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Background
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" J
Renewable Energy Act

Statutory Requirement
10% renewable resources by 2011
15% renewable resources by 2015
20% renewable resources by 2020

Diversity must take into account
Reliability
Avalilability
Dispatch Flexibility
Cost



"
Renewable Energy Rule

Reasonable Cost Threshold

Cost capped at 2.0% rate impact by 2011 ratcheting
up to 3.0% by 2015; holding steady thereafter

Diversity Requirement by 2011
wind — 20%, Solar — 20%,
Other (biomass, geothermal, etc.) — 10%
Distributed Generation — 1.5% (3% by 2015)

Unspecified (any renewable type including wind) —
48.5%



Resource Needs

A personal commitment
to New Mexico



PNM Renewable Energy
Requirements

Resource Type 2010 2011 | 2012 | 2013 | 2014 2015
(MWRY | (MWH) | (WBWR) | (MWhRY | (MAWRD | (M)

Wind - : : : :
Solar 190,000 | 192,400 | 195,000 | 201,700 | 307,000
Other Source 5,000 | 965200 | 97,500 | 100,800 | 153400
DG 5000 3E00| 1,900 ] 26,500
Unspecified 57,000 | 422 400 | 329900 | 343,000 | 368,400 | 710,300
Total| 52,000 | 713,300 | 622,100 | 636,500 | 670,900 | 1,197 600

Additional quantities that are cost effective
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Reasonable efforts have been made to insure that the information
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RFP Proposals




Qualifying Resources

Solar

Wind

Hydropower
Geothermal
Non-fossil fuel cells
Biomass

Biogas



Renewable Resource Options

For this RFP, the following will be
considered for evaluation:

Renewable energy (with or without capacity)
from renewable resource generating units;

Offers for purchase/ownership of renewable
resource facllities; or

Offers for biogas delivered to natural gas
pipeline in New Mexico.



Renewable Resource General
Characteristics

Resource should be classified renewable as defined in
Rule 572

Minimum 2,025 MWhs per year

Located within transmission constrained area or have
the capability to be delivered to load

Proposals must remain valid through January 31, 2009
with the date of expiration explicitly stated in the
Proposal.

Proposals must be delivered to the PNM RFP
Administrator on or before 5:00 p.m. M.D.T. on October
15, 2008.



Additional Considerations

Although need is for 2010, PNM will accept
proposals for earlier or later time periods

PNM will accept proposals for amounts greater
than listed in the RFP

Excluded from consideration are proposals for
solar-parabolic trough design and demand side

management programs including energy
efficiency



Additional PNM RFPs/Programs

Energy Efficiency
Contact Emma van Moorsel at 505-241-4425

Solar Parabolic Trough
WWW.pnm.com/systems/new-renewables.htm

Small PV programs
Www.pnm.com/customers/pv/program.htm

Large PV programs
currently pending NMPRC approval




Transmission




Transmission Considerations

Northern and Southern New Mexico
transmission import constraints

Costs relating to system upgrades and
Interconnection should be included in RFP
pricing

PNM will be responsible for wheeling. These
costs will be added to the evaluation

Bidders should follow FERC transmission
Interconnection procedures



Transmission
Map



Transmission Information

www.oatioasis.com/pnm/index.htm! (Meeting Notices
and Meeting Materials Tab)
IRP Tab

New Mexico Transmission Grid Investigation Of Potent lal Access To New
Generation Resources

Meeting Notices Tab

NM Transmission Expansion Concepts For Wind Resource s Ver4

Tariff Tab
PNM'’s current Transmission Tauriff

Interconnection and Delivery Services Studies Tab

OASIS Studies, PNM Transmission Interconnection/Whee  ling Request
Procedures, etc.




RFP Bid Submittal




Notice of Intent

Due by August 1, 2008
Included In Bid Response Package
Forms available at Meeting



Proposal Submission

Due by 5 pm MDT October 15, 2008
Must include

One electronic copy and 2 hard copies
All required bid forms

Submission fee - $1,000

Financial statement

Credit support provider/guarantee if needed



Proposal Pricing

Current year US dollars

Must have all costs including WREGIS
registration fees

Escalation must be clearly identified

Federal and or State incentives must be
clearly stated



Bid Forms

Form A: Proposal Detalls
—orm B: Proposal Pricing
—orm C: Transmission
—orm D: Fuels & Emissions
Form E: Credit

Form F: Certification

Form G: Engineering/Operations
Please use Excel version of Bid Response Forms




RFP Evaluation




RFP Evaluation Process

Two Phase Process

Phase 1 includes a non-price and price
evaluation

Phase 2 includes detailed analysis of
shortlisted bids

Bidders should be notified by November 22
of status of proposal



Renewable Resource RFP
Evaluation — Phase 1

Cost/Cost Effectiveness
Bidder's
Financial strength and credit score
Technical expertise
Experience
Environmental plan

Implementation plan and schedule

Ability to help PNM achieve diversity
requirements



Renewable Resource RFP
Evaluation — Phase 2

Cost/Cost Effectiveness

Ability to compliment PNM’s existing
portfolio

Reliability Impacts/Benefits
Implementation plan and schedule

Ability to help PNM achieve diversity
requirements



Renewable RFP Schedule

RFP Process Calendar Date
(close of business at 5:00 p.m. MT)
RFP Issued July 18, 2008
Pre-Bid Conference July 30, 2008
Notice of Intent to Respond to RFP Due August 1,8200

RFP Responses Due

October 15, 2008

PNM Final Analysis Complete

November 5, 2008

Begin to Notify Respondents of Short List Novembge? @08
Successful Respondent(s) Notification November PR32
Begin Contract Negotiation November 2008
Complete/Successful Contract(s) Negotiation Febr2abp
NMPRC Approval Process Initiated February 2009




Questions & Answers

RFP Administrator

Public Service Company of New Mexico
Alvarado Square MS 1006

Albuguerque, N.M., 87158-0001

PHONE: 505-241-4700 FAX 505- 241-2202

E-mail: renewableRFP@pnm.com




