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SAN FRANCISCO (Standard & Poor's) March 10, 2008--Standard & Poor's Ratings 
Services said today it revised its outlook to negative from stable on the 
credit ratings of PNM Resources Inc. (PNMR) and electric utility subsidiaries 
Public Service Co. of New Mexico (PNM) and Texas-New Mexico Power Co. (TNMP) _ 

The negative outlook reflects our perception of increased regulatory risk 
at PNM that, if not managed or mitigated, could harm credit quality and lead 
to lower ratings for PNMR and its subsidiaries. Consolidated ratings are 
underpinned by utility operations, which are the primary source of cash flow. 
The hearing examiner's recommendation in PNM's pending electric rate case for 
a $24 million (4.4%) increase, which compares to the company's request of $82 
million (14.7 %.) , could lead to weaker credit metrics than previously 
expected if adopted by the New Mexico Public Service Commission. 

"The negative outlook reflects our assessment that credit metrics may 
not return to levels needed to maintain an investment-grade rating," said 
Standard & Poor's credit analyst Antonio Bettinelli. 

If the decision in PNM's pending electric rate case does not support 
credit ratings and future cash flow, a downgrade is possible if the company 
cannot demonstrate the ability to adequately manage its financial and business 
profile to maintain a 'BBB-' rating. Our outlook also reflects the company's 
currently stretched liquidity position. A return to stable may require 
consistent plant performance, solid performance in nonregulated investments, 
and a regulatory environment that allows PNM to reasonably collect its costs. 
Upside rating potential is limited at this time. 

Complete ratings information is available to subscribers of 
RatingsDirect, the real-time Web-based source for Standard & Poor's credit 
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ratings, research, and risk analysis, at www.ratingsdirect.com. All ratings 
affected by this rating action can be found on Standard & Poor's public Web 
site at www.standardandpoors.com; select your preferred country or region, 
then Ratings in the left navigation bar, followed by Credit Ratings Search. 
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No content (mcluding ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof (Content) may be modified, 
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content 
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content S&P Parties are not responsible for any errors or 
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is 
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Credit-related analyses, including ratings, and statements 111 the Content are statements of opinion as of the date they are expressed and not statements of fact or 
recommendations to purchase, hold, or sel! any securities or to make any investment decisions. S&P assumes no obligation to update the Content following publication in any 
form or format. The Content should not be reliea on and is not a substitute for the skrll, judgment and experience of the user, its management, employees, advisors and/or 
clients when making investment and other business decismns. S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or 
an Investment advisor While S&P has obtained information from sources it believes to be reliable. S&P does not perform an audit and undertakes no duty of due diligence or 
independent verification of any mformation it receives. 

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result 
certain business units of S&P may have information that is not available to other S&P busrness units S&P has established policies and procedures to maintain the 
confidentiality of certain non-public information received in connection with each analytical process. 

S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right 
to disseminate its opinions and analyses S&P's public ratings and analyses are made available on its Web sites, wvvw.standardandpoors.com (free of charge). and 
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