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I. INTRODUCTION AND PURPOSE 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Julio C. Aguirre and my business address is Public Service Company of 

New Mexico ("PNM" or "Company), 414 Silver S\V, Mail Stop 1115, Albuquerque, 

NM 87102. 

PLEASE DESCRIBE YOUR CURRENT POSITION AT PNM AND 

PROVIDE YOUR PROFESSIONAL \VORK EXPERIENCE. 

I have worked at PNM since November 2010 as a Senior Pricing Analyst in the 

Pricing and Regulatory Services Depmtment, where r am responsible for providing 

rate design, pricing analysis, and mmginal costing in support of PNM corporate, 

regulatory, and marketing objectives. Prior to assuming my current responsibilities 

at PNM, I worked as an Economist for the Regulatory Operations Staff of the Public 

Utilities Commission of Nevada. 

HAVE YOU PROVIDED TESTilYIONY IN OTHER CASES BEFORE THE 

~EW MEXICO PUBLIC REGULATION COMMISSION ("NMPRC" OR 

"'COMMISSION")? 

Yes, I have. I have previously filed testimony in support of PNM' s applications in 

Case Nos. 12-00100-UT, 13-00113-UT and 12-00007-UT and 14-00111-UT. I have 

also provided expert witness testimony before the Public Utilities Commission of 
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Nevada in various regulatory proceedings. A statement of my experience and 

qualifications is attached as PNM Exhibit JCA-1. 

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS 

CASE? 

My testimony addresses three miscellaneous rate and tariff proposals. My testimony 

will: 

(1) Discuss the analysis comparing a functional allocation to a per kWh allocation 

for the Renewable Energy Rider No. 36. 

(2) Suppmt PNM's proposed changes to Schedule 16- Special Charges 

(3) Present and support various language changes proposed for tariffs under rate 

schedules 2A, 2B. 3B, 3C 4B, SB, 15B. and 30B in accordance with PNM's 

proposed rate design in this case. T also support the cancellation of Rate No. 23. 

Finally, I sponsor Rule 530 Schedule 0-4. 

WHAT EXHIBITS ARE ATTACHED TO YOUR DIRECT TESTIMONY? 

I have attached the following exhibits to my testimony: 

• PNM Exhibit JCA-1 -Julio C. Aguirre Statement of Qualifications. 

• PNM Exhibit JCA-2 - An illustrative example that compares using a per kWh 

allocation methodology versus a functional allocation methodology for purposes 

of determining cost recovery through the Renewable Energy Rider No. 36. 
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• PNM Exhibit JCA-3- Redlined copy of Rate 16 Special Charges. 

• PNM Exhibit JCA-4- Derivation of proposed Rate 16 charges. 

• PNM Exhibit JCA-5 - Redlined copies of existing tariffs PNM is proposing to 

modify in this proceeding. 

II. FUNCTIONAL ALLOCATION FOR RECOVERY OF 
RENEW ABI~E ENERGY RIDER COSTS 

PLEASE EXPLAIN WHY PNl\'1 IS DISCUSSING A FUNCTIONAL 

ALLOCATION OF RENEWABLE ENERGY RIDER COSTS. 

In NMPRC Case No. 12-00007-UT, the Application for Approval of PNM's 

Renewable Energy Rider No. 36 ("Rider"). the Commission ordered PNM to file 

testimony in its next rate case addressing: i) whether all of its costs of complying 

with the RPS should be recovered through the Rider and, ii) whether cost recovery 

should occur pursuant to a functional allocation, if the Company was proposi11g 

continuation of the Rider. Mr. Ortiz addresses PNM' s request to continue using the 

Rider. My testimony discusses cost recovery under the Rider using a functional 

allocation. 
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PLEASE DISCUSS HOW THIS FUNCTIONAL ALLOCATION ISSUE 

AROSE IN NMPRC CASE N0.12-00007-UT. 

In NMPRC Case No. 12-00007-UT, PNM argued that billing renewable energy 

costs on a per kWh basis improperly assumed that all recovered costs are energy 

costs, and ignored that some costs are related to demand. 1 PNM stated that a 

functional allocation should be used to properly reflect the portion of Renewable 

Portfolio Standard ("RPS") compliance costs that should be allocated on a demand 

basis for the revenue requirements associated with the Rider. PNM explained that a 

functional allocation would recognize customers' load factors, with industrial 

customers paying a separate demand charge. The Commission dctennined that the 

fairest way to recover renewable energy costs through the Rider may be pursuant to 

a functional allocation, which would recognize that some renewable energy costs 

should be allocated on a demand basis. However, in that case. a functional 

allocation was not proposed by any party or Staff and was only discussed for the 

first time at the hearing (not through prefiled testimony). 

At hearing, it was elicited that recovery pursuant to a functional allocation could 

occur via an energy and demand charge or just an energy charge, but there was no 

testimony regarding which method would be preferable. It also was elicited that 

recovery pursuant to a functional allocation would result in different rate riders 

1 In NMPRC Case No. 12-00007-UT, the Commission ultimately adopted use of a per kWh basis for 
purposes of calculating the Renewable Energy Rider charges. PNM initially proposed a percentage of bill 
calculation for the Renewable Energy Rider. 
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for each class, but there was no testimony regarding the advantages or 

disadvantages associated with class-specific rate riders. With unanswered 

questions about a functional allocation, the Commission determined that, if and 

when PNM proposes continuation of the Rider in its next rate case, it should file 

testimony addressing cost recovery under the Rider pursuant to a functional 

allocation. 

HAS PNM EVALUATED THE USE OF A FUNCTIONAL ALLOCATION 

FOR THE COSTS ASSOCIATED \:VITH THE RIDER PURSUANT TO 

Nl\1PRC'S FINAL ORDER IN CASE NO. 12-00007-UT? 

Yes. PNM Exhibit JCA-2 presents the calculations for the projected 2016 Rider that 

compares the current per kWh allocation methodology to a functional allocation 

methodology. The functional allocation calculations presented in PNM Exhibit JCA-

2 separates the revenue requirements associated with the projected 2016 renewable 

energy costs into two categories: (1) the procurement of bundled and unbundled 

renewable energy and renewable energy credits ("RECs"); and (2) the revenue 

requirements resulting from renewable energy plant investments (PNM-owned 

facilities). Under the functional approach, the first category of costs is allocated to 

all retail classes using retail sales (kWh). The second category uses the coincident 

peak demand of retail classes, recognizing that some renewable energy costs should 
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be allocated on a demand basis consistent with the discussion in Case No. 12-00007-

UT. 

WHAT IS THE RESULTING RIDER RATE FOR 2016, ALSO 

DESCRIBED IN PNJ\1 EXHIBIT .JCA-2? 

For purposes of addressing the functional allocation, PNM utilizes the projected 

renewable energy costs for 2016 more fully described in the testimony of Mr. Henry 

Monroy. Additionally, PNM assumes that under a functional allocation. cost 

recovery would still occur under the existing per kWh recovery method. The 

projected revenue requirements of $44,036,887 for renewable energy result in a 

Rider rate of $0.0059810 per kWh, using the existing per kWh allocation. Under a 

functional allocation, there will be different rates applied to each rate class. These 

Rider rates would vary from $0.0002289 per kWh to $0.0064657 per k\Vh. PNM 

Exhibit JCA-2 shows the Rider rates applicable to each customer class. 

IS THE COlVIP ANY PROPOSING TO SUBSTITUTE THE CURRENT 

PER KWH APPROACH WITH A FUNCTIONAL ALLOCATION? 

No. For several reasons, PNM requests continuation of the per kWh allocation 

methodology for recovery of renewable costs through the Rider. First, the use of a 

volumetric methodology (kWh) for the allocation and recovery of renewable energy 

costs aligns with the New Mexico's RPS, which has been set as a percent of retail 
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sales. Second, as PNM Exhibit JCA-2 demonstrates, the functional allocation shifts 

more costs to the Residential and Small Power classes, which already are 

experiencing a higher increase in this proceeding, compared to other classes. 

Furthermore, certain non-residential customers have bill impact protection for 

renewable energy costs as a result of the Large Customer cap. Therefore, regardless 

of the allocation methodology, their share of renewable costs will remain the same.2 

Also, the current method of using per kWh allocation has been in place since August 

2012, and customers and other stakeholders are familiar with the method. Finally, 

the per kWh aliocation methodology is simple to caiculate, while a functional 

allocation will require the utilization of coincident peak demand data from individual 

customers. These individual coincident peaks can be difficult to calculate with 

accuracy due to the uncertainty of system peak occurrences, particularly due to the 

prospective nature of the Rider. 

III. RATE NO. 16 MODIFICATIONS 

WHAT ARE PNM'S PROPOSED CHANGES TO RATE NO. 16? 

PNM proposes the following additions or modifications to the Rate No. 16 tariff: 

l. New charges and provisions for services that are cun·ently not included in Rate 

No. 16; 

2. Modified charges for existing services based on updated cost data; and, 

2 Pursuant to NMSA 1978 § 62-16-4(A)(2), RPS compliance costs for certain large customers is capped. 
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3. Wording changes to Rate No. 16 to clarify how the existing charges are applied. 

A redlined copy of the proposed tariff Rate 16 - Special Charges is attached in 

PNM Exhibit JCA-3. 

WHAT ARE RATE NO. 16- SPECIAL CHARGES? 

The charges provided w1der Rate No. 16 - Special Charges are applicable to 

customers who have requested any of the miscellaneous services described in this 

tariff. Altemativcly, Rate No. 16 can apply to customers whose actions or inactions 

warrant application of such charges. 

WHAT IS THE PURPOSE OF RATE NO. 16- SPECIAL CHARGES? 

PNM collects miscellaneous charges from customers in exchange for performing 

services not covered under typical electric service tariffs. The purpose of these 

charges is to recover the reasonable cost that PNM incurs to provide these services. 

In some cases, Rate No. 16 charges are used to discourage certain undesirable 

customer behavior, such as meter tampering. 
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PLEASE EXPLAIN WHY PNM IS UPDATING SOME OF THE 

CHARGES IN RATE NO. 16. 

As one would expect, over time the cost of providing these miscellaneous services 

has increased. Therefore, PNM must update the rates so that the amounts charged to 

the customers benefiting from these services are in line with actual expenses. This 

update assures that the costs to provide these miscellaneous services are not borne by 

all customers, but by the cost-causers. 

IS PNM ALSO PROPOSING LANGUAGE CHANGES TO RATE NO. 16'? 

Yes, PNM proposes changes to the language in Rate No. 16 to clarify the intended 

purpose of the charges assessed via this tariff. Please see PNM 530 Schedule 0-4 

for a complete explanation of these l<mguage changes. 

PLEASE SUMMARIZE THE UPDATES TO THE CHARGES THAT PNlVI 

IS PROPOSING TO RATE NO. 16. 

PNM is proposing to add two (2) new charges and modify the amounts assessed for 

six (6) existing charges. The following chart provides a summary of the 

modifications to the charges that PNM is proposing to Rate No. 16. 
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Description Proposed 

Off-site Meter Reading (OMR) 
Meter Installation $ 16.00 

-·---

Reconnection at 
Pole/Transformer $ 164.00 

Description Proposed 

Reconnection 

Business Hours $ 11.00 

After Business Hours $ 13.00 

Collection s 11.00 

Connection 

Business Hours (service is off) $ 11.00 

Business Hours (service is on) s 6.00 

After Business Hours $ 14.00 

Current 

n/a 

n/a 

Current 

$ 0.00 

$ 0.00 

$ 9.00 

$ 7.00 

s 7.00 

$ 10.00 

HOW DID PNM CALCULATE THE PROPOSED RATE NO. l6 

CHARGES? 

PNM Exhibit JCA-4 sets forth the detailed calculation of each proposed charge. To 

calculate these charges, PNM assessed the actual costs to provide these services. For 

example, the proposed Reconnection Charge of $11.00 (normal hours) was derived 

based on the cost of labor ($9.43), using the average time for completion of the 

work (0.18 man-hours) for orders completed from July 1, 2013 through June 30. 

2014, plus the transportation cost ($1.13). PNM rounded the proposed charge to the 

nearest dollar. 
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DOES PNM BELIEVE THAT PROPOSED RATE N0.16 CHARGES ARE 

JUST AND REASONABLE AND ADDRESS THE CONCERNS 

EXPRESSED BY THE COMMISSION IN CASE NO. 07-00077-UT? 

Yes. The proposed modifications to the Company's existing charges and the two 

new proposed charges under Schedule 16 ret1ect the actual costs incurred by the 

Company to provide these services to customers. As shown in the example 

discussed above, the proposed charges include direct labor costs, transpmtation costs 

and applicable overhead loadings. The values used in each calculation, such as 

average time to complete transactions, are based on actual transaction data 

corresponding to the base period used in this rate case. As such, the proposed new 

Rate No. 16 charges are cost-based and ref1ect the actual cost PNM currently incurs 

to provide these services to customers. 

HOW DO PNM'S PROPOSED RATE NO. 16 CHARGES COMPARE TO 

THOSE OF OTHER ELECTRIC INVESTOR-OWNED UTILITIES 

("IOUS") ALSO SERVING IN NEW MEXICO? 

PNM Exhibit JCA-4 at page 7 shows a comparison of some of PNM's proposed 

charges to other electric IOUs in the State. Overall, PNM's proposed charges are 

reasonable when compared to other electric utilities serving New Mexico. 

ll 
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HOW DO THESE PROPOSED RATE NO. 16 CHARGES COMPARE TO 

THE CUSTOMER-RELATED COSTS BEING CAPTURED THROUGH 

PNM'S PROPOSAL TO l\IODIFY ITS CUSTOMER CHARGE? 

A central theme of PNM's rate design proposals in this case is to increase recovery 

of its fixed costs. Like the proposed Rate No. 16 cost-based rates, PNM also is 

proposing to collect from customers its fixed customer-related costs, which include 

the cost of customer service, the customer meter, customer meter reading, customer 

billing and other customer-related costs. These fixed customer-related costs are for 

standard or normal activities undertaken on behalf of customers. To the contrary, 

Rate No. 16 charges are meant to recover extraordinary or special tasks that PNM 

needs to undertake for its customers. For example, while the customer charge will 

recover customer meter reading, it is not meant to cover a special Off-Site Meter 

Reading ("Orv1R") meter installation (discussed below) for those situations when 

PNM has access issues associated with typical meter reading. Additionally, the 

revenue collected under Rate No. 16 is credited against the revenue requirement 

included in base rates. As such, PNM is not over recovering from customers by 

separately charging for these Rate No. 16 services. 

12 
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PLEASE EXPLAIN THE NEW OFFSITE METER READING ("Ol\IIR") 

METER INSTALLATION CHARGE THAT PNM IS PROPOSING IN 

THIS CASE. 

PNM proposes an off-site meter reading ("OMR") meter installation charge to 

directly recover the costs associated with installing an OMR meter for a customer. 

PNM installs OMR meters for certain customers to resolve access issues where the 

customer has denied or failed to provide PNM access to the meter. The proposed 

OMR charge will apply to customers who have either: (1) requested an OMR meter; 

or (2) are required by New Mexico Administrative Code ("NMAC") to have an 

OMR meter installed as a result of access issues. PNM does not believe that other 

customers should bear the OMR meter installation costs. 

PLEASE EXPLAIN THE NEW RECONNECTION AT THE 

POLE/TRANSFORMER CHARGE THAT PNM IS PROPOSING. 

PNM proposes a charge to directly assess the costs associated with a reconnection at 

the pole/transformer for customers who have been disconnected at the 

pole/transformer for non-payment or failure to allow PNM access to its facilities. 

Reconnections at the pole/transformer are significantly more expensrve to 

perform than reconnections of service at the meter because it requires the dispatch 

of a line crew, rather than the work being performed by a meter technician. As a 

13 
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result, PNM's typical reconnection charge does not cover the costs associated 

with a reconnection at the pole/transformer. In order for PNM to perform a 

reconnection at the pole/transformer, PNM must dispatch two linemen and a 

bucket truck to perform the reconnection. 

PNM notes that if a customer is due for disconnection, PNM will have notified 

the customer to rectify the situation before the disconnection at the 

pole/transformer is performed. 

IV. TARIFF HOUSEKEEPING CHANGES 

IS THE COMPANY MAKING ANY OTHER PROPOSED 

MODIFICATIONS TO ITS TARIFFS? 

Y e5. PNM is making several minor proposals to its tariff provisions. The details of 

the tariff changes are outlined in 530 Schedule 0-4. 

CAN YOU EXPLAIN GENERALLY WHAT PNlVl IS TRYING TO 

ACCOl\1PLISH \VITH THESE HOUSEKEEPING CHANGES? 

PNM believes certain language changes are warranted to clarify the qualification 

criteria under which a commercial customer should be served. While PNM makes 

its best efforts to place its customers in the most advantageous rate schedule for 

which customers qualify, it is important on a going-forward basis to clarify the 

14 
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language in certain rate schedules such that all ambiguity 1s eliminated. 

Additionally, the tariffs must provide a clear path for customers to move from one 

rate class to another, such that as customers grow or expand, they will be able to 

understand and assess their progression to different rates schedules, and in most 

cases, take advantage of more economical rate offerings. 

WHAT IS THE COJ\1PANY SPECIFICALLY PROPOSING WITH 

RESPECT TO SMALL POWER SCHEDULES 2A AND 2B? 

Under the current Small Power Schedules 2A/2B, there is an ambiguity in the 

qualification criteria when compared to General Power Schedule 3B/3C. Currently, 

certain customers meeting the consumption threshold (i.e., having less than 50kW 

and/or 15,000kWh in a month) for three to nine months can qualify for service under 

both Small and General Power Schedules. This makes it difficult for customers to 

select, and for the Company to detennine, the appropriate applicable rate schedule. 

PNM's proposed language clarifies the eligibility criteria for customers to be served 

under the Small Power Schedules 2A/2B. Specifically, these customers will be 

required to maintain the usage threshold for at least 10 months in order to qualify for 

Schedules 2A/2B. Details regarding the modifications to the 2A and 2B rate 

schedules are provided in 530 Schedule 0-4. 

15 
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IS PN~I ADDRESSING THE SAME ISSUE WITH RESPECT TO 

GENERAL POWER SCHEDULES 3B AND 3C? 

Yes, as with Schedules 2A/2B, there is ambiguity in the qualification criteria for 

General Power. Curr-ently, certain customers meeting the consumption threshold 

(i.e., having more than 50kW and/or 15,000kWh in a month) for three to nine 

months can qualify for service under both Schedules, making it difficult for 

customers to select, and for the Company to determine, the appropriate applicable 

rate schedule. PNM' s proposed language clarifies the eligibility criteria for 

customers to be served tmder General Power Schedules 3B/3C. Specifically, these 

customers will be required to maintain the usage threshold for at least 3 months in 

order to qualify for General Power schedules 3B/3C. Details regarding the 

modifications to the 3B and 3C rate schedules arc provided in 530 Schedule 0-4. 

IS PNM ADDRI<:SSING OTHER QUAlJFICATION CRITERIA \VITH 

RESPECT TO GENERAL POWER SCHEDULES 3B AND 3C? 

Yes. Under the curr-ent General Power TOU (3B) and General Power (Low Load 

Factor) TOU (3C) rates, customers meeting the usage threshold could qualify under 

either rate schedule based on their load factor. In order to add certainty to the 

application of these rate schedules, PNM is modifying the tariff language to provide 

a clear set of criteria to detennine customer eligibility for service, which is a 

function of the customer's billable load factor. The proposed changes for Schedule 

16 
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3B and 3C will in fact con-espond with PNM's proposed rate design, which will 

maintain the existing economics of the General Power rate schedule. Schedule 3B 

will remain as the more attractive alternative for qualifying customers with a 35% or 

better load factor, while Schedule 3C will be a better alternative for qualifying 

eustomers with a less than 35% load factor. Details regarding the modifications to 

the 3B and 3C rate schedules are provided in 530 Schedule 0-4. 

JPl,EASE EXPI-'AIN THE CO.MPANY'S PROPOSAL TO SEPARATE 

JVIINIMU~l DEJ\IAND FROl\1 CUSTOl\IER CHARGES. 

Under cun·ent tariffs, PNM collects the customer's minimum demand in the 

customer charge for all customer classes that have a demand charge. The proposed 

1ariff modifications will separately identify customer charges and minimum demand 

charges for the applicable schedule. Customers who are billed demand charges will 

pay at least the minimum demand set in the specific schedule times the demand rate, 

along with the applicable customer charge. Thus, under PNM's proposal, the 

minimum demand along with the remaining demand charges will appear together on 

a line item in customers' bills, separate from the customer charge. PNM believes 

that this proposal will result in increased transparency and will aid customers' 

understanding of their electric bills. Additionally, separating customer charge from 

the minimum demand helps establish a clear price signal for these larger customers, 
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which can support economic efficiency in energy usage. PNM' s existing Schedules 

38, 3C, 48, 58, 15B, 30B and 33B will be affected by this proposed tariff change. 

IS THE COMPANY FILING A REVISED LARGE POWER FOR 

STATION SERVICE (SCHEDULE 33B) TARIFF IN THIS CASE? 

Yes. PNM is filing revisions to the proposed Schedule 33B filed under NMPRC 

Case No. 14-00102-UT. The revisions to this schedule include updated rates to 

reflect the future test year cost allocation and proposed rate design for this class. The 

revisions also incorporate expected changes to Schedule 33B consistent with the 

Uncontested Stipulation filed in NMPRC Case No. 14-00102-UT. PNM 

understands that the NMPRC has not yet approved this Uncontested Stipulation. If 

further language revisions or other modification are required for Schedule 338, the 

Company will make these revisions accordingly. Schedule 338 is included in PNM 

Exhibit JCA-5. 

IS THE COMPANY PROPOSING TO ELil\fiNATE ANY TARIFFS AS 

PART OF THE TARIFF HOUSEKEEPING? 

Yes. PNM is proposing to eliminate Rate No. 23, Special Contract Service for 

Large Customers. 
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DIRECT TESTIMONY OF 
.JULIO C. AGUIRRE 

NMPRC CASE NO. 14-00332-UT 

WHY DOES THE COlVIP ANY BELIEVE IT IS REASONABLE TO 

ELIMINATE RATE 23? 

Since this rate was implemented on September 1, 2003 in Nrv1PRC Case No. 3137, 

only one customer has expressed interest in this rate. Actually, PNM was not 

offering annual enrollment in Rate 23 when that customer made inquiries given that 

PNM did not experience any incremental load, as measured by the system peak load, 

in that particular year. Under the existing provisions of Rate 23, year-to-year 

incremental load detennines whether it can offer annual enrollment in Rate 23. As 

such, no customer has ever taken service under this tariti. 

Furthermore, this tariff is not attractive to customers because it transfers 

significant risk to them. For example, if the market price for energy contracted 

under Rate 23 would spike, customers will never be able to move back to retail 

service. Given the lack of interest in the tariff and the customer risks imposed by 

the tariff provisions, it is appropriate to eliminate this schedule in this case. 

DO PNlVl'S PROPOSED CHANGES TO EXISTING TARIFFS HAVE ANY 

ADVERSE EFI<~ECT ON CUSTOMERS? 

No. PNM's proposed language changes merely elucidate and help enforce the 

qualification criteria required for receiving service under the existing Small Power 

and General Power rate classes. Furthermore, the proposed changes to separate the 
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DIRECT TESTIMONY OF 
JULIO C. AGUIRRE 

NMPRC CASE NO. 14-00332-UT 

minimum demand from the customer charge in fact provides more transparency of 

the company's rates, offer a clear price signal and facilitates customer's 

understanding of their electric bill. Since no customer receives service under Rate 

23, there is no adverse impact to any customer by eliminating the rate schedule. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes. 

GCG#5!8979 
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Experience and qualifications 

Is contained in the following 3 pages 



PNM ExhibitJCA-1 

JULIO C. AGUIRRE 

EXPERIENCE AND QUALIFICATIONS 

CURRENT POSITION: Senior Pricing Analyst, Pricing and Regulatory Services. Public 
Service Company of New Mexico (PNM) 

EDUCATION: 

EXPERIENCE: 

B.S. International Economics, Autonomous University of 
Chihuahua (UACH), 2005. 

M.A. Economics, Specialization in Public Utility Policy & 
Regulation. New Mexico State University (NMSU), 2007. 

MBA, Financial Management. Anderson School of Management. 
University of New Mexico (UNM) Expected 2015. 

Senior Pricing Analyst, Public Service Company of New Mexico (PNM). 
(11/2010-Present) 

Economist, Regulatory Operations Staff, Public Utilities Commission of 
Nevada. (12/2009-11/2010). 

Senior Utility Analyst, Regulatory Operations Staff, Public Utilities 
Commission of Nevada. (09/2007-11/2009) 

Research Assistant, Center for Personal Finance and Economic 
Education (CEPFE), New Mexico State University (NMSU). (01/2006-
06/2007) 

Research Associate, Research Institute for Economic and Technological 
Development (IIDEyT), Chihuahua Mexico. (01/2002-05/2005) 
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PREVIOUS TESTIMONY 

Proceeding 

Application of Sierra Pacific Power Company for 
authority to begin to recover the costs of constructing 
the new Tracy Combined Cycle Unit and other plant 
additions and costs of service through an increase of 
its annual revenue requirement for general rates 
charged to all classes of electric customers and for 
relief properly related 

Application of Nevada Power Company for approval 
of its 2008 Annual Demand Side Management 
Update Report as it relates to the Action Plan of its 
2007-2026 Integrated Resource Plan. 

Application of Sierra Pacific Power Company filed 
under Advice Letter No. 490-E to revise the 
Statement of Rates and Interruptible Irrigation 
Service Schedule No. IS-2 to increase the IS-2 rate 
and establish the Peak Period Non-Curtailment 
Penalty rate. 

Application of Nevada Power Company for authority 
to increase its annual revenue requirement for 
general rates charged to all classes of customers to 
recover costs of acquiring the Bighom Power Plant, 
constructing the Clark Peakers, environmental 
retrofits, and other generating, transmission, and 
distribution plant additions; to reflect changes in cost 
of service; and for relief properly related thereto. 

Application of Southwest Gas Corporation for 
authority to increase its rates and charges for natural 
gas service for all classes of customers in Southern 
and Northern Nevada. 

Application of Sierra Pacific Power Company d/b/a 
NV Energy filed under Advice Letter No. 503-E to 
revise Interruptible Irrigation Service Schedule No. 
IS-2 to increase the IS-2 rate and decrease the Peak 
Penalty rate. 

Application of Nevada Power Company d/b/a NV 
Energy for approval of its 2010-2029 Triennial 
Integrated Resource Plan. 

PNM Exhibit JCA-1 

Regulatory Body 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

Docket No. 

07-12001 

08-08011 

08-10043 

08-12002 

09-04003 

09-09020 

10-02009 
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Annual Report of Nevada Power Company d/b/a NV 
Energy and Sierra Pacific Power Company d/b/a NV 
Energy on compliance with the Portfolio Standard for 
Renewable Energy for Compliance Year 2009. 

Application of Sierra Pacific Power Company d/b/a 
NV Energy for authority to increase its annual 
revenue requirement for general rates charged to all 
classes of electric customers and for relief properly 
related thereto. 

Application of Sierra Pacific Power Company d/b/a 
NV Energy for authority to increase its annual 
revenue requirement for general rates charged to all 
classes of gas customers and for relief properly 
related thereto. 

Application of Sierra Pacific Power Company d/b/a 
NV Energy for approval of its 2011-2030 Triennial 
Integrated Resource Plan. 

In the Matter of the Application of Public Service 
Company of New Mexico for Approval of the City of 
Santa Fe 2012 Underground Project Rider pursuant 
to Advice Notice No. 447. 

In the Matter of the Public Service Company of New 
Mexico's Advice Notice No. 471 and Request for 
Variance (Energy Efficiency Reconciliation). 

In the Matter of the Application of Public Service 
Company of New Mexico for Approval of Renewable 
Energy Rider No. 36 Pursuant to Advice Notice No. 
439 and for Variances from Certain Filing 
Requirements. 

In the Matter of the Application of Public Service 
Company of New Mexico's Advice Notice No. 490 
and Request for Variance related to the 
Reconciliation of Energy Efficiency Costs, Revenues 
and Profit Incentives. 

PNM Exhibit JCA-1 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

Public Utilities 
Commission of Nevada 

New Mexico Public 
Regulation Commission 

New Mexico Public 
Regulation Commission 

New Mexico Public 
Regulation Commission 

10-04002 

10-06001 

10-06002 

10-07003 

12-00100-UT 

13-00113-UT 

12-00007 -UT 

New Mexico Public 14-00 111-UT 
Regulation Commission 
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An illustrative example that compares using a per kWh allocation methodology 
versus a functional allocation methodology for purposes of determining cost 
recovery through the Renewable Energy Rider No. 36 

Is contained in the following 4 pages. 



A B c D E F 

PNM Exhibit JCA-2 
Page 1 of 4 

G H 

Projected Renewable Energy Rider No. 36 at $44,036,887 (Calendar Year 2016): Per kWh vs. Functional Revenue Allocation 

Current Method Alternative Method 
Per kWh Allocation Funcionalized Allocation 

Line 
Revenue Renewable Revenue Renewable 

No. 
C1onsolidated Rate Class Allocated on Energy Rider Allocated on a Energy Rider Difference % 

Per kWh Basis Rate per kWh Functional Basis Rate per kWh 

1 1 - Residential $19,190,833 $0.0059810 $20,746,169 $0.0064657 $1,555,336 8.10% 
2 2 - Small Power $5,427,559 $0.0059810 $5,602,067 $0.0061733 $174,508 3.22% 
3 3 - General Power $11,545,029 $0.0059810 $10,645,472 $0.0055150 -$899,557 -7.79% ------------ ·---------------------------------------------------------------------

-------:ss592~6s9 ------sf6-.oo59Ef1o- ----------$(91_6_.709 ·------$().-6043454- ----------.:l475:9so -------=8-.83%" 4 4 - Large Power 
5 5- Large Service for Customers >=8,000kW $126,389 $0.0059810 $126,389 $0.0014696 $0 0.00% 
6 10- Irrigation $154,281 $0.0059810 $139,667 $0.0054145 -$14,614 -9.47% ------------ 11--=wir7sw-9-"PumpTn9 ____________________________________ 

-------sfc:ioo~H::F -----lo ___ oos9s-1o- -------------$72-s-:559 ------$().-6-64336_5_ ----------::-$275:1-52 ----=27".-soo;~· 7 
8 15 - Universities 115 kV $406,613 $0.0059810 $373,725 $0.0054972 -$32,888 -8.09% 
9 ~9._:_~-~~~!?..~J_L!~!~g__(~_Q--~~) ____________________________ _________ J1_!Qli?.~- $0.0059810 _____________ H1.Q2~?_~ $0.0002289 $0 0.00% ------------ ----------------------- ------------------------ ------------------------ --------------- --· 
10 33 - Large Service for Station Power $19,423 $0.0059810 $13,366 $0.0041160 -$6,056 -31.18% 
11 34 - Large Power Service >=3,000kW $267,309 $0.0059810 $267,3091 $0.0011327 $0 0.00% 
12 6 - Private Lighting $96,636 $0.0059810 $89,939 $0.0055665 -$6,697 -6.93% 

L_J3- 20 - Streetligbting $298,965 $0.0059810 $280,036 $0.0056023 -$18,930 -6.33% 
14 Total $ 44,036,887 $ 44,036,887 $ 0 

Asumptions: 

1. Coincident kW for large customers in Schedule 48 subject to cap were derived as a proportion of each customer's sales to total class' sales 
2. Revenues for large customers subject to cap were increased by proposed class average increase 
3. Revenue from capped customers is allocated proportionally between energy and demand related costs 



Projected Renewable Energy Rider No. 36 at $44,036,887 (Calendar Year 2016): Per kWh Revenue Allocation 

PNM Exhibit JCA-2 
Page 2 of 4 

Est Renewable Energy Rider Annual Revenue Requirement [A] $44,036,887 

Revenue from Capped Customers Revenue from Non~Capped Customers 

Line 
No. 

Consolidated Rate Class 
2016 

Projected Bills 
2016 Total Projected 

Sales (kWh I 

2016 Projected 
Sales of Capped 

Customers (kWh) 

I 
1
2016 Revenue w1th 

Caps (Seep. 2. 
I Column (C) line 27) 

J Revenue from 2016 Projected I 
N C d Sales of Non- 2016 Renewable 
~n~st~~:rs Capped Energy R1der Rate 

Custorners (kWh) 

[B] [C] [D] 

! 
I 

I [F]=l:($110,479 
[E]= (A) on p. 4. or 2% of Revenues 

[I]= [G]/ l:[ H] 
l1nes 1-271 of Capped 

Customers l I I 

1 -Residential 5.495,445 I 3,208,643,660 0 ~ - --- - ·- --- • --
2- Small Power 634,785 907,469,792 0 I !~ I 
3- General Power 52,002 ; 1,930,290,534 0 , $0 

[G]= [A]-l:[F] I [H] = [D]- [E] I 

I 

,,,,_,~ l , """~"" 
1-- _!,iiiii~;ii-i-- --- -----i--§l~ii-m-

,-:i-:-l:1~:~~~~~~:~~;::;or:~:u:.to:~-~-~=-~-~o~k_:_:::::_:: ___ ::::::: _____ :;~~:--1_::_:: ___ :::1-~1-~~~~~r~~i-:.::_:_::::3~·~-~~~:~~~-- :::::::::::::~~~:~:~::1 
- j_L~i~~~~-~~~::~i~-~~~~L ________________________________________ 1~:rL I_ _ _______ :_~H~~·m_ ------~8_2,?1_0~0t -------------~-~_10,_~iLl 
10 33 -large Service for Stat1on Power 12 i 3.24"1,400 0 $0 . 
11 34 -large Power Service >=3,000kW 48 I 236,001,800 236,001,800 I $26>',309 I 
12 6- Pnvate Lighting N/A I 16,157,184 0 I $0 i 
13 20- Streetliqhtinq N/A 49,986,012 0 i $0 

0 $ 00059810 

___ 2_!),_79_?,~7_9__ --------~--o_gQs_~-~}_0_ 

43,072,412 I 167,315,661 $ 0.0059810 
67,984,267 $ 0.0059810 

, _________________________ ? __ $ 0.0059810 
3,247,400 --- ----$--a·a-cisiis-16-

0 $ 0.0059810 
16,157,184 $ 0.0059810 
49,986,012 $ 0.0059810 

7 0f'\1 ~~~~An.-.;, 14 Total 6,190,610 I 8,312,976,406 1,111,412,003 $964,474 I .,.v,,vv~,-w 

Total Per kWh Rider No. 36 

Notes: 
-Analysis Incorporates capped customers per the Renewable Energy Act and 17.9 572 NIV1AC (See page 4 of 4!. 

Source 

Total Recovery 
Allocated on Per 

kWh Basis 

[J] = [F] + [H] • [I] I 

$19,190,833 
$5,427,559 

$11,545,029 
-----------$-5,'392)i59' 

$126,389 
_____________ !_!?_1,_2~1-

$1,000,712 
$406,613 
$110,479 

---------------$T9;423 
$267,309 

$96,636 
$298,965 

$ 44,036,887 

$ 0.0059810 

HEM-1. line 12 

r-----~-1 

! 
Avg. Annual Rider II 

Charge , 

[K] = [JJ I [Cj • 12 

$41.91 
$102.60 

$2.664.13 
---------$24:94:3:83'" 

$63,194.69 
$488.26 

- "'$6:37':3:96"' 
$406,612.54 
$110,479.00 

-------$1'9:422~63"' 

$66,827.31 --------------------N;;;,--
N/A 

[L] 



~~~!Consolidated Rate Class 

Projected Renewable Ene!!!)I_Rider No. 36 at $44,036,887 (Calendar Y<tar 2016): Functional Revenue Allocation 

REGs (PPAs+Other) 

PNM Owned Facilities (Plant) 

Total Renewables (Total) 

21.475,763 [A] 

22,561,124 [8] 

44,036,887 [Cj • [A] + [8] 

PNM Exhibit JCA-2 
Page 3 of 4 

2016 Test! :[ r~o·r6 Test Y~ar 2016 Projected 2016 Pr~jected 20,16 Estimated 2016 Revenue of ~ Renewable Ener ~I 
Y 2016 Test Year 2016 r:st Y·e .. ar Generat1on Sales of Capped Sa!es of Capped Comctdent Peak of Capped Customers Revenue from Non Recovery AUocated on R'd R t gy 

Custom:~~ Meter kWh Getieration kWh . . System Customers at Cus.tomers at Capped (Seep. 2. Colu.mn (C) Capped Customers a Funct1onal Bas1s 1 er a eke;~ 
1 j CoinCident kW Meter(kWh) Generatton (kWh) Customers (kW) ltne 27) 1 

_l -·· ----

[Dl [EI [FI 'G] [H]-IA) on p 4 I]=[H] + L [J]- Customers CP 2, f R f [L]- [A or 8]/[C] I[l]), [Net A]) (([G] 
1 I lines 1-27 1 osses from [G] " 0 evenues 0 {[C] -l:[K]} [J])/(l:FG]-I[J])) • [Net [N]•[M]/[E] lli _ _ [K]•l:($110479or _ • ~~-=(([F]-[I])\l:[F]-

t Capped Customers) B] ) + [K] 

1--:1-1--:-1--"'R-es--,id-:-e-n""ti-a:-1 ---------+-=s-:.4"9,"'5,"'447 5c+-3::-.c::2o"s::-.6::-'4"3'"'.s"'s"'o"le--::3:-A:-;6"'7,-;,8:-:1-c8-::,2::c:23 7 789 7?1 1 o o $0 $20,746,169 $0.0064657 

: lj ~'~J;?~;:;,;,::;~, ;;oow ... ~·i·~Jl l~:l~~jl-+1~1! - ~~f~'j-':!:::'~- -,~::TJ ·~- ;:;:~ ( :~\:;~!- ' ';;~~ "' , •}~~!~[ -~! 
--~-- it~\;~~;~-Pumping ____________________________ -------H~- ---- 1~Hi~:~~-~ -1-~{~i~-.-j~-r----- ----1~~-§~~- -1----------------%--1- ------- ---------~--t---------- ------------- -- - ----- -i§--- ---------------m~-m- --------~-~'%6%~~~~-
8 15- Universities 115 kV 12 67,984,267 70,833,246 124 805 0 I 0 $0 Demand $373,725 $0.0054972 

~~- -!r-rr~:~-~:E;:::~~~~~~~~t~ ------- ---:!- ::t~~~.!~h----:-~!--!!t!!!-~---- ----- ~:H!-~-- -----~~:-:~-~-:-:~--[-----:~!-~::·-~:~- ---- ---- -:-::-~:~ ----- -----:~~-~':!~--- $ 
22

.
067

.
001 -----------------:H}.m- -----~t~-mm-

12 6- Private Lighling N/A 16,157,184 17.462262 29263 0 1 0 $0 $89,939 $0.0055665 
13 20- Streetli htin NIA 49,986,012 54,023.:5Z§J 91.759 0 I 0 $0 Total $280,036 $0.0056023 
14 Total 6,190,610 8,312,976.406 8.930.489,581 16,812.320 1 111.412,003 I 1,169.567,174 1,680,922 $964,474 1$ 43,072,413 $44,036,887 

Notes· 

-Analysis incorporates capped customers per the Renewable Energy Act and 17.9.572 NMAC (See page 4 of 4) 
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Renewable Energy Rider No. 36 Estimated Charges for Large Customers 

8 c D E F 

2016 

Largest Customers by Schedule: RER Charges at Estimated Total RER CaQ 

------

(At this rate, Non-Governmental customers with annual energy usage in excess of 
18 471 660 kWh are subject to the ~110,479 annual hard caQ limit) 

(A} @) 
i._C:;_Elower of ~110,479 or 2% 

Qf_@l 

---- --

Customer Schedule Projected Sales 2016 Projected Revenue 20 16 
Cap Amount Renewable 
Energy Rider Charges 

A 308 482.610,203 $29,987,758 $110,479 
8 348 64,448,000 $3,631,738 $72,635 
c 58 55,321,637 $3,902,017 $78,040 
D 348 52,092,000 $2,878,695 $57,574 
E 58 30,678,363 $2,417,452 $48,349 
F 348 40,136,000 $2,428,127 $48,563 
G 348 79,325,800 $4,426,903 $88,538 
H 48 31,000,000 $2,157,100 $43,142 
I 48 25,700,000 $1,738,695 $34,774 
j 4B 23,500,000 $1,838,335 $36,767 
K 4B 16,800,000 $1 '167,308 $23,346 
L 4B 16,300,000 $1 '121 ,731 $22,435 
M 48 16,000,000 $1,487,559 $29,751 
N 48 15,200,000 $1,223,129 $24,463 
0 4B 14,800,000 $1,034,342 $20,687 
p 4B 13,300,000 $1,070,845 $21,417 
Q 4B 13,200,000 $955,657 $19,113 
R 4B 13,200,000 $1,019,958 $20,399 
s 48 14,400.000 $1,004,769 $20,095 
T 4B 12,500,000 $888,623 $17,772 
u 4B 12,000,000 $856,012 $17,120 
v 4B 11,600,000 $708,031 $14,161 
w 4B 11,700,000 $829,977 $16,600 
X 4B 11,000,000 $757,857 $15,157 
y 4B 11,500,000 $846,319 $16,926 
z 4B 10,900,000 $984,597 $19,692 

AA 48 12,200,000 $1,323,984 $26,480 
~- 1,111,412,003 ---$72,687 ,5i8 -------$964,47 4--

Note: The $99,000/Yr. Cap (adjusted by inflation) or 2% of revenues cap applies only to non-governmental customers with 
consumption exceeding 10 million kilowatt-hours per year, pursuant to 17.9.572.7.M. NMAC. Certain governmental customers 
can be exempted from the Renewable Energy Rider in accordance with 17.9.572.16 NMAC. 

Renewable Ener11v Rider Ch:ua""' for Larne Cu..tnmer"" ·-· ~ ··-· .... ..., . .,. _. .. ,....9 ~ 

2016 ----------
Line No. Customers Schedule Capped Revenue from Large Customers 

29 308-- --
$110,479 

--
A 

30 C&E 58 $126,389 
31 B,D,F & G 348 $267,309 
32 H-AA 4B $460,297 
33 Tota! $964,474 



Redlined copy of Rate 16 Special Charges 

Is contained in the following 3 pages. 



PUBLIC SERVICE COMPANY OF NEW MEXICO 
ELECTRIC SERVICES 

ggTH REVISED RATE NO. 16 
CANCE-LING ~7TH REVISED RATE NO. 16 

SPECIAL CHARGES 
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APPLICABILITY: The rates on this Schedule are applicable to any customer who is rendered 
any of the services described in this Schedule. Applicable federal, state and local taxes 0c 
f?._es will be added to these charges. 

TERRITORY: All territory served by the Company in New Mexico. 

CHARGES FOR SPECIAL SERVICE: 

1. Temporary Service - For the initial establishment of any temporary 120/240 volt single 
phase service to any portable or nonpermanent structure, a connection charge of 

$263.00 for Overhead Service 
$50.00 for Underground Service 

will be made-assessed when not more than the service drop is required. 

If more than a single phase service drop is required for such temporary connections, an 
additional charge equal to the cost that is in excess of the cost of the service drop shall 
be paid by the customer. 

2. Collection Charge - If the customer does not pay for electric service furnished within the 
time specified in the applicable rate schedule, the Company may, after notice is given to 
the collection charge of x 

in the event it is necessary for the Company to collect or make payment arrangements 
away from the Company's established office. 

3. Reconnection Charge - Whenever service is discontinued for nonpayment of charges, 
nonuse, or similar reasons as defined in " 
~~'"'~'-"-'-=· in the usual course of business, a charge of 2<. 

may be maee~a~§.§.;;;.sed by the Company to cover the cost of reconnecting service when ?; 
it is again requested if reconnection is made during normal Company business hours. If 
the CuffioFHef--customeLrequests reconnection of service after normal business hours 2<. 

a charge of ;>i 

may be maGe-as~§_§sed_by the Company for such sr:reeial-service. x 

Advice Notice No. 4~507 

Gerard Ortiz 
Executive Director, NM Retail Regulatory Services 

(;;c.G#6123frl 
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4. Charge for Returned Gl=leek-{)f:::-~£1k-f}fa{}Payment - The Company may apply a charge !5. 
of 

to the Gusterner'scustomer's account balance in the event the !5. 
Ghee-k-ef-bank--dr-a-ftR.§Y.lTIE'd}j is returned fBFffisuf:f-iGieffi-:fuAdsto the Cornpan_.Y_ll..O.QillQ. 

[:_ 

~=---Gusteffi~.::.:_~.QQ§fJ~-A-depesH,-whe~ifeG,-BhaH-r:tet--ex£-eed-an--affK*H1t-equa~-te-ene- !5. 
s+x-tft+1-16}-ef--tfte-esi:ifnated--arnil:tal--billiA§S-Of--oot-mere--tliaA--GR&-afld-ene...ftali-{4~1-/2:) !5. 
ti-me&-the-est~matBEI-fnax~rnt-J+n-!:rnml-hly-bi#.,...-S+Rlf1le-ffitefest--Gft tiepas~ts-at-the--rate-net X. 
less-tfian-the4-ate-Feql:l{red'-by-faw.-&Aatl-aBC-r-t:Je--annuaHy--te--the-GtlsffimeF'-s-~---ror- -the !5. 
t*ne--#I&~..Jt--is-hel-0--hythe-GempaAy-c-T.fle-flepos#-shalf-ooase-te-draw-irtter-est-oo-tfle ~-
Gate--it--i&-f-etur-fleff,--GR-the-wte serlfiBe-ffi-ter-mffiated,-OF--oo--the-date-the-refund-i-s--e,eHt:·-te lS. 
theGustemer:.s+ast-k-oowrtaddFes& 

!5. 
6§. Charge for Meter Test- Upon request by a Gustemer<;_tJ.§JQill~_[Jhe Company shall m~e !5. 

a test of: the meter serving If the meter has been tested within the last 1$. 
18 months, the Company may charge the Guste-FHBF-:9UStomer_ 

for maki-ng---sush test, such charge to be refunded to the lA::ts-t-em;::>r--~;J,L~!Qcn_~r 
whenever the meter proves to be in excess of two percent in error. 

Connect Charge - For the initial establishment of any new customer account during !5. 
regular business a connect charge of $71}..00 will be made ~­
assessed by the Company-te-BeVer-tfte--BOSl:s---ffiGUrfed---ift--estarnffi~a-oow-GH&erner 1$. 
aG£-otlftl:. If the New customer reauests. establish_rnent of a new_pustomer_account-eFdefs !5. 
werke€1--_after normal business hours and the Company"s schedvl!3_ can acCQJDJIL9li£~ 1$. 
such requesL!ben a_Q.Q£_[9~--'of wiltoo-btl+e4-at-$4-014.00_yyill be assesseq. 

8Z. Line Extension Estimate- A cost of $57.00 per hour may be charged for the preparation 
of a formal, binding cost estimate for line extension construction or maintenance or 
related work to be performed at the customer's request, over and beyond the non­
binding budgetary estimate routinely given at no cost. Each formal estimate is binding 
upon PNM for thirty (30) days. If the customer accepts the formal cost estimate and 
agrees to have PNM perform the work described in the work order estimate, the total 
cost of the estimate will be applied to reduce the customer's contribution to perform the 
job related work. 

Advice Notice No. 42550Z 

Gerard Ortiz 
Executive Director, NM Retail Regulatory Services 

(;GG#&1~ 



PUBLIC SERVICE COMPANY OF NEW MEXICO 
ELECTRIC SERVICES 

ggTH REVISED RATE NO. 16 
CANCE-LING ~7TH REVISED RATE NO. 16 

SPECIAL CHARGES 

PNM Exhibit JCA-3 
Page 3 of 3 
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Tampering Charge- In cases of meter tampering, bypassing or diversion of a meter, an 
amount of $200.00 shall be charged in addition to the amount due for usage and other 
charges as applicable. The customer shall be charged for all material and equipment 
necessary to repair or replace all Company _equipment damaged due to meter 1S. 

tampering"- ef-bypassing or other service diversion, and other costs necessary to correct 
service diversion where there is no damage to Corr!Q9.D.Y_equipment-.fiamage, including ~ 
incidents where service is reconnected without authority. An itemized bill of such 
charges must be provided to the customer. 

+G~. Late Payment Charge - All bills are net and payable within twenty (20) days from the 
date of bill. If payment for any or all electric service rendered is not made within thirty 
(30) days from the date the bill is rendered, the Company shall apply an additional 
charge of 0.667 percent per month to the total balance in arrears, excluding gross 
receipts tax. Partial payment of amount due by applied first to 5. 
oldest bill, including any other fees or charges assessed, if any, before any amount is 
applied to current bill. Customers qualifying to receive assistance pursuant to the 
LIHEAP program are exempt from the application of any late payment charges. 

Advice Notice No. 42-~507 

Gerard Ortiz 
Executive Director, NM Retail Regulatory Services 

GG{?#f..H2..3&4 



Derivation of proposed Rate 16 charges. 

Is contained in the following 7 pages. 



#1 OMR Meter Installation Charge 

Line# 

1 

2 

3 

4 

5 

6 

7 Loaded Labor Rate (Line 5) 

8 X 

9 Time per Meter Exchange 

10 

11 

12 Labor Cost (Line 7 x Line 9) $ 
13 

14 Plus 

15 

16 Transportation Rate $ 
17 X 

18 Time per Meter Exchange 

19 

20 Transportation Cost (Line 16 x Line 18) $ 

21 

22 

23 TOTAL OMR METER INSTALLATION COST: (Line 12 +Line 20) IS 
24 
25 PROPOSED RATE/FEE: IS 

$52.41 per man· hour 

0.27 man-hours 

14.15 per Meter Install 

6.27 per hour 

0.27 man-hours 

1.69 per Meter Install 

1S.84 !Note: Meter cost excluded. 

16.oo 1 

$30.29 

$35.03 

$48.38 

SS2.41 

PNM Exhibit JCA-4 
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Avg Flat Rate 

w/ Time Off Allowance 

w/Payroll 

w/A&G 

I 



#2 Reconnect at Pole/Transformer Charge 

Line# 

1 

2 

3 

4 

5 Loaded Labor Rate (Line 4 x 2) 

6 X 

7 Time per Reconnect 

8 

9 

10 Labor Cost (Line 5 x Line 7) 

11 
12 Plus 

13 

14 Transportation Rate 

15 X 

16 Time per Reconnect 

17 

18 Transportation Cost (line 14 x Line 16) 

19 

20 

21 TOTAL RECONNECT AT THE POLE/TRANSFORMER COST: 

22 (Line 10 + Line 18) 

23 

24 

25 PROPOSED RATE/FEE: 

26 

27 

$ 130.52 per man-hour 

1.03 man-hours 

$ 134.44 per Reconnect at Pole or transformer 

$ 28.44 per hour 

1.03 man-hours 

$ 29.29 per Reconnect at Pole or Transformer 

J $ 163.73 jNote: Reconnection at Pole or Transformer 

1 s 164.oo 1 

$37.72 

$43.62 

$60.25 

$65.26 

PNM Exhibit JCA-4 

Page 2 of 7 

Avg Flat Rate 

w/ Time Off Allowance 

w/Payroll 

w/A&G 



#3 

Line t1 

1 

2 

3 

4 

6 

7 

8 

9 

10 

11 
12 

13 
14 

15 

16 

17 

18 

19 

20 

21 
22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

Reconnection Charge 31c order (Reconnect after Non-payment) 

Normal Hours Charge: 

Loaded labor Rate (Line 4) $52A1 per man-hour 

X 

Time per Reconnection 0.18 man-hours 

Labor Cost (Line 1 x Line 3) $ 9A3 per Reconnection 

Plus 

Transportation Rate $ 6.27 per hour 

X 

Time per Reconnection 0.18 man-hours 

Transportation Cost (Line 9 x line 11) $ 1.13 per Reconnection 

TOTAL Reconnection cost: (Line 6 +Line 13) Is 10.561 

PROPOSED RATE/FEE: $ 11.00 

After Hours Charge: 

Loaded Labor Rate (Line 21) $67.98 per man-hour 

X 

Time per Reconnection 0.18 man-hours 

Labor Cost (Line 20 x Line 22) $ 12.24 per Reconnection 

Transportation Rate Plus 

I 
6.27 per hour 

Time per Reconnection 0.18 man-hours 

Transportation Cost (line 26 x Line 28) iS 1.13 per Reconnection 

TOTAL Reconnection cost: (Line 24 +Line 30) $ 13.37 
PROPOSED RATE/FEE: $ 13.00 

$30.29 

$35.03 

$48.38 

$52.41 

$30.29 

PNM Exhibit JCA-4 

Page 3 of 7 

Avg Flat Rate 

w/ Time Off Allowance 

w/Payroll 

w/A&G 

$45.44 (x 1.5) 

$62.76 

$67.98 



#4 Collection Charge 

line# 

1 

2 

3 

4 

5 

6 Loaded Labor Rate (Line 9) 

7 X 

8 Time per Collection 

9 

10 

11 Labor Cost (Line 6 x Line 8) 

12 

13 Plus 

14 

15 Transportation Rate 

16 X 

17 Time per Collection 

18 

19 Transportation Cost (Line 15 x Line 17) 

20 

21 

22 TOTAL Collection cost: (Line 11 +Line 19) 

23 

24 PROPOSED RATE/FEE: 

25 

26 

$37.40 

0.26 

$ 9.72 

$ 5.66 

0.26 

$ 1.47 

1$ 11.20 1 

1$ 11.oo 1 

per man-hour $21.62 

$25.00 

man-hours $34.53 

$37.40 

per Collection 

per hour 

man-hours 

per Collection 

PNM Exhibit JCA-4 
Page 4 of7 

Avg Flat Rate 

w/ Time Off Allowance 

w/ Payroll 

w/A&G 



#5 Connect Charge (Turn On; Service is off) 

Line# Normal Hours Charge: 

1 
2 

3 Loaded Labor Rate (Line 4) 

4 X 

5 Time per Connection 

7 

8 labor Cost (Line 3 x Line 5) 

9 

10 Plus 

11 

12 Transportation Rate 

13 X 

14 Time per Connection 

15 

16 Transportation Cost (Line 12 x Line 14) 

17 

18 TOTAL Connection cost: (Line 8 + Line 16) 

19 

20 PROPOSED RATE/FEE: 

21 After Hours Charge: 

22 

23 Loaded Labor Rate (line 25) 

24 )( 

25 Time per Connection 

26 

27 labor Cost (Line 23 x Line 25) 

28 Plus 

29 Transportation Rate 

30 X 

31 Time per Connection 

32 

33 Transportation Cost (Line 29 x Line 31) 

34 

35 TOTAL Connection Cost: (Line 27 + Line 33) 

36 PROPOSED RATE/FEE: 

$52.41 

0.19 

$ 9.96 

$ 6.27 

0.19 

$ 1.19 

[ $ 11.151 

Is u.oo 1 

67.98 

0.19 

12.92 

$ 6.27 

0.19 

s 1.19 

$ 14.11 

$ 14.00 

$30.29 

$35.03 

per man-hour $48.38 

$52.41 

man-hours 

per Connection 

per hour 

man-hours 

per Connection 

30.29 

per man-hour 45.44 

62.76 

man-hours $67.98 

per Connection 

per hour 

man-hours 

per Connection 

PNM Exhibit JCA-4 
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Avg Flat rate 

w/ Time Off Allowance 

w/Payroll 

w/A&G 

(x 1.5) 

I 

I 

' 



#6 Connect Charge (Read Only; service is on.) 

Line# 

1 

2 

3 

4 

5 

6 

7 

8 
9 

10 Loaded Labor Rate (Line 7) 

11 X 

12 Time per Transfer of Service 

13 

14 

15 labor Cost (Line 10 x line 12) 

16 

17 Plus 

18 

19 Transportation Rate 

20 X 

21 Time per Transfer of Service Order 

22 

23 Transportation Cost (Line 19 x Line 21) 

24 

25 

26 TOTAL TRANSFER OF SERVICE ORDER COST: (Line 15 +Line 23) 

27 
28 PROPOSED RATE/FEE: 

$ 46.11 

0.12 

$ 5.53 

$ 6.15 

0.12 

$ 0.74 

Is 6.271 

Is 6.oo 1 

$ 

$ 
$ 

s 

per man-hour 

man-hours 

per Transfer of Service 

per hour 

man-hours 

per Transfer of Service 

PNM Exhibit JCA-4 
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26.65 Flat rate 

30.82 w/ Time Off Allowance 

42.57 w/ Payroll 

46.11 w/ A&G 

---·-·······------------
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Comparison of PNM's Proposed Special Charges No. 16 vs. Other lOU's in NM 

Description 

Off-site Meter Reading (OMR) Meter Installation 

Reconnection at Pole/Transformer 

Reconnection 

Business Hours 

After Business Hours 

Collection 

Connection 

Business Hours (service is off) 

Business Hours (service is on) 

After Business Hours 

PNM's 

Proposed 

$16.00 

$164.00 
------

$11.00 

$13.00 

$11.00 

$11.00 

$6.00 

$14.00 

EPE 

N/A 

$138.00 

$25.00 

$133.00 

N/A 

$12.00 

$12.00 

$12.00 

PNM Exhibit JCA-4 
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SPS 

Based on Costs ! 

Based on Costs 
'------·· -----

$40.00 

$60.00 

$10.00 

$0.00 

$0.00 

$60.00 

' 



 

 

 

 Redlined copies of selected existing tariffs PNM is proposing to modify in 
this proceeding.	

PNM	Exhibit JCA‐5	
Is	contained	in	the	following		100 pages
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BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF PUBLIC SERVICE COMPANY OF NEW 
MEXICO FOR REVISION OF ITS RETAIL 
ELECTRIC RATES PURSUANT TO ADVICE 
NOTICE NO. 507 

PUBLIC SERVICE COMPANY OF NEW MEXICO, 
Applicant. 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss 

COUNTY OF BERNALILLO ) 

) 
) 
) Case No. 14-00332-UT 
) 
) 
) 
) 
) 

JULIO C. AGUIRRE, Pricing Analyst Sr., Pricing and Regulatory Services, 

Public Service Company of New Mexico, upon being duly sworn according to law, 

under oath, deposes and states: I have read the foregoing Direct Testimony and 

Exhibits of Julio C. Aguirre and it is true and accurate based on my own personal 

knowledge and belief. 

GCG # 518950 



..... 
SIGNED this _'-"':~'..~-'\ __ day ofDecember, 2014. 

NOTARY PUBLIC AND FOR 
THE STATE OF NEW MEXICO 

2 
GCG # 518950 
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