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Disclosure Regarding Forward Looking Statements

The information provided in this presentation contains scenario planning assumptions to
assist in the Integrated Resource Plan public process and should not be considered
statements of the company’s actual plans. Any assumptions and projections contained in
the presentation are subject to a variety of risks, uncertainties and other factors, most of
which are beyond the company’s control, and many of which could have a significant
impact on the company’s ultimate conclusions and plans. For further discussion of these
and other important factors, please refer to reports filed with the Securities and Exchange
Commission. The reports are available online at www.pnmresources.com.

The information in this presentation is based on the best available information at the time
of preparation. The company undertakes no obligation to update any forward-looking
statement or statements to reflect events or circumstances that occur after the date on
which such statement is made or to reflect the occurrence of unanticipated events, except
to the extent the events or circumstances constitute material changes in the Integrated
Resource Plan that are required to be reported to the New Mexico Public Regulation
Commission (NMPRC) pursuant to Rule 17.7.4 New Mexico Administrative Code (NMAC).

©
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Workshop #5 Agenda

Morning Session

* Review of Futures & Sensitivities
 Review of CTP, HEG, LEG results

* Review of IRP sensitivities

* Transmission project results

* Nodal Analysis Results

* Review of Output Reports on Venue
* Pending Analyses

Afternoon Session
e Stakeholder Scenarios
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2026 IRP Process Check

Stakeholder Feedback throughout the FSP

Define
Modeling
Framework

Data
Collection

Load Forecast * EnCompass

(Feb) (zonal & nodal)
Supply-side * SERVM
resources (Jan) (reliability)
Demand-side e Futures
resources (Feb) e Sensitivities
Commodity * Topology
Pri.ce.s (Jan) * Transmission
Existing * Stakeholder

Resources &
Costs (Feb)

Resource
accredited
capacity (Feb)

requests
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Modeling
Results

Analyze
Results

Expansion plans * Resource mixes

Projected * Trends
Operating costs e Customer
(fixed, variable, Impacts

fuel)

CO2 emissions
Portfolio NPV
Nodal congestion

Nodal
curtailments

We are here

PNM 2026 IRP Workshop 5

¢ Best portfolio

e Balance cost,
environment,
reliability

¢ Potential
alternative
resource plans

SON &
ActionPlan

* Type & Timing of
Resources

* |tems to pursue
in next 3 years
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Review of 2026 IRP Futures

Current Trends & High Economic Low Economic
Key Assumption
Policy Growth Growth

Load Forecast Reference High

BTM Solar Forecast Reference Low ngh
EV Adoption Forecast Reference High Low
Building Electrification Forecast Reference High Low
Economic Development Forecast Reference High Low
Gas Price Forecast Reference Reference Reference
Carbon Price Forecast Reference Reference Reference
Technology Cost Forecast Reference Reference Reference

CTP = Current Trends & Policies

HEG = High Economic Growth
LEG = Low Economic Growth
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2026 IRP Candidate Resources

¢ All generic candidate resources
available beginning 2033
except;
e Solar PV (’29)

EE Bundles (’30)

Pumped Hydro (‘34)

CAES (‘35)

Nuclear SMR (’35)

¢ Unlimited number of candidate
resources allowed except;

e DR candidates up to potential
study maximums
(’30,/35,/40,'45)

e Upto 1,000 MW of new wind
(based on Western Spirit #3
line)
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* All generic candidate resources
available beginning 2029
except;

e EE Bundles (’30)

e Pumped Hydro (‘34)
e CAES (‘35)

e Nuclear SMR (’35)

e Deep EGS (‘33)

e CCGT (‘31)

e Unlimited number of candidate

resources allowed except;

e DR candidates up to potential
study maximums (’30,'35,'40,
‘45)

e Upto 1,000 MW of new wind
(based on Western Spirit #3
line)

PNM 2026 IRP Workshop 5

e All generic candidate resources

available beginning 2033
except;

e Solar PV (’29)

e EE Bundles (’30)

e Pumped Hydro (‘34)

e CAES (‘35)

e Nuclear SMR (’35)

Unlimited number of candidate

resources allowed except;

¢ DR candidates up to potential
study maximums (’30,’35,'40,
‘45)

e Upto 1,000 MW of new wind
(based on Western Spirit #3
line)

PNM



2026 IRP Resource Terminology

Firm Dispatchable
Resources

Resources that can be operated at-

will, through the range of operating

capability, for extended periods of
time

nuclear, gas-fired resources, long-
duration storage, pumped hydro,
geothermal
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Dynamic Balancing
Resources

Resources that help balance supply
and demand instantaneously

short-duration storage, demand
response

PNM 2026 IRP Workshop 5

Carbon Free Energy
Resources

Resources that produce clean energy
to meet most customer energy needs
throughout the year

solar, wind, energy efficiency

prill



Loads & resource position for CTP and HEG

Current Trends & Policies

Accredited Copacity (M)

High Economic Growth

Accredited Copocity (RW)

Current Trends & Policies 2029 2030 2031 2032 2033 2034 2035 20386
Load (MW) 3082 3124 3136 3152 3188 3218 3238 3254
MNuclear 271 271 271 271 271 271 271 271
Coal 144 144 - - - - - -
Combined Cycle 3581 351 3591 3581 351 391 3581 351
CT Gos o02 a02 o4l 041 041 641 041 041
Steam Turbing 134 134 134 134 134 134 i34 134
SD Storage 1471 1471 1617 1617 1617 1617 1617 1617
Solar PV 480 452 473 472 471 470 485 468
Wind 169 169 169 169 169 169 i57 157
Geothermal 8 8 &8 8 a8 &8 8 a8
Demand Response 44 o [#] o 0 [#] o 0
Total Resources (MW) 3694 3652 3,705 3704 3703 3702 3689 3688
PRM Target (%) 14 5% 145% 145% 145% 145% 145% 145% 145%
Load + PRM Target (MW) 3,525 3,577 3,551 3,609 3,650 3,685 3,708 3,726
Portfolio PRM (%) 1899% 169% 181% 175% 162% 150% 139% 133%
Surplus/(Deficit) (MW) 165 75 114 95 53 i7 (18) (28]
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High Economic Growth 2029 2030 2031 2032 2033 2034 2035 2036
Load (MW) 3331 3405 3447 3491 3558 36519 3671 3719
Nuclear 271 271 271 271 271 271 271 271
Coal 144 144 - - - - - -
Combined Cycle 391 391 3581 3581 391 3581 3581 3581
CT Gos a02 e02 641 641 41 G641 641 641
Steam Turhine 134 i34 134 134 134 134 134 134
5D Storgge 1,471 1,471 1,617 1,617 1,617 1,617 1,617 1,617
Solor PV 460 462 473 472 471 470 469 4568
Wind 169 169 169 169 169 i69 157 157
Geothermal &8 & & &8 &8 & & &8
Demaond Response 44 o o o o o o ]
Total Resources (MW) 3,694 3,652 3705 3,704 3,703 3,702 3,689 3,688
PRAM Target (35) 14 5% 145% 145% 145% 145% 145% 145% 145%
Lood + PRAM Target (MW) 3,814 3,895 3,947 3,897 4,074 4,144 4203 4258
Portfolio PRA (%) 10.9% 7.3% 7.5% 6.1% 4.1% 2.3% 0.5% -0.8%
Surplus/(Deficit) (MW) (120) (246) (242) (293} (371) (442) (514) (570}
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Loads & resource position for LEG

Low Economic Growth

Accredited Capacity (AW)

Low Economic Growth Adjusted*

Accredited Copacity (MW)

Low Fconomic Growth 2029 2030 2031 2032 2033 2034 2035 2036
Load [MW) 2523 2565 2516 2624 2640 2648 2652 2553
Nuclear 271 271 271 271 271 271 271 271
Coal 144 144 - - - - - -
Comhined Cycle 351 351 3591 351 391 351 3591 351
CT Gas 602 602 641 641 641 641 641 641
Steam Turhine i34 134 i34 134 134 134 134 i34
5D Storage 1471 1471 1,617 1,617 1,617 1617 1617 1,617
Solar PV 460 462 473 472 471 470 465 468
Wind 169 1659 169 169 169 169 157 157
Geothermal &8 &8 &8 a8 &8 a8 8 a8
Demond Response 44 ] ] 1] ] 1] ] 1]
Total Resources (MW) 3654 3652 3,705 3704 3,703 3702 3689 3,688
PR Target (%) 145% 145% 145% 145% 145% 145% 145% 145%
Load + PRM Target [MW) 2888 2837 2,895 3,004 2,023 3,032 3,037 3,038
Portfolio PRM (%) 464% 424% 416% 412% 403% 398% 391% 35.0%
Surplus/{Deficit) (MW) 806 715 710 700 680 670 653 650
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Low Economic Growth Adj 2029 2030 2031 2032 2033 2034 2035 2036
Load (MW} 2523 2,565 26l6 2,624 2,640 2,648 2,652 2,653
Nuclear 271 271 271 271 271 271 271 271
Coal 144 144 - - - - - -
Combined Cycle 391 381 381 3581 381 391 391 381
CT Gas 434 434 434 434 434 434 434 434
Steam Turbine i34 134 134 134 134 i34 i34 134
5D Storage 1,220 1,220 1,320 1,320 1,320 1320 1320 1,320
Solar PV 437 435 433 431 429 426 424 422
Wind & 7a 7a 7e 7e i 7a 7a
Geothermal 8 & B &8 &8 &8 8 &
Demand Response 44 ] ] 0 o ] ] ]
Total Resources (MW) 3160 3114 3088 3085 3063 3061 3059 3057
PR Target (%) 14 5% 145% 145% 145% 145% 145% 145% 145%
Load + PRM Target (MW) 2885 2837 2885 3004 3023 3032 3037 3038
Poriffolio PRM (%) 252% 214% 173% 16.8% 16.0% 156% 153% 152%
Surplus/(Deficit) (MW) 271 177 72 61 40 29 22 19

*Adjustments to resources procured in 2029-2032 timeframe
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Current Trends & Policies Expansion Plan

Firm Dispatchable Resources Dynamic Balancing Resources | Carbon-Free Energy Resources
Gas Gas Gas

Combined Combustion Internal LD Pumped 5D Demand Energy
Nuclear Cycle Turbine Combustion Storoge Hydre Geothermal Storage Response Solar Wind Efficiency| Total
Year (W) (W) (MW) (nw) (nw) (nw) (W) (MW) mw)|  mw) (Mw) maw)| (naw)
2029 - - 1649 - - - - 250 - 17 a3 - 529
2030 - - - - - - - - 29 14 - - 43
2031 - - 39 - - - - 223 - 36 - 11 309
2032 - - - - - - - - - 20 - 11 31
2033 - - - - - - - Bl - 14 - 12 a7
2034 - - - - - - - - - 3 - 12 15
2035 - - - - - - - - - 26 - 11 37
2036 - - - - - - - - - 16 - 11 27
Total - - 208 - - - - 535 29 147 a3 B3| 1,079

Key Observations from CTP expansion plan
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High Economic Growth Expansion Plan

Firm Dispatchable Resources Dynamic Balancing Resources | Carbon-Free Energy Resources
Gas Gas Gas
Combined Combustion Internal LD Pumped 50 Demand Energy
Nuclear Cycle Turbine Combustion Storage Hydro Geothermal Storage Response Solar Wind Efficiency| Total
Year {nw) (W) {nw) {nw) {naw) (nw) {naw) {nw) fnaw) {naw) {nw) (naw) | naw)
20249 - - 169 - 92 - - 272 - 85 a3 - 711
2030 - - - - g2 - - - 29 11 - - 132
2031 - - 39 - - - - 225 - 57 - 11 332
2032 - - - - - - - 2 - 28 - 11 41
2033 - - - - 134 - - - - 14 7 12 217
2034 - - - - - 168 - - - 43 - 12 223
2035 - - - - - - - - - 38 2 11 51
2036 - - - 39 - - - - - 3 - 11 53
Total - - 208 39 368 168 - 4949 29 278 102 68 | 1,759

Key Observations from HEG expansion plan

Similar
to CTP

J |

Incremental
— to CTP

] ©
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Low Economic Growth Expansion Plan

Firm Dispatchable Resources Dynamic Baloncing Resources | Carbon-Free Energy Resources
Gas Gas Gas

Combined Combustion Internal LD Pumped 5D Demaond Energy
Nuclear Cycle Turbine Combustion Storage Hydro Geothermal Storage Response Solar Wind Efficiency| Total
Year (W) (Mw) (MW) (Mw) (Mw) (MW) (MW) (MW) mw) | Mw) (M) maw)| (aw)
2029 - - 169 - - - - 250 - 17 93 - 529
2030 - - - - - - - - 6 - - - &
2031 - - 39 - - - - 223 - 29 - 8| 300
2032 - - - - - - - - - - - 3 8
2033 - - - - - - - - - - - 9 g
2034 - - - - - - - - - - - 9 g
2035 - - - - - - - - - - - 9 g
2036 - - - - - - - - - - - ] 8
Total - - 208 - - - - 474 b 47 a3 51 279

Key Observations from LEG expansion plan
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Installed Capacity (MW)

Annual Accredited Capacity: CTP versus HEG

CTP Accredited Capacity (MW) HEG Accredited Capacity (MW)

5,000 5,000

4,500 4,500

4,000 4,000 H Energy Efficiency
3,500 - 3,500 H Geothermal
497 499 ]
468 ae =0 493 493 B Wind
3,000 - - § 3,000 Salar PV
= ® Pumped Hydro
S
2,500 § 2,500 m LD Storage
Qo
© W SD Storage
2,000 g 2,000 © Internal Combustion
- m Steam Turbine
1,500 1,500 m CT Gas
H Combined Cycle
1,000 1,000 ® Coal
H Nuclear
500 500
0 0

©
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Annual Energy Production (%)

Annual Energy Production: CTP versus HEG

CTP Annual Energy Production (%) HEG Annual Energy Production (%)

35% 36%

M Energy Efficiency
H DR

W Geothermal

7% 39% W Wind
43% 44% 45% 45%

39% 40% 39% 41% 41% 43%

Solar PV

Steam Turbine
B CT Gas
B Combined Cycle

Annual Energy Production (%)

M Coal

W Nuclear

2030 2031

2033 2034 2035 2036 2030 2031 2032 2033 2034 2035 2036
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Annual Energy Production (%)

CO2 Free Energy Production: CTP versus HEG

CTP Annual Energy Production (%)

2030 2031 2032 2033 2034 2035 2036 2030 2031 2032 2033 2034

HEG Annual Energy Production (%)

Annual Energy Production (%)

W CO2 Free M Fossil W CO2 Free M Fossil
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Annual CO2 Emissions and NPV: CTP versus HEG

Projected Annual Portfolio CO2 Rate (Ibs/MWh) 20-Year Net Present Value (SM)

B s 400 lbs/MWh | $17,080
Demand
S +800 MW
300 Energy
+3,800 GWh
250 by 2045
A ] e el
o 200bs/MWh
100
&0
1]
HCTP MHEG
* 8§ B 8§ % 5 B § § # % & 5 & 8 & 8 8 % &
CTP HEG
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CTP, HEG, LEG - Trends and Takeaways

* All portfolios meet projected RPS requirements and CO2 emission
standards
* CTP, HEG, LEG result in significant progress to CO2 free by early 2030’s

* Energy efficiency bundles are consistently included in expansion
plan results in all years

* Demand response programs (Peak Saver Extension, EV TOD, TOD)
added in 2030 as part of least-cost plans

* HEG future accelerates solar PV and gas additions along with new
additions of long-duration storage

* New solar PV resources are consistently added early in the study
window (2030-2036)

©
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2026 IRP Sensitivities

No Current Trends &Policy (CIP)

O 00 9 &N i B W N —

ek
—_ O

12

None

High Hectric Vehicles

TOU

Transmission Project - Rio Sol
Transmission Project - SunZia
Transmission Project - Blackwater DCTie
Transmission Project - Four Corners
[ate long-Duration Storage

No New Natural Gas Resources

No ETA

ETA400 thru 2044, Zero GO2 by 2045
Federal CO2 taxbeginning 2030

High Economic Growth (HEG)

None

TOU

Extreme Economic Development
Transmission Project - Rio Sol
Transmission Project - SunZia
Transmission Project - Blackwater DCTie
Transmission Project - Four Corners
[ate long-Duration Storage

ETA400 thru 2044, Zero CO2 by 2045
No ETA

Low Economic Growth (ILEG)

None

TOU

ETA400 thru 2044, Zero GO2 by 2045
No ETA

Sensitivities subject to change or modification

CTP = Current Trends & Policies

HEG = High Economic Growth
LEG =
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Low Economic Growth
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CTP Sensitivities Comparison - NPV

20-Year NPV of Revenue Requirements (SM)

CTP High Electric Vehicles

CTP Federal CO2 tax beginning 2030

CTP No New Natural Gas Resources

CTP Late Long-Duration Storage

CTP

CTP ETA 400 thru 2044, Zero CO2 by 2045

CTP Time-of-Use Impact

CTP No ETA
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$60

$11

$14,041

$(133)

$(160)

$(244)

Key Observations

$711

$302

PNM 2026 IRP Workshop 5

Delays in long-duration storage viability
results in minimal cost increase

Not allowing new natural gas resource
aNcliDc\i/ltlons has moderate costincrease to

Enforcement of a Federal CO2 tax has
significant cost increase to NPV

Materialization of High EV penetration
requires significant resource needs and
associated costs

Implementing a TOU pricing structure
shows significant NPV cost decrease

No ETA and ETA @ 400 lbs/MWh show
much lower portfolio costs

-



CTP Sensitivities Comparison — Installed Capacity by Type

Key Observations
* No Firm Dispatchable Resources

2030-2036 Installed Capacity (MW)

CTP High Electric Vehicles _ 1,093 needed 2030-2036

* PNM addressing those needs in upcoming

CTP Federal CO2 tax beginning 2030|163 685 | g5 resource application
* High Electric Vehicle sensitivity includes

CTP No New Natural Gas Resources 164 674 838 additional resources to serve increased EV

penetration
CTP Late Long-Duration storage A6 G I 838 * These sensitivities do not include any
- _ . incremental resources compared to CTP
* Late Long-Duration Storage
CTP ETA 400 thru 2044, Zero CO2 by 2045 _ 648 * No New Natural Gas. '
* Federal CO2 Tax beginning 2030
CTP Time-of-Use Impact _ 700 * TOU sensitivity adds less dynamic
balancing resources (DR & short-
cTPNoETA 73890 663 duration storage) than CTP

* No ETA and ETA @ 400 lbs/MWh require
g;:lg short-duration storage & solar than
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1 Firm Dispatchable Resources = Dynamic Balancing Resources ® Carbon Free Energy Resources
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CTP Sensitivities Comparison — CO2 Emissions

2030-2036 CO2 Emissions (Million Tons) )
Key Observations

CTP High Electric Vehicles 16.2 e Enforcement of a Federal CO2 tax is the
only sensitivity that decreases CO2
CTP Federal CO2 tax beginning 2030 15.4 compa red to the CTP

* Materialization of High EV penetration
minimally increases CO2 between
2030-2036. Driven by much higher
demands & energy requirements

e No ETA and ETA @ 400 lbs/MWh
sensitivities emit more CO2 as
expected

| *All modeled sensitivities (except No ETA
CTP Time-of-Use Impact _ 199 and ETA @ 400 lbs/MWh) meet current

CTP No New Matural Gas Resources

CTP Late Long-Duration Storage

CTP

CTP ETA 400 thru 2044, Zero CO2 by 2045

and future ETA CO2 emission rate
requirements

©
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HEG Sensitivities Comparison - NPV

20-Year NPV of Revenue Requirements (SM)

HEG Extreme Economic Development

HEG Late Long-Duration Storage S171

HEG

HEG Time-of-Use Impact $(98)

HEG ETA 400 thru 2044, Zero CO2 by 2045 $(154)

$(281)

HEG No ETA
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Key Observations

* Delays in long-duration
storage viability will result in
higher costs

* Implementing TOU shows
significant cost decrease
under the HEG future

* No ETA and ETA @ 400
lbs/MWh show substantially
lower portfolio cost over 20-
years

* Extreme Economic
Development sensitivity
discussed in deep-dive

-



HEG Sensitivities Comparison — Installed Capacity by Type

2030-2036 Installed Capacity (MW)

HEG Extreme Economic Development

HEG Late Long-Duration Storage 1,658

HEG 1,787

HEG Time-of-Use Impact 1,602

HEG ETA 400 thru 2044, Zero CO2 by 2045

1,587

HEG No ETA 1,625

1 Firm Dispatchable Resources = Dynamic Balancing Resources ® Carbon Free Energy Resources

SLIDE 25 | April 15, 2026 PNM 2026 IRP Workshop 5

Key Observations

Implementing a TOU rate structure
minimizes Firm Dispatchable Resources
compared to HEG

Delays in long-duration storage viability
results in significantly more Dynamic
Balancing Resources & less Carbon Free
Energy Resources between 2030-2036

ETA @ 400 lbs/MWh requires less Firm
Dispatchable Resources

No ETA adds more Firm Generating
Resources & Dynamic Balancing
Resources and significantly less Carbon
Free Energy Resources

Si%nificant Firm Dispatchable Resources
& Carbon Free Energy Resources are
needed 2030-2036 under HEG future

-




HEG Sensitivities Comparison — CO2 Emissions

2030-2036 CO2 Emissions (Million Tons)

HEG Extreme Economic Development

HEG Late Long-Duration Storage

HEG

HEG Time-of-Use Impact

HEG ETA 400 thru 2044, Zero CO2 by 2045

HEG No ETA
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Key Observations

* Late Long-Duration Storage and
TOU sensitivities result in similar
CO2 emissions 2030-2036

* No ETA and ETA @ 400 [lbs/MWh
sensitivities emit more CO2 than
HEG but not significantly more
than similar CTP sensitivities

*All modeled sensitivities (except No
ETA and ETA @ 400 lbs/MWh) meet

current and future ETA CO2
emission rate requirements

-




LEG Sensitivities Comparison - NPV

20-Year NPV of Revenue Requirements (SM)

Key Observations

* Implementation of TOU rate
structure results in minimal cost
decrease

s2s) * ETA @ 400 lbs/MWh sensitivity
shows minimal cost decrease to
LEG

* No ETA sensitivity results in
substantially lower portfolio
$(181) cost over 20-years

LEG $10,734

LEG ETA 400 thru 2044, Zero CO2 by 2045

LEG Time-of-Use Impact $(31)

LEG No ETA

©
SLIDE 27 | April 15, 2026 PNM 2026 IRP Workshop 5 P o




LEG Sensitivities Comparison — Installed Capacity by Type

2030-2036 Installed Capacity (MW)

LEG 130

LEG ETA 400 thru 2044, Zero CO2 by 2045 130

LEG Time-of-Use Impact 130

LEG No ETA 130

1 Firm Dispatchable Resources = Dynamic Balancing Resources ® Carbon Free Energy Resources
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Key Observations

PNM 2026 IRP Workshop 5

 All sensitivities include low level
of EE bundle additions and
minimalincremental DR

e No incremental resources
needed under various
sensitivities




LEG Sensitivities Comparison — CO2 Emissions

2030-2036 CO2 Emissions (MTons)

Key Observations

LEG

13.04 e All sensitivities result in similar
CO2 emissions 2030-2036

13.12 *All modeled sensitivities
(except No ETA and ETA @ 400
(bs/MWh) meet current and
future ETA COZ2 emission rate
requirements

LEG ETA 400 thru 2044, Zero CO2 by 2045

LEG Time-of-Use Impact 12.97

LEG No ETA 13.12

©
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Installed Capacity (MW)

CTP No New Gas Sensitivity Details (1 of 2)

Installed Capacity (MW) Firm Capacity (MW) 20-Year Net Present
10,000 4,500 Value (sM)
$14,101
9,000
4,000
8,000 —
Z 350 Slightly more
7,000 Sliohtlv less Inetalled £ Firm Capacity in 560
i ess Installe 2
C g Yt {2042 i 2 o No New Gas
apacity pos in = .
6,000 pacily p Sensitivity
CTP No New Gas 514,041
5!000 SenSitiVity 2’500
4!OOONNNNNNNNNNNNNNNNNNNN 2’000
CTP No New Natural
CTP CTP No New Gas CTP CTP No New Gas

Gas Resources

©
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CTP No New Gas minus CTP Installed Capacity (MW)

CTP No New Gas Sensitivity Details (2 of 2)

Firm Dispatchable Resources Dynamic Baloncing Resources | Carbon-Free Energy Resources
Gas Gas Gas
Combined Combustion Internal LD Pumped sD Demaond Energy

Nuclear Cycle Turbine Combustion Storage Hydro Geothermal Storage Response Solar Wind Efficiency| Total
Year (nMw) (W) (Mw) (Mw) (Mw) (Mw) (nMw) (Mw) mw)|  (mMw)  (mw) (aw)| (W)
2026 - - - - - - - - - - - - -
2027 - - - - - - - - - - - - -
2028 - - - - - - - - - - - - -
2029 - - - - - - - {0) - 0 - - (0)
2030 - - - - - - - - - 0 - - 0
2031 - - - - - - - {o) - 0 - - (0)
2032 - - A - - - - - - 0 - - 0
2033 - - - - - - 1 - {0) - - 0
2034 - - - - - - - - - 0 - - 0
2035 - - - - - - - - - (0) - - (0)
2036 - - - - - - - - - 0 - - 0
2037 - - - - - - - - - 0 - - 0
2038 - - - - - - - - - (0) - - (0)

N, -

2039 s \‘ - - TN - - - - - /110 \‘ - - (10)
2040 /146 - - B 1180 N TN - - o~ - ,,’ -y - - 66
2041 F-o - - \(s0) /1 w0 1C - - S 185) - 1o ! - (5)
2042 C! - - - et N - - I (58) -1 e 4D - (98)
2043 | (145 i - - - T - - DI - - - ] - | a8
2044 \‘14-5,,' - - - - - - \\ - - \‘(1233 ,,' - - 23
2045 e - - - - - - \[:15] - \ea)s - - {145)
Total 146 - - {120) 100 - - {166) - (274) - - {314)
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Key Observations

A.

No change to
expansion plan
2030-2036

Not adding new
gas

Adding more
Nuclear & Long-
Duration Storage

Adding less,
Short-Duration
Storage and
Solar PV

prill



CTP No New Gas Cost Comparison

CTP to CTP No New Gas Cost Delta NPV (SM) Final Observations
$37  Trade-off of gas, short-
duration storage and solar
$21 (-) PV for nuclear and long-
duration storage under a
588 - (549) No New Gas Sensitivity

* Capital & operating costs
of additional nuclear and
long-duration storage
resources is largest driver
in cost difference

 Differences are in the “tail-
end” of the study period,

Capital O&M Net Market maklng
CTP Wariable Fuel CTP No New Gas

©
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HEG Extreme Econ Dev Sensitivity Details (1 of 2)

Firm Capacity (MW)

Installed Capacity (MW)
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HEG Extreme Econ Dev Sensitivity Details (2 of 2)

2030-2036 Installed Capacity (MW)
HEG to HEG Extreme Economic Development Cost Delta NPV (SM)

7,752
$1,590 () $32,272
(572)
5439
—
i Carbon Free En (+)
ergy
Resources
= Dynamic Balancing
Resources
¥ Firm Dispatchable
1,787 Resources
HEG Capital Variable 0&M Fuel Net Market ~ HEG Extreme
HEG HEG Extreme Economic
Economic Development

Development
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Transmission Considerations

Current results do not consider transmission network upgrades.

e Most selected resources do not require transmission (EE, DR) or could be located to have
minimum transmission expense (solar, short duration storage).

e Pump storage is selected in certain scenarios and would be expected to be remote to PNM
service territory. Since storage largely utilizes transmission when renewables are not generating,
new transmission is not likely required to accommodate some level of pump storage. This will be
covered in additional analysis.

e Nuclear is selected in later years of the study period. Itis expected that location would be remote
so additional analysis with transmission costs will be performed to determine implications.

PNM will post additional information on nodal analysis and transmission

sensitivities the week of April 13 and cover in an office hours following the
April 15 meeting.
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2026 IRP Venue Site

2026 IRP Facilitated Stakeholder Process - Terms and Conditions

< Go back to Hub
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BY CLICKING "OK"” BELOW, YOU ARE AFFIRMING THAT YOU UNDERSTAND AND CONSENT TO ALL OF THE TERMS
AND CONDITIONS DESCRIBED BELOW. USERS HAVE NO REASONABLE EXPECTATION OF PRIVACY REGARDING
COMMUNICATIONS OR DATA TRANSITING OR STORED ON ANY PART OF THE SYSTEM. This is a private
computer/information system ("system™) and is the property of PNM Resources, Inc. and its wholly-owned
subsidiaries (collectively, "Company™). It is for authorized use only. Use of this system, including, but not limited to,
all related equipment, networks and network devices, including Internet access and e-mail, and any information
contained on the system, shall be in compliance with Company policies and standards, as well as all applicable
federal, state and local laws, regulations and orders.

At any time and for any lawful purpose, the Company may monitor, intercept, record, and search any
communications or data transiting or stored on this information system. At the Company’s sole discretion, the
Company may disclose pertinent information to the U.S. Government and its authorized representatives to protect
the security of critical infrastructure and key resources, ensure information security, or to comply with any applicable
law, regulation, legal process, or enforceable governmental request. Unauthorized or improper use of this system
may result in disciplinary action, up to and including termination, civil action and/or criminal prosecution.

PNM 2026 IRP Workshop 5
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Pending Analyses

1. Integration of nodal transmission findings within zonal
expansion planning.

2. Reliability Analysis

Stakeholder Scenarios

4. Additional modeling to better understand portfolio impacts

1. High and Low Natural Gas price forecast
2. CTP Extreme Economic Development

5. Customer Impacts for CTP, HEG, LEG
6. Qualitative Analysis
7. Determination of MCEP

@
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Requests structured around framework.

. [l. Candidate -
|. Demand Drivers [ll. Commaodities

EE/DR Gas Pricing
Load Forecast ~ EE Bundles " mid case

" DR Potential
' BTM Forecast Programs
" EV Adopt. Forecast
" Building Electrific.
" TOU Forecast

" Economic Dev. Technology Carbon Tax
" Pricing  Include

 Availability I Exclude
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Changes to Inputs

Inputs/Attributes that

Inputs/Attributes that Static Input/

can be chosen

Fuel Prices
Natural gas (low)
Natural gas (mid)
Natural gas (low)

Candidate resources
- exclusion of certain technologies
- Inclusion of new technologies
- Capital costs
- Availability Dates

- Force-in of technology by year

CO2 pricing
Inclusion/Exclusion

require time for
adjustment

Candidate DSM resources
- EE Bundles
- DR Potential Programs

Load Forecasting
BTM Solar Forecast

EV Adoption Forecast
TOU Forecast
Building Electrification Forecast

Assumptions

Futures (CTP, HEG, LEG)

Reliability requirements (ELCCs, PRM,
etc)

Weighted average cost of capital (WACC)

Study period (2026-2045)




Stakeholder Modeling Request Form

=1

E(((@®))

AN
W

Thrree
F m ®

Powering New Mexico, Together

PNM 2026 Integrated Resource Plan
Stakeholder Scenario Request Form

_;'
Apr 3, 2026'

tdt ﬂl tth 2026 IRP stakeholder
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Questions
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Current Trends & Policies Expansion Plan

Firm Dispatchable Resources Dynamic Bolancing Resources | Carbon-Free Energy Resources
Gas Gas Gas
Combined Combustion Internal Lo Pumped 5D Demaond Energy
Nuclear Cycle Turbine Combustion Storage Hydro Geothermal Storage Response Solar Wind Efficiency| Total
Year fnaw) fnaw) {nw) nw) {nw) {nw) fnaw) fnaw) {nw) {nw) fnaw) nw)| imw)
2029 - - 172 - - - - 310 - g0 S00 - 1372
2030 - - - - - - - - rl- 76 - - 152
2031 - - 40 - - - - 300 - 184 - 25 549
2032 - - - - - - - - - 104 - 25 129
2033 - - - - - - - B34 - T4 - 26 185
2034 - - - - - - - - - 18 - 27 44
2035 - - - - - - - - 3 133 - 26 162
2036 - - - - - - - - - 82 - 24 107
Total - - 212 - - - - 694 74 761 S00 153 | 2,700

Key Observations from CTP expansion plan
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High Economic Growth Expansion Plan

Firm Dispatchable Resources Dynamic Balancing Resources | Carbon-Free Energy Resources
Gos Gas Gas
Combined Combustion Internal LD Pumped 5D Demand Energy
Nuclear Cycle Turhine Combustion Storage Hydro Geothermal Storage Response Solar Wind Efficiency| Total
Year fndw) nw) nw) fRaw) fnaw) fndw) Mw) fnaw) W) fRaw) fndw) fMw)] (vMw)
2029 - - 172 - 100 - - 339 - 479 800 - 1,890
2030 - - - - 100 - - - 76 Bl - - 237
2031 - - 40 - - - - 303 - 321 - 25 580
2032 - - - - - - - 3 - 155 - 25 183
2033 - - - - 200 - - - - 81 58 26 366
2034 - - - - - 200 - - - 238 - 27 465
2035 - - - - - - - - 3 211 18 26 257
2036 - - - 40 - - - - - 16 - 24 30
Total - - 212 40 400 200 - 545 79 1,562 276 153 | 4,167

Key Observations from HEG expansion plan
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Low Economic Growth Expansion Plan

Firm Dispatchable Resources Dynamic Balancing Resources | Carbon-Free Energy Resources
Gas Gas Gas

Combined Combustion Internal LD Pumped 5D Demand Energy
Nudlear Cycle Turbine Combustion Storoge Hydro Geothermal Storoge Response Solar Wind Efficiency| Total
Year (MW) (Mw) (Mw) (Mw) (Mw) (Mw) (Mw) (Mw) maw)|  (Mw) (Mw) maw) | naw)
2029 - - 172 - - - - 310 - 90 S00 - 1372
2030 - - - - - - - - 10 - - - 10
2031 - - 40 - - - - 300 - 150 - 20 510
2032 - - - - - - - - - - - 20 20
2033 - - - - - - - - - - - 21 21
2034 - - - - - - - - - - - 21 21
2035 - - - - - - - - - - - 20 20
2036 - - - - - - - - - - - 19 19
Total - - 212 - - - - 610 10 240 S00 120] 1,992

Key Observations from LEG expansion plan
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CTP, HEG, LEG Resource Capacity

Installed Capacity (MW)
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£
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CTP, HEG, LEG CO2 Emissions

Projected Annual Portfolio CO2 (Tons) Projected Annual Portfolio CO2 Rate (lbs/MWh)
4,000,000 450
3,500,000
3,000,000
7 500,000 -
*Ez,um,nm
[=]
L] B
1,500,000 !
1,000,000
500,000
(1]
8
S 8§ 88 EE 8 E § 8 EEEREEGE B s S § 5§ 88 8B B 8 B R E BB OEE R OROZ
CTP HEG LEG s (TP s HE(S | Ei5
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CTP, HEG, LEG Portfolio Costs

20-Year Net Present Value (SM) Annual Revenue Requirement (SM)
54,000
517,080

53,500
=

514,041 @ 53 000
g

5 52,500
510,734 E_

& 52,000
L]
d

¢ 51,500
&

2 51,000 —

Z

5500

50

0 027 2038 I0F3 030 X031 H32 1033 3034 2035 035 03T H03IE 2035 2040 1041 3042 2043 3044 3045
ECTP WHEG ®LEG =—=CTP Annual RR (5M)  =—=HEG Annual RR (5M)  =—=LEG Annual RR (SM)
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Installed Capacity (MW)

10,000

9,000
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6,000
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f

4,000
3,000

2,000

1,000

CTP Annual Installed Capacity

CTP Installed Capacity (MW)

2026 2027 2028 2029
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2034

2035 2036 2037 2038

PNM 2026 IRP Workshop 5

B Energy Efficiency
E DR

B Geothermal

B Wind

1 Solar PV

B Pumped Hydro
B LD Storage

m SD Storage

B Internal Combustion
m Steam Turbine
HCT Gas

B Combined Cycle
H Coal

B Nuclear
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Installed Capacity (MW)

HEG Annual Installed Capacity

HEG Installed Capacity (MW)

12,000
11,000
10,000 B Energy Efficiency
E DR
9,000
B Geothermal
8,000 B Wind
m Solar PV
7,000
B Pumped Hydro
6,000 B LD Storage
m SD Storage
5,000 B Internal Combustion
4,000 m Steam Turbine
B CT Gas
3,000 B Combined Cycle
[ ]
2,000 coal
B Nuclear
1,000
0

2026 2027 2028 2029 2030 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042
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Installed Capacity (MW)

LEG Annual Installed Capacity

LEG Installed Capacity (MW)
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B Energy Efficiency
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Installed Capacity (MW)
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Annual Installed Capacity: CTP versus HEG

CTP Installed Capacity (MW)
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2033

2034

2035

2036
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HEG Extreme Econ Dev Sensitivity Details
Key Observations

Firm Dispatchable Resources Dynaomic Balancing Resources | Carbon-Free Energy Resources
Gas Gas Gas
Combined Combustion Internal Lo Pumped S0 Demand Energy A' AC ce l'e rate S nhee d
Nuclear Cycle Turbine Combustion Storage Hydro Geothermal Storage Response Solar Wind Efficiency| Total fo r F| rm

Year (nMw) (nMw) (Mw) (nMw) (Mw) (Mw) (nMw) (nMw) mw)|  fw) (mMw) (Mw)| (w) Dis pa tchable

2026 - - - - - - - - - - - - - ’

2027 - - - - - - - : - - - |- Dynamic Balancing
2028 - - - - omEa - - P - N - - -

2029 - - - A~y 2007 - - L \\‘ - l/IE?c- \ A - | 1142 and Carbon-Free
2030 - - - 1,1'120 \‘ '\ - \\— B - !'1,289 ! - 13,286 \‘ 4,695 resources

2031 - - - ; 560 \ Y, 100 \\ - \ (3 ,,' - ] 128 Lo - 736

]

2032 - - - 'l 120 \ \\m:- - \“ - N\ [§] S - : 145 E /-‘_a — 362 B Incremental need
2033 - - - - ! e - - - - b (s1) 17184 N\ - 103 ]
2034 - - A Po- b s 100 - - S ERNCECIANE R Vool for Long-Duration
2035 - - - T - -’ - - B =| (211) ,\ 223 :" 12 Storage & Nuclear
2036 P - - I a0 1 - - - - - Y e i\ 146 [ - 90 g

2037 /148 - - voo(a0) 1 - - - - - Y oy r Y- - 85

oss| | 1e Y - R U i i : S T | | F€s Incremental need
2039 | 148 )\ - - \ (40) [} - - - - - ‘\[Euy' - - 46 for Wind

2040 | 148 '{ - - \\(120]/’ - - - - i8) =’ - - 18

2041 ! - I} B - - St . . . . . . . . .

2042 1 146 - - - - - - - - - - - 146

2043 V- ! - - - - - - - - - - - -

zoa4l N -} - - - - - - RS - - - - -

2045 ‘\ 145,/ . . . - - - \_(418) ) A - - - - (272)

Total 876 - - 560 400 100 - 1136 ig)| 3,285 607 - | 7157

©
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CTP and CTP No ETA Portfolio Costs

20-Year Net Present
Value (SM)
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514,041

cTP

513,797

CTPNo ETA

Observations

* No ETA scenario has lower present
value cost than CTP

 Additional considerations;

 ETA progress is largely accomplished by
2032 with existing and planned resource
additions. As a result, ETA requirements
have a relatively limited impact until end
of 20-year study period.

* Largest annual cost difference in
portfolios are in last year of 20-year study
window.

* Lastyear (2045) impacts of ETA
compliance are substantial but are
heavily discounted in a 20-year NPV
determination. Customer impacts would
continue well beyond 2045.

©
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