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DIRECT TESTIMONY OF
HENRY E. MONROY
NMPRC CASE NO. 14-00332-UT

I. INTRODUCTION AND PURPOSE

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS.
My name is Henry E. Monroy. I am the Director, Cost of Service and Internal
Audit for PNM Resources, Inc. (“PNM Resources™). My address is 414 Silver

Avenue, SW, Albuquerque, New Mexico 87102.

PLEASE DESCRIBE YOUR RESPONSIBILITIES AS DIRECTOR, COST
OF SERVICE AND INTERNAL AUDIT.

As Director, Cost of Service and Internal Audit, I am responsible for revenue
requirement-related work for all regulated subsidiaries of PNM Resources,
including Public Service Company of New Mexico (“PNM” or “Company”) and
Texas New Mexico Power Company (“TNMP”). This responsibility includes
preparation of revenue requirement analysis and required testimony for regulatory
filings. I am also responsible for the oversight of the Internal Audit function at

PNM Resources.

HAVE YOU PREVIOUSLY TESTIFIED IN UTILITY REGULATION
PROCEEDINGS?

Yes. My educational background and professional experience is summarized in
PNM Exhibit HEM-1, which includes a tabulation of cases before the New
Mexico Public Regulation Commission (“NMPRC” or “Commission”), Public

1
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Utility Commission of Texas and Federal Energy Regulatory Commission

(“FERC”), in which I have testified.

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS

PROCEEDING?

The purpose of my testimony is to:

(1) Present and support the base, adjusted base, and test period cost of service
studies as well as certain related schedules required by the Commission to be
filed pursuant to 17.9.530 NMAC (“Rule 530™), as supplemented by 17.1.3
NMAC (“FTY Rule”);

(2) Provide a summary of how the total PNM cost of service is allocated among
PNM’s NMPRC jurisdictional customers, FERC customers and the remaining
segments;

(3) Support PNM’s request for continuation of its Renewable Energy Rider No.
36 (“Rider No. 36”) in this proceeding;

(4) Explain the methodologies used to allocate the PNMR Services Company
(“PNMR Services”) and PNM Resources costs to PNM,;

(5) Describe and provide support for a number of adjustments to the base period

to develop an adjusted base period;
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(6) Explain the methodology used to develop the test period cost of service, and
provide the necessary support for adjustments made in the linkage data to
develop the test period cost of service; and
(7) Request Commission approval to establish regulatory asset and liability
treatment regarding recovery of certain costs over a straight-line basis

compared to a present-value accretion basis as required by Generally

Accepted Accounting Principles (“GAAP”)

PLEASE LIST THE SCHEDULES THAT YOU ARE SPONSORING.

I am sponsoring the following Rule 530 Schedules: A-1, A-3 through A-5, B-1
through B-7, C-1 through C-3, D-1, D-2, E-1 through E-4, F-1, H-1 through H-8,
H-14 through H-16, I-1 through I-3, J-1, J-2, K-1 through K-3, K-5 through K-7,
P-2 through P-4, P-7, P-12, and Q-6. Each of these schedules was prepared by me

or under my direct supervision.

HAS PNM COMPLIED WITH NMAC RULE 17.1.3.11 REGARDING
ELECTRONIC FILING REQUIREMENTS.

Yes. PNM is providing PNM Exhibit HEM-2 and HEM-3 in electronic format.
PNM Exhibit HEM-2 provides the unadjusted base period cost of service,
adjustments made to derive an adjusted base period cost of service and the test

period cost of service. PNM Exhibit HEM-3 provides the electronic workpapers
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utilized to develop the adjusted base period and the test period cost of service that
is provided in PNM Exhibit HEM-2. These files are being provided electronically

on a CD, so amounts in schedules and workpapers can be traced, and assumptions

used to develop the test period are provided in working electronic files.

II. SUMMARY OF KEY CONCLUSIONS

PLEASE PROVIDE A BRIEF SUMMARY OF THE DEVELOPMENT OF
THE REVENUE REQUIREMENTS BEING REQUESTED IN THIS
PROCEEDING.

The test period utilized to determine the revenue requirements for the rates
requested in this proceeding is based on the projected twelve months ending
December 31, 2016. The amounts requested in rate base are based on a projected
13-month average balance, from December 2015 through December 2016. The
revenue requirements are derived by using a future test year period as defined by
17.1.3.7(G) NMAC and were developed in accordance with the requirements of
the FTY Rule and the applicable provisions of Rule 530. To develop the test
period revenue requirements, PNM began with an unadjusted base period based
on the twelve months ending June 30, 2014. PNM performed certain adjustments
to develop an adjusted base period, and provides information and adjustments

included in the linkage data, to develop the future test year period. The
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assumptions and methodology used to develop these revenue requirements are

discussed in detail below.

PLEASE SUMMARIZE THE REQUESTED TEST PERIOD REVENUE
REQUIREMENTS.

The test period revenue requirements are $983,316,658. This amount consists of a
non-fuel revenue requirement of $765,056,912 and a fuel revenue requirement of
$218,259,746. PNM is requesting an increase in total revenue requirements of
$107,441,397, consisting of an $114,464,858 increase related to non-fuel revenue
requirements and a decrease of $7,023,461 related to fuel revenue requirements.
PNM has projected revenue requirements proposed to be collected under PNM’s
Rider No. 36 in 2016 of $44,036,887. PNM is projecting a decrease to the
revenue requirements under Rider No. 36 of $686,800. HEM Table 1 below
provides a summary of the requested revenue requirements and provides a

comparison to existing revenues.
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Table HEM-1
Revenue Deficiency Summary

Line No. Description PNM Retail Renewables  PNM Electric Retail

1 Non-Fuel Revenue $ 650,592,054 $44,723,687 $ 695,315,741
2 Base Fuel Revenue 176,877,288 - 176,877,288
3 Current FPPCAC Factor Revenue, excluding prior undercollection 48,405,919 - 48,405,919
4
5 Total Fuel Revenue 225,283,207 - 225,283,207
6 Total Revenues at existing rates $ 875,875,261 $44,723,687 3 920.598,948
7
8
9 Revenue Requirement Requested
10 Non-Fuel Revenue Requirement $ 765,056,912 $44,036,887 $ 809,093,799
11 Fuel Revenue Requirement 218,259,746 - 218,253,746
12 Total Test Period Revenues per Revenue Requirement $ 983,316,658 $44,036,887 $ 1,027,353,545
13
14 Deficiency
15 Non-Fuel Deficiency - As Requested $ 114,464,858 $  (686,800) $ 113,778,057
16 Fuel Deficiency - As Requested (7,023,461) - (7,023,461)
17 Rate Deficiency - As Requested $ 107,441,397 $ (686,800) $ 106,754,596
18
19 Rate Deficiency Percent Increase (Line 17 divided by Line 6) 12.27% -1.54% 11.60%

Q. PLEASE SUMMARIZE THE KEY DRIVERS FOR THE INCREASE IN

REVENUE REQUIREMENTS FROM THE 2010 RATE CASE.
A. PNM has not filed for a base rate increase in over four years. During this time,

PNM has invested significant capital to strengthen the transmission and
distribution system to provide safe and reliable service to customers. In addition,
by the end of the test period PNM will have added substantially to its generation
fleet, including the La Luz Facility and 40 MW of solar facilities. Another key
driver of the increase is the decline in retail sales in the PNM service territory.
Finally, PNM 1is requesting to update its depreciation rates on its capital
investments, which results in a significant increase over current depreciation
expense. Overall, O&M expenses are not a major driver in the requested rate
increase, as PNM has effectively managed its O&M expenses over the past four

years to control cost increases, and customers are also receiving the benefit of the
6
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fifty percent reduction in lease expense associated with 104 MW of Unit 1 and 10

MW of Unit 2 leases in the Palo Verde Nuclear Generating Station (“Palo Verde”

or “PVNGS™).

BASE PERIOD AND ADJUSTED BASE PERIOD COST OF SERVICE

WHAT PERIOD WAS USED TO DEVELOP THE BASE PERIOD AND
ADJUSTED BASE PERIOD REVENUE REQUIREMENTS?

The base period reflects PNM operations for the twelve-month period ended June
30, 2014, and is based on PNM’s books and records. PNM Exhibit HEM-2 COS
BASE ADJ reflects the base period and a summary of adjustments made to the

base period to develop the adjusted base period revenue requirements.

PLEASE DESCRIBE THE UNADJUSTED BASE PERIOD.

The unadjusted base period data comes from the financial accounting books and
records of PNM, which include the production, transmission and distribution
operations of the company. PNM receives costs allocated from PNMR Services,
a subsidiary of PNM Resources which provides support services to PNM
Resources and its subsidiaries, including PNM. Only the PNMR Services costs

allocated to PNM are included in PNM’s financial books and records.
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WHAT COSTS ARE ALLOCATED FROM PNMR SERVICES OR PNM
RESOURCES TO PNM?

Costs incurred by PNMR Services are allocated based on a Cost Allocation
Manual (“CAM”). The CAM is filed with the NMPRC annually' and identifies
the method of allocating PNMR Services costs for charging affiliates. The cost
assignment methods are based on selected cost drivers which meet the following
five criteria: (1) cost causative; (2) measurable; (3) objective; (4) stable or
predictable; and (5) consistently applicable. The CAM provides a complete
description of the services provided by PNMR Services. PNM’s share of cost
allocations from PNMR Services are included in the base period, and are reflected
as Administrative and General (“A&G”) expenses. For the purposes of this filing,
these services will be referred to as Shared Services. Certain assets that are held
at either PNM Resources or PNMR Services, including the headquarters building
and computer software and hardware, are allocated to PNM based on the CAM.
Because the assets are not recorded on the financial books and records of PNM,
the allocation of these assets and related accumulated deferred income taxes
(“ADIT”) are reflected as an adjustment to the base period, as discussed later in
my testimony. These allocated assets are included in the revenue requirements as

they are an integral requirement for PNM to provide electric service to its

customers.

" The currently effective CAM was filed with the Commission on August 8, 2014.

8
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WHAT BUSINESS SEGMENTS RECEIVE ALLOCATIONS OF THE

ADJUSTED BASE PERIOD REVENUE REQUIREMENTS?

The total PNM revenue requirement is allocated to the following segments:

PNM Electric Retail — For purposes of this filing, PNM Electric Retail
consists of two sub-segments: PNM Retail and Renewables. PNM Retail
consists of the revenue requirements associated with the base rates for which
PNM is requesting Commission approval in this proceeding. The Renewables
sub-segment includes all cost components, including rate base, operating
expenses, income tax credits, and return collected under Rider No. 36. PNM
Electric Retail customers include all residential, commercial, industrial, and
other public authority customers that receive retail electric service from PNM
in New Mexico ;

FERC wholesale generation customers, including Navopache Electric
Cooperative (“NEC”), City of Gallup, City of Aztec and the Jicarilla Apache
Nation (“JAN”). As discussed later in my testimony, the City of Aztec
wholesale contract expires in June 2016, and the City of Gallup contract
expired on June 29, 2014. PNM has reflected the expiration of these contracts
in the test period revenue requirement allocations;

FERC Wholesale Transmission customers, including those who take network

transmission service and long-term firm point to point service; and
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e Excluded, which includes PNM’s interest in PVNGS Unit 3 and other costs

not allocated to the other segments described above.

HAVE YOU INCLUDED THE REVENUE REQUIREMENTS
ASSOCIATED WITH RIDER NO. 36 IN YOUR CALCULATION OF THE
OVERALL REVENUE REQUIREMENTS IN THIS CASE?

Yes. All costs currently authorized by the Commission and being recovered
under Rider No. 36 have been included in PNM’s revenue requirements for the
adjusted base period. PNM has also included the projected costs associated with
the renewable energy procurements that were approved by the Commission in
NMPRC Case No. 14-00158-UT in the linkage data and in the test period.
Pursuant to the Stipulation filed in NMPRC Case No. 14-00158-UT, PNM has
included the 40 MW Solar facilities to be constructed in 2015 (“40 MW Solar
Facility”) as a system resource and has included those costs in the PNM Retail

sub-segment rather than the Renewables sub-segment.

WHAT ARE THE PROJECTED REDUCED REVENUE
REQUIREMENTS TO BE COLLECTED IN RIDER NO. 36 IN 2016?

PNM has projected the estimated costs to be collected under Rider No. 36 in
calendar year 2016 to be $44,036,887. In 2015, PNM has projected the revenue

requirement to be collected under Rider No. 36 to be $44,723,687. This reflects a

10
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net reduction of revenue requirements for PNM retail customers of $686,800 in

2016.

WHY IS PNM PROJECTING A DECREASE IN COSTS TO BE
COLLECTED UNDER RIDER NO. 36?

The annual revenue requirements for the 65.5 MW of PNM owned solar facilities
now in service decline each year as the net book value of the investment declines
due to the on-going depreciation of the facility. A principal advantage to
customers of the use of a rate rider to recover costs of renewable resources is that
they receive the benefit of the declining revenue requirements promptly through
the annual reset of the rider rate. PNM witness Gerard Ortiz provides additional

justification for continued use of Rider No. 36.

PLEASE EXPLAIN WHY PNM HAS INCLUDED REVENUE
REQUIREMENTS FOR THE RENEWABLES SUB-SEGMENT IN THIS
PROCEEDING.

Although Rider No. 36 is the mechanism PNM currently uses to recover
compliance costs associated with the Renewable Portfolio Standard (“RPS”)
under the New Mexico Renewable Energy Act, the Amended Stipulation
approved in the 2010 Rate Case, provides that Rider No. 36 will no longer be

effective with the entry of a final order in this case, unless the final order

11
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specifically authorizes its continued use. PNM is requesting specific
authorization in this proceeding for continued use of Rider No. 36 and if approval
is granted, Rider No. 36 rates will continue to be set in PNM’s annual Renewable
Energy Plan filings. However, if Rider No. 36 is not authorized for continued
use, the associated revenue requirements would be recovered in base rates. The
change in the revenue requirements associated with renewables, whether

recovered under Rider No. 36 or in base rates, will impact customers beginning

January 1, 2016, the anticipated effective date of the new rates being requested.

IS PNM ASKING THE COMMISSION TO APPROVE THE 2016 RATE
FOR RIDER NO. 36 IN THIS PROCEEDING?

No. PNM is asking the Commission for approval to continue use of Rider No. 36.
PNM is proposing to continue to set the rates collected under Rider No. 36 in
renewable energy procurement plan proceedings, consistent with current practice.
PNM will include its request to reset the Rider No. 36 rate for calendar year 2016
in the 2016 Renewable Plan Filing due to be filed in June 2015. However, PNM
has included the forecasted revenue requirements to be collected under Rider No.
36 in this proceeding, since PNM must seek recovery for continuation of Rider
No. 36 pursuant to paragraph 22 of the Amended Stipulation in the 2010 Rate
Case. If the Commission does not approve the continuation of Rider No. 36 in

this proceeding, then the Renewables sub-segment revenue requirements included

12
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in the test period cost of service will need to be consolidated with the PNM Retail

revenue requirements and incorporated into the base rates set in this proceeding.

HOW WERE COSTS ALLOCATED AMONG PNM ELECTRIC RETAIL,
FERC WHOLESALE GENERATION, FERC WHOLESALE
TRANSMISSION, AND EXCLUDED?

Most allocations between the PNM Retail and FERC jurisdictions are based on
customer demand, customer energy, and plant-related values. Costs allocated to
Renewables and Excluded are typically directly assigned based on the costs
associated with those generating resources. However, certain indirect costs, i.e.,
general and intangible plant (“G&I”) and A&G are allocated based on the

allocators as shown in PNM Exhibit HEM-2 COS BASE ALLOC and PNM

Exhibit HEM-2 COS TEST.

HOW WERE THE ALLOCATORS FOR GENERATION AND

TRANSMISSION DEMAND CALCULATED?

The generation and transmission allocators were calculated as follows:

e Generation Demand: Generation plant that is not directly assigned is
allocated based on a 12-month coincident peak (12 CP”’) demand calculation.

e Transmission Demand: Transmission plant is allocated based on the peak

load on the transmission system which often will occur at a different hour or

13
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day from the generation demand peak due to the heavy third-party use of
PNM’s transmission system. PNM Retail customers, FERC wholesale
generation customers, and network integration transmission service customers
are allocated costs on a 12 CP allocator based on their peak load coincident
with PNM’s transmission system peak. Long-term firm point-to-point
customers under PNM’s Open Access Transmission Tariff (“OATT”) are

allocated costs based on their contract reservations, regardless of their use

coincident with the transmission system peak hour.

The support for the generation and transmission demand allocators for the

adjusted base period is included in PNM Exhibit HEM-2 COS BASE ALLOC.

WHAT CAPITAL STRUCTURE WAS USED IN THE DETERMINATION
OF THE ADJUSTED BASE PERIOD REVENUE REQUIREMENTS?

The capital structure utilized in the determination of adjusted base period revenue
requirements is PNM’s actual capital structure as of June 30, 2014. The resulting
capital structure for the adjusted base period consists of 49.27% long-term debt,

0.47% preferred stock, and 50.26% common equity.

14
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WHAT RETURN ON EQUITY (“ROE”) DID PNM USE IN THE
DEVELOPMENT OF ADJUSTED BASE REVENUE REQUIREMENTS?
The ROE last approved by the NMPRC was 10.00% in the 2010 Rate Case, and is
reflected in the adjusted base period. PNM used an ROE of 10.5% in the test

period, as recommended by PNM witness Robert Hevert.

WHAT COST OF DEBT DID PNM USE IN THE DEVELOPMENT OF
ADJUSTED BASE PERIOD REVENUE REQUIREMENTS?

PNM utilized its actual embedded cost of debt of 6.35% for the debt component
of the capital structure in the development of adjusted base period revenue
requirements. The support for the calculation of the cost of debt is included in

Rule 530 Schedule G-3.

WHAT COST OF PREFERRED STOCK IS PNM USING IN THE
DETERMINATION OF ADJUSTED BASE PERIOD REVENUE
REQUIREMENTS?

PNM is using its actual embedded cost of 4.62% for the preferred stock
component of the capital structure in the adjusted base period. The support for

the cost of preferred stock is included in Rule 530 Schedule G-5.

15



10

11

12

13

14

15

16

17

18

19

20

DIRECT TESTIMONY OF
HENRY E. MONROY
NMPRC CASE NO. 14-00332-UT

PLEASE SUMMARIZE THE ADJUSTMENTS THAT WERE MADE TO

RATE BASE ITEMS TO DEVELOP THE ADJUSTED BASE PERIOD

RATE BASE.

PNM made the following rate base adjustments to the base period to develop its

adjusted base period:

Net Plant in Service: Adjusted net plant in service to reflect a 13 month
average, from June 2013 through June 2014, removed the balances associated
with the Palo Verde Asset Retirement Costs, and included the allocation of
plant in service assets recorded on PNMR Services Company and PNM
Resources. Neither the Palo Verde Asset Retirement Obligations (*ARO™)
nor the Asset Retirement Costs are included in plant in service, as costs
associated with final decommissioning of PVNGS are ultimately funded to an
external trust. This treatment is consistent with prior rate case filings. See
PNM Exhibit HEM-3 WP NP-1.

ADIT: Adjusted ADIT balances to reflect amounts that are included in the
requested cost of service. In addition, ADIT balances have been adjusted to
reflect a 13 month average. Please refer to the testimony of PNM witness
Matthew Harland.

Regulatory Assets and Liabilities: Adjusted regulatory assets and liabilities to

reflect a 13 month average. See PNM Exhibit HEM-3 WP RA-1.

16
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Other Rate Base: Adjusted balances to reflect a 13 month average. Removed
balances associated with Retirement Work in Progress (“RWIP”),
Construction Work in Progress (“CWIP’), PVNGS AROs, and PVNGS Dry
Cask Storage balances. As discussed above, PVNGS AROs are removed
from rate base, as ultimate decommissioning costs associated with PVNGS is
funded to an external trust. PVNGS Dry Cask Storage balances reflect a non-
cash liability on the books and records of PNM, and therefore are removed
from the cost of service. This treatment is consistent with prior rate case
filings. PNM is not seeking recovery of capital amounts reflected in RWIP or
CWIP in the test period, and therefore, these balances have been removed
from the adjusted base period. See PNM Exhibit HEM-3 WP ORB-1.

Working Capital: Adjusted working capital balances to reflect a 13 month
average. See PNM Exhibit HEM-3 WP WC-1. In addition, PNM has
performed a lead-lag study and has included a negative $1,248,244 as a cash

working capital adjustment See Rule 530 Schedule E-1 (Base) for supporting

calculations.
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PLEASE SUMMARIZE THE ADJUSTMENTS THAT WERE MADE TO

O&M EXPENSES TO DEVELOP THE ADJUSTED BASE PERIOD O&M

EXPENSES.

PNM made the following operating expense adjustments to the base period to

develop its adjusted base period:

Fuel-Related Expense: Removed the impacts associated with the San Juan
Coal Mine fire, expenses associated with settlement of prior San Juan audit
issues, compensating tax refunds on gas facilities and the settlement of Luna
Gas Imbalance recorded during the base period. These adjustments were
made to provide an adjusted base period fuel expense that is more reflective of
current fuel costs, and removes one-time items that are not expected to recur
in the future. In addition, PNM removed the impacts associated with the
balancing account under PNM’s fuel and purchased power cost adjustment
clause (“FPPCAC”) and also removed adjustments to surface and
underground coal mine reclamation. The coal mine reclamation adjustments
were recorded during the base period to true-up the liability balance at the end
of the accounting calendar year in accordance with GAAP. The true-up
amounts are not expected to recur, and therefore have been removed to reflect
normalized base fuel and fuel-related costs. PNM has included the
amortization of only $100 million of surface mine reclamation expenses in the

allocation of costs to PNM Retail. See PNM Exhibit HEM-3 WP Fuel-1.
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e Operations and Maintenance (“O&M”) Expense: A summary of adjustments
made to O&M expense to develop the adjusted base period can be found in

PNM Exhibit HEM-3 WP OM-2. The following adjustments were made:

o Normalized planned outage expenses associated with PNM generation

10

11

13

14

16

17

18

19

20

facilities based on a five-year historical average. See PNM Exhibit
HEM-3 WP OM-4.

Removed the portion of retiree pension expense that is attributed to
employees formerly employed by Gas operations when PNM owned a
gas company. The portion removed is based on a 42% allocation that
was established in NMPRC Case No. 08-00078-UT. See PNM Exhibit
HEM-3 WP OM-5.

Normalized active medical and dental expense by removing
adjustments recorded in the base period. These adjustments are based
on quarterly actuarial studies on PNM'’s incurred but not reported
(“IBNR”) claims balance. See PNM Exhibit HEM-3 WP OM-11.
Annualized labor to reflect the current active positions and current
salaries as of June 20, 2014 (the last payroll period in the base period).
See PNM Exhibit HEM-3 WP LA-1.

Removed Energy Efficiency expenses from the base period, as these

costs are recovered under a separate rate rider.
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o Adjusted transmission O&M expenses by the imputed value of a
transmission  service exchange with Western Area Power
Administration (“WAPA”) to reflect 134 MW of transmission capacity
provided to PNM by WAPA to deliver a portion of the Palo Verde
output to New Mexico at Four Corners. This treatment is consistent
with prior rate case filings. See PNM Exhibit HEM-3 WP-OM-6.

o Removed non-allowable legal expenses from the base period. Please
refer to the testimony of PNM witness Leonard Sanchez for further
discussion.

o Removed non-allowable advertising expenses from the base period.

Please refer to the testimony of PNM witness Roger Larsen for further

discussion.

PLEASE SUMMARIZE THE ADJUSTMENTS THAT WERE MADE TO
SHARED SERVICES O&M EXPENSES TO DEVELOP THE ADJUSTED
BASE PERIOD O&M EXPENSES.

PNM made two types of adjustments to O&M expenses related to Shared
Services. First, PNM reclassified depreciation expense, payroll taxes and property
taxes, and certain revenue credits recorded at PNMR Services that are recorded as
A&G expense on PNM’s books and records, and reclassified these expenses to

the applicable sections in the cost of service to ensure the costs are allocated

20



10

11

12

13

14

15

16

17

18

19

20

21

DIRECT TESTIMONY OF
HENRY E. MONROY
NMPRC CASE NO. 14-00332-UT

appropriately to the jurisdictions. Please see PNM Exhibit HEM-3 WP SS-2 for

these reclassification adjustments. Second, PNM made the following expense

adjustments to the base period to develop its adjusted base period for Shared

Services O&M:

e Removed other income and deductions recorded at PNMR Services that are
allocated to PNM;

e Removed the portion of Edison Electric Institute dues associated with
lobbying expenses (PNM Exhibit HEM-3 WP SS-9);

e Removed certain non-recurring expehses that were recorded during the base
period, reflective of one-time costs incurred to facilitate a process
improvement initiative (PNM Exhibit HEM-3 WP-SS-10);

e Removed the portion of incentive compensation not being requested in this
proceeding, as discussed by PNM witness Gail Vavruska-Marcum (PNM
Exhibit HEM-3 WP SS-11);

e Removed certain miscellaneous expenses not being requested in this
proceeding;

¢ Removed non-allowable legal expenses recorded at PNMR Services Company
that are allocated to PNM, as discussed by PNM witness Leonard Sanchez;

e Removed non-allowable advertising expenses recorded at PNMR Services

Company that are allocated to PNM, as discussed by PNM witness Roger

Larsen; and
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e Annualized labor to reflect the current active positions and current salaries as

of June 20, 2014 (the last payroll period in the base period). See PNM Exhibit

HEM-3 WP LA-2.

Please refer to PNM Exhibit HEM-3 WP S§S-1 for detail of PNMR Services

adjustment made to the base period.

DID YOU MAKE ANY ADJUSTMENTS TO THE NEW MEXICO
INSPECTION AND SUPERVISION (“1&S”) FEES TO DERIVE THE
ADJUSTED BASE PERIOD?

Yes. PNM removed 1&S Fees from the base period. PNM recalculated test
period &S fees based on the test periéd revenue requirements calculation

included in this filing.

WHAT ADJUSTMENTS WERE MADE RELATED TO INCOME TAX
EXPENSE TO DERIVE THE ADJUSTED BASE PERIOD?

PNM made certain income tax adjustments to properly reflect an adjusted base
period. Please refer to the testimony of PNM witness Matthew Harland for

discussion of adjustments made to federal and state income tax expense.
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WHAT ADJUSTMENTS TO ENERGY AND DEMAND ALLOCATORS
DID PNM MAKE REGARDING FERC WHOLESALE CUSTOMERS?
In developing the adjusted base period revenue requirements, PNM annualized

the JAN forecasted loads used in the calculation of allocation factors. The

adjustment is necessary as the JAN agreement did not begin until May 2014,

WHAT ARE THE ADJUSTED BASE PERIOD REVENUE
REQUIREMENTS?

The PNM retail adjusted base period revenue requirements total $925,397,596
and are provided in PNM Exhibit HEM-2 COS BASE ALLOC. These revenue
requirements include $243,585,143 associated. with Base Fuel costs and

$681,812,453 associated with non-fuel revenue requirements.

ARE THERE ANY CHANGES TO THE COST COMPONENTS
INCLUDED IN BASE FUEL IN THE ADJUSTED BASE PERIOD FROM
THE COMPONENTS CURRENTLY INCLUDED IN BASE FUEL AND
PNM'’S FPPCAC?

No. PNM has not made any changes to the cost components included in the base
fuel calculations from what was approved in NMPRC Case No. 13-00187-UT,
where PNM’s application for continuation of a FPPCAC was approved. [ address

later in my testimony PNM’s request to include certain fuel-related components
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currently recovered in base rates and not in base fuel rates, in its calculation and

determination of base fuel revenue requirements in the test period.

IV.  TEST PERIOD REVENUE REQUIREMENTS

WHAT PERIOD WAS USED TO DEVELOP THE TEST PERIOD
REVENUE REQUIREMENTS?

The test period reflects PNM’s projected operations for the twelve-month period
ended December 31, 2016. The test period was developed through the
information developed and included in the Company’s annual operating plan and
forecasted information. The methodologies used to develop the amounts included
in the test period revenue requirements are discussed below. As required under
the FTY Rule, 17.1.3.12(D) NMAC, PNM has included the required linkage data

from the adjusted base period to the test period revenue requirements.

A. Rate Base

PLEASE DESCRIBE THE ADJUSTMENTS THAT WERE MADE TO
RATE BASE IN THE TEST PERIOD COST OF SERVICE STUDY.

The rate base adjustments made in the test period cost of service study include
adjustments to: Net Plant in Service, ADIT, Regulatory Assets and Liabilities,

Other Rate Base Items, and Working Capital. Please refer to Mr. Harland’s
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testimony for discussion of ADIT and projected amounts of ADIT included in the

test period revenue requirements. The other areas are discussed below.

Net Plant In Service

PLEASE DESCRIBE HOW THE NET PLANT IN SERVICE WAS
DEVELOPED FOR THE TEST PERIOD.

The net plant in service balance included in the test period is based on a 13-month
average of forecasted plant in service balances during the period December 2015
through December 2016. PNM developed its net plant in-service balances for this
period, beginning with net plant in service as of June 30, 2014. PNM forecasted
the net plant in service balance, for each month, from July 2014 through
December 2016. Projected monthly plant clearings for generation, transmission,
distribution, and G&I and projected plant retirements were used to determine the
monthly gross plant in service balances. Please refer to PNM witness Chris Olson
and PNM witness Aubrey Johnson for discussion of the projected capital
investment clearings included in the linkage data and test period revenue
requirements. The accumulated depreciation balances were developed by taking
the actual accumulated depreciation balances as of June 30, 2014 and forecasting
increases to the accumulated depreciation balance based on monthly depreciation
expense and forecasted retirements. The monthly depreciation expense from July
2014 through December 2015 is calculated using PNM’s currently approved
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depreciation rates. PNM utilized the proposed depreciation rates requested in this

proceeding from January 2016 through December 2016. I discuss the proposed

requested change to depreciation rates later in my testimony.

HAVE YOU PREPARED A SCHEDULE THAT PROVIDES THE
MONTHLY NET PLANT IN SERVICE BALANCES FROM THE END OF
THE BASE PERIOD TO THE END OF THE TEST PERIOD FOR NET
PLANT IN SERVICE?

Yes. PNM Exhibit HEM—- 3 WP NP-2 provides a schedule of monthly net plant
in service balances from June 30, 2014, through December 31, 2016, the end of

the test period.

HAVE YOU MADE SIMILAR ADJUSTMENTS TO NET PLANT IN
SERVICE FOR THE TEST PERIOD REVENUE REQUIREMENTS AS
YOU MADE FOR THE ADJUSTED BASE PERIOD?

Yes. PNM Exhibit HEM-3 WP NP-5 provides a schedule of adjustments made to
the net plant in service balances to determine the amount included in the test
period revenue requirements. These adjustments include reflecting net plant in
service based on a 13 month average, removal of PVNGS Asset Retirement Costs

and inclusion of assets allocated from PNMR Services and PNM Resources.
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DID PNM INCLUDE THE 40 MW SOLAR FACILITY THAT WAS
APPROVED BY THE COMMISSION IN CASE NO. 14-00158-UT?
Yes. PNM has reflected the 40 MW Solar Facility in the projected generation
plant in-service monthly balances. PNM has forecasted the in-service date of
these facilities to be in the fourth quarter of 2015. As per the stipulation filed in
that proceeding and approved by the Commission, PNM has included the 40 MW

Solar Facility as a system resource and has not requested recovery of the costs of

the facility through Rider No. 36.

DOES THE FORECASTED CAPITAL INVESTMENT IN THE 40 MW
SOLAR FACILITY EXCEED THE $79.3 MILLION CERTIFIED COST
APPROVED IN CASE NO. 14-00158-UT?

No. The forecasted capital investment associated with the 40 MW Solar Facility
is reflected as $79,299,999. This amount is the certified cost as approved in

NMPRC Case No. 14-00158-UT.

DID PNM INCLUDE IN THE NET PLANT IN SERVICE THE
PROJECTED ACQUISITION OF LEASES OF 64 MW IN PALO VERDE

UNIT 2?
Yes. PNM has included the ownership of 64 MW of Palo Verde Unit 2 as part of

the projected production plant in service in the test period. PNM has included an
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acquisition adjustment related to this transaction in rate base based upon an
acquisition date of January 2016. As discussed further in my testimony below,
PNM has removed the lease expense associated with these facilities from the test
period revenue requirements. Please refer to PNM witness Elisabeth Eden for
further discussion of the Palo Verde Unit 2 lease acquisitions. PNM witness

Gerard Ortiz discusses the justification for including the full acquisition cost in

rate base.

HAS PNM INCLUDED THE 40 MW LA LUZ GAS GENERATING
FACILITY APPROVED IN CASE NO. 13-00175-UT?
Yes. PNM has included the 40 MW La Luz Gas Generating Facility in the

production plant in service, with a forecasted in-service date of December 2015.

IS THE FORECASTED INITIAL PLANT IN SERVICE BALANCE FOR
THE LA LUZ FACILITY UNDER THE $56 MILLION CAP
ESTABLISHED IN CASE NO. 13-00175-UT?

Yes. The forecasted capital construction cost for the La Luz Generating Station,
is included in rate base at a value of $55,759,949 million, which is slightly below

the cap.
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HOW DOES PNM IDENTIFY, PLAN, AND APPROVE CAPITAL
PROJECTS THAT ARE REQUESTED IN THE TEST PERIOD REVENUE
REQUIREMENTS?

The annual capital budgeting process starts with initiatives identified during the
business planning process. Costs to execute these plans are estimated over the
planning period. Inputs and assumptions that drive the capital budgets of each
organization are developed, and capital loads for each project are calculated by
the budget system to derive total capital cost for each project. On a macro level,
the assumptions utilized for capital budgets relate to economic, regulatory,
environmental, and strategic issues or initiatives. PNM Exhibit HEM-7 provides

details regarding PNM’s capital budget process, including how PNM identifies,

plans, and approves capital projects.

PLEASE DESCRIBE THE APPLICATION OF CAPITAL LOADS AND
AFUDC TO CAPITAL PROJECTS.

The projected capital amounts associated with the clearings that are included in
the linkage data and test period includes projected costs associated with capital
loads. The capital loads are calculated for each project based on projected capital
spend. These loads include Payroll Loads, Stores Loads, A&G Load, and

AFUDC. Labor rates, capital carrying costs and loading factors used in the capital
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budget are provided in PNM Exhibit HEM-8. A description of these loads and

how the amounts are determined are provided below:

a)

b.)

Capitalized A&G Loads - Administrative and General (“A&G”) load is a
predetermined overhead rate for major and minor projects that is used to
allocate the expenses of corporate services personnel that cannot be readily
assigned to particular O&M, construction or special accounts. Corporate
services play an important role in a utility's construction program, from
planning and budgeting for capital expenditures and raising new capital to
finance the expenditures, to recruiting and training a workforce to perform
the construction work, providing risk management and insurance services for
construction work, auditing the work, and completing the property
accounting activities to close the work order. These are all essential elements
of successful construction projects. The A&G load rate is based on an A&G
study performed by PA Consulting in 2012, which surveyed shared services
functions to determine the amount of time used to support capital projects.
The rate is applied to eligible construction/retirement projects (labor and non-
labor) and eligible merchandise and jobbing work and the offset is in A&G

expense (acct. 922).

Capitalized Payroll Loads - Payroll Loads consist of Payroll Taxes

(“PRT”), Injuries and Damages (“1&D”), and Pension and Benefits (“P&B”).
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The purpose of Payroll Loads is to recognize the additional overhead expense
to capital labor for PRT and the offset which reduces taxes other than income
account 408, 1&D which offsets A&G account 924, and P&B which offsets
A&G account 926. PNM records these overhead costs in total for the
company, versus at an employee or project level. The allocation of these

costs to capital projects is based on labor dollars charged to the project. The

P&B rate is based on projected benefit costs for the year.

Stores and Non-Stores Loads — The Stores Load rate is used to allocate
supply items that are issued from or returned to Company storerooms. A
component of the Stores Load rate consists of salaries and other expenses
incurred in the operation of the general store rooms. The Stores Load rate is
applied to major units of property (e.g., transformers, cables, meters, etc.)
that were issued during the month and that were designated as being eligible
to receive a stores load. The non-stores load rate is used for non-stock supply
items or items that are not processed through the Company storerooms and
only applies to Distribution and Transmission. These are items generally
delivered directly to the job sites. The application of the load rates for both

stores and non-stores load is calculated in the budget system.
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c.) AFUDC - The budget system also generates the calculation of AFUDC rates.
Projected AFUDC rates were based on a combination of 1) projected twelve-
month average for short-term debt balances and short-term interest expense,
and projected rolling thirteen-month averages for CWIP balances, and 2)
projected long-term debt balances, long-term interest expense and preferred

and common equity balances.

provided in PNM Exhibit HEM-10.

HOW HAS THE CAPITAL BUDGET BEEN INCORPORATED INTO

THE LINKAGE DATA AND TEST PERIOD?

PNM’s capital budget is used to estimate plant in service based upon projected
clearings. PNM expects to place 677 capital projects in service between July 1,
2014, and December 31, 2016, resulting in plant additions of $1,009,261,748.
This amount excludes retirements of existing net plant, which is discussed later in

my testimony. The chart below provides a summary of these capital projects by

business area.

The calculation of the AFUDC rates is

~ Projects

Number of

Total Clearings

Generation 273 $617,209,159
Distribution 215 $ 162,600,146
PNMR Services Co 101 $ 56,045,553
Transmission 38 $ 173,406,891
Totals 677 $1,009,261,748

Note: Totals may not sum due to rounding
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Most of the projects are in Generation (61% or $617,209,159) and Distribution
and Transmission (33% or $336,007,037). The development of the direct project

cost and schedule estimates for these projects are discussed further in the

testimonies of PNM witnesses Chris Olson and Aubrey Johnson.

PNM Exhibit HEM-9 includes capital budget summaries for each of the 677
capital projects. The capital budget summaries are electronic and provided on a
CD and can be viewed individually by clicking the link on the index provided.
These summaries provide basic information on each project including Project
Name, Project ID, Project Location, Project Need Justification, Project
Alternatives, Technical Aspects, etc. In addition to this summary information,
monthly spend and clearing data is provided by cost category for each project.
Please note that if a project cleared between July 1, 2014, and December 31,
2016, additional monthly spend and clearing data was provided on these specific
projects through calendar year 2019, if applicable. This additional information
was included to provide a complete picture of the future clearings associated with
projects included in this rate case filing. Clearings related to these projects
occurring after December 2016, are not included in the cost of service, however.
Projects for which documentation is not provided are those carried over from
2014 where spending is complete and final clearings to Plant in Service are

pending.
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In addition to capital projects listed in the index in PNM Exhibit HEM-9, PNM
also projects capitalized costs of nuclear fuel. The nuclear fuel projection is

provided by Arizona Public Service Company. PNM calculates its ownership

share and then adds AFUDC at the appropriate rate.

PLEASE DESCRIBE HOW PNM HAS ADJUSTED DEPRECIATION AND
PLANT IN SERVICE FOR RETIREMENTS AND COST OF REMOVAL.
PNM determined estimated average retirement rates (dollar amount) by major
operating unit (i.e., distribution, transmission, individual generating plants and
corporate) based on historical experience, adjusting as necessary for changes in
capital spending patterns. For the test period, retirements were calculated as
follows:

e General plant (i.e., plant accounts 390 — 399) for distribution, transmission,
generation and corporate — based on projected retirements, for linkage data
and test period;

e Distribution and transmission, excluding general plant — retirements are
forecasted based on two full calendar year historic average (i.e., 2012 — 2013
for linkage data and test period);

e Individual generating plants and corporate, excluding general plant —
retirements are forecasted based on five full calendar year historic average

(i.e., 2009 — 2013 for linkage data and test period).
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Retirement values calculated using the methods described above are applied using
“contra” funding projects, as reductions to electric plant in service on a monthly,
quarterly or semiannual basis as appropriate. Equivalent reductions are made to
the accumulated provisions for depreciation and amortization. Depreciation and
amortization rates are also applied to the electric plant in service reductions to
produce proportionate reductions to depreciation and amortization expenses.

PNM Exhibit HEM—4 provides the calculated retirement adjustments that were

applied for the linkage data and test period.

For cost of removal, PNM determines an estimated average cost of removal rate
(percentage) associated with capital expenditures by major operating unit (i.e.,
distribution, transmission, individual generating plants and corporate) based on
historical experience, adjusting for changes in capital spend patterns as necessary.
PNM Exhibit HEM-5 includes the calculation for the rate as well as the

application of the cost of removal for plant in service and depreciation.

Similar to retirements, cost of removal is applied using “contra” funding projects
and the rates are applied as reductions to monthly clearings to electric plant in
service. Equivalent reductions are made to the accumulated provisions for
depreciation and amortization. Depreciation and amortization rates are also

applied to the electric plant in service reductions to produce proportionate
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reductions to accumulated provisions for depreciation and amortization and

depreciation and amortization expenses.

DOES THIS CONCLUDE YOUR DISCUSSION OF TEST PERIOD NET
PLANT IN-SERVICE?

Yes.

Regulatory Assets and Liabilities

HAVE YOU PREPARED AN EXHIBIT THAT SUMMARIZES
REGULATORY ASSETS AND LIABILITIES IN THE TEST PERIOD
REVENUE REQUIREMENTS?

Yes. PNM Exhibit HEM-3 WP RA-2 is a summary of all Regulatory Assets and
Liabilities in the test period. The Regulatory Assets and Liabilities are separated
into two groups: those assets and liabilities that have been approved in prior
Commission proceedings; and those assets and liabilities for which PNM is

seeking approval in this proceeding.

HOW DID PNM PROJECT THE TEST PERIOD BALANCES
ASSOCIATED WITH REGULATORY ASSETS AND LIABILITIES?
For the regulatory assets and liabilities that have been previously approved or

included in prior rate case filings, PNM projected the balances based on the
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existing amortization schedules for these regulatory assets and liabilities.

Specifically:

Surface Coal Mine Decommissioning — Forecasted balance based on existing
amortization schedule. PNM has only included the rate base portion
attributable to the buyout costs as was approved in NMPRC Case No. 07-
00077-UT. The amortization expense included in the PNM Retail revenue
requirements reflects the amortization of the $100 million cap on surface
reclamation costs for SJIGS and Four Corners.

Palo Verde Units 1 and 2 Prudence Audit and Combustion Engineering —
Forecasted balance based on existing amortization schedule.

Palo Verde DOE Spent Fuel Refund — At the end of June 30, 2014, PNM had
approximately two months remaining of the unamortized balance. Thi;;
balance was based on the DOE Spent Fuel Refund ordered in the 2010 Rate
Case. As discussed later, PNM is proposing to record additional refunds
received in the fourth quarter of 2014 and expected refunds in 2015 related to
DOE Spent Fuel as a regulatory liability.

Deferred Coal Costs — Forecasted balance based on amortization of deferred
coal costs to align the costs incurred with the period that customers receive the
benefit. (NMPRC Case No. 08-00092-UT)

Las Vegas Decommissioning Regulatory Asset and Liability — PNM is

proposing to begin amortization of these assets and liabilities, beginning on
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January 1, 2016, and is requesting recovery of these balances over a two year
period. These balances were authorized in NMPRC Case No. 10-00264-UT.

e PCB Refinancing Hedge — Reflects loss associated with reacquisition of debt.
These amounts are included in the cost benefit analysis performed on loss on
reacquired debt, as discussed by PNM witness Jason Peters. Because PNM
has demonstrated a net benefit to customers, I have included the forecasted
balance in rate base consistent with the Commission’s past treatment of
similar costs.

e Renewables Federal Grant and State Credit — Forecasted balances amortized

based on useful life of the underlying renewable investment. These balances

are recovered under Rider No. 36.

PLEASE IDENTIFY THE REGULATORY ASSETS AND LIABILITIES
FOR WHICH PNM IS REQUESTING COMMISSION APPROVAL IN
THIS PROCEEDING.

PNM is requesting approval: 1) for collection of deferred expenses incurred as a
result of its exit from the Alvarado Square building in downtown Albuquerque
and the consolidation of its offices into the PNM headquarters building (these
deferred expenses are referred to as “Alvarado Square Lease regulatory asset™), 2)
for collection of projected expenses to be incurred to re-program PNM’s Time of

Use (“TOU”) meters to accommodate proposed changes in PNM’s TOU rates
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(“TOU regulatory asset”), 3) for creation of a regulatory asset for recovery of
incremental expenses incurred in this proceeding (“Rate Case Expenses
regulatory asset”), and 4) for creation of a regulatory liability to pass on to
customers certain DOE Spent fuel refunds expected to be received between the
end of the base period and the beginning of the test period (“PV DOE Settlement
regulatory liability”). Please refer to Mr. Peters’ testimony for further discussion
of these regulatory assets and liabilities. In addition, PNM is requesting the
creation of a regulatory liability to recognize expenses associated with AROs on a

straight-line basis, instead of using an accretion method, as required under

generally accepted accounting principles (“GAAP”), discussed below

HOW IS RATE BASE IMPACTED BY THE PROPOSED CHANGE IN
THE RECOVERY OF DECOMMISSIONING EXPENSE ASSOCIATED
WITH AROS?

PNM is proposing to collect accretion expense from customers for its Production
Plant, excluding Palo Verde, on a straight-line basis. PNM will continue to
include the resulting ARO liability and will include the proposed ARO regulatory
liability in rate base. Consistent with prior cases, PNM will exclude the ARO

liabilities associated with Palo Verde.
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WHAT IS AN ARO AND HOW IS IT RECORDED?
An ARO represents an entity’s legal obligation associated with the retirement of a
long-lived asset and is recorded by recognizing a liability for the present value of
legal obligations to retire the long-lived asset. This liability is capitalized as a
component of the long-lived asset. Annually, PNM records accretion expense in

the income statement to recognize the passage of time, with an offset recorded as

an increase to the ARO liability.

PLEASE EXPLAIN ACCRETION EXPENSE AS IT RELATES TO AN
ARO LIABILITY.

The liability related to an ARO is recorded on a present value basis. Accretion
expense is the amount needed to increase the ARO liability to the amount needed
to pay for required decommissioning upon retirement of the asset. Accretion
expense is calculated by applying the discount rate used to calculate the present
value liability to the ARO liability balance. As a result, accretion expense
compounds, which results in progressively increasing expense as the balance of

the liability grows.
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HOW IS THE CAPITALIZED PORTION OF THE ARO AMORTIZED TO
EXPENSE?
The portion of the ARO that is recorded as capital is amortized to expense on a

straight-line basis over the life of the long-lived asset and is included in

depreciation expense.

WHY IS PNM PROPOSING TO CHANGE HOW ACCRETION
EXPENSES RELATED TO AROS ARE CHARGED TO CUSTOMERS?

PNM is proposing to collect accretion expense from customers for its Production
Plant, excluding Palo Verde, on a straight-line basis because accretion expense
increases as the balance of the ARO liability grows. Charging these costs to
customers on a straight-line basis is more equitable to customers because it
properly matches cost causation with the receipt of benefits from the use of the
asset, and thus avoids intergenerational inequities. PNM will record a regulatory
liability resulting from timing differences between straight-line collection of
decommissioning expense and accretion of the asset retirement obligation. Please
refer to PNM Exhibit HEM-3 WP OA-4 which provides the calculation of the
change in accretion expense to a straight-line recovery. PNM is asking the
Commission to approve this treatment and allow the creation of a regulatory

liability, to reflect the difference between the accretion expenses that would be

41



10

11

12

13

14

15

16

17

18

19

20

21

DIRECT TESTIMONY OF
HENRY E. MONROY
NMPRC CASE NO. 14-00332-UT

collected under GAAP compared to the amount collected from customers under a

straight-line approach.

HOW WILL CUSTOMERS RECEIVE THE BENEFIT OF THE
REGULATORY LIABILITY?

Given the nature of accretion expense, during the early life of the long-lived asset,
the ARO accretion expense will be lower than straight-line recovery, resulting in
a growing regulatory liability. As time progresses, the ARO accretion expense
will exceed the straight-line recovery and the resulting reduction in the regulatory
liability will accrue to customers. Under PNM’s proposal, customers over time
will pay actual ARO accretion expense, but will do so in a manner that mitigates

intergenerational inequities.

WHY IS PNM NOT PROPOSING A CHANGE TO THE RECOVERY OF
PALO VERDE DECOMMISIONING EXPENSE AND OTHER NON-
PRODUCTION DECOMMISSIONING EXPENSES FOR WHICH THERE
ARE AROS?

PNM collects decommissioning expense for Palo Verde from customers based on
contributions to the decommissioning trust. These contributions are similar from
year to year, providing a mechanism to equitably collect these costs from

customers contemporaneous with customers’ receipt of plant benefits.
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Decommissioning expenses related to other non-production AROs are not
material. As of June 30, 2014, PNM’s ARO liability balance for
decommissioning costs not related to production plant was approximately $1.4
million and the base period accretion on such obligations is approximately $0.1

million. Based on this information, PNM is not proposing a change to the

recovery of the non-production decommissioning expense associated with AROs.

DOES THIS CONCLUDE YOUR DISCUSSION OF REGULATORY

ASSETS & LIABILITIES?

Yes.

Other Rate Base Items

PLEASE IDENTIFY THE “OTHER RATE BASE ITEMS” IN THE TEST

PERIOD REVENUE REQUIREMENTS.

PNM has included the following items in the other rate base section of the test

period revenue requirements. Please refer to PNM Exhibit HEM-3 WP ORB-3

for a summary of the following:

e Customer deposits — PNM has utilized a 13-month average of customer
deposit balances to include as a rate base reduction. The test period balances
match the adjusted base period balances as PNM does not forecast any

significant changes to these balances.
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AROs — PNM has included the forecasted ARO liability balances, based on
current accretion expense estimates. PNM is requesting recovery of accretion
expense on a straight-line basis for its production facilities, excluding Palo
Verde. Currently accretion expense is recovered in rates based on a
discounted present value analysis. This is discussed earlier in my testimony.
Injuries and Damages — PNM has utilized a 13-month average of injuries and
damages balances to include as a rate base reduction. The test period balances
match the adjusted base period balances as PNM does not forecast any
significant changes to these balances.
Accelerated Management Performance Plan (*“AMPP”’) — PNM has included a
reduction in rate base associated with the AMPP. The inclusion of the AMPP
balance in rate base was approved in the final order in Case No. 07-00077-
UT. Please refer to Mr. Peters’ testimony for further discussion of the
AMPP.
High Lonesome Mesa — PNM has forecasted the balance of the customer
funded interconnection transmission project. This rate base reduction is
allocated to Excluded just as plant in service for this project is allocated.
Unamortized Gain on Eastern Interconnect Project (“EIP’) — Forecasted
balance based on existing amortization schedule. This balance is fully

amortized by the first quarter of 2015 and, therefore, there is no balance

included in the test period.
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Rights of Way — PNM has forecasted monthly rights of way balances,
beginning with actual balances as of June 30, 2014, less monthly amortization
from July 2014 through December 2016, plus any rights of way renewals
projected from July 2014 through December 2016. PNM included any
forecasted amortization of rights of way renewals from July 2014 through
December 2016. Rights of way amortization expense is included in operating
expenses as discussed below. See PNM Exhibit HEM-3 WP OM-10.
Acquisition Adjustments — PNM has included in rate base the EIP Acquisition
Adjustment and the Palo Verde Units 1 and 2 Acquisition Adjustments that
were approved by the Commission in NMPRC Case No. 07-00077-UT. In
addition, PNM has included the acquisition adjustment associated with the
purchase of the 64 MW of Palo Verde Unit 2 leases, as discussed earlier in my
testimony. The balances included in the test period were developed based on
set amortization periods.
Prepaid Pension Asset — PNM has forecasted the balance of the Prepaid
Pension Asset associated with PNM Retail’s share of the defined benefit
pension plan. Please refer to Mr. Peters’ testimony for further discussion of
this item.
Unamortized loss on reacquired debt — PNM has forecasted the balances

based on set amortization schedules.
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HAS PNM PERFORMED A COST-BENEFIT ANALYSIS FOR
INCLUSION IN RATE BASE OF THE UNAMORTIZED LOSS ON
REACQUIRED DEBT AND THE PREPAID PENSION ASSET?

Yes, as discussed by Mr. Peters, PNM has included these items in rate base to the

extent that customers receive a net benefit as a result of these transactions.

DOES THIS CONCLUDE YOUR DISCUSSION ON OTHER RATE BASE
ITEMS?

Yes.

Working Capital

PLEASE DESCRIBE HOW YOU HAVE DEVELOPED THE TEST
PERIOD BALANCES FOR COAL AND NUCLEAR FUEL STOCK?

For coal fuel stock, PNM has forecasted the expected coal inventory balances
based on projected coal utilization at San Juan Generating Station (““San Juan™ or
“SJGS”), accounting for the new Fuel and Inventory Supply Agreement entered
into by SJGS exiting and remaining participants, and reflecting the sale of
inventory in the fourth quarter of 2014 to facilitate the chemical pre-treatment
process at SJGS. See PNM Exhibit HEM-3 WP WC-3 for the detail of

calculations and projections for the test period. The nuclear fuel stock balances
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have been forecasted based on projected nuclear fuel amortization at PVNGS,

plus any new nuclear fuel capital acquisitions.

PLEASE DESCRIBE HOW YOU HAVE DEVELOPED THE TEST
PERIOD BALANCES FOR MATERIALS AND SUPPLIES?

PNM has utilized the 13-month average balances for materials and supplies
included in the adjusted base period as the balances in the test period revenue
requirements. PNM does not forecast any significant changes in these balances
and so the adjusted base period is a reasonable representation of balances

expected during the test period.

PLEASE DESCRIBE HOW YOU HAVE DEVELOPED THE TEST
PERIOD BALANCES FOR PREPAYMENTS?

Except for coal prepayments and transmission prepayments discussed later in my
testimony, PNM has utilized the 13-month average balances for prepayments
included in the adjusted base period as the balances in the test period revenue
requirements. PNM does not forecast any significant changes in these balances
and so the adjusted base period is a reasonable representation of balances

expected during the test period.
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PLEASE DESCRIBE THE PREPAID COAL ASSET PNM INCLUDED IN
THE TEST PERIOD REVENUE REQUIREMENTS?
Under the coal contract with San Juan Coal Company (“SJCC”), coal is mined
based on a coal forecast provided by San Juan Generating Station. In the normal
course of operations, SJCC has built up an inventory of coal that has been mined,
but not yet delivered to the SJIGS participants including PNM. Under the SICC
coal contract, PNM is charged for the inventoried coal in the year the coal is

mined. PNM assigns the costs associated with this coal to a prepaid asset account

as these dollars reflect coal that will be delivered in a future period.

HOW DID PNM FORECAST THE PREPAID COAL BALANCE FOR THE
TEST PERIOD?

PNM used current coal forecasts and coal inventory plans to determine the
amount of coal that is expected to be mined but not delivered and burned, thereby
increasing the prepaid balance in the test period. The test period prepaid balance
also reflects projected draw downs on the prepaid coal balance. These occur
primarily during long-wall moves when coal production at the SJICC coal mine

does not occur. See PNM Exhibit HEM-3 WP WC-5.
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HOW DID PNM FORECAST THE TRANSMISSION PREPAYMENTS
INCLUDED IN THE TEST PERIOD REVENUE REQUIREMENTS?
The transmission prepayments consist of the following categories: 1) general

prepayments including insurance that are allocated to the transmission function,

2) Navajo right-of-way renewal payments, and 3) EIP lease prepayments.

For general transmission prepayments, PNM used the 13-month average balances
for prepayments included in the adjusted base period as the balances in the test
period revenue requirements because PNM does not expect any significant

changes to these balances.

PNM makes an annual right-of-way payment to the Navajo Tribe in April of each
year for the following year. PNM has forecasted the expected annual payments to
develop the prepayment balance included in the linkage data and through the test

period.

The EIP lease prepayments are set to expire before the beginning of the test
period, as PNM will purchase the EIP line at the expiration of the lease. PNM has
reflected the expiration of the lease prepayment balance in the linkage data and
has not included any balance associated with this item in the test period revenue

requirements. Please see PNM Exhibit HEM-3 WP WC-4.
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WHAT AMOUNT OF CASH WORKING CAPITAL HAS PNM
INCLUDED IN THE TEST PERIOD?
PNM included a cash working capital amount of $94,829 in the test period
revenue requirements. The cash working capital allowance is based on the lead-
lag study performed by PricewaterhouseCoopers, LLP. The calculation of the
cash working capital amount is included in Rule 530 Schedule E-1 (test). This
represents an increase in cash working capital over the adjusted base period, the

main driver is the reduction of the semi-annual lease payments at Palo Verde

Units 1 and 2 from the adjusted base period to the test period.

DOES THIS CONCLUDE YOUR DISCUSSION OF WORKING
CAPITAL?

Yes.

B. O&M Expenses

PLEASE DESCRIBE THE COMPONENTS OF O&M EXPENSES
INCLUDED IN THE TEST PERIOD.

O&M expenses include production, transmission, distribution, customer-related
and A&G. PNM has identified specific FERC accounts within the production

O&M accounts that are classified as base fuel expense.
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PLEASE DESCRIBE THE COMPONENTS OF BASE FUEL EXPENSE.
Base fuel expense includes the cost of fuel for coal, nuclear, natural gas, economy
power purchases, and off-system sales. Other components of base fuel expense
are the long-term purchased power agreement (“PPA”) for the New Mexico Wind
Energy Center. Pursuant to NMPRC Case No. 13-00187-UT, PNM has reflected

the sharing of off-system sales margin, wherein PNM customers receive 90% of

off-system sales margins and PNM shareholders retain 10%.

WHAT WILL HAPPEN TO THE OFF-SYSTEM SHARING BETWEEN
CUSTOMERS AND SHAREHOLDERS IN 2017?

As agreed to in NMPRC Case No. 13-00187-UT, the current 90%-10% sharing of
off-system sales margins will terminate at the end of 2016. PNM customers will
receive 100% of off-system sales margins beginning in 2017 and PNM will not be
able to share in off-system sales margins until January 1, 2020, at the earliest.
The changes to base fuel resulting from termination of the off-system sales

margin sharing will be reflected in the FPPCAC factor.

IS PNM REQUESTING TO INCLUDE NEW COST COMPONENTS IN
BASE FUEL IN THIS PROCEEDING?
Yes. PNM is requesting that coal and nuclear fuel handling expenses and the cost

to purchase of spinning reserves be included in the determination of base fuel
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expense. Coal handling expenses are recorded in FERC account 501 and nuclear
fuel handling expenses are recorded in FERC account 518, but both of these
components of fuel expense have previously been recovered through non-fuel

base rates, and not as a component of base fuel. The purchase of spinning

reserves is currently recorded as purchased power expense in FERC account 555.

WHY IS PNM REQUESTING INCLUSION OF FUEL HANDLING COSTS
AS A COMPONENT OF BASE FUEL?

Fuel handling costs are recorded in fuel accounts as defined by the FERC
Uniform System of Accounts and are generally considered to be components of
fuel costs. These costs also qualify as base fuel expenses in NMPRC Rule No.
550. 17.9.550.22 Appendix NMAC lists the FERC accounts that are allowed in
the fuel and purchased power cost calculation and FERC Accounts 501 and 518
are included. Fuel handling costs fluctuate periodically and are tied to the overall
production of the generating facility, and thus to the quantity of fuel used.
Finally, inclusion of fuel handling expenses will ensure that future changes in
these costs, either increases or decreases, will pass through to customers on a
timely basis through PNM’s FPPCAC. One example of changes to fuel handling
expenses has been the recent development related to the permanent storage of
spent nuclear fuel. In the base period, PNM incurred approximately $2.7 million

for nuclear fuel storage expenses associated with spent fuel. However, as of May
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2014, PNM is no longer required to pay for permanent nuclear fuel storage as part
of its monthly fuel expense. In the future, inclusion of these costs in base fuel
will ensure that customers are only charged for actual fuel-related charges that are

incurred and are not required to pay costs that are no longer being incurred

because they were embedded in non-fuel base rates.

WHY IS PNM REQUESTING INCLUSION OF SPINNING RESERVES AS
A COMPONENT OF BASE FUEL?

Rule 550 Appendix also contemplates inclusion of spinning reserves as a cost that
will pass through the FPPCAC by identifying FERC Account 555 as one of the
fuel-related accounts to which Rule 550 applies. There is also a separate line item
in the Appendix for spinning reserves. The purchase of spinning reserves is a
dispatch decision based on the economics of available generation. The source and
cost of spinning reserves vary from month to month and to assure that customers
pay the proper amount for reserves and receive the full benefits of economic

dispatch, these costs should flow through the FPPCAC.

IS PNM REQUESTING ANY OTHER CHANGES TO THE CURRENT
FPPCAC RIDER NO. 23?
PNM is requesting in this proceeding to change the 12-month period used to set

the annual FPPCAC factor. Currently, the 12-month annual reset period runs
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from July to June. PNM is requesting that the annual FPPCAC factor be based on
a calendar year, from January to December. A calendar year FPPCAC factor will
align the forecasting of base fuel expenses with the annual budgeting cycles that

PNM currently performs. PNM is proposing to continue to reset the FPPCAC

factor on a quarterly basis as described in Table HEM-2 below:

Quarterly

{ qurterly '

July

m——

August, Year x2 — December Year x2

Table HEM-2
Ending FPPCAC
Balancing | Projected Fuel Expense Period Factor
Account effective
Annual Ocmbe'\f;\i ,? Ng§émber,4 Year x1 — December Yéavrngi }anuarys v | :
Quarterly | January February, Year x2 — December, Year x2 | April

October

WHAT AMOUNT OF BASE FUEL EXPENSE IS INCLUDED IN THE
TEST PERIOD REVENUE REQUIREMENTS?

Test period base fuel expense, net of off-system sales margins, is $218,259,746.
PNM is proposing to reset the base fuel rate in this proceeding. The calculated
base fuel rate is $0.026255 per kWh and is derived by dividing base fuel expense

by projected test period sales of 8,312,976,406 kWh.
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WHAT FPPCAC FACTOR WILL APPLY AS OF JANUARY 1, 2016?
The initial annual FPPCAC factor, effective January 1, 2016, will be zero as PNM
is requesting to reset the annual base fuel rate in this proceeding. The first
FPPCAC factor that will be implemented after new rates become effective will be

based on the January 2016 actual balancing account and will be requested for

implementation in April, 2016.

HOW DO THE CITY OF AZTEC CONTRACT AND THE PALO VERDE
DOE SETTLEMENT AFFECT BASE FUEL?

PNM has included the projected revenues from the City of Aztec contract as well
as the amortization of the Palo Verde DOE Settlement regulatory liability in the
calculation of base fuel for the reasons that follow. The City of Aztec FERC
wholesale generation contract is set to expire on June 30, 2016 and, therefore,
PNM has excluded the City of Aztec from the energy and demand allocators to
derive the PNM Retail revenue requirements. However, PNM will continue to
receive revenues under the City of Aztec contract through June 30, 2016. Hence,
PNM has included in the base fuel calculation the PNM Retail share of revenues
received from the City of Aztec in 2016. In addition, as discussed in Mr. Peters’
testimony PNM is requesting that the Commission establish a regulatory liability
for settlements received from the DOE related to nuclear spent fuel for periods

through June 2014 and amortized over 24 months. Since PNM is requesting that
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fuel handling costs be included as a component of base fuel, PNM proposes that

these credits be provided to customers through base fuel.

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO O&M EXPENSES
IN THE TEST PERIOD REVENUE REQUIREMENTS.

The starting point for the test period O&M was the adjusted base period O&M.
Except for the specific items discussed below, Non-labor O&M expenses in the
adjusted base period were escalated at the rate of 1.5% for one year, based on the
average consumer price index, to project test year O&M expense. PNM Exhibit
HEM-3 WP OM-1 provides the calculation of the portion of test period O&M that
is based on the 1.5% escalation factor. PNM Exhibit HEM-3 WP OM-3 provides
a summary of the specific O&M items that were individually projected to develop
test period levels. In addition, PNM Exhibit HEM-3, WP OM-1 provides a
reconciliation of O&M expense from the base period, through the adjusted base

period and into the test period revenue requirements.

WHY DID YOU USE THE AVERAGE CONSUMER PRICE INDEX FOR
NON-LABOR O&M EXPENSES?

The consumer price index is a well-known and conservative aggregate measure of
inflation. PNM has historically applied the annual consumer price index to non-

labor O&M in developing annual and long range forecasts, and has effectively
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controlled O&M to stay within these projections. While no index will capture all
of the specific business changes that PNM may experience in 2016 the consumer

price index is reasonable, and conservative, predictor of the increase in O&M

costs that PNM will experience from the base period to the test period.

ARE THERE FUEL-RELATED O&M COSTS INCLUDED IN THE
REVENUE REQUIREMENTS THAT ARE NOT INCLUDED IN THE
CALCULATION OF BASE FUEL?

Yes, there are three categories of fuel-related expenses that are not in PNM’s Base
Fuel calculation and will not be subject to the FPPCAC. These are costs
associated with coal mine decommissioning, fixed gas transportation costs, and
demand costs associated with the Valencia PPA. These costs are included in non-

fuel revenue requirements.

HOW DID PNM FORECAST FUEL-RELATED O&M COSTS IN THE

TEST PERIOD?

PNM forecasted the following components of fuel-related costs for the test period

revenue requirements, specifically:

e Gas Plants Fuel Transportation — PNM includes gas transportation costs, most
third party transmission costs, and Valencia Station demand charges in its

Fuel-Related O&M costs. Gas transportation costs in the test period are
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projected based on current gas delivery contracts. The test period estimated
volume gas used in the test period is based on the expected dispatch of PNM’s
gas units. In addition, PNM is forecasting the need to acquire firm transport
to ensure reliability of gas supply to its generation fleet and is also projecting
an additional gas transportation contract to serve the La Luz facility. This is
discussed in more detail by PNM witness Chris Olson. See PNM Exhibit
HEM-3 WP Fuel-5;

Valencia Demand Payments — Valencia demand charges are based on contract
rates and capacity. The test period estimates are based on contractual
escalations.  Additionally, the Valencia contract requires PNM to pay the
property tax on that facility and those costs in the test period are based on the
previous years’ experience. See PNM Exhibit HEM-3 WP Fuel-1; and

Coal Mine Decommissioning — PNM has continued the amortization of the
surface mine reclamation costs which are  capped for recovery at $100
million. In addition, PNM has continued amortization of previously deferred
underground mine reclamation costs in the annual amount of approximately

$38,160. PNM has forecasted the reclamation costs associated with the

underground coal mine, which is discussed in further detail below.

58



10

11

12

13

14

15

16

17

18

19

21

DIRECT TESTIMONY OF
HENRY E. MONROY
NMPRC CASE NO. 14-00332-UT

PLEASE DESCRIBE THE COSTS ASSOCIATED WITH THE
DECOMMISSIONING OF THE UNDERGROUND COAL MINE AT
SJIGS?

PNM and the participants of SIGS are obligated under the San Juan Underground
Coal Sales Agreement to pay for certain mine reclamation activities to meet state
and federal requirements. Under GAAP, PNM is required to recognize this
obligation on its books and records and has recorded the present value of the
expected future costs PNM expects to incur for the reclamation activities.
Annually, PNM records accretion expense to recognize the time value of money
associated with this obligation.  Recognition of this expense under an
accretion/present value approach, results in lower expenses in the early years of

the obligation, and higher expenses in the later years or near the time the ultimate

reclamation activities will occur.

HAS PNM PREPARED AN EXHIBIT THAT QUANTIFIES THE
EXPECTED UNDERGROUND COAL MINE CASH OUTLAYS,
PRESENT VALUE CALCULATIONS AND ACCRETION EXPENSE?

Yes. PNM Exhibit HEM-3 WP Fuel-4 provides a detailed reconciliation of
expected future cash outlays for mine reclamation activities. These amounts are
estimates and are subject to change as more refined estimates are developed. In

addition, coal mine reclamation requirements may change in the future and new
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technological developments may increase or reduce the projected costs.
However, the cost projections included in developing test period revenue
requirements reflect PNM’s best projection of these costs at this time and are the

estimates PNM uses to record the expense in its financial records. The estimates

are performed in accordance with GAAP.

PLEASE DESCRIBE HOW PNM WILL RECOVER RECLAMATION
COSTS ASSOCIATED WITH THE SJGS UNDERGROUND MINE.

PNM is proposing to recover these costs on a straight-line basis so that customers
that benefit from the operation of the SIGS pay their appropriate share of the
costs, including future costs, of operating the plant, including a fair portion of
mine reclamation costs. Recovery of mine reclamation costs on a straight-line
basis provides for equitable recovery from customers today and in the future and
removes potential intergenerational inequities.  Otherwise, customers in the
future would be burdened with a disproportionate amount of underground mine

reclamation costs.
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WHAT AMOUNT IS INCLUDED IN THE TEST PERIOD REVENUE
REQUIREMENTS FOR UNDERGROUND MINE RECLAMATION
COSTS?

PNM has included in the test period revenue requirements its estimated costs
associated with mine reclamation activities for the underground mine at SJGS
based on the remaining total projected costs to be incurred, from January 2016
through the end of reclamation activities at 2066, divided by the total remaining
years of expected cash outflows to reclaim the coal mine that serves SIGS. PNM

included this amount in the coal mine decommissioning forecasted expense. See

PNM Exhibit HEM-3 WP Fuel-4.

IS PNM REQUESTING ANY SPECIAL ACCOUNTING ORDERS FROM
THE COMMISSION TO RECOVER THE RECLAMATION COSTS
FROM THE UNDERGROUND MINE ON A STRAIGHT LINE BASIS?

Yes. As described above, absent a specific Commission order, PNM would be
required to continue to recognize the expense associated with the underground
mine reclamation based on accretion expense, which will unfairly burden
customers in the future. PNM is asking the Commission for the authority to
establish a regulatory liability to recognize the additional expense PNM has
requested by collecting the mine reclamation activities on a straight-line basis.

Using the GAAP methodology, accretion expense in the early years is lower and
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escalates over time, resulting in lower costs in the early years and higher costs in
the later years. The straight-line approach requested by PNM will better match
cost causation with benefits received. As the mine reclamation cash flows are not
expected to occur for about 30 years, the straight-line method results in additional

expense in the early years, which creates a regulatory liability on PNM’s books

and records. This regulatory liability will reverse out over time.

PLEASE SUMMARIZE THE O&M EXPENSE CATEGORIES

INCLUDED IN THE TEST PERIOD REVENUE REQUIREMENTS THAT

ARE FORECASTED BASED ON ALREADY ESTABLISHED

AMORTIZATION SCHEDULES OR OTHER FIXED TERMS.

PNM Exhibit HEM-3 WP OM-3 provides a summary of the adjustments to O&M

that have been specifically identified based on amortizations as follows:

e Right-of-way Amortizations — Amortization of existing right-of-way balances
have been included in the test period revenue requirements based on existing
amortization schedules. In addition, PNM has included in the right-of-way
amortization, the right-of-way renewals expected to occur between July 2014
and December 2015, and also included any projected amortization of right-of-
way renewals expected to occur in the test period of January 2016 through
December 2016. Please see PNM Exhibit HEM-3 WP OM-10.

e Palo Verde Adjustments —

62



10

11

12

13

14

15

16

17

18

19

DIRECT TESTIMONY OF
HENRY E. MONROY
NMPRC CASE NO. 14-00332-UT

o Palo Verde Unit 1 and Unit 2 Lease Expense — PNM has included the

lease expense associated with Palo Verde Unit 1 leases based on the
scheduled lease payments. PNM has reflected the reduction in lease
expense associated with Palo Verde Unit 1 leases, beginning in 2015,
since PNM exercised its option to extend the Unit 1 leases, which
resulted in the lease expense being reduced by half, when compared to
amounts reflected in the adjusted base period. PNM has reflected the
elimination of the Palo Verde Unit 2 lease expense for the 64 MW that
PNM will acquire from the current lease owners. Please see PNM
Exhibit HEM-3 WP OM-8.

Palo Verde Combustion and Engineering, Prudency Audit — PNM
reflected the expected credits included in the test period based on
existing amortization schedules of these balances. Please see PNM
Exhibit HEM-3 WP OM-8.

Palo Verde Decommissioning Credits — PNM is requesting recovery of
Palo Verde Units 1 and 2 decommissioning costs based on the current
funding requirements for the nuclear decommissioning trust. Please

see PNM Exhibit HEM-3 WP OM-8.
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PLEASE SUMMARIZE THE O&M EXPENSES INCLUDED IN THE
TEST PERIOD REVENUE REQUIREMENTS THAT ARE FORECASTED
INDIVIDUALLY, NOT USING THE CPI.

PNM Exhibit HEM-3 WP OM-3 provides a summary of the adjustments to O&M
that have been specifically identified and forecasted based on individual factors.
Specifically, these include Labor, Retiree Pension and Retiree Medical, Active
Medical and Dental premiums, EIP lease expense, loadings of A&G, Injuries and
Damages, Pension and Benefits on capital projects, Planned Outages, and O&M
expenses associated with SJGS and Four Corners. In addition, PNM forecasted
O&M expenses associated with the 40 MW Solar Facility, the 40 MW La Luz gas
peaking facility, the Rio Bravo Generating Station, and additional insurance

premiums for cyber security. Adjustments made to O&M expenses that are

recorded at PNMR Services are identified and discussed separately below.

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO LABOR
EXPENSES FROM THE ADJUSTED BASE PERIOD TO THE TEST
PERIOD REVENUE REQUIREMENTS.

Base labor was escalated from the adjusted base period, using a 2.5% annual labor
escalator, for non-union employees, and a 2.0% annual labor escalator for union
employees, effective April of each year. The 2.5% labor escalator is based on

historical trends of average pay raises. The 2.0% labor escalator for union
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employees is based on current collective bargaining agreements. Please see PNM

Exhibit HEM-3 WP-LA-1.

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO RETIREE
PENSION AND RETIREE MEDICAL EXPENSE FROM THE ADJUSTED
BASE PERIOD TO THE TEST PERIOD REVENUE REQUIREMENTS.

PNM has forecasted retiree pension and medical expenses in the test period based
on information provided by actuaries, including assumptions on return on assets,
mortality rates, benefit expenses and other factors. Please see PNM Exhibit
HEM-3 WP OM-5 for retiree pension and retiree medical expenses included in

the adjusted base period and test period revenue requirements.

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO ACTIVE

‘MEDICAL AND DENTAL PREMIUMS FROM THE ADJUSTED BASE

PERIOD TO THE TEST PERIOD REVENUE REQUIREMENTS.

PNM has forecasted active medical and dental premiums in the test period based
on premiums expected to be incurred during the test period. The forecasted
expense is based on historical claims experience and the impacts of the wellness
programs PNM has implemented. Please see PNM Exhibit HEM-3 WP OM-11
for active medical and dental premiums included in the adjusted base period and

the test period revenue requirements.
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HOW DID PNM FORECAST THE A&G, INJURIES AND DAMAGES,
AND PENSION AND BENEFITS CAPITAL LOADS FOR THE TEST
PERIOD REVENUE REQUIREMENTS?
As discussed earlier in my testimony, the amount of capital loads included in the
test period revenue requirements are based on the projected capital spend that is
included in PNM’s forecast for calendar year 2016. The resulting capital loads
are included as a reduction to O&M expense, reflected in the A&G expense

accounts. See PNM Exhibit HEM-3 WP OM-12 for capital loads in the adjusted

base period and the test period revenue requirements.

HOW DID PNM FORECAST PLANNED OUTAGE EXPENSES
INCLUDED IN THE TEST PERIOD REVENUE REQUIREMENTS?

Planned outage expenses occur at various times depend‘ing on the type of
generating plant and the needs of the plant. At SJGS, a planned major outage of a
unit typically occurs every 2 to 3 years. At Palo Verde, planned major outages
occur every 18 months during refueling. The timing of planned major outages at
gas facilities varies depending on the number of starts of the unit and other
factors. PNM typically expends large amounts of O&M and capital dollars during
planned major outages. Given the variability in the occurrence of planned
outages, the amount of O&M expense related to planned outages can vary

significantly from year to year. Consequently, PNM normalized the amount of
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planned outage expenses included in its test period revenue requirements.
Including a normalized level of planned outage expense makes the test period

more representative of PNM’s operations during the time when rates will be in

effect.

HOW DID PNM NORMALIZE PLANNED OUTAGE EXPENSE FOR THE
TEST PERIOD REVENUE REQUIREMENTS?

PNM calculated the average planned outage expenses at each generating unit,
except SJGS Units 2 and 3, from 2009 through 2013. PNM then escalated the
historical averages using the 1.5% escalation rate discussed earlier to derive the
planned outage expense for each unit in the adjusted base period. PNM then
escalated the adjusted base period planned outage expenses by the annual 1.5%
escalation rate to determine planned outage expense in the test period. PNM made
an additional adjustment to Four Corners planned outage expense because of the
greater than usual amount of planned outage expense that PNM expects to incur
for that plant in and after the test period. PNM excluded the planned outage
expense associated with SIGS Units 2 and 3, because PNM is forecasting the
abandonment of these units at December 31, 2017, and does not expect any
significant planned outages through the end of the test period. Please see PNM

Exhibit HEM-3 WP OM-4 for the detailed calculation of the normalization of
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planned outage expenses included in the adjusted base period and the test period

revenue requirements.

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO EIP LEASE
EXPENSES FROM THE ADJUSTED BASE PERIOD TO THE TEST
PERIOD REVENUE REQUIREMENTS.

PNM has contracted to purchase the 40% interest in the EIP transmission line that
it currently leases from Tortoise Capital Resources Corp. As such, PNM has
removed the EIP lease expense from the adjusted base period and is forecasting

no lease expense in the test period revenue requirements.

WHAT DID PNM USE TO FORECAST O&M EXPENSES ASSOCIATED
WITH SJGS IN THE TEST PERIOD REVENUE REQUIREMENTS?

PNM used budgeted amounts for 2016 from PNM’s Annual Operating Plan
(“AOP”) that was developed during the third and fourth quarters of 2014. The
AOP budget captures the expected changes in O&M expenses at SJIGS as a result
of the expected retirement of SIGS Units 2 and 3. These projections reflect a
reduction in labor and non-labor O&M expenses as the facility expects to incur
lower maintenance expense associated with these two units. Please refer to
Olson’s testimony for further discussion of the SJIGS O&M expenses. PNM has

excluded the SJGS labor from the labor normalization adjustment that was
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performed to develop the test period revenue requirements for base labor to
capture these projected labor savings and to ensure that PNM did not double
count the labor at SJGS. In addition, the 2016 AOP at SIGS does not reflect any

major planned outage expense. Planned outage expenses were included for SIGS

in the planned outage adjustment described above.

HOW DID THE COMPANY FORECAST O&M EXPENSES
ASSOCIATED WITH THE FOUR CORNERS PLANT IN THE TEST
PERIOD REVENUE REQUIREMENTS?

For O&M expenses other than planned outage expenses PNM used 2016
budgeted amounts from its Annual Operating Plan (“AOP”) that was developed
during the third and fourth quarters of 2014. The AOP budget captures the
additional O&M expenses that PNM expects to incur for that plant in 2016. The
PNM’s AOP is based on budget data provided to PNM by Arizona Public Service
Co., the operating agent for Four Corners. Expenses related to the planned

outages are handled separately as discussed earlier in my testimony.

HOW DID PNM FORECAST THE CYBER LIABILITY INSURANCE IN
THE TEST PERIOD REVENUE REQUIREMENTS?
PNM used market pricing information to forecast the cost in the test period.

Please see PNM Exhibit HEM-3 WP OM-16.
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PLEASE DESCRIBE THE O&M EXPENSES FORECASTED FOR THE 40
MW SOLAR FACILITY, RIO BRAVO GENERATING STATION, AND 40
MW LA LUZ GAS PEAKING FACILITY FOR THE TEST PERIOD
REVENUE REQUIREMENTS.

PNM has included in test period revenue requirements the O&M expenses
expected to be incurred to operate and maintain these facilities using the amounts
included in the orders granting CCNs for the respective facilities. These facilities
were not in service during the base period. The Rio Bravo generating station
was acquired in July 2014. Prior to the acquisition PNM purchased the output
under a PPA. The PPA expense was from the adjusted base period and replaced
in the test period by depreciation and O&M expenses. Please refer to PNM
Exhibit HEM-3 WP OM-13 for the Rio Bravo Generating Station, PNM Exhibit

HEM-3 WP OM-14 for the 40 MW La Luz facility, and PNM Exhibit HEM-3

WP OM-15 for the 40 MW Solar Facility.

PLEASE SUMMARIZE THE O&M EXPENSES INCLUDED IN THE
TEST PERIOD REVENUE REQUIREMENTS THAT ARE ALLOCATED
FROM PNMR SERVICES.

PNM Exhibit HEM-3 WP SS-1 provides a summary of the adjustments to O&M
that have been specifically identified and forecasted based on individual factors.

Specifically, these include Labor, Incentive Compensation, and Active Medical
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and Dental premiums. The adjustments made for Labor expenses and Active
Medical and Dental premiums allocated from PNMR Services to PNM are the

same as those discussed above for these types of expenses when incurred directly

by PNM.

HOW DID PNM ALLOCATE PNMR SERVICES O&M EXPENSES TO
PNM IN THE TEST PERIOD REVENUE REQUIREMENTS?

PNM utilized the CAM allocation rates to allocate adjusted O&M expenses from
PNMR Services to PNM. All adjustments referenced in my testimony related to
PNMR Services reflect total dollars and not dollars that are allocated to PNM.

Please refer to PNM Exhibit HEM-3 WP-SS-1 for allocation of dollars to PNM.

WHAT INCENTIVE COMPENSATION HAS PNM INCLUDED IN THE
TEST PERIOD REVENUE REQUIREMENTS?

The development of incentive compensation amounts for the test period revenue
requirements is discussed in more detail by PNM witness Gail Vavruska-Marcum.
PNM Exhibit HEM-3 WP SS-11 provides the detail of incentive compensation

amounts included in the test period revenue requirements.
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DOES THIS CONCLUDE YOUR DISCUSSION OF TEST PERIOD
REVENUE REQUIREMENTS RELATED TO O&M?

Yes, it does.

C. Depreciation and Amortization Expense

IS PNM PROPOSING NEW DEPRECIATION RATES IN THIS FILING?

Yes. As testified to by PNM witness Dane Watson, PNM completed a
depreciation study in 2013 based on December 31 2012 data and 12, and
subsequently asked Mr. Watson to update the study as of December 31, 2013.
Pursuant to 17.3.340.10(D) NMAC, PNM is filing this study with the
Commission and is proposing that new depreciation rates become effective with
the rates set in this case. PNM represents to the Commission that it does not
intend to implement the new depreciation rates without approval from the

. . . . 2
Commission in this case.”

HOW DO THE REQUESTED DEPRECIATION RATES IMPACT
REVENUE REQUIREMENTS?
PNM Exhibit HEM-3 WP DEP-3 shows the impact of the requested change in

depreciation rates. The updated depreciation rates, applied to the calendar year

? Please see 17.3.340.10(E) NMAC.
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2016 forecasted gross plant balances, result in an increase to depreciation expense

of $26,788,903.

HOW HAS PNM PROJECTED DEPRECIATION AND AMORTIZATION
EXPENSES FOR THE TEST PERIOD?

Depreciation expense on plant additions and existing assets for the test period is
based upon the depreciation rates proposed in this case and PNM has also adjusted
the test period accumulated depreciation reserve to reflect the new depreciation rates

becoming effective January 1, 2016.

Depreciation expense for plant additions was included in the test period based on
projected clearings of CWIP to plant in service. For example, if a plant addition is
forecasted to be in service in July 2016, then the additional depreciation expense
and related accumulated depreciation reserve were determined for the period of
August through December 2016 rather than on a full year as is done when
annualizing a historical test period. This approach better represents PNM’s actual
depreciation expenses during the period when new service are in effect.
Depreciation expense is calculated by PNM’s budget system and included for
both the linkage data and test period based on the system-generated projections.

Please see PNM Exhibit HEM-3 WP DEP-1 and WP DEP-2.
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DOES THIS CONCLUDE YOUR TESTIMONY ON DEPRECIATION
EXPENSE IN THE TEST PERIOD REVENUE REQUIREMENTS?

Yes.

D. General Taxes

PLEASE DESCRIBE HOW PROPERTY TAXES WERE FORECASTED
IN THE TEST PERIOD REVENUE REQUIREMENT.

Property taxes are forecasted in the test period by multiplying the taxable gross
plant in service forecasted balance as of December 2015 times the expected
property tax rates to be in place in 2016. To estimate the property tax rates in
2016, PNM escalated the current property tax rates annually by 2.5%. In
addition, current property tax rates include an adjustment to reflect an economic
obsolescence adjustment that lowers PNM’s current property tax expense. PNM
has forecasted no adjustment for economic obsolescence in 2016, as with the
filing of this rate proceeding PNM expects to earn its full allowed return. Please
see PNM Exhibit HEM-3 WP GT-2 for calculation of property tax expense

reflected in the test period revenue requirements.
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PLEASE DESCRIBE HOW PAYROLL TAXES WERE FORECASTED IN
THE TEST PERIOD RE‘VENUE REQUIREMENTS.

As discussed earlier, PNM normalized the labor expenses included in the test
period revenue requirements. In addition, PNM adjusted the labor expenses to
reflect expected annual meﬁrit increases for wages paid to PNM employees. PNM
calculated the expected pa;froll tax expense to be incurred in the test period, based
on the forecasted labor dollars. PNM applied 7.68% to base labor dollars to
calculate the cost of social security, Medicare and federal and state unemployment
taxes. PNM has not calculated a credit to the payroll tax expense for capitalized
labor in the general taxes s;ection based on the methodology used to forecast the
payroll tax expense in thé linkage data and test period. PNM only included
payroll tax expense expected to be incurred for labor that is recorded to the
income statement, and not for labor that is capitalized. As a result, the amount of
payroll taxes included in the test period revenue requirements is already reflected

net of any payroll taxes that would be capitalized. Please see PNM Exhibit HEM-

3 WP LA-6 and WP LA-7.
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WHAT ARE THE OTHER COMPONENTS OF GENERAL TAXES AND
HOW WERE THEY FORECASTED IN THE TEST PERIOD REVENUE
REQUIREMENTS?

The other components of general taxes include Native American taxes, and other
miscellaneous taxes paid on jointly owned facilities, including Four Corners and
PVNGS. PNM has forecasted the Native American taxes based on amounts
included in the annual operating plan. Please see PNM Exhibit HEM-3 WP GT-1

for reconciliation of other general tax expense reflected in the adjusted base

period compared to the test period revenue requirements.

E. Other Allowable Expenses

PLEASE IDENTIFY THE COMPONENTS INCLUDED FOR RECOVERVY
IN OTHER ALLOWABLE EXPENSES BASED ON AMORTIZATION
SCHEDULES.

PNM Exhibit HEM-3 WP OA-1 summarizes the requested other allowable
expenses used to develop the test period revenue requirements, and include the
following:

e Amortization of renewable federal grant

e Amortization of renewable regulatory assets included in Rider No. 36
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Amortization of previously approved EIP and Palo Verde Units 1 and 2
acquisition adjustments, and proposed Palo Verde Unit 2 64 MW lease
acquisition adjustment
Amortization of regulatory assets and liabilities requested in this proceeding,
including Las Vegas Decommissioning Regulatory Asset and Liability, TOU
Regulatory Asset, Alvarado Square Lease Regulatory Asset, Rate Case
Expenses Regulatory Asset — PNM has included in the test period revenue
requirement the amortization of these assets and liabilities in the test period
revenue requirements. There is no amortization expense associated with these
assets and liabilities in the adjusted base period or the linkage data as
amortization does not begin until rates from this proceeding are effective,
which PNM is projecting to be January 1, 2016.
Amortization of loss on reacquired debt — Inclusion of loss on reacquired debt
has been reflected in the linkage data and the test period revenue requirements
based on existing amortization schedules. Loss on reacquired debt is

amortized over the remaining life of the term of the bonds that were issued

and reacquired.

PLEASE IDENTIFY THE OTHER COMPONENTS INCLUDED FOR

RECOVERY IN OTHER ALLOWABLE EXPENSES AND
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ASSUMPTIONS USED TO DEVELOP THE TEST PERIOD REVENUE
REQUIREMENTS.

PNM included recovery of interest on customer deposits. PNM does not expect
any significant changes to customer deposit balances nor interest charged on
customer deposits, so PNM used the amounts included in the adjusted base period
as the forecast for the test period revenue requirements. In addition, other

allowable expenses include recovery of accretion expense associated with AROs,

as was discussed earlier in my testimony.

F. Income Tax Calculation

HOW HAS PNM FORECASTED THE INCOME TAX EXPENSES
INCLUDED IN THE TEST PERIOD REVENUE REQUIREMENTS?

The forecasted income tax expense included in the test period revenue
requirements is based on the 35% federal and 6.6% state income tax rates that are
expected in 2016. The state income tax rate is lower than reflected in the base
period and adjusted base period as a result of the 2013 amendments to NMSA
1978, Section 7-2A-5,® which phases in lower state corporate tax rates over five
years. Please refer to PNM witness Matthew Harland for further discussion of the

income tax expense included in the test period revenue requirements.

3 Laws 2013, Chap. 160, Section 3.
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G. Revenue Credits

PLEASE DESCRIBE THE COMPONENTS OF REVENUE CREDITS AND
HOW THESE AMOUNTS WERE FORECASTED FOR THE TEST
PERIOD REVENUE REQUIREMENTS.

Revenue credits consist of the following:

e Rent for electric property — represents revenues received by PNM from third-
parties who connect to our existing transmission and distribution assets or
tenants who utilize space in PNM Resources facilities. PNM has forecasted
an increase in revenues basced on the general escalation rate of 1.5% as
reflected in general O&M, discussed above.

e [Late Payment Charges and Miscellancous Charges revenues - reflects
revenues collected under Rate 16, “Special Charges”. As discussed in more
detail by PNM witness Julio Aguirre, PNM is requesting a change in rates
charged under Rate 16 in this filing. PNM has forecasted the test period
revenue credits based on the adoption of the new rates proposed in this filing.
See PNM Exhibit HEM-3 WP RC-2.

e Other retail revenue — other distribution revenues reflect revenues received
from certain FERC transmission wholesale customers for payment for
utilization of certain distribution assets, and other transmission revenues

reflect revenues received from participation in OATi WestConnect programs.
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PNM has forecasted an increase to these revenue credits based on the general
escalation rate of 1.5% as reflected in general O&M, discussed above.
Generation-related transmission revenues — include generation ancillary
services provided to other utilities as well as reimbursement of financial
power losses incurred on PNM’s transmission system. PNM has forecasted an
increase to these revenue credits based on the general escalation rate of 1.5%
as reflected in general O&M, discussed above.
Revenues associated with a transmission redispatch contract that were
included in the adjusted base period have been eliminated in the test period
revenue requirements as this contract expired and was not renewed.
Transmission-related ancillary services — PNM has forecasted an increase to
these revenue credits based on the general escalation rate of 1.5% as reflected
in general O&M, discussed above.
As discussed earlier, revenue credits include PNM’s share of miscellaneous
revenue credits recorded at PNMR Services. These revenues consist primarily
of rental income received from tenants in PNM Resources’ buildings as well
as parking fees collected. PNM has forecasted an increase to these revenue

credits based on the general escalation rate of 1.5% as reflected in general

0O&M, discussed above.
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PLEASE DESCRIBE THE REVENUE CREDIT ASSOCIATED WITH
THE ECONOMY SERVICE CUSTOMER.
PNM provides economy service to one large industrial customer located in
southern New Mexico. Under the economy service agreement, PNM procures
energy and delivers it to the economy service customer. The energy that PNM
procures represents a pass through for PNM, as the economy service customer
reimburses PNM for all energy purchases made. In addition, the economy service
customer pays PNM for providing certain transmission and sub-transmission
services to deliver the power to the customer. The revenue credit included in the
test period revenue requirements reflects the forecasted amount of revenues

expected to be collected from the economy service customer in 2016, net of the

forecasted cost of energy.

HOW HAS PNM DETERMINED THE ALLOCATORS INCLUDED IN

THE TEST PERIOD REVENUE REQUIREMENTS?

The generation and transmission allocators were calculated as follows:

e Generation Demand: Production plant that is not directly assigned is allocated
based on a forecasted 12 CP demand calculation. The City of Aztec contract
is set to expire in June 2016. PNM has removed the City of Aztec demand
during the entire 12 months included in the test period revenue requirements.

To compensate customers for the reallocation of costs during the first six
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months of the test period that the City of Aztec contract is still in service,
PNM has included a credit of off-system sales associated with this contract in
its calculation and determination of the annual FPPCAC factor to begin
January 1, 2016. Inclusion in the FPPCAC will ensure that customers receive
the actual off-system sales that are received and, at the expiration of the
contract, the off-system sales will expire and no longer be reflected in the
setting of the FPPCAC factor.

Transmission Demand: Transmission plant is allocated based on the
forecasted peak load on the transmission system. PNM retail customers,
FERC wholesale generation customers, and network integration transmission
service customers are allocated costs on a 12 CP allocator based on their peak
load coincident with PNM’s transmission system peak. Forecasted long-term
firm point-to-point customers under PNM’s OATT are allocated costs based

on their contract reservations, regardless of their use coincident with the

transmission system peak hour.

The support for the generation and transmission demand allocators for the test

period is included in PNM Exhibit HEM-2 WP COS TEST.
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DIRECT TESTIMONY OF
HENRY E. MONROY
NMPRC CASE NO. 14-00332-UT
WHAT CAPITAL STRUCTURE WAS USED IN THE DETERMINATION
OF THE TEST PERIOD REVENUE REQUIREMENTS?
The capital structure utilized in the determination of test period revenue
requirements consists of 50.00% long-term debt, 0.40% preferred stock, and

49.60% common equity. Please refer to PNM witness Elisabeth Eden for

discussion of forecasting assumptions used to develop the capital structure.

WHAT ROE IS PNM PROPOSING TO USE IN THE DETERMINATION
OF THE TEST PERIOD REVENUE REQUIREMENTS?
PNM is proposing to use an ROE of 10.5% in the test period, as recommended by

PNM witness Robert Hevert.

V. CONCLUSION

PLEASE SUMMARIZE THE REGULATORY ASSET AND LIABILITIES
TREATMENT YOU ARE REQUESTING APPROVAL FOR IN THIS
PROCEEDING?

PNM is requesting Commission approval to establish regulatory assets and
liabilities related to the recovery of underground coal mine reclamation expense
and accretion expense associated with AROs. In both of these instances, under
GAAP, PNM is required to record these expenses based on accretion, which
results in lower expenses in the early years, and higher expenses in the later years.
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DIRECT TESTIMONY OF
HENRY E. MONROY
NMPRC CASE NO. 14-00332-UT
To avoid this intergenerational equity issue on cost allocation, PNM is requesting

Commission authority to recognize these costs over a straight-line basis, and

record offsetting regulatory assets and liabilities on its financial statements.

WHAT ARE YOUR GENERAL CONCLUSIONS?

PNM’s cost of service has been developed using a test period which best reflects
its expected operating conditions when the rates set in this case will be in effect.
That test period, calendar year 2016, was developed in accordance with the
Commission’s FTY Rule, including providing the linkage data and adjusted base
period to trace the development of the test period results. The details of the base
period, adjusted base period, linkage data and the test period are properly shown
on the Rule 530 Schedules in accordance with Rule 530 as supplemented by the
FTY Rule. The test period results demonstrate revenue requirements that are just

and reasonable, as further supported by other PNM witnesses.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes.

GCG#519020
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HENRY E. MONROY
EDUCATIONAL AND PROFESSIONAL SUMMARY

Name: Henry E. Monroy
Address: PNM Resources Inc.
MS 0915

414 Silver SW
Albuquerque, NM 87102

Position: Director, Cost of Service and Internal Audit

Education: ~ Bachelor of Accountancy, New Mexico State University, 2001
Certified Public Accountant in the State of New Mexico, December 2012

Employment: Employed by Public Service Company of New Mexico since 2003.
Positions held within the Company include:

Director, Cost of Service and Corporate Budget
Director, Utility Accounting

Manager, Cost of Service

Senior Manager, Derivative Accounting
Manager, Energy Analysis and Accounting
Project Manager

Senior Accountant

Testimony Filed:

e In the Matter of the Application of Public Service Company of New Mexico for
Revision of its Retail Electric Rates pursuant to Advice Notice No. 352. - NMPRC —
Case No. 08-00273-UT, filed September 22, 2008.

e In the Matter of Texas-New Mexico Power Company’s Request for Approval of an
Advance Metering System (AMS) Deployment and AMS Surcharge. — PUCT —
Docket No. 38036, filed May, 2010.

¢ In the Matter of the Application of Public Service Company of New Mexico for the
Abandonment and Decertification ot the Generating Station in Las Vegas, New
Mexico, NMPRC — Case No. 10-00264-UT, filed August 30, 2010.
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Initial Filing of PNM to Revise Sheets in its OATT, Coordination Tarift, and GFAs
Reflecting Implementation of Transmission Formula Rate — FERC — Docket Nos.
ER13-685-000, ER13-687-000 and ER13-690-000, filed December 2012.

In the Matter of Public Service Company of New Mexico’s Renewable Energy
Portfolio Procurement Plan for 2014 and Proposed 2014 Rider Rate Under Rate Rider
No. 36. — NMPRC — Case No. 13-00183-UT, filed June 1, 2013.

In the Matter of the Application of Public Service Company of New Mexico for
Continued use of Fuel and Purchased Power Cost Adjustment Clause. - NMPRC —
Case No. 13-00187-UT, filed May 28, 2013.

In the Matter of Application of PNM for Approval to Abandon San Juan Generating
Station Units 2 and 3, Issuance of CCNs for Replacement Power Resources, Issuance
of Accounting Order and Determination of Ratemaking Principles and Treatment —
NMPRC — Case No. 13-00390-UT, filed December 20, 2013.

In the Matter of the Application of PNM for Approval of Renewable Energy Rider
No. 36 Pursuant to Advice Notice No. 439 and for Variances from Certain Filing
Requirements — Case No. 12-00007-UT, filed February 28, 2014.

In the Matter of Public Service Company of New Mexico’s Application for a
Certificate of Public Convenience and Necessity and Related Approvals for the La
Luz Energy Center — Case No. 13-00175-UT, filed March 21, 2014.

In the Matter of Public Service Company of New Mexico’s Renewable Energy
Portfolio Procurement Plan for 2015 and Proposed 2015 Rider Rate Under Rate Rider
No. 36. — NMPRC — Case No. 14-00158-UT, filed June 2, 2014.
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Tota! Other Production Net Plant

Total Net Production Plant

Net Transmission Plant

Step-Up Transformers - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Piant - Allocated

Transmission System Net Pfant - PV 3

Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Dedicated Retail

Transmission System Net Plant - Dedicated FERC
Total Transmission System Net Plant

Total Net Transmission Plant

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP Fuel-1
Rate Base
Net Piant
Net Production Plant
Steam Production Net Plant 680,171,483 (6,159,891)
Nuclear Production Net Plant - Palo Verde 1 & 2 235,675,868 (1,753,583)
Nuclear Production Net Piant - Palo Verde 3 126,344,155 (773,578)
Total Nuclear Production Net Plant 362,020,021 (2,527,161) - - - -
Other Production Plant - Gas 253,422,804 3,322,173
Other Production Plant - Renewable 128,827,401 (16,872,112)

382,250,204

(13,549,939) - B s

1,424,441,709 (22,236,991) - - - .
8,307,217 152,474
234,514 37,906

8,541,731 190,380 - - - A
348,035,071 (26,053,999)
4,441,117 (517,152)
19,312,384 706,000
4,194,352 117,763
269,285 14,843

376,252,208

384,793,940

(25,732,545) p -

(25,542,165) - - -

Page 1 of 30
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Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §§-2 Adjustment Adjustment PNM

Rate Base
Net Plant

Net Production Plant

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verda 1 & 2
Nuclear Production Net Plant - Palo Verde 3
Total Nuclear Production Net Plant

Other Production Plant - Gas
Other Production Plant - Renewable
Total Other Production Net Plant

Total Net Production Plant

Net Transmission Plant

Step-Up Transformers - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Allocated

Transmission System Net Plant - PV 3

Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Piant - Dedicated Retail

Transmission System Net Plant - Dedicated FERC
Total Transmission System Net Plant

Total Net Transmission Plant

674,011,592

233,922,283
125,570,578

- - 359,492,860

256,744,976
111,955,289

- - - 368,700,265

- - - 1,402,204,718

8,459,691
272,420

- - - 8,732,111

321,981,071
3,823,965
20,018,384
4,312,116
284,128

B - - 350,519,664

- - - 359,251,775
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Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
33 Net Distribution Piant
Distribution Substations Net Plant - Dedicated FERC 1,460,994 499,918
Distribution Substations Net Plant - PNM 133,777,324 (2,834,655)
Distribution Substations Net Plant - Renewables 2,109,309 (99,581)
Total Distribution Substations Net Plant 137,347,627 (2,434,318) - - - - - -
Primary Distribution System Net Plant - PNM 295,972,933 (10,930,792)
Primary Distribution System Net Plant - Renewables 1,107,456 (72,876)
Total Primary Distribution Net Piant 297,080,389 (11,003,668) - - - - - -
Secondary Distribution System Net Plant - PNM 182,532,009 (4,257,746)
Secondary Distribution System Net Plant - Renewables 397,240 (68,558)
Total Secondary Distribution Net Plant 182,929,249 (4,326,304) - - - - - -
Services Net Plant - PNM 51,996,220 (471,571)
Meters Net Plant - PNM 35,834,800 (1,506,324)
Private Lighting - 371 427,521 (10,090)
Street Lighting - 373 11,246,239 (318,682)
Total Lighting Net Plant 11,673,760 (328,772) - - - - - -
Total Net Plant Distribution Plant 716,862,045 (20,070,957) -
Net Plant General & Intangible Plant {303,389-399)
Production General & Intangible Net Plant 5,409,345 (122,446)
Transmission General & Intangibie Net Plant 24,782 2,416
PV Unit 3 General & Intangible Net Plant 1,290,979 44,423
Renewables Genera! & Intangible Net Plant 21,517 169,753
Bulk Power Operations 2,018,125 147,486
Energy Management System Facilities 5,591,719 572,848
Other Division Offices/Customer Service 25,601,118 (719,483)
Communications - Transmission 21,953,994 (1,854,856)
Production Related (Shared Services) - 23,380,907
Transmission Related (Shared Services) - 6,363,175
Distribution/Customer Related (Shared Services) - 37,815,853
Total Net Plant General & Intangible Plant - PNM 61,911,578 65,800,076 - - - - - -
Total Net Plant 2,588,009,272 (2,050.037) - - - - - -
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33
34
35

Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §8-2 Adjustment Adjustment PNM
Net Distribution Plant

Distribution Substations Net Plant - Dedicated FERC 1,860,912
Distribution Substations Net Plant - PNM 130,942,669
Distribution Substations Net Plant - Renewables 2,009,727
Total Distribution Substations Net Plant - - - 134,913,309
Primary Distribution System Net Plant - PNM 285,042,141
Primary Distribution System Net Plant - Renewables 1,034,580
Total Primary Distribution Net Plant - - - 286,076,722
Seccondary Distribution System Net Plant - PNM 178,274,263
Secondary Distribution System Net Plant - Renewables 328,683
Total Secondary Distribution Net Plant - - - 178,602,945
Services Net Plant - PNM 51,524,648
Meters Net Plant - PNM 34,328,476
Private Lighting - 371 417,431
Street Lighting - 373 10,927,557
Total Lighting Net Plant - - - 11,344,988

Total Net Plant Distribution Plant - - - 696,791,087

Net Plant Generai & intangible Plant (303,389-399

Production General & Intangible Net Plant 5,286,899
Transmission General & Intangible Net Plant 27,198
PV Unit 3 General & Intangible Net Plant 1,335,402
Renewables General & Intangible Net Plant 191,270
Bulk Power Operations 2,165,611
Energy Management System Facilities 6,164,567
Other Division Offices/Customer Service 24,881,634
Communications - Transmission 20,099,138
Production Related (Shared Services) 23,380,907
Transmission Related (Shared Services) 6,363,175
Distribution/Customer Related (Shared Services) 37,815,853
Total Net Plant General & Intangibie Plant - PNM - - - 127,711,654

Total Net Piant

- - 2,585,959,235
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77
78
79
80
81

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
76 _Accumulated Deferred income Taxes
Injury & Damages 4,026,703 225,560 -
Deferred PV Gain 263,138 31,267 -
Alvarado Square Lease (1,518,212) - -
Deferred Coal Costs (1,148,770) (268,335) -
Renewable NOL ADIT 26,804,026 (543,030)
Palo Verde Construction Credits 1& 2 126,602 - 14,069
Pension Prepaid Tax Qualified (65,473,656) - 5,703,322 -
Pension Prepaid Tax AMPP 2,646,733 - 114,813 -
Eastern Interconnect Project Prepaid Tax 111,058 - 83,293 -
LXP Policy Write-offs 957,131 -
Capitalized Interest 22,774,966 (703,704)
Palo Verde Dry Cask Storage PV 1 & 2 3,209,219 - {3,209,219) -
Palo Verde Dry Cask Storage PV 3 1,565,905 - (1,565,905) -
Contributions In Aid of Construction 34,706,688 758,889
Palo Verde Prudence Amortization 1&2 68,462 - 35,664 -
Coal Mine Decommissioning (4,414,698) - (357,948) -
Pollution Contro! Facilities (531,718) (9,270)
FERC Customer Depreciation 1,263,292 1,370
Renewable ADIT (36,908,138) 3,066,814
Liberalized Depreciation - Other (14,927,148) 2,268,642
Liberalized Depreciation - Generation (359,184,873) 9,316,345
Liberalized Depreciation - Distribution (182,199,256) (3,757,172)
Liberalized Depreciation - Transmission (74,262,105) 4,979,350
Palo Verde 3 Liberalized Depreciation (66,819,375) (574,778)
Palo Verde Start-Up Amortization 250,026 -
Nuclear Fuel Amortization PV 1&2 5,765,043 (285,262)
Nuciear Fuel Amortization PV 3 2,882,522 (142,631)
Debt AFUDC (18,702,297) 838,907
Pre-1981 Repair Allowance (22,138,422) -
Palo Verde Licensing Amortization (4,307,634) 71,990
Asset Retirement Obiigation 39,254,174 - (33,825,228) -
Afton Writedown 7,914,712 -
Loss on Reacquired Debt (3,404,220) - (81,767) -
Book Capitalized Interest (7,041,923) 171,241
Prepaid Expenses (3,683,436) 44,055
Net Operating Loss NOL 101,549,278 1,520,244
Deferred Federal Tax Credits 7,582,687 478,668
PCB Refinancing (6,683,316) - (167,158) -
LVGS Decommission 407,639 - (22,968) -
Deferred NM AETC 1,637,744 - - 38,410 - - - -
Rate Case Expenses (130,691) - 26,198 -
TOU - - - - - - - -
DOE Refund 29,341 - 88,022 - - - -
Total Accumulated Deferred Income Taxes (607,682,799) - 17,500,667 (640,244) (32,497,667) - - -
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Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP $8-2 Adjustment Adjustment PNM
76 _Agcumulated Deferred Income Taxes
77 Injury & Damages - - - 4,252,263
78 Deferred PV Gain - - - 294,405
79 Alvarado Square Lease - - - (1,518,212)
80 Deferred Coal Costs - - - (1,417,105)
81 Renewable NOL ADIT - 26,260,996
82 Palo Verde Construction Credits 1& 2 - - - 140,672
83 Pension Prepaid Tax Qualified - - - (59,770,335)
84 Pension Prepaid Tax AMPP - - - 2,761,546
85 Eastern Interconnect Project Prepaid Tax - - - 194,351
86 LXP Policy Write-offs - 957,131
87 Capitalized interest - 22,071,262
88 Palo Verde Dry Cask Storage PV 1 & 2 - - - -
89 Palo Verde Dry Cask Storage PV 3 - - - -
90 Contributions In Aid of Construction - 35,465,577
91 Palo Verde Prudence Amortization 1&2 - - - 104,126
92 Coal Mine Decommissioning - - - (4,772,647)
93 Pollution Control Facilities - (540,988)
94 FERC Customer Depreciation - 1,264,662
95 Renewable ADIT - (33,841,324)
96 Liberalized Depreciation - Other - (12,658,504)
97 Liberalized Depreciation - Generation (349,868,528)
98 Liberalized Depreciation - Distribution (185,956,428)
99 Liberalized Depreciation - Transmission (69,282,755)
100 Palo Verde 3 Liberalized Depreciation - (67.394,153)
101 Palo Verde Start-Up Amortization - 250,026
102 Nuclear Fuel Amortization PV 1&2 - 5,479,781
103 Nuclear Fuel Amortization PV 3 - 2,739,891
104 Debt AFUDC - (17,863,390)
105 Pre-1981 Repair Allowance - (22,138,422)
106 Palo Verde Licensing Amortization - (4,235,644)
107 Asset Retirement Obligaticn - - - 5,428,946
108 Afton Writedown - 7,914,712
109 Loss on Reacquired Debt - - - (3,485,988)
110 Book Capitalized Interest - (6,870,682)
111 Prepaid Expenses - (3,639,381}
112 Net Operating Loss NOL - 103,069,522
113 Deferred Federal Tax Credits - 8,081,355
114 PCB Refinancing - - - (6,850,474)
115 LVGS Decommission - - - 384,671
116 Deferred NM AETC - - - 1,676,154
117 Rate Case Expenses - - - (104,494)
118 TOU - - - -
119 DOE Refund - - - 117,362
120 Total Accumulated Deferred Income Taxes - - - (623,320,043)
121
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Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1

122 Regulatory Assets & Liabilities
123
124 Coal Mine Decommissioning-Surface 11,151,043 904,139
125 PV 1&2 Prudence Audit (310,183) (161,584)
126 PV 1&2 Combustion Engineering (319,784) (35,538)
127 Palo Verde DOE Spent Fuel Refund (74,111) (222,333)
128 Deferred Coal Costs 2,901,668 677,785
129 Reg Asset LVGS Decommission 228,653 (12,883)
130 Reg Liab LVGS Decommission (1,258,304) 70,897
131 PCB Refinancing Hedge 16,881,325 422,223
132 Reg Liab Renewables Fed Grant (21,295,495) (481,446)
133 Reg Liab Renewables St Credit (4,136,761) (97,020)
134 Alvarado Square Lease 3,834,837 -
135 ARO Liability
136 TOU Regulatory Asset
137
138 Total Regulatory Assets & Liabilities 7,602,888 - - 1,064,239 - - - -
139
140 Qther Rate Base ltems
141
142 Customer Deposits (12,913,972) (755,644)
143 RWIP-Production 768,852 (768,852)
144 RWIP-Transmission 424,246 (424,246)
145 RWIP-Distribution 1,078,969 (1,078,969)
146 RWIP-PV 3 37,437 (37.437)
147 AROQ Liability - Production (68,477,399) 56,138,175
148 ARO Liability - Transmission - -
149 ARQ Liability - Distribution (1,430,428) 56,729
150 ARO Liability - PV 3 (29,243,914) 29,243,914
151 Injuries and Damages PNM (10,171,010) (569,739)
152 AMPP - Expense in Excess of Funding (6,685,357) (290,006)
153 PV 1&2 Dry Cask Storage (8,106,135) 8,106,135
154 PV 3 Dry Cask Storage (3,955,305) 3,955,305
155 PV 1&2 Excess Gain Amortization (664,658) (78,978)
156 NMITC Renewable Credit Solar - -
157 High Lonesome Mesa - (17,464,614) (1,168,912)
158 Unamortized Gain on EIP (133,242) (99,932)
159 CWIP - Production 47,367,362 (47,367,362)
160 CWIP - Transmission 29,544,201 (29,544,201)
161 CWIP - Distribution 21,211,088 (21,211,086)
162 CWIP-PV3 12,654,666 (12,654,666)
163 CWIP - Renewables 2,864,018 (2,864,016)
164 CWIP - Production Related 959,560 (959,560)
165 Pueblos Transmission Rights-of-Way 53,184,148 1,437,273
166 Pueblos Distribution Rights-of-Way 1,218,117 58,485
167 EiP Acquisition Adjustment 6,738,639 292,984
168 PV 182 Acquisition Adjustment 3,758,348 182,555
169 Prepaid Pension Asset 165,379,278 (14,405,965)
170 Unamortized Loss on Reacquired Debt 8,598,687 206,536
171 Rate Case Expense 330,112 (66.172)
172 PV 2 Lease Acquisition Adjustment -
173 Total Other Rate Base Items 196,871,690 - - - (34,667,654) - - -
174
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Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §§-2 Adjustment Adjustment PNM
122 Regulatory Assets & Liabilities
123
124 Coal Mine Decommissioning-Surface 12,055,182
125 PV 1&2 Prudence Audit (471,767)
126 PV 182 Combustion Engineering (355,322)
127 Palo Verde DOE Spent Fuel Refund (296,444)
128 Deferred Coal Costs 3,579,453
129 Reg Asset LVGS Decommission 215,770
130 Reg Liab LVGS Decommission (1,187,407)
131 PCB Refinancing Hedge 17,303,548
132 Reg Liab Renewables Fed Grant (21,776,941)
133 Reg Liab Renewables St Credit (4,233,781)
134 Alvarado Square Lease 3,834,837
135 ARQO Liability
136 TOU Regulatory Asset
137
138 Total Regulatory Assets & Liabilities - - - 8,667,127
139
140 Other Rate Base ltems
141
142 Customer Deposits (13,669,616)
143 RWI!P-Production -
144 RWIP-Transmission -
145 RWIP-Distribution -
146 RWIP-PV 3 -
147 ARO Liability - Production (12,339,224)
148 ARO Liability - Transmission -
149 ARQ Liabiiity - Distribution (1,373,699)
150 ARO Liability - PV 3 -
151 Injuries and Damages PNM (10,740,749)
152 AMPP - Expense in Excess of Funding (6,975,363)
153 PV 1&2 Dry Cask Storage -
154 PV 3 Dry Cask Storage -
185 PV 182 Excess Gain Amortization (743,636)
156 NMITC Renewabie Credit Solar -
157 High Lonesome Mesa - (18,633,526)
158 Unamortized Gain on EIP (233,174)
159 CWIP - Production -
160 CWIP - Transmission -
161 CWIP - Distribution -
162 CWIP-PV 3 -
163 CWIP - Renewables N
164 CWIP - Production Related B
165 Pueblos Transmission Rights-of-Way 54,621,421
166 Pueblos Distribution Rights-of-Way 1,276,602
167 EIP Acquisition Adjustment 7,031,623
168 PV 1&2 Acquisition Adjustment 3,940,902
169 Prepaid Pension Asset 150,973,313
170 Unamortized Loss on Reacquired Debt 8,805,222
171 Rate Case Expense 263,939
172 PV 2 Lease Acquisition Adjustment
173 Total Other Rate Base Items - - - 162,204,037
174
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175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204

205

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuei-1
Working Capital
Fuel Stock
Productior Fuel Stock 17,129,472 1,898,896
PV 182 Nuclear Fuel (120.1 -.5) 54,254,697 (507,742)
PV 3 Nuclear Fuel (120.1-.5) 23,960,921 1,551,804
Total Fuel Stock 95,345,090 - - - - 2,942,958 - -
Materials & Supplies
Production 27,617,132 (409,377)
Transmission 898,030 49,449
Distribution 6,058,329 (703,705)
Palo Verde Unit 3 5,543,821 56,699
Total Materials & Supplies 40,117,312 - - - - (1,006,934) - -
Prepayments
Production 26,837,423 (5,628,093)
Transmission 12,014,308 (2,979,254}
Distribution 4,250,271 (1,452,209)
Renewables 16,000 6,604
Palo Verde Unit 3 1,261,654 (39,213)
Total Prepayments 44,379,657 - - - {10,092,165) - -
Total Cash Working Capital - - - - - -
Total Working Capital 179,842,059 - - - - (8,156,141) -
Total Rate Base Adjustments & Working Capital (223,366,162) - 17,500,667 423,995 (67,165,320) (8,156,141) - -
Total Net Original Cost Rate Base 2,364,643,110 (2,050,037) 17,500,667 423,995 (67,165,320) (8,156,141) - -
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Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&t Adjusted Base Period
WP §§-2 Adjustment Adjustment PNM
175 Working Capital
176
177 Fuel Stock
178 Production Fuel Stock 19,028,368
179 PV 182 Nuclear Fuel (120.1 - .5} 53,746,955
180 PV 3 Nuclear Fuel (120.1-.5) 25,512,726
181 Total Fuel Stock - - - 98,288,049
182
183 Materials & Supplies
184 Production 27,207,755
185 Transmission 947,480
186 Distribution 5,354,624
187 Palo Verde Unit 3 5,600,520
188 Total Materials & Supplies - - - 39,110,378
189
190 Prepayments
191 Production 21,209,330
192 Transmission 9,035,055
193 Distribution 2,798,062
194 Renewables 22,604
195 Palc Verde Unit 3 1,222,440
196 Total Prepayments - - - 34,287,491
197
198 Total Cash Working Capital (1,248,244) (1,248,244)
199
200 Total Working Capital - - {1,248,244) 170,437,674
201
202 Total Rate Base Adjustments & Working Capital - - (1,248,244) (282,011,205)
203
204 Total Net Original Cost Rate Base - - (1,248,244) 2,303,948,030
205
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Unadijusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1

206 Qperations and Maintenance Expense
207
208 Production Fuel related expenses
209
210 Production - Base Fuel Related
211 Steam Generation 172,006,240 15,528,550
212 Steam Fuel Handling and Disposal - -
213 Nuclear 25,754,348 -
214 Nuclear Disposal - -
215 Gas Generation 36,263,100 4,465,229
216 Renewables - Owned - -
217 Wind (NMWEC) 13,829,770 -
218 Renewables - PPA - -
219 Purchased Power Energy 43,282,783 -
220 Spinning reserves - -
221 Total Fuel Costs (before OSS) 291,136,242 - - - - - - 19,993,779
222
223 Off-system Sales (37,735,750) -
224 Off-system Sales - PV 3 (38,215,125) -
225 Off-system Sales Credit 1,220,563 -
226 Load Side from Transmission Customers - -
227 Physical Sales of Gas (under FAC hedge pian) 256,826 -
228 Total Other Fuel (74,473,486) - - - - - - -
229
230 Total Fuel (net OSS) 216,662,758 - - - - - - 19,993,779
231
232 Production - Non Fuel ltems
233 Coal Fuel Handling 12,314,208
234 Nuciear Fust Handling 3,423,112 -
235 Gas Plants Fuel Transportation 11,062,907 -
236 Gas PPA - Rio Bravo - Demand 7,236,909 -
237 Gas PPA - Valencia - Demand 19,076,321 -
238 Purchase Power for Economy Service Customer - -
239 Economy purchase Power Demand - -
240 Deferred Energy (12,051,369) 12,051,369
241 REC Purchases and Renewable Energy Amortization 10,180,808 -
242 Gas Swaps - Non Fuel Clause Settlements and Excess Gas Physical P - -
243 Gas Swaps - Settlements - City of Aztec - -
244 Coal Mine Decommissioning - Allowed 7,583,966 (784,336)
245 Coal Mine Decommissioning - Disallowed 1,741,399 (697,727)
246 Coal Mine Decommissioning - FERC 241,663 (104,247)
247 Hedge - FERC - -
248 Spinning reserves 191,442 -
249 Broker Fees 185,721 -
250 Total Non Fuel items 61,187,085 - - - - - - 10,465,060
251
252 Total Fuel Related Expense 277,849,841 - - - - - - 30,458,839
253 -
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206
207
208
209
210
21
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232
233
234
235
236

o

238
239
240
241
242
243
244
245
246
247
248
249
250
251
252
253

Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&l Adjusted Base Period
WP §8-2 Adjustment Adjustment PNM

Operations and Maintenance Expense
Production Fuel related expenses

Production - Base Fuel Related

Steam Generation
Steam Fuel Handling and Disposal
Nuclear
Nuclear Disposal
Gas Generation
Renewables - Owned
Wind (NMWEC)
Renewables - PPA
Purchased Power Energy
Spinning reserves
Total Fuel Costs (before OSS)

Off-system Sales

Off-system Sales - PV 3

Off-system Sales Credit

Load Side from Transmission Customers

Physical Sales of Gas (under FAC hedge plan}
Total Other Fuel

Total Fuel (net OSS)

Production - Non Fuei ltems

Coal Fuel Handling

Nuclear Fuei Handling

Gas Plants Fuel Transportation

Gas PPA - Rio Bravo - Demand

Gas PPA - Valencia - Demand

Purchase Power for Economy Service Customer
Economy purchase Power Demand

Deferred Energy

REC Purchases and Renewable Energy Amortization
Gas Swaps - Non Fuel Clause Settiements and Excess Gas Physical F

Gas Swaps - Settlements - City of Aztec
Coal Mine Decommissioning - Allowad
Coal Mine Decommissioning - Disallowed
Coal Mine Decommissioning - FERC
Hedge - FERC
Spinning reserves
Broker Fees

Total Non Fuel ltems

Totai Fuel Related Expense

187,534,790

25,754,348

40,728,329

13,829,770

43,282,783

- - - 311,130,021

(37,735.750)
(38,215,125)
1,220,563

256,826

- . . (74,473 ,486)

- - - 236,656,535

12,314,208
3,423,112
11,062,907
7,236,909
19,076,321
10,180,808
6,799,630
1,043,672
137,416
191,442
185,721

- - - 71,652,146

- - - 308,308,681
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Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit

Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3

PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
254 O&M
255 Steam Production
256 Oper-Sup & Eng-Prod 5,029,842 (16,194)
257 Oper-Steam Expense-Major 8,619,505 (6,869)
258 Oper-Electric Exp-Major 4,854,220 268,755
259 Oper-Misc Steam Power Exp 4,213,657 64,304
260 Oper-Rents-Steam Power 160,482 -
261 Maint-Sup & Eng-Steam 3,853,867 11,205
262 Maint-Sup & Eng-Steam - Renewables 2,801 (2,801)
263 Maint-Structures-Steam 5,265,793 431,250
264 Maint-Boiler Plant 22,915,608 1,397,752
265 Maint-Electric Plant 3,169,833 586,376
266 Maint-Gen & Elec Plant 3,138,767 125,207
267 Nuciear Production
268 Oper-Sup & Eng-Nuclear 5,594,808 (2,540)
269 Oper-Coolants and Water 2,730,540 -
270 Oper-Steam Expenses-Nuclear 2,104,592 244,789
271 Oper-Electric Exp 2,677,626 -
272 Oper-Misc Nuclear Power, excluding PV 182 Decommissioning and CE 7.451,833 -
273 Oper-Misc Nuclear Power - PV 1&2 Decommissioning and CE Credit (1,612,538) -
274 Oper-Rents-Nuclear, excluding PV 1&2 CE Credit and Excess Gain A 60,013,614 -
275 Oper-Rents-Nuclear - PV 1&2 CE Credit (323,169) -
276 Oper-Rents-Nuclear - PV 1&2 Excess Gain Amortization (157,956) -
277 Maint-Sup & Eng-Nuclear 1,852,227 8,872
278 Maint-Structures-Major 460,330 21,034
279 Maint-Reactor Plant 2,744,751 554,695
280 Maint-Elec Plant 3,193,323 397,799
281 Maint-Misc Nuclear Plant 822,838 (36,552)
282 Palo Verde 3 - Nuclear Production, FERC 517,519-532, 16,010,724 -
283 Other Production
284 Oper-Sup & Eng-Other 3,502,472 758,015
285 Oper-Sup & Eng-Other - Renewables - -
286 Oper-Oth Pwr Gen Exp-Other - -
287 Oper-Oth Pwr Gen Exp-Other - Renewables 8,603 (242)
288 Maint - Structures 3,548 (3.408)
289 Maint-Gen & Elec Plant 6,129,430 198,529
290 Maint-Gen & Elec Plant - Renewables 867,973 6,339
291 Maint-Gen & Elec Plant 2,764,604 430,660
292 Maint-Gen & Elec Plant - Renewables - 45,548
293 Total Production O&M 177,464,547 - - - - - 5,482,523 -
294
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Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&l Adjusted Base Period
WP §§-2 Adjustment Adjustment PNM

254 O&M
255 Steam Producticn
256 Oper-Sup & Eng-Prod 5,013,648
257 Oper-Steam Expense-Major 8,612,637
258 Oper-Electric Exp-Major 5,122,975
259 Oper-Misc Steam Power Exp 4,277,961
260 Oper-Rents-Steam Power 160,482
261 Maint-Sup & Eng-Steam 3,865,071
262 Maint-Sup & Eng-Steam - Renewables -
263 Maint-Structures-Steam 5,697,043
264 Maint-Boiler Plant 24,313,360
265 Maint-Electric Plant 3,756,208
266 Maint-Gen & Elec Plant 3,263,974
267 Nuclear Production
268 Oper-Sup & Eng-Nuclear 5,592,268
269 Oper-Coolants and Water 2,730,540
270 Oper-Steam Expenses-Nuclear 2,349,381
271 Oper-Electric Exp 2,077,626
272 Oper-Misc Nuclear Power, excluding PV 1&2 Decommissioning and CE 7,451,833
273 Oper-Misc Nuclear Power - PV 1&2 Decommissioning and CE Credit (1,612,538)
274 Oper-Rents-Nuclear, excluding PV 1&2 CE Credit and Excess Gain A 60,013,614
275 Oper-Rents-Nuclear - PV 1&2 CE Credit (323,169)
276 Oper-Rents-Nuclear - PV 1&2 Excess Gain Amortization (157,956)
277 Maint-Sup & Eng-Nuclear 1,861,098
278 Maint-Structures-Major 481,364
279 Maint-Reactor Plant 3,299,445
280 Maint-Eiec Plant 3,591,123
281 Maint-Misc Nuclear Plant 786,286
282 Palo Verde 3 - Nuclear Production, FERC 517,519-532, 16,010,724
283 Other Production
284 Oper-Sup & Eng-Other 4,260,487
285 Oper-Sup & Eng-Other - Renewables -
286 Oper-Oth Pwr Gen Exp-Other -
287 Oper-Oth Pwr Gen Exp-Other - Renewables 8,360
288 Maint - Structures 139
289 Maint-Gen & Elec Plant 6,327,959
290 Maint-Gen & Elec Plant - Renewables 874,313
291 Maint-Gen & Elec Plant 3,195,264
292 Maint-Gen & Elec Plant - Renewables 45,548
293 Total Production O&M - - - 182,947,070

294
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Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
295 Transmission O&M (560-574, excluding 565):
296 Oper-Sup & Eng-ETrans 1,708,069 4,196
297 Oper-Load Dispatch-ETrans 819,093 110,312
298 Oper-Station Exp-ETrans 498,155 79,370
299 Oper-Overhead Lines-ETrans 15,131 83,853
300 Oper-Undergrd Line-ETrans - -
301 Oper-Misc Transmission-E 2,715,572 212,748
302 Oper-Rents-Transmission-E 12,353,928 -
303 Maint Sup & Eng-ETrans (5,380) 6,452
304 Maint-Structures-ETrans 4,136 (3.377)
305 Maint-Sta Equip-ETrans 2,841,742 74,486
306 Maint-Overhead Lns-ETrans 576,134 (57,458)
307 Maint-Und Lines-ETrans 1,262 -
308 Maint-Misc Trans Pit-Maj-E - -
309 Maint-Trans Plant-NonMaj-E 3,416 (3,348)
310 HLM - Transmission O&M 20,000 -
311 Total Transmission O&M, excluding FERC 565 21,551,196 - - - - - 507,235 -
312 -
313 Transmission O&M by Others (565):
314 Owned Generation Wheeling 8,513,636 225
315 PV 3 Wheeling 198,338 -
316 Retail Wheeling 1,941,064 -
317 FERC Wholesale Customer Wheeling 2,390,845 -
318 WAPA Swap - 2,315,963
319 Transmission by Others 3,719,478 -
320 Total Transmission by Others, FERC 565 16,763,361 - - - - - 2,316,188 -
321
322 Total Transmission O&M 38,314,557 - - - - - 2,823,422 -
323
324 Total Dist O&M (580-598)
325
326 PNM Street & Private Lighting
327 Oper-Street Light/Signal-E 70,358 (37,851)
328 Oper-Customer Install-EDis - -
329 Maint-Streetlight/Signal-E 1,148,274 (155,301)
330 Total Street and Private Lighting 1,218,632 - - - - - (193,152) -
331 -
332 PNM Meters
333 Oper-Meter Expense-EDist 2,762,072 228,670
334 Maint-Meters-EDist 379,077 (35,956)
335 Total Meters 3,141,148 - - - - - 192,715 -
336 -
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Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §8-2 Adjustment Adjustment PNM

295 Transmission O&M (580-574, excluding 565):
296 Oper-Sup & Eng-ETrans 1,712,265
297 Oper-Load Dispatch-ETrans 929,405
298 Oper-Station Exp-ETrans 577,525
299 Oper-Overhead Lines-ETrans 98,984
300 Oper-Undergrd Line-ETrans -
301 Oper-Misc Transmission-E 2,928,320
302 Oper-Rents-Transmission-£ 12,353,928
303 Maint Sup & Eng-ETrans 1,072
304 Maint-Structures-ETrans 759
305 Maint-Sta Equip-ETrans 2,916,228
306 Maint-Overhead Lns-ETrans 518,676
307 Maint-tUnd Lines-ETrans 1,202
308 Maint-Misc Trans Plt-Maj-E -
309 Maint-Trans Plant-NonMaj-E 68
310 HLM - Transmission O&M 20,000
311 Total Transmission O&M, excluding FERC 565 - 22,058,431
312
313 Transmission O&M by Others (565):
314 Owned Generation Wheeling 8,513,861
315 PV 3 Wheeling 198,338
316 Retail Wheeling 1,941,064
317 FERC Wholesale Customer Wheeling 2,390,845
318 WAPA Swap 2,315,963
319 Transmission by Others 3,719,478
320 Total Transmission by Others, FERC 565 - 19,079,549
321
322 Total Transmission O&M - 41,137,979
323
324 Total Dist O&M _(580-598)
325
326 PNM Street & Private Lighting
327 Oper-Street Light/Signal-E 32,507
328 Oper-Customer Install-EDis -
329 Maint-Streetlight/Signal-E 992,973
330 Total Street and Private Lighting - 1,025,480
331
332 PNM Meters
333 Oper-Meter Expense-EDist 2,990,742
334 Maint-Meters-EDist 343,121
335 Total Meters - 3,333,863

336



PNM Exhibit HEM - 2 COS BASE ADJ

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
337 All Other Distribution Q&M
338 Oper-Sup & Eng-EDist 2,774,177 62,975
339 Oper-Load Dispatch-EDist (2,417) 2,417
340 Oper-Station Exp-EDist 256,327 (18,851}
341 Oper-Overhead Lines-EDist 2,172,325 (326,788)
342 Oper-Undergrd Line-EDist 523,652 (24,732)
343 Oper-Undergrd Line-Edist - Renewables 638,145 (187,204)
344 Oper-Misc Dist Exp-EDist 6,062,338 201,225
345 Oper-Rents-Distribution-E 119,366 -
346 Maint-Sup & Eng-EDist 985,454 (9,485)
347 Maint-Structures-EDist 64,718 (1,387)
348 Maint-Station Equip-EDist 1,320,440 (119,420)
349 Maint-Overhead Lns-EDist 2,738,520 (121,806)
350 Maint-Und Lines-EDist 1,581,634 (230,230)
351 Maint-Line Transform-EDist 602 111
352 Maint-Misc Dist Plant-E 564,686 -
353 Total Other Distribution O&M 19,799,967 - - - - - (773,174) -
354 -
355 Total Distribution O&M 24,159,747 - - - - - (773,612) -
356 -
357 Customer Related O&M
358
359 PNM Related Customer Accounts Exp
360 Supervision-Customer Accts 159,865 1,491
361 Meter Reading Expenses 4,505,839 (30,481)
362 Customer Record and Coll 7,540,628 (69,464)
363 Uncollectible Expenses 3,577,699 -
364 Misc Customer Accts Exp (55.912) -
365  Cust Service/Inf Expenses 7,933 (©)
368 Supervision-Customer Svc 1,068 -
367 Customer Assistance Exps 731,969 (1,714)
368 Inform/Instruc Advert Exps - -
369 Misc Cust Svc & Info Exp - -
370 Demo & Selling Expenses - Excluding Production 24,388 -
371 Demo & Selling Expenses - Production 5,088,810 (346,707)
372 Advertising Expense - -
373 Sales Expense 2,456 (2,456)
374
375 Total Customer Related O&M 21,584,743 - - - - - (449,331) -
376 -
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338
339
340
341
342
343
344
345
346
347
348
349
350
351
352
353
354
355
356
357
358
359
360
361
362
363
364
365
366
367
368
369
370
371
372
373
374

Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §8-2 Adjustment Adjustment PNM
337 All Other Distribution O&M

Oper-Sup & Eng-EDist 2,837,153
Oper-Load Dispatch-EDist -
Oper-Station Exp-EDist 237,476
Oper-Overhead Lines-EDist 1,845,538
Oper-Undergrd Line-EDist 498,920
Oper-Undergrd Line-Edist - Renewables 450,941
Oper-Misc Dist Exp-EDist 6,263,563
Oper-Rents-Distribution-E 119,366
Maint-Sup & Eng-EDist 975,969
Maint-Structures-EDist 63,331
Maint-Station Equip-EDist 1,201,020
Maint-Overhead Lns-EDist 2,616,714
Maint-Und Lines-EDist 1,351,405
Maint-Line Transform-EDist 713
Maint-Misc Dist Plant-E 564,686

Total Other Distribution O&M - - - 19,026,793

Total Distribution O&M - - - 23,386,136

Customer Related Q&M
PNM Related Customer Accounts Exp

Supervision-Customer Accts 161,356
Meter Reading Expenses 4,475,358
Customer Record and Coli 7,471,164
Uncoliectible Expenses 3,577,699
Misc Customer Accts Exp (55,912
Cust Service/Inf Expenses 7,933
Supervision-Customer Svc 1,068
Customer Assistance Exps 730,255
Inform/Instruc Advert Exps -
Misc Cust Svc & info Exp -
Demo & Selling Expenses - Excluding Production 24,388
Demo & Selling Expenses - Production 4,742,104
Advertising Expense -
Sales Expense -

Total Customer Related O&M - - - 21,135,412

375
376
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378
379
380
381
382
383
384
385
386
387
388
389
390
391
392
393
394
395
398
397
398
399
400
401
402
403
404
405
406
407
408
409
410
41
412
413
414
415
416
M7
418
419
420
421

422

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuei-1
377 Administrative & General Expense
Production - Admin and General Salaries (2,856,3086) 217,659
Transmission - Admin and General Salaries 186,089 (4,116)
Distribution - Admin and Genera! Salaries 1,193,111 785,872
Production - AG Office Supplies Exp (224,254) (331)
Transmission - AG Office Supplies Exp 215,802 (849)
Distribution - AG Office Supplies Exp 1,325,759 (715)
A&G Charged to CWIP - Production (1,162,218) -
A&G Charged to CWIP - Transmission (3.209,256) -
A&G Charged to CWIP - Distribution (5,108,127) -
Production Related - Shared Services 35,784,178 (11,169.480)
Transmission Related - Shared Services 7,628,863 (2,614,087)
Distribution/Customer Related - Shared Services 48,951,252 (15,146,106)
Production - Outside Services (644,048) -
Transmission - Outside Services 222,608 (132,203)
Distribution - Outside Services 1,673,533 (16,947)
Production - Property insurance 1,465,283 -
Transmission - Property Insurance 92,575 -
Not Used - -
Distribution - Property insurance 66,018 -
Production - Injuries or Damages-Safety 827,636 7,023
Transmission - Injuries or Damages-Safety 53,819 -
Distribution - Injuries or Damages-Safety 2,170,302 28,350
Production - Empl Pension and Benefits 7,662,542 125,727
Transmission - Empl Pension and Benefits (113,498) 69,072
Distributioni - Emp! Pension and Benefits 5,664,487 38,887
Production - Regulatory Commission Exp 1,143,802 39,416
Transmission - Regulatory Commission Exp 48,673 1,799
Distributior - Regulatory Commission Exp 19,884,275 (19,391,541)
Direct Assigned - FERC Generation 475,509 -
Direct Assigned - FERC Transmission 77,841 -
Production - Misc AG Expenses 7,653,579 93,142
Transmission - Misc AG Expenses 43,931 -
Distribution - Misc AG Expenses 669,958 -
Production - Rents-Cust - -
Transmission - Rents-Cust 153 -
Distribution - Rents-Cust 17,004 -
Production - Maint of General Plant (64,772) -
Transmission - Maint of General Plant 780,345 62,067
Distribution - Maint of General Plant 340,819 (68,485)
Renewables - A&G (920-935) 72,160 -
PV3 - A&G (920 - 935) 5,934,864 - -
Total Administrative & Generai Expense 138,944,290 - - - - - (47,075,845) -
Total Operations & Maintenance Expense 461,654,969 - - - - - (39,992,842) 10,465,060

423
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378
379
380
381

382
383
384
385
386
387
388
389
390
391

392
393
394
395
396
397
398
399
400
401

402
403
404
405
406
407
408
409
410
411

412
413
414
415
416
417
418
419
420
421

Cash Working

Capital
PNM Exbibit &
HEM-3 Tax NM S&l Adjusted Base Period
WP §S-2 Adjustment Adjustment PNM
377 Administrative & General Expense
Production - Admin and General Salaries (2,638,648)
Transmission - Admin and General Salaries 181,973
Distribution - Admin and General Salaries 1,978,983
Production - AG Office Supplies Exp (224,584)
Transmission - AG Office Supplies Exp 214,953
Distribution - AG Office Supplies Exp 1,325,044
A&G Charged to CWIP - Production (1,162,218)
A&G Charged to CWIP - Transmission (3,209,256)
A&G Charged to CWIP - Distributicn (5,108,127)
Production Related - Shared Services 24,614,698
Transmission Related - Shared Services 5,014,776
Distribution/Customer Related - Shared Services 33,805,146
Production - Outside Services (644,048}
Transmission - Outside Services 90,405
Distribution - Outside Services 1,656,586
Production - Property insurance 1,465,283
Transmission - Property Insurance 92,575
Not Used -
Distribution - Property insurance 66,018
Production - Injuries or Damages-Safety 834,659
Transmission - Injuries or Damages-Safety 53,819
Distribution - Injuries or Damages-Safety 2,198,652
Production - Empl Pension and Benefits 7,788,270
Transmission - Empl Pension and Benefits (44,4286)
Distribution - Empi Pension and Benefits 5,703,373
Production - Regutatory Commission Exp 1,183,217
Transmission - Regulatory Commission Exp 50473
Distribution - Regulatory Commission Exp 492,734
Direct Assigned - FERC Generation 475,509
Direct Assigned - FERC Transmission 77,841
Production - Misc AG Expenses 7,746,721
Transmission - Misc AG Expenses 43,931
Distribution - Misc AG Expenses 669,958
Production - Rents-Cust -
Transmission - Rents-Cust 153
Distribution - Rents-Cust 17,004
Production - Maint of General Plant (64,772)
Transmission - Maint of General Plant 842,412
Distribution - Maint of General Piant 272,334
Renewables - A&G (920-935) 72,160
PV3 - A&G (920 - 935) - - - 5,934,864
Total Administrative & General Expense - - - 91,868,445
Total Operations & Maintenance Expense - - - 432,127,187

422
423
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425
426
427
428
429
430

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
424 Depreciation and Amortization Expense
Production Depreciation

Steam Production Plant 19,456,875

Nuclear Production Plant - Palo Verde 1 & 2 7,407,147

Nuclear Production Plant - Palo Verde 3 2,876,426

Other Production Plant - Gas 9,151,425

Other Production Plant - Renewable 5,353,712

431
432
433
434
435
436
437
438
439

443
444
445
446
447

460
461
462
463
464
465
466
467
468
469
470
471
472
473

Total Production Depreciation Expense

Transmission Depreciation

Step-Up Transformers - Excluding PV3

Step-Up Transformers - PV3

Transmission System Plant - Allocated

Transmission System Plant - PV 3

Transmission System Piant - High Lonesome Mesa

Transmission System Net Plant - Dedicated Retail

Transmission System Plant - Dedicated FERC
Total Transmission Depreciation

Distribution Depreciation

Distribution Substations Net Plant - Dedicated FERC

Distribution Substations Net Plant - PNM
Distribution Substations Net Piant - Renewables
Primary Distribution System Net Plant - PNM
Primary Distribution System Net Plant - Renewables
Secondary Distribution System Net Plant - PNM

Secondary Distribution System Net Plant - Renewables

Services Net Plant - PNM
Meters Net Plant - PNM
Private Lighting - 371
Street Lighting - 373
Total Distribution Depreciation

General Depreciation
Production General & Intangible Net Plant
Transmission General & intangible Net Plant
PV Unit 3 General & Intangible Net Plant
Renewables General & intangible Net Plant
Butk Power Operations
Energy Mariagement System Facilities
Other Division Offices/Customer Service
Communications - Transmission
Production Related (Shared Services)
Transmissicn Related (Shared Services)
Distribution/Customer Related (Shared Services)

Total General Depreciation

Total Depreciation Expense

44,245,585

122,643
10,661
11,036,185
47,074
1,412,000
235,527
31,050

12,895,140

23,823
15,036,492
270,109
4,850,168
25,600
2,424,089
12,785
5,734,197
1,602,398
28,942
220,315

30,228,910

358,963
124,911
18,601
1,618,779
90,027
3,024,538
3,879,035

9,112,854

96,482,489
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424
425
426
427
428
429
430
431
432
433
434
435
436
437
438
439
440
441
442
443
444
445
446
447
448
449
450
451
452
453
454
455
456
457
458
459
460
461
462
463
464
465
466
467
468
469
470
471
472
473

Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §S-2 Adjustment Adjustment PNM
Depreciation and Amortization Expense
Production Depreciation
Steam Production Plant 19,456,875
Nuclear Production Plant - Palo Verde 1 & 2 7,407,147
Nuclear Production Plant - Palo Verde 3 2,876,426
Other Production Plant - Gas 9,151,425
Other Production Plant - Renewable 5,353,712
Total Production Depreciation Expense - - - 44,245 585
Transmission Depreciation
Step-Up Transformers - Excluding PV3 122,643
Step-Up Transformers - PV3 10,661
Transmission System Plant - Allocated 11,036,185
Transmission System Plant- PV 3 47,074
Transmission System Piant - High Lonesome Mesa 1,412,000
Transmission System Net Piant - Dedicated Retail 235,527
Transmission System Plant - Dedicated FERC 31,050
Total Transmission Depreciation - - 12,895,140
Distribution Depreciation
Distribution Substations Net Plant - Dedicated FERC 23,823
Distribution Substations Net Plant - PNM 15,036,492
Distribution Substations Net Plant - Renewables 270,108
Primary Distribution System Net Piant - PNM 4,850,168
Primary Distribution System Net Plant - Renewables 25,600
Secondary Distribution System Net Ptant - PNM 2,424,069
Secondary Distribution System Net Plant - Renswabies 12,795
Services Net Plant - PNM 5,734,197
Meters Net Piant - PNM 1,602,399
Private Lighting - 371 28,942
Street Lighting - 373 220,315
Total Distribution Depreciation - - - 30,228,910
General Depreciation
Production General & Intangible Net Plant 358,963
Transmission General & Intangible Net Plant -
PV Unit 3 General & Intangible Net Plant 124,911
Renewables General & Intangible Net Plant 18,601
Bulk Power Operations 1,616,779
Energy Management System Facilities 90,027
Other Division Offices/Customer Service 3,024,538
Communications - Transmission 3,879,035
Production Related (Shared Services) 2,747,321 2,747,321
Transmission Related (Shared Services) 650,701 650,701
Distribution/Customer Related (Shared Services) 5,282,121 5,282,121
Total General Depreciation 8,680,143 - - 17,792,998
Total Depreciation Expense 8,680,143 - - 105,162,632
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475
476
477
478
479

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
474 General Taxes
Property Taxes
Production Property Taxes
Steam Production Plant 4,947,711
Nuclear Production Plant - Palo Verde 1 & 2 $68,388
Nuclear Production Plant - Palo Verde 3 1,182,514
Other Production Plant - Gas 2,964,941
Other Production Plant - Renewable 1,020,083

501

510
511
512
513
514
515
516
517
518
519
520
521
522
523

524
525

Total Production Property Taxes

Transmission Property Taxes

Step-Up Transformers - Exciuding PV3

Step-Up Transformers - PV3

Transmission System Plant - Aliocated

Transmission System Plant - PV 3

Transmission System Plant - High Lonesome Mesa

Transmission System Plant - Dedicated Retait

Transmission System Plant - Dedicated FERC
Total Transmission Property Taxes

Distribution Property Taxes
Distribution Substations Net Plant - Dedicated FERC
Distribution Substations Net Plant - PNM
Distribution Substations Net Plant - Renewables
Primary Distribution System Net Plant - PNM
Primary Distribution System Net Plant - Renewables
Secondary Distribution System Net Plant - PNM
Secondary Distribution System Net Plant - Renewables
Services Net Plant - PNM
Meters Net Piant - PNM
Private Lighting - 371
Street Lighting - 373

Total Distribution Property Taxes

General Property Taxes

Production General & Intangible Net Plant

Transmission General & Intangible Net Plant

PV Unit 3 General & Intangible Net Plant

Renewables General & Intangible Net Plant

Bulk Power Operations

Energy Management System Facilities

Other Division Offices/Customer Service

Communications - Transmission

Production Related {Shared Services)

Transmission Related (Shared Services)

Distribution/Customer Related (Shared Services)
Total General Property Taxes

Total Property Taxes

11,083,634

69,038
15,409
2,892,373
77,805
163,261
35,458
2,278

3,255,619

17,721
1,622,631
25,585
3,589,958
13,433
2,213,994
4818
630,680
434,653
5,186
136,410

8,695,067

132,941
209
15,882
170
27,627
119,446
310,525
185,592

792,393

23,826,712
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475
476
477
478
479
480
481
482
483
484
485
486
487
488
489
490
491
492
493
494
495
496
497
498
499
500
501
502
503
504
505
506
507
508
509
510
511
512
513
514
515
516
517
518
519
520
521
522

523

Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&l Adjusted Base Period
WP §S-2 Adjustment Adjustment PNM
474 General Taxes
Property Taxes

Production Property Taxes
Steam Production Plant 4,947,711
Nuclear Production Plant - Palo Verde 1 & 2 968,386
Nuclear Production Plant - Palo Verde 3 1,182,514
Other Production Plant - Gas 2,964,941
Other Production Plant - Renewable 1,020,083

Total Production Property Taxes - - - 11,083,634
Transmission Property Taxes
Step-Up Transformers - Excluding PV3 69,038
Step-Up Transformers - PV3 15,409
Transmission System Plant - Allocated 2,892,373
Transmission System Plant - PV 3 77,805
Transmission System Plant - High Lonesome Mesa 163,261
Transmission System Plant - Dedicated Retail 35,458
Transmission System Plant - Dedicated FERC 2,276

Total Transmission Property Taxes - - - 3,255,619
Distribution Property Taxes
Distribution Substations Net Plant - Dedicated FERC 17,721
Distribution Substations Net Plant - PNM 1,622,631
Distribution Substations Net Plant - Renewables 25,585
Primary Distribution System Net Plant - PNM 3,589,958
Primary Distribution System Net Plant - Renewables 13,433
Secondary Distribution System Net Plant - PNM 2,213,994
Secondary Distribution System Net Plant - Renewables 4,818
Services Net Plant - PNM 630,680
Meters Net Plant - PNM 434,653
Private Lighting - 371 5,186
Street Lighting - 373 136,410

Total Distribution Property Taxes - - - 8,695,067
General Property Taxes
Production General & Intangible Net Plant 132,941
Transmission General & Intangible Net Plant 209
PV Unit 3 General & Intangible Net Plant 15,882
Renewables General & Intangible Net Plant 170
Bulk Power Operations 27,627
Energy Management System Facilities 119,446
Other Division Offices/Customer Service 310,525
Communications - Transmission 185,592
Production Related (Shared Services) 297,139 297,139
Transmission Related (Shared Services) 57,770 57,770
Distribution/Customer Related (Shared Services) 304,067 304,067

Total General Property Taxes 658,977 - - 1,451,370

Total Property Taxes 658,977 - - 24,485,690

524
525
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526
527
528
529
530
531
532
533
534
535
536

548

551
552
553
554
555
556
557
558
559
560
561
562
563
564
565
566
567
568
569
570
571
572
573
574
575
576
577
578
579

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
Payroll Taxes
Production Related 1,561,891
Transmission Related 92,265
Distribution Related 2,340,061
Total Payroll Taxes 3,994,217 - - - - - - -
Other Taxes
Misc Taxes - Production Related 48,481
Misc Taxes - Renewable (60,933)
Misc Taxes - Transmission Related (7,645)
Misc Taxes - Distribution Related (6,702)
Regulatory Commission Fees (1&S) PNM 4,985,652
Joint Projects Four Corners 308,677
Joint Projects PVNGS 1,747,852
Joint Projects Transmission 34
Native American Taxes - Production 1,519,121
Native American Taxes - Transmission 806,632
Native American Taxes - Distribution 133,292
Total Other Taxes 9,474,461 - - - - - - -
Total General Taxes 37,295,392 - - - - - - -
Other Allowable Expenses
interest on Customer Deposits 198,398
Amort Loss on Reacquired Debt 1,295,531
Amort Renewable Energy Credits 2,380,062
Carrying charges on renewables 577,452
Amort Retail rate case exp -
PV DOE Settlement from 10-00086-UT (444,667)
Renewable Grant Amortization {1,307,471)
Accretion ARO - Production Related 5,203,904
Accretion ARO - PV 3 2,262,688
Accretion ARO - Distribution Related 113,760
Amort PV 2 Lease Acquisition Adjustment -
Amort EtP Acquisition Adjustment 535,969
Amort PV 1&2 Acquisition Adjustment 365,110
Total Other Allowable Expenses 11,230,737 - - - - - - -
Total Operating Expenses 823,326,342 - - - - - (39,992,842) 30,458,839

(Excl Income & Revenue Related Taxes)
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527
528
529
530
531
532
533
534

572
573
574
575
576
577

Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §8-2 Adjustment Adjustment PNM
526 Payroll Taxes
Production Related 950,143 2,512,034
Transmission Related 91,798 184,063
Distribution Related 1,327,393 3,667,454
Total Payroll Taxes 2,369,334 - - 6,363,551
Other Taxes
Misc Taxes - Production Related 48,481
Misc Taxes - Renewabie (60,933)
Misc Taxes - Transmission Related (7,645)
Misc Taxes - Distribution Related (6,702)
Regulatory Commission Fees (1&S) PNM (4,985,652) -
Joint Projects Four Corners 308,677
Joint Projects PVNGS 1,747,852
Joint Projects Transmission 34
Native American Taxes - Production 1,519,121
Native American Taxes - Transmission 806,632
Native American Taxes - Distribution 133,292
Total Other Taxes - - (4,985,652) 4,488,810
Total General Taxes 3,028,311 (4,985,652) 35,338,051
Other Allowable Expenses
Interest on Customer Deposits 198,398
Amort Loss on Reacquired Debt 1,295,531
Amort Renewable Energy Credits 2,380,062
Carrying charges on renewables 577,452
Amort Retail rate case exp -
PV DOE Settlement from 10-00086-UT (444,667)
Renewable Grant Amortization (1,307,471)
Accretion ARO - Production Related 5,203,904
Accretion ARO - PV 3 2,262,688
Accretion ARO - Distribution Related 113,760
Amort PV 2 Lease Acquisition Adjustment -
Amort EIP Acquisition Adjustment 585,969
Amort PV 1&2 Acquisition Adjustment 365,110
Total Other Allowable Expenses - - - 11,230,737
Total Operating Expenses 11,708,454 - (4,985,652) 820,515,142

578
579

(Excl Income & Revenue Related Taxes)
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580
581
582
583
584
585
586

588
589
590
591
592
593
594
595
596
597
598
599
600
601
602
603
604
605
606
607
608
609
610
611
612
613
614
615
616
617
618
619
620
621
622
623
624
625
626
627
628
629
630
631
632
633
634
635
636
637

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
Total Net Original Cost Rate Base 2,364,643,110 (2,050,037) 17,500,667 423,995 (67,165,320) (8,156,141) - -
Weighted Cost of Capital 8.18% 8.18% 8.18% 8.18% 8.18% 8.18% 8.18% 8.18%
Return on Rate Base 193,427,806 (167,693) 1,431,555 34,683 (5,494,123) (667,172) - -
Federal Income Tax
Return Adjustments
Interest on Long Term Debt (74,013,329) 64,166 (547,771) (13,271) 2,102,275 255,287 - -
Tax/Book Adjustments
Domestic Production Activity Deduction -
Non-deductibie Meals 287,551
Eastern Interconnect Project (192,061)
Palo Verde 1 & 2 Gain Amort Flow Through (151,789)
Palo Verde 1 & 2 Prudence Audit Flow Through (137,426)
AFUDC Equity Flow Through (3,899,451)
AFUDC Equity Flow Through - Renewables (374,995)
Federal Grant Amortization - Renewables (1,126,743)
Federal Grant Basis Adj - Renewables 563,371
Gain/Loss Flow Through 255,552
ACRS Flow Through 1,873,775
San Juan ACRS Flow Through (86,813)
Four Corners SO2 Reversal Flow Through 617,456
SL/GL Depreciation X 342,348
Amortization of EIP Prepaid Tax Reversal 160,080
Totai Tax/Book Adjustments (1,869,147) - - - - - - -
Total Return Adjustments (75,882,477) 64,166 (547,771) (13,271) 2,102,275 255,287 - -
Net Taxable Equity Return 117,545,330 (103,527) 883,784 21,412 (3,391,849) (411,885) - -
Federal Tax Adjustments
Net Provision For Deferred Income Tax
Excess Payroll Tax Reversal (24,446)
ARAM Deferred Tax Reversai (684,110)
Total Provision For Deferred Income Tax (708,556) - - - - - - -
Investment Tax Credits
Palo Verde 1&2 Production ITC Amortization (1,137,730)
Generation ITC Amortization (619,132)
Renewables ITC Amortization (10,638)
PV Valley Transmission iTC Amortization (19,242)
Research and Development Credit (285,272)
All Other ITC Amortization (310,402)
Total Investment Tax Credit Amortization & R&D Credit (2,382,416) - - - - - - -
Total Federal Tax Adjustments (3,090,972) - - - - - - -
Adjusted Equity Return 114,454,358 (103,527) 883,784 21,412 (3,391,849) (411,885) - -
Federal Tax Factor (0.35/1-0.35) 53.8462% 53.8462% 53.8462% 53.8462% 53.8462% 53.8462% 53.8462% 53.8462%
Federai Income Tax 61,629,322 (55,745) 475,884 11,529 (1,826,382) (221,785) - -
Add:
Total Provision For Deferred Income Tax (708,556) - - - - - - -
EIP Amortization 160,080 - B - - - - -
Total Investment Tax Credit Amortization & R&D Credit (2,382,416) - - - - - - -
Net Allowable Federal income Tax 58,698,430 (55,745) 475,884 11,529 {1,826,382) (221,785) - -
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580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597
598
599
600
601
602
603
604
605
606
607
608
609
610
611
612
613
614
615
616
617
618

620
621
622
623

625
626
627
628
629
630
631
632
633
634
635
636
637

Cash Working

Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §§-2 Adjustment Adjustment PNM
Total Net Original Cost Rate Base - - (1,248,244) 2,303,948,030
Weighted Cost of Capital 8.18% 8.18% 8.18% 8.18%
Return on Rate Base - - (102,106) 188,462,949
Federal Income Tax
Return Adjustments
Interest on Long Term Debt - - 39,070 (72,113,573)
Tax/Book Adjustments
Domestic Production Activity Deduction - -
Non-deductible Meals 224,574 512,125
Eastern interconnect Project (7.803) (199,864)
Palo Verde 1 & 2 Gain Amort Flow Through (6,167) (157,956)
Palo Verde 1 & 2 Prudence Audit Flow Through (5.584) (143,010)
AFUDC Equity Flow Through - (3,899,451)
AFUDC Equity Flow Through - Renewables - (374,995)
Federal Grant Amortization - Renewables 13,311 (1,113,432)
Federal Grant Basis Adj - Renewables (6.656) 556,716
Gain/Loss Flow Through - 255,552
ACRS Fiow Through - 1,873,775
San Juan ACRS Flow Through - (86,813)
Four Corners SO2 Reversal Flow Through - 617,456
SL/GL Depreciation I - 342,346
Amortization of EIP Prepaid Tax Reversal 6,504 166,584
Total Tax/Book Adjustments - 218,180 - (1,650,968)
Total Return Adjustments - 218,180 39,070 (73,764,541)
Net Taxable Equity Return - 218,180 (63,036) 114,698,408
Federal Tax Adjustments
Net Provision For Deferred income Tax
Excess Payroll Tax Reversal (24.4486)
ARAM Deferred Tax Reversal (28,787) (712,897)
Total Provision For Deferred Income Tax - (28,787) - (737,343)
Investment Tax Credits
Palo Verde 182 Production {TC Amortization (1,137,730)
Generation ITC Amortization (619,132)
Renewables ITC Amortization (10,638
PV Valley Transmission {TC Amortization (19,242)
Research and Development Credit (285,272)
All Other ITC Amortization (81.118) (391,520)
Total Investment Tax Credit Amortization & R&D Credit - (81,118) - (2,463,534)
Total Federal Tax Adjustments - (109,905) - (3,200,877)
Adjusted Equity Return - 108,275 (63,036) 111,497,531
Federal Tax Factor (0.35/1-0.35) 53.8462% 53.8462% 53.8462% 53.8462%
Federal Income Tax - 58,302 (33,943) 60,037,183
Add:
Total Provision For Deferred Income Tax - (28,787) - (737,343)
EiP Amortization - 6,504 - 166,584
Total Investment Tax Credit Amortization & R&D Credit - (81.118) - (2,463,534)
Net Aliowable Federai Income Tax - (45,099) (33,943) 57,002,890
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639
640
641
642
643
644
645
646
647
648
649
650
651
652
653
654
655
656
657
658
659
660
661
662
663
664
665
666
667
668
669
670
671
672
673
674
675
676
677
678
679
680
681
682
683
684
685
686
687
688
689
690

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1
638 State Income Tax
Return on Rate Base 193,427,806 (167,693) 1,431,555 34,683 (5,494,123) (667,172) - -
Less: Return Adjustments
Interest on Long Term Debt (74,013,329) 64,166 (547,771) (13,271) 2,102,275 255,287 - -
Tax/Book Adjustments (2,029,227) - - - - - - -
Add: Net Allowable F | T 58,698,430 (55,745) 475,884 11,529 (1,826,382) (221,785) - -
22 MW, Battery project and PV Farm PTC (1,016,248
State Taxable Income 175,067,432 (159,272) 1,359,668 32,941 (5,218,230) (633,670) - -
State Tax Factor (Rate/1-Rate) 7.45% 7.45% 7.45% 7.45% 7.45% 7.45% 7.45% 7.45%
State Income Tax 13,042,524 (11,866) 101,295 2,454 (388,758) (47,208) - -
Add: 22 MW, Battery project and PV Farm PTC (1,016,248)
Net Allowable State Income Tax 12,026,276 (11,866) 101,295 2,454 (388,758) (47,208} - -
Return on Rate Base 163,427,806 (167,693) 1,431,555 34,683 (5,494,123) (667,172) - -
Total Operating Expenses 823,326,342 - - - - - (39,992,842) 30,458,839
(Excluding Income & Rev Related Taxes)
Net Allowable Federal Income Tax 58,698,430 (55,745) 475,884 11,529 (1,826,382) (221,785) - -
Net Allowable State Income Tax 12,026,276 (11,866) 101,295 2,454 (388,758) (47,208) - -
Revenue Credits:
Sale of SO2 Credits (4)
Rent For Electric Property Transmission {414,893)
Rent for Electric Property - Distribution (4,540,940)
Late Payment Charges (949,353)
Misc Service Charge Revenue {1,082,708)
Other Retail Revenue - Transmission (18,783)
Other Retail Revenue - Distribution (391,236)
Generation Ancillary Services Credit (2.224,768)
Real Power Losses (Financial) (494,584)
Transmission redispatch contract revenues (407,782)
Ancillary Services-Sch 1 Transmission (430,039)
Ancillary Services-Sch 2-5 (2,243,392)
Ancillary Services-Sch 1 ST PTP (35,837)
Economy Service Customer Revenue Credits (4,330,871)
Shared Services Misc Revenue
Total Revenue Credits {17,545,192) - - - - - - -
Total Revenue Requirements Before Revenue Tax 1,069,933,662 {235,304) 2,008,734 48,666 (7,709,263) (936,165) (39,992,842) 30,458,839
Revenue Tax Factor (1&S Fee) '(Revenue Tax Rate/1-Revenue Tax Rate)
Revenue Tax
691 NON-FUEL REVENUE REQUIREMENT 853,270,907 (235,304) 2,008,734 48,666 (7.709,263) (936,165) (39,992,842) 10,465,060
692 FUEL REVENUE REQUIREMENT 216,662,756 - - - - - - 19,993,779
693 TOTAL REVENUE REQUIREMENT 1,069,933,662 {235,304) 2,008,734 48,666 (7,709,263) (936,165) (39,992,842) 30,458,839
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639
640
641
642
643
644
645
646
647
648
649
650
651
652
653
654
655
656
657
658
659
660
661
662
663
664
665
666
667
668
669
670
671
672
673
674
675
676
677
678
679
680
681
682
683
684
685
686
687
688
689
690

Cash Working
Capital
PNM Exhibit &
HEM-3 Tax NM S&i Adjusted Base Period
WP §§-2 Adjustment Adjustment PNM
638 State Income Tax
Return on Rate Base - (102,106) 188,462,949
Less: Return Adjustments
Interest on Long Term Debt - - 39,070 (72,1138,573)
Tax/Book Adjustments 211,676 - (1,817,552)
Add: Net Aliowable F 1 T - (45,099) (33,943) 57,002,890
22 MW, Battery project and PV Farm PTC (1,016,248)
State Taxable Income - 166,576 (96,979) 170,518,466
State Tax Factor (Rate/1-Rate) 7.45% 7.45% 7.45% 7.45%
State Income Tax - 12,410 (7,225) 12,703,626
Add: 22 MW, Battery project and PV Farm PTC (1,016,248)
Net Aliowable State income Tax - 12,410 (7,225) 11,687,378
Return on Rate Base - - (102,106) 188,462,949
Total Operating Expenses 11,708,454 - (4,985,652) 820,515,142
(Excluding Income & Rev Related Taxes)
Net Aliowable Federai Income Tax (45,099) (33,943) 57,002,890
Net Allowable State Income Tax - 12,410 (7,225) 11,687,378
Revenue Credits:
Sale of SO2 Credits (4)
Rent For Electric Property Transmission (414,893)
Rent for Electric Property - Distribution (4,540,940)
Late Payment Charges (949,353)
Misc Service Charge Revenue (1,062,708)
Other Retail Revenue - Transmission (18,783)
Other Retail Revenue - Distribution (391,236)
Generation Ancillary Services Credit (2.224,768)
Real Power Losses (Financial) (494,584)
Transmission redispatch contract revenues (407,782)
Ancillary Services-Sch 1 Transmission (430.039)
Ancillary Services-Sch 2-5 (2,243,392)
Ancillary Services-Sch 1 ST PTP (35,837)
Economy Service Custocmer Revenue Credits (4,330,871)
Shared Services Misc Revenue (112,042) (112,042)
Total Revenue Credits (112,042) - - (17,657,234)
Total Revenue Requirements Before Revenue Tax 11,596,412 (32,689) (5,128,925) 1,060,011,125
Revenue Tax Factor (i&S Fee) '(Revenue Tax Rate/1-Revenue 1 0.5086%
Revenue Tax 5,390,930 5,390,930
691 NON-FUEL REVENUE REQUIREMENT 11,596,412 (32,689) 262,005 828,745,520
692 FUEL REVENUE REQUIREMENT - - - 236,656,535
693 TOTAL REVENUE REQUIREMENT 11,596,412 (32,689) 262,005 1,065,402,055
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1
2
3
4
5
6
7
8

9
10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Aliocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Rate Base
Net Plant
Net Production Plant
Steam Production Net Plant Gen Dmd 674,011,592 629,231,609.66 - 629,231,610 44,779,982 -
Nuclear Production Net Plant - Paio Verde 1 & 2 Gen Dmd 233,922,283 218,380,954 - 218,380,954 15,541,329 -
Nuclear Production Net Plant - Paio Verde 3 Excluded 125,570,578 - - - - 125,570,578
Totai Nuclear Production Net Plant 359,492,860 218,380,954 - 218,380,954 15,541,329 125,570,578
Other Production Plant - Gas Gen Dmd 256,744,976 239,687,354 - 239,687.354 17,057,623 -
Other Production Plant - Renewable Oirect Assignment 111,955,289 - 109,654,239 109,654,239 - 2,301,050
Total Other Production Net Plant 368,700,265 239,687,354 109,654,239 349,341,592 17,057,623 2,301,050
Total Net Production Plant 1.402,204,718 1.087,299,918 109,654,239 1,196,954,156 77,378,934 127,871,628
Net Transmission Plant
Step-Up Transformers - Excluding PV3 Gen Dmd 8,459,691 7,897,646 - 7,897,646 562,045 -
Step-Up Transformers - PV3 Exciuded 272,420 - - - - 272,420
Total Transmission Station Equipment ~ Step-up Xfmr and Aux 8,732,111 7,897,646 - 7,897,646 562,045 272,420
Transmission System Net Plant - Allocated Trans Dmd 321,981,071 188,197,936 - 188,197,936 133,783,135 -
Transmission System Net Plant - PV 3 Excluded 3,923,965 - - - - 3,923,965
Transmission System Net Ptant - High Lonesome Mesa Excluded 20.018,384 - - - - 20,018,384
Transmission System Net Plant - Dedicated Retail Retail 4,312,116 4,312,116 - 4,312,116 - -
Transmission System Net Plant - Dedicated FERC FERC 284,128 - - - 284,128 -
Total Transmission System Net Piant 350,519,664 192,510,052 - 192,510,052 134,067,263 23,942,349
Total Net Transmission Plant 359,251,775 200,407,698 - 200,407.698 134,629,308 24,214,769
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33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Aliocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Net Distribution Plant
Distribution Substations Net Plant - Dedicated FERC FERC 1,960,912 - - - 1,960,912 -
Distribution Substations Net Plant - PNM Retail 130,942,669 130,942,669 - 130,942,669 - -
Distribution Substations Net Plant - Renewables Direct Assignment 2,009,727 - 2,009,727 2,009,727 - -
Total Distribution Substations Net Plant 134,913,309 130,942,669 2,009,727 132,952,397 1,960,912 -
Primary Distribution System Net Plant - PNM Retait 285,042,141 285,042,141 - 285,042,141 - -
Primary Distribution System Net Plant - Renewables Direct Assignment 1,034,580 - 1,034,580 1,034,580 - -
Total Primary Distribution Net Plant 286,076,722 285,042,141 1,034,580 286,076,722 - -
Secondary Distribution System Net Plant - PNM Retail 178,274,263 178.274.263 - 178,274,263 - -
Secondary Distribution System Net Plant - Renewables Direct Assignment 328,683 - 328,683 328,683 - -
Total Secondary Distribution Net Plant 178,602,945 178,274,263 328,683 178,602,945 - -
Services Net Plant - PNM Retail 51,524,648 51,524,648 - 51,524,648 - -
Meters Net Plant - PNM Retail 34,328,476 34,328,476 - 34,328,476 - -
Private Lighting - 371 Retail 417,431 417,431 - 417,431 - -
Street Lighting - 373 Retail 10,927,657 10,927,557 - 10,927,657 - -
Total Lighting Net Plant 11,344,988 11,344,988 - 11,344,988 - -
Total Net Plant Distribution Plant 696,791,087 691,457,185 3,372,991 694,830,175 1,960,912 -
Net Plant General & Intangible Plant (303,389-399}
Production General & Intangible Net Plant Gen Dmd 5,286,899 4,935,648 - 4,935,648 351,251 -
Transmission General & Intangible Net Plant Trans Dmd 27,198 156,897 - 15,897 11,301 -
PV Unit 3 General & Intangible Net Plant Excluded 1,335,402 - - - - 1,335,402
Renewables General & Intangible Net Piant Direct Assignment 191,270 - 191,270 191,270 - -
Bulk Power Operations Prod W&S 2,165,611 1,843,288 - 1,843,288 132,429 189,895
Energy Management System Facilities Gen/Trans Dmd 6,164,567 4,313,289 - 4,313,289 1,851,278 -
Other Division Offices/Customer Service Retail 24,881,634 24,881,634 - 24,881,634 - -
Communications - Transmission Trans Dmd 20,099,138 11,747,946 - 11,747,946 8,351,192 -
Production Reiated (Shared Services) Prod W&S 23,380,907 19,900,956 - 19,900,956 1,429,759 2,050,193
Transmission Related {(Shared Services) Trans W&S 6.363,175 3,715,904 - 3,715,904 2,641,502 5,769
Distribution/Customer Related (Shared Services) Retail 37.815,853 37,815,853 - 37.815,853 - -
Total Net Plant General & Intangible Plant - PNM 127,711,654 109,170,414 191,270 109,361,684 14,768,711 3,581,259
Total Net Plant 2,585,959,235 2,088,335,215 113,218,499 2,201,653,714 228,737,865 155,667,656
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77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104
106
106
107
108
109
110
11
112
113
114
115
116
17
118
119

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excliuded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
76 _Accumulated Deferred income Taxes
Injury & Damages MDC MDC 4,252,263 3,686,185 10,344 3,696,529 256,301 299,433
Deferred PV Gain MDC MDC 294,405 - - - 294,405 -
Alvarado Square Lease MDC MDC (1,518,212) (1,518,212) - (1,518.212) - -
Deferred Coal Costs MDC MDC (1,417,105) (1,417,105) - (1,417,105) - -
Renewable NOL ADIT Direct Assignment 26,260,996 - 26,260,996 26,260,996 - -
Palo Verde Construction Credits 1& 2 MDC MDC 140,672 140,672 - 140,672 - -
Pension Prepaid Tax Qualified MDC MDC (59,770,335) (51,813,482) (145,391) (51,958,872) (3,602,601) (4,208,862)
Pension Prepaid Tax AMPP MDC MDC 2,761,546 2,393,919 6,717 2,400,636 166,450 194,460
Eastem Interconnect Project Prepaid Tax MDC MDC 194,351 113,598 - 113.598 80,753 -
LXP Policy Write-offs 190 Retail 957,131 957,131 - 957,131 - -
Capitalized Interest 190 Total Net Pit 22,071,262 18,640,124 - 18,640,124 2,041,675 1.389.463
Palo Verde Dry Cask Storage PV 1 & 2 MDC MDC - - - - - -
Pato Verde Dry Cask Storage PV 3 MDC MDC - - - - - -
Contributions in Aid of Construction 190 Retail 35465577 35,465,577 - 35.465.577 - -
Palo Verde Prudence Amortization 1&2 MDC MDC 104,126 104,126 - 104,126 - -
Coal Mine Decommissioning MDC MDC (4,772,647) (4,772,647) - (4,772,647) - -
Pollution Control Facilities 281 FERC (540.988) - - - {540.988) -
FERC Customer Depreciation 282 FERC Transmission 1,264,662 - - - 1,264,662 -
Renewable ADIT Direct Assignment (33,841,324) - (33,770,641) (33,770,641) - (70,684)
Liberalized Depreciation - Other 282 G&l Pit (12,658,504) (10,820,736) (18,958) (10,839,695) (1,463,843} (354,967)
Liberalized Depreciation - Generation 282 Gen Dmd (349,868,528) (326.623,962) - (326,623,962) (23,244,565) -
Liberalized Depreciation - Distribution 282 Retait (185,956,428) (185,956,428) - (185,956,428) - -
Liberatized Depreciation - Transmission 282 Trans Dmd (69.282,755) (40,495,770) - (40,495,770) (28,786,985) -
Paio Verde 3 Liberalized Depreciation 282 Excluded (67,394,153) - - - - (67,394,153)
Palo Verde Start-Up Amortization 282 FERC 250,026 - - - 250,026 -
Nuclear Fuel Amortization PV 182 282 Energy 5,479,781 5,096,805 - 5,096,805 382,976 -
Nuclear Fuel Amortization PV 3 282 Excluded 2,739,891 - - - - 2,739,891
Debt AFUDC 282 Total Net Pit (17,863,390) (15,086,396) - (15,086,396) (1.652.431) (1.124,563)
Pre-1981 Repair Allowance 282 Gen Dmd (22,138,422) (20,667,590) - (20,667,590) (1,470,832) -
Palo Verde Licensing Amortization 282 PV (4,235,644) (2,626,413) - (2,626,413) (197,351) (1,411,880)
Asset Retirement Obligation MDC MDC 5,428,946 5,104,390 - 5,104,390 324,556 -
Afton Writedown 282 Gen Dmd 7,914,712 7,388,874 - 7,388,874 525,838 -
Loss on Reacquired Debt MDC MDC (3,485,988) (3,485,988) - (3,485,988) - -
Book Capitalized Interest 283 Total Net Pit (6.870,682) (5,802.584) - (5,802,584) (635,564) (432,533)
Prepaid Expenses 283 Gen Dmd (3.639,381) (3,397,588) - (3.397,588) (241,793) -
Net Operating Loss NOL. 190 Total Net Pit 103,069,522 87,046,615 - 87,046,615 9,534,320 6,488,586
Deferred Federal Tax Credits 190 Energy 8,061,355 7,497,955 - 7,497,955 563,400 -
PCB Refinancing MDC Retail (6,850,474) (6,850,474) - (6,850,474) - -
LVGS Decommission MDC Retail 384,671 384,671 - 384,671 - -
Deferred NM AETC MDC Direct Assignment 1,676,154 - 1,676,154 1,676,154 - -
Rate Case Expenses MDC Retail (104,494) (104,494) - (104,494) - -
TOU MDC Retail - - - - - -
DOE Refund MDC Retail 117,362 117,362 - 117,362 - -
Total Accumulated Deferred income Taxes (623,320,043) (507,301,865) (5,980,778) (513,282,643) (46,151,591) (63,885,808)

120
121
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Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
122 Regulatory Assets & Liabilities
123
124 Coal Mine Decommissioning-Surface 182 Retait 12,055,182 12,055,182 - 12,055,182 - -
125 PV 1&2 Prudence Audit 254 Retail (471,767) (471,767) - (471,767) : -
126 PV 1&2 Combustion Engineering 254 Retail (355,322) (355,322) - (355,322) - -
127 Palo Verde DOE Spent Fuel Refund Retaif (296,444) (296,444) - (296.444) - -
128 Deferred Coal Costs 182 Retail 3.579,453 3,579,453 - 3,579,453 - -
129 Reg Asset LVGS Decommission Retail 215,770 215,770 - 215,770 - -
130 Reg Liab LVGS Decommission Retail (1,187,407) (1,187,407) - (1,187,407) - -
131 PCB Refinancing Hedge 182 Retait 17,303,548 17.303,548 - 17,303,548 - -
132 Reg Liab Renewables Fed Grant Renewables (21,776,941) - (21,776,941) (21,776,941) - -
133 Reg Liab Renewables St Credit Renewables (4,233,781) - (4,233,781) (4,233,781) - -
134 Alvarado Square Lease Retail 3,834,837 3,834,837 - 3,834,837 - -
135 ARQO Liability Gen Dmd
136 TOU Regulatory Asset Retail
137
138 Total Regulatory Assets & Liabilities 8,667,127 34,677,849 (26,010,722) 8,667,127 - -
139
140 Qther Rate Base Items
141
142 Customer Deposits 235 Retail (13,669.616) (13,669,616) - (13,669.616) - -
143 RWiP-Production 108 Gen Dmd - - - - - -
144 RW1P-Transmission 108 Trans Dmd - - - - - -
145 RWIP-Distribution 108 Retail - - - - - -
146 RWIP-PV 3 108 Excluded - - - - - -
147 ARO Liabiiity - Production 230 Gen Dmd (12,339,224) (11,519,431) - (11,519,431) (819,793) -
148 ARO Liability - Transmission 230 Trans Dmd - - - - - -
149 ARO Liability - Distribution 230 Retail (1,373,699) (1,373,699) - (1,373,699) - -
150 ARO Liability - PV 3 230 Excluded - - - - - -
151 Injuries and Damages PNM 228 Total W&S (10,740,749) (9,310,900) (26,127) (9,337.027) (647,389) (756,334)
152 AMPP - Expense in Excess of Funding Total W&S (6,975,363) (6,046,776) (16,967) (6,063,744) (420,433) (491,186)
153 PV 1&2 Dry Cask Storage Gen Dmd = - - - - -
154 PV 3 Dry Cask Storage Exciuded - - - - - -
155 PV 1&2 Excess Gain Amortization 253 FERC (743,636) - - - (743,636) -
156 NMITC Renewable Credit Sclar 253 Rengwables - - - - - -
157 High Lonesome Mesa - 253 Excluded (18,633,526) - - - - (18,633,526)
158 Unamortized Gain on EIP 253 Trans Dmd (233,174) (136,290) - (136,290) (96,884) -
159 CWIP - Production 107 Gen Dmd - - - - - -
160 CWIP - Transmission 107 Trans Dmd - - - - - -
161 CWIP - Distribution 107 Retait - - - - - -
162 CWIP-PV 3 107 Excluded - - - - - -
163 CWIP - Renewables 107 Renawables - - - - - -
164 CWIP - Production Related 107 Prod Pit - - - - - -
165 Pueblos Transmission Rights-of-Way 186 Trans Dmd 54,621,421 31,926,221 - 31,926,221 22,695,200 -
166 Pueblos Distribution Rights-of-Way 186 Retail 1,276,602 1,276,602 - 1,276,602 - -
167 EIP Acquisition Adjustment 114 Trans Dmd 7,031,623 4,109,984 - 4,109,984 2,921,639 -
168 PV 1&2 Acquisition Adjustment 114 Gen Dmd 3,940,902 3,679,077 - 3,679,077 261,826 -
169 Prepaid Pension Asset Total W&S 150,973,313 130,875,175 367,241 131,242,416 9,099,774 10,631,124
170 Unamortized Loss on Reacquired Debt 189 Retail 8,805,222 8,805,222 - 8,805,222 - -
171 Rate Case Expense 186 Retail 263,939 263,939 - 263,939 - -
172 PV 2 Lease Acquisition Adjustment
173 Totai Other Rate Base Items 162,204,037 138,879,507 324,146 139,203,654 32,250,305 (9,249,922)
174
175 Working Capital
176
177 Fuel Stock
178 Production Fuel Stock 151 Energy 19.028,368 17,698,495 - 17,698,495 1,329,874 -
179 PV 1&2 Nuclear Fuel (120.1-.5) 120 Energy 53,746,955 49,990,634 - 49,990,634 3,756,321 -
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180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204

205

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
PV 3 Nuclear Fuel (120.1-.5) 120 Excluded 25,512,726 - - - - 25,512,726
Total Fuel Stock 98,288,049 67,689,129 - 67,689,129 5,086,195 25,512,726
Materials & Supplies
Production 154 Gen Dmd 27,207,755 25,400,126 - 25,400,126 1,807,629 -
Transmission 154 Trans Pit 947,480 528,549 - 528,549 355.067 63,863
Distribution 154 Retail 5,354,624 5,354,624 - 5,354,624 - -
Palo Verde Unit 3 154 Excluded 5,600,520 - - - - 5,600,520
Total Materials & Supplies 39,110,378 31,283,299 - 31,283,299 2,162,696 5,664,383
Prepayments
Production 165 Gen Dmd 21,209,330 19,800,225 - 19,800,225 1,409,105 -
Transmission 165 Trans Pit 9,035,055 5,040,182 - 5,040,182 3,385,879 608,993
Distribution 165 Retail 2,798,062 2,798,062 - 2,798,062 - -
Renewables 165 Direct Assignment 22,604 - 22,604 22,604 - -
Palo Verde Unit 3 165 Excluded 1,222,440 - - - - 1,222,440
Total Prepayments 34,287,491 27,638,469 22,604 27,661,073 4,794,985 1,831,433
Total Cash Working Capital (1.,248,244) (1,248,244 (1,248,244) - -
Total Working Capital 170,437,674 125,362,653 22,604 125,385,257 12,043,875 33,008,542
Total Rate Base Adjustments & Working Capital (282.011,205) (208,381,856) (31,644,750) (240,026,605} (1,857.411) (40,127,188)
Total Net Original Cost Rate Base 2,303,948,030 1,879,953,359 81,573,749 1,961,527,108 226,880,454 115,540,468
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206
207
208
209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232
233
234
235
236
237

239
240
241
242
243
244
245
246
247
248
249
250
251
252
253

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Operations and Maintenance Expense
Production Fuel related expenses
Production - Base Fuel Related
Steam Generation 501 Direct Assignment 187,534,790 174,288,523 - 174,288,523 13,246,268 -
Steam Fuel Handling and Disposat 501 Direct Assignment - - - - - -
Nuclear 518 Direct Assignment 25,754,348 15,954,819 - 15,954,819 1,214,746 8,584,783
Nuclear Disposal 518 Direct Assignment - - - - - -
Gas Generation 547 Direct Assignment 40,728,329 37,012,019 - 37,012,019 2,879,493 836,818
Renewables - Owned 547 Direct Assignment - - - - - -
Wind (NMWEC) 555 Direct Assignment 13,829,770 13,795,674 - 13,795,674 - 34,096
Renewables - PPA 555 Direct Assignment - - - - - -
Purchased Power Energy 555 Direct Assignment 43,282,783 27,343,947 - 27,343,947 2,397.295 13,541,540
Spinning reserves 555 Direct Assignment - - - - - -
Total Fuel Costs (before OSS) 311,130,021 268,394,982 - 268,394,982 19,737,802 22,997,236
Off-system Sales 447 Direct Assignment (37.735,750) (26,287,083) - (26.287,083) (11.448,667) -
Off-system Sales - PV 3 447 Direct Assignment (38,215,125) - - - - (38,215,125)
Off-system Sales Credit 447 Direct Assignment 1,220,563 1,220,418 - 1,220,418 - 145
Load Side from Transmission Customers 456.1 Direct Assignment - - - - - -
Physical Sales of Gas (under FAC hedge plan) Direct Assignment 256,826 256,826 - 256,826 - -
Total Other Fuel (74,473,486) (24,809,838) - (24,809,838) (11,448,667) (38,214,980)
Total Fuel (net OSS) 236,656,535 243,585,143 - 243,685,143 8,289,135 (15,217.744)
Production - Non Fuel Items
Coal Fuel Handling 501 Energy 12,314,208 11,453,580 - 11,453,580 860,628 -
Nuclear Fuel Handling 518 Energy 3,423,112 3,183,874 -~ 3,183,874 239,238 -
Gas Plants Fuel Transportation 547 Energy 11,062,907 10,289,731 - 10,289,731 773,176 -
Gas PPA - Rio Bravo - Demand 555 Gen Dmd 7,236,909 6,756,103 - 6,756,103 480,806 -
Gas PPA - Valencia - Demand 555 Gen Dmd 19,076,321 17.808,929 - 17,808.929 1,267,393 -
Purchase Power for Economy Service Customer 555 Retail - - - - - -
Economy purchase Power Demand - - - - - -
Deferred Energy Excluded - - - - - -
REC Purchases and Renewable Energy Amortization 555 Renewables 10,180,808 - 10,180,808 10,180,808 - -
Gas Swaps - Non Fuel Clause Settiements and Excess Gas Physical Purchases - - - - -
Gas Swaps - Settlements - City of Aztec - - - - -
Coat Mine Decommissioning - Allowed 501.15 Retail 6,799,630 6,799,630 - 6,799.630 - -
Coal Mine Decommissioning - Disallowed 501.15 Excluded 1.043,672 - - - - 1,043,672
Coat Mine Decommissioning - FERC 501.15 FERC 137,416 - - - 137,416 -
Hedge - FERC FERC - - - - - -
Spinning reserves Gen Dmd 191,442 178,723 - 178,723 12,719 -
Broker Fees Gen Dmd 185,721 173,382 - 173,382 12,339 -
Total Non Fuel items 71,652,146 56,643,952 10,180,808 66,824,761 3,783,713 1,043,672
Total Fuel Related Expense 308,308,681 300.229,096 10,180,808 310.409,904 12,072,848 (14,174,071)
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Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction

254 0O8M
255 Steam Production
256 Qper-Sup & Eng-Prod 500 Gen Dmd 5,013,648 4,680,551 - 4,680,551 333,097 -
257 Oper-Steam Expense-Major 502 Gen Dmd 8,612,637 8,040,430 - 8,040,430 572,206 -
258 Oper-Electric Exp-Major 505 Gen Dmd 5,122,875 4,782,615 - 4,782,615 340,360 -
259 Oper-Misc Steam Power Exp 506 Gen Dmd 4,277.961 3,993,742 - 3,993,742 284,219 -
260 Oper-Rents-Steam Power 507 Gen Dmd 160,482 149,820 - 149,820 10,662 -
261 Maint-Sup & Eng-Steam 510 Energy 3,865,071 3,594,945 - 3,594,945 270,126 -
262 Maint-Sup & Eng-Steam - Renewables 510 Renewables Q&M - - - - - -
263 Maint-Structures-Steam 511 Gen Dmd 5,697,043 5,318,543 - 5,318,543 378,500 -
264 Maint-Boiler Plant 512 Energy 24,313,360 22,614,124 - 22,614,124 1,699,236 -
265 Maint-Electric Plant 513 Energy 3,756,208 3,493,691 - 3,493,691 262.518 -
266 Maint-Gen & Elec Plant 514 Gen Dmd 3,263,974 3,047,122 - 3,047,122 216,852 -
267 Nuclear Production
268 Oper-Sup & Eng-Nuclear 517 Gen Dmd 5,592,268 5,220,729 - 5,220,729 371,539 -
269 Oper-Coolants and Water 519 Gen Dmd 2,730,540 2,549,128 - 2,549,128 181,412 -
270 Oper-Steam Expenses-Nuciear 520 Gen Dmd 2,349,381 2,193,293 - 2,193,293 156,088 -
271 Oper-Electric Exp 523 Gen Dmd 2,077.626 1,939,593 - 1,939,593 138,033 -
272 Oper-Misc Nuclear Power, excluding PV 1&2 Decommissioning and CE Credit 524 Gen Dmd 7,451,833 6,956,748 - 6,956,748 495,085 -
273 Oper-Misc Nuclear Power - PV 1&2 Decommissioning and CE Credit 524 Retail (1,612,538) (1,612,538) - (1,612,538) - -
274 Oper-Rents-Nuclear, excluding PV 1&2 CE Credit and Excess Gain Amortizatic 525 Gen Dmd 60,013,614 56,026,430 - 56,026,430 3,987,185 -
275 Oper-Rents-Nuclear - PV 1&2 CE Credit 525 Retail (323,169) (323,169) - (323,169) - -
276 Oper-Rents-Nuclear - PV 182 Excess Gain Amortization 525 FERC (157,956) - - - (157,956) -
277 Maint-Sup & Eng-Nuclear 528 Energy 1,861,098 1,731,028 - 1,731,028 130,070 -
278 Maint-Structures-Major 529 Gen Dmd 481,364 449,383 - 449,383 31,981 -
279 Maint-Reactor Plant 530 Energy 3,299,445 3,068,850 - 3,068,850 230,595 -
280 Maint-Elec Plant 531 Energy 3,591,123 3,340,143 - 3,340,143 250,980 -
281 Maint-Misc Nuclear Plant 532 Gen Dmd 786,286 734,048 - 734,046 52,239 -
282 Palo Verde 3 - Nuclear Production, FERC 517,519-532 517,519-53. Excluded 16,010,724 - - - - 16,010,724
283 QOther Production
284 Oper-Sup & Eng-Other 546 Energy 4,260,487 3,962,726 - 3.962,726 297,761 -
285 Oper-Sup & Eng-Other - Renewables 546 Renewabies O&M - - - - - -
286 Oper-Oth Pwr Gen Exp-Other 549 Energy - - - - - -
287 Oper-Oth Pwr Gen Exp-Other - Renewables 549 Renewables O&M 8,360 - 8,079 8,079 - 282
288 Maint - Structures 552 Gen Dmd 139 130 - 130 9 -
289 Maint-Gen & Elec Plant 553 Energy 6,327,959 5,885,704 - 5,885,704 442,255 -
290 Maint-Gen & Elec Plant - Renewables 553 Renewables O&M 874,313 - 844,842 844,842 - 29,471
291 Maint-Gen & Elec Plant 556 Gen Dmd 3,195,264 2,982,977 - 2,982,977 212,287 -
292 Maint-Gen & Elec Plant - Renewables 556 Renewables O&M 45,548 - 44.013 44,013 - 1,535
293 Total Production O&M 182,947,070 154,820,785 896,933 155,717,718 11,187,340 16,042,013
294
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296
297
298
299
300
301
302
303
304
305
306
307
308
309
310
311
312
313
314
315
316
317
318
319
320
321
322
323
324
325
326
327
328
329
330
331
332
333
334

N

]

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Totat FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
295 Transmission O&M (560-574, excluding 565):
Oper-Sup & Eng-ETrans 560 Trans Dmd 1,712,265 1,000,819 1,000.819 711,446 -
Oper-Load Dispatch-ETrans 561 Trans Dmd 929,405 543,237 543,237 386,168 -
Oper-Station Exp-ETrans 562 Trans Dmd 577,525 337,563 337,563 239,961 -
Oper-Overhead Lines-ETrans 563 Trans Dmd 98,984 57,856 57,856 41,128 -
Oper-Undergrd Line-ETrans 564 Trans Dmd - - - - -
Oper-Misc Transmission-E 566 Trans Dmd 2,928,320 1,711,603 1,711,603 1,216,717 -
Oper-Rents-Transmission-E 567 Trans Dmd 12,353,928 7,220,871 7,220.871 5,133,057 -
Maint Sup & Eng-ETrans 568 Trans Dmd 1,072 627 627 445 -
Maint-Structures-ETrans 569 Trans Dmd 759 444 444 315 -
Maint-Sta Equip-ETrans 570 Trans Dmd 2,916,228 1,704,535 1,704,535 1,211,693 -
Maint-Overhead Lns-ETrans 571 Trans Dmd 518,676 303.166 303,166 215,510 -
Maint-Und Lines-ETrans 572 Trans Dmd 1,202 702 702 499 -
Maint-Misc Trans Pit-Maj-E 573 Trans Dmd - - - - -
Maint-Trans Plant-NonMaj-E 574 Trans Dmd 68 40 40 28 -
HLM - Transmission O&M 560-564,566-57 Excluded 20,000 - - - 20,000
Total Transmission O&M, excluding FERC 565 22,058,431 12,881,463 12,881,463 9,156,968 20,000
Transmission O&M by Others (565):
Owned Generation Wheeling 565 Gen Dmd 8,513,861 7,948,217 7,948,217 565,644 -
PV 3 Wheeling 565 Excluded 198,338 - - - 198,338
Retail Wheeling 565 Retail 1,941,064 1,941,064 1,941,064 - -
FERC Wholesale Customer Wheeling 565 FERC 2,390,845 - - 2,390,845 -
WAPA Swap 565 Gen Dmd 2,315,963 2,162,095 2,162,095 153,868 -
Transmission by Others 565 Gen Dmd 3.719.478 3,472,363 3,472,363 247,115 -
Total Transmission by Others, FERC 565 19,079,549 15,523,739 15,523,739 3,357,472 198,338
Totat Transmission O&M 41,137,979 28,405,202 28,405,202 12,514,439 218,338
Total Dist O&M (580-598)
PNM Street & Private Lighting
Oper-Street Light/Signal-E 585 Retail 32,507 32,507 32,507 - -
Oper-Customer Install-EDis 587 Retail - - - - -
Maint-Streetlight/Signai-E 596 Retail 992,973 992,973 992,973 - -
Total Street and Private Lighting 1,025,480 1,025,480 1,025,480 - -
PNM Meters
Oper-Meter Expense-EDist 586 Retail 2,990,742 2,990,742 2,990,742 - -
Maint-Meters-EDist 597 Retail 343,121 343,121 343.121 - -
Total Meters Retail 3,333,863 3,333,863 3,333,863 - -

335
336
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337
338
339
340
341
342
343
344
345
346
347
348
349
350
351
352
353
354
355
356
357
358
359
360
361
362
363
364
365
366
367
368
369
370
371
372
373
374
375
376

Adjusted Base

Page 9 of 18

FERC Period PNM Retail PNM Electric Retail Total FERC Exciuded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
All Other Distribution O&M
Oper-Sup & Eng-EDist 580 Retail 2,837,153 2,837,153 - 2,837,153 - -
Oper-Load Dispatch-EDist 581 Retalil - - - - - -
Oper-Station Exp-EDist 582 Retail 237,476 237,476 - 237,476 - -
Oper-Overhead Lines-EDist 583 Retail 1,845,538 1,845,538 - 1,845,538 - -
Oper-Undergrd Line-EDist 584 Retail 498,920 498,920 - 498,920 - -
Oper-Undergrd Line-Edist - Renewables 584 Renewables 450,941 - 450,941 450,941 - -
Oper-Misc Dist Exp-EDist 588 Retail 6,263,563 6,263,563 - 6,263,563 - -
Oper-Rents-Distribution-E 589 Retail 119,366 119,366 - 119,366 - -
Maint-Sup & Eng-EDist 590 Retail 975,969 975,969 - 975,969 - -
Maint-Structures-EDist 591 Retail 63,331 63,331 - 63,331 - -
Maint-Station Equip-EDist 592 Retail 1,201,020 1,201,020 - 1,201,020 - -
Maint-Overhead Lns-EDist 593 Retail 2,616,714 2,616,714 - 2,616,714 - -
Maint-Und Lines-EDist 594 Retail 1,351,405 1,351,405 - 1,351,405 - -
Maint-Line Transform-EDist 595 Retail 713 713 - 713 - -
Maint-Misc Dist Plant-E 598 Retail 564,686 564,686 - 564,686 - -
Total Other Distribution O&M 19,026,793 18,575,852 450,941 19,026,793 - -
Total Distribution O&M 23,386,136 22,935,195 450,941 23,386,136 - -
Customer Related O&M
PNM Related Customer Accounts Exp
Supervision-Customer Accts 901 Retail 161,356 161,356 - 161,356 - -
Meter Reading Expenses 902 Retail 4,475,358 4,475,358 - 4,475,358 - -
Customer Record and Coll 803 Retail 7,471,164 7,471,164 - 7.471,164 - N
Uncollectible Expenses 904 Retail 3,577,699 3,577,699 - 3,577,699 - -
Misc Customer Accts Exp 905 Retail (55,912) (55,912) - (55,912) - -
Cust Service/Inf Expenses 906 Retail 7,933 7,933 - 7,933 - -
Supervision-Customer Sve 907 Retail 1,068 1,068 - 1,068 - -
Customer Assistance Exps 908 Retail 730,255 730,255 - 730,255 - -
Inform/instruc Advert Exps 909 Retail - - - - - -
Misc Cust Svc & Info Exp 910 Retait - - - - - -
Demo & Selling Expenses - Excluding Production 912 Retail 24,388 24,388 - 24,388 - -
Demo & Sefiing Expenses - Production 912 Sajes 4,742,104 3,931,204 - 3,931,204 308,237 502,663
Advertising Expense 913 Retail - - - - - -
Sales Expense 97 Retail - - - - - -
Total Customer Related O&M 21,135,412 20,324,513 - 20,324,513 308,237 502,663
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378
379
380
381
382
383
384
385
386
387
388
389
390
391
392
393
394
395
396
397
398
399
400
401
402
403
404
405
406
407
408
409
410
411
412
413
414
415
416
417
418
419
420
421

Adjusted Base

FERC Period PNM Retait PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
377 Administrative & General Expense

Production - Admin and General Salaries 920 Prod W&S (2.638.648) (2.245,918) - (2.245,918) (161,355) (231.374)
Transmission - Admin and General Salaries 920 Trans W&S 181,973 106,267 - 106,267 75,541 165
Distribution - Admin and General Salaries 920 Retail 1,978,983 1,978,983 - 1,978,983 - -
Production - AG Office Supplies Exp 921 Prod W&S (224,584) (191,158) - (191,158) (13,733) (19,693)
Transmission - AG Office Supplies Exp 921 Trans W&S 214,953 125,526 - 125,526 89,232 195
Distribution - AG Office Supplies Exp 921 Retait 1,325,044 1,325,044 - 1,325,044 - -
A&G Charged to CWIP - Production 922 Prod W&S (1.162,218) (989,237) - (989,237) (71,070) (101,911)
A&G Charged to CWIP - Transmission 922 Trans W&S (3.209,256) (1,874,110) - (1,874,110) (1,332,237) (2.910)
A&G Charged to CWIP - Distribution 922 Retail (5,108,127) (5,108,127) - (5,108,127) - -
Production Related - Shared Services 9229 Prod W&S 24,614,698 20,951,113 - 20,951,113 1.505.206 2,158,380
Transmission Related - Shared Services 9229 Trans W&S 5,014,776 2,928,479 - 2,928,479 2,081,750 4,547
Distribution/Customer Related - Shared Services 9229 Retail 33,805,146 33,805,146 - 33,805,146 - -
Production - Outside Services 923 Prod W&S (644,048) (548,190) - (548.190) (39,384) (56,474)
Transmission - Outside Services 923 Trans W&S 90,405 52,794 - 52,794 37,529 82
Distribution - Outside Services 923 Retail 1,656,586 1,656,586 - 1,656,586 - -
Production - Property insurance 924 Prod Pit 1,465,283 1,232,604 - 1,232,604 87,720 144,960
Transmission - Property Insurance 924 Trans Pit 92,575 51,643 - 51,643 34,692 6,240
Not Used
Distribution - Property Insurance 924 Retail 66,018 66,018 - 66,018 - -
Production - injuries or Damages-Safety 925 Prod W&S 834,659 710,431 - 710,431 51,040 73,188
Transmission - Injuries or Damages-Safety 925 Trans W&S 53,819 31,429 - 31,429 22,342 49
Distribution - Injuries or Damages-Safety 925 Retail 2,198,652 2,198,652 - 2,198,652 - -
Production - Empl Pension and Benefits 926 Prod W&S 7,788,270 6,629,084 - 6,629,084 476,258 682,927
Transmission - Empl Pension and Benefits 926 Trans W&S (44,426) (25,943) - (25,943) (18,442) (40)
Distribution - Empl Pension and Benefits 926 Retail 5,703,373 5,703,373 - 5,703,373 - -
Production - Regulatory Commission Exp 928 Prod W&S 1,183,217 1,007,111 - 1,007,111 72,355 103,752
Transmission - Regulatory Commission Exp 928 Trans W&S 50,473 29,475 - 29,475 20,952 46
Distribution - Regulatory Commission Exp 928 Retail 492,734 492,734 - 492,734 - -
Direct Assigned - FERC Generation 928 NEC 475,509 - - - 475,509 -
Direct Assigned - FERC Transmission 928 FERC Transmission 77,841 - - - 77.841 -
Production - Misc AG Expenses 930 Prod W&S 7,746,721 6,593,720 - 6.593,720 473,717 679,284
Transmission - Misc AG Expenses 930 Trans W&S 43,931 25,654 - 25,654 18,237 40
Distribution - Misc AG Expenses 93¢ Retaii 669,958 669,958 - 669,958 - -
Production - Rents-Cust 931 Prod W&S - - - - - -
Transmission - Rents-Cust 931 Trans W&S 153 89 - 89 64 0
Distribution - Rents-Cust 931 Retaii 17,004 17,004 - 17,004 - -
Production - Maint of General Plant 935 Prod W&S (64,772) (55,132) - (55,132) (3,961) (5,680)
Transmission - Maint of General Plant 935 Trans W&S 842,412 491,943 - 491,943 349,705 764
Distribution - Maint of General Plant 935 Retail 272,334 272,334 - 272,334 - -
Renewables - A&G (920-935) 920-935 Renewables O&M 72,160 - 69,728 69,728 - 2,432
PV3 - A&G (920 - 935) 920-935 Excluded 5,934,864 - - - - 5,934,864

Total Administrative & General Expense 91,868,445 78,115,378 69,728 78,185,106 4,309,506 9,373,833

Total Operations & Maintenance Expense 432,127,187 361,245,025 11,598,410 372,843,434 32,103,235 27,180,518

422
423
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424
425
426
427
428
429
430
431
432
433
434
435
436
437
438
439
440
441
442
443
444
445
446
447
448
449
450
451
452
453
454
455
456
457
458
459
460
461
462
463
464
465
466
467
468
469
470
471
472

473

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Depreciation and Amortization Expense
Production Bepreciation
Steam Production Plant Gen Dmd 19,456,875 18,164,199 - 18,164,199 1,292,676 -
Nuclear Production Plant - Palo Verde 1 & 2 Gen Dmd 7,407,147 6,915,031 - 6,915,031 492,116 -
Nuclear Production Plant - Palo Verde 3 Excluded 2,876,426 - - - - 2,876,426
Other Production Plant - Gas Gen Dmd 9,151,425 8,643,422 - 8,543,422 608,002 -
Other Production Plant - Renewable Direct Assignment 5,353,712 - 5,285,540 5,285,540 - 68,173
Total Production Depreciation Expense 44,245,585 33,622,652 5,285,540 38,908,192 2,392,794 2,944 599
Transmission Depreciation
Step-Up Transformers - Excluding PV3 Gen Dmd 122,643 114,495 - 114,495 8,148 -
Step-Up Transformers - PV3 Excluded 10,661 - - - - 10,661
Transmission System Plant - Allocated Trans Dmd 11,036,185 6,450,650 - 6,450,650 4,585,535 -
Transmission System Plant- PV 3 Excluded 47,074 - - - - 47,074
Transmission System Plant - High Lonesome Mesa Excluded 1,412,000 - - - - 1,412,000
Transmission System Net Plant - Dedicated Retail Retail 235,527 235,527 - 235,527 - -
Transmission System Plant - Dedicated FERC FERC 31,050 - - - 31,050 -
Total Transmission Depreciation 12,895,140 6,800,672 - 6,800,672 4,624,733 1,469,735
Distribution Depreciation
Distribution Substations Net Plant - Dedicated FERC FERC 23,823 - - - 23,823 -
Distribution Substations Net Plant - PNM Retail 15,036,492 15,036,492 - 15,036,492 - -
Distribution Substations Net Plant - Renewables Direct Assignment 270,109 - 270,109 270,109 - -
Primary Distribution System Net Plant - PNM Retail 4,850,168 4,850,168 - 4,850,168 - -
Primary Distribution System Net Piant - Renewables Direct Assignment 25,600 - 25,600 25,600 - -
Secondary Distribution System Net Plant - PNM Retail 2,424,069 2,424,069 - 2,424,069 - -
Secondary Distribution System Net Plant - Renewables Cirect Assignment 12,795 - 12,795 12,795 - -
Services Net Piant - PNM Retail 5,734,197 5,734,197 - 5,734,197 - -
Meters Net Plant - PNM Retail 1,602,399 1,602,399 - 1,602,399 - -
Private Lighting - 371 Retail 28,942 28,942 - 28,942 - -
Street Lighting - 373 Retail 220,315 220,315 - 220,315 - -
Totai Distribution Depreciation 30,228,910 29,896,583 308,504 30,205,087 23,823 -
General Depreciation
Production General & Intangible Net Plant Gen Dmd 358,963 335,114 - 335,114 23,849 -
Transmission General & Intangible Net Plant Trans Dmd - - - - - -
PV Unit 3 General & Intangible Net Plant Excluded 124,911 - - - - 124,911
Renewabies General & Intangible Net Plant Direct Assignment 18,601 - 18,601 18,601 - -
Bulk Power Operations Prod W&S 1,616,779 1,376,142 - 1,376,142 98,867 141,770
Energy Management System Facilities Gen/Trans Dmd 90,027 62,991 - 62,991 27,036 -
Other Division Offices/Customer Service Retail 3,024,538 3,024,538 - 3,024,538 - -
Communications - Transmission Trans Dmd 3,879,035 2,267,296 - 2,267,296 1,611,739 -
Production Related (Shared Services) Prod W&S 2,747,321 2,338,417 - 2,338,417 168,001 240,903
Transmission Related (Shared Services) Trans W&S 650,701 379,990 - 379,990 270,121 590
Distribution/Customer Related (Shared Services) Retail 5,282,121 5,282,121 - 5,282,121 - -
Total General Depreciation 17,792,998 15,066,609 18,601 15,085,210 2,199,613 508,175
Total Depreciation Expense 105,162,632 85,386,516 5,612,644 90,999,161 9,240,964 4,922,508
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475
476
477
478
479
480
481
482
483
484
485
486
487
488
489
490
491
492
493
494
495
496
497
498
499
500
501
502
503
504
505
506
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516
517
518
519
520
521
522
523
524

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Aliocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
474 General Taxes
Property Taxes
Production Property Taxes
Steam Production Piant Gen Dmd 4,947,711 4,618,995 - 4,618,995 328,716 -
Nuclear Production Plant - Palo Verde 1 & 2 Gen Dmd 968,386 904,048 - 904,048 64,338 -
Nuclear Production Plant - Palo Verde 3 Exciuded 1.182,514 - - - - 1,182,514
Other Production Plant - Gas Gen Dmd 2,964,941 2,767,956 - 2,767,956 196,985 -
Other Production Piant - Renewable Direct Assignment 1,020,083 - 998,341 998,341 - 21,742
Total Production Property Taxes 11,083,634 8,290,998 998,341 9.289.340 590,038 1,204,256
Transmission Property Taxes
Step-Up Transformers - Excluding PV3 Gen Dmd 69,038 64,451 - 64,451 4,587 -
Step-Up Transformers - PV3 Excluded 15,409 - - - - 15,409
Transmission System Plant - Allocated Trans Dmd 2,892,373 1,690,592 - 1,690,692 1,201,781 -
Transmission System Plant- PV 3 Excluded 77,805 - - - - 77.805
Transmission System Plant - High Lonesome Mesa Excluded 163,261 - - - - 163,261
Transmission System Plant - Dedicated Retail Retail 35,458 35,458 - 35,458 - -
Transmission System Plant - Dedicated FERC FERC 2,276 - - - 2,276 -
Total Transmission Property Taxes 3,255,619 1,790,501 - 1,790,501 1,208,644 256,475
Distribution Property Taxes
Distribution Substations Net Plant - Dedicated FERC FERC 17,721 - - - 17,721 -
Distribution Substations Net Plant - PNM Retail 1,622,631 1,622,631 - 1,622,631 - -
Distribution Substations Net Plant - Renewables Direct Assignment 25,585 - 25,585 25,585 - -
Primary Distribution System Net Piant - PNM Retail 3,589,958 3,589,958 - 3,589,958 - -
Primary Distribution System Net Plant - Renewables Direct Assignment 13,433 - 13,433 13,433 - -
Secondary Distribution System Net Plant - PNM Retait 2,213,994 2,213,994 - 2,213,994 - -
Secondary Distribution System Net Plant - Renewables Direct Assignment 4,818 - 4,818 4,818 - -
Services Net Piant - PNM Retail 630,680 630,680 - 630,680 - -
Meters Net Plant - PNM Retail 434,653 434,653 - 434,653 - -
Private Lighting - 371 Retail 5,186 5,186 - 5,186 - -
Street Lighting - 373 Retai 136,410 136,410 - 136,410 - -
Total Distribution Property Taxes 8.695,067 8,633,510 43,836 8,677,346 17,721 -
General Property Taxes
Production General & Intangible Net Plant Gen Dmd 132,941 124,109 - 124,109 8,832 -
Transmission General & Intangible Net Plant Trans Dmd 209 122 - 122 87 -
PV Unit 3 General & intangible Net Plant Excluded 15,882 - - - - 15,882
Renewables General & Intangible Net Plant Direct Assignment 170 - 170 170 - -
Bulk Power Operations Prod W&S 27,627 23,515 - 23,515 1,689 2,422
Energy Management System Facilities Gen/Trans Dmd 119,446 83,576 - 83,576 35.871 -
Other Division Offices/Customer Service Retail 310,625 310,525 - 310,525 - -
Communications - Transmission Trans Dmd 185,592 108,479 - 108,479 77,113 -
Production Related (Shared Services) Prod W&S 297,139 252,914 - 252,914 18,170 26,055
Transmission Related (Shared Services) Trans W&S 57,770 33,736 - 33,736 23,982 52
Distribution/Customer Related (Shared Services) Retail 304,067 304,067 - 304,067 - -
Total General Property Taxes 1,451,370 1,241,042 170 1,241,213 165,745 44,412
Total Property Taxes 24,485,690 19,956,052 1,042,347 20,998,399 1,982,148 1,505,142

525
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527
528
529
530
531
532
533
534
535
536
537
538
539
540
541
542
543
544
545
546

Adjusted Base

FERC Period PNM Retait PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
526 Payroll Taxes

Production Related Prod W&S 2,512,034 2,138,150 - 2,138,150 153,613 220,272
Transmission Related Trans W&S 184,063 107,487 - 107,487 76,409 167

Distribution Related Dist W&S 3,667,454 3,596,737 70,717 3,667,454 - -
Total Payroil Taxes 6,363,551 5,842,374 70,717 5,913,091 230,021 220,439

Other Taxes

Misc Taxes - Production Related Gen Dmd 48,481 45,260 - 45,260 3,221 -

Misc Taxes - Renewable Renewables (60,933) - (60,933) (60,933) - -

Misc Taxes - Transmission Related Trans Dmd (7,645) {4,468) - (4,468) (3.176) -

Misc Taxes - Distribution Related Retail (6,702) (6,702) - (6,702) - -

Reguiatory Commission Fees (1&S) PNM Retail - - - - - -

Joint Projects Four Corners Gen Dmd 308,677 288,169 - 288,169 20,508 -
Joint Projects PVNGS PV 1.747,852 1,083,798 - 1,083,798 81,438 582.617

Joint Projects Transmission Trans Dmd 34 20 - 20 14 -

Native American Taxes - Production Gen Dmd 1,519,121 1,418,194 - 1,418,194 100,927 -
Native American Taxes - Transmission Trans Pit 806,632 449,978 - 449,978 302,285 54,370

Native American Taxes - Distribution Dist Pt 133,292 132,272 645 132,917 375 -
Total Other Taxes 4,488,810 3,406,519 (60.288) 3,346,232 505,591 636,987
Total General Taxes 35,338,051 29,204,945 1,052,777 30,257,722 2,717,761 2,362,568

547
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FERC Period PNM Retai PNM Electric Retail Total FERC Excluded

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
548 Other Allowable Expenses
549
550 Interest on Customer Deposits 431 Retail 198,398 198,398 - 198,398 - -
551 Amort Lass on Reacquired Debt 407.3 Retail 1,295,531 1,295,531 - 1,295,531 - -
552 Amort Renewable Energy Credits 555 Renewables 2,380,062 - 2,380,062 2,380,062 - -
553 Carrying charges on renewables 419.0 Direct Assignment 577,452 - 577,452 577,452 - -
554 Amort Retail rate case exp 408.2 Retail - - - - - -
555 PV DOE Settiement from 10-00086-UT 407 Retail (444.667) (444,667) - (444,667) - -
556 Renewable Grant Amortization 407 Renewables (1,307,471) - (1,307,471) (1,307.,471) - -
557 Accretion ARO - Production Related 403/411 Gen Dmd 5,203,904 4,858,167 - 4,858,167 345,737 -
558 Accretion ARO - PV 3 403/411 Excluded 2,262,688 - - - - 2,262,688
559 Accretion ARO - Distribution Related 403/411 Retail 113,760 113,760 - 113,760 - -
560 Amort PV 2 Lease Acquisition Adjustment Gen Dmd
561 Amort EIP Acquisition Adjustment Trans Dmd 585,969 342,499 - 342,499 243,470 -
562 Amort PV 1&2 Acquisition Adjustment Gen Dmd 365,110 340,853 - 340,853 24,257 -
563
564
565
566
567
568
569
570
571
572
573
574 Total Other Allowable Expenses 11,230,737 6,704,541 1,650,043 8,354,684 613,464 2,262,688
575
576
577 Total Operating Expenses 820,515,142 726,126,170 19,913,873 746,040,044 52,964,560 21,510,539
578 (Excl Income & Revenue Related Taxes)
579
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580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597
598
599
600
601
602
603
604
605
606
607
608
609
610
611
612
613
614
615
616
617
618
619
620
621
622
623
624
625
626
627
628
629
630
631
632
633
634
635
636

@

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Totat FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Total Net Original Cost Rate Base 2,303,948,030 1,879,953,359 81,573,749 1,961,527,108 226,880,454 115,540,468
Weighted Cost of Capital 8.18% 8.18% 8.18% 8.18% 8.18% 8.18%
Return on Rate Base 188,462,949 153,780,185 6,672,733 160,452,918 18,558,821 9,451,210
Federal income Tax
Return Adjustments
Interest on Long Term Debt MDC (72.113,573) (58,842,540) (2,553,258) (61,395,799) (7,101,358) (3,616.417)
Tax/Book Adjustments
Domestic Production Activity Deduction MDC
Non-deductible Meals Total Net Pit 512,125 432,511 - 432,511 47,373 32,240
Eastern interconnect Project Trans Dmd (199,864) (116,821) - (116.821) (83,043) -
Palo Verde 1 & 2 Gain Amort Flow Through FERC (157,956) - - - (157,956) -
Pale Verde 1 & 2 Prudence Audit Flow Through Retail (143,010) (143,010) - (143,010) - -
AFUDC Equity Flow Through Gen Dmd (3,899,451) (3,640,379) - (3.640,379) (259,072) -
AFUDC Equity Flow Through - Renewables Renewables {374,995) (374,995) (374.995) - -
Federal Grant Amortization - Renewables Renewables (1,113,432) - (1,113,432) (1,113,432) - -
Federal Grant Basis Adj - Renewables Renewables 556,716 - 556,716 556,716 - -
Gain/Loss Flow Through Retail 255,552 255,552 - 255,552 - -
ACRS Flow Through Retail 1,873,775 1,873,775 - 1,873,775 - -
San Juan ACRS Flow Through Retail (86,813) (86.813) - (86,813) - -
Four Comers SC2 Reversal Flow Through Retail 617,456 617,456 - 617,456 - -
SL/GL Depreciation___ Retail 342,346 342,346 - 342,346 - -
Amortization of EIP Prepaid Tax Reversal Trans Dmd 166,584 97,368 - 97,368 69,216 -
Total Tax/Book Adjustments (1.650.968) (368.014) (931.712) (1,299.726) (383,482) 32,240
Total Retum Adjustments (73.764,541) (59,210.554) (3.,484,970) (62,695,524) (7,484,840) (3,584,177)
Net Taxable Equity Return 114,698,408 94,569,630 3,187,763 97,757,393 11,073,981 5,867,034
Federal Tax Adjustments
Net Provision For Deferred Income Tax
Excess Payroll Tax Reversal Total W&S (24,446) (21,192) (59) (21,251) (1.473) (1.721)
ARAM Deferred Tax Reversal Total Net Pit (712,897) (602,072) - {602,072) (65.946) (44,879)
Total Provision For Deferred Income Tax (737.343) (623,264) (59) (623,323) (67,419) (46,601)
Investment Tax Credits
Palo Verde 1&2 Production {TC Amortization Gen Dmd (1,137,730) (1,062,141) - (1,062,141) (75,589) -
Generation ITC Amortization Gen Dmd {619,132) (577,998) - (577.998) (41,134) -
Renewables ITC Amortization Renewables (10,638) - (10,638) (10,638) - -
PV Valley Transmission ITC Amortization Trans Dmd (19,242) (11,247) - (11.247) (7,995) -
Research and Development Credit PV (285,272) (176,890) - (176,890) (13,292) (95,091)
All Cther ITC Amortization Totai Net Pit (391,520) (330,655) - (330 655) (36,217) (24,648)
Total Investment Tax Credit Amortization & R&D Credit (2,463,5634) (2,158,932) (10,638) (2,169.570) (174,226) (119,738)
Total Federal Tax Adjustments (3,200,877) (2,782,195) (10,697) (2,792,893) (241,645) (166.339)
Adjusted Equity Retum 111,497,531 91,787,435 3,177,065 94,964,500 10,832,335 5,700,695
Federal Tax Factor (0.35/1-0.35) 53.8462% 53.8462% 53.8462% 53.8462% 53.8462% 53.8462%
Federal Income Tax 60,037,183 49,424,046 1,710,729 51,134,775 5,832,801 3,069,608
Add:
Total Provision For Deferred Income Tax (737,343) (623,264) (59) (623,323) (67,419) (46,601)
EiP Amortization 166,584 97,368 - 97,368 69,216 -
Total Investment Tax Credit Amortization & R&D Credit (2,463,534) (2,158,932) (10,638) {2,169.570) (174,226) (119,738)
Net Allowable Federal income Tax 57.002,890 46,739,219 1,700.032 48,439,250 5,660,371 2,903,269

Page 15 of 18



PNM Exhibit HEM - 2 COS BASE ALLOC

637
638
639
640
641
642
643
644
645
646
647
648
649
650
651
652
653
654
655
656
657
658
659
660
661
662
663
664
665
666
667
668
669
670
671
672
673
674
675
676
677
678
679
680
681
682
6683
684
685
686
687
688
689
690

o

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
State Income Tax
Return on Rate Base 188,462,949 153,780,185 6,672,733 160,452,918 18,558.821 9,451,210
Less: Retum Adjustments
Interest on Long Term Debt (72,113,573) (58,842,540) (2,553,258) (61,395,799) (7.101.358) (3,616,417)
Tax/Book Adjustments (1,817,552) (465,383) (931,712) (1,397,094) (452,698) 32,240
Add: Net Allowable F I T 57,002,890 46,739,219 1,700,032 48,439,250 5,660,371 2,903,269
22 MW, Battery project and PV Farm PTC Renewables (1,016,248) - (1,016,248) (1,016,248) - -
State Taxable income 170,518,466 141,211,481 3,871,546 145,083,027 16,665,137 8,770,302
State Tax Factor (Rate/1-Rate) 7.4500% 7.4500% 7.4500% 7.4500% 7.4500% 7.4500%
State Income Tax 12,703,626 10,520,255 288,430 10,808,686 1,241,553 653,388
Add: 22 MW, Battery project and PV Farm PTC Renewables (1,016,248) 0 (1,016,248) (1,016,248) 0 0
Net Allowable State Income Tax 11,687,378 10,520,255 (727,818) 9,792,438 1,241,553 653,388
Return on Rate Base 188,462,949 153,780,185 6,672,733 160,452,918 18,558,821 9,451,210
Total Operating Expenses 820,615,142 726,126,170 19,913,873 746,040,044 52,964,560 21,510,539
(Excluding Income & Rev Related Taxes)
Net Allowable Federal income Tax 57,002,890 46,739,219 1,700,032 48,439,250 5,660,371 2,903,269
Net Allowable State Income Tax 11,667,378 10,520,255 (727,818) 9,792,438 1,241,553 653.388
Revenue Credits:
Sale of SO2 Credits 411 FERC (4) - - - (4) -
Rent For Electric Property Transmission 454 Trans Pit (414,893) (231,447) - (231,447) (155,481) (27,965)
Rent for Electric Property - Distribution 454 Retail (4,540,940) {4.540,940) - (4,540,940) - -
Late Payment Charges 451 Retail (949,353) (949,353) - (949,353) - -
Misc Service Charge Revenue 451 Retail (1,062,708) (1,062,708) - (1,062,708) - -
Other Retail Revenue - Transmission 456 Trans Dmd (18,783) (10,979) - (10,979) (7,804) -
Other Retail Revenue - Distribution 456 Retaif (391,236) (391,236) - (391,236) - -
Generation Ancillary Services Credit 456100 Gen Dmd (2,224,768) (2,076,959) - (2,076,959) (147,809) -
Real Power Losses (Financial) 456100 Gen Dmd (494,584) (461,725) - (461,725) (32,859) -
Transmission redispatch contract revenues 456100 Gen Dmd (407,782) (380.690) - (380,690) (27,092) -
Ancillary Services-Sch 1 Transmission 456100 Trans Dmd (430,039) (251,358) - (251,358) (178,681) -
Ancillary Services-Sch 2-5 456100 Trans Dmd wo NITS (2.243,392) (1,645,752) - (1,645,752) (597.640) -
Ancillary Services-Sch 1 ST PTP 456100 Trans Dmd (35,837) (20,947) - (20,947) (14,890) -
Economy Service Customer Revenue Credits Retail (4,330,871} (4,330.871) - (4,330,871) - -
Shared Services Misc Revenue G&! PIt (112,042) (95,776) (168) (95,943) (12,957) (3,142)
Total Revenue Credits (17.657,234) (16,450.741) (168) (16,450,909) (1,175,218) (31,107)
Total Revenue Requirements Before Revenue Tax 1,060.011,125 920,715,088 27,558.652 948,273,740 77,250,087 34,487,298
Revenue Tax Factor (&S Fee) (.00506/1-.00506) 0.508573% 0.508573% 0.508573% 0.508573% 0.508573% 0.508573%
Revenue Tax 5,390,930 4,682,508 140,156 4,822,664 392,873 175,393
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Adjusted Base

FERC Period PNM Retait PNM Electric Retail Total FERC Excluded
Account Aliocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction

691 NON-FUEL REVENUE REQUIREMENT 828,745,520 681,812,453 27,698,808 709,511,261 69,353,825 49,880,435
692 FUEL REVENUE REQUIREMENT 236,656,535 243,585,143 - 243,585,143 8,289,135 (15,217,744)
693 TOTAL REVENUE REQUIREMENT 1,065,402,055 925,397,596 27,698,808 953,096,404 77,642,960 34,662,691
694
695 Weighted Cost of Capitat
696 Long Term Debt 3.13% 3.13% 3.13% 3.13% 3.13% 3.13%
697 Preferred Stock 0.02% 0.02% 0.02% 0.02% 0.02% 0.02%
698 Common Stock 5.03% 5.03% 5.03% 5.03% 5.03% 5.03%
699 Total Weighted Cost of Capital 8.18% 8.18% 8.18% 8.18% 8.18% 8.18%
700
701 Federal Income Tax Rate 35.00% 35.00% 35.00% 35.00% 35.00% 35.00%
702
703 Effective State Income Tax Rate 7.06% 7.06% 7.06% 7.06% 7.06% 7.06%
704
705 1&S Fee Rate 0.506% 0.506% 0.506% 0.506% 0.506% 0.506%
706
707 Key Aliocators
708
709 Sales (MWh) 10,085,878 8,360,870 - 655,557 1,069,451
710 Allocator Sales 100.00% 82.90% 0.00% 6.50% 10.60%
711
712 Wage and Salary Ratios Ratios See H-4
713 Production Other Prod O&M 63.57% 56,534,306 48,119,891 0 3,457,112 4,957,303
714 Prod W&S 100.00% 85.12% 0.00% 6.12% 8.77%
715 Transmission Trans O&M 5.38% 4,780,642 2,791,752 0 1,984,556 4,335
716 Trans W&S 100.00% 58.40% 0.00% 41.51% 0.09%
717 Distribution Dist O&M 16.42% 14,604,122 14,322,520 281,602 0 0
718 Dist W&S 100.00% 98.07% 1.93% 0.00% 0.00%
719
720 Total PTD 85.37% 75,919,070 65,234,163 281,602 5,441,668 4,961,637
721 Aliocator 100.00% 85.93% 0.37% 7.17% 6.54%
722
723 Customer Accounting CA O&M 8.96% 7,964,665 7,964,665 - - -
724 Cust Service & information CS&! Q&M 0.85% 759,932 759,932 - - -
725 Sales Sales O&M 4.82% 4,285,481 3,556,413 - 277,131 451,937
726 Total PTDCAS 1:079,&% 88,929,147 77515173 281,602 5,718,799 5,413,574
727 Allocator PTDCAS 100.00% 87.17% 0.32% 6.43% 6.09%
728
729 Administrative and General 26,838,097 22,840,699 - 1,258,963 2,738,436
730
731 Total Wages and Salaries 115,767,245 100,355,872 281,602 6,977,762 8,152,010
732 Allocator Total W&S 100.00% 86.69% 0.24% 6.03% 7.04%
733
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734
735
736
737
738
739
740
741
742
743
744
745
746
747
748
749
750
751
752
753
754
755
756
757
758
759
760
761

763
764
765

767
768

770
771
772
773

Adjusted Base

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Net Plant In Service Ratios
Total Production Plant 1,292,550,479 1,087,299,918 - 77,378,934 127,871,628
Allocator Prod Pit 100.00% 84.12% 0.00% 5.99% 9.89%
Total Transmission Plant 359,251,775 200,407,698 - 134,629,308 24,214,769
Allocator Trans Pit 100.00% 55.78% 0.00% 37.47% 6.74%
Total Distribution Plant 696,791,087 691,457,185 3,372,991 1,960,912 -
Allocator Dist Pit 100.00% 99.23% 0.48% 0.28% 0.00%
Total General & Intangible Plant 127,711,654 109,170,414 191,270 14,768,711 3,581,259
Allocator G&l PIt 100.00% 85.48% 0.15% 11.56% 2.80%
Total Net Plant 2,472,740,736 2,088,335,215 - 228,737,865 155,667,656
Allocator Total Net PIt 100.00% 84.45% 0.00% 9.25% 6.30%
Net Plant In Service Ratios
Without Production Stations & PV Valley Transmission
Production Plant without Excluded 1,292,550,479 1,087,299,918 - 77,378,934 127,871,628
Transmission Plant without Excluded 359,251,775 200,407,698 - 134,629,308 24,214,769
Distribution Plant 696,791,087 691,457,185 3,372,991 1,960,912 -
Total Net Plant Without Excluded Plant 2,348,593,342 1,979,164,800 3,372,991 213,969,154 162,086,397
Allocator Net Pit w/o Excl 100.00% 84.27% 0.14% 9.11% 6.48%
Generation Demand allocator 16,641,522 15,535,893 - 1,105,629 -
Gen Dmd 100.00% 93.36% 0.00% 6.64% 0.00%
Energy allocator 9,686,741 9,009,747 - 676,994 -
Energy 100.00% 93.01% 0.00% 6.99% 0.00%
Generation and Transmission Demand Gen/Trans Dmd 100.00% 69.97% 0.00% 30.03% 0.00%
2,615,841 1,528,853 - 1,086,988 -
Transmission Demand Trans Dmd 100.00% 58.45% 0.00% 41.55% 0.00%
2,084,069 1,528,853 - 555,216 -
Transmission Demand without Network Trans Dmd wo NITS 100.00% 73.36% 0.00% 26.64% 0.00%
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FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Rate Base
Net Plant
Net Production Plant
Steam Production Net Plant Gen Dmd 748,092,975 716,598,261 - 716.598.261 31,494,714 -
Nuclear Production Net Plant - Palo Verde 1 & 2 Gen Dmd 354,658,272 339,727,159 - 339,727,159 14,931,113 -
Nuclear Production Net Plant - Palo Verde 3 Excluded 136,367,260 - - - - 136,367,260
Total Nuclear Production Net Plant 491,025,532 339,727,159 - 339,727,159 14,931,113 136,367,260
Other Production Plant - Gas Gen Dmd 341,030,684 326,673,292 - 326,673,292 14,357,392 -
Other Production Piant - Renewable Direct Assignment 239,829,499 74,629,694 159,618,757 234,248,451 3,279,998 2,301,050
Total Other Production Net Plant 580,860,182 401,302,985 159.618.757 560,921,742 17.637,390 2,301,050
Total Net Production Plant 1.819,978,690 1.457,628.,405 159,618,757 1,617,247,162 64,063,217 138,668,310
Net Transmission Plant
Step-Up Transformers - Excluding PV3 Gen Dmd 7,769,542 7,442,445 - 7,442,445 327,098 -
Step-Up Transformers - PV3 Excluded 213,566 - - - - 213,566
Total Transmission Station Equipment - Step-up Xfmr and Aux 7,983,108 7,442,445 - 7,442,445 327,098 213,566
Transmission System Net Piant - Allocated Trans Dmd 456,493,952 280,469,884 - 280,469,884 176.024,068 -
Transmission System Net Plant - PV 3 Excluded 3,930,266 - - - - 3,930,266
Transmission System Net Plant - High Lonesome Mesa Excluded 18,004,888 - - - - 18,004,888
Transmission System Net Plant - Dedicated Retail Retail 4,063,672 4,063,672 - 4,063,672 - -
Transmission System Net Plant - Dedicated FERC FERC 263,171 - - - 263,171 -
Total Transmission System Net Plant 482,755,950 284,533,556 - 284,533,556 176,287,239 21,935,155
Total Net Transmission Plant 490,739,058 291,976,001 - 291,976,001 176,614,337 22,148,720
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33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
7
72
73
74

FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Net Distribution Plant
Distribution Substations Net Plant - Dedicated FERC FERC 1,410,621 - - - 1,410,621 -
Distribution Substations Net Plant - PNM Retail 139,039,619 139,039,619 - 139,039,619 - -
Distribution Substations Net Plant - Renewables Direct Assignment 3,222,131 - 3,222,131 3,222,131 - -
Total Distribution Substations Net Plant 143,672,370 139,039,619 3,222,131 142,261,750 1,410,621 -
Primary Distribution System Net Plant - PNM Retail 313,318,841 313,318,841 - 313,318,841 - -
Primary Distribution System Net Plant - Renewables Direct Assignment 1,679,553 - 1,679,553 1,679,553 - -
Total Primary Distribution Net Plant 314,998,394 313,318,841 1,679,553 314,998,394 - -
Secondary Distribution System Net Plant - PNM Retail 200,729,590 200,729,590 - 200,729,590 - -
Secondary Distribution System Net Plant - Renewables Direct Assignment 602,372 - 602,372 602,372 - -
Total Secondary Distribution Net Plant 201,331,962 200,729,590 602,372 201,331,962 - -
Services Net Plant - PNM Retail 61,194,049 61,194,049 - 61,194,049 - -
Meters Net Plant - PNM Retail 39,177,843 39,177,843 - 39,177,843 - -
Private Lighting - 371 Retail 2,320,583 2,320,583 - 2,320,583 - -
Street Lighting - 373 Retail 11,517,588 11,517,588 - 11,517,588 - -
Total Lighting Net Plant 13,838,171 13,838,171 - 13,838,171 - -
Total Net Plant Distribution Plant 774,212,790 767,298,113 5,504,055 772,802,169 1,410,621 -
Net Plant General & Intangible Plant (303,389-339
Production General & Intangible Net Plant Gen Dmd 5,238,026 5,017,505 - 5,017,505 220,521 -
Transmission General & Intangible Net Plant Trans Dmd 32,034 19,682 - 19,682 12,352 -
PV Unit 3 General & Intangibie Net Plant Excluded 1,644,205 - - - - 1,644,205
Renewables General & Intangible Net Plant Direct Assignment 20,654 - 20,654 20,654 - -
Bulk Power Operations Prod W&S 2,559,966 2,179,359 - 2,179,359 100,147 280,460
Energy Management System Facilities Gen/Trans Dmd 4,788,432 3,484,806 - 3,484,806 1,303,627 -
Other Division Offices/Customer Service Retail 22,791,701 22,791,701 - 22,791,701 - -
Communications - Transmission Trans Dmd 21,096,916 12,961,945 - 12,961,945 8,134,971 -
Production Related (non-specific) Prod W&S 28,036,539 23,868,164 - 23,868,164 1,096,799 3,071,575
Tr ission Related (non-specific) Trans W&S 5,362,257 3,291,418 - 3,291,418 2,065,708 5,131
Distribution/Customer Related (non-specific) Retail 44,335,065 44,335,065 - 44,335,065 - -
Total Net Plant General & Intangible Plant - PNM 135,905,796 117,949,646 20,654 117,970,301 12,934,125 5,001,371
Total Net Plant 3,220,836,334 2,634,852,166 165,143,467 2,799,995,633 255,022,300 165,818,401
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75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104
105
106
107
108
109
110
11
112
113
114
115
116
17
118
119
120
121

FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Accumulated Deferred Income Taxes

Injury & Damages MDC Total W&S 4,252,263 3,705,743 - 3,705,743 196,793 349,727
Deferred PV Gain MDC FERC 160,161 - - - 160,161 -
Alvarado Square Lease MDC Retail (1,347,249) (1,347,249) - (1,347,249) - -
Deferred Coal Costs MDC Retail (41,476) (41,476) - (41,476) - -
Renewable NOL ADIT Direct Assignment - - -
Palo Verde Construction Credits 1& 2 MDC Retail 70,865 70,865 - 70,865 - -
Pension Prepaid Tax Qualified MDC Total W&S (61,894,277) (53,939,345) - (53,939,345) (2,864,437) (5,090,496)
Pension Prepaid Tax AMPP MDC Total W&S 2,520,669 2,196,701 - 2,196,701 116,655 207,312
Eastern Interconnect Project Prepaid Tax MDC Trans Dmd - - - - - -
LXP Policy Write-offs 190 Retail 957,131 957,131 - 957,131 - -
Capitalized Interest 190 Total Net Pit 22,774,966 19,638,318 - 19,638,318 1,900,755 1,235,893
Palo Verde Dry Cask Storage PV 1 & 2 MDC Gen Dmd - - - - - -
Palo Verde Dry Cask Storage PV 3 MDC Excluded - - - - - -
Contributions In Aid of Construction 190 Retail 34,706,688 34,706,688 - 34,706,688 - -
Palo Verde Prudence Amortization 1&2 MDC Retail - - - - - -
Coal Mine Decommissioning MDC Retail (2,996,647) (2,996,647) - (2,996,647) - -
Pollution Control Facilities 281 FERC (956.,498) - - - (956,498) -
FERC Customer Depreciation 282 FERC Transmission 1,329,392 - - - 1,329,392 -
Renewable ADIT Direct Assignment (51,615,384) (8,410,423) (42,764,637) (51,175,059) (369,641) (70,684)
Liberalized Depreciation - Other 282 G&l PIt (40,933,129) (35,524,961) (6,221) (35,531,182) (3,895,597) (1,506,350)
Liberalized Depreciation - Generation 282 Gen Dmd (379,413,215) (363,439,919) - (363,439,919) (15,973,296) -
Liberalized Depreciation - Distribution 282 Retail (184,017,277) (184,017,277) - (184,017,277) - -
Liberalized Depreciation - Transmission 282 Trans Dmd (78,994,154) (48,534,008) - (48,534,008) (30,460,146) -
Palo Verde 3 Liberalized Depreciation 282 Excluded (66,110,993) - - - - (66,110,993)
Palo Verde Start-Up Amortization 282 FERC 250,026 - - - 250,026 -
Nuclear Fuel Amortization PV 1&2 282 Energy 11,510,647 10,962,372 - 10,962,372 548,275 -
Nuclear Fuel Amortization PV 3 282 Excluded 4,992,248 - - - - 4,992,248
Debt AFUDC 282 Total Net Pt (22,955,942) (19,794,369) - (19,794,369) (1,915,859) (1,245,713)
Pre-1981 Repair Allowance 282 Gen Dmd (22,138,422) (21,206,394) - (21,206,394) (932,028) -
Palo Verde Licensing Amortization 282 PV (4,570,234) (2,901,843) - (2,901,843) (145,132) (1,523,259)
Asset Retirement Obligation MDC Gen Dmd 6,818,691 6,531,624 - 6,531,624 287,067 -
Afton Writedown 282 Gen Dmd 7914712 7,581,503 - 7,581,503 333,209 -
Loss on Reacquired Debt MDC Retail (3,097.871) (3,097,871) - (3,097,871) - -
Book Capitalized Interest 283 Total Net Pit (7.041,923) (6,072,085) - (6,072,085) (587,705) (382,133)
Prepaid Expenses 283 Gen Dmd (3,683,436) (3,528,363) - (3,528,363) (155,073) -
Net Operating Loss NOL 190 Total Net Plt 29,793,283 25,690,048 - 25,690,048 2,486,491 1,616,744
Deferred Federal Tax Credits 190 Energy 4,549,612 4,332,905 - 4,332,905 216,707 -
PCB Refinancing MDC Retail (6,021,102) (6,021,102) - (6,021,102) - -
LVGS Decommission MDC Retail 365,672 365,672 - 365,672 - -
Deferred NM AETC MDC Renewables 1,485,577 - 1,485,577 1,485,577 - -
Rate Case Expenses MDC Retail (601,359) (601,359) - (601,359) - -
TOU MDC Retail (88,335) (88,335) - (88,335) - -
DOE Refund MDC Retail 1,875,176 1,875,176 - 1,875,176 - -

Total Accumulated Deferred Income Taxes (802,191,144) (642,948,281) (41,285,280) (684,233,561) (50,429,880) (67,527,703)
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FERC Adjusted Test Period PNM Retaii PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction

122 Regulatory Assets & Liabilities
123
124 Coal Mine Decommissioning-Surface 182 Retail 7,534,489 7,534,489 - 7,534,489 - -
125 PV 1&2 Prudence Audit 254 Retail - - - - - -
126 PV 1&2 Combustion Engineering 254 Retail (177,632) (177,632) - (177,632) - -
127 Palo Verde DOE Spent Fuel Refund 254 Retail (4,755,989) (4,755,989) - (4,755,989) - -
128 Deferred Coal Costs 182 Retail 97,395 97,395 - 97.395 - -
129 Reg Asset LVGS Decommission 182 Retail 204,488 204,488 - 204,488 - -
130 Reg Liab LVGS Decommission 254 Retail (1,125,322) (1,125,322) - (1,125,322) - -
131 PCB Refinancing Hedge 182 Retail 15,192,433 15,192,433 - 15,192,433 - -
132 Reg Liab Renewables Fed Grant 254 Renewables (19,369.711) - (19,369,711) (19,369,711) - -
133 Reg Liab Renewables St Credit 254 Renewables (3,748,681) - (3,748,681) (3,748,681) - -
134 Alvarado Square Lease 182 Retail 3.451,353 3,451,353 - 3,451,353 - -
135 ARO Liability 254 Gen Dmd (892,745) (855,160) - (855,160) (37,585) -
136 TOU Regulatory Asset 182 Retail 225,000 225,000 - 225,000 - -
137 . - - - - -
138 Total Regulatory Assets & Liabilities (3,364,922) 19,791,055 (23,118,392) (3,327,337) (37,585) -
139
140 Qther Rate Base ltems
141
142 Customer Deposits 235 Retail (13,669,616) (13,669.616) - (13.669,616) - -
143 RWIP-Production 108 Gen Dmd - - - - - -
144 RWIP-Transmission 108 Trans Dmd - - - - - -
145 RWIP-Distribution 108 Retail - - - - - -
146 RWIP-PV 3 108 Excluded - - - - - -
147 ARO Liability - Production 230 Gen Dmd (14,703,852) (14,084.858) - (14,084,858) (619,034) -
148 ARQO Liability - Transmission 230 Trans Dmd - - - - - -
149 ARO Liability - Distribution 230 Retail (1,656,844) (1,656,844) - (1,656,844) - -
150 ARO Liability - PV 3 230 Excluded - - - - - -
151 Injuries and Damages PNM 228 Total W&S (10,740,749) {9,360,300) - (9,360,300) (497,077) (883,373)
152 AMPP - Expense in Excess of Funding Total W&S (6,360,553) (5,543,066) - (5,543,066) (294,363) (523,124)
153 PV 182 Dry Cask Storage Gen Dmd - - - - - -
154 PV 3 Dry Cask Storage Excluded - - - - - -
155 PV 1&2 Excess Gain Amortization 253 FERC (401.894) - - - (401,894) -
156 NMITC Renewable Credit Solar 253 Renewables - - - - - -
157 High Lonesome Mesa - 253 Excluded (12,788,967) - - - - (12,788,967)
158 Unamortized Gain on EIP 253 Trans Dmd - - - - - -
159 CWIP - Production 107 Gen Dmd - - - - - -
160 CWIP - Transmission 107 Trans Dmd - - - - - -
161 CWIP - Distribution 107 Retait - - - - - -
162 CWIP-PV 3 107 Excluded - - - - - -
163 CWIP - Renewables 107 Renewables - - - - - -
164 CWIP - Production Related 107 Prod Pit - - - - - -
165 Pueblos Transmission Rights-of-Way 186 Trans Dmd 63,320,726 38,904,254 - 38,904,254 24,416,472 -
166 Pueblos Distribution Rights-of-Way 186 Retail 2.854,762 2,854,762 - 2,854,762 - -
167 EIP Acquisition Adjustment 114 Trans Dmd 5,566,702 3,420,181 - 3,420,181 2,146,520 -
168 PV 1&2 Acquisition Adjustment 114 Gen Dmd 3,028,128 2,900,644 - 2,900,644 127,484 -
169 Prepaid Pension Asset Total W&S 156,351,600 136.256,585 - 136,256,585 7.235,875 12,859,139
170 Unamortized Loss on Reacquired Debt 189 Retail 7,816,489 7,816,489 - 7,816,489 - -
171 Rate Case Expense 186 Retait 1,524,454 1,524,454 - 1,624,454 - -
172 PV 2 Lease Acquisition Adjustment Gen Dmd 57,794,535 55,361,385 - 55,361,385 2,433,150 -
173 Total Other Rate Base Items 237,934,880 204,724,070 - 204,724,070 34,547,134 (1,336,325)
174
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175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202

203
204

FERC Adjusted Test Period PNM Retait PNM Etectric Retail Totaf FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Working Capital
Fuel Stock
Production Fuel Stock 151 Energy 35,294,368 33,613,227 - 33,613,227 1,681,141 -
PV 1&2 Nuclear Fuel (120.1 - .5) 120 Energy 60,598,384 57,711,962 - 57,711,962 2,886,422 -
PV 3 Nuclear Fuel (120.1- .5) 120 Excluded 24,398,372 - - - - 24,398,372
Total Fuel Stock 120,291,124 91,325,188 - 91,325,188 4,567,564 24,398,372
Materials & Supplies
Production 154 Gen Dmd 27,207,755 26,062,308 - 26,062,308 1,145,446 -
Transmission 154 Trans Pit 947,480 563,724 - 563,724 340,993 42,763
Distribution 154 Retail 5,354,624 5,354,624 - 5,354,624 - -
Palo Verde Unit 3 154 Exciuded 5,600,520 - - - - 5,600,520
Total Materials & Supplies 39,110,378 31,980,656 - 31,980,656 1,486,439 5643283
Prepayments
Production 165 Gen Dmd 41,984,391 40,216,848 - 40,216,848 1,767,543 -
Transmission 165 Trans Plt 8,279,100 4,925,832 - 4,925,832 2,979,603 373,664
Distribution 165 Retail 2,798,062 2,798,062 - 2,798,062 - -
Renewables 165 Direct Assignment 22,604 - 22,604 22,604 - -
Palo Verde Unit 3 165 Excluded 1,222,440 - - - - 1,222,440
Total Prepayments 54,306,538 47,940,743 22,604 47,963,347 4,747,146 1,596,104
Total Cash Working Capital 94,829 94,829 - 94,829 - -
Total Working Capital 213,802,829 171,341,417 22,604 171,364,021 10,801,149 31,637,759
Total Rate Base Adjustments & Working Capital (353,818,257) (247,091,739) (64,381,068) (311,472,807) (5,119,181) (37,226,268)
Total Net Original Cost Rate Base 2,867,018,077 2,387,760,427 700,762,398 2,488,522,626 249,903,119 128,592,133
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205
206
207
208
209
210
21
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229

FERC Adjusted Test Period PNM Retail PNM Eiectric Retail Total FERC Exciuded
Account Ailocator PNM Jurisdiction Renewabies Jurisdiction Jurisdiction
Operations and Maintenance Expense
Production Fuel related expenses
Production - Base Fuel Related
Steam Generation 501 201,409,428 191,822,339 - 191,822,339 9.587,089 (0)
Steam Fuel Handling and Disposal 501 11,562,066 11,011,712 - 11,011,712 550,354 Q)
Nuclear 518 26,624,672 16,904,004 - 16,904,004 844,002 8,876,666
Nuclear Disposal 518 984,805 625,316 - 625,316 31,221 328,367
Gas Generation 547 29,822,539 28,402,986 - 28,402,986 1,419,553 (0)
Renewables - Owned 547 - - - - - -
Wwind (NMWEC) 555 14,851,885 14,851,885 - 14,851,885 - -
Renewabtles - PPA 555 - - - - - -
Purchased Power Energy 555 9,057,478 2.642,367 - 2,642,367 2,889,908 3,525,202
Spinning reserves 555 1,080,400 1,028,973 - 1,028,973 51,427 -
Total Fuel Costs (before OSS) 295,393,373 267,289,583 - 267,289,583 15,373,555 12,730,235
Off-system Sales 447 (56,084,426} (49,029,837) - (49,029,837) (2,531,376) (4,523,213)
Off-system Sales - PV 3 (40,650,471) - - - - (40,650,471)
Off-system Sales Credit - - - - - -
Load Side from Transmission Customers 456.1 - - - - - -
Physical Sales of Gas (under FAC hedge plan) - - - - - -
Total Other Fuel {96,734,897) (49,029,837) {49,029,837) (2,531,376) (45,173,684)
Total Fuel (net OSS) 198,658,476 218,259,746 - 218,259,746 12,842 179 (32,443,449)
Production - Non Fuel Items
Coal Fuef Handling 501 Energy - - - - - -
Nuclear Fuel Handling 518 Energy - - - - - -
Gas Plants Fuel Transportation 547 Energy 12,322,157 11,735,228 - 11,735,228 586,929 -
Gas PPA - Rio Bravo - Demand 555 Gen Dmd - - - - - -
Gas PPA - Valencia - Demand 555 Gen Dmd 19,513,800 18,692,269 - 18,692,269 821,531 -
Purchase power for Economy Service Customer 555 Retait - - - - - -
Economy purchase Power Demand - - - - - -
Deferred Energy Excluded 4,329,424 - - - - 4,329,424
REC Purchases and Renewable Energy Amortization 555 Renewables 21475763 - 21,475,763 21,475763 - -
(Gas Swaps - Non Fuel Clause Settlements and Excess Gas Physical Purchases - - - - - -
(Gas Swaps - Settlements - City of Aztec FERC 384.050 - - - 384,050 -
Coal Mine Decommissioning - Allowed 501.15 Retaii 7,540,696 7,540,696 - 7,540,696 - -
Coal Mine Decommissioning - Disallowed 501.15 Excluded 1,056,461 - - - - 1,056,461
Coal Mine Decommissioning - FERC 501.15 FERC 129,764 - - - 129,764 -
Hedge - FERC FERC - - - - - -
Spinning reserves Gen Dmd - - - - - -
Broker Fees Gen Dmd 180,000 172,422 - 172,422 7.578 -
Total Non Fuel ltems 66,932,115 38,140,615 21,475,763 59,616,378 1,929,852 5,385,885
Total Fuel Related Expense 265,590,590 256,400,361 21,475,763 277,876,124 14,772,031 (27,057,565)
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FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction

254 O&M
255 Steam Production
256 Oper-Sup & Eng-Prod 500 Gen Dmd 5,627,870 5,390,937 - 5,390,937 236,933 -
257 Oper-Steam Expense-Major 502 Gen Dmd 13,980,366 13,391,792 - 13,391,792 588,573 -
258 Oper-Electric Exp-Major 505 Gen Dimd 5,563,863 5,329,625 - 5,329,625 234,239 -
259 Oper-Misc Steam Power Exp 506 Gen Dmd 3,983,428 3,815,726 - 3,815,726 167,702 -
260 Oper-Rents-Steam Power 507 Gen Dmd 162,936 156,076 - 156,076 6,860 -
261 Maint-Sup & Eng-Steam 510 Energy 4,012,201 3,821,092 - 3,821,092 191,109 -
262 Maint-Sup & Eng-Steam - Renewables 510 Renewables O&M - - - - - -
263 Maint-Structures-Steam 511 Gen Dmd 3,837,561 3,676,000 - 3,676,000 161,561 -
264 Maint-Boiler Plant 512 Energy 18,976,954 18,073,044 - 18,073,044 903,910 -
265 Maint-Electric Plant 513 Energy 4,814,057 4,584,754 - 4,584,754 229,303 -
266 Maint-Gen & Elec Plant 514 Gen Dmd 4,045,192 3,874,889 - 3,874,889 170,303 -
267 Nuclear Production
268 Oper-Sup & Eng-Nuclear 517 Gen Dmd 5,676,152 5,437,186 - 5,437,186 238,966 -
269 Oper-Coolants and Water 519 Gen Dmd 2,771,498 2,654,818 - 2,654,818 116,680 -
270 Oper-Steam Expenses-Nuclear 520 Gen Dmd 2,397,071 2,296,155 - 2,296,155 100,917 -
271 Oper-Electric Exp 523 Gen Dmd 2,108,791 2,020,011 - 2,020,011 88,780 -
272 Oper-Misc Nuclear Power, excluding PV 1&2 Decommissioning and CE Credit 524 Gen Dmd 7.563.610 7,245,182 - 7,245,182 318,428 -
273 Oper-Misc Nuclear Power - PV 1&2 Decommissioning and CE Credit 524 Retail (2,498,745) (2,498,745) - (2,498,745) - -
274 Oper-Rents-Nuclear, excluding PV 1&2 CE Credit and Excess Gain Amortizati 525 Gen Dmd 21,308,093 20,411,022 - 20,411,022 897,071 -
275 Oper-Rents-Nuclear - PV 1&2 CE Credit 525 Retail (5,427) (5,427) - (5,427) - -
276 Oper-Rents-Nuclear - PV 1&2 Excess Gain Amortization 525 FERC (57.670) - - - (57.670) -
277 Maint-Sup & Eng-Nuclear 528 Energy 1,908,971 1,818,043 - 1,818,043 90,928 -
278 Maint-Structures-Major 529 Gen Dmd 490,506 469,856 - 469,856 20,650 -
279 Maint-Reactor Plant 530 Energy 3,389,127 3,227,696 - 3,227,696 161,431 -
280 Maint-Elec Plant 531 Energy 3,673,647 3.498,663 - 3,498,663 174,983 -
281 Maint-Misc Nuclear Plant 532 Gen Dmd 799,312 765,661 - 765,661 33,651 -
282 Paio Verde 3 - Nuclear Production, FERC 517,519-532, 517,519-53. Exciuded 16,319,425 - - - - 16,319,425
283 Other Production
284 Oper-Sup & Eng-Other 546 Energy 4,313,246 4.107,798 - 4,107,798 205,449 -
285 Oper-Sup & Eng-Other - Renewables 546 Renewables O&M - - - - - -
286 Oper-Oth Pwr Gen Exp-Other 549 Energy - - - - - -
287 Oper-Oth Pwr Gen Exp-Other - Renewables 549 Renewables O&M 8,486 3,157 5,210 8,367 - 118
288 Maint - Structures 552 Gen Dmd 1,028,127 984,843 - 984,843 43,284 -
289 Maint-Gen & Elec Plant 553 Energy 7,349,505 6,999,434 - 6,999,434 350,072 -
290 Maint-Gen & Elec Plant - Renewables 553 Renewables O&M 1,732,318 644,584 1,063,563 1,708,147 - 24,172
291 Maint-Gen & Elec Plant 556 Gen Dmd 3.852,368 3,690,183 - 3,690,183 162,185 -
292 Maint-Gen & Elec Plant - Renewables 556 Renewables O&M 55,409 20,617 34,019 54,636 - 773
293 Total Production &M 149,188,249 125,904,671 1,102,792 127,007,463 5,836,298 16,344,489
294
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296
297
298
299
300
301
302
303
304
308
306
307
308
309
310
311
312
313
314
315
316
317
318
319
320
321

FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
295 Transmission O&M (560-574, excluding 565):

Oper-Sup & Eng-ETrans 560 Trans Dmd 1,767,330 1,085,848 1,085,848 681,483 -
Oper-Load Dispatch-ETrans 561 Trans Dmd 1.028,627 631,988 631,988 396,639 -
Oper-Station Exp-ETrans 562 Trans Dmd 641,356 394,049 394,049 247 307 -
Oper-Overhead Lines-ETrans 563 Trans Dmd 102.469 62,957 62,957 39,512 -
Oper-Undergrd Line-ETrans 564 Trans Dmd - - - - -
Oper-Misc Transmission-E 566 Trans Dmd 2,994,528 1,839,838 1,839,838 1,154,690 -
Oper-Rents-Transmission-E 567 Trans Dmd 11,041,549 6,783,928 6,783,928 4,257,621 -
Maint Sup & Eng-ETrans 568 Trans Dmd 20 12 12 8 -
Maint-Structures-ETrans 569 Trans Dmd 770 473 473 297 -
Maint-Sta Equip-ETrans 570 Trans Omd 3.052,752 1,875,611 1,875,611 1,177,141 -
Maint-Overhead Lns-ETrans 571 Trans Dmd 531,231 326,388 326,388 204,842 -
Maint-Und Lines-ETrans 572 Trans Dmd 1,220 749 749 470 -
Maint-Misc Trans Pit-Maj-E 573 Trans Dmd - - - - -
Maint-Trans Plant-NonMaj-E 574 Trans Dmd 33,428 20,538 20,538 12,890 -
HLM - Transmission O&M 560-564,56¢ Excluded 20,300 - - - 20,300

Total Transmission O&M, excluding FERC 565 21,215,580 13,022,380 13,022,380 8,172,900 20.300

Transmission O&M by Others (565):

Owned Generation Wheeling 565 Gen Dmd 8,641,569 8,277,759 8,277,759 363,810 -
PV 3 Wheeling 565 Excluded 201,313 - - - 201,313
Retail Wheetling 565 Retail 1,970,180 1,970,180 1,970,180 - -
FERC Wholesale Customer Wheeling 565 FERC 2,426,708 - - 2,426,708 -
WAPA Swap 565 Gen Dmd 2,350,702 2,251,738 2,251,738 98,965 -
Transmission by Others 565 Gen Dmd 3,775,270 3.616,331 3,616,331 158,939 -

Total Transmission by Others, FERC 565 19,365,742 16,116,008 16,116,008 3,048,421 201,313

Total Transmission O&M 40,581,322 29,138,388 29,138,388 11,221,321 221613

322
323
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FERC Adjusted Test Pericd PNM Retail PNM Electric Retail Total FERC Excluded

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
324 Total Dist O&M (580-598)
325
326 PNM Street & Private Lighting
327 Oper-Street Light/Signal-E 585 Retait 33,884 33,884 - 33.884 - -
328 Oper-Customer Install-EDis 587 Retalii - - - - - -
329 Maint-Streetlight/Signal-E 596 Retail 1,015,828 1,015,828 - 1,015,828 - -
330 Total Street and Private Lighting 1,049,712 1,049,712 - 1.049.712 - -
331
332 PNM Meters
333 Oper-Meter Expense-EDist 586 Retail 3,088,312 3,088,312 - 3,088,312 - -
334 Maint-Meters-EDist 597 Retail 355,841 355,841 - 355,841 - -
335 Total Meters Retail 3,444,153 3,444,153 - 3,444.153 - -
336
337 All Other Distribution O&M
338 Oper-Sup & Eng-EDist 580 Retait 2,930,008 2,930,008 - 2,930,008 - -
339 Oper-Load Dispatch-EDist 581 Retail - - - - - -
340 Oper-Station Exp-EDist 582 Retail 242,656 242,656 - 242,656 - -
341 Oper-Overhead Lines-EDist 583 Retail 1,909,293 1,909,293 - 1,909.293 - -
342 Oper-Undergrd Line-EDist 584 Retail 516,135 516,135 - 516,135 - -
343 Oper-Undergrd Line-EDist - Renewables 584 Renewables 458,018 - 458,018 458,018 - -
344 Oper-Misc Dist Exp-EDist 588 Retait 6,459,026 6.459,026 - 6,459,026 - -
345 Oper-Rents-Distribution-E 589 Retail 206,079 206,079 - 206,079 - -
346 Maint-Sup & Eng-EDist 590 Retail 995,182 995,182 - 995,182 - -
347 Maint-Structures-EDist 591 Retail 64,281 64,281 - 64,281 - -
348 Maint-Station Equip-EDist 592 Retail 1,236,974 1,236,974 - 1,236,974 - -
349 Maint-Overhead Lns-EDist 593 Retail 2,669.022 2,669,022 - 2,669,022 - -
350 Maint-Und Lines-EDist 594 Retait 1,381,583 1,381,583 - 1,381,583 - -
351 Maint-Line Transform-EDist 595 Retail 723 723 - 723 - -
352 Maint-Misc Dist Piant-E 598 Retail 573,156 573,156 - 573,156 - -
353 Total Other Distribution O&M 19,642,136 19,184,118 458,018 19,642,136 - -
354
355 Total Distribution 0&M 24,136.002 23677,984 458,018 24,136,002 - -
356
357 Customer Related O&M
358
359 PNM Related Customer Accounts Exp
360 Supervision-Customer Accts 901 Retait 167,243 167.243 - 167,243 - -
361 Meter Reading Expernises 902 Retail 4,636,830 4,636,830 - 4,636,830 - -
362 Customer Record and Coll 903 Retail 7,702,657 7.702,657 - 7,702,657 - -
363 Uncollectible Expenses 904 Retaii 3,631,364 3,631,364 - 3,631,364 - -
364 Misc Customer Accts Exp 905 Retail (56,750) (56.750) - (56,750) - -
365 Cust Service/Inf Expenses 906 Retail 8,052 8,052 - 8,052 -
366 Supervision-Customer Svo 907 Retai 1,084 1.084 - 1,084 - -
367 Customer Assistance Exps 908 Retail 760,811 760,811 - 760,811 - -
368 inform/instruc Advert Exps 909 Retaif - - - - - -
369 Misc Cust Sve & Info Exp 910 Retait - - - - - -
370 Demo & Selling Expenses - Excluding Production 912 Retail 24,753 24753 - 24,753 - -
371 Demo & Selling Expenses - Production 912 Sales 4,701,781 3,970,654 - 3,970,654 206,408 524,249
372 Advertising Expense 913 Retail - - - - - -
373 Sales Expense 917 Retail - - - - - -
374
375 Total Customer Related O&M 21,577,825 20,846,698 - 20,846,698 206,408 524,249
376
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378
379
380
381
382
383
384
385
386
387
388
389
390
391
392
393
394
395
396
397
398
399
400
401
402
403
404
405
406
407
408
409
410
411
412
413
414
415
416
417
418
419
420
421

FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
377 Administrative & General Expense

Production - Admin and General Salaries 920 Prod W&S (2,293,904) (1,952,855) - (1,952,855) (89,738) (251,311)
Transmission - Admin and General Salaries 920 Trans W&S 185,169 113,659 - 113,659 71,333 177
Distribution - Admin and General Salaries 920 Retail 2,065,639 2,065,639 - 2,065,639 - -
Production - AG Office Supplies Exp 921 Prod W&S (785,447) (668,670) - (668,670) (30,727) (86,051)
Transmission - AG Office Supplies Exp 921 Trans W&S 218,177 133,920 - 133,920 84,048 209
Distribution - AG Office Supplies Exp 921 Retail 1,344,920 1,344,920 - 1,344,920 - -
A&G Charged to CWIP - Production 922 Prod W&S (1,291,463) (1,099,453) - (1,099,453) (50,523) (141,488)
A&G Charged to CWIP - Transmission 922 Trans W&S (1,518,971) (932,363) - (932,363) (585,155) (1,453)
A&G Charged to CWIP - Distribution 922 Retail (4,288,987) (4,288,987) - (4,288,987) - -
Production Related - Shared Services 9229 Prod W&S 26,105,487 22,224,214 - 22,224,214 1,021,256 2,860,016
Transmission Related - Shared Services 9229 Trans W&S 5,299,248 3,252,743 - 3,252,743 2,041,435 5,071
Distribution/Customer Related - Shared Services 9229 Retail 35,594,917 35,594,917 - 35,594,917 - -
Production - Outside Services 923 Prod W&S (420,405) (357,901) - (357,901) (16,446) (46,058)
Transmission - Outside Services 923 Trans W&S 91,761 56,324 - 56,324 35,349 88
Distribution - Outside Services 923 Retail 1,683,973 1,683,973 - 1,683,973 - -
Production - Property Insurance 924 Prod Pt 1,903,691 1,671,249 - 1,671,249 73,452 158,991
Transmission - Property Insurance 924 Trans Pit 132,937 79.094 - 79.094 47,843 6,000
Note Used
Distribution - Property Insurance 924 Retail 222,902 222,902 - 222,902 - -
Production - Injuries or Damages-Safety 925 Prod W&S 1,453,936 1,237,770 - 1,237,770 56,878 159,288
Transmission - Injuries or Damages-Safety 925 Trans W&S 200,573 123,114 - 123,114 77,267 192
Distribution - Injuries or Damages-Safety 925 Retail 2,223,705 2,223,705 - 2,223,705 - -
Production - Empl Pension and Benefits 926 Prod W&S 7,655,119 6,516,983 - 6,516,983 299,471 838,665
Transmission - Empl Pension and Benefits 926 Trans W&S 1,021,300 626,886 - 626,886 393,436 977
Distribution - Empl Pension and Benefits 926 Retail 5,315,355 5,315,355 - 5,315,355 - -
Production - Regulatory Commission Exp 928 Prod W&S 1,203,423 1,024,502 - 1,024,502 47,078 131,842
Transmission - Regulatory Commission Exp 928 Trans W&S 51,342 31,514 - 31,514 19,779 49
Distribution - Regulatory Commission Exp 928 Retail 510,908 510,908 - 510,908 - -
Direct Assigned - FERC Generation 928 NEC - - - - - -
Direct Assigned - FERC Transmission 928 FERC Transmission - - - - - -
Production - Misc AG Expenses 930 Prod W&S 7,959,906 6,776,455 - 6,776,455 311,394 872,057
Transmission - Misc AG Expenses 930 Trans W&S 44,590 27,370 - 27,370 17,177 43
Distribution - Misc AG Expenses 930 Retail 680,008 680,008 - 680,008 - -
Production - Rents-Cust 931 Prod W&S - - - - - -
Transmission - Rents-Cust 931 Trans W&S 155 95 - 95 60 0
Distribution - Rents-Cust 931 Retail 17,259 17,259 - 17,259 - -
Production - Maint of General Plant 935 Prod W&S (65,744) (55,969) - (55,969) (2,572) (7,203)
Transmission - Maint of General Plant 935 Trans W&S 866,498 531,867 - 531,867 333,802 829
Distribution - Maint of General Plant 935 Retail 316,459 316,459 - 316,459 - -
Renewables - A&G (920-935) 920-935 Renewables O&M 73,243 27,253 44,968 72,221 - 1,022
PV3 - A&G (920 - 935) 920-935 Excluded 6,095,205 - - - - 6,095,205

Total Administrative & General Expense 99,872,882 85,074,859 44,968 85,119,827 4,155,899 10,597,157

Total Operations & Maintenance Expense 402,288,395 322,783,215 23,081,540 345,864,755 23,349,778 33,073,392

422
423
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425
426
427
428
429
430
431
432
433
434
435
436
437
438
439
440
441
442
443
444
445
446
447
448
449
450
451
452
453
454
455
456
457
458
459
460
461
462
463
464
465
466
467
468
469
470
471

FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
424 Depreciation and Amortization Expense
Production Depreciation
Steam Production Plant Gen Dmd 27,620,237 26,457,425 - 26,457,425 1,162,812 -
Nuclear Production Flant - Palo Verde 1 & 2 Gen Dmd 10,954,417 10,493,237 - 10,493,237 461,181 -
Nuclear Production Plant - Palo Verde 3 Excluded 4,965,411 - - - - 4,965,411
Other Production Plant - Gas Gen Dmd 12,916,227 12,372,454 - 12,372,454 543,773 -
Other Production Plant - Renewable Direct Assignment 10,166,254 2,463,974 7,525,814 9,989,788 108,292 68,173
Total Production Depreciation Expense 66,622,546 51,787,089 7,525,814 59,312,903 2,276,059 5,033,584
Transmission Depreciation
Step-Up Transformers - Excluding PV3 Gen Dmd 325,513 311,809 - 311,809 13,704 -
Step-Up Transformers - PV3 Excluded 12,979 - - - - 12,979
Transmission System Plant - Allocated Trans Dmd 18,707,438 11,493,850 - 11,493,850 7,213,588 -
Transmission System Plant- PV 3 Excluded 315,900 - - - - 315,900
Transmission System Plant- High Lonesome Mesa Excluded 1,412,000 - - - - 1,412,000
Transmission System Net Plant - Dedicated Retail Retail 65,340 65,340 - 65,340 - -
Transmission System Plant - Dedicated FERC FERC 2,810 - - - 2,810 -
Total Transmission Depreciation 20,841,980 11,870,999 - 11,870,999 7,230,102 1,740,879
Distribution Depreciation
Distribution Substations Net Plant - Dedicated FERC FERC 29,276 - - - 29,276 -
Distribution Substations Net Plant - PNM Retail 5,780,185 5,780,185 - 5,780,185 - -
Distribution ions Net Plant - Rer bl Renewables 484,393 - 484,393 484,393 - -
Primary Distribution System Net Plant - PNM Retail 12,399,411 12,399,411 - 12,399,411 - -
Primary Distribution System Net Plant - Renewables Renewables 38,198 - 38,198 38,198 - -
Secondary Distribution System Net Plant - PNM Retail 11,424,805 11,424,805 - 11,424,805 - -
Secondary Distribution System Net Plant - Renewables Renewables 12,325 - 12,325 12,325 - -
Services Net Plant - PNM Retail 3,912,277 3.912,277 - 3,912,277 - -
Meters Net Plant - PNM Retail 2,534,992 2,534,992 - 2,534,992 - -
Private Lighting - 371 Retail 47,519 47,519 - 47,519 - -
Street Lighting - 373 Retail 681,980 681,980 - 681,980 - -
Total Distribution Depreciation 37,345,361 36,781,168 534,917 37,316,085 29,276 -
General Depreciation
Production General & Intangible Net Plant Gen Dmd 1,227,663 1,175,978 - 1,175,978 51,685 -
Transmission General & Intangible Net Plant Trans Dmd 9,682 5,948 - 5,948 3,733 -
PV Unit 3 General & Intangible Net Plant Excluded 535,588 - - - - 535,588
Renewables General & Intangible Net Plant Renewables 545 - 545 545 - -
Bulk Power Operations Prod W&S 349,950 297,921 - 297,921 13,690 38,339
Energy Management System Facilities Gen/Trans Dmd 1,292,419 940,564 - 940,564 351,855 -
Other Division Offices/Customer Service Retail 4,890,599 4,890,599 - 4,890,599 - -
Communications - Transmission Trans Dmd 2,265,648 1,392,014 - 1,392,014 873,634 -
Production Related (Shared Services) Prod W&S 7,304,092 6,218,145 - 6,218,145 285,739 800,208
Transmission Related (Shared Services) Trans W&S 1,444,565 886.691 - 886,691 556,491 1,382
Distribution/Customer Related (Shared Services) Retail 11,361,370 11,361,370 - 11,361,370 - -
Total General Depreciation 30,682,120 27,169,231 545 27,169,776 2,136,826 1,375,518
Total Depreciation Expense 155,492,007 127,608,488 8,061,276 135,669,764 11,672,262 8,149,981

472
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474

476

510
511
512
513
514
515
516
517
518
519
520
521
522
523
524

FERC Adjusted Test Period PNM Retatt PNM Electric Retail Total FERC Exciuded
Account Ailocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
General Taxes
Property Taxes

Production Property Taxes
Steam Production Plant Gen Dmd 6,825,305 6,537,960 - 6,537,960 287,345 -
Nuclear Production Plant - Palo Verde 1 & 2 Gen Dmd 1,259,021 1,206,016 - 1,206,016 53,005 -
Nuclear Production Plant - Palo Verde 3 Excluded 1,423,218 - - - - 1,423,218
Other Production Plant - Gas Gen Dmd 3,691,129 3,535,732 - 3,535,732 155,397 -
Other Production Plant - Renewable Renewables O&M 2,870,079 1,067,936 1,762,095 2,830,031 -~ 40,048

Total Production Property Taxes 16,068,751 12,347,644 1,762,095 14,109,739 495,747 1,463,265
Transmission Property Taxes
Step-Up Transformers - Excluding PV3 Gen Dmd 75,543 72,363 - 72,363 3,180 -
Step-Up Transformers - PV3 Excluded 2,312 - - - - 2,312
Transmission System Plant - Allocated Trans Dmd 4,593,971 2,822,536 - 2,822,536 1,771,435 -
Transmission System Plant- PV 3 Excluded 40,949 - - - - 40,949
Transmission System Plant - High Lonesome Mesa Excluded 209,932 - - - - 209,932
Transmission System Plant - Dedicated Retail Retail 46,911 46,911 - 46,911 - -
Transmission System Plant - Dedicated FERC FERC 3,036 - - - 3,036 -

Total Transmission Property Taxes 4,972,653 2,941,809 - 2,941,809 1,777,651 253,193
Distribution Property Taxes
Distribution Substations Net Plant - Dedicated FERC FERC 16,322 - - - 16,322 -
Distribution Substations Net Plant - PNM Retail 1,627,927 1,627,927 - 1,627,927 - -
Distribution Substaticns Net Plant - Renewabies Renewables 34,569 - 34,569 34,569 - -
Primary Distribution System Net Piant - PNM Retail 3,544,253 3,544,253 - 3,544,253 - -
Primary Distribution System Net Plant - Renewables Renewables 17,397 - 17,397 17,397 - -
Secondary Distribution System Net Plant - PNM Retait 2,255,529 2,255,529 - 2,255,529 - -
Secondary Distributicn System Net Piant - Renewables Renewables 6,235 - 6,235 6,235 - -
Services Net Plant - PNM Retait 672,620 672,620 - 672,620 - -
Meters Net Plant - PNM Retait 448,966 448,966 - 448,966 - -
Private Lighting - 371 Retail 26,851 26,851 - 26,851 - -
Street Lighting - 373 Retait 133,349 133,349 - 133,349 -

Total Distribution Property Taxes 8,784,017 8,709,494 58,202 8,767,696 16,322 -
General Propeity Taxes
Production General & intangible Net Plant Gen Dmd 62,514 59,882 - 59,882 2,632 -
Transmission General & intangible Net Plant Trans Dmd 369 227 - 227 142 -
PV Unit 3 General & Intangible Net Plant Excluded 18,059 - - - - 18,059
Renewables General & Intangible Net Plant Renewables 238 - 238 238 - -
Bulk Power Operations Prod W&S 31,795 27,068 - 27,068 1,244 3,483
Energy Management System Facilities Gen/Trans Dmd 60,249 43,847 - 43,847 16,403 -
Other Division Offices/Customer Service Retail 281,421 281,421 - 281,421 - -
Communications - Transmission Trans Dmd 251,298 154,398 - 154,398 96,901 -
Production Related (Shared Services) Prod W&$ 497,417 423,463 - 423,463 19,459 54,495
Transmission Related (Shared Services) Trans W&S 98,220 60,289 - 60,289 37.838 94
Distribution/Customer Related (Shared Services) Retail 801,102 801,102 - 801,102 - -

Total General Property Taxes 2,102,681 1,851,695 238 1,851,933 174,618 76,131

Total Property Taxes 31,928,103 25,850,642 1,820,534 27,671,176 2,464,337 1,792,589
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525
526
527
528
529
530
531
532
533
534
535
536
537
538
539
540
541
542
543
544
545
546
547
548
549
550
551
552
553
554
555
556
557
558
559
560
561
562
563
564
565
566
567
568
569
570
571
572
573
574
575
576
577

578

{Excl Income & Revenue Related Taxes)

FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Payroll Taxes
Production Related Prod W&S 2,852,180 2428128 - 2,428,128 111,578 312474
Transmission Related Trans W&S 789,755 484,761 - 484,761 304,238 756
Distribution Related Dist W&S 3,021,543 3,021,543 - 3,021,543 - -
Total Payroll Taxes 6,663,479 5,934,433 - 5,934,433 415,817 313,230
Other Taxes
Misc Taxes - Production Related Gen Dmd - - - - - -
Misc Taxes - Renewable Renewables O&M 159,001 53,163 97,619 156,782 - 2,219
Misc Taxes - Transmission Related Trans Dmd - - - - - -
Misc Taxes - Distribution Related Retail 5,520 5,520 - 5,520 - -
Reguiatory Commission Fees (1&S) PNM Retaii - - - - - -
Joint Projects Four Corners Gen Dmd - - - - - -
Joint Projects PYNGS PV 1,977,780 1,255,780 1,255,780 62,806 659,194
Joint Projects Transmission Trans Omd - - - - - -
Native American Taxes - Production Gen Dmd 1,554,300 1,488,864 - 1,488,864 65,436 -
Native American Taxes - Transmission Trans Pit 873,696 519,825 - 519,825 314,438 39,433
Native American Taxes - Distribution Dist Pit 137,172 135,947 975 136,922 250 -
Total Other Taxes 4,707,469 3,465,098 98,594 3,563,693 442,931 700,846
Total General Taxes 43,299,051 35,250,173 1,919,129 37.169,302 3,323,085 2,806,664
Other Allowable Expenses
interest on Customer Deposits 431 Retai 198,398 198,398 - 198,398 - -
Amort Loss on Reacquired Debt 407.3 Retail 1,235,520 1,235,520 - 1,235,520 - -
Amort Renewable Energy Credits 555 Renewabies 2,013,082 - 2,013,082 2,013,082 - -
Carrying charges on renewables 419.0 Renewables 68,199 - 68,199 68,199 - -
Amort Retail rate case exp 408.2 Retail 1,524,454 1,524,454 - 1,524,454 - -
PV DOE Settlement from 10-00086-UT 407 Retail - - - - - -
Renewable Grant Amortization 407 Ranewables (1,307 467} - (1,307,467) (1,307,467} - -
Accretion ARO - Production Related 403/411 Gen Dmd 8,047,204 7,708,417 - 7.708,417 338,787 -
Accretion ARO - PV 3 403/411 Excluded 2,788,163 - - - - 2,788,163
Accretion ARO - Distribution Related 403/411 Retail 90,832 90,832 - 90,832 - -
Amort PV 2 Lease Acquisition Adjustment Gen Dind 1,927,743 1,846,585 - 1,846,585 81,158 -
Amort EIP Acquisition Adjustment Trans Dmd 585,969 360,019 - 360,019 225,950 -
Amort PV 182 Acquisition Adjustment Gen Dmd 365,110 349,739 - 349,739 15,371 -
Amortization of Alvarado Square Lease Regulatory Asset Retail 766,967 766,967 - 766,967 - -
Amortization TOU Regulatory Asset 406 Retail 150,000 150,000 - 180,000 -
Amortization of LVGS Regulatory Liability 406 Retail (750,215} (750,215) - (750,215) - -
Amortization of LVGS Regulatory Asset 406 Retaii 136.326 136,326 - 136,326 - -
Total Other Allowable Expenses 17,840,284 13,617,041 773815 14,390,856 661,266 2,788,163
Total Operating Expenses 817,578,213 717,518,663 33,835,759 751,354,422 51,848,570 14,374,750
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579
580
581
582
583
584
585
586
587
588
589
590
591
592
593
594
595
596
597
598
599
600
601
602
603
604
605
606
607
608
609
610
611
612
613
614
615
616
617
618
619
620
621
622
623
624
625
626
627
628
629
630
631
632
633
634

635
636

637

o

FERC Adjusted Test Period PNM Retail PNM Electric Retaif Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
Total Net Original Cost Rate Base 2,867,018,077 2,387,760,427 100,762,398 2,488,522,826 249,903,119 128,592,133
Weighted Cost of Capitat 8.29% 8.29% 8.29% 8.29% 8.29% 8.29%
Return on Rate Base 237,675,799 197,945,339 8,353,203 206,298,542 20,716,969 10,660,288
Federal Income Tax
Return Adjustments
Interest on Long Term Debt MDC (87,730,753) (73,065,469) (3,083,329) (76,148,799) (7,647,035) (3,934,919)
Tax/Book Adjustments
Domestic Production Activity Deduction Prod Pit (1.438,021) {1,.262,437) - (1.262,437) (55,485) (120.099)
Non-deductible Meals Total Net Pit 299,920 258,614 - 258,614 25,031 16,275
Eastern Interconnsct Project Trans Dmd - - - - - -
Palo Verde 1 & 2 Gain Amort Flow Through FERC (157,956) - - - (157,956) -
Palo Verde 1 & 2 Prudence Audit Flow Through Retai - - - - - -
AFUDC Equity Flow Through Gen Dmd - - - - - -
AFUDC Equity Flow Through - Renewables Renewables - - - - - -
Federal Grant Amortization - Renewables Renewables (1,113,432) - (1,113,432) (1,113,432) - -
Federal Grant Basis Adj - Renewables Renewables 556,716 - 556,716 556,716 - -
Gain/Loss Flow Through Retail - N - - - -
ACRS Flow Through Retail 2,102,801 2,102,801 - 2,102,801 - -
San Juan ACRS Flow Through Retail 342,346 342,346 - 342,346 - -
Four Corners SO2 Reversal Flow Through Retail 509,207 509,207 - 509,207 - -
SL/GL Depreciation Retai (67,302) {67,302) - {67,302) - -
Amortization of EIP Prepaid Tax Reversal Trans Dmd - - - - - -
Total Tax/Book Adjustments 1,034,279 1,883,229 (556,716) 1,326,513 (188,410) (103,824)
Total Return Adjustments (86,696,474) (71,182,240) (3,640,045) (74.822,286) (7,835,445) {4,038,743)
Net Taxable Equity Return 150,979,324 126,763,099 4,713,157 131,476,257 12,881,523 6,621,545
Federai Tax Adjustments
Net Provision For Deferred Income Tax
Excess Payroll Tax Reversal Total W&S (24,446) (21.304) - (21,304) (1,131) (2,011)
ARAM Deferred Tax Reversal Total Net Pit {160,908) (138,747) - (138,747) {13,429) (8,732)
Total Provision For Deferred income Tax (185,354) (160,051) - (160,051) (14,560) (10,742)
Investment Tax Credits
Palo Verde 1&2 Production ITC Amortization Gen Dmd (114,607) (109,782) - {109,782) {4.825) -
Generation ITC Amortization Gen Dmd (185,950) (178,122) - (178,122) (7,828) -
Renewables ITC Amortization Renewables (10,638) - {10.638) {10,638) - -
PV Valley Transmission ITC Amortization Trans Dmd - - - - - -
Research and Development Credit PV - - - - - -
All Other ITC Amortization Total Net Pit (115,046) (99,201) - (99,201) (9.602) (6,243)
Total Investment Tax Credit Amortization & R&D Credit (426,241) (387,105) (10,638) (397,743) (22,255) (6,243)
Total Federal Tax Adjustments (611,595) (547,156) (10,638) (557,794) (36,815) {16,985)
Adjusted Equity Return 150,367,729 126,215,943 4,702,519 130,918,462 12,844,708 6,604,559
Federal Tax Factor (0.35/(1-0.35)) 53.8462% 53.8462% 53.8462% 53.8462% 53.8462% 53.8462%
Federal Income Tax 80,967,308 67,962,489 2,532,128 70,494,617 6,916,387 3,556,304
Add:
Total Provision For Deferred Income Tax (185,354) (160,051) - (160,051) (14,560) (10,742)
EIP Amortization - - - - - -
Total Investment Tax Credit Amortization & R&D Credit 426,241} (387,105) (10,638) (397,743) (22,255) (6,243)
Net Allowable Federal Income Tax 80,355,713 67,415333 2521490 69,036,823 6,879,57. 3,539,319
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639
640
641
642
643
644
645
646
647
648
649
650
651
652
653
654
655
656
657
658
659
660
661
662
663
664
665
666
667
668
669
670
671
672
673
674

676
677
678
679
680
681
682
683
684
685
686
687
688
689

FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
638 State Income Tax
Return on Rate Base 237,675,799 197.945,339 8,353,203 206,298,542 20,716,969 10,660,288
Less: Return Adjustments
Interest on Long Term Debt (87,730,753) (73.065,469) (3,083,329) (76,148,799} (7,647,035) (3,934,919)
Tax/Book Adjustments 1,034,279 1,883,229 (556,716) 1,326,513 (188,410) (103,824)
Add: Net Ajlowable FI T 80,355,713 67.415,333 2,521,490 69,936,823 6,879,572 3,539,319
22 MW, Battery project and PV Farm PTC Renewables (1,288,800) - (1,288,800) (1,288,800) - -
State Taxable Income 230,046,238 194,178,432 5,945,847 200,124,279 19,761,095 10,160,863
State Tax Factor 6.6000% 6.6000% 6.6000% 6.6000% 6.6000% 6.6000%
State income Tax 15,183,052 12,815,776 392,426 13,208,202 1,304,232 670.617
Add: 22 MW, Battery project and PV Farm PTC Renewables (1,288,800) - (1,288.800) (1,288,800) - -
Net Allowable State income Tax 13,894,252 12,815,776 (896,374) 117919,402 1,304,232 670,617
Return on Rate Base 237675799 197,945,339 8,353,203 206.298,542 20,716,969 10,660,288
Totat Operating Expenses 817,578,213 717,518,663 33,835,759 751,354,422 51,848,570 14,374,750
{Excluding Income & Rev Related Taxes)
Net Allowable Federal Income Tax 80,355,713 67,415,333 2,521,490 69,936,823 6,879,572 3,539,319
Net Aliowabie State Income Tax 13,894,252 12,815,776 (896,374) 11,919,402 1,304,232 670,617
Revenue Credits:
Sale of SO2 Credits 411 FERC 4) - - - (4) -
Rent For Electric Property Transmission 454 Trans Pit (421,116) (250,552) - (250,552) (151.,558) (19,006)
Rent for Electric Property - Distribution 454 Retail (4,609,054) (4,609,054) - (4,609,054) - -
Late Payment Charges 451 Retail (963,593) (963,593) - (963,593) - -
Misc Service Charge Revenue 451 Retail (1,499,333) (1,499,333) - (1,499,333) - -
Other Retail Revenue - Transmission 456 Trans Dmd (19,065} (11,714) - (11,714) (7,351) -
Other Retait Revenue - Distribution 456 Retail (397,105) (397,105) - (397,105) - -
Generation Ancillary Services Credit 456100 Gen Dmd (2,258,139) (2,163,072) - (2.163,072) (95,068) -
Real Power Losses {Financial) 456100 Gen Dmd (502,003) (480,869) - (480,869) (21,134) -
Transmission redispatch contract revenues 456100 Gen Dmd - - - - - -
Ancillary Services-Sch 1 Transmission 456100 Trans Dmd (436,490) (268,179) - (268,179) (168,311) -
Ancillary Services-Sch 2-5 456100 Trans Dmd wo NITS (2,277,043) (1,776,093) - (1.776,093) (500,949) -
Anciltary Services-Sch 1 ST PTP 456100 Trans Dmd (36,375) (22,349) - (22,349) (14,026) -
Economy Service Customer Revenue Credits Retait (4,813,422) (4,813,422) - (4,813,422) - -
Shared Services Misc Revenue G&I Pt {113,723) (98,697) (17) (98,715) (10,823) (4,185)
Total Revenue Credits (18,346,465) (17,354,032) 17) (17,354,050) (969,224) (23,191)
Total Revenue Requirements Before Revenue Tax 1,131,157,511 978,341,080 43,814,060 1,022,155,140 79.780.119 29,221,783
Revenue Tax Factor (I&S Fee) '(Revenue Tax Rate/1-Revenue Tax Rate) 0.508573% 0.508573% 0.508573% 0.508573% 0.508573% 0.508573%
Revenue Tax 5,752,762 4,975,579 222,826 5,198,405 405,740 148,614

690
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FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded
Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction

691 NON-FUEL REVENUE REQUIREMENT 938,251,797 765,056,912 44,036,887 809,093,799 67,343,680 61,813,846
692 FUEL REVENUE REQUIREMENT 198,658,476 218,259,746 - 218,259,746 12,842,179 (32,443,449)
693 TOTAL REVENUE REQUIREMENT 1,136,910,273 983,316,658 44,036,887 1,027,353,545 80,185,859 29,370,397
694
695 Weighted Cost of Capital
696 Long Term Debt 3.06% 3.06% 3.06% 3.06% 3.06% 3.06%
697 Preferred Stock 0.02% 0.02% 0.02% 0.02% 0.02% 0.02%
698 Common Stock 5.21% 5.21% 521% 5.21% 521% 5.21%
699 Total Weighted Cost of Capital 8.29% 8.29% 8.29% 8.29% 8.29% 8.29%
700
701 Federal Income Tax Rate 35.00% 35.00% 35.00% 35.00% 35.00% 35.00%
702
703 Effective State Income Tax Rate 6.19% 6.19% 6.19% 6.19% 6.19% 6.19%
704
705 1&S Fee Rate 0.509% 0.509% 0.509% 0.509%
706
707 Key Allocators
708
709 Sales (MWh) 9,843,590 8,312,976 - 432,614 1,098,000
710 Allocator Sales 100.00% 84.45% 0.00% 4.39% 11.15%
71
712 Wage and Salary Ratios Ratios See H-4
713 Production Other Prod O&M 63.57% 56,534,306 48,128,983 0 2,211,642 6,193,680
714 Prod W&S 100.00% 85.13% 0.00% 3.91% 10.96%
715 Transmission Trans O&M 5.38% 4,780,642 2,934,416 0 1,841,652 4,574
716 Trans W&S 100.00% 61.38% 0.00% 38.52% 0.10%
77 Distribution Dist O&M 16.42% 14,604,122 14,604,122 ) 0 [}
718 Dist W&S 100.00% 100.00% 0.00% 0.00% 0.00%
719
720 Total PTD 85.37% 75,919,070 65,667,521 0 4,053,294 6,198,255
721 Allocator 100.00% 86.50% 0.00% 5.34% 8.16%
722
723 Customer Accounting CA O&M 8.96% 7,964,665 7,964,665 - - -
724 Cust Service & Information CS&! O&M 0.85% 759,932 759,932 - - -
725 Sales Sales O&M 4.82% 4,285,481 3,622,578 - 187,147 475,329
726 Total PTDCAS 100.00% 88,929,147 78,014,696 - 4,240,868 6,673,583
727 Allocator PTDCAS 100.00% 87.73% 0.00% 4.77% 7.50%
728
729 Administrative and General 26,838,097 22873618 - 1,116,784 2,847,695
730
731 Total Wages and Salaries 115,767,245 100,888,315 - 5,357,651 9,521,279
732 Allocator Total W&S 100.00% 87.15% 0.00% 4.63% 8.22%
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FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded

Account Allogcator PNM Jurisdiction Renewables Jurisdiction Jurisdiction
733
734 NetPlant In Service Ratios
735
736 Total Production Plant 1,660,359,933 1,457,628,405 - 64,063,217 138,668,310
737 Allocator Prod Pit 100.00% 87.79% 0.00% 3.86% 8.35%
738
739 Total Transmission Piant 490,739,058 291,976,001 - 176,614,337 22,148,720
740 Ailocator Trans Pit 100.00% 59.50% 0.00% 35.99% 4.51%
741
742 Total Distribution Plant 774,212,730 767,298,113 5,504,055 1,410,621 -
743 Allocator Dist Pit 100.00% 99.11% 0.71% 0.18% 0.00%
744
745 Total Generai & Intangible Plant 135,905,796 117,949,646 20,654 12,934,125 5,001,371
746 Allocator G&I Pt 100.00% 86.79% 0.02% 9.52% 3.68%
747
748 Total Net Plant 3,055,692,867 2,634,852,166 - 255,022,300 165,818,401
749 Allocator Total Net Pit 100.00% 86.23% 0.00% 8.35% 5.43%
750
751 Net Plant In Service Ratios
752 Without Production Stations & PV Valley Transmission
753
754
755 Production Plant without Exciuded 1.660,359,933 1,457,628,405 - 64,063,217 138,668,310
756 Transmission Plant without Exciuded 490,739,058 291,976,001 - 176,614,337 22,148,720
757 Distribution Plant 774,212,790 767,298,113 5,504,055 1,410,621 -
758 Total Net Plant Without Excluded Piant 2925311781 2,516,902,520 5,504,055 242,088,175 160,817,031
759 Allocator Net Pit wio Excl 100.00% 86.04% 0.19% 8.28% 5.50%
760
761 Generation Demand allocator 17.896,426 17,143,561 - 752,866 -
762 Gen Dmd 100.00% 95.79% 0.00% 421% 0.00%
763
764 Energy allocator ©,379,374 8,932,614 - 446,761 -
765 Energy 100.00% 95.24% 0.00% 4.76% 0.00%
766
767 Generation and Transmission Demand Gen/Trans Dmd 100.00% 72.78% 0.00% 27.22% 0.00%
768
769 2,488,541 1.528,853 - 959,688 -
770 Transmission Demand Trans Dmd 100.00% 61.44% 0.00% 38.56% 0.00%
771
772 1.960,014 1,528,853 - 431,161 -
773 Transmission Demand without Network Trans Dmd wo NITS 100.00% 78.00% 0.00% 22.00% 0.00%
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WP NP - 1: Summary of Net Plant Base Period Adjustments

Line No.

7
2
3
4
5
6
7
8

9
10
1"
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Net Plant

Net Plant Production Plant

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verde 1 & 2
Nuclear Production Net Plant - Palo Verde 3
Total Nuclear Production Net Plant

Other Production Plant - Gas
Other Production Plant - Renewable

Total Other Production Net Plant

Total Net Plant Production Plant

Net Plant Transmission Plant

Step-Up Transformers & Generation Interconnections - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Allocated
Transmission System Net Plant - PV 3
Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Dedicated Retail
Transmission System Net Plant - Dedicated FERC

Total Transmission System Net Plant

Total Net Plant Transmission Plant

A
WP NP-2, Column O

B C D
WP NP-3, Column N WP NP-4, Column N

Total Adjustments

13 month average PV ARO Shared Services assets to Base Period
(6,159,891) (6,159,891)
(4,253,112) 2,499,529 (1,753,583)
(1,463,171) 689,593 (773,578)
(5,716,282) 3,189,122 - (2,527,161)
3,322,173 3,322,173
(16,872,112) (16,872,112)
(13,549,939) - - (13,549,939)
(25,426,112) 3,189,122 - (22,236,991)

152,474 152,474
37,906 37,906
190,380 - - 180,380
(26,053,999) (26,053,999)
(517,152) (5617,152)
706,000 706,000
117,763 117,783
14,843 14,843

(25,732,545)

(25,542,165)

(25,732,545)

(25,542,165)

PNM Exhibit HEM-2 WP COS

tine 5

Line 7
Line 8
Line9

Line 11
Line 12
Line 13

Line 15

Line 19
Line 20
Line 21

Line 23
Line 24
Line 25

Line 26
Line 27
Line 28

Line 30
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WP NP - 1: Summary of Net Plant Base Period Adjustments

Line No.

34 Net Piant Distribution Plant

35
36
37
38
39
40
41
42

s
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77

Distribution Substations Net Plant - Dedicated FERC

Distribution Substations Net Plant - PNM

Distribution Substations Net Plant - Renewables
Total Distribution Substations Net Plant

Primary Distribution System Net Plant - PNM

Primary Distribution System Net Plant - Renewables
Total Primary Distribution Net Plant

Secondary Distribution System Net Plant - PNM

Secondary Distribution System Net Plant - Renewables
Total Secondary Bistribution Net Plant

Services Net Plant - PNM

Meters Net Plant - PNM

Private Lighting - 371

Street Lighting - 373

Total Lighting Net Plant

Total Net Plant Distribution Plant

Net Plant General & Intangible Plant (303,389-399)

Production General & Intangible Net Plant

Transmission General & Intangible Net Plant

PV Unit 3 General & Intangible Net Plant

Renewables General & Intangibie Net Plant

Bulk Power Operations

Energy Management System Facilities

Other Division Offices/Customer Service

Communications - Transmission

Production Related (Shared Services)

Transmission Related (Shared Services)

Distribution/Customer Related (Shared Services)
Total Net Plant General & Intangible Plant - PNM

Total Net Plant

A
WP NP-2, Column O

B
WP NP-3, Column N

C
WP NP-4, Column N

D
Total Adjustments

13 month average PV ARO Shared Services assets to Base Period

499,918 499,918
(2,834,655) (2.834,655)
(99,581) (99,581)
(2,434,318) - - (2,434,318)
(10.930,792) (10,930,792)
(72,876) (72,876)
(11,003,688) - - (11,008,668)
(4.257,748) (4,257,746)
(68,558) (68,558)
(4,326,304) - - (4,326,304)
(471,571) - - (471,571)
(1,508,324) - (1,506,324)
(10,090) - (10,090)
(318,682) - (318,682)
(328,772) - - (328,772)
(20,070,957) - - (20,070,957)
(122,446) - - (122,448)
2416 - - 2,418
44,423 - - 44,423
169,753 - - 169,753
147,486 - 147,486
572,848 - - 572,848
(719,483) - - (719,483)
(1,854,856) - - (1,854,856)
- - 23,380,907 23,380,907

- - 6,363,175 6,363.175

- - 37,815,853 37,815,853
(1,759,859) - 67,559,935 65,800,076
(72,799,094) 3,189,122 67,559,935 (2,050,037)

PNM Exhibit HEM-2 WP COS

Line 35
Line 36
Line 37
Line 38

Line 40
Line 41
Line 42

Line 44
Line 45
Line 46

Line 48

Line 50

Line 52
Line 53
Line 54

Line 56

Line 61
Line 62
Line 63
Line 64
Line 65
Line 66
Line 67
Line 68
Line 69
Line 70
Line 71
Line 72

Line 74

Reference

BASE ADJ,



WP NP-2

Net Plant 13 month average, base and test



PNM Exhibit HEM-3
WP NP - 2: Net Plant 13 month average workpaper

Line No.

1
2
3
4
5
6
7
8

Net Plant

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verde 1 & 2
Nuclear Production Net Plant - Palo Verde 3
Total Nuclear Production Net Plant

Other Production Plant - Gas
Other Production Plant - Renewable

Total Other Production Net Plant

Total Net Plant Production Plant

Net Plant Transmission Plant

Step-Up Transformers & Generation interconnections -~ Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Aliocated

Transmission System Net Plant - PV 3

Transmission System Net Piant - High Lonesome Mesa

Transmission System Net Plant - Renewables

Transmission System Net Plant - Dedicated Retail

Transmission System Net Plant - Dedicated FERC
Total Transmission System Net Plant

Totat Net Plant Transmission Piant

A B C ] E F G H |
2013 2013 2013 2013 2013 2013 2013 2014 2014
June July August September October November December January February
658,140,864 661,722,887 669,605,157 672,434,791 673,196,632 673,715,198 679,068,501 677,883,911 678,335,423
228,607,811 230,385,385 230,851,287 230,382,894 229,659,931 229,105,813 231,561,491 231,501,168 233,273,132
123,893,229 124,144,860 123,987,958 124,089,799 123,788,092 123,427,700 124,104,997 123,470,195 126,030,813
352,501,040 354,530,244 354,839,245 354,472,693 363,448,023 352,533,514 355,666,488 354,971,363 359,303,945
260,154,083 259,393,085 258.670,674 257,909,603 257,148,533 256,387,462 257,356,564 256,632,317 256,108,066
85,260,657 84,971,774 84,682,889 84,394,005 99,468,683 112,241,981 130,143,216 129,802,450 128,753,049
345,414,740 344,364,859 343,353,563 342,303,609 356,617,216 368,629,443 387,499,780 386,434,767 384,861,115
1,356,056,643 1,360,617,990 1,367,797.964 1,369,211,092 1,383,261,871 1,394,878,154 1,422,234,769 1,419,290,041 1,422,500,483
8,613,005 8,584,413 8,557,143 8,529,847 8,502,586 8,475,669 8,467,760 8,441,130 8,414,467
292,430 291,636 290,674 289,713 288,751 287,789 286,827 285,866 284,904
8,906,435 8,876,049 8,847,817 8,819,559 8,791,337 8,763,458 8,754,588 8,726,996 8,699,371
304,266,861 305,981,419 305,475,762 305,501,808 304,815,699 320,663,521 328,591,140 329,482,122 329,437,011
3,623,239 3,611,725 3.598,784 3,587,635 3,674,707 3,574,472 3,601,070 3,586,016 4,515,441
20,724,384 20,606,718 20.489.051 20,371,384 20,253,718 20,136,051 20,018,384 19,900.718 19,783,051
4,429,879 4,410,252 4,390,624 4,370,997 4,351,370 4,331,743 4,312,116 4,292,488 4,272,861
290,026 297,987 295378 292,768 290,159 287,551 284,942 282,333 279,723
333,334,388 334,908,100 334,249,600 334,124,593 333,285,652 348,993,338 356,807,652 357,543,677 358,288,087
342.239.823 343,784,149 343,097,417 342,944,153 342.076.989 357,756,796 365,562,239 366,270,672 366,987,458
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PNM Exhibit HEM-3
WP NP - 2: Net Plant 13 month average workpaper

Line No.

1
2
3
4
5
6
7
8

9
10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Net Plant

Net Plant Production Plant

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verde 1 & 2
Nuclear Production Net Plant - Palo Verde 3
Total Nuclear Production Net Plant

Other Production Plant - Gas
Other Production Plant - Renewable

Total Other Production Net Plant

Total Net Plant Production Plant

Net Plant Transmission Plant

Step-Up Transformers & Generation Interconnections - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Allocated

Transmission System Net Plant - PV 3

Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Renewables

Transmission System Net Plant - Dedicated Retail

Transmission System Net Plant - Dedicated FERC
Total Transmission System Net Plant

Total Net Plant Transmission Plant

PNM Exhibit HEM-
2 COS BASE ADJ,

Column
Unadjusted Base
Period PNM WP NP-1, Column A
J K L M N [¢]

2014 2014 2014 2014 13-Month Average 13-Month Average

March April May June Base Period Adjustment
679,347,272 678,525,523 680,003,054 680,171,483 674,011,592 (6,159,891)
233,008,660 232,495,141 231,987,222 235,675,866 231,422,754 (4,253,112)
126,950,759 126,732,134 126,488,112 126,344,155 124,880,985 (1,463,171)
359,959,419 359,227,276 358,475,334 362,020,021 356,303,739 (5.716,282)
255,452,369 254,862,940 254,186,195 253,422,804 256,744,976 3,322,173
127,957,845 129,665,323 129,249,482 128,827,401 111,955,289 (16,872,112)
383,410,214 384,528,264 383,435,677 382,250,204 368,700,265 (13,549,939)
1,422,716,906 1,422,281,062 1,421,914,065 1,424,441,709 1,399,015,596 (25,426,112)
8,387,756 8,360,942 8,334,051 8,307,217 8,459,691 152,474
236,923 236,120 235,317 234,514 272,420 37,906
8,624,679 8,597,062 8,569,368 8,541,731 8,732,111 190,380
329,762,916 331,546,361 342,194,238 348,035,071 321,981,071 (26,053,999)
4,447 350 4,431,284 4,418,700 4,441,117 3,923,965 (517,152)
19,665,384 19,547,718 19,430,051 19,312,384 20,018,384 706,000
4,253,234 4,233,607 4,213,979 4,194,352 4,312,116 117,763
277,114 274,504 271,894 269,285 284,128 14,843
358,405,999 360,033,473 370,528,863 376,252,209 350,519,664 (25,732,545)
367,030,677 368,630,534 379,098,231 384,793,940 359,251,775 (25,542,165)
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PNM Exhibit HEM-3

WP NP - 2: Net Plant 13 month average workpaper

Line No.

1
2
3
4
5
6
7
8

9
10
1"
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Net Plant

Net Plant Production Plant

Steam Production Net Plant

Nuclear Production Net Plant - Paio Verde 1 &2
Nuclear Production Net Plant - Palo Verde 3
Total Nuclear Production Net Plant

Other Preduction Ptant - Gas
Other Production Plant - Renewable

Total Other Production Net Piant

Total Net Plant Production Plant

Step-Up Transformers & Generation Interconnections - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Altocated

Transmission System Net Plant - PV 3

Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Renewables

Transmission System Net Plant - Dedicated Retail

Transmission System Net Piant - Dedicated FERC
Total Transmission System Net Plant

Total Net Piant Transmission Plant

P Q R S T U v w X

2014 2014 2014 2014 2014 2014 2015 2015 2015

July August September October November December January February March
678,830,238 678,025,320 677,138,575 676,280,594 676,296,211 679,151,585 678,458,154 676,932,307 676,508,670
237,510,322 237,438,745 238,729,826 240,056,231 240,845,079 247,817,806 247,288,344 246,823,837 246,360,977
126,373,467 126,098,038 126,567,010 127,111,149 126,829,514 129,371,136 129,008,692 128,678,545 128,387,645
363,883,789 363,536,782 365,296,836 367,167,380 367,674,592 377,188,942 376,297,037 375,502,383 374,748,622
288,117,430 287,909,456 287,068,669 286,944,823 287,392,901 290,383,635 289,492,151 293,799,508 292,897,361
128,391,506 127,955,612 127,519,717 127,083,823 126,647,928 172,024,411 174,008,496 173,449,267 172,890,039
416,508,936 415,865,068 414,588,385 414,028,645 414,040,829 462,408,046 463,500,647 467,248,776 465,787,400
1,459,022,963 1.457,427.170 1,457,023.796 1.457.476,620 1,458,011,633 1.518,748,572 1,518,255,838 1,519,683,466 1,517,044,693
8,286,089 8,264,961 8,243,833 8,222,705 8,201,576 8,180,448 8,159,320 8,138,192 8,117,064
233,712 232,910 232,107 231,305 230,503 229,700 228,898 228,096 227,294
8,519,801 8,497,871 8,475,940 8,454,010 8,432,079 8,410,149 8,388,218 8,366,288 8,344,357
348,371,009 352,224,310 353,002,627 352,304,559 359,305,501 376,166,229 383,176,343 384,915,132 386,531,158
4,425,674 4,410,231 4,394,788 4,379,345 4,363,902 4,348,459 4,327,327 4,306,195 4,285,062
19,257,905 19,203,426 19,148,947 19,094,468 19,039,989 18,985,510 18,931,031 18,876,552 18,822,073
4,188,907 4,183,462 4,178,017 4,172,572 4,167,127 4,161,682 4,156,237 4,150,792 4,145,347
269,051 268,817 268,583 268,348 268,114 267,880 267,646 267,412 267,178
376,512,545 380,290,246 380,992,962 380,219,293 387,144,634 403,929,760 410,868,584 412,516,083 414,050,819
385,032,347 388,788,117 389,468,902 388,673,302 395,576,713 412,339,909 419,246,802 420,882,371 422,395,176
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PNM Exhibit HEM-3

WP NP - 2: Net Plant 13 month average workpaper

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verde 1 & 2
Nuclear Production Net Plant - Palo Verde 3
Total Nuclear Production Net Plant

Other Production Plant - Gas
Other Production Plant - Renewable

Total Other Production Net Plant

Total Net Plant Production Plant

Net Plant Transmission Plant

Step-Up Transformers & Generation Interconnections - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Allocated

Transmission System Net Plant - PV 3

Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Renewables

Transmission System Net Plant - Dedicated Retail

Transmission System Net Plant - Dedicated FERC
Total Transmission System Net Plant

Total Net Plant Transmission Plant

Y 4 AA AB

2015 2015 2015 2015

April May June July
705,658,633 706,303,120 707,288,981 706,272,799
246,043,349 245,838,968 250,638,395 250,186,402
128,347,786 131,238,221 134,856,806 134,501,005
374,391,135 377,077,189 385,495,200 384,687,407
292,857,579 296,131,583 295,306,125 294,442,198
172,330,811 171,771,583 171,212,354 170,653,126
465,188,390 467,903,165 466,518,480 465,095,324

1,545,238,158

1,661,283,475

1,659,302,661

1,666,055,529

8,095,936 8,074,808 8,054,476 8,034,192
226,491 225,689 224,887 224,085
8,322,427 8,300,497 8,279,363 8,268,277
394,008,113 393,650,732 394,826,850 394,113,023
4,263,930 4,242,798 4,221,666 4,200,534
18,767,594 18,713,115 18,658,636 18,604,157
4,139,902 4,134,457 4,129,012 4,123,567
266,944 266,709 266,475 266,241
421,446,483 421,007,812 422,102,639 421,307,522
429,768,910 429,308,308 430,382,002 429,565,799
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PNM Exhibit HEM-3
WP NP - 2: NetPlant 13 month average workpaper

Line No.

1
2
3
4
5
6
7
8

9
10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Net Plant

Net Piant Production Plant

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verde 1 & 2
Nuclear Production Net Ptant - Palo Verde 3
Total Nuclear Production Net Plant

Other Production Plant - Gas
QOther Production Plant - Renewable

Total Other Production Net Plant

Total Net Plant Production Plant

Step-Up Transformers & Generation Interconnections - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Allocated

Transmission System Net Plant- PV 3

Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Renewables

Transmission System Net Plant - Dedicated Retail

Transmission System Net Plant - Dedicated FERC
Total Transmission System Net Plant

Total Net Plant Transmission Plant

WP GT-2, Column

A
AC AD AE AF AG
2015 2015 2015 2015 2015
August September October November December
705,305,432 707,275,791 706,290,537 735,132,517 756,307,513
249,935,386 249,813,855 249,806,588 252,853,958 256,942,979
134,244,181 133,963,856 133,732,106 134,383,014 135,463,897
384,179,567 383.777,712 383,538,694 387,236,972 392,406,877
293,708,453 292,789,382 292,375,771 291,564,992 346,656,740
170,093,898 169,534,670 168,975,441 205,956,420 244,509,497
463,802,350 462,324,052 461,351,212 497,521,412 591,166,237
1,553,287,349 1,563,377,554 1,551,180,444 1,619,890,902 1,739,880,627
8,013,909 7.993,625 7,973,341 7,953,058 7,932,774
223,282 222,480 221,678 220,875 220,073
8,237.191 8,216,105 8,195,019 8,173,933 8,152,847
396,428,355 397,147,104 415,223,387 414,729,470 417,805,836
4,179,401 4,158,269 4,137,137 4,116,005 4,094,873
18,549,678 18,495,199 18,440,720 18,386,241 18,331,762
4,118,122 4,112,677 4,107,232 4,101,787 4,096,342
266,007 265,773 265,539 265,305 265,070
423,541,564 424,179,023 442,174,015 441,598,808 444,593,884
431,778,755 432,395,128 450,369,034 449,772,741 452,746,731
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PNM Exhibit HEM-3
WP NP - 2: Net Plant 13 month average workpaper

Line No.

1
2
3
4
5
6
7
8

Net Plant

Net Plant Production Plant

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verde 1 & 2
Nuclear Production Net Plant - Palo Verde 3
Total Nuclear Production Net Plant

Other Production Plant - Gas
Other Production Plant - Renewable

Total Other Production Net Plant

Total Net Plant Production Plant

Net Plant Transmission Plant

Step-Up Transformers & Generation Interconnections - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Allocated

Transmission System Net Plant - PV 3

Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Renewables

Transmission System Net Plant - Dedicated Retail

Transmission System Net Plant - Dedicated FERC
Total Transmission System Net Plant

Total Net Plant Transmission Plant

AH Al AJ AK AL AM AN AO AP
2016 2016 2016 2016 2016 2016 2016 2016 2016
January February March April May June July August September
754,021,605 753,780,423 752,456,486 750,480,773 748,300,219 747,013,720 745,533,912 744,988,849 743,142,570
356,577,470 355,648,931 354,826,855 354,388,407 355,357,137 358,221,257 357,877,681 357,602,679 360,328,245
135,117,754 134,778,630 134,419,096 134,165,573 134,371,088 135,047,619 134,914,133 134,506,670 135,902,222
491,695,224 490,427,561 489,245,950 488,553,980 489,728,225 493,268,876 492,791,814 492,109,349 496,230,468
345,581,358 344,505,977 344,026,876 342,993,403 342,107,597 341,124,720 340,123,140 339,271,582 338,193,213
243,729,497 242,949,498 242,169,498 241,389,498 240,609,499 239,829,499 239,049,499 238,269,500 237,489,500
589,310,856 587,455,474 586,196,374 584,382,901 582,717,096 580,954,219 579,172,640 577,541,082 575,682,713
1,835,027,684 1,831,663,458 1,827,898.810 1,823,417,655 1,820,745,540 1,821,236,814 1,817,498,365 1,814,639,279 1,815,0585,751
7,905,569 7,878,364 7,851,158 7,823,953 7,796,748 7,769,542 7,742,337 7,715,132 7,687,927
218,989 217,904 216,819 215,735 214,650 213,566 212,481 211,396 210,312
8,124,557 8,096,267 8,067,978 8,039,688 8,011,398 7,983,108 7,954,818 7,926,528 7,898,239
421,336,890 420,992,868 450,205,434 450,232,653 448,722,100 467,718,505 474,882,840 473,900,017 477,593,432
4,067,438 4,040,004 4,012,570 3,985,135 3,957,701 3,930,266 3,902,832 3,875,397 3,847,963
18,277,283 18,222,804 18,168,325 18,113,846 18,059,367 18,004,888 17,950,409 17,895,930 17,841,451
4,090,897 4,085,452 4,080,007 4,074,562 4,069,117 4,063,672 4,058,227 4,052,782 4,047,337
264,754 264,437 264,121 263,804 263,488 263,171 262,855 262,538 262,222
448,037,263 447,605,565 476,730,457 476,670,001 475,071,773 493,980,503 501,057,163 499,986,665 503,592,405
456,161,820 455,701,833 484,798,435 484,709,689 483,083,171 501,963,611 509,011,982 507,913,194 511,490,644
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PNM Exhibit HEM-3
WP NP - 2: Net Plant 13 month average workpaper

Line No.

7
2
3
4
5
6
7
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Net Plant

Net Plant Production Plant

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verde 1 & 2
Nuclear Production Net Plant - Palo Verde 3
Total Nuclear Production Net Plant

Other Production Plant - Gas
Other Production Plant - Renewable

Total Other Production Net Plant

Total Net Piant Production Ptant

Net Plant Transmission Plant

Step-Up Transformers & Generation Interconnections - Excluding PV3
Step-Up Transformers - PV3
Total Transmission Station Equipment - Step-up Xfmr and Aux

Transmission System Net Piant - Allocated

Transmission System Net Plant - PV 3

Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Renewables

Transmission System Net Plant - Dedicated Retait

Transmission System Net Plant - Dedicated FERC
Total Transmission System Net Plant

Total Net Plant Transmission Ptant

WP NP-5, Column

A WP NP-5, Column B
AQ AR AS AT AU
2016 2016 2016 13-Month Average 13-Month Average
Qctober November December Test Period Adjustmenrt
742,905,065 741,847,710 744,429,832 748,092,975 3,663,143
359,847,482 361,338,871 368,110,527 350,543,732 (17,566,794)
136,323,903 137,804,606 140,879,730 135,668,840 (5,210,890)
496,171,385 499,143,478 508,990,257 486,212,572 (22,777,684)
337,152,118 336,261,924 335,400,237 341,030,684 5,630,446
236,709,500 235,929,501 235,149,501 239,829,499 4,679,998
573,861,618 572,191,424 570,649,738 580,860,182 10,310,444
1,812,938.068 1,813,182,612 1,823,969.827 1,815,165.730 (8,804,097)
7,660,721 7,633,516 7,606,311 7,769,542 163,232
209,227 208,143 207,058 213,566 6,507
7,869,949 7,841,659 7,813,369 7,983,108 169,739
476,728,390 475,112,574 479,189,840 456,493,952 (22,695,888)
3,820,529 3,793,094 3,765,660 3,930,266 164,606
17,786,972 17,732,493 17,678,014 18,004,888 326,874
4,041,892 4,036,447 4,031,002 4,063,672 32,670
261,905 261,589 261,272 263,171 1,899
502,639,688 500,936,197 504,925,789 482,755,950 (22.169,838)
510,509,637 508,777,856 512,739,158 490,739,058 (22,000,099)

Page 7 of 14



PNM Exhibit HEM-3

WP NP - 2: Net Plant 13 month average workpaper

Line No.

34 Net Plant Distribution Plant

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
0
81
62
63
64
65
66
67
68
69
70
7
72
73
74
75
76
77

@

Distribution Substations Net Plant - Dedicated FERC

Distribution Substations Net Plant - PNM

Distribution Substations Net Piant - Renewables
Total Distribution Substations Net Plant

Primary Distribution System Net Plant - PNM
Primary Distribution System Net Plant - Renewables
Total Primary Distribution Net Plant
Secondary Distribution System Net Plant - PNM
Secondary Distribution System Net Plant - Renewables
Total Secondary Distribution Net Plant
Services Net Plant - PNM
Meters Net Plant - PNM
Private Lighting - 371
Street Lighting - 373
Total Lighting Net Plant

Total Net Plant Distribution Plant

Net Plant General & Intangible Plant {303,389-399)

Production General & Intangible Net Piant
Transmission General & Intangible Net Plant
PV Unit 3 General & Intangible Net Plant
Renewables General & Intangible Net Plant
Bulk Power Operations

Energy Management System Facilities
Other Division Offices/Customer Service
Communications - Transmission

Total Net Plant General & Intangible Plant - PNM

Total Net Plant

Column N = 13 month average, June 2013 - June 2014
Column O = Column N - Column M

Column AT = 13 month average December 2015 - December 2016
Column AU = Column AT - Column AS

A B C D E F G H I
2013 2013 2013 2013 2013 2013 2013 2014 2014
June July August September October November December January February
3,319,092 1,777,816 1,767,884 1,762,329 1,756.769 1,751,207 1,745,641 3,249,677 1,733.414
123,993,096 127,893,450 129,975,681 130,280,423 130,020,424 130,064,594 132,980,055 132,340,138 131,162,021
2,001,406 1,981,550 1,961,694 1,941,838 1,921,982 1,904,056 2,130,510 1,862,415 1,842,559
129,313,593 131,652,816 133,705,259 133,984,590 133,699,176 133,719,857 136,856,206 137,452,230 134,737,994
276,541,588 276,250,198 276,488,565 278,194,861 279,233,001 281,028,779 289,434,216 289,443,583 289,988,390
767421 764,705 761,988 759,272 756,552 1,247,225 1,449,913 1,249,816 1,245,990
277,309,009 277.014,903 277,250,554 278,954,133 279,989,553 282,276,004 290,884,129 290,693,399 291,234,380
175,108,031 175,310,124 175,066,877 175,657,152 176,033,094 176,282,528 180,149,091 179,877,944 179,635,389
261,795 260,879 259,963 259.047 258,130 432,808 46,938 449,920 448,606
175,369,826 175,571,003 175,326,841 175,916,199 176,291,223 176,715,336 180,196,029 180,327,864 180,083,994
51,435,143 51,054,566 50,585,827 50,454,464 52,200,984 51,802,288 52,284,242 52,003,198 51,594,369
32,918,907 32,910,782 32,780,525 33,133.927 33,840,505 33,708,549 35,101,522 35,001,268 34,866,077
394,208 404,143 406,758 412,642 414,395 414,395 424,790 424,790 425,106
10,758,168 10,755,159 10,791,041 10,744,407 10,729,156 10,844,477 10,948,241 10,952,425 10,978,254
11,162,375 11,159,302 11,197,800 11,157,049 11,143,551 11,258,872 11,373,031 11,377,215 11,403,359
€77,498,854 679,363,372 680,846,804 683,600,363 687,164,993 689,480,905 706,695,157 706,855,174 703,920,174
5,140,857 4,938,231 5,200,360 5,124,373 5,180,430 5,121,807 5,167,194 5,059,078 5,482,408
30,212 29,701 29,128 28,536 27,965 27,409 26,853 26,500 26,149
1,375,190 1,292,665 1,424,167 1,390,120 1,350,322 1,318,950 1,304,412 1,271,048 1,269,288
277,242 274,786 272,330 269,874 267418 264,961 262,505 260,049 250,439
2,311,021 2,266,646 2222272 2,177,898 2,133,523 2,089,149 2,233,063 2,186,600 2,194,664
6,946,382 6,770,030 6,596,477 6,424,443 6,028,639 6,306,354 6,101,758 5,959,468 5,848,116
23,426,811 23,602,592 23,646,526 23,381,844 23,643,302 24,054,336 26,060,644 25,888,129 25,677,753
18,291,074 18,660,846 18,565,102 18,427,212 18,350,444 18,340,883 21,296,301 21,322,636 21,063,213
57,798,787 57,835,498 57,656,361 57,224,300 56,982,044 57,523,849 62,452,721 61,973,509 61,812,030
2,433,594,108 2,441,601,008 2,449,698,546 2,452,979,908 2,469,485,896 2,499,639,705 2,556,944,887 2,554,389,397 2,555,220.144
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PNM Exhibit HEM-3

WP NP - 2: Net Plant 13 month average workpaper

Line No.

34 Net Plant Distribution Plant

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
2
83

@

Distribution Substations Net Plant - Dedicated FERC

Distribution Substations Net Flant - PNM

Distribution Substations Net Plant - Renewables
Total Distribution Substations Net Plant

Primary Distribution System Net Plant - PNM
Primary Distribution System Net Plant - Renewables
Total Primary Distribution Net Plant
Secondary Distribution System Net Plant - PNM
Secondary Distribution System Net Plant - Renewables
Total Secondary Distribution Net Plant
Services Net Plant - PNM
Meters Net Plant - PNM
Private Lighting - 371
Street Lighting - 373
Total Lighting Net Plant

Total Net Plant Distribution Plant

Net Plant General & Intangible Piant {303,389-399)

Production General & Intangible Net Plant
Transmission General & Intangible Net Plant
PV Unit 3 General & Intangible Net Plant
Renewables General & intangible Net Plant
Buik Power Operations

Energy Management System Facilities
Other Division Offices/Customer Service
Communications - Transmission

Total Net Plant General & intangible Plant - PNM

Total Net Plant

Column N =13 month average, June 2013 - June 2014
Column O = Column N - Column M

Column AT = 13 month average December 2015 - December 2016
Column AU = Column AT - Column AS

PNM Exhibit HEM-
2 COS BASE ADJ,

Column
Unadjusted Base
Period PNM WP NP-1, Column A
J K L M N Q

2014 2014 2014 2014 13-Month Average 13-Month Average

March April May June Base Period Adjustment
1,727,935 1,722,345 1.716.754 1.460,994 1,960,912 499,918
133,404,502 133,082,831 133,280,158 133,777,324 130,942,669 (2,834,655)
2,179,914 2,156,379 2,132,844 2,109,309 2,009,727 (99,581}
137,312,352 136,961,555 137,129,756 137,347,627 134,913,309 (2,434,318)
290,808,012 291,056,849 291,106,865 295,972,933 285,042,141 (10,930,792)
1,115,875 1,113,069 1,110,263 1,107.456 1,034,580 (72,876)
291,923,887 292,169,918 292,217,128 297,080,389 286,076,722 (11.,003,668)
180,572,457 180,551,633 180,789,086 182,532,009 178,274,263 {4,257,746)
400,155 399,183 398,212 397,240 328,683 (68,558)
180,972,612 180,950,816 181,187,298 182,929,249 178,602,945 (4,326,304)
51,384,838 51,723,488 51,300,801 51,996,220 51,524,648 (471,571)
35,382,557 35,318,082 35,472,684 35,834,800 34,328,476 {1,506,324)
425,106 425,227 427,521 427,521 417,431 (10,090)
10,994,088 11,158,774 11,157,809 11,246,239 10,927,557 (318,682)
11,419,194 11,584,002 11,585,329 11,673,760 11,344,988 (328,772)
708,395,440 708,707,860 708,892,995 716,862,045 696,791,087 (20,070,957)
5,732,348 5,637,913 5,635,347 5,409,345 5,286,899 (122,448)
25,796 25,444 25,096 24,782 27,198 2,416
1,391,185 1,357,489 1,324,411 1,290,979 1,335,402 44,423
21,933 21,795 21,656 21,517 191,270 169,753
2,151,747 2,106,025 2,062,223 2,018,125 2,165,611 147,486
5,968,123 5,870,125 5,727,740 5,591,719 6,164,567 572,848
26,320,693 26,169,744 25,987,753 25,601,118 24,881,634 (719,483)
21,264,198 21,800,806 21,952,082 21,953,994 20,099,138 (1,854,856)
62,876,024 62,989,339 62,636,308 61,911,578 60,151,719 {1,759,859)
- - - - (0)

2,561,019,047

2,562,608,796

2,572,541,599

2,588,009,272

2,515,210,178

(72,799,094)
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PNM Exhibit HEM-3

WP NP - 2: Net Plant 13 month average workpaper

Line No.

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
7
72
73
74
75
76
77
78
79
80
81
82
83

Distribution Substatioris Net Plant - Dedicated FERC

Distribution Substations Net Plant - PNM

Distribution Substations Net Plant - Renewables
Total Distribution Substations Net Plant

Primary Distribution System Net Piant - PNM

Primary Distribution System Net Plant - Renewables
Total Primary Distribution Net Plant

Secondary Distribution System Net Plant - PNM

Secondary Distribution System Net Plant - Renewables
Total Secondary Distribution Net Plant

Services Net Plant - PNM

Meters Net Plant - PNM

Private Lighting - 371

Street Lighting - 373

Total Lighting Net Plant

Total Net Plant Distribution Plant

Net Plant General & Intangible Plant (303.389-399)

Production General & Intangible Net Plant
Transmission General & Intangible Net Plant
PV Unit 3 General & Intangible Net Plant
Renewables General & Intangible Net Plant
Bulk Power Operations

Energy Management System Facilities
Other Division Offices/Customer Service
Communications - Transmission

Total Net Plant General & Intangible Piant - PNM

Total Net Piant

Column N = 13 month average, June 2013 - June 2014
Column O = Column N - Column M

Column AT = 13 month average December 2015 - December 2016
Column AU = Column AT - Column AS

p Q R S T v v W X

2014 2014 2014 2014 2014 2014 2015 2015 2015

Juty August September October November December January February March
1,459,008 1,457,023 1,455,038 1,453,053 1,451,067 1,449,082 1,447,097 1,445,112 1,443,126
135,392,469 138,194,660 139,889,518 141,712,568 144,310,067 147,967,030 147,351,486 146,714,955 146,192,106
2,103,775 2,098,242 2,092,709 2,087,175 2,081,642 2,076,108 2,110,369 2,132,445 2,209,243
138,955,253 141,749,926 143,437,264 145,252,795 147,842,776 151,492,220 150,908,951 150,292,511 149,844,475
295,534,224 295,035,972 294,615,773 294,230,429 293,857,498 294,711,558 295,272,553 295,662,934 296,652,242
1,107,020 1,106,584 1,106,147 1,105,711 1,105,275 1,104,838 1,120,801 1,131,777 1,165,329
296,641,244 296,142,555 295,721,920 295,336,140 294,962,773 295,816,396 296,393,354 296,794,711 297,817,572
182,775,797 182,810,798 182,887,038 183,244,430 183,357,980 184,876,437 185,375,955 185,713,174 186,554,481
397,099 396,959 396,818 396,677 396,536 396,396 402,108 406,042 418,033
183,172,896 183,207,757 183,283,856 183,641,108 183,754 517 185,272,832 185,778,063 186,119,215 186,972,515
52,292,681 52,497,729 52,723,138 53,119,972 53,441,819 54,985,061 55,226,954 55,454,589 55,692,702
36,109,307 36,266,713 36,413,115 36,755,296 36,945,505 37,785,913 37,872,095 37,931,646 38,001,415
677,599 924,120 1,172,651 1,496,421 1,802,994 2,613,906 2,569,199 2,524,419 2,481,444
11,252,984 11,255,436 11,260,030 11,271,241 11,279,973 11,388,678 11,398,584 11,406,155 11,419,529
11,930,584 12,179,556 12,432,681 12,767,662 13,082,967 14,002,584 13,967,783 13,930,574 13,900,973
719,101,964 722,044,236 724,011,975 726,872,973 730,030,356 739,355,007 740,147,201 740,523,246 742,229,651
5,424,934 5,309,592 5,346,811 5,372,401 5,349,023 5,843,003 5,713,362 5,589,443 5,471,260
25,799 25,434 26,034 26,639 26,841 31,453 30,617 29,827 29,039
1,287,090 1,260,137 1,288,349 1,321,205 1,291,734 1,472,229 1,431,406 1,392,978 1,357,427
21,460 21,408 21,365 21,320 21,275 21,228 21,179 21,130 21,115
1,972,401 1,926,677 1,880,952 1,866,666 1,828,269 2,038,718 1,985,407 1,932,096 1,878,786
5,550,865 5,558,722 5,516,166 5,457,347 5,560,391 5,530,599 5,515,474 5,456,235 5,408,434
25,458,951 25,512,974 25,364,452 25,150,644 25,587,993 25,491,144 25,453,495 25,238,448 25,069,436
21,912,301 21,990,892 21,246,311 21,862,147 22,175,651 22,163,293 22,187,488 22,103,488 22,047,639
61,653,801 61,605,836 61,390,441 61,078,370 61,841,177 62,591,666 62,338,428 61,763,646 61,283,135
2,624,811,075 2,629,865,358 2,631,895,114 2,634,101,266 2,645,459,879 2,733,035,154 2,739,988,269 2,742,852,729 2,742,952,654
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PNM Exhibit HEM-3

WP NP - 2: Net Plant 13 month average workpaper

Line No.

34 Net Plant Distribution Plant

35
36
37
38
39
40
41

42
43
44
45
46
47
48
49
50
51

52
53
54
55
56
57
58
59
60
61

62
63
64
65
66
67
68
69
70
71

72
73
74
75
76
77
78
79
0
81

82
83

@

Distribution Substations Net Plant - Dedicated FERC

Distribution Substations Net Plant - PNM

Distribution Substations Net Plant - Renewables
Total Distribution Substations Net Plant

Primary Distribution System Net Plant - PNM
Primary Distribution System Net Plant - Renewables
Total Primary Distribution Net Plant
Secondary Distribution System Net Plant - PNM
Secondary Distribution System Net Plant - Renewablas
Total Secondary Distribution Net Plant
Services Net Plant - PNM
Meters Net Plant - PNM
Private Lighting - 371
Street Lighting - 373
Total Lighting Net Plant

Total Net Plant Distribution Piant

Net Plant General & Intangibie Plant (303,389-399)

Production General & Intangible Net Plant
Transmission General & Intangible Net Plant
PV Unit 3 General & Intangible Net Plant
Renewables General & Intangible Net Plant
Bulk Power Operations

Energy Management System Facilities
Other Division Offices/Customer Service
Communications - Transmission

Total Net Plant General & Intangible Plant - PNM

Total Net Plant

Column N = 13 month average, June 2013 - June 2014
Column O = Column N - Column M

Column AT = 13 month average December 2015 - December 2016
Column AU = Column AT - Colurmn AS

Y z AA AB

2015 2015 2015 2015

April May June July
1,441,141 1,439,156 1,437,170 1,435,185
145,712,349 145,108,322 144,583,176 144,052,137
2,260,893 2,287,838 2,394,550 2,430,123
149,414,382 148,835,315 148,414,897 147,917,444
298,087,053 298,331,147 300,551,061 301,681,491
1,188,592 1,201,725 1,247,759 1,264,578
299,275,644 299,532,872 301,798,820 302,946,068
187,588,268 187,885,240 189,368,586 190,365,326
426,353 431,057 447,506 453,527
188,014,621 188,316,298 189,816,092 190,818,853
56,208,623 56,346,359 56,896,281 57,348,304
38,191,304 38,235,865 38,372,150 38,643,322
2,441,813 2,396,019 2,387,350 2,381,066
11,449,455 11,453,947 11,485,183 11,509,643
13,891,268 13,849.966 13,872,533 13,890,709
744,995,844 745,116,674 749,170,773 751,564,700
5,356,433 5,249,524 5,509,741 5,378,229
28,353 27,744 30,687 29,851
1,340,432 1,540,622 1,791,322 1,742,555
21,066 21,018 21,000 20,946
1,825,475 1,772,164 1,718,853 1,774,828
5,410,103 5,334,067 5,302,078 5,234,173
25,099,308 24,816,887 24,666,993 24,414,089
22,112,986 21,988,233 21,853,558 21,740,342
61,194,155 60,750,259 60,894,242 60,335,014

2,781,197,087

2,786,458.716

2,799.749,678

2,797,521,042
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PNM Exhibit HEM-3

WP NP - 2: Net Plant 13 month average workpaper

Line No.

34 Net Plant Distribution Plant

35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55
56
57
58
59
0
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83

@

Distribution Substations Net Plant - Dedicated FERC

Distribution Substations Net Plant - PNM

Distribution Substations Net Plant - Renewables
Total Distribution Substations Net Plant

Primary Distribution System Net Plant - PNM
Primary Distribution System Net Plant - Renewables
Total Primary Distribution Net Plant
Secondary Distribution System Net Plant - PNM
Secondary Distribution System Net Plant - Renewables
Total Secondary Distribution Net Plant
Services Net Plant - PNM
Meters Net Plant - PNM
Private Lighting - 371
Street Lighting - 373
Total Lighting Net Plant

Total Net Ptant Distribution Plant

Net Plant General & intangible Plant (303,389-399)

Production General & Intangible Net Plant
Transmission General & Intangible Net Plant
PV Unit 3 General & Intangible Net Plant
Renewables General & Intangible Net Plant
Bulk Power Operations

Energy Management System Facilities
Other Division Offices/Customer Service
Communications - Transmission

Total Net Plant General & Intangibie Piant - PNM

Total Net Plant

Column N = 13 month average, June 2013 - June 2014
Column O = Column N - Column M

Column AT = 13 month average December 2015 - December 2016
Column AU = Column AT - Column AS

WP GT-2, Column

A
AC AD AE AF AG
2015 2015 2015 2015 2015
August September October November December

1,433,200 1,431,215 1,429,229 1,427,244 1,425,259
143,543,330 143,172,202 143,060,775 142,512,490 142,154,564
2,453,780 2,517,382 2,897,430 2,951,882 3,018,665
147,430,309 147,120,799 147,387,434 146,891,616 146,598,488
302,001,866 302,758,063 307,105,479 307,695,855 309,492,762
1,276,524 1,304,959 1,463,860 1,488,932 1,519,142
303,278,391 304,063,022 308,569,338 309,184,788 311,011,903
190,703,021 191,372,124 195,217,110 195,665,702 196,958,214
457,809 467,977 524,715 533,686 544,491
191,160,830 191,840,101 195,741,825 196,199,388 197,502,705
57,506,929 57,656,249 58,081,633 58,217,245 58,734,796
38,714,996 38,769,432 38,987,767 38,967,415 39,204,759
2,373,536 2,364,094 2,357,940 2,347,933 2,344,659
11,528,447 11,559,376 11,585,259 11,599,002 11,644,360
13,901,983 13,923,470 13,943,199 13,946,935 13,989,019
751,993,437 753,373,072 762,711,198 763,407,387 767,041,670
5,273,136 5,170,960 5,076,230 5,205,503 5,458,852
29,187 28,625 28,138 29,823 32,210
1,704,190 1.664,857 1,629,021 1,658,545 1,718,849
20,895 20,877 20,826 20,808 20,758
1,720,895 1,666,961 2,894,336 2,833,099 2,776,397
5,176,833 5,138,999 5,331,791 5,268,195 5,261,096
24,202,671 24,069,710 24,864,012 24,627,880 24,574,384
21,650,386 21,608,324 22,131,507 22,027,386 21,943,987
59,778,193 59,369,313 61,975,861 61,671,239 61,786,533

2,796,837,734

2,798,515,068

2,826,236,537

2,894,742,268

3,021,455,561
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PNM Exhibit HEM-3

WP NP - 2: Net Plant 13 month average workpaper

Line No.

34 Net Plant Distribution Plant

35
36
37
38
39
40
41
42
43
a4
45
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a7
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52
53
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57
58
59
0
81
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83

o}

Distribution Substations Net Plant - Dedicated FERC

Distribution Substations Net Plant - PNM

Distribution Substations Net Plant - Renewables
Total Distribution Substations Net Plant

Primary Distribution System Net Plant - PNM
Primary Distribution System Net Plant - Renewables
Total Primary Distribution Net Plant
Secondary Distribution System Net Plant - PNM
Secondary Distribution System Net Piant - Renewables
Total Secondary Distribution Net Plant
Services Net Plant - PNM
Meters Net Plant - PNM
Private Lighting - 371
Street Lighting - 373
Total Lighting Net Plant

Total Net Plant Distribution Plant

Net Plant General & Intangible Plant (303,389-399)

Production General & Intangible Net Plant
Transmission General & Intangible Net Plant
PV Unit 3 General & Intangible Net Plant
Renewables General & Intangible Net Plant
Bulk Power Operations

Energy Management System Facilities
Other Division Offices/Customer Service
Communications - Transmission

Total Net Ptant General & Intangible Plant - PNM

Total Net Plant

Column N = 13 month average, June 2013 - June 2014
Column O = Column N - Column M

Column AT = 13 month average December 2015 - December 2016
Column AU = Column AT - Column AS

AH Al Al AK AL AM AN AO AP
2016 2016 2016 2016 2016 2016 2016 2016 2016
January February March April May June July August September
1,422,819 1,420,379 1,417,940 1,415,500 1,413,061 1,410,621 1,408,181 1,405,742 1,403,302
141,564,446 140,970,419 140,396,224 139,854,596 139,259,113 138,976,803 138,428,971 137,875,023 137,397,842
3,004,488 3,010,328 3,002,478 3,009,518 2,999,200 3,248,130 3,250,065 3,257,218 3,299,555
145,991,752 145,401,127 144,816,642 144,279,613 143,671,374 143,635,554 143,087,217 142,537,982 142,100,699
309,219,155 309,606,459 309,577,079 310,443,853 310,292,075 313,472,382 314,327,088 314,482,820 314,577,024
1,525,218 1,539,632 1,548,578 1,563,777 1,572,006 1,687,180 1,701,754 1,718,657 1,750,262
310,744,372 311,146,091 311,125,656 312,007,631 311,864,082 315,159,562 316,028,842 316,201,478 316,727,285
196,917,925 197,168,784 197,288,948 198,044,021 198,099,493 200,719,429 201,512,404 201,845,021 202,471,678
546,757 552,000 555,292 560,817 563,855 605,069 610,383 616,530 627,926
197,464,682 197,720,783 197,844,240 198,604,838 198,663,348 201,324,498 202,122,787 202,461,551 203,099,604
58,930,766 59,294,678 59,573,727 60,244,493 60,480,548 61,186,691 61,861,785 62,155,445 62,437,025
39,145,918 39,081,439 39,047,778 39,154,499 39,107,643 39,096,320 39,225,484 39,212,186 39,192,638
2,340,646 2,336,634 2,332,621 2,328,608 2,324,595 2,320,583 2,316,570 2,312,557 2,308,545
11,611,515 11,600,063 11,574,047 11,568,899 11,535,220 11,509,339 11,501,078 11,473,357 11,447,200
13,952,161 13,936,697 13,906,668 13,897,508 13,859,815 13,829,921 13,817,648 13,785,914 13,755,745
766,229,651 766,580,815 766,314,710 768,188,581 767,646,810 774,232,547 776,143,763 776,354,555 777,312,996
5,345,301 5,215,579 5,102,526 5,006,259 5,020,723 5,193,918 5,127,641 5,077,567 5,235,801
31,515 30,613 29,788 29,234 29,756 31,824 31,567 31,353 33,270
1,673,602 1,628,809 1,582,420 1,543,844 1,543,077 1,587,278 1,570,162 1,532,400 1,628,480
20,843 20,791 20,772 20,720 20,671 20,664 20,622 20,579 20,569
2,738,902 2,701,407 2,663,912 2,626,416 2,588,921 2,551,426 2,513,931 2,476,435 2,438,940
5,156,229 5,048,749 5,039,748 4,935,348 4,827,520 4,847,541 4,753,364 4,647,164 4,560,940
24,181,843 23,778,760 23,771,683 23,380,984 22,976,557 22,993,851 22,644,303 22,246,471 21,928,940
21,763,917 21,577,338 21,632,282 21,453,258 21,265,978 21,147,878 20,994,033 20,810,875 20,676,637
60,912,150 60,002,046 59.843.131 58,996,064 58,273,204 58,374,381 57,655,623 56,842,846 56,523,577

3,118,331,305

3.113,948,152

3.138,855,086

3,135,311,989

3,129,748,725

3.155,807,353

3,160,309,733

3,155,749,874

3,160,382,968
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PNM Exhibit HEM-3
WP NP - 2: Net Plant 13 month average workpaper

WP NP-5, Column

A WP NP-5, Column B
AQ AR AS AT AU
2016 2016 2016 13-Month Average 13-Month Average
Line No. October November December Test Period Adjustment
34 Net Piant Distribution Plant
35
36 Distribution Substations Net Plant - Dedicated FERC 1,400,862 1,398,423 1,395,983 1,410,621 14,638
37 Distribution Substations Net Plant - PNM 137,072,784 136,535,263 137,028,994 139,039,619 2,010,624
38 Distribution Substations Net Plant - Renewables 3,526,331 3,549,479 3,712,249 3,222,131 (490,118)
39 Total Distribution Substations Net Plant 141,999,977 141,483,164 142,137,226 143,672,370 1,635,144
40
41 Primary Distribution System Net Plant - PNM 317,970,342 318,255,208 321,028,683 313,318,841 (7,709,842)
42 Primary Distribution System Net Plant - Renewables 1,858,222 1,883,385 1,966,375 1,679,553 (286,822)
43 Total Primary Distribution Net Plant 319,828,563 320,138,593 322,995,058 314,998,394 (7,996,664)
44
45 Secondary Distribution System Net Plant - PNM 205,116,656 205,513,255 207,828,850 200,729,590 (7,099,259)
46 Secondary Distribution System Net Plant - Renewables 666,580 675,689 705,441 602,372 (103,070)
47 Total Secondary Distribution Net Plant 205,783,236 206,188,944 208,534,291 201,331,962 (7,202,329)
48
49 Services Net Plant - PNM 63,088,002 63,333,643 64,201,045 61,194,049 (3,006,996)
50
51 Meters Net Plant - PNM 39,278,957 39,220,053 39,344,286 39,177,843 (166,443)
52
53 Private Lighting - 371 2,304,532 2,300,519 2,296,506 2,320,583 24,076
54 Street Lighting - 373 11,442,101 11,412,073 11,409,398 11,617,588 108,190
55 Total Lighting Net Plant 13,746,633 13,712,592 13,705,905 13,838,171 132,267
56
57 Total Net Plant Distribution Plant 783,725,369 784,076,989 790,917,811 774,212,790 (16,705,021)
58
59
60 Net Plant General & Intangible Plant (303,389-399)
61
62 Production General & Intangible Net Plant 5,218,833 5,287,507 5,803,836 5,238,026 (565,810)
63 Transmission General & Intangible Net Plant 32,864 33,858 38,587 32,034 (6,553)
64 PV Unit 3 General & intangibie Net Piant 1,650,299 1,749,815 1,965,626 1,644,205 (321,421)
65 Renewables General & intangible Net Plant 20,526 20,516 20,474 20,654 180
66 Bulk Power Operations 2,401,445 2,363,950 2,437,480 2,559,966 122,487
67 Energy Management System Facilities 4,468,330 4,363,241 4,340,352 4,788,432 448,081
68 Other Division Offices/Customer Service 21,585,524 21,192,041 21,036,778 22,791,701 1,754,923
69 Communications - Transmission 20,526,191 20,345,443 20,122,095 21,096,916 974,822
70
7
72
73 Total Net Plant General & intangible Plant - PNM 55,904,010 55,356,371 55,765,227 58,171,936 2,406,709
74 h
75
76 Total Net Plant 3,163,077,083 3,161,393,827 3,183,392,022 3,138,289.514 (45,102,509)
77
78

79 Column N = 13 month average, June 2013 - June 2014

80 Column O = Column N - Column M

81 Column AT = 13 month average December 2015 - December 2016
82 Column AU = Column AT - Column AS

83
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WP NP-3

Removal of PV ARO Net plant asset



PNM Exhibit HEM-3
WP NP - 3: Removal of PV ARO asset balance

Line No.

© D ND O A WwN -

Net Plant
Net PV 1&2 ARO for Removai Calculation
Net PV 3 ARO for Removal Calculation

Column N = 13 month average, lune 2013 - June 2014
Column AS = 13 month average December 2015 - December 2016

A 8 C D E F G H ! J
2013 2013 2013 2013 2013 2013 2013 2014 2014 2014
June july August September October November December January February March
(2,834,696) (2,6827,323) (2,819,951) (2.812,578}) (2,805,206) {2,797.,833) {2,790,460) (2,148,419) (2,141,573) (2,136.,727)
(673,381) (671,692) (670,003) (668,314) (666,625) (664,936) (663,247) (718,028) (716,584) (715,140)
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PNM Exhibit HEM-3
WP NP - 3: Removal of PV ARO asset balance

Net Plant
Net PV 182 ARO for Removal Calculation
Net PV 3 ARO for Removal Calculation

Column N = 13 month average, June 2013 - June 2014
Column AS = 13 month average December 2015 - December 201

WP NP-1, Column B

K L ™M N o] P Q R S T
2014 2014 2014 13-Month Average 2014 2014 2014 2014 2014 2014
April May June Base Period July August September October November December
(2,131,882} (2,127,0636) (2,122.190) (2,499,529) {2,120,408) (2,118,625} (2,116,842) (2,115,058) (2,113,277) (2,111,494}
(713,696) (712,253) (710,809) (689,593) (710,293) (709,776) (709,260) (708,744) (708,228) (707,712}
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PNM Exhibit HEM-3
WP NP - 3: Removal of PV ARO asset balance

8} v W X Y Z AA AB AC AD
2015 2015 2015 2015 2015 2015 2015 2015 2015 2015
Line No. January February March April May June july August September October
1 Net Plant
2
3
4 Net PV 1&2 ARO for Removal Calculation (2,109,711) (2,107,928) (2,106,145) (2,104,363} (2,102,580) {(2,100,797) (2,099,014) (2,097,232) (2,095,449) (2,093,666)
5 Net PV 3 ARG for Removai Calculation {707,195} (706,679) (706,163) (705,647} (705,131) (704,614) (704,098) (703,582) (703,066) (702,550)
6
7 Column N =13 month average, lune 2013 - June 2014
8 Column AS =13 month average December 2015 - December 201
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PNM Exhibit HEM-3
WP NP - 3: Removal of PV ARO asset balance

Line No.

1
2
3
4
5
6
7
8
9

Net Plant
Net PV 182 ARO for Removal Calculation
Net PV 3 ARO for Removal Calculation

Column N =13 month average, June 2013 - June 2014
Column AS = 13 month average December 2015 - December 201

AE AF AG AH Al AJ AK AL AM AN
2015 2015 2016 2016 2016 2016 2016 2016 2016 2016
November December January February March April May June July August
(2,091,883) (2,090,100) {4,292,730) {4,251,005) {4,289,280) (4,287,555) (4,285,830) {4,284,105) (4,282,381) (4,280,656}
(702,033) (701,517) (701,001) (700,485) (699,969) (699,452) (698,936) (698,420) (697,904) (697,388)
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PNM Exhibit HEM-3
WP NP - 3: Removal of PV ARO asset balance

Line No.

7
2
3
4
5
8
7
8
9

Net Piant
Net PV 1&2 ARC for Removal Calculation
Net PV 3 ARO for Removal Calculation

Column N = 13 month average, June 2013 - June 2014
Column AS = 13 month average December 2015 - December 201

WP NP-5, Column C

AQ AP AQ AR AS
2016 20186 2016 2016 13-Month Average
September October November December Test Period
(4,278,931) (4,277,208} (4,275,481) (4,273,756) (4,114,540)
(696,871) (696,355) (695,839) (695,323) (698,420)
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WP NP-4

Shared Services 13 month average, base and test



PNM Exhibit HEM-3
WP NP - 4: Net Plant 13 month average - Shared Services Assets

Line No.

S o0 o No G A WwN

Net Plant
Net Plant General & Intangible Plant (303,389-399)

Production Related (non-specific)
Transmission Related {non-specific)
Distribution/Customer Related {non-specific)

Total Net Plant Generai & intangible Plant - PNM

Column N = 13 month average, June 2013 - June 2014
Column AS = 13 month average December 2015 - December 2016

A B C ] E F G H I J K
2013 2013 2013 2013 2013 2013 2013 2014 2014 2014 2014
June july August September October November December January February March April
21,158,488 20,868,968 20,785,381 20,647,773 20,617,173 21,983,275 23,453,859 23,073,722 26,110,444 26,315,265 26,117,716
7.326,289 7,334,771 7,333,477 7,257,705 6,875,973 6,548,122 5,955,234 5,815,234 5,833,980 6,797,123 5,694,321
36,089,930 35,483.750 35,407,580 35,006,571 34,790,538 36,511,302 39,388,337 38,471,374 38,513,717 41,201,004 40,609,041
64,574,707 83,687 489 63,526.438 62,912,049 62,283.734 65,042,699 68,797,431 67,360,330 70,458,141 73,313,392 72,421,078
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PNM Exhibit HEM-3
WP NP -4: Net Plant 13 month average - Shared Services Assets

Line No.
1 Net Plant
2 Net Plant General & Intangible Plant (303,389-399)
3

4 Production Related {non-specific)
5 Transmission Related (non-specific)
[ Distribution/Customer Related {non-specific)
Total Net Plant General & Intangible Plant - PNM

Column N = 13 month average, June 2013 - June 2014
Column AS = 13 month average December 2015 - December 2016

25 0w~

-

WP NP-1, Column C

L M N o} P G R S T V)
2014 2014 13-Month Average 2014 2014 2014 2014 2014 2014 2014
May lune Base Period July August September QOctober November December January
26,610,636 26,209,093 23,380,907 25,947,186 25,804,387 25,615,990 25,413,390 25,249,670 27,559,979 27,261,661
5,735,440 5,213,605 6,363,175 5,153,160 5,111,703 5,062,852 5,181,881 5,135,855 5,413,465 5,347,368
41,105,841 39,026,955 37,815,853 38,584,163 38,324,714 38,049,572 38,647,074 38,481,036 44,627,891 44,073,030
73,452,018 70,449,653 67,559,935 69.684.519 69,240,804 68,728,413 69,242,345 68,866,561 77,601,335 76,682,059
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PNM Exhibit HEM-3
WP NP - 4: Net Plant 13 month average - Shared Services Assets

\ w X Y Z AA AB AT AD AE
2015 2015 2015 2015 2015 2015 2018 2015 2015 2015
Line No. February March April May june luly August September October November

1 Net Plant
2 Net Plant General & Intangible Plant (303,389-399)
3
4 Production Related (non-specific) 26,963,47C 26,679,336 26,381,078 26,109,577 26,777,273 26,704,085 26,500,281 26,355,875 26,339,792 26,348,879
5 Transmission Related (non-specific) 5,281,295 5,217,920 5,151,835 5,090,011 5,154,476 5,124,626 5,073,976 5,035,430 4,967,975 4,954,185
6 Distribution/Customer Related (non-specific) 43,518,281 42,986,304 42,431,439 41,917,861 42,553,621 42,436,010 42,030,960 42,090,642 41,637,552 41,578,442
7 Total Net Plant Gensral & Intangible Plant - PNM 75,763,047 74,883,560 73,964,353 73,117,449 74,485,370 74,264,721 73,605,217 73,481,947 72,945,319 72,881,505
8
9 Column N = 13 month average, June 2013 - June 2014

1C Column AS = 13 month average December 2015 - December 2016

11
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PNM Exhibit HEM-3
WP NP - 4: Net Plant 13 month average - Shared Services Assets

Line Nc.

ST o0 @ Nm O s WN

Nt Plant
Net Piant General & Intangible Plant {303,389-399)

Production Related {non-specific}
Transmission Related (non-specific)
Distribution/Customer Related (non-specific)

Total Net Plant General & Intangible Plant - PNM

Column N = 13 month average, June 2013 - June 2014
Celurnn AS = 13 month average December 2015 - December 2016

AF

AG

AH

Al

Al AK AL AM

2015 2015 2016 2016 2016 2016 2016 2016

December January February March April May lune July
30,343,279 29,757,720 29,166,162 28,613,449 28,906,366 28,299,146 28,072,565 27,467,730
5,992,791 5,868,665 5,744,539 5,626,599 5,502,368 5,378,137 5,326,531 5,210,339
48,878,202 47,524,614 46,971,026 46,077,382 45,122,779 44,168,175 43,840,139 43,016,404
85,220.272 83,551,000 81,681,727 80,317,431 79.531,512 77.845458 77.239.235 75,694,473
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PNM Exhibit HEM-3
WP NP - 4: Net Plant 13 month average - Shared Services Assets

1
2
3
4
5
6
7
8
9
0
1

Net Plant

Production Related (non-specific)
Transmission Related (non-specific)
Distribution/Customer Related (non-specific)

Total Net Plant General & intangible Plant - PNM

Column N = 13 month average, June 2013 - june 2014
Column AS = 13 month average December 2015 - December 2016

WP NP-5, Column D

AN AC AP AQ AR AS
2016 2016 2016 2016 2016 13-Month Average
August September October November December Test Period
26,922,421 26,671,702 26,149,258 25,658,436 28,440,770 28,036,539
5,099,719 5,006,362 4,904,658 4,807,749 5,240,880 5,362,257
42,380,374 41,610,483 40,819,518 40,076,775 45,469,972 44,335,065
74,402,514 73,288.546 71,873,435 70,542,960 79,151,622 77,733,860
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WP NP-5

Summary of Net Plant Test Period Adjustments



PNM Exhibit HEM-3
WP NP - 5: Summary of Test Period Net Plant

iine No.

Net Plant

t Production Plant

Steam Production Net Plant

Nuclear Production Net Plant - Palo Verde 1 & 2
Nuclear Production Net Plant - Palo Verde 3
Totat Nuclear Production Nat Plant

Other Production Plant - Gas.
Qther Production Plant - Renewable

Total Other Production Net Plant

Total Net Plant Production Plant

ission Plant

Step-Up Transformers & Generation Interconnections - Excluding PV3
Step-Up Transformers - PV3
Total Transmissicn Station Equipment - Step-up Xfmr and Aux

Transmission System Net Plant - Allocated
Transmission System Net Plant - PV 3
Transmission System Net Plant - High Lonesome Mesa

Transmission System Net Plant - Dedicated Retail
Transmission System Net Plant - Dedicated FERC

Total Transmission System Net Pfant

Total Net Plant Transmission Plant

A

WP NP-2, Column AS

B
WP NP-2, Column AU

c

WP NP-3, Column AS

D
‘WP NP-4, Column AS

E

Adjusted Net Plant

_12/31/2016Balance 13 manthaverage PV ARO Shared Services assets Test Period
744,429,832 3,663,143 748,002,075
368,110,527 (17,566,704) 4,114,540 354,058,272

o 140,879,730 (5,210,800 698,420 o
508,960,257 (22,777 684 4,812,860
335,400,237 5.630,446 341,030,684
235,149,501 4,670,008 239,820,409
570,546,738 10,310,444 - . 580,860,182

1.823,060,827 (8.804,007) 4,812,000 . 1,812.978,600
7.600.311 163,232 7,760,542
207,058 6507 o 213,568
7813369 160,730 . - 7,983,108
470,189,840 (22,695.888) 456,493,052
3,765.600 184,606 3,930,260
17678014 326,874 18,004,888
4,031,002 32,670 4,063,672

- 261,272 1,899 B 263171
504,025,780 (22,169,838) - - 482,755,050
512,733.158 22,000,009) - - 490,730,058

PNM Exhibit HEM-2 WP

Lines

Line 7
Line 8
Line 9

tine 11
Line 12
Line 13

line 15

Line 19
Line 20
Line 21

Line 23
Line 24
Line 25

Line 26
Line27
Line 28

Line 30

Reference

COS Test
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PNM Exhibit HEM-3
WP NP - 5 Summary of Test Period Net Piant

Line No.
77734 Net Plant Distribution Plant
35
36 Distribution Substations Net Plant - Dedicated FERC
37 Distribution Substations Net Piant - PNM
38 Distribution Substations Net Plant - Renewables
30 Total Distribution Substations Net Piant
40
a1 Primary Distribution System Net Plant - PNM
12 Primary Distribution System Net Plant - Renewables
43 Total Primary Distribution Net Plant
a4
45 Secondary Distribution System Net Plant - PNM
46 Secondary Distribution System Net Plant - Renewables
a7 Total Secondary Distribution Net Plant
48
48 Services Net Plant - PNM
50
51 Meters Net Plant - PNM
52
53 Private Lighting - 371
54 Street Lighting - 373
55 Total Lighting Net Piant
56
57 Total Net Piant Distribution Plant
58

80 Net Plant General & Intangible Plant (303,389-309)

61
62 Production General & intangible Net Plant

63 Transmission General & intangible Net Plant

64 PV Unit 3 General & Intangibie Net Plant

65 Renewables General & Intangible Net Plant

60 Bulk Power Operations

67 Energy Management System Faciities

68 Other Division Offices/Customer Service

86 Communications - Transmission

70 Production Related (non-specific)

7 Transmission Reiated (non-specific}

72 Distribution/Customer Related (non-specific)

73 Totai Net Plant General & intangible Plant - PNM
74

75

78 Total Net Plant

77

A
WP NP-2, Column AS

8
WP NP-2, Column AU

WP NP-3, Column AS

D
WP NP-4, Column AS

E
Adjusted Net Plant

12/31/2016 Balance 13 month average PV ARO Shared Services assets Test Period
1.395.083 14,638 1,410,621
137,028,004 2,010,624 136,030,618
3.712.249 (480,118) 3222131
142,137.226 1,535,144 B . 143,672,370
321,028,683 (7,709,842} 313,318,841
1,966,375 (286.822) 1,679,553
322,905.058 (7.096,664) - - 314,008,304
207,828,850 (7,009,259} 200,729,500
705.441 (103.070) 502,372
208,534,201 (7,202,320) - 201,331,082
64,201,045 (3.006,306, - . 61,104,040
30,344,286 (166,443) - - 39 177,843
2,206,506 24076 2,320,583
11,409,308 108,160 - 11,517,588
13,705,805 132.267 - - 13,838,171
790,917,811 (16,705,021} - - 774,212,780
5,803,336 (565.810) - 5,238,026
38,587 (6.553) - 32,034
1,965,626 (321.421) - - 1,844,205
20,474 180 - - 20,654
2,437 480 122,487 - 2,559,066
4,340,352 448,081 - - 4,788,432
21036778 1,754,923 - - 22,791,701
20,122,095 974,822 - - 21,006,018
- - 28,036,530 28.036.530
- - - 5362257 5,362,257
- - - 44,335,085 44,335,085
55,765.227 2,406.708 - 77,733,860 135,805,796
3,183,302.022 (45,102.508) 4,812.960 77,733,860 3.220.836,334

PNM Exhibit HEM-2 WP

Line 35
Line 36
Line 37
tine 38

Line 40
Line 41
Line 42

Line 44
Line 45
Line 46

Line 48

Line 50

Line 52
Line 53
Line 54

Line 56

Line 61
Line 62
Line 63
Line 64
Line 65
Line 66
Line 67
Line 68
Line 69
Line 70
Line 71
Line 72

Line 74

Reference

COS Test
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WP NP-6

Net Plant Reconciliation to Rule 530 Schedule — Base



PNM Exhibit HEM-3
WP NP - 6: Total Net Plant by Detail Account Reconciliation to WP NP 2 - Base Period

A B Cc D
Ruie 530 Schedule B2, Rule 530 Schedule C1,
column F column G =A-B
6/30/14 Accumulated
Line No.  Utility Account FERC 6/30/14 Gross Plant Depreciation 6/30/14 Net Plant in Service Reference
1 intangible Plant
2 Organization 301 - - -
3 Misc intangible plant 30 42,157,255 37,014,209 5,143,046
4 Total Intangible Plant 42,157,255 37,014,209 5,143,046
5
6 Steam Production Plant
7 Land and land rights 310 1,222,566 1,222,566
8 Land Right of Way 310.1 25,958 13,611 12,347
9 Structures and Improvements 311 150,934,976 83,288,244 67,646,732
10 Boiler plant equipment 312 747,602,085 304,464,970 443,137,115
11 Turbogenerator units 314 197,622,522 82,163,024 115,459,498
12 Accessory electric equipment 315 77,496,466 45,865,841 31,630,625
13 Misc power plant equipment 316 31,802,351 13,588,483 18,213,868
14 Asset Retirement Costs-Steam 317 3,389,504 540,774 2,848,730
15 Total Steam Production Plant 1,210,096,428 529,924,947 680,171,481 WP NP 2, Column M, Line 5
16
17 Nuclear Production Plant
18 tand and fand rights 320 412,610 - 412,610
19 Land Right of Way 320.1 44,622 22,447 22,175
20 Structures and improvements 321 140,672,716 35,863,498 104,809,218
21 Reactor plant equipment 322 210,263,071 57,059,686 153,203,385
22 Turbogenerator units 323 76,762,000 20,584,385 56,177,615
23 Accessory electric equipment 324 39,434,694 14,513,165 24,921,529
24 Misc power plant equipment 325 36,401,169 11,094,680 25,306,489
25 Asset Retirement Costs-Nuclear 326 442,039 3,275,038 (2,832,999}
26 Total Nuclear Production 504,432,920 142,412,899 362,020,021 WP NP 2, Column M, Line S
27
28 Other Production Plant
29 Land and land rights 340 11,625,440 11,625,440
30 Land Right of Way 340.1 1,959,313 78,911 1,880,402
31 Structures and improvements 341 56,579,589 15,827,252 40,752,337
32 Fuel holders,producrs,accessr 342 86,121,376 17,117,145 69,004,231
33 Prime Movers 343 -
34 Generators 344 276,291,920 50,208,510 226,083,410
35 Accessory electric equipment 345 21,377,329 3,113,848 18,263,551
36 Misc power plant equipment 346 15,894,055 5,006,064 10,887,991
37 ARC Other Production 347 1,104,005 259,165 844,841
38 Battery Storage 343 3,405,380 497,377 2,908,003
39 Total Other Production 474,358,478 92,108,272 382,250,206 WP NP 2, Column M, Line 13
40
41 Transmission Plant
42 Land and land rights 350 13,192,472 13,192,472
43 Land Right of Way 350.1 40,876,489 19,601,879 21,274,610
44 Structures and improvements 352 27,588,734 7,846,477 15,742,257
45 Station eguipment 353 293,187,685 118,035,137 175,152,548
45 Station Equipment - Step-up Xfmr and Aux 353.1 14,452,606 14,452,606
47 Towers and fixtures 354 26,653,606 16,915,855 9,737,751
48 Poles and fixtures 355 148,171,017 62,710,866 85,460,151
45 Overhead conductors, devices 356 92,794,731 55,068,889 37,725,842
50 Underground conduit 357 1,260,363 867,836 392,527
51 Roads and trails 359 8,701,150 1,037,973 7,663,177
52 Total Transmission Plant 666,878,853 282,084,912 384,793,941 WP NP 2, Column M, Line 31
53
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PNM Exhibit HEM-3
WP NP - 6: Total Net Plant by Detail Account Reconciliation to WP NP 2 - Base Period

A B Cc D
Rule 530 Schedule B2, Rule 530 Schedule C1,
column F column G =A-B
6/30/14 Accumulated
Line No. Utility Account FERC 6/30/14 Gross Plant Depreciation 6/30/14 Net Plant in Service Reference
54 Distribution Plant
55 tand and land rights 360 5,311,768 858,538 4,453,170
56 Land Right of Way 360.1 1,991,692 - 1,991,692
57 Structures and improvements 361 21,855,892 6,648,779 15,206,113
58  Station equipment 362 170,393,871 55,949,591 114,444,280
59 Battery Storage Solar 363 2,824,228 714,919 2,109,309
60 Poles, towers and fixtures 364 172,348,137 77,517,287 94,830,850
61 Overhead conductors, devices 365 129,401,730 68,981,674 60,420,056
62 Underground conduit 366 105,403,712 46,981,121 58,422,591
63 Undergrnd conductors, devices 367 246,238,832 93,020,398 153,218,434
64 Line transformers 368 182,740,277 71,003,993 111,736,284
65 Services 369 54,054,339 54,054,339
66 Services - Underground 369.1 85,844,042 87,902,161 (2,058,119)
67 Meters 370 48,923,081 12,571,074 36,352,007
68 Installs customer premise 371 9,516,983 9,395,562 121,421
69 Leased Flood Lighting 3711 306,100 306,100
70 Leased prop customer premise 372 - -
71 Street lighting,signal system 373 18,623,586 7,377,348 11,246,238
72 Asset Retirement Costs-Distr 374 56,516 49,236 7,280
73 Total Distribution Plant 1,255,834,787 538,972,741 716,862,046 WP NP 2, Column M, Line 57
74
75 General Piant
76 Land and land rights 389 1,858,762 1,858,762
77 NM Land Improvements 389.1 - -
78 Structures and improvements 390 44,974,540 29,408,807 15,566,133
79 Office furniture, equipment 391 21,622,319 8,424,397 13,197,922
80 Transportation equipment 392 65,994,762 2,786,293 4,208,469
81 Stores equipment 393 66,415 54,574 11,841
82 Tools, shop, garage equipment 394 12,340,340 4,660,070 7,680,770
83 Laboratory equipment 395 762,642 463,440 299,202
84 Power operated equipment 396 3,846,249 2,078,893 1,767,356
85  Communication equipment 397 25,631,345 13,629,013 12,002,332
86 Miscellaneous equipment 398 291,125 122,154 168,971
87 Other tangible property 399 682,242 675,468 6,774
88 Total General Plant 119,071,641 62,303,109 56,768,532
89 -
90 Total Electric Plant in Service 101/106 4,272,830,361 1,684,821,089 2,588,009,272 WP NP 2, Column M, Line 76
91
92 Electric Plant Purchased 102 - -
93
94  Electric Plant Acquisition Adjustment 114 10,496,986 10,496,986 WP ORB-4, Column A, line 26 + 27
35
96 Total Electric Plant 4,283,327,348 1,684,821,089 2,598,506,259
97
98 Subtotal of Intangible and General Plant 161,228,896 99,317,318 61,911,578 WP NP 2, Column M, Line 73
99 fine 49 = line 4 + line 43
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WP NP-7

Net Plant Reconciliation to Rule 530 Schedule - Test



PNM Exhibit HEM-3
WP NP - 7: Total Net Plant by Detail Account Reconciliation to WP NP 2 - Test Period

A B Cc D
Rule 530 Schedule C1,
Rule 530 Schedule B2, column V column G =A-B
12/31/16 Accumulated
Line No.  Utility Account FERC 12/31/16 Gross Plant Depreciation 12/31/16 Net Plant in Service Reference
1 Intangible Plant
2 Organization 301 - - -
3 Misc intangible plant 303 50,138,461 42,807,141 7,331,320
4 Total Intangible Plant 50,138,461 42,807,141 7,331,320
5
6 Steam Production Plant
7 Land and land rights 310 1,248,524 - 1,248,524
8 Land Right of Way 310.1 - 14,637 (14,637)
9 Structures and Improvements 311 166,410,923 86,045,417 80,365,506
10 Boiler plant equipment 312 789,316,168 324,403,288 464,912,880
11 Turbogenerator units 314 213,170,667 79,253,132 133,917,535
12 Accessory electric equipment 315 81,566,871 47,319,079 34,247,792
13 Misc power plant equipment 316 37,043,715 14,592,302 22,451,413
14 Asset Retirement Costs-Steam 317 7,675,851 375,031 7,300,820
15 Total Steam Production Plant 1,296,432,718 552,002,885 744,429,832 WP NP 2, Column AS, Line 5
16
17 Nuclear Production Plant
18 Land and land rights 320 636,772 - 636,772
19 Land Right of Way 320.1 - 40,737 (40,737)
20 Structures and improvements 321 237,696,395 67,618,068 170,078,327
21 Reactor plant equipment 322 311,335,025 113,606,157 197,728,868
22 Turbogenerator units 323 120,274,651 39,006,984 81,267,667
23 Accessory electric equipment 324 54,417,998 27,350,899 27,067,099
24 Misc power plant equipment 325 60,922,846 23,655,189 37,267,657
25 Asset Retirement Costs-Nuclear 326 615,614 5,631,010 (5,015,397)
26 Total Nuclear Production 785,899,301 276,909,044 508,990,257 WP NP 2, Column AS, Line 9
27
28 Other Production Plant
29 Land and land rights 340 18,114,737 - 18,114,737
30 Land Right of Way 340.1 - 184,205 (184,205)
31 Structures and improvements 341 117,376,661 46,071,892 71,304,769
32 Fuel holders,producrs,accessr 342 91,529,130 22,763,009 68,766,121
33 Prime Movers 343 - -
34 Generators 344 416,805,300 80,378,408 336,426,893
35 Accessory electric equipment 345 67,235,115 4,845,117 62,389,998
36 Misc power plant equipment 346 17,027,729 6,730,639 10,297,089
37 ARO Other Production 347 1,833,365 455,687 1,377,678
38 Battery Storage 348 3,405,380 1,348,723 2,056,658
39 Total Other Production 733,327,417 162,777,679 570,549,738 WP NP 2, Column AS, Line 13
40
41 Transmission Plant
42 Land and land rights 350 54,068,961 - 54,068,961
43 Land Right of Way 350.1 - 21,540,513 (21,540,513)
44 Structures and improvements 352 27,268,569 9,178,547 18,090,021
45 Station equipment 353 365,674,559 131,891,692 233,782,867
46 Station Equipment - Step-up Xfmr and Aux 353.1 - - -
47 Towers and fixtures 354 30,922,313 18,394,020 12,528,293
48 Poles and fixtures 355 241,595,831 74,321,359 167,274,472
49 Overhead conductors, devices 356 101,254,929 60,295,732 40,959,198
50 Underground conduit 357 1,243,050 924,020 319,030
51 Roads and trails 359 8,701,150 1,444,321 7,256,828
52 Total Transmission Plant 830,729,362 317,990,204 512,739,158 WP NP 2, Column AS, Line 31
53

Page 1 of 2



PNM Exhibit HEM-3
WP NP - 7: Total Net Plant by Detail Account Reconciliation to WP NP 2 - Test Period

A B [ D
Rule 530 Schedule C1,
Rule 530 Schedule B2, column v column G =A-B
12/31/16 Accumulated
Line No. _ Utility Account FERC 12/31/16 Gross Plant Depreciation 12/31/16 Net Plant in Service Reference
54 Distribution Plant
55 Land and land rights 360 7,303,460 979,381 6,323,479
56 Land Right of Way 360.1 - - -
57 Structures and improvements 361 27,858,424 7,884,140 19,964,284
58 Station equipment 362 185,095,150 65,473,608 119,621,543
59 Battery Storage Solar 363 6,251,652 1,349,948 4,501,704
60 Poles, towers and fixtures 364 190,963,239 87,614,092 103,349,146
61 Overhead conductors, devices 365 152,576,372 76,630,893 75,945,479
62 Underground conduit 366 107,685,510 52,446,150 55,239,360
63 Undergrnd conductors, devices 367 269,953,630 102,807,127 167,146,503
64 Line transformers 368 206,541,128 79,115,699 127,425,430
65 Services 369 156,885,459 99,455,466 57,429,993
66 Services - Underground 369.1 - - -
67 Meters 370 54,611,320 14,749,829 39,861,491
68 Installs customer premise 371 12,291,618 9,995,112 2,296,506
69 Leased Flood Lighting 3711 - - -
70 Leased prop customer premise 372 - - -
71 Street lighting,signal system 373 19,414,622 8,005,224 11,409,398
72 Asset Retirement Costs-Distr 374 56,516 53,023 3,493
73 Total Distribution Plant 1,397,488,102 606,570,291 790,917,811 WP NP 2, Column AS, Line 57
74
75 General Plant
76 tand and land rights 389 1,858,762 - 1,858,762
77 NM Land Improvements 389.1 - - -
78 Structures and improvements 390 52,619,225 33,027,027 19,592,198
79 Office furniture, equipment 391 19,188,052 12,357,437 6,830,616
80 Transportation equipment 392 6,495,905 3,310.826 3,185,079
21 Stores equipment 393 57,113 57,062 51
82 Tools, shop, garage equipment 394 11,849,239 5,709,827 6,139,412
83 Laboratory equipment 395 750,301 620,841 129,460
84 Power operated equipment 396 3,450,631 2,334,628 1,116,002
85 Communication equipment 397 22,426,613 12,963,474 9,463,139
86 Miscellaneous equipment 398 243,418 130,810 112,608
87 Other tangible property 399 682,242 675,663 6,579
88 Total General Plant 119,621,501 71,187,594 48,433,906
89 -
90 Total Electric Plant In Service 101/106 5,213,636,861 2,030,244,838 3,183,392,022 WP NP 2, Column AS, Line 76
91
92 Electric Plant Purchased 102 - -
393
94 Electric Plant Acquisition Adjustment 114 69,765,937 69,765,937 WP ORB-4, Column AB, line 26 + 27 + 31
a5
96 Total Electric Plant 5,283,402,797 2,030,244,838 3,253,157,959
97 -
98 Subtotal of Intangible and General Plant 169,759,961 113,994,735 55,765,226 WP NP 2, Column AS, Line 73
99 fine 49 = line 4 +line 43
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WP RA-1

Regulatory Assets and liabilities, Base Period 13 month
average



PNM Exhibit HEM-3
WP RA - 1: Regualtory Assets and Liabilities Base Period 13 month average calculation

A B C D E F G H
2013 2013 2013 2013 2013 2013 2013 2014
Line No. Regulatory Assets & Liabilities June July August September October November December January
1
2
3 Coal Mine Decommissioning-Surface 12,959,321 12,808,631 12,657,941 12,507,251 12,356,562 12,205,872 12,055,182 11,904,492
4 PV 1&2 Prudence Audit (633,352) (606,421) (579,490) (552,559) (525,629) (498,698) (471,767) (444,837)
S PV 1&2 Combustion Engineering (390,860) (384,937) (379,014) (373,091 (367,168) (361,245) (355,322) (349,399)
6  Palo Verde DOE Spent Fuel Refund {518,778) (481,722) (444,667) (407,611) (370,555) (333,500) (296,444) (252,389)
7 Deferred Coal Costs 3,280,424 3,300,868 3,322,258 3,338,844 3,741,805 4,121,567 4,516,931 4,069,202
8 Reg Asset LVGS Decommission 203,340 205,338 207,356 209,393 211,450 213,528 215,626 217,744
9 RegLiab LVGS Decommission (1,119,005} (1,130,000} (1,141,102) (1,152,313) (1,163,635) (1,175,067) (1,186,612} (1,198,271)
10  PCB Refinancing Hedge 17,725,770 17,655,400 17,585,030 17,514,659 17,444,285 17,373,918 17,303,548 17,233,177
11 Regliab Renewables Fed Grant (22,258,387) (22,178,146) (22,097,905} (22,017,664) (21,937,423)  (21,857,182)  (21,776,941) (21,696,700)
12 Reg Liab Renewables St Credit (4,330,801) (4,314,631) (4,298,461) (4,282,291) (4,266,121) (4,249,951) (4,233,781) (4,217,611)
13 Alvarado Square Lease 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837
14 Total Regualtory Assets and Liabilities 8,752,509 8,709,217 8,666,782 8,619,454 8,958,411 9,274,078 9,605,255 9,093,253
15
16  Column N =13 month average, July 2013 - june 2014
17  Column O = Column N - Column M
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PNM Exhibit HEM-3

WP RA - 1: Regualtory Assets and Liabilities Base Period 13 month ave

i J K L M N [¢]
2014 2014 2014 2014 2014 13-Month Average 13-Month Average Reference
PNM Exhibit HEM-2 COS
Line No. Regulatory Assets & Liabilities February March April May June Base Period Adjustment BASE ADJ,
1
2
3 Coal Mine Decommissioning-Surface 11,753,802 11,603,113 11,452,423 11,301,733 11,151,043 12,055,182 904,139 Line 124
4 PV 1&2 Prudence Audit (417,906) (390,975) (364,045) (337,114) (310,183} (471,767) (161,584) Line 125
5 PV 1&2 Combustion Engineering (343,476) (337,553) (331,630) (325,707) (319,784) (355,322) (35,538) Line 126
6 Palo Verde DOE Spent Fuel Refund (222,333) (185,278) {148,222) (111,167) {74,111) (296,444) (222,333) Line 127
7 Deferred Coal Costs 3,847,560 3,593,818 3,367,040 3,130,897 2,901,668 3,579,453 677,785 Line 128
8 Reg Asset LVGS Decommission 219,884 222,044 224,225 226,428 228,653 215,770 (12,883} Line 129
9  RegLiab LVGS Decommission (1,210,044) (1,221,933) (1,233,938) (1,245,062} {1,258,304) (1,187,407) 70,837 Line 130
10  PCB Refinancing Hedge 17,162,807 17,092,436 17,022,066 16,951,695 16,881,325 17,303,548 422,223 Line 131
11  Reg Liab Renewables Fed Grant (21,616,459) (21,536,218)  (21,455,977) (21,375,736) (21,295,495) (21,776,941) (481,446) Line 132
12 Reg Liab Renewables 5t Credit (4,201,441) (4,185,271) (4,169,101) (4,152,931} (4,135,761) (4,233,781) (97,020) Line 133
13 Alvarado Square Lease 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837 - Line 134
14  Total Regualtory Assets and Liabilities 8,807,230 8,489,020 8,197,678 7,896,875 7,602,888 8,667,127 1,064,239 Lline 138
15
16  Column N = 13 month average, July 2013 - June 2014
17 Column O = Column N - Column M
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WP RA-2

Regulatory Assets and liabilities, Test period 13 month
average



PNM Exhibit HEM-3
WP RA - 2: Regualtory Assets and Liabilities Test Period 13 month average calculation

A B C D E F G
WP RA-1,
Column M Monthly July 2014 August 2014 September 2014  October 2014 November 2014
Base Period
Line No. Description Balance Amortization Balance Balance Balance Balance Balance
1 Coal Mine Decommissioning-Surface 11,151,043 {150,690) 11,000,354 10,849,664 10,698,974 10,548,284 10,397,594
2 PV 1&2 Prudence Audit (310,183) 26,931 (283,252) (256,322) {229,391) (202,460) {175,530)
3 PV 1&2 Combustion Engineering (319,784) 5,923 (313,861) (307,938) (302,015) (296,092) (290,169)
4 Palo Verde DOE Spent Fuel Refund (74,111) 37,056 (37,055) - {3,625,097) (3,625,097) (3,625,097)
5 Deferred Coal Costs 2,901,668 2,666,854 2,432,592 2,204,506 1,969,713 1,740,659
6 Reg Asset LVGS Decommission 228,653 11.79% 230,900 233,168 235,459 237,772 240,109
7 Reg Liab LVGS Decommission (1,258,304) 11.79% (1,270,667) (1,283,151) (1,295,758) (1,308,489) (1,321,345)
8 PCB Refinancing Hedge 16,881,325 (70,370) 16,810,954 16,740,584 16,670,213 16,599,843 16,529,472
9 Reg Liab Renewables Fed Grant (21,295,495) 80,241 (21,215,254) {21,135,013) (21,054,772) (20,974,531) {20,894,290)
10 Reg Liab Renewabies St Credit {4,136,761) 16,170 (4,120,591) (4,104,421) (4,088,251) (4,072,081) {4,055,911)
11 Alvarado Square Lease 3,834,837 (63,914) 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837
12
13 Total 7,602,888 7,303,217 7,004,000 3,048,705 2,711,699 2,380,330
14
15 Base Period Monthly July 2014 August 2014 September 2014 October 2014 November 2014
16 New Regulatory Assets & Liabilities Ending Balance Amortization
17
18 Balance
19 TOU Regulatory Asset (Recover over 2 years) - - - - - - -
20 ARQ Liability - - - - - - -
21 Activity
22 LVGS Amortization {recovery over 2 years) - - - - - -
23 LVGS Amortization (recovery over 2 years) - - - - - - -
24 TOU Regulatory Asset Amortization (Recovery over 2 years)
25

26 Note - LVGS Regulatory Asset & Liability grow due
27 to carrying charges until December 31, 2015
28 Note 2 - Line 20, refrence WP OA-4 for Regulatory ARO Liability
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PNM Exhibit HEM-3
WP RA - 2: Regualtory Assets and Liabilities Test Period 13 month average calc:

H ] J K L M N
December 2014 January 2015 February 2015 March 2015 April 2015 May 2015 June 2015
Line No. Description Balance Balance Balance Balance Balance Balance Balance

1 Coal Mine Decommissioning-Surface 10,246,905 10,096,215 9,945,525 9,794,835 9,644,146 9,493,456 9,342,766
2 PV 1&2 Prudence Audit (148,599) (121,668) (94,737) (67,807) (40,876) (13,945) -
3 PV 1&2 Combustion Engineering (284,246) (278,323) (272,400) (266,477) (260,554) (254,631) (248,708)
4 Palo Verde DOE Spent Fuel Refund (3,625,097) (3,625,097) (3,625,097) (3,625,097) (3,625,097) (3,625,097) (6,341,318)
5 Deferred Coal Costs 1,503,026 1,247,772 1,247,772 1,247,772 1,189,523 1,094,483 1,002,509
6 Reg Asset LVGS Decommission 242,468 244,850 247,256 249,685 252,138 254,615 257,117
7 Reg Liab LVGS Decommission (1,334,327) (1,347,437) (1,360,675) (1,374,044) (1,387,544) (1,401,177) (1,414,943)
8 PCB Refinancing Hedge 16,459,102 16,388,731 16,318,361 16,247,990 16,177,620 16,107,249 16,036,879
9 Reg Liab Renewables Fed Grant (20,814,049) (20,733,808) (20,653,567) (20,573,326) (20,493,085) (20,412,844) (20,332,603)

10 Reg Liab Renewables St Credit (4,039,741) (4,023,571) (4,007,401) (3,991,231) (3,975,061) {3,958,891) (3,942,721)

11 Alvarado Square Lease 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837

12

13 Total 2,040,278 1,682,501 1,579,873 1,477,138 1,316,046 1,118,055 (1,806,186)

14

15 December 2014 January 2015 February 2015 March 2015 Aprii 2015 May 2015 June 2015

16 New Regulatory Assets & Liabilities

17

18 Balance

19 TOU Regulatory Asset (Recover over 2 years) - - - - - -

20 ARO Liability - - - -

21 Activity

22 LVGS Amortization (recovery over 2 years) - - - - - -

23 LVGS Amortization (recovery over 2 years) - - - - - - -

24 TOU Regulatory Asset Amortization (Recovery over 2 years)

25

26 Note - LVGS Regulatory Asset & Liability grow due
27 to carrying charges until December 31, 2015
28 Note 2 - Line 20, refrence WP OA-4 for Regulatory ARC Liability
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PNM Exhibit HEM-3
WP RA - 2: Regualtory Assets and Liabilities Test Period 13 month average calc!

(0] P Q R S T
July 2015 August 2015 September 2015  October 2015 November 2015 December 2015
Line No. Description Balance Balance Balance Balance Balance Balance
1 Coal Mine Decommissioning-Surface 9,192,076 9,041,386 8,890,697 8,740,007 8,589,317 8,438,627
2 PV 1&2 Prudence Audit - - - - - -
3 PV 1&2 Combustion Engineering (242,785) (236,862) (230,939) (225,016) (219,093) (213,170)
4 Palo Verde DOE Spent Fuel Refund (6,341,318) (6,341,318) (6,341,318) (6,341,318) (6,341,318) (6,341,318)
5 Deferred Coal Costs 907,469 812,429 720,455 625,415 533,441 438,401
6 Reg Asset LVGS Decommission 259,643 262,194 264,770 267,371 269,998 272,651
7 Reg Liab LVGS Decommission (1,428,845) (1,442,883) (1,457,060) (1,471,375) (1,485,832) (1,500,430)
8 PCB Refinancing Hedge 15,966,508 15,896,138 15,825,768 15,755,397 15,685,027 15,614,656
9 Reg Liab Renewables Fed Grant (20,252,362) (20,172,121) (20,091,880) (20,011,639) (19,931,398) (19,851,157)
10 Reg Liab Renewables St Credit (3,926,551) (3,910,381) (3,894,211) (3,878,041) (3,861,871) (3,845,701)
11 Alvarado Square Lease 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837 3,834,837
12
13 Total (2,031,328) (2,256,581) (2,478,882) (2,704,362) (2,926,892) (3,152,604)
14
15 July 2015 August 2015 September 2015 October 2015 November 2015  December 2015
16 New Regulatory Assets & Liabilities
17
18 Balance
18 TOU Regulatory Asset (Recover over 2 years) - - - - - 300,000
20 ARO Liability - - - - - -
21 Activity
22 LVGS Amortization (recovery over 2 years) - - - - - -
23 LVGS Amortization (recovery over 2 years) - - - - - -
24 TOU Regulatory Asset Amortization (Recovery over 2 years)
25
26 Note - LVGS Regulatory Asset & Liability grow due

27 to carrying charges until December 31, 2015
28 Note 2 - Line 20, refrence WP OA-4 for Regulatory ARO Liability
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PNM Exhibit HEM-3
WP RA - 2: Regualtory Assets and Liabilities Test Period 13 month average calc!

U \" w X Y Z
January 2016 February 2016 March 2016 April 2016 May 2016 June 2016
Line No. Description Balance Balance Balance Balance Balance Balance
1 Coal Mine Decommissioning-Surface 8,287,938 8,137,248 7,986,558 7,835,868 7,685,179 7,534,489
2 PV 1&2 Prudence Audit - - - - - -
3 PV 182 Combustion Engineering (207,247) (201,324) (195,401) (189,478) (183,555) (177,632)
4 Palo Verde DOE Spent Fuel Refund (6,077,097) (5,812,875) (5,548,653) (5,284,432) (5,020,210) (4,755,989)
5 Deferred Coal Costs 343,361 257,519 159,414 67,440 - -
6 Reg Asset LVGS Decommission 261,290.63 249,930 238,570 227,209 215,849 204,488
7 Reg Liab LVGS Decommission (1,437,912) (1,375,394) (1,312,876) (1,250,358) (1,187,840) (1,125,322)
8 PCB Refinancing Hedge 15,544,286 15,473,915 15,403,545 15,333,174 15,262,804 15,192,433
9 Reg Liab Renewables Fed Grant (19,770,916) (19,690,675) (19,610,434) (19,530,193) (19,449,952) (19,369,711)
10 Reg Liab Renewables St Credit (3,829,531) (3,813,361) (3,797,191) (3,781,021) (3,764,851) (3,748,681)
11 Alvarado Square Lease 3,770,923 3,707,009 3,643,095 3,579,181 3,515,267 3,451,353
12
13 Total (3,114,905) (3,068,008) (3,033,374) (2,992,610) (2,927,311) (2,794,572)
14
15 January 2016 February 2016 March 2016 April 2016 May 2016 June 2016
16 New Regulatory Assets & Liabilities
17
18 Balance
19 TOU Regulatory Asset (Recover over 2 years) 287,500 275,000 262,500 250,000 237,500 225,000
20 ARO Liability (148,791) (297,582) (446,372) (595,163) (743,954) (892,745)
21  Activity
22 LVGS Amortization (recovery over 2 years) 11,360 11,360 11,360 11,360 11,360 11,360
23 LVGS Amortization (recovery over 2 years) (62,518) (62,518) (62,518) (62,518) (62,518) (62,518)
24 TOU Regulatory Asset Amortization (Recovery over 2 years) 12,500 12,500 12,500 12,500 12,500 12,500
25

26 Note - LVGS Regulatory Asset & Liability grow due
27 tocarrying charges until December 31, 2015
28 Note 2 - Line 20, refrence WP OA-4 for Regulatcry ARO Liability
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PNM Exhibit HEM-3

WP RA - 2: Regualtory Assets and Liabilities Test Period 13 month average calc

AA AB AC AD AE AF
July 2016 August 2016 September 2016  October 2016 November 2016 December 2016
Line No. Description Balance Balance Balance Balance Balance Balance
1 Coal Mine Decommissioning-Surface 7,383,799 7,233,109 7,082,419 6,931,730 6,781,040 6,630,350
2 PV 1&2 Prudence Audit - - - - - -
3 PV 1&2 Combustion Engineering {171,709) (165,786) (159,863) (153,940) (148,017) (142,094)
4 Palo Verde DOE Spent Fuel Refund (4,491,767) (4,227,545) (3,963,324) (3,699,102) (3,434,881) (3,170,659}
5 Deferred Coal Costs - - - - - -
6 Reg Asset LVGS Decemmission 193,128 181,767 170,407 159,046 147,686 136,326
7 Reg Liab LVGS Decommission {1,062,805) (1,000,287) (937,769) (875,251) (812,733) (750,215)
8 PCB Refinancing Hedge 15,122,063 15,051,692 14,981,322 14,910,951 14,840,581 14,770,210
9 Reg Liab Renewables Fed Grant (19,289,470) (19,209,229} (19,128,988) (19,048,747) (18,968,506) {18,888,265)
10 Reg Liab Renewables St Credit (3,732,511) (3,716,341) (3,700,171) (3,684,001) (3,667,831) (3,651,661)
11 Alvarado Square Lease 3,387,439 3,323,525 3,259,611 3,195,698 3,131,784 3,067,870
12
13 Total (2,661,833) {2,529,094} {2,396,355) (2,263,617) (2,130,878} (1,998,139)
14
15 July 2016 August 2016 September 2016 October 2016 November 2016  December 2016
16 New Regulatory Assets & Liabilities
17
18 Balance
19 TOU Regulatory Asset {(Recover over 2 years) 212,500 200,000 187,500 175,000 162,500 150,000
20 ARQO Liability (1,041,536) (1,190,327) (1,339,117) (1,487,908) (1,636,699) (1,785,490)
21 Activity
22 LVGS Amortization (recovery over 2 years) 11,360 11,360 11,360 11,360 11,360 11,360
23 LVGS Amortization (recovery over 2 years) (62,518) (62,518) (62,518) (62,518) (62,518) (62,518)
24 TOU Reguiatory Asset Amortization (Recovery over 2 years) 12,500 12,500 12,500 12,500 12,500 12,500
25
26 Note - LVGS Regulatory Asset & Liability grow due
27 to carrying charges until December 31, 2015

28 Note 2 - Line 20, refrence WP OA-4 for Regulatory ARQ Liability

Page 5 of 6



PNM Exhibit HEM-3

WP RA - 2: Regualtory Assets and Liabilities Test Period 13 month average calc!

AG AH Al
Test Period 13-Month 13-Month
Line No. Description Ending Balance Average Balance Average Adjustment Reference

1 Coal Mine Decommissioning-Surface 6,630,350 7,534,489 904,139 PNM Exhibit HEM-2 COS TEST, Line 124
2 PV 1&2 Prudence Audit - - - PNM Exhibit HEM-2 COS TEST, Line 125
3 PV 1&2 Combustion Engineering (142,094) (177,632) (35,538) PNM Exhibit HEM-2 COS TEST, Line 126
4 Palo Verde DOE Spent Fuel Refund (3,170,659) (4,755,989) (1,585,330) PNM Exhibit HEM-2 COS TEST, Line 127
5 Deferred Coal Costs - 97,395 97,395 PNM Exhibit HEM-2 COS TEST, Line 128
6 Reg Asset LVGS Decommission 136,326 204,488 68,163 PNM Exhibit HEM-2 COS TEST, Line 129
7 Reg Liab LVGS Decommission (750,215) (1,125,322) (375,107) PNM Exhibit HEM-2 COS TEST, Line 130
8 PCB Refinancing Hedge 14,770,210 15,192,433 422,223 PNM Exhibit HEM-2 COS TEST, Line 131
9 Reg Liab Renewables Fed Grant (18,888,265) (19,369,711) (481,446) PNM Exhibit HEM-2 COS TEST, Line 132

10 Reg Liab Renewables St Credit (3,651,661) (3,748,681) (97,020) PNM Exhibit HEM-2 COS TEST, Line 133

11 Alvarado Square Lease 3,067,870 3,451,353 383,484 PNM Exhibit HEM-2 COS TEST, Line 134

12

13 Total (1,998,139) (2,697,177) (699,038)

14

15 Test Period 13-Month 13-Month

16 New Regulatory Assets & Liabilities Ending Balance Average Balance Average Adjustment

17

18 Balance

19 TOU Regulatory Asset (Recover over 2 years) 150,000 225,000 75,000 PNM Exhibit HEM-2 COS TEST, Line 136

20 ARO Liability (1,785,490) (892,745) 892,745 PNM Exhibit HEM-2 COS TEST, Line 135

21  Activity

22 LVGS Amortization (recovery over 2 years) 136,326 - 136,326 WP OA-1, line 17

23 LVGS Amortization (recovery over 2 years) (750,215) - (750,215) WP OA-1, line 16

24 TOU Regulatory Asset Amortization (Recovery over 2 years) 150,000 - 150,000 WP OA-1, Line 15

25

26 Note - LVGS Regulatory Asset & Liability grow due

27 to carrying charges until December 31, 2015

28 Note 2 - Line 20, refrence WP OA-4 for Regulatory ARO Liability

Page 6 of 6
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PNM Exhibit HEM-3

WP ORB - 1: Summary of Other Rate Base - Base Period Adjustments

35

36 " Removal of June 30, 2014 Balances for items not included in Rate Base (RWIP, PVNGS AROs, PVNGS Dry Cask Storage, and CWIP)

Other Rate Base

Customer Deposits
RWIP-Production
RW/{P-Transmission
RWIP-Distribution

RWIP-PV 3

ARQ Liability - Production

ARQO Liability - Transmission

ARQ Liability - Distribution

ARO Liability - PV 3

Injuries and Damages PNM

AMPP - Expense in Excess of Funding
PV 1&2 Dry Cask Storage

PV 3 Dry Cask Storage

PV 1&2 Excess Gain Amortization
NMITC Renewable Credit Solar
High Lonesome Mesa -
Unamortized Gain on EIP

CWIP - Production

CWIP - Transmission

CWIP - Distribution

CWIP-PV3

CWIP - Renewables

CWIP - Production Related
Pueblos Transmission Rights-of-Way
Pueblos Distribution Rights-of-Way
EiP Acquisition Adjustment

PV 1&2 Acquisition Adjustment
Prepaid Pension Asset
Unamortized Loss on Reacquired Debt
Rate Case Expense

PV2 Lease Acquisition Adjustment

A
Unadjusted
Base Period

B
WP ORB-2, Column N
13 month average

c

Remove Balances "!

D=B+C
Total Adjustments
to Base Period

E=A+D
Adjusted
Base Period

Page 1of 1

Reference

(12,913,972) (755,644) (755,644) (13,669,616)
768,852 (768,852) {768,852) -
424,246 (424,246) (424,246) -

1,078,969 (1,078,969) (1,078,969) -
37,437 (37,437) (37,437) -
(68,477,399) 1,099,571 55,038,604 56,138,175 (12,339,224)
(1,430,428) 56,729 56,729 (1,373,699)
(29,243,914) 29,243,914 29,243,914 -
(10,171,010} (569,739) (569,739) (10,740,749)
(6,685,357) (290,006) (290,006) (6,975,363)
(8,106,135} 8,106,135 8,106,135 -
(3,955,305) 3,955,305 3,955,305 -
(664,658) (78,978) (78,978) (743,636)
(17,464,614} (1,168,912) (1,168,912) (18,633,526)
(133,242) (99,932) (99,932) (233,174}
47,367,362 (47,367,362) (47,367,362) -
29,544,201 (29,544,201} (29,544,201) -
21,211,086 (21,211,086) (21,211,086) -
12,654,666 (12,654,666} {12,654,666) -
2,864,016 (2,864,016) (2,864,016) -
959,560 (959,560) (959,560) -
53,184,148 1,437,273 1,437,273 54,621,421
1,218,117 58,485 58,485 1,276,602
6,738,639 292,984 292,984 7,031,623
3,758,348 182,555 182,555 3,940,902
165,379,278 (14,405,965) (14,405,965) 150,973,313
8,598,687 206,536 206,536 8,805,222
330,112 (66,172) (66,172) 263,939
196,871,690 (14,101,216} (20,566,438) (34,667,654) 162,204,037

WP ORB 2, Column O, Line 24

PNM Exhibit HEM-2 COS Base Adj. 173
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PNM Exhibit HEM-3

WP ORB-2: Other Rate Base 13 month average balance - Base Period Page 1of2
A B C D E F G H 1
2013 2013 2013 2013 2013 2013 2013 2014 2014
Line No.  Gther Rate Base ltems June July August September October November December January February
1
2
3 Customer Deposits (15,153,220) (14,658,130) (14,429,194) (14,171,043) (13,886,948) (13,711,238} (13,456,025) (13,330,552) (13,186,522)
4 ARQ Liability - Transmission - - - - - - - - -
5 ARQ Liability - Distribution (1,318,367) (1,327,360) (1,336,415) (1,345,531) (1,354,709) (1,363,951) (1,373,255) (1,382,622) (1,392,054)
6 injuries and Damages PNM (11,063,212) (10,976,097) (10,952,529) (11,022,006) (11,119,742) (11,128,125) (10,400,300) (10,482,083) (10,496,638)
7 AMPP - Expense in Excess of Funding (7,090,774) (7,000,774) (7,090,774) (7,090,774) (7,000,774) (7.000,774) (6.908,286) (6,908,286} (6,908,286)
8 PV 182 Excess Gain Amartization (822,614) (809.451) (796,288) (783,125) (769,962) (756,799) (743,636) (730,473) (717,310)
9 NMITC Renewabie Credit Solar - - - - - - - - -
10 High Lonesome Mesa - (19,802,438) (19,607,619) (19.412,800) (19,217,982) (19.023,163) (18,828,344) (18,633,526) (18,438,707) (18,243,889)
11 Unamortized Gain on EIP (333,106) (316,451) (299,796) (283,140) (266,485) (249,830) (233,174) (216,519) (199,864)
12 Pueblos Transmission Rights-of-Way 55,836,739 55,609.127 55,392.610 55,191,974 54,959,599 54,772,748 54,600,619 54,377.454 54,245,689
13 Pueblos Distribution Rights-of-Way 1,335,626 1,325,679 1,315,732 1,305,923 1,295,976 1,286,029 1,276,082 1,266,134 1,257,235
14 EIP Acquisition Adjustment 7,324,608 7275777 7,226.946 7,178,115 7,129,285 7,080,454 7,031,623 6,982,793 6,933,962
15 PV 1&2 Acquisition Adjustment 4,123,457 4,093,031 4,062,606 4,032,180 4,001,754 3,971,328 3,940,902 3,910,477 3,880,051
16 Prepaid Pension Asset 132,955,869 132,955,869 132,955,869 132,955,869 132,955,869 132,955,869 166,589,763 166,589.763 166,589,763
17 Unamortized Loss on Reacquired Debt 9,049,772 9,000,231 8,950,691 8,901,150 8,863,989 8,826,828 8,794,236 8,761,644 8,729,053
18 Rate Case Expense 237,133 237133 237.133 246,711 247,365 254,754 280,878 285,126 248,651
19 PV2 Lease Acquisition Adjustment
20 Total Excluding Production AROs 165,279,474 155,710,966 155,823,790 155,898,321 165,942,054 156,018,950 190,765,902 190,684,148 190,739,841
21
22 Detail of ARO - Production Liability
23 Palo Verde Unit 1 & 2 {Excluded from Rate Base (50,111,578} (50,453,413} (50,797,581) (51,144,096) (51,492,975) (51,844,234) (52,836,292) (53,192,359) (53,562,088)
24 All Other Production (Included in Rate Base) (10,059,853) (9,956,823) (10,174,046) (12,553,150) (12,620,031) (12,868,328) (12,936,094) (13,010,327) (13,084,999)
25 ARO Liability - Production Excludign PV3 (60,171,430) (60,410,236) (60,971,627) (63,697,246) (64,113,007) (64,712,562) (65,772,386) (66,202,686) (66,647,087)
26 ARQ Liability - PV 3 (Exciuded from Rate Base) (27,018,654) (27,201.718) (27,386,025) (27.571,581) (27,758,397) (27,946.479) (28,079,225) (28,269,868) (28,464,545)
27 Total ARO Liability - Production (87,190,084} {87,611,955) (88,357,651} {91,268,828) (91,371,403) (92,659,041) (93,851,611) (94,472,554) (95,111,631}
28
29 Note - Palo Verde Unit 1 &2 and PV Unit 3 AROs are excluded from Rate Base



PNM Exhibit HEM-3

WP ORB-2: Other Rate Base 13 month average balance - Base Page 2 of 2
1 K L ™M N o
2014 2014 2014 2014 13-Menth Average 13-Month Average
Line No. ~ Other Rate Base ltems March April May June Adjustment Base Period Reference

1

2

3 Customer Deposits (13,065,302) (12,855,067) (12,887,793) (12,913,972) (755,644) (13,669,616)

4 ARO Liabgity - Transmission - - - - - -

& ARQ Liability - Distribution (1,401,550) (1.411,110) (1,420,736} (1,430,428) 56,729 (1,373,699)

& Injuries and Damages PNM (10,553,858) {10,642,798) (10,621,342) (10.171,010) (569,739) (10,740,749}

7 AMPP - Expense in Excess of Funding (6,908,286) (6,908,286) (6.908,286) (6,685,357) {290.006) {6,975,363)

& PV 182 Excess Gain Amortization (704,147) (690,984) (677,821) (664,658) (78,978} (743,636)

@ NMITC Renewable Credit Solar - - - - - -

10 High Lonesome Mesa - (18,049,070) (17,854,.251) (17,659,433) (17.,464,614) (1,168,912) (18,633,526)

11 Unamortized Gain on EIP (183,208) (166.663) {149,898) (133,242) {99,932) (233,174)

12 Puebios Transmission Rights-of-Way 54,116,362 53,979,223 53.812,182 53,184,148 1,437,273 54,621,421

13 Puebios Distribution Rights-of-Way 1,247,470 1,237,851 1,227,972 1,218,117 58,485 1,276,602

14 EIP Acquisition Adjustment 6,885,131 6,836,300 6,787,470 6,738,639 292,984 7,031,623

15 PV 182 Acquisition Adjustment 3,849,625 3,819,199 3,788,773 3,758,348 182,555 3,940,902

16 Prepaid Pension Asset 166,589,763 166,589,763 166,589.763 165.379.278 (14,405,965) 150,873,313

17 Unamortized Loss on Reacquired Debt 8,696,461 8,663,870 8,631,278 8,598,687 206,536 8,805,222

18 Rate Case Expense 248,651 285,126 292,438 330,112 (66,172) 263,939

19 PV2 Lease Acquisition Adjustment
20 Total Excluding Production AROs 190,768,043 190,882,282 190,804,568 189,744,048 (15,200,787} 174,543,260

21

22 Detail of ARO - Production Liability

23 Palo Verde init 1 & 2 (Excluded from Rate Base (53,927,461) (54,295,327) {54,665,702) (55,038,604) 2,472,318 {52,566,285)
24 All Other Production (included in Rate Base) (13,160,113) (13,235,673) (13,311,679) (13,438,795} 1,099,571 {12,339,224) WP ORB 1, ColumnE, Line 8
25 ARO Liability - Production Excludign PV3 (67,087,574) {67.530,999) (67.977,381) (68,477,399) 3,571,890 {64,905,509) Line 23 + Line 24
26 ARO Liability - PV 3 (Excluded from Rate Base) {28,657,415) (28,851,595) (29.047.091) (29.243,914) 1,128,798 (28,115,116)

7 Total ARO Liability - Production {95,744,990) (96,382,594) {97,024,473) (97,721,313) 4,700,688 (93,020,625) Line 25 + Line 26
28
29 Note - Palo Verde Unit 1 & 2 and PV Unit 3 AROs




WP ORB-3

Other Rate Base, 13 month average, test



PNM Exhibit HEM-3

WP ORB-3: Other Rate Base Test Period 13 month average balance Page 10of 5
A B C s} E F G H
WP ORB-1,
Base Period Column D Linkage Period Jul-14 Aug-14 Sep-14 Oct-14 Nov-14
Line No.  Other Rate Base item Ending Balance Adjustments Starting Balance Balance Balance Balance Balance Balance

1 Customer Deposits (12,913,972) (755,644) (13,669,616} (13,669,616) (13,669,616) (13,669,616) (13,669,616) (13,669,616)

2 RWiP-Production 768,852 (768,852) - - - - - -

3 RWIiP-Transmission 424,246 (424,246) - - - - - -

4 RWIP-Distribution 1,078,969 (1,078,969) - - . - - -

5 RWIP-PV 3 37,437 (37,437) - - . - - -

6 ARQ Liability - Production (68,477,399) 56,138,175 (12,339,224) (13,502,749)  (13,567,136)  (13,631,959)  (13,697,221)  (13,762,925)

7 ARO Liability - Transmission - - - - - - - -

8 ARQ Liabitity - Distribution (1,430,428) 56,729 (1,373,699) (1,440,186) {1,450,010) {1,459,901) (1,469,860) (1,479,886)

9 ARO Liability - PV 3 (29,243,914) 29,243,914 - - - - - -
10 Injuries and Damages PNM (10,171,010} (569,739) (10,740,749) (10,740,749} (10,740,749}  (10,740,749)  (10,740,749) (10,740,749}
11 AMPP - Expense in Excess of Funding (6,685,357) (290,006} (6,975,363) (6,975,363) (6,975,363) (6,975,363) (6,975,363) (6,975,363)
12 PV 182 Dry Cask Storage (8,106,135) 8,106,135 - - - - - -
13 PV 3 Dry Cask Storage (3,955,305) 3,955,305 - - - - - -
14 PV 182 Excess Gain Amortization (664,658) (78,978) (743,636) (651,495) (638,332) (625,169) (612,006) (598,843)
15 NMITC Renewable Credit Solar - - - - - - - -
16 High Lonesome Mesa - (17,464,614) (1,168,912) (18,633,526) (17,269,795} (17,074,977)  (16,880,158)  (16,685,340)  (16,490,521)
17 Unamortized Gain on EIP (133,242) (99,932) (233,174) (116,587) (99,932) (83,276) (66,621) (49,966)
18 CWIP - Production 47,367,362 (47,367,362) - - - - - -
19 CWIP - Transmission 29,544,201 (29,544,201) - - - - - -
20 CWIP - Distribution 21,211,086 (21,211,086) - - - - - -
21 CWIP-PV3 12,654,666 {12,654,666) - - - - - -
22 CWIP - Renewables 2,864,016 (2,864,016) - - - - - -
23 CWIP - Producticn Related 959,560 (959,560) - - - - - -
24 Pueblos Transmission Rights-of-Way 53,184,148 1,437,273 54,621,421 52,963,066 52,741,985 52,520,903 52,334,421 52,127,340
25 Pueblos Distribution Rights-of-Way 1,218,117 58,485 1,276,602 1,208,196 1,198,249 1,188,301 1,178,353 1,168,405
26 E!P Acquisition Adjustment 6,738,639 292,984 7,031,623 6,689,808 6,640,977 6,592,147 6,543,316 6,494,485
27 PV 182 Acquisition Adjustment 3,758,348 182,555 3,940,902 3,727,922 3,697,496 3,667,070 3,636,644 3,606,218
28 Prepaid Pension Asset 165,379,278 {14,405,965) 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313
29 Unamortized Loss on Reacquired Debt 8,598,687 206,536 8,805,222 8,566,095 8,533,503 8,500,912 8,468,320 8,435,729
30 Rate Case Expense 330,112 (66,172) 263,939 263,939 263,939 263,939 263,939 263,939
31 PV2 Lease Acquisition Adjustment - - - - - - - -
32 Total Other Rate Base items 196,871,690 (34,667,654) 162,204,037 160,025,800 159,833,350 159,640,395 159,481,533 159,301,561
33

34 Column Al = 13-month Average of December 2015 - December 2016

35 Column Al = Sum of Column AH through Column AJ
36

37 Customer Deposits and Injuries and Damanges

38 are the same as the Base Period



PNM Exhibit HEM-3

WP ORB-3: Other Rate Base Test Period 13 month average balance Page 20of 5
| J K L M N o] P
Dec-14 jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15
Line No.  Other Rate Base Item Balance Balance Balance Balance Balance Balance Balance Balance

1 Customer Deposits (13,669,616) (13,669,616) {13,669,616) (13,669,616} (13,669,616} (13,669,616} {13,669,616) (13,669,616)

2 RWIP-Production - - - - - - - -

3 RWIP-Transmission - - - - - - -

4 RWIP-Distribution - - - - - - - -

5 RWiP-PV 3 - - - - - - - -

6 ARQ Liability - Production (13,829,074) {13,899,624) (12,970,593) (14,041,983) (14,113,797)  (14,186,038) (14,258,708}  (14,331,810)

7 ARO Liability - Transmission - B - - - - - -

8 ARO Liability - Distribution (1,489,981) (1,499,773) (1,509,632) (1,519,558) (1,529,551) (1,539,613) (1,549,744) (1,559,943)

9 ARO Liability - PV 3 - - - - - - - -
10 Injuries and Damages PNM (10,740,749) (10,740,749) (10,740,749) (10,740,749) (10,740,749} {10,740,749) (10,740,749)  (10,740,749)
11 AMPP - Expense in Excess of Funding {6,975,363) (6,975,363) (6,975,363) {6,975,363) (6,975,363) (6,975,363) {(6,975,363) (6,558,571)
12 PV 1&2 Dry Cask Storage - - - - - - - -
13 PV 3 Dry Cask Storage - - - - - - - -

14 PV 1&2 Excess Gain Amortization (585,680} (572,517) (559,424) (547,332) (535,240) (523,148) (511,056} (498,964)
15 NMITC Renewable Credit Solar - - - - - - - -
16 High Lonesome Mesa - (16,295,702) (16,100,884)  (15,906,065) (15,711,247) (15,516,428} (15,321,609} (15,125,791) (14,931,972)
17 Unamortized Gain on EIP (33,310) (16,655) - - - - - -
18 CWIP - Production - - - - - - - -
19 CWIP - Transmission - - - - - - - -
20 CWIP - Distribution - - - - - - -
21 CWIP-PV 3 - - - - - - - -
22 CWIP - Renewables - - - - - - - -
23 CWIP - Production Related - - - - - - - -
24 Pueblos Transmission Rights-of-Way 51,920,854 57,562,575 63,103,816 62,817,857 62,530,259 62,242,661 61,955,064 61,732,466
25 Pueblos Distribution Rights-of-Way 1,158,455 1,148,508 2,796,504 2,779,620 2,762,736 2,745,852 2,728,968 2,712,084
26 EIP Acquisition Adjustment 6,445,655 6,396,824 6,347,993 6,299,162 6,250,332 6,201,501 6,152,670 6,103,840
27 PV 182 Acquisition Adjustment 3,575,793 3,545,367 3,514,941 3,484,515 3,454,089 3,423,664 3,393,238 3,362,812
28 Prepaid Pension Asset 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 168,090,079
29 Unamortized Loss on Reacquired Debt 8,403,137 8,370,545 8,337,954 8,305,362 8,272,771 8,240,179 8,207,588 8,174,996
30 Rate Case Expense 263,939 263,939 263,939 263,939 263,939 263,939 263,939 263,939
31 PV2 Lease Acquisition Adjustment - - - - - - - -
32 Total Other Rate Base items 159,121,670 164,785,890 172,007,019 171,717,922 171,426,695 171,134,973 170,842,754 188,148,591
33

34 Column Al = 13-month Average of December 2015 - December 2016

35 Column Al = Sum of Column AH through Column AJ
36

37 Customer Deposits and [njuries and Damanges

38 are the same as the Base Period



PNM Exhibit HEM-3

WP ORB-3: Other Rate Base Test Period 13 month average balance Page 3of 5
Q R S T U Vv W X
Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16
Line No. Cther Rate Base Item Balance Balance Balance Balance Balance Balance Balance Balance

1 Customer Deposits (13,669,616) (13,669,616) (13,669,616) {13,669,616) {13,669,616) {(13,669,616) (13,669,616) (13,669,616)
2 RWIP-Production - - - - - - - -

3 RWIP-Transmission - - - - - - - -

4 RWIP-Distribution - - - - - - - -

5 RWIP-PV 3 - - - - - - - -

6 ARO Liability - Production (14,405,347) (14,479,321) (14,553,734) {14,628,590) (14,703,892) (14,703,892) (14,703,892) (14,703,892}
7 ARO Liability - Transmission - - - - - - - -

8 ARO Liability - Distribution {1,570,212) {1,580,552) {1,590,961) (1,601,442) (1,611,924) (1,619,284) {1,626,623) {1,634,012)
9 ARO Liability - PV 3 - - - - - - - -
10 injuries and Damages PNM (10,740,749)  (10,740,749) (10,740,749) {10,740,749) (10,740,749) (10,740,749) (10,740,749) (10,740,743}
11 AMPP - Expense in Excess of Funding (6,558,571) (6,558,571) (6,558,571} (6,558,571) (6,431,785) (6,431,785) (6,431,785) (6,431,785)
12 PV 182 Dry Cask Storage - - - - - - - -
13 PV 3 Dry Cask Storage - - - - - - - -
14 PV 182 Excess Gain Amortization (486,872) (474,780) (462,688) (450,596) (438,504) (425,411) (413,023) (409,704)
15 NMITC Renewable Credit Solar - - - - - - - -
16 High Lonesome Mesa - (14,737,153) (14,542,335) (14,347,516) (14,152,698) {13,957,879) (13,763,060) (13,568,242)  {13,373,423)
17 Unamortized Gain on EiP - - - - - - - -
18 CWIP - Production - - - - - - - -
19 CWIP - Transmission - - - - - - - -
20 CWIP - Distribution - - - - - - - -
21 CWIP-PV3 - - - - - - - -
22 CWIP - Renewables - - - - - - - -
23 CWIP - Production Related - - - - - - - -
24 Pueblos Transmission Rights-of-Way 61,444,869 61,157,271 60,869,673 60,982,076 60,694,462 60,408,503 60,122,544 59,836,585
25 Pueblos Distribution Rights-of-Way 2,695,200 2,678,315 2,661,430 2,944,545 2,927,658 2,910,774 2,893,890 2,914,648
26 EIP Acquisition Adjustment 6,055,009 6,006,178 5,957,347 5,908,517 5,859,686 5,810,855 5,762,025 5,713,194
27 PV 1&2 Acquisition Adjustment 3,332,386 3,301,960 3,271,535 3,241,109 3,210,683 3,180,257 3,149,831 3,119,406
28 Prepaid Pension Asset 168,090,079 168,090,079 168,090,079 168,090,079 165,048,205 167,663,367 167,444,612 167,225,858
29 Unamortized Loss on Reacquired Debt 8,142,404 8,109,813 8,077,221 8,044,630 8,012,038 7,979,447 7,946,855 7,914,263
30 Rate Case Expense 263,939 263,939 263,939 263,939 3,048,908 2,921,870 2,794,832 2,667,794
31 PV2 Lease Acquisition Adjustment - - - - - 63,574,617 63,399,368 63,224,119
32 Total Other Rate Base Items 187,855,366 187,561,633 187,267,390 187,672,633 187,247,221 253,095,894 252,360,028 251,652,686
33

34 Column Al = 13-month Average of December 2015 - December 2016

35 Column A} = Sum of Column AH threugh Column AJ
36

37 Customer Deposits and Injuries and Damanges

38 are the same as the Base Period



PNM Exhibit HEM-3

WP ORB-3: Other Rate Base Test Period 13 month average balance Page 4 of 5
Y Z AA AB AC AD AE
Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16
Line No.  Other Rate Base item Balance Balance Balance Balance Balance Balance Balance

1 Customer Deposits (13,669,616) (13,669,615} {13,669,616) {13,669,616) (13,669,616) (13,669,616) (13,669,616)
2 RWIP-Production - - - - - - -

3 RWIP-Transmission - - - - - - -

4 RWIP-Distribution - - - - - N -

5 RWIP-PV 3 - - - - - - -

6 ARO Liability - Production (14,703,892)  (14,703,892) (14,703,892) (14,703,892)  (14,703,892)  {14,703,892) (14,703,892)
7 ARO Liability - Transmission - - - - - - -

3 ARO Liability - Distribution (1,641,452) (1,648,942} {1,656,484) (1,664,077) (1,671,722) (1,679,419) (1,687,168)
9 ARO Liability - PV 3 - - - - - - -
10 injuries and Damages PNM (10,740,749) (10,740,743} (10,740,749) (10,740,749)  (10,740,749)  (10,740,749) (10,740,749)
11 AMPP - Expense in Excess of Funding (6,431,785) (6,431,785) {6,431,785) (6,299,498) (6,299,498} (6,299,498) (6,299,498)
12 PV 1&2 Dry Cask Storage - - - - - - -
13 PV 3 Dry Cask Storage - - - - - - -
14 PV 182 Excess Gain Amortization (406,385) (403,066) {399,747) (396,428) (393,109) (389,790) (386,471)
15 NMITC Renewable Credit Solar - - - - - - -
16 High Lonesome Mesa - (13,178,604) (12,983,786} (12,788,967) (12,594,149)  (12,399,330) (12,204,511} (12,009,693)
17 Unamortized Gain on EIP - - - - - - -
18 CWIP - Production - - - - - - -
19 CWIP - Transmission - - - - - - -
20 CWIP - Distribution - - - - - - -
21 CWIiP-PV3 - - - - - - -
22 CWIP - Renewables - - - - - - -
23 CWIP - Production Related - - - - - - -
24 Pueblos Transmission Rights-of-Way 59,548,987 66,431,389 66,113,792 65,796,194 65,478,596 65,160,999 64,843,401
25 Pueblos Distribution Rights-of-Way 2,897,606 2,880,564 2,863,522 2,846,480 2,829,438 2,812,395 2,795,352
26 EIP Acquisition Adjustment 5,664,363 5,615,532 5,566,702 5,517,871 5,469,040 5,420,209 5,371,379
27 PV 182 Acquisition Adjustment 3,088,980 3,058,554 3,028,128 2,997,702 2,967,276 2,936,851 2,906,425
28 Prepaid Pension Asset 167,007,103 166,788,348 166,569,593 166,350,839 166,132,084 165,913,329 165,694,574
29 Unamortized Loss on Reacquired Debt 7,881,672 7,849,080 7,816,489 7,783,897 7,751,305 7,718,714 7,686,122
30 Rate Case Expense 2,540,756 2,413,719 2,286,681 2,159,643 2,032,605 1,905,567 1,778,529
31 PV2 Lease Acquisition Adjustment 63,048,869 62,873,620 62,698,371 62,523,121 62,347,872 62,172,623 61,997,373
32 Total Other Rate Base items 250,905,853 257,328,971 256,552,038 255,907,340 255,130,303 254,353,213 253,576,070
33

34 Column Al = 13-month Average of December 2015 - December 2016

35 Column Al = Sum of Column AH through Column AJ
36

37 Customer Deposits and injuries and Damanges

38 are the same as the Base Period



PNM Exhibit HEM-3

WP ORB-3: Other Rate Base Test Period 13 month average balance Page 50f 5
AF AG AH Al Al AK
WP ORB-4,
Column B WP ORB-6,
Nov-16 Dec-16 Test Period 13-Month Column C 13-Month
Line No.  Other Rate Base Item Balance Balance Ending Balance Adjustment Adjustment Average Balance Reference

1 Customer Deposits (13,669,618)  (13,669,616) (13,659,616) - (13,669,616}

2 RWIP-Production - - - - -

3 RWIP-Transmission - - . . _

4 RWIP-Distribution - - - - -

5 RWIP-PV 3 - : - . -

6 ARQ Liability - Production (14,703,892)  (14,703,892) (14,703,892) - (14,703,892)

7 ARQ Liability - Transmission - - - - -

8 ARO Liability - Distribution {1,694,970) (1,702,826) (1,702,826) 45,982 (1,656,844)

9 ARO Liability - PV 3 - - - - -
10 Injuries and Damages PNM (10,740,749}  {10,740,749) (10,740,743) - (10,740,749)
11 AMPP - Expense in Excess of Funding (6,299,498) (6,167,211) (6,167,211) (193,343) (6,360,553)
12 PV 1&2 Dry Cask Storage - - - - -
13 PV 3 Dry Cask Storage - - - - -
14 PV 1&2 Excess Gain Amortization (383,152) (379,833) (379,833) (22,061) {401,894}
15 NMITC Renewable Credit Solar - - - - -
16 High Lonesome Mesa - (11,814,874)  {11,620,055) (11,620,055} (1,168,912} {12,788,967)
17 Unamortized Gain on EIP - - - - -
18 CWIP - Production - - - - -
19 CWIP - Transmission - - - - -
20 CWIP - Distribution - - - - -

21 CWIP-PV 3 - - - - -
22 CWIP - Renewables - - - - -
23 CWIP - Production Related - - - - -

24 Pueblos Transmission Rights-of-Way ©4,525,804 64,208,190 64,208,190 (887,463) 63,320,726 WP OM 10, Line 20
25 Pueblos Distribution Rights-of-Way 2,778,308 2,761,264 2,761,264 93,498 2,854,762 WP OM 10, Line 39
26 EIP Acquisition Adjustment 5,322,548 5,273,717 5,273,717 292,984 5,566,702

27 PV 1&2 Acquisition Adjustment 2,875,999 2,845,573 2,845,573 182,555 3,028,128

28 Prepaid Pension Asset 165,475,820 165,257,065 165,257,065 1,094,535 (10,000,000} 156,351,600 WP ORB 6, Column C, Line 1
29 Unamortized Loss on Reacquired Debt 7,653,531 7,620,939 7,620,939 195,549 7,816,489

30 Rate Case Expense 1,651,492 1,524,454 1,524,454 - 1,524,454 WP OA 2, Line 23
31 PV2 Lease Acquisition Adjustment 61,822,124 61,646,875 61,646,875 (3,852,340} 57,794,535

32 Total Other Rate Base Items 252,798,875 252,153,895 252,153,895 (4,219,016) {10,000,000) 237,934,880

33

34 Column Al = 13-month Average of December 2015 - December 2016

35 Column Al = Sum of Column AH through Column AJ
36

37 Customer Deposits and Injuries and Damanges

38 are the same as the Base Period



WP ORB-4

Other Rate Base, Summary of test period adjustments



PNM Exhibit HEM-3

WP ORB - 4: Summary of Other Rate Base - Test Period Adjustments Pagelof1
A B (¢} D E
WP ORB-3, Column AH WP ORB-3, Column Al WP ORB-6 Total Other Rate Base
13 month average
Line No. Other Rate Base Test Period Ending Balance Adjustment Prepaid Pension Adj Test Period Reference
1
2
3 Customer Deposits (13,669,616) - - (13,669,616)
4 RWIP-Production - - - -
5 RWIP-Transmission - - - -
6 RWIP-Distribution - - - -
7 RWIP-PV 3 - - - -
8 ARO Liability - Production (14,703,892) - - (14,703,892)
9 ARQO Liability - Transmission - - - -
10 ARO Liability - Distribution (1,702,826) 45,982 - (1,656,844)
11 ARQ Liability - PV 3 - - - -
12 Injuries and Damages PNM (10,740,749) - - (10,740,749)
13 AMPP - Expense in Excess of Funding (6,167,211) (193,343) - (6,360,553)
14 PV 182 Dry Cask Storage - - - -
15 PV 3 Dry Cask Storage - - - -
16 PV 1&2 Excess Gain Amortization (379,833) (22,061) - (401,894)
17 NMITC Renewable Credit Solar - - - -
18 High Lonesome Mesa - (11,620,055) (1,168,912) - (12,788,967)
19 Unamortized Gain on EIP - - - -
20 CWIP - Production - - - -
21 CWIP - Transmission - - - -
22 CWIP - Distribution - - - -
23 CWIP-PV3 - - - -
24 CWIP - Renewables - - - -
25 CWIP - Production Related - - - -
26 Pueblos Transmission Rights-of-Way 64,208,190 (887,463) - 63,320,726
27 Pueblos Distribution Rights-of-Way 2,761,264 93,498 - 2,854,762
28 EIP Acquisition Adjustment 5,273,717 292,984 - 5,566,702
29 PV 1&2 Acquisition Adjustment 2,845,573 182,555 - 3,028,128
30 Prepaid Pension Asset 165,257,065 1,094,535 (10,000,000) 156,351,600
31 Unamortized Loss on Reacquired Debt 7,620,939 195,549 - 7,816,489
32 Rate Case Expense 1,524,454 - - 1,524,454
33 PV2 Lease Acquisition Adjustment 61,646,875 (3,852,340) - 57,794,535
34 252,153,895 (4,219,016) (10,000,000} 237,934,880 PNM Exhibit HEM-2 COS Test, Line 173

35



WP WC-1

Summary of 13 month average, base



PNM Exhibit HEM-3

WP WC-1: Working Capital 13 month average calculation - Base Period Page 1 of 2
A B C D E F G H |
2013 2013 2013 2013 2013 2013 2013 2014 2014
Line No. Working Capital June July August September October November December January February

1

2

3 Fuel Stock

4 Production Fuel Stock 18,152,507 17,832,379 18,522,952 18,343,740 17,367,436 20,858,762 24,825,929 21,867,937 18,837,864

5 PV 182 Nuclear Fuel (120.1-.5) 57,232,266 56,736,979 55,253,291 56,569,957 51,290,917 50,633,092 50,073,726 51,787,544 53,564,651

6 PV 3 Nuclear Fuel (120.1-.5) 24,553,110 22,940,408 22,180,859 22,888,173 27,688,681 28,038,966 27,528,596 27,357,940 27,225,387

7 Total Fuel Stock 99,937,883 97,509,766 95,957,102 97,801,870 96,347,034 99,530,820 102,428,251 101,013,421 99,627,902

8

9 Materials & Supplies
10 Production 26,570,751 26,731,553 26,724,731 26,948,855 27,277,126 26,938,383 26,921,002 28,890,217 27,354,536
11 Transmission 1,040,629 986,202 958,274 980,475 1,047,444 1,000,445 1,008,568 867,256 855,332
12 Distribution 4,705,888 4,693,848 4,738,721 4,926,184 4,861,255 5,203,947 5,442,049 5,552,555 5,495,363
13 Palo Verde Unit 3 5,520,077 5,548,672 5,537,694 5,584,102 5,649,394 5,375,027 5,403,569 6,384,495 5,591,989
14 Total Materials & Supplies 37,837,344 37,960,275 37,959,419 38,439,616 38,835,219 38,517,802 38,775,188 41,694,523 39,297,219
15
16 Prepayments
17 Production 20,489,232 20,581,673 20,987,418 21,004,011 22,002,990 22,358,763 17,406,986 18,106,947 19,420,486
18 Transmission 10,142,545 9,267,091 8,391,636 7,516,181 7,533,767 6,918,685 6,640,645 8,949,241 8,035,989
19 Distribution 4,389,012 3,763,707 3,138,403 2,513,098 2,108,522 1,503,312 870,780 1,091,655 474,007
20 Renewables 18,227 13,140 8,054 2,968 43,453 39,448 35,442 31,436 27,431
21 Palo Verde Unit 3 1,270,650 1,305,155 1,266,843 1,219,411 1,171,075 1,130,116 1,072,689 1,106,212 1,256,315
22 Total Prepayments 36,309,666 34,930,767 33,792,354 32,255,669 32,859,807 31,950,324 26,026,542 29,285,491 29,214,227
23
24  Column N = 13 month average, July 2013 - June 2014
25 Column O = Column N - Column M



PNM Exhibit HEM-3

WP WC-1: Working Capital 13 month average calculation - Base Perioc

Line No.

Working Capital

O © ® N O O H W N =

NN NN NN A s A o a s
O B W N 2 O © O N O O B W N =

Fuel Stock

Production Fuel Stock

PV 1&2 Nuclear Fuel (120.1 -.5)
PV 3 Nuclear Fuel (120.1-.5)
Total Fuel Stock

Materials & Supplies
Production

Transmission

Distribution

Palo Verde Unit 3

Total Materials & Supplies

Prepayments
Production
Transmission
Distribution
Renewables

Palo Verde Unit 3

Total Prepayments

Column N = 13 month average, July 2013 - June 2014

Column O = Column N - Column M

Page 2 of 2
J K L M N o Reference
2014 2014 2014 2014 13-Month Average 13-Month Average PNM Exhibit HEM-2
March April May June Base Period Adj it COS BASE ADJ,
18,357,408 17,991,449 17,280,955 17,129,472 19,028,368 1,898,896 line 178
51,556,395 54,439,913 55,316,983 54,254,697 53,746,955 (507,742) line 179
27,222,085 24,900,312 25,179,992 23,960,921 25,512,726 1,551,804 line 180
97,135,888 97,331,674 97,777,930 95,345,090 98,288,049 2,942,958 Sum of lines 4-6
27,188,010 27,260,548 27,277,972 27,617,132 27,207,755 (409,377) line 184
893,585 891,087 889,908 898,030 947,480 49,449 line 185
5,758,471 6,065,013 6,108,488 6,058,329 5,354,624 (703,705) line 186
5,583,045 5,617,949 5,466,920 5,543,821 5,600,520 56,699 line 187
39,423,111 39,834,597 39,743,288 40,117,312 39,110,378 (1,006,934) Sum of lines 10-13
21,325,083 22,169,746 23,030,531 26,837,423 21,209,330 (5,628,093) line 191
7,160,983 12,763,120 12,121,518 12,014,308 9,035,055 (2,979,254) line 192
4,712,027 4,090,680 3,469,332 4,250,271 2,798,062 (1,452,209) line 193
23,425 19,419 15,414 16,000 22,604 6,604 line 194
1,218,310 1,312,887 1,300,407 1,261,654 1,222,440 (39,213) line 195
34,439,829 40,355,852 39,937,203 44,379,657 34,287,491 (10,092,165) Sum of lines 17-21



WP W(C-2

Summary of 13 month average, test



PNM Exhibit HEM-3

WP WC-2: Working Capital 13 month average calculation Test Period Page 1of 4
A B C D E F G H | J K L
Base Period Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15
Line No. Working Capital FERC Ending Balance Balance Balance Balance Balance Balance Balance Balance Balance Balance Balance Balance
1
2 Fuel Stock
3 Production Fuel Stock 151 17,129,472 17,141,347 17,092,541 16,817,679 16,762,566 16,290,302 16,313,204 17,184,805 17,873,507 18,673,897 19,758,967 20,878,382
4 PV 1&2 Nuclear Fuel (120.1-.5) 120 54,254,697 55,259,460 50,105,285 58,319,455 57,289,211 55,842,789 55,225,791 54,727,363 57,751,625 57,717,958 61,992,456 60,740,262
5 PV 3 Nuclear Fuel (120.1-.5) 120 23,960,921 23,257,616 27,046,242 26,528,998 25,901,284 25,231,667 24,550,616 26,309,354 25,825,284 25,326,404 25,054,873 24,379,408
6 Total Fuel Stock 95,345,090 95,658,423 94,244,068 101,666,133 99,953,060 97,364,758 96,089,612 98,221,522 101,450,416 101,718,259 106,806,296 105,998,052
7

8 Materials & Supplies

9 Production 154 27,617,132 26,731,553 26,724,731 26,948,855 27,277,126 26,938,383 26,921,002 28,890,217 27,354,536 27,188,010 27,260,548 27,277,972
10 Transmission 154 898,030 986,202 958,274 980,475 1,047,444 1,000,445 1,008,568 867,256 855,332 893,585 891,087 889,908
11 Distribution 154 6,058,329 4,693,848 4,738,721 4,926,184 4,861,255 5,203,947 5,442,049 5,552,555 5,495,363 5,758,471 6,065,013 6,108,488
12 Palo Verde Unit 3 154 5,543,821 5,548,672 5,537,694 5,584,102 5,649,394 5,375,027 5,403,569 6,384,495 5,591,989 5,583,045 5,617,949 5,466,920
13 Total Materials & Supplies 40,117,312 37,960,275 37,959,419 38,439,616 38,835,219 38,517,802 38,775,188 41,694,523 39,297,219 39,423,111 39,834,597 39,743,288
14

15 Prepayments

16 Production 165 26,837,423 28,813,380 30,173,467 31,910,795 33,239,077 35,567,213 37,236,317 43,211,506 43,318,833 43,991,546 43,940,260 43,930,102
17 Transmission 165 12,014,308 11,133,325 10,252,341 9,371,358 9,111,206 8,251,298 7,398,454 6,483,363 5,568,272 4,691,427 10,893,198 10,486,791
18 Distribution 165 4,250,271 3,763,707 3,138,403 2,513,099 2,108,522 1,503,312 870,780 1,091,655 474,007 4,712,027 4,090,680 3,469,333
19 Renewables 165 16,000 18,227 13,140 8,054 2,968 43,453 39,448 35,442 31,436 27,431 23,425 19,419
20 Palo Verde Unit 3 165 1,261,654 1,305,155 1,266,843 1,219,411 1,171,075 1,130,116 1,072,689 1,106,212 1,256,315 1,218,310 1,312,887 1,300,407
21 Total Prepayments 44,379,657 45,033,794 44,844,195 45,022,716 45,632,849 46,495,392 46,617,688 51,928,178 50,648,864 54,640,742 60,260,450 59,206,053
22

23

24



PNM Exhibit HEM-3

WP WC-2: Working Capital 13 month average calculation Test Period Page 2 of 4
M N [¢] P Q R S T u \% w
Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Linkage Period Jan-16 Feb-16 Mar-16
Line No. Working Capital FERC Balance Balance Balance Balance Balance Balance Balance Ending Balance Balance Balance Balance

1

2 Fuel Stock

3 Production Fuel Stock 151 21,478,409 22,390,676 23,319,527 24,022,321 24,944,864 25,450,256 31,921,194 31,921,194 32,723,245 33,135,372 33,767,248

4 PV 1&2 Nuclear Fuel (120.1-.5) 120 59,672,689 60,671,196 59,546,949 62,937,869 61,935,167 60,566,012 59,142,926 59,142,926 57,600,241 57,496,121 58,136,773

5 PV 3 Nuclear Fuel (120.1-.5) 120 23,760,304 23,047,366 22,392,753 27,122,648 26,545,809 25,869,617 25,182,276 25,182,276 24,420,247 23,709,995 22,948,157

6 Total Fuel Stock 104,911,402 106,109,238 105,259,230 114,082,839 113,425,840 111,885,886 116,246,396 116,246,396 114,743,732 114,341,488 114,852,178

7

8 Materials & Supplies

9 Production 154 27,617,132 26,731,553 26,724,731 26,948,855 27,277,126 26,938,383 26,570,751 26,570,751 26,731,553 26,724,731 26,948,855
10 Transmission 154 898,030 986,202 958,274 980,475 1,047,444 1,000,445 1,040,629 1,040,629 986,202 958,274 980,475
1 Distribution 154 6,058,329 4,693,848 4,738,721 4,926,184 4,861,255 5,203,947 4,705,888 4,705,888 4,693,848 4,738,721 4,926,184
12 Palo Verde Unit 3 154 5,543,821 5,548,672 5,537,694 5,584,102 5,649,394 5,375,027 5,520,077 5,520,077 5,548,672 5,537,694 5,584,102
13 Total Materials & Supplies 40,117,312 37,960,275 37,959,419 38,439,616 38,835,219 38,517,802 37,837,344 37,837,344 37,960,275 37,959,419 38,439,616
14
15 Prepayments
16 Production 165 43,648,701 44,859,269 44,799,950 45,117,871 45,026,747 45,935,477 45,849,210 45,849,210 44,992,848 44,513,728 43,625,561
17 Transmission 165 10,128,279 9,479,994 8,831,710 8,183,425 8,155,973 7,528,764 6,908,619 6,908,619 6,252,106 5,595,594 4,939,081
18 Distribution 165 4,250,271 3,763,707 3,138,403 2,513,099 2,108,522 1,503,312 4,389,012 4,389,012 3,763,707 3,138,403 2,513,099
19 Renewables 165 15,414 16,000 18,227 13,140 8,054 2,968 18,227 18,227 13,140 8,054 2,968
20 Palo Verde Unit 3 165 1,261,654 1,305,155 1,266,843 1,219,411 1,171,075 1,130,116 1,270,650 1,270,650 1,305,155 1,266,843 1,219,411
21 Total Prepayments 59,304,318 59,424,126 58,055,133 57,046,946 56,470,372 56,100,636 58,435,717 58,435,717 56,326,957 54,522,622 52,300,121
22
23

24



PNM Exhibit HEM-3

WP WC-2: Working Capital 13 month average calculation Test Period Page 30of 4
X Y Z AA AB AC AD AE AF AG
Apr-16 May-16 Jun-16 iul-16 Aug-16 Sep-16 Qct-16 Nov-16 Dec-16 Test Period
Line No. Working Capital FERC Balance Balance Balance Baiance Balance Balance Balance Balance Balance Ending Balance

1

2 Fuel Stock

3 Production Fuel Stock 151 33,981,974 34,691,866 35,272,800 35,670,836 36,180,559 36,974,963 37,803,711 38,113,072 38,583,943 38,589,943

4 PV 1&2 Nuclear Fuel (120.1-.5) 120 63,659,810 62,777,595 61,284,259 59,738,384 58,192,741 56,700,096 62,661,291 65,656,506 64,732,249 64,732,249

5 PV 3 Nuclear Fuel {120.1-.5) 120 22,212,256 25,913,212 25,182,726 24,426,532 23,871,589 25,271,781 25,122,447 24,828,109 24,089,512 24,089,512

6 Total Fuel Stock 119,854,041 123,382,674 121,739,785 119,835,752 118,244,889 118,946,840 125,587,449 128,597,687 127,411,703 127,411,703

7

8 Materials & Supplies

9 Production 154 27,277,126 26,938,383 265,921,002 28,890,217 27,354,536 27,188,010 27,260,548 27,277,972 27,617,132 27,617,132
10 Transmission 154 1,047,444 1,000,445 1,008,568 867,256 855,332 893,585 891,087 889,908 898,030 898,030
11 Distribution 154 4,861,255 5,203,947 5,442,043 5,552,555 5,485,363 5,758,471 6,065,013 6,108,488 6,058,329 6,058,329
12 Palo Verde Unit 3 154 5,649,394 5,375,027 5,403,569 6,384,435 5,591,989 5,583,045 5,617,949 5,466,920 5,543,821 5,543,821
13 Total Materials & Supplies 38,835,219 38,517,802 38,775,188 41,694,523 39,297,219 39,423,111 33,834,597 39,743,288 40,117,312 40,117,312
14
15 Prepayments
16 Production 165 43,737,243 43,183,304 41,795,051 41,105,336 40,381,007 40,132,679 39,325,479 38,247,035 38,301,999 38,301,999
17 Transmission 165 11,881,091 11,245,654 10,617,281 9,922,908 9,228,536 8,572,409 7,887,008 7,472,373 7,105,632 7,105,632
18 Distribution 165 2,108,522 1,503,312 870,780 1,081,655 474,007 4,712,027 4,090,680 3,469,333 4,250,271 4,250,271
19 Renewables 165 43,453 39,448 35,442 31,436 27,431 23,425 19,419 15,414 16,000 16,000
20 Palo Verde Unit 3 165 1,171,075 1,130,116 1,072,689 1,106,212 1,256,315 1,218,310 1,312,887 1,300,407 1,261,654 1,261,654
21 Total Prepayments 58,941,391 57,108,434 54,391,243 53,257,548 51,967,296 54,658,850 52,635,473 50,504,562 50,935,556 50,935,556
22
23

24



PNM Exhibit HEM-3

WP WC-2: Working Capital 13 month average calculation Test Period Page 4 of 4
AH Al Al
Reference
13-Month 13-Month PNM Exhibit HEM-2

Line No. Working Capital FERC Adjustment Average Balance COS TEST,

1

2 Fuel Stock

3 Production Fuel Stock 151 (3,295,575) 35,294,368 line 178

4 PV 1&2 Nuclear Fuel (120.1-.5) 120 (4,133,865) 60,598,384 line 179

5 PV 3 Nuclear Fuel (120.1-.5) 120 308,861 24,398,372 line 180

6 Total Fuel Stack (7,120,579) 120,291,124 Sum of lines 3-5

7

8 Materials & Supplies

9 Production 154 (409,377) 27,207,755 line 184
10 Transmission 154 49,449 947,480 iine 185
11 Distribution 154 (703,705) 5,354,624 line 186
12 Palo Verde Unit 3 154 56,699 5,600,520 line 187
13 Total Materials & Supplies (1,006,934) 39,110,378 Sum of lines 9-12
14

15 Prepayments

16 Production 165 3,682,392 41,984,391 line 191

17 Transmission 165 1,173,467 8,279,100 line 192

18 Distribution 165 {1,452,209) 2,798,062 line 193

19 Renewables 165 6,604 22,604 line 154

20 Palo Verde Unit 3 165 (39,213) 1,222,440 line 195

21 Total Prepayments 3,371,041 54,306,598 Sum of lines 16-20
22

23
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San Juan Fuel Stock



PNM Exhibit HEM-3
WP WC-3: Working Capital San Juan Fuel Stock

Page 1 of 6
A B C
Line No.  Description Tons S $/Ton
1 Force Majure Inventory
2 12/31/2014 Projected Balance 320,734 14,694,503 45.82
3 1/1/2015 Purchase Exitors Inventory 187,049 4,243,238 22.69
4 Balance after purchase 507,783 18,937,741 37.29
5 Delivered in 2015 2,902,562 147,838,303 50.93
6 Burned in 2015 (2,902,562)  (141,943,931) 48.90
7 12/31/2015 Projected Balance 507,783 24,832,113 48.90
8 Delivered in 2016 3,052,087 169,278,951 55.46
9 Burned in 2016 (3,052,087) (166,422,880) 54,53
10 12/31/2016 Projected Balance 507,783 27,688,185 54.53
11
12 Inventory Buildup on PNM Side of the Fence
13 12/31/2015 Projected Balance 302,181 5,470,380 18.10
14 Purchased in 2016 193,573 3,793,541 19.60
15 12/31/2016 Projected Balance 495,754 9,263,921 18.69
16
17 SJCC Reserve Pile - Prepayments for WP WC-5, Line 2
18 12/31/2014 Projected Balance 1,548,296 31,307,575 20.22
19 1/1/2015 Purchase from Exitors 902,952 6,573,000 7.28
20 Increase/(Decrease) to Inventory 2015 114,147 2,375,858 20.81
21 12/31/2015 Projected Balance 2,565,395 40,256,433 15.69
22 Increase/(Decrease) to Inventory 2016 (458,106) (7,188,649) 15.69
23 12/31/2016 Projected Balance 2,107,289 33,067,784 15.69



PNM Exhibit HEM-3

WP WC-3: Working Capital San Juan Fuel Stock Page 2 of 6
A B C D E F G
Jun-14 Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14
Line No. Description Balance Balance Balance Balance Balance Balance Balance
1 San Juan Fuel Stock
2 Coal - Force Majure Inventory 15,491,635 15,358,779 15,225,924 15,093,069 14,960,214 14,827,358 14,694,503
3 Coal - Inventory Buildup on PNM Side of the Fence - - - - - - -
4 Oil 1,637,837 1,782,567 1,866,617 1,724,610 1,802,352 1,462,944 1,618,701
5 Total San Juan Fuel Sock 17,129,472 17,141,347 17,092,541 16,817,679 16,762,566 16,290,302 16,313,204
6
7 Note - Balances for San Juan Coal are based on the projected
8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed
9 activity spread evenly across the respective periods.
10 San Juan Oil is based on Base period balances



PNM Exhibit HEM-3

WP WC-3: Working Capital San Juan Fuel Stock Page 3 of 6
H | J K L M N
Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15
Line No. Description Balance Balance Balance Balance Balance Balance Balance
1 San Juan Fuel Stock
2 Coal - Force Majure Inventory 15,539,304 16,384,105 17,228,906 18,073,706 18,918,507 19,763,308 20,608,109
3 Coal - Inventory Buildup on PNM Side of the Fence - - - - - - -
4 Oil 1,645,501 1,489,402 1,444,991 1,685,261 1,959,874 1,715,101 1,782,567
5 Total San Juan Fuel Sock 17,184,805 17,873,507 18,673,897 19,758,967 20,878,382 21,478,409 22,390,676
6
7 Note - Balances for San Juan Coal are based on the projected
8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed
9 activity spread evenly across the respective periods.
10 San Juan Oil is based on Base period balances



PNM Exhibit HEM-3

WP WC-3: Working Capital San Juan Fuel Stock Page 4 of 6
0] P Q R S T
Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Linkage Period
Line No. Description Balance Balance Balance Balance Balance Ending Balance
1 San Juan Fuel Stock
2 Coal - Force Majure Inventory 21,452,910 22,297,711 23,142,512 23,987,313 24,832,113 24,832,113
3 Coal - Inventory Buildup on PNM Side of the Fence - - - - 5,470,380 5,470,380
4 oil 1,866,617 1,724,610 1,802,352 1,462,944 1,618,701 1,618,701
5 Total San Juan Fuel Sock 23,319,527 24,022,321 24,944,864 25,450,256 31,921,194 31,921,194
6
7 Note - Balances for San Juan Coal are based on the projected
8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed
9 activity spread evenly across the respective periods.
10 San Juan Oil is based on Base period balances



PNM Exhibit HEM-3

WP WC-3: Working Capital San Juan Fuel Stock Page 5 of 6
V] \% W X Y z AA AB
Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16
Line No. Description Balance Balance Balance Balance Balance Balance Balance Balance
1 San Juan Fuel Stock
2 Coal - Force Majure Inventory 25,070,119 25,308,125 25,546,131 25,784,137 26,022,143 26,260,149 26,498,155 26,736,161
3 Coal - Inventory Buildup on PNM Side of the Fence 5,786,508 6,102,636 6,418,765 6,734,893 7,051,022 7,367,150 7,683,279 7,999,407
4 oil 1,866,617 1,724,610 1,802,352 1,462,944 1,618,701 1,645,501 1,489,402 1,444,991
5 Total San Juan Fuel Sock 32,723,245 33,135,372 33,767,248 33,981,974 34,691,866 35,272,800 35,670,836 36,180,559
6
7 Note - Balances for San Juan Coal are based on the projected
8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed
9 activity spread evenly across the respective periods.
10 San Juan Oil is based on Base period balances



PNM Exhibit HEM-3

WP WC-3: Working Capital San Juan Fuel Stock Page 6 of 6
AC AD AE AF AG AH
13-Month 13-Month
Sep-16 Oct-16 Nov-16 Dec-16 Average Average
Line No. Description Balance Balance Balance Balance Adjustment Test Period Reference
1 San Juan Fuel Stock
2 Coal - Force Majure Inventory 26,974,167 27,212,173 27,450,179 27,688,185 (1,428,036) 26,260,149
3 Coal - Inventory Buildup on PNM Side of the Fence 8,315,535 8,631,664 8,947,792 9,263,921 (1,896,771) 7,367,150
4 Qil 1,685,261 1,959,874 1,715,101 1,637,837 29,231 1,667,069
5 Total San Juan Fuel Sock 36,974,963 37,803,711 38,113,072 38,589,943 (3,295,575) 35,294,368 WP WC-2, Line 3
6
7 Note - Balances for San Juan Coal are based on the projected
8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed
9 activity spread evenly across the respective periods.
10 San Juan QOil is based on Base period balances
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PNM Exhibit HEM-3

WP WC-4: Transmission Prepayment Detail Page 1 of 4
A B C s} E F G H 1 K L M
WP WC-1, Line
18
Balnce
Line No. Description 6/30/2013 7/1/2013 8/1/2013 9/1/2013 10/1/2013 11/1/2013 12/1/2013 1/1/2014 2/1/2014 3/1/2014 4/1/2014 5/1/2014 6/1/2014
Activity

1 Navajo ROW (554,817) (554,817) (554,817) (554,817) (554,817) (554,817) (554,817) (554,817) (554,817) 5,951,600 (562,904) (144,972)
2 EIP Lease (237,076) (237,076) (237,077) - - - 3,319,066 (237,076) (237,076) (237,076) (237,076) (237,076)
3 Other Prepayments (83,561) (83,561) (83,561) 572,403 (60,264) (57,518) (121,359) (121,359) (83,113) (112,387) 158,379 274,837
4 Total (875,455) (875,455) (875,455} 17,586 (615,081) (612,335) 2,642,890 (913,252) (875,006) 5,602,137 (641,601) (107,210)
S

6 Balances

7 Navajo ROW 8,838,894 8,284,077 7,728,260 7,174,443 6,619,626 6,064,809 5,509,992 4,955,175 4,400,358 3,845,541 9,797,140 9,234,236 9,089,264
8 EIP Lease 711,229 474,153 237,077 - - - - 3,319,066 3,081,990 2,844,914 2,607,838 2,370,761 2,133,685
9 Other Prepayments 592,422 508,861 425,300 341,738 914,141 853,877 796,359 675,000 553,642 470,529 358,142 516,521 791,359
10 Total 10,142,545 9,267,091 8,391,636 7,516,181 7,533,767 6,918,686 6,306,351 8,949,241 8,035,989 7,160,983 12,763,120 12,121,519 12,014,308
11

12

13

-
'S



PNM Exhibit HEM-3

WP WC-4: Transmission Prepayment Detail Page 20of 4
N o P Q R S T U v W X Y
Base Period
Line No. Description Total Reference 7/1/2014 8/1/2014 9/1/2014 10/1/2014 11/1/2014 12/1/2014 1/1/2015 2/1/2015 3/1/2015 4/1/2015 5/1/2015
Activity

1 Navajo ROW 250,370 (568,869) (568,869) (568,869) (568,869) (568,869) (568,869) (565,116) (565,116) (565,116) 6,305,698 (573,246)
2 EIP Lease 1,422,456 (237,076) (237,076) (237,076) (237,076) (237,076) (237,076) (237,076) (237,076) (237,076) - -
3 Other Prepayments 198,936 (75,038) (75,038) (75,038) 545,793 (53,963) (46,899) (112,899) (112,899) (74,653) (103,927) 166,839
4 Total 1,871,763 (880,984] (880,984) (880,984) (260,152) (859,908) (852,844) (915,091) (915,091} (876,845) 6,201,771 (406,407)
5
[3 Balances
7 Navajo ROW 9,089,264 8,520,395 7,951,526 7,382,657 6,813,788 6,244,919 5,676,050 5,110,934 4,545,818 3,980,702 10,286,400 9,713,154
8 EIP Lease 2,133,685 1,896,609 1,659,533 1,422,457 1,185,381 948,305 711,229 474,153 237,076 - - -
9 Other Prepayments 791,359 716,320 641,282 566,243 1,112,037 1,058,073 1,011,175 898,276 785,377 710,725 606,798 773,637
10 Total 12,014,308 WP WC-1, Line 18 11,133,325 10,252,341 9,371,358 9,111,206 8,251,298 7,398,454 6,483,363 5,568,272 4,691,427 10,893,198 10,486,791
11
12
13

[
S



PNM Exhibit HEM-3

WP WC-4: Transmission Prepayment Detail Page 30of 4
Y4 AA AB AC AD AE AF AG AH Al Al AK AL
Line No. Description 6/1/2015 7/1/2015 8/1/2015 9/1/2015 10/1/2015 11/1/2015 12/1/2015 Total Linkage 1/1/2016 2/1/2016 3/1/2016 4/1/2016 5/1/2016
Activity

1 Navajo ROW (573,246) (573,246) (573,246) (573,246) (573,246) (573,246) (573,246) (3,388,832) (581,474) (581,474) (581,474) 6,396,216 (581,474)
2 EIP Lease - - - - - - - (2,133,685) - - - - -
3 O