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UNITED STATES ENVIRONMENTAL PROTECTION AGENCY
REGION 6
1445 ROSS AVENUE, SUITE 1200
DALLAS, TEXAS 75202- 2733
Office of L'le Regional Administrator

February 15, 2013

Pat Vincent-Collawn
CEO and President
Public Service Company ofNew Mexico
PNM Resources
Alvarado Square
Albuquerque, NM 87158
F. David Martin
Secretary
New Mexico Environment Department
PO Box 5469
Santa Fe, New Mexico 87502-5469
Dear Pat Vincent-Collawn & David Martin:
I appreciate the significant investment oftime and resources by you and your staff working with EPA
over the last several months to address Clean Air Act requirements applicable to the San Juan
Generating Station (SJGS). We believe that the term sheet and the corresponding timeline for action,
signed by representatives of EPA, NI\1ED, and Public Service Company ofNew Mexico ("PNM") on 15
February 2013 reflect significant progress in our shared efforts to resolve outstanding issues. EPA
agrees that the parties' signing of the term sheet ("Term Sheet") and corresponding timeline should be
presented to the 1Otb Circuit Court of Appeals to demonstrate that the parties have made progress
towards settling the issues before the court.
EPA stands ready to assist the State ofNew Mexico as it works towards developing a successful
Revised SIP for submission to EPA. This includes a commitment by EPA to consider parallel
processing of this action to expedite the time required to propose action, should the State make such a
request. There are many stakeholders interested in the success of this process, and we recognize that
important work lies ahead.
lfNMED submits a Revised SIP (including a BART determination for SJGS) that is consistent in
content with the term sheet and by the time frame contemplated in the timeline, then EPA will act
expeditiously to propose approval of the Revised SIP and to propose withdrawal of the FIP. Upon the
State's request and adequate exchange of information, EPA will expedite processing ofthe Revised SIP
by proposing approval based on the State's proposal (parallel processing). EPA can then fmalize action
on the proposed SIP approval, if the proposed SIP revision does not change based on public comment.
EPA recognizes that the State will have to devote sigruficant resources to promulgate the Revised SIP by
the date contemplated in the timeline. Further, EPA recognizes that PNM may defer taking steps to
comply with the technology-based NOx emissions limits in the FIP to meet the current FIP compliance
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