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L INTRODUCTION AND PURPOSE

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.

My name is Thomas S. Baker. I serve as Manager, Cost of Service, for PNMR Services
Company and its affiliates, including Public Service Company of New Mexico (“PNM”
or the “Company”). My business address is Public Service Company of New Mexico,

414 Silver SW, Mail Stop 0915, Albuquerque, NM 87102.

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND
PROFESSIONAL EXPERIENCE.

My educational background and professional experience are summarized in PNM
Exhibit TSB-1, which includes a list of cases in which I have testified before the New

Mexico Public Regulation Commission (“Commission” or “NMPRC”).

HAVE YOU PREPARED ADDITIONAL EXHIBITS?

Yes, as follows:

e PNM Exhibit TSB-2: Summary 2021 Renewable Rider Revenue Requirement -
Projected

e PNM Exhibit TSB-3: 2021 Estimated Annual Revenue Requirement for the PNM-
Owned 2011 Facilities

e PNM Exhibit TSB-4: 2021 Estimated Annual Revenue Requirement for the PNM-

Owned 2013 Facilities
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e PNM Exhibit TSB-5: 2021 Estimated Annual Revenue Requirement for the PNM-
Owned 2014 Facilities
e PNM Exhibit TSB-6: 2021 Estimated Annual Revenue Requirement for the PNM-
Owned 2019 Facilities
e PNM Exhibit TSB-7: 2021 Estimated Annual Revenue Requirement for Purchased
Power Agreements and Renewable Energy Certificate Purchases
e PNM Exhibit TSB-8: December 31, 2019 Year End Weighted Average Cost of
Capital
e PNM Exhibit TSB-9: Estimated Annual Revenue Requirement for the Sky Blue

Regulatory Asset

e PNM Exhibit TSB-10: Estimated Balance of the Sky Blue Regulatory Asset

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY?

The purpose of my testimony is to provide the revenue requirement components of
PNM’s Renewable Energy Rider No. 36 (“Rider 36”or “Rider”) rate to be effective
January 1, 2021 (“2021 Rider Rate”). I also discuss the annual earnings test and the
Rider 36 true-up procedures, and I address a requirement from the Commission’s final

order in Case No. 19-00159-UT regarding the PNM-Owned 2019 Solar Facilities.
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II. REVENUE REQUIREMENT COMPONENTS OF THE 2021 RIDER

PLEASE IDENTIFY THE REVENUE REQUIREMENT COMPONENTS OF
THE PROPOSED 2021 RIDER.

PNM Exhibit TSB-2 summarizes the annual revenue requirement used in the derivation
of the 2021 Rider Rate. The total estimated annual revenue requirement to be collected

under the 2021 Rider Rate is $67,769,085, and is comprised of the following:

1. $4,939,312 for PNM-Owned 2011 Solar Facilities;

2. $3,163,054 for PNM-Owned 2013 Solar Facilities;

3. $3,576,112 for PNM-Owned 2014 Solar Facilities;

4. $7,535,886 for PNM-Owned 2019 Solar Facilities;

5. $764 for PNM-Owned 2015 Facilities Western Renewable Energy Generation
Information System (“WREGIS”) REC fees;

6. $7,380,239 for the purchases under the Lightning Dock purchased power
agreement (“PPA”), based on the projected purchase of 77,000 MWh;

7. $6,547,875 for the purchases under the Red Mesa Wind PPA, based on the
projected purchase of 208,223 MWh;

8. $16,521,228 for the purchases under the New Mexico Wind Energy Center
(“NMWEC”) PPA, based on the projected purchase of 606,106 MWh;

9. $9,391,758 for the purchases under the La Joya Il PPA, based on the projected

purchase of 537,163 MWh;
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10. $6,371,851 for the REC purchases under PNM’s Distributed Generation
(“DG”) REC Purchase Programs as described in the direct testimony of PNM
witness Shane Gutierrez;
11. $2,317.,250 for the estimated revenue requirement for recovery of the Sky Blue
Regulatory Asset accumulated since the inception of the Sky Blue program;
12. $1,328 reduction for the estimated WREGIS fees associated with the projected
banked RECs;
13. $25,000 of estimated costs associated with providing public notice of the 2021
Renewable Energy Plan filing and the proposed revision of Rider 36, and for

other direct costs of this filing; and

14. PNM’s annual WREGIS fee of $83.

PLEASE COMPARE THE REVENUE REQUIREMENT FROM THE 2020
RIDER TO THE 2021 RIDER.

PNM Table TSB-1 below identifies the differences between the revenue requirements
for the 2020 Rider, updated February 28, 2020 for PNM’s annual Rider true-up filing,

and the 2021 Rider.
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PNIM Table T3B-1

Dezeription

2024 Revenue
Requirement *

2821 Revenue
Requirement

Change

FNM aned Facﬂme&

4,385,463
3,305,381 5

S 4839312

553,848
(746,227)

Tﬂtal REC Revenue Reqmraments o ,’ '

Total PNM {}wned Facmtles Revenue Reqmrement 21,338,328 B 19,215,138 © (2,133,201}
;Purchased Power Agreements I i N R
_Geothermni FPA ' 7,200,318 © 5 7,380,238 178,821
_Red Mesa PPA - _ BA13710 S 6,547,875 128,165
‘New Mexico Wind Energ rCenter [MBPWEC) 16,475,752 | & 16,521,228 45 476
_________ ‘Ls Jaya i - i& 9,391,758 5,381 758
Tﬂt&[ PRA Revenue Reguirement 3,595, 78D 55,841,100 8745 3240
Renewah[e Energy Certiﬁnatas

;DG Programs REC Furchades £371851 {855,5938)

‘Comp fance REC Purchases - -
6ATLESL  [855936)

Renewahle ang and Repmduntlon Custs 25;%?&& .».:Sl,_é% ' -
WEEGIS Annual Registrati‘on Fee g5 g3 -
Total Revenue Requirement 58 BERLVS b7, 768 085 4,081 012

* 3020 Revenue Requirement is updated for BMM's February 28, 2020 Rider True-Up filing

PLEASE EXPLAIN THE DECREASE IN THE REVENUE REQUIREMENT

FOR THE PNM-OWNED SOLAR FACILITIES IN 2021 COMPARED TO 2020.

The estimated annual revenue requirements for PNM-Owned Solar Facilities will

decline primarily due to the utilization of investment tax credits (“ITC”) estimated to

begin in 2021 when PNM is expecting to be out of a consolidated net operating loss

(“NOL”) position for income taxes. In addition to the anticipated utilization of ITC, the
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net book value of the investments decreased due to the on-going depreciation of the
assets. A principal advantage of using a rate rider to recover the costs of owned
renewable resources is that customers receive the benefit of the declining revenue
requirements promptly through the annual reset of the rider rate. PNM Exhibit TSB-
3, PNM Exhibit TSB-4, PNM Exhibit TSB-5, and TSB-6 present the calculation of the
2021 annual revenue requirement for the PNM-Owned 2011 Solar Facilities, PNM-
Owned 2013 Solar Facilities, PNM-Owned 2014 Solar Facilities, and PNM-Owned
2019 Solar Facilities respectively. Cost of registering and retiring RECs in the Western

Renewable Energy Generation Information System (“WREGIS”) are also included in

the 2021 revenue requirement for these facilities.

WHY IS THERE AN INCREASE IN THE REVENUE REQiJIREMENT FOR
THE PNM-OWNED 2011 SOLAR FACILITIES?

The increase is caused by an update to the revenue requirements for the PNM-Owned
2011 solar facilities to reflect the elimination of the New Mexico production tax credit
(“PTC”). The 2021 revenue requirement reflects the PTC rate of $0.00 per kWh
produced in 2021 compared to the 2020 rate of $0.02 per kWh. The elimination of the
PTC represents the end of the credit as set by the State of New Mexico Taxation and
Revenue Department. The elimination of the tax credit increases state tax expense by
$644,400 when compared to 2020, largely offsetting the lower return on rate base due
to depreciation on existing assets as discussed earlier. This change is only applicable

to the 2011 Solar Facilities, since the remainder of the PNM-Owned Solar Facilities
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were put in service after the state PTC program cap was reached and were therefore not

eligible for the PTC.

HOW DOES THE 2021 REVENUE REQUIREMENT FOR THE PNM-OWNED
2019 FACILITIES COMPARE TO THE 2020 REVENUE REQUIREMENT?

The projected 2021 revenue requirement for the PNM-Owned 2019 facilities is
approximately $1.2 million lower than the projected 2020 revenue requirement. The
lower revenue requirement is driven by the amortization of ITC and lower return on
rate base. The lower return on rate base is caused by lower rate base as a result of

normal ongoing depreciation and lower weighted average cost of capital.

WHY DOES PNM ONLY INCLUDE WREGIS FEES IN THE REVENUE
REQUIREMENT FOR THE PNM-OWNED 2015 SOLAR FACILITIES?

Pursuant to paragraph 2 of the stipulation approved by the Commission in Case No.
14-00158-UT, PNM recovers the majority of costs associated with the PNM-Owned
2015 Solar facilities through base rates. PNM has historically recovered the WREGIS
fees on the RECs associated with these facilities through the renewable rider rather than
base rates because these costs are necessary for demonstrating RPS compliance.
Therefore, for the PNM-Owned 2015 solar facilities, the WREGIS fees are included in

the Rider 36 annual revenue requirement.
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PLEASE EXPLAIN THE CHANGE IN PPA REVENUE REQUIREMENTS
BETWEEN THE 2020 RIDER AND THE 2021 RIDER.
The amounts included in the 2021 Rider Revenue Requirement are based on PNM’s
current projections of purchases under the PPAs. These projections can be found in
PNM Exhibit TSB-7. The change in the PPA revenue requirement is primarily due to
the La Joya Il PPA, which will begin at the end of December 2020. Please refer to

PNM witness Shane Gutierrez’s Direct Testimony for further discussion of the

projected MWh of all PPA facilities.

PLEASE DESCRIBE THE CHANGE IN THE DG REC PURCHASE
AMOUNTS BETWEEN THE 2020 RIDER REVENUE REQUIREMENT AND
THE 2021 RIDER REVENUE REQUIREMENT.

The amounts included in the 2021 Rider Revenue Requirement are based on PNM’s
current projections of DG REC purchases. As seen in PNM Table TSB-1, DG REC
purchases in 2021 are projected to be $855,936 lower compared to 2020. The DG REC
forecasts are described by PNM witness Shane Gutierrez. PNM Exhibit TSB-7

presents the estimated annual revenue requirement for the DG REC purchases.

IS THERE A CHANGE IN RENEWABLE FILING AND REPRODUCTION
COSTS BETWEEN THE 2020 RIDER REVENUE REQUIREMENT AND THE
2021 RIDER REVENUE REQUIREMENT.

No. PNM has estimated the costs for the 2021 filing to be $25,000, which is consistent

with prior Renewable Plan filing costs.
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BRIEFLY EXPLAIN THE WREGIS FEE ADJUSTMENT TO PNM’S
PROJECTED 2021 REVENUE REQUIREMENT.

PNM has estimated a surplus of RECs in 2021 that will allow PNM to bank
approximately 331,995 RECs. As a result of banking the surplus RECs, PNM will not
pay WREGIS fees to retire these RECs until they are utilized in 2022 for RPS
compliance. The estimated cost to retire the banked RECs will be approximately
$1,328 and will be included in PNM’s 2022 Renewable Energy Rider revenue

requirement. Please see the direct testimony of PNM witness Gutierrez for further

discussion on the estimated 2021 banked RECs.

HI. ESTIMATED REVENUE REQUIREMENT FOR THE SKY BLUE

REGULATORY ASSET

PLEASE DESCRIBE THE COMPONENTS OF THE SKY BLUE
REGULATORY ASSET.

As discussed further in the direct testimony of PNM Witness Alaric Babej, the Sky
Blue regulatory asset is the accumulated under collection of program costs from the
start of the Sky Blue program to December 2020. Program costs consist of the annual
cost of the revenue requirement of 1.5 MW of PNM-Owned solar; energy purchases
under the NMWEC PPA; education & marketing expenses; WREGIS fees associated
with registering and retiring RECs; and carrying charges. Please see PNM Exhibit TSB-

10 for the calculation of the Sky Blue regulatory asset.
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AT WHAT RATE IS PNM ACCRUING CARRYING CHARGES FOR THE
SKY BLUE REGULATORY ASSET?
Pursuant to the final order in Case No. 10-00018-UT, carrying charges have been
accrued at a rate of 8.64%. Since PNM is proposing to recover the Sky Blue regulatory
asset through Rider 36 in this case, PNM Exhibit TSB-9 reflects carrying charges at

4.00% until the regulatory asset is fully amortized. The 4% carrying charge is

consistent with the final order in Case No. 12-00007-UT.

WHAT IS THE AMORTIZATION PERIOD PNM IS PROPOSING FOR THE
SKY BLUE REGULATORY ASSET?
PNM is proposing to recover the Sky Blue regulatory asset over one year to allow PNM

to minimize the carrying costs collected from customers.

WHAT IS THE ESTIMATED ANNUAL REVENUE REQUIREMENT OF THE
SKY BLUE REGULATORY ASSET?
PNM Exhibit TSB-9 reflect the estimated annual revenue requirement of $2,317,250

for the Sky Blue regulatory asset.

WILL THERE BE A TRUE-UP PROCESS FOR THE SKY BLUE
REGULATORY ASSET?
Yes. The actual regulatory assets that PNM will collect from customers will be based

on actual costs incurred and actual revenue generated from the Sky Blue Program. This

10



10

11

12

13

14

15

16

17

18

19

20

21

22

23

DIRECT TESTIMONY OF
THOMAS S. BAKER
NMPRC CASE NO. 20-00 -UT

true-up will happen as part of the reconciliation process discussed later in my

testimony.

HOW IS PNM PROPOSING TO RECOVER THE ANNUAL REVENUE
REQUIREMENT OF THE SKY BLUE REGULATORY ASSET?

PNM is proposing to recover the annual revenue requirement of the Sky Blue
regulatory asset through Rider 36 beginning with the implementation of the 2021 Rider

Rate.

IV. OTHER MATTERS

PLEASE DESCRIBE THE TRUE-UP OR RECONCILIATION PROCESS FOR

THE 2021 RIDER.

Pursuant to Paragraph 8 of the Recommended Decision approved by the Commission

in Case No. 12-00007-UT, PNM will file a report on February 28, 2021 that will

include the following items:

1. Reconciliation of actual 2020 Rider revenues to actual 2020 procurement costs, and

2. True-up of projected costs included in the 2021 Rider with actual costs to the extent
available, including an update to the 2019 year-end Weighted Average Cost of
Capital (“WACC”) as shown in PNM Exhibit TSB-8, based on the 2020 year-end
WACC. PNM will propose a true-up to the rider based on the amounts calculated

above.

11
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PLEASE EXPLAIN THE EARNINGS TEST THAT WAS PUT IN PLACE IN
CASE NO. 12-00007-UT.

Pursuant to Paragraph H of the recommended decision in Case No. 12-00007-UT, PNM
will file a pro forma cost of service based on actual accounting records for the 2020
calendar year by April 1, 2021, that will reflect appropriate cost of service adjustments
in accordance with the final order in PNM’s most recent general rate case, Case No.
16-00276-UT. If PNM’s retail earned Return on Equity (“ROE”) exceeds the currently

approved ROE by 50 basis points or more, the 2021 Rider will be adjusted to refund

the amount of PNM’s earnings in excess of 50 basis points above its authorized ROE.

WHAT REQUIREMENT FROM CASE NO. 19-00159-UT ARE YOU
ADDRESSING?
The Commission’s final order in Case No. 19-00159-UT adopted the Recommended
Decision, which required, at Ordering Paragraph D, that the “revenues recovered in
excess of the $8.7 million for the PNM-Owned 2019 Solar Facilities shall be accounted
for in a regulatory liability the disposition of which shall be determined in PNM’s next
annual Renewable Energy Plan filing.” The Recommended Decision stated, at page
55:
The record indicates that the $9.3 million in costs that PNM seeks to
recover exceeds PNM’s $8.7 million cost estimate in Case No. 17-
00129-UT [in which the 2019 solar facilities were approved]. But the
evidentiary record in this case lacks evidence on the details of the cost
estimate provided by PNM in Case No 17-00129-UT and the
reasonableness of the cost overruns. Accordingly, the Commission
should require PNM to provide in its next RPS filing evidence

demonstrating the reasonableness of the cost overrun. The excess cost
will be tentatively approved for recovery in this case, but the excess cost

12
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should be accrued in a regulatory liability that will be subject to refund
in the next case if the cost overruns are not proven to have been
reasonably and prudently incurred.
WHAT WERE THE ESTIMATED AND ACTUAL CONSTRUCTION COSTS
OF THE PNM-OWNED 2019 SOLAR FACILITIES?
As PNM testified to in Case No. 17-00129-UT, the estimated construction costs were

$72.3 million. Actual construction costs were $71.5 million as shown in PNM Exhibit

TSB-6.

PLEASE EXPLAIN THE DIFFERENCE BETWEEN THE $8.7 MILLION IN
2020 REVENUE REQUIREMENTS ESTIMATED IN CASE NO. 17-00129-UT
AND THE CURRENTLY PROJECTED 2020 REVENUE REQUIREMENTS.

Actual 2020 annual revenue requirements for the PNM-Owned 2019 Solar Facilities
will not be known until the end of the year. HoWever, as described above, the current

projection for the 2020 revenue requirements is $8.8 million.

WHAT FACTORS MAY CAUSE ACTUAL ANNUAL REVENUE
REQUIREMENTS FOR A FACILITY TO DIFFER FROM PROJECTED
ANNUAL REVENUE REQUIREMENTS?

There can be various reasons why the actual revenue requirement for a facility can be
different than the projected revenue requirement. This can include lower than projected
capital costs, lower than projected operating expenses, change in tax law, lower debt

rate, and timing of tax credits. Please see PNM Table TSB-2 below for the specific

13
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factors that caused the estimated PNM-Owned 2019 Solar facility 2020 revenue

requirement to be slightly higher compared to the projection provided in Case No,. 17-

00129-UT.
PNM Table TSB-2
PNM-Owned 2019 Solar Facilities (50MW)
Line No. R
2020

1  Total Estimated Revenue Requirement (17-00129-UT) $ 8,674,518
2

3 Change to Projected Revenue Requirement:

4 Savings on Capital Investment (74,829)
5 Impacts of Tax Cuts and Jobs Act (Note 1) (131,745)
6 Update to WACC Due to Lower Debt Rate ) (192,954)
7 Refined Operating Expense Projection (278,504)
8 Elimination of ITC Amortization {Note 2) 762,133
9 Total Change in Projected Revenue Requirement 84,102
10

11 Updated Projected 2020 Revenue Requirement S 8,758,620
12 (Line 1 + Line 9)
13 ..... i . - .

Note 1: Tax Cuts and Jobs Act eliminated bonus depreciation for utilities and
14  lowered the federal income tax rate from 35% to 21%.
Note 2: PNM originally forecasted to begin amortizing ITC beginning 2020.

15 PNMnow estimates it will begin amortizing ITC beginning 2021.

PLEASE EXPLAIN THE SPECIFIC FACTORS THAT CAUSED THE
UPDATED 2020 REVENUE REQUIREMENTS FOR THE PNM-OWNED 2019
SOLAR FACILITY TO BE HIGHER THAN ORIGINALLY PROJECTED IN
CASE NO. 17-00129-UT.

As shown in PNM Table TSB-2, the primary driver that caused the estimated 2020

revenue requirement to be higher is the timing of ITC amortization. When PNM

14
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provided an estimated 2020 revenue requirement in 2017 in Case No. 17-00129-UT,
the assumption at that time was that PNM would be out of a consolidated NOL tax
position in 2019 and thus could begin amortizing ITC beginning in January 2020. When
PNM filed its 2020 Renewable Rider Plan in 19-00159-UT, PNM had a more accurate
estimate that it would be out of a consolidated NOL tax position in 2020 and thus would
be able to begin amortizing ITC beginning January 2021, one year later. This timing of
ITC amortization caused the 2020 revenue requirement to be about $0.8 million higher.
It is important to note that the total ITC available for this facility has not change, only
the time period in which PMN can amortize the credit. The higher revenue requirement
caused by the timing of ITC amortization was mostly offset by lower actual capital
costs, impacts of the Tax Cuts and Jobs Act such as lower federal income tax rate from

35% to 21%, lower return on rate base caused by lower cost of debt, and refined

estimates for operating expenses such as maintenance expense.

PLEASE EXPLAIN THE DIFFERENCE BETWEEN THE 2020 ESTIMATED
$9.3M REVENUE REQUIREMENT AND THE 2020 ESTIMATED $8.8M
REVENUE REQUIREMENT FOR THE PNM-OWNED 2019 SOLAR
FACILITIES.

The estimated $9.3M revenue requirement provided in Case 19-00159-UT is
approximately $0.5M higher compared to the $8.8M updated 2020 estimated revenue
requirement that PNM filed February 28, 2020 as part of the annual reconciliation
process discussed earlier in my testimony. The reduction in the estimated revenue

requirement is primarily driven by less O&M being allocated to the PNM-Owned 2019

15
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Solar Facilities. PNM budgets total O&M to for all PNM-Owned solar facilities and
does not budget O&M for each individual PNM-Owned solar facility recovered
through Rider 36. In order to allocate O&M between each solar facility, PNM
historically allocated O&M based on the capacity (MW) of each facility. After
discussing this allocation method with PNM’s Solar Planning department, PNM
determined that a more accurate allocation method would be to base it on the number
of inverters a facility has, which is a primary driver of O&M costs. This new allocation
method shifts O&M dollars back to the other PNM-Owned Solar Facilities to be

consistent with O&M levels prior to the construction of the PNM-Owned 2019 Solar

Facilities.

WHAT IS PNM REQUESTING IN THIS CASE WITH REGARD TO THE
REGULATORY LIABILITY?

PNM is requesting the commission to terminate the requirement for PNM to record a
regulatory liability because the costs incurred for the PNM-Owned 2019 Facilities are

reasonable and approved by the commission.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes.

GCG#526913

16
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THOMAS S. BAKER
EDUCATIONAL AND PROFESSIONAL SUMMARY

Thomas S. Baker

Address: PNM Resources Inc.

MS 0915
414 Silver SW
Albuquerque, NM 87102

Position: Manager, Cost of Service

Education:  Masters of Accountancy, New Mexico State University, 2014

Bachelor of Accountancy, New Mexico State University, 2011
Certified Public Accountant in the State of New Mexico, July 2016

Employment: Employed by Public Service Company of New Mexico since 2014.

Positions held within the Company include:

Manager, Cost of Service
Project Manager, Cost of Service
Sr. Analyst, Cost of Service

Sr. Analyst, Income Tax

Filed Testimony:

In the Matter of the Application of Public Service Company of New Mexico for
Approval of Renewable Energy Rider No. 36 Pursuant to Advice Notice No. 439 and
for Variances from Certain Filing Requirements, NMPRC Case No. 12-00007-UT,
filed February 28, 2018 (PNM'’s Rider No. 36 Reconciliation for 2017.)

In the Matter of the Application of Public Service Company of New Mexico
Renewable Energy Act Plan for 2019 and Proposed 2019 Rider Rate Under Rate
Rider No. 36, NMPRC Case No. 18-00158-UT, filed June 1, 2018 (PNM’s
Renewable Rider Plan for 2019.)

In the Matter of the Application of Public Service Company of New Mexico for
Approval of Renewable Energy Rider No. 36 Pursuant to Advice Notice No. 439 and
for Variances from Certain Filing Requirements, NMPRC Case No. 12-00007-UT,
filed February 28, 2019 (PNM’s Rider No. 36 Reconciliation for 2018.)

In the Matter of the Application of Public Service Company of New Mexico
Renewable Energy Act Plan for 2020 and Proposed 2020 Rider Rate Under Rate
Rider No. 36, NMPRC Case No. 19-00159-UT, filed June 1, 2019 (PNM’s
Renewable Rider Plan for 2020.)

In the Matter of the Application of Public Service Company of New Mexico for
Approval of Renewable Energy Rider No. 36 Pursuant to Advice Notice No. 439 and
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for Variances from Certain Filing Requirements, NMPRC Case No. 12-00007-UT,
filed February 28, 2020 (PNM’s Rider No. 36 Reconciliation for 2019.)

Application of Texas-New Mexico Power Company for Interim Update of Wholesale
Transmission Rates, Docket No. 49785, filed July 23, 2019 (TNMP TCOS Update)
Application of Texas-New Mexico Power Company for Interim Update of Wholesale
Transmission Rates, Docket No. 50481, filed January 23, 2020 (TNMP TCOS
Update)
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PNM Exhibit TSB - 7
2021 Renewable Energy Rider

2021 Estimated Annual Revenue Requirement for Purchased Power
Agreements and Renewable Energy Certificate Purchases

Line No.

W o0 NGO Ut B W NP
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Purchased Power Agreement Amount
Geothermal PPA

Annual Sales (MWh) 77,000
Price {($/MWh) $ 95.84
Energy/REC Cost S 7,379,931
WREGIS cost per MWh S 0.004
WREGIS fees $308
Total Geothermal PPA $7,380,239
Total Geothermal PPA Cost per MWh S 95.85
Red Mesa PPA

Annual Sales (MWh) 208,223
Price ($/MWh) S 31.44
Energy/REC Cost S 6,547,042
WREGIS cost per MWh S 0.004
WREGIS fees $833
Total Red Mesa PPA $6,547,875
Total Red Mesa PPA Cost per MWh $ 31.45
New Mexico Wind Energy Center (NMWEC) PPA

Annual Sales (MWh) 606,106
Price ($/MWh) S 27.25
Energy/REC Cost S 16,516,379
WREGIS cost per MWh S 0.008
WREGIS fees $4,849
Total NMWEC PPA $16,521,228
Total NMWEC PPA Cost per MWh S 27.26
La Joya Il Wind PPA

Annual Sales (MWh) 537,163
Price (S/MWh) 17.48
Energy/REC Cost S 9,389,609
WREGIS cost per MWh S 0.004
WREGIS fees $2,149
Total La Joya Il PPA $9,391,758
Total La Joya Il PPA Cost per MWh S 17.48
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2021 Renewable Energy Rider

2021 Estimated Annual Revenue Requirement for Purchased Power
Agreements and Renewable Energy Certificate Purchases

Line No.
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58

REC Purchases

DG Programs

DG Annual Purchases (MWh)

Total DG Programs REC Purchases
Total DG Programs REC Cost per MWWh

2019 Compliance REC Purchases -MWh
Total REC Costs

Average Price ($/MWh)

WREGIS cost per MWh
WREGIS fees

2019 Compliance REC Purchases - True-Up

102,156
$6,371,851
62.37

50
$1.00

$0.004

S0
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BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION

IN THE MATTER OF PUBLIC SERVICE )

COMPANY OF NEW MEXICO’S )

RENEWABLE ENERGY ACT PLAN )

FOR 2021 AND PROPOSED 2021 RIDER )
RATE UNDER RATE RIDER NO. 36, ) Case No.20-00___ -UT

)

PUBLIC SERVICE COMPANY OF NEW )

MEXICO, )

)

Applicant. )

)

SELF AFFIRMATION

THOMAS S. BAKER, Manager, Cost of Service, upon penalty of perjury under the laws
of the State of New Mexico, affirm and state: I have read the foregoing Direct Testimony of

Thomas S. Baker and it is true and correct based on my personal knowledge and belief.

GIVEN AND SIGNED this 29th day of May, 2020.

/s/ Thomas S. Baker
THOMAS S. BAKER

GCG # 526914



