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DIRECT TESTIMONY OF 
HENRY E. MONROY 

NMPRC CASE N0.14-00332-UT 

INTRODUCTION AND PURPOSE 

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 

My name is Henry E. Monroy. I am the Director, Cost of Service and Internal 

Audit for PNM Resources, Inc. ("PNM Resources"). My address is 414 Silver 

Avenue, SW, Albuquerque, New Mexico 87102. 

PLEASE DESCRIBE YOUR RESPONSIBILITIES AS DIRECTOR, COST 

UF SERVICE AND INTERNAL AUDIT. 

As Director, Cost of Service and Internal Audit, I am responsible for revenue 

requirement-related work for all regulated subsidiaries of PNM Resources, 

including Public Service Company of New Mexico (''PNM" or "Company") and 

Texas New Mexico Power Company ("TNMP"). This responsibility includes 

preparation of revenue requirement analysis and required testimony for regulatory 

filings. I am also responsible for the oversight of the Internal Audit function at 

PNM Resources. 

HAVE YOU PREVIOUSLY TESTIFIED IN UTILITY REGULATION 

PROCEEDINGS? 

Yes. My educational background and professional experience is summarized in 

PNM Exhibit HEM-1, which includes a tabulation of cases before the New 

Mexico Public Regulation Commission ("'NMPRC" or "Commission"), Public 

1 



1 

') 
£.., 

3 

4 Q. 

5 

6 A. 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

DIRECT TESTIMONY OF 
HENRY E. MONROY 

NMPRC CASE NO. 14-00332-UT 

Utility Commission of Texas and Federal Energy Regulatory Commission 

("FERC"), in which I have testified. 

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS 

PROCEEDING? 

The purpose of my testimony is to: 

( 1) Present and support the base, adjusted base, and test period cost of service 

studies as well as certain related schedules required by the Commission to be 

filed pursuant to 17.9.530 NMAC ("Rule 530"), as supplemented by 17.1.3 

NMAC ("FTY Rule"); 

(2) Provide a summary of how the total PNM cost of service is allocated among 

PNM's NMPRC jurisdictional customers, FERC customers and the remaining 

segments; 

(3) Support PNM's request for continuation of its Renewable Energy Rider No. 

36 ("Rider No. 36") in this proceeding; 

(4) Explain the methodologies used to allocate the PNMR Services Company 

("PNMR Services") and PNM Resources costs to PNM; 

(5) Describe and provide support for a number of adjustments to the base period 

to develop an adjusted base period; 
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(6) Explain the methodology used to develop the test period cost of service, and 

provide the necessary support for adjustments made in the linkage data to 

develop the test period cost of service; and 

(7) Request Commission approval to establish regulatory asset and liability 

treatment regarding recovery of certain costs over a straight-line basis 

compared to a present-value accretion basis as required by Generally 

Accepted Accounting Principles ("GAAP") 

PLEASE LIST THE SCHEDULES THAT YOU ARE SPONSORING. 

I am sponsoring the following Rule 530 Schedules: A-1, A-3 through A-5, B-1 

through B-7, C-1 through C-3, D-1, D-2, E-1 through E-4, F-1, H-1 through H-8, 

H-14 through H-16, I-1 through I-3, J-1, J-2, K-1 through K-3, K-5 through K-7, 

P-2 through P-4, P-7, P-12, and Q-6. Each of these schedules was prepared by me 

or under my direct supervision. 

HAS PNl\11 COl\IPLIED WITH NMAC RULE 17.1.3.11 REGARDING 

ELECTRONIC FILING REQUIREl\IIENTS. 

Yes. PNM is providing PNM Exhibit HEM-2 and HEM-3 in electronic format. 

PNM Exhibit HEM-2 provides the unadjusted base period cost of service, 

adjustments made to derive an adjusted base period cost of service and the test 

period cost of service. PNM Exhibit HEM-3 provides the electronic workpapers 
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utilized to develop the adjusted base period and the test period cost of service that 

is provided in PNM Exhibit HEM-2. These files are being provided electronically 

on a CD, so amounts in schedules and workpapers can be traced, and assumptions 

used to develop the test period are provided in working electronic files. 

II. SUMMARY OF KEY CONCLUSIONS 

PLEASE PROVIDE A BRIEF SUMMARY OF THE DEVELOPMENT OF 

THE REVENUE REQUIREMENTS BEING REQUESTED IN THIS 

PROCEEDING. 

The test period utilized to determine the revenue requirements for the rates 

requested in this proceeding is based on the projected twelve months ending 

December 31, 2016. The amounts requested in rate base are based on a projected 

13-month average balance. from December 2015 through December 2016. The 

revenue requirements are derived by using a future test year period as defined by 

17.1.3.7(G) NMAC and were developed in accordance with the requirements of 

the FTY Rule and the applicable provisions of Rule 530. To develop the test 

period revenue requirements, PNM began with an unadjusted base period based 

on the twelve months ending June 30, 2014. PNM performed certain adjustments 

to develop an adjusted base period, and provides information and adjustments 

included in the linkage data, to develop the future test year period. The 
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assumptions and methodology used to develop these revenue requirements are 

discussed in detail below. 

PLEASE SUMMARIZE THE REQUESTED TEST PERIOD REVENUE 

REQUIREMENTS. 

The test period revenue requirements are $983,316,658. This amount consists of a 

non-fuel revenue requirement of $765,056,912 and a fuel revenue requirement of 

$218,259,746. PNM is requesting an increase in total revenue requirements of 

$107,441,397, consisting of an $114,464,858 increase reiated to non-fuel revenue 

requirements and a decrease of $7,023,461 related to fuel revenue requirements. 

PNM has projected revenue requirements proposed to be collected under PNM' s 

Rider No. 36 in 2016 of $44,036,887. PNM is projecting a decrease to the 

revenue requirements under Rider No. 36 of $686,800. HEM Table 1 below 

provides a summary of the requested revenue requirements and provides a 

comparison to existing revenues. 
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Table HEM-1 
Revenue Deficiency Summary 

Line No. 
1 
2 
3 
4 
5 
6 

7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

17 
18 
19 

Q. 

A. 

Description PNM Retail Renew abies PNM Electric Retail 
Non-Fuel Revenue $ 650,592,054 $ 44.723,687 $ 695,315,741 

Base Fuel Re\13nue 176,877,288 176.877.288 
Current FPPCAC Factor Re\13nue, excluding prior undercollection 48,405,919 48.405,919 

Total Fuel Revenue 225,283.207 225,283,207 
Total Revenues at existing rates $875,875,261 $44,723,687 $ 920,598,948 

Revenue Requirement Requested 
Non-Fuel Re\13nue Requirement $765,056,912 $44,036,887 $ 809,093,799 
Fuel Re\13nue Requirement 218,259,746 218.259,746 
Total Test Period Revenues per Revenue Requirement $983,316,658 $44,036,887 $ 1,027,353,545 

Deficiency 
Non-Fuel Deficiency As Requested $ 114,464,858 $ (686,800) $ 113,778.057 
Fuel Deficiency - As Requested (7,023,461) (7,023,461) 
Rate Deficiency - As Requested $107,441,397 $ (686,800) $ 106,754,596 

Rate Deficiency Percent Increase (Line 17 divided by Line 6) 12.27% -1.54% 11.60% 

PLEASE SUMMARIZE THE KEY DRIVERS ~~OR THE INCREASE IN 

REVENUE REQUIREMENTS FROM THE 2010 RATE CASE. 

PNM has not filed for a base rate increase in over four years. During this time, 

PNM has invested significant capital to strengthen the transmission and 

distribution system to provide safe and reliable service to customers. In addition, 

by the end of the test period PNM will have added substantially to its generation 

t1eet, including the La Luz Facility and 40 MW of solar facilities. Another key 

driver of the increase is the decline in retail sales in the PNM service territory. 

Finally, PNM is requesting to update its depreciation rates on its capital 

investments, which results in a significant increase over current depreciation 

expense. Overall, O&M expenses are not a major driver in the requested rate 

increase, as PNM has effectively managed its O&M expenses over the past four 

years to control cost increases, and customers are also receiving the benefit of the 
6 
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fifty percent reduction in lease expense associated with 104 MW of Unit 1 and 10 

MW of Unit 2 leases in the Palo Verde Nuclear Generating Station ("Palo Verde" 

or "PVNGS"). 

5 III. BASE PERIOD AND ADJUSTED BASE PERIOD COST OF SERVICE 

6 Q. WHAT PERIOD WAS USED TO DEVELOP THE BASE PERIOD AND 

7 ADJUSTED BASE PERIOD REVENUE REQUIREJ\1ENTS? 

8 A. The base period reflects PNM operations for the twelve-month period ended June 

9 30, 2014, and is based on PNM's books and records. PNM Exhibit HEM-2 COS 

10 BASE ADJ reflects the base period and a summary of adjustments made to the 

11 base period to develop the adjusted base period revenue requirements. 

12 

13 Q. PLEASE DESCRIBE THE UNADJL'STED BASE PERIOD. 

14 A. The unadjusted base period data comes from the financial accounting books and 

15 records of PNM, which include the production, transmission and distribution 

16 operations of the company. PNM receives costs allocated from PNMR Services, 

17 a subsidiary of PNM Resources which provides support services to PNM 

18 Resources and its subsidiaries, including PNM. Only the PNMR Services costs 

19 allocated to PNM are included in PNM' s financial books and records. 

20 
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WHAT COSTS ARE ALLOCATED FROM PNMR SERVICES OR PNM 

RESOURCES TO PNM? 

Costs incurred by PNMR Services are allocated based on a Cost Allocation 

Manual ("CAM"). The CAM is filed with the NMPRC annuall/ and identifies 

the method of allocating PNMR Services costs for charging affiliates. The cost 

assignment methods are based on selected cost drivers which meet the following 

five criteria: (1) cost causative: (2) measurable; (3) objective; ( 4) stable or 

predictable; and (5) consistently applicable. The CAM provides a complete 

description of the services provided by PNMR Services. PNM's share of cost 

allocations from PNMR Services are included in the base period, and are reflected 

as Administrative and General ("A&G") expenses. For the purposes of this filing, 

these services will be referred to as Shared Services. Certain assets that are held 

at either PNM Resources or PNMR Services, including the headquarters building 

and computer software and hardware, are allocated to PNM based on the CAM. 

Because the assets are not recorded on the financial books and records of PNM, 

the allocation of these assets and related accumulated deferred income taxes 

("ADIT'') are reflected as an adjustment to the base period, as discussed later in 

my testimony. These allocated assets are included in the revenue requirements as 

they are an integral requirement for PNM to provide electric service to its 

customers. 

1 The currently effective CAM was filed with the Commission on August 8. 2014. 
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\VHAT BUSINESS SEGMENTS RECEIVE ALLOCATIONS OF THE 

ADJUSTED BASE PERIOD REVENUE REQUIREMENTS? 

The total PNM revenue requirement is allocated to the following segments: 

• PNM Electric Retail - For purposes of this filing, PNM Electric Retail 

consists of two sub-segments: PNM Retail and Renewables. PNM Retail 

consists of the revenue requirements associated with the base rates for which 

PNM is requesting Commission approval in this proceeding. The Renewables 

sub-segment includes all cost components, including rate base, operating 

expenses, income tax credits, and return collected under Rider No. 36. PNM 

Electric Retail customers include all residential, commercial, industrial, and 

other public authority customers that receive retail electric service from PNM 

in New Mexico ; 

• FERC wholesale generation customers, including Navopache Electric 

Cooperative ("NEC"), City of Gailup, City of Aztec and the Jicarilla Apache 

Nation ("JAN"). As discussed later in my testimony, the City of Aztec 

wholesale contract expires in June 2016, and the City of Gallup contract 

expired on June 29, 2014. PNM has reflected the expiration of these contracts 

in the test period revenue requirement allocations; 

• FERC Wholesale Transmission customers, including those who take network 

transmission service and long-term firm point to point service; and 
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• Excluded, which includes PNM' s interest in PVNGS Unit 3 and other costs 

not allocated to the other segments described above. 

HAVE YOU INCLUDED THE REVENUE REQUIREIVIENTS 

ASSOCIATED WITH RIDER NO. 36 IN YOUR CALCULATION OF THE 

OVERALL REVENUE REQUIREMENTS IN THIS CASE? 

Yes. All costs currently authorized by the Commission and being recovered 

under Rider No. 36 have been included in PNM' s revenue requirements for the 

adjusted base period. PNM has also included the projected costs associated with 

the renewable energy procurements that were approved by the Commission in 

NMPRC Case No. 14-00158-UT in the linkage data and in the test period. 

Pursuant to the Stipulation filed in NMPRC Case No. 14-00158-UT, PNM has 

included the 40 MW Solar facilities to be constmcted in 2015 (''40 MW Solar 

Facility") as a system resource and has included those costs in the PNM Retail 

sub-segment rather than the Renewables sub-segment. 

WHAT ARE THE PROJECTED REDUCED REVENUE 

REQUIREIVIENTS TO BE COLLECTED IN RIDER NO. 36 IN 2016? 

PNM has projected the estimated costs to be collected under Rider No. 36 in 

calendar year 2016 to be $44,036,887. In 2015, PNM has projected the revenue 

requirement to be collected under Rider No. 36 to be $44,723,687. This ret1ects a 

lO 



1 

2 

3 

4 Q. 

5 

6 A. 

7 

8 

9 

10 

11 

12 

L3 

14 Q. 

15 

16 

17 A. 

18 

19 

20 

21 

DIRECT TESTIMONY OF 
HENRY E. MONROY 

NMPRC CASE NO. 14-00332-UT 

net reduction of revenue requirements for PNM retail customers of $686,800 in 

2016. 

WHY IS PNM PROJECTING A DECREASE IN COSTS TO BE 

COLLECTED UNDER RIDER NO. 36? 

The annual revenue requirements for the 65.5 MW of PNM owned solar facilities 

now in service decline each year as the net book value of the investment declines 

due to the on-going depreciation of the facility. A principal advantage to 

customers of the use of a rate rider to recover costs of renewable resources is that 

they receive the benefit of the declining revenue requirements promptly through 

the annual reset of the rider rate. PNM witness Gerard Ortiz provides additional 

justification for continued use of Rider No. 36. 

PLEASE EXPLAIN WHY PNM HAS INCLUDED REVENUE 

REQUIREMENTS FOR THE RENEW ABLES SUB-SEGMENT IN THIS 

PROCEEDING. 

Although Rider No. 36 is the mechanism PNM currently uses to recover 

compliance costs associated with the Renewable Portfolio Standard ("RPS'') 

under the New Mexico Renewable Energy Act, the Amended Stipulation 

approved in the 2010 Rate Case, provides that Rider No. 36 will no longer be 

effective with the entry of a final order in this case, unless the final order 

11 
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specifically authorizes its continued use. PNM ts requesting specific 

authorization in this proceeding for continued use of Rider No. 36 and if approval 

is granted, Rider No. 36 rates will continue to be set in PNM's annual Renewable 

Energy Plan filings. However, if Rider No. 36 is not authorized for continued 

use, the associated revenue requirements would be recovered in base rates. The 

change in the revenue requirements associated with renewables, whether 

recovered under Rider No. 36 or in base rates, will impact customers beginning 

January 1, 2016, the anticipated effective date of the new rates being requested. 

IS PNM ASKING THE COMMISSION TO APPROVE THE 2016 RATE 

FOR RIDER NO. 36 IN THIS PROCEEDING? 

No. PNM is asking the Commission for approval to continue use of Rider No. 36. 

PNM is proposing to continue to set the rates collected under Rider No. 36 in 

renewable energy procurement plan proceedings, consistent with cunent practice. 

PNM will include its request to reset the Rider No. 36 rate for calendar year 2016 

in the 2016 Renewable Plan Filing due to be filed in June 2015. However, PNM 

has included the forecasted revenue requirements to be collected under Rider No. 

36 in this proceeding, since PNM must seek recovery for continuation of Rider 

No. 36 pursuant to paragraph 22 of the Amended Stipulation in the 2010 Rate 

Case. If the Commission does not approve the continuation of Rider No. 36 in 

this proceeding, then the Renewables sub-segment revenue requirements included 

12 
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in the test period cost of service will need to be consolidated with the PNM Retail 

revenue requirements and incorporated into the base rates set in this proceeding. 

HOW WERE COSTS ALLOCATED AMONG PNM ELECTRIC RETAIL, 

FERC \VHOLESALE GENERATION, FERC WHOLESALE 

TRANSMISSION, AND EXCLUDED? 

Most allocations between the PNM Retail and FERC jurisdictions are based on 

customer demand, customer energy, and plant-related values. Costs allocated to 

Renewables and Excluded are typically directly assigned based on the costs 

associated with those generating resources. However, certain indirect costs, i.e., 

general and intangible plant ("G&I") and A&G are allocated based on the 

allocators as shown in PNM Exhibit HEM-2 COS BASE ALLOC and PNM 

Exhibit HEM-2 COS TEST. 

HOW WERE THE ALLOCATORS !<,OR GENERATION AND 

TRANSMISSION DEMAND CALCULATED? 

The generation and transmission allocators were calculated as follows: 

• Generation Demand: Generation plant that is not directly assigned IS 

allocated based on a 12-month coincident peak ("12 CP") demand calculation. 

• Transmission Demand: Transmission plant is allocated based on the peak 

load on the transmission system which often will occur at a different hour or 

13 
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day from the generation demand peak due to the heavy third-party use of 

PNM's transmission system. PNM Retail customers, FERC wholesale 

generation customers, and network integration transmission service customers 

are allocated costs on a 12 CP allocator based on their peak load coincident 

with PNM's transmission system peak. Long-term firm point-to-point 

customers under PNM's Open Access Transmission Tariff ("OATT") are 

allocated costs based on their contract reservations, regardless of their use 

coincident with the transmission system peak hour. 

The support for the generation and transmission demand allocators for the 

adjusted base period is included in PNM Exhibit HEM-2 COS BASE ALLOC. 

\VHAT CAPITAL STRUCTURE WAS USED IN THE DETERMINATION 

OF THE ADJUSTED BASE PERIOD REVENUE REQUIREMENTS? 

The capital structure utilized in the determination of adjusted base period revenue 

requirements is PNM's actual capital stmcture as of June 30, 2014. The resulting 

capital structure for the adjusted base period consists of 49.27% long-term debt, 

0.47% preferred stock, and 50.26% common equity. 

14 
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WHAT RETURN ON EQUITY ("ROE") DID PNM USE IN THE 

DEVELOPMENT OF ADJUSTED BASE REVENUE REQUIREJ\tiENTS? 

The ROE last approved by the NMPRC was 10.00% in the 2010 Rate Case, and is 

ref1ected in the adjusted base period. PNM used an ROE of 10.5% in the test 

period, as recommended by PNM witness Robert Hevert. 

WHAT COST OF DEBT DID PNM USE IN THE DEVELOPMENT OF 

ADJUSTED BASE PERIOD REVENUE REQUIREMENTS? 

PNM utilized its actual embedded cost of debt of 6.35% for the debt component 

of the capital structure in the development of adjusted base period revenue 

requirements. The support for the calculation of the cost of debt is included in 

Rule 530 Schedule G-3. 

\VHAT COST OF PREFERRED STOCK IS PNM USING IN THE 

DETERMINATION OF ADJUSTED BASE PERIOD R~:VENUE 

REQUIREMENTS? 

PNM is using its actual embedded cost of 4.62% for the preferred stock 

component of the capital structure in the adjusted base period. The support for 

the cost of preferred stock is included in Rule 530 Schedule G-5. 
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PLEASE SUMMARIZE THE ADJUSTMENTS THAT WERE l\IIADE TO 

RATE BASE ITEMS TO DEVELOP THE ADJUSTED BASE PERIOD 

RATE BASE. 

PNM made the following rate base adjustments to the base period to develop its 

adjusted base period: 

• Net Plant in Service: Adjusted net plant in service to reflect a 13 month 

average, from June 2013 through June 2014, removed the balances associated 

with the Palo Verde Asset Retirement Costs, and included the allocation of 

plant in service assets recorded on PNMR Services Company and PNM 

Resources. Neither the Palo Verde Asset Retirement Obligations ("ARO") 

nor the Asset Retirement Costs are included in plant in service, as costs 

associated with final decommissioning of PVNGS are ultimately funded to an 

external trust. This treatment is consistent with prior rate case filings. See 

PNM Exhibit HEM-3 WP NP-1. 

• ADIT- Adjusted ADfT balances to reflect amounts that are included in the 

requested cost of service. In addition, ADIT balances have been adjusted to 

reflect a 13 month average. Please refer to the testimony of PNM witness 

Matthew Harland. 

• Regulatory Assets and Liabilities: Adjusted regulatory assets and liabilities to 

reflect a 13 month average. See PNM Exhibit HEM-3 WP RA-1. 
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• Other Rate Base: Adjusted balances to reflect a 13 month average. Removed 

balances associated with Retirement Work in Progress ("RWIP"), 

Construction Work in Progress ("CWIP"), PVNGS AROs, and PVNGS Dry 

Cask Storage balances. As discussed above, PVNGS AROs are removed 

from rate base, as ultimate decommissioning costs associated with PVNGS is 

funded to an external trust. PVNGS Dry Cask Storage balances reflect a non-

cash liability on the books and records of PNM, and therefore are removed 

from the cost of service. This treatment is consistent with prior rate case 

filings. PNM is not seeking recovery of capital amounts reflected in RWIP or 

CWIP in the test period, and therefore, these balances have been removed 

from the adjusted base period. See PNM Exhibit HEM-3 WP ORB-1. 

• Working Capital: Adjusted working capital balances to re11ect a 13 month 

average. See PNM Exhibit HEM-3 WP WC-1. In addition, PNM has 

performed a lead-lag study and has included a negative $1,248,244 as a cash 

working capital adjustment See Rule 530 Schedule E-1 (Base) for supporting 

calculations. 
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PLEASE SUMMARIZE THE ADJUSTMENTS THAT WERE MADE TO 

O&M EXPENSES TO DEVELOP THE ADJUSTED BASE PERIOD O&.M 

EXPENSES. 

PNM made the following operating expense adjustments to the base period to 

develop its adjusted base period: 

• Fuel-Related Expense: Removed the impacts associated with the San Juan 

Coal Mine fire, expenses associated with settlement of prior San Juan audit 

issues, compensating tax refunds on gas facilities and the settlement of Luna 

Gas Imbalance recorded during the base period. These adjustments were 

made to provide an adjusted base period fuel expense that is more reflective of 

current fuel costs, and removes one-time items that are not expected to recur 

in the future. In addition, PNM removed the impacts associated with the 

balancing account under PNM's fuel and purchased power cost adjustment 

clause ("FPPCAC") and also removed adjustments to surface and 

underground coal mine reclamation. The coal mine reclamation adjustments 

were recorded during the base period to true-up the liability balance at the end 

of the accounting calendar year in accordance with GAAP. The true-up 

amounts are not expected to recur, and therefore have been removed to reflect 

normalized base fuel and fuel-related costs. PNM has included the 

amortization of only $100 million of surface mine reclamation expenses in the 

allocation of costs to PNM Retail. See PNM Exhibit HEM-3 WP Fuel-1. 
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Operations and Maintenance ("O&M") Expense: A summary of adjustments 

made to O&M expense to develop the adjusted base period can be found in 

PNM Exhibit HEM-3 WP OM-2. The following adjustments were made: 

o Normalized planned outage expenses associated with PNM generation 

facilities based on a five-year historical average. See PNM Exhibit 

HEM-3 WP OM-4. 

o Removed the portion of retiree pension expense that is attributed to 

employees formerly employed by Gas operations when PNM owned a 

gas company. The portion removed is based on a 42% allocation that 

was established in NMPRC Case No. 08-00078-UT. See PNM Exhibit 

HEM-3 WP OM-5. 

o Normalized active medical and dental expense by removmg 

adjustments recorded in the base period. These adjustments are based 

on quarterly actuarial studies on PNM's incurred but not reported 

("IBNR") claims balance. See PNM Exhibit HEM-3 WP OM-11. 

o Annualized labor to ret1ect the current active positions and current 

salaries as of June 20, 2014 (the last payroll period in the base period). 

See PNM Exhibit HEM-3 WP LA-1. 

o Removed Energy Efficiency expenses from the base period, as these 

costs are recovered under a separate rate rider. 
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o Adjusted transmission O&M expenses by the imputed value of a 

transmission serv1ce exchange with Western Area Power 

Administration ("W APA") to reflect 134 MW of transmission capacity 

provided to PNM by W AP A to deliver a portion of the Palo Verde 

output to New Mexico at Four Corners. This treatment is consistent 

with prior rate case filings. See PNM Exhibit HEM-3 WP-OM-6. 

o Removed non-allowable legal expenses from the base period. Please 

refer to the testimony of PNM witness Leonard Sanchez for further 

discussion. 

o Removed non-allowable advertising expenses from the base period. 

Please refer to the testimony of PNM witness Roger Larsen for further 

discussion. 

PLEASE SUMMARIZE THE ADJUSTMENTS THAT WERE MADE TO 

SHARED SERVICES O&M EXPENSES TO DEVELOP THE ADJUSTED 

BASE PERIOD O&M EXPENSES. 

PNM made two types of adjustments to O&M expenses related to Shared 

Services. First, PNM reclassified depreciation expense, payroll taxes and property 

taxes, and certain revenue credits recorded at PNMR Services that are recorded as 

A&G expense on PNM' s books and records, and reclassified these expenses to 

the applicable sections in the cost of service to ensure the costs are allocated 
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appropriately to the jurisdictions. Please see PNM Exhibit HEM-3 WP SS-2 for 

these reclassification adjustments. Second, PNM made the following expense 

adjustments to the base period to develop its adjusted base period for Shared 

Services O&M: 

• Removed other income and deductions recorded at PNMR Services that are 

allocated to PNM; 

• Removed the portion of Edison Electric Institute dues associated with 

lobbying expenses (PNM Exhibit HEM-3 WP SS-9); 

• Removed certain non-recurring expenses that were recorded during the base 

period, ret1ective of one-time costs incurred to facilitate a process 

improvement initiative (PNM Exhibit HEM-3 WP-SS-1 0); 

• Removed the portion of incentive compensation not being requested in this 

proceeding, as discussed by PNM witness Gail Vavruska-Marcum (PNM 

Exhibit HEM-3 WP SS-11 ); 

• Removed certain miscellaneous expenses not being requested m this 

proceeding; 

• Removed non-allowable legal expenses recorded at PNMR Services Company 

that are allocated to PNM, as discussed by PNM witness Leonard Sanchez; 

• Removed non-allowable advertising expenses recorded at PNMR Services 

Company that are allocated to PNM, as discussed by PNM witness Roger 

Larsen; and 
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• Annualized labor to ret1ect the current active positions and current salaries as 

of June 20, 2014 (the last payroll period in the base period). See PNM Exhibit 

HEM-3 WP LA-2. 

Please refer to PNM Exhibit HEM-3 WP SS-1 for detail of PNMR Services 

adjustment made to the base period. 

DID YOU MAKE ANY ADJUSTMENTS TO THE NEW M}:XICO 

INSI>ECTION AND SUPERVISION ("'I&S") FEES TO DERIVE THE 

ADJUSTED BASE PERIOD? 

Yes. PNM removed l&S Fees from the base period. PNM recalculated test 

period I&S fees based on the test period revenue requirements calculation 

included in this filing. 

WHAT ADJUSTMENTS WERE J\IADE RELATED TO INCOME TAX 

EXPENSE TO DERIVE THE ADJUSTED BASE PERIOD? 

PNM made certain income tax adjustments to properly ret1ect an adjusted base 

period. Please refer to the testimony of PNM witness Matthew Harland for 

discussion of adjustments made to federal and state income tax expense. 
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WHAT ADJUSTMENTS TO ENERGY AND DEMAND ALLOCATORS 

DID PNM MAKE REGARDING FERC WHOLESALE CUSTONIERS? 

In developing the adjusted base period revenue requirements, PNM annualized 

the JAN forecasted loads used in the calculation of allocation factors. The 

adjustment is necessary as the JAN agreement did not begin until May 2014. 

WHAT ARE THE ADJUSTED BASE PERIOD REVENUE 

REQUIREMENTS? 

The PNM retail adjusted base period revenue requirements total $925,397,596 

and are provided in PNM Exhibit HEM-2 COS BASE ALLOC. These revenue 

requirements include $243,585,143 associated with Base Fuel costs and 

$681,812,453 associated with non-fuel revenue requirements. 

ARE THERE ANY CHANGES TO THE COST CONIPONENTS 

INCLUDED IN BASE FUEL IN THE ADJUSTED BASE PERIOD FROM 

THE CONIPONENTS CURRENTLY INCl.UDED IN BASE FUEL AND 

PNM'S FPPCAC? 

No. PNM has not made any changes to the cost components included in the base 

fuel calculations from what was approved in NMPRC Case No. 13-00187-UT, 

where PNM's application for continuation of a FPPCAC was approved. I address 

later in my testimony PNM's request to include certain fuel-related components 
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currently recovered in base rates and not in base fuel rates, in its calculation and 

determination of base fuel revenue requirements in the test period. 

IV. TEST PERIOD REVENUE REQUIREMENTS 

WHAT PERIOD WAS USED TO DEVELOP THE TEST PERIOD 

REVENUE REQUIRKMENTS? 

The test period reflects PNM's projected operations for the twelve-month period 

ended December 31, 2016. The test period was developed through the 

information developed and included in the Company's annual operating plan and 

forecasted information. The methodologies used to develop the amounts included 

in the test period revenue requirements are discussed below. As required under 

the FTY Rule, 17.1.3.12(0) NMAC, PNM has included the required linkage data 

from the adjusted base period to the test period revenue requirements. 

A. Rate Base 

PLEASE DESCRIBE THE ADJUSTMENTS THAT WERE l\r1ADE TO 

RATE BASE IN THE TEST PERIOD COST OF SERVICE STUDY. 

The rate base adjustments made in the test period cost of service study include 

adjustments to: Net Plant in Service, ADIT, Regulatory Assets and Liabilities, 

Other Rate Base Items, and Working Capital. Please refer to Mr. Harland's 
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testimony for discussion of ADIT and projected amounts of ADIT included in the 

test period revenue requirements. The other areas are discussed below. 

Net Plant In Service 

PLEASE DESCRIBE HOW THE NET PLANT IN SERVICE WAS 

DEVELOPED .FOR THE TEST PERIOD. 

The net plant in service balance included in the test period is based on a 13-month 

average of forecasted plant in service balances during the period December 2015 

through December 2016. PNM developed its net plant in-service balances for this 

period, beginning with net plant in service as of June 30, 2014. PNM forecasted 

the net plant in service balance, for each month, from July 2014 through 

December 2016. Projected monthly plant clearings for generation, transmission, 

distribution, and G&I and projected plant retirements were used to determine the 

monthly gross plant in service balances. Please refer to PNM witness Chris Olson 

and PNM witness Aubrey Johnson for discussion of the projected capital 

investment clearings included in the linkage data and test period revenue 

requirements. The accumulated depreciation balances were developed by taking 

the actual accumulated depreciation balances as of June 30, 2014 and forecasting 

increases to the accumulated depreciation balance based on month! y depreciation 

expense and forecasted retirements. The monthly depreciation expense from July 

2014 through December 2015 is calculated using PNM's currently approved 
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depreciation rates. PNM utilized the proposed depreciation rates requested in this 

proceeding from January 2016 through December 2016. I discuss the proposed 

requested change to depreciation rates later in my testimony. 

HAVE YOU PREPARED A SCHEDULE THAT PROVIDES THE 

MONTHLY NET PLANT IN SERVICE BALANCES FROM THE END OF 

THE BASE PERIOD TO THE END OF THE TEST PERIOD FOR NET 

PLANT IN SERVICE'? 

Yes. PNM Exhibit HEM- 3 WP NP-2 provides a schedule of monthly net plant 

in service balances from June 30, 2014, through December 31, 2016, the end of 

the test period. 

HAVE YOU MADE SIMILAR ADJUSTMENTS TO NET PLANT IN 

SERVICE FOR THE TEST PERIOD REVENUE REQUIREMENTS AS 

YOU MADE FOR THE ADJUSTED BASE PERIOD'? 

Yes. PNM Exhibit HEM-3 WP NP-5 provides a schedule of adjustments made to 

the net plant in service balances to determine the amount included in the test 

period revenue requirements. These adjustments include ret1ecting net plant in 

service based on a 13 month average, removal of PVNGS Asset Retirement Costs 

and inclusion of assets allocated from PNMR Services and PNM Resources. 
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DID PNM INCLUDE THE 40 MW SOLAR FACILITY THAT \VAS 

APPROVED BY THE COMMISSION IN CASE NO. 14-00158-UT? 

Yes. PNM has reflected the 40 MW Solar Facility in the projected generation 

plant in-service monthly balances. PNM has forecasted the in-service date of 

these facilities to be in the fourth quarter of 2015. As per the stipulation filed in 

that proceeding and approved by the Commission, PNM has included the 40 MW 

Solar Facility as a system resource and has not requested recovery of the costs of 

the facility through Rider No. 36. 

DOES THE FORECASTED CAPITAL INVESTMENT IN THE 40 MW 

SOLAR Ji'ACILITY EXCEED THE $79.3 MILLION CERTIFIED COST 

APPROVED IN CASE N0.14-00158-UT? 

No. The forecasted capital investment associated with the 40 MW Solar Facility 

is reflected as $79,299,999. This amount is the certified cost as approved in 

NMPRC Case No. 14-00158-UT. 

DID PN~1 INCLUDE IN THE NET PLANT IN SERVICE THE 

PROJECTED ACQUISITION OF LEASES OF 64 MW IN PALO VERDE 

UNIT 2? 

Yes. PNM has included the ownership of 64 MW of Palo Verde Unit 2 as part of 

the projected production plant in service in the test period. PNM has included an 
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acquisition adjustment related to this transaction in rate base based upon an 

acquisition date of January 2016. As discussed further in my testimony below, 

PNM has removed the lease expense associated with these facilities from the test 

period revenue requirements. Please refer to PNM witness Elisabeth Eden for 

further discussion of the Palo Verde Unit 2 lease acquisitions. PNM witness 

Gerard Ortiz discusses the justification for including the full acquisition cost in 

rate base. 

HAS PNM INCLUDED THE 40 MW LA LUZ GAS GENERATING 

FACILITY APPROVED IN CASE NO. 13-00175-UT? 

Yes. PNM has included the 40 MW La Luz Gas Generating Facility in the 

production plant in service, with a forecasted in-service date of December 2015. 

IS THE FORECASTED INITIAL PLANT IN SERVICE BALANCE FOR 

THE LA LUZ FACILITY UNDER THE $56 MILLION CAP 

ESTABLISHED IN CASE NO. 13-00175-UT? 

Yes. The forecasted capital construction cost for the La Luz Generating Station, 

is included in rate base at a value of $55,759,949 million, which is slightly below 

the cap. 
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HOW DOES PNM IDENTIFY, PLAN, AND APPROVE CAPITAL 

PROJECTS THAT ARE REQUESTED IN THE TEST PERIOD REVENUE 

REQUIREJ\;IENTS? 

The annual capital budgeting process starts with initiatives identified during the 

business planning process. Costs to execute these plans are estimated over the 

planning period. Inputs and assumptions that drive the capital budgets of each 

organization are developed, and capital loads for each project are calculated by 

the budget system to derive total capital cost for each project. On a macro level, 

the assumptions utilized for capital budgets relate to economic, regulatory, 

environmental, and strategic issues or initiatives. PNM Exhibit HEM-7 provides 

details regarding PNM' s capital budget process, including how PNM identifies, 

plans, and approves capital projects. 

PLEASE DESCRIBE THE APPLICATION OF CAPITAL LOADS AND 

AJ;'UDC TO CAPITAL PROJECTS. 

The projected capital amounts associated with the clearings that are included in 

the linkage data and test period includes projected costs associated with capital 

loads. The capital loads are calculated for each project based on projected capital 

spend. These loads include Payroll Loads, Stores Loads, A&G Load, and 

AFUDC. Labor rates, capital carrying costs and loading factors used in the capital 
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budget are provided in PNM Exhibit HEM-8. A description of these loads and 

how the amounts are determined are provided below: 

a) Capitalized A&G Loads - Administrative and General ("A&G") load is a 

predetermined overhead rate for major and minor projects that is used to 

allocate the expenses of corporate services personnel that cannot be readily 

assigned to particular O&M, construction or special accounts. Corporate 

services play an important role in a utility's constmction program, from 

planning and budgeting for capital expenditures and raising new capital to 

finance the expenditures, to recruiting and training a workforce to perform 

the construction work, providing risk management and insurance services for 

construction work, auditing the work, and completing the property 

accounting activities to close the work order. These are all essential elements 

of successful construction projects. The A&G load rate is based on an A&G 

study performed by P A Consulting in 2012, which surveyed shared services 

functions to determine the amount of time used to support capital projects. 

The rate is applied to eligible construction/retirement projects (labor and non-

labor) and eligible merchandise and jobbing work and the offset is in A&G 

expense (acct. 922). 

b.) Capitalized Payroll Loads - Payroll Loads consist of Payroll Taxes 

("PRT"), Injuries and Damages ("I&D"), and Pension and Benefits ("P&B"). 
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The purpose of Payroll Loads is to recognize the additional overhead expense 

to capital labor for PRT and the offset which reduces taxes other than income 

account 408, l&D which offsets A&G account 924, and P&B which offsets 

A&G account 926. PNM records these overhead costs in total for the 

company, versus at an employee or project level. The allocation of these 

costs to capital projects is based on labor dollars charged to the project. The 

P&B rate is based on projected benefit costs for the year. 

Stores and Non-Stores Loads - The Stores Load rate is used to allocate 

supply items that are issued from or returned to Company storerooms. A 

component of the Stores Load rate consists of salaries and other expenses 

incurred in the operation of the general store rooms. The Stores Load rate is 

applied to major units of property (e.g., transformers, cables, meters, etc.) 

that were issued during the month and that were designated as being eligible 

to receive a stores load. The non-stores load rate is used for non-stock supply 

items or items that are not processed through the Company storerooms and 

only applies to Distribution and Transmission. These are items generally 

delivered directly to the job sites. The application of the load rates for both 

stores and non-stores load is calculated in the budget system. 
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c.) AFUDC- The budget system also generates the calculation of AFUDC rates. 

Projected AFUDC rates were based on a combination of 1) projected twelve-

month average for short-term debt balances and short-term interest expense, 

and projected rolling thirteen-month averages for CWIP balances, and 2) 

projected long-term debt balances, long-term interest expense and preferred 

and common equity balances. The calculation of the AFUDC rates is 

provided in PNM Exhibit HEM-10. 

HO\V HAS THE CAPITAL BUDGET BEEN INCORPORATED INTO 

THE LINKAGE DATA AND TEST PERIOD? 

PNM' s capital budget is used to estimate plant in service based upon projected 

clearings. PNM expects to place 677 capital projects in service between July 1. 

2014, and December 31, 2016, resulting in plant additions of $1,009,261,748. 

This amount excludes retirements of existing net plant, which is discussed later in 

my testimony. The chart below provides a summary of these capital projects by 

business area. 

Number of 
Company Projects Total Clearin2s 

Generation 273 $617.209,159 
Distribution 215 $ 162,600,146 
PNMR Services Co 101 $ 56,045,553 
Transmission 88 $ 173,406,891 

I Totals 677 $1,009,261,748 
Note: Totals may not sum due to rounding 
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Most of the projects are in Generation (61% or $617,209,159) and Distribution 

and Transmission (33% or $336,007,037). The development of the direct project 

cost and schedule estimates for these projects are discussed further in the 

testimonies of PNM witnesses Chris Olson and Aubrey Johnson. 

PNM Exhibit HEM-9 includes capital budget summaries for each of the 677 

capital projects. The capital budget summaries are electronic and provided on a 

CD and can be viewed individually by clicking the link on the index provided. 

These summaries provide basic information on each project including Project 

Name, Project ID, Project Location, Project Need Justification, Project 

Alternatives, Technical Aspects, etc. In addition to this summary information, 

monthly spend and clearing data is provided by cost category for each project. 

Please note that if a project cleared between July 1, 2014, and December 31, 

2016, additional monthly spend and clearing data was provided on these specific 

projects through calendar year 2019, if applicable. This additional information 

was included to provide a complete picture of the future clearings associated with 

projects included in this rate case filing. Clearings related to these projects 

occurring after December 2016. are not included in the cost of service, however. 

Projects for which documentation is not provided are those carried over from 

20 14 where spending is complete and final clearings to Plant in Service are 

pending. 
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In addition to capital projects listed in the index in PNM Exhibit HEM-9, PNM 

also projects capitalized costs of nuclear fuel. The nuclear fuel projection is 

provided by Arizona Public Service Company. PNM calculates its ownership 

share and then adds AFUDC at the appropriate rate. 

PLEASE DESCRIBE HOW PNM HAS ADJUSTED DEPRECIATION AND 

PLANT IN SERVICE FOR RETIREMENTS AND COST OF REMOVAL. 

PNM determined estimated average retirement rates (dollar amount) by major 

operating unit (i.e., distribution, transmission, individual generating plants and 

corporate) based on historical experience, adjusting as necessary for changes in 

capital spending patterns. For the test period, retirements were calculated as 

follows: 

• General plant (i.e., plant accounts 390 - 399) for distribution, transmission, 

generation and corporate - based on projected retirements, for linkage data 

and test period; 

• Distribution and transmission, excluding general plant - retirements are 

forecasted based on two full calendar year historic average (i.e., 2012 - 2013 

for linkage data and test period); 

• Individual generating plants and corporate, excluding general plant -

retirements are forecasted based on five full calendar year historic average 

(i.e., 2009-2013 for linkage data and test period). 
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Retirement values calculated using the methods described above are applied using 

"contra" funding projects, as reductions to electric plant in service on a monthly, 

quarterly or semiannual basis as appropriate. Equivalent reductions are made to 

the accumulated provisions for depreciation and amortization. Depreciation and 

amortization rates are also applied to the electric plant in service reductions to 

produce proportionate reductions to depreciation and amortization expenses. 

PNM Exhibit HEM---4 provides the calculated retirement adjustments that were 

applied for the linkage data and test period. 

For cost of removal, PNM determines an estimated average cost of removal rate 

(percentage) associated with capital expenditures by major operating unit (i.e., 

distribution, transmission, individual generating plants and corporate) based on 

historical experience, adjusting for changes in capital spend patterns as necessary. 

PNM Exhibit HEM-5 includes the calculation for the rate as well as the 

application of the cost of removal for plant in service and depreciation. 

Similar to retirements, cost of removal is applied using "contra" funding projects 

and the rates are applied as reductions to monthly clearings to electric plant in 

service. Equivalent reductions are made to the accumulated provisions for 

depreciation and amortization. Depreciation and amortization rates are also 

applied to the electric plant in service reductions to produce proportionate 
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reductions to accumulated provisions for depreciation and amortization and 

2 depreciation and amortization expenses. 

3 

4 Q. DOES THIS CONCLUDE YOUR DISCUSSION OF TEST PERIOD NET 

5 PLANT IN-SERVICE? 

6 A. Yes. 

7 

8 Regulatory Assets and Liabilities 

9 Q. HAVE YOU PREPARED AN EXHIBIT THAT SUMl\1ARIZES 

10 REGULATORY ASSETS AND LIABILITIES IN THE TEST PERIOD 

1 1 REVENUE REQUIREMENTS'? 

12 A. Yes. PNM Exhibit HEM-3 WP RA-2 is a summary of all Regulatory Assets and 

13 Liabilities in the test period. The Regulatory Assets and Liabilities are separated 

14 into two groups: those assets and liabilities that have been approved in prior 

15 Commission proceedings; and those assets and liabilities for which PNM is 

16 seeking approval in this proceeding. 

17 

18 Q. HOW DID PNM PROJECT THE TEST PERIOD BALANCES 

19 ASSOCIATED \VITH REGULATORY ASSETS AND LIABILITIES? 

20 i\. For the regulatory assets and liabilities that have been previously approved or 

21 included in prior rate case filings, PNM projected the balances based on the 
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existing amortization schedules for these regulatory assets and liabilities. 

Specifically: 

• Surface Coal Mine Decommissioning - Forecasted balance based on existing 

amortization schedule. PNM has only included the rate base portion 

attributable to the buyout costs as was approved in NMPRC Case No. 07-

00077-UT. The amortization expense included in the PNM Retail revenue 

requirements ret1ects the amortization of the $1 00 million cap on surface 

reclamation costs for SJGS and Four Comers. 

• Palo Verde Units 1 and 2 Prudence Audit and Combustion Engineering -

Forecasted balance based on existing amortization schedule. 

• Palo Verde DOE Spent Fuel Refund- At the end of June 30, 2014, PNM had 

approximately two months remaining of the unamortized balance. This 

balance was based on the DOE Spent Fuel Refund ordered in the 2010 Rate 

Case. As discussed later, PNM is proposing to record additional refunds 

received in the fourth quarter of 2014 and expected refunds in 2015 related to 

DOE Spent Fuel as a regulatory liability. 

• Deferred Coal Costs - Forecasted balance based on amortization of deferred 

coal costs to align the costs incurred with the period that customers receive the 

benefit. (NMPRC Case No. 08-00092-UT) 

• Las Vegas Decommissioning Regulatory Asset and Liability - PNM is 

proposing to begin amortization of these assets and liabilities, beginning on 
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January 1, 2016, and is requesting recovery of these balances over a two year 

period. These balances were authorized in NMPRC Case No. 10-00264-UT. 

• PCB Refinancing Hedge - Reflects loss associated with reacquisition of debt. 

These amounts are included in the cost benefit analysis performed on loss on 

reacquired debt, as discussed by PNM witness Jason Peters. Because PNM 

has demonstrated a net benefit to customers, I have included the forecasted 

balance in rate base consistent with the Commission's past treatment of 

similar costs. 

• Renewables Federal Grant and State Credit - Forecasted balances amortized 

based on useful life of the underlying renewable investment. These balances 

are recovered under Rider No. 36. 

PLEASE IDENTIFY THE REGULATORY ASSETS AND LIABILITIES 

FOR WHICH PNM IS REQUESTING COMMISSION APPROVAL IN 

THIS PROCEEDING. 

PNM is requesting approval: 1) for collection of deferred expenses incurred as a 

result of its exit from the Alvarado Square building in downtown Albuquerque 

and the consolidation of its offices into the PNM headquarters building (these 

deferred expenses are referred to as "Alvarado Square Lease regulatory asset"), 2) 

for collection of projected expenses to be incurred to re-program PNM' s Time of 

Use ("TOU") meters to accommodate proposed changes in PNM's TOU rates 
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("TOU regulatory asset"), 3) for creation of a regulatory asset for recovery of 

incremental expenses incurred in this proceeding ("Rate Case Expenses 

regulatory asset"), and 4) for creation of a regulatory liability to pass on to 

customers certain DOE Spent fuel refunds expected to be received between the 

end of the base period and the beginning of the test period ("PV DOE Settlement 

regulatory liability"). Please refer to Mr. Peters' testimony for further discussion 

of these regulatory assets and liabilities. In addition, PNM is requesting the 

creation of a regulatory liability to recognize expenses associated with AROs on a 

straight-line basis, instead of using an accretion method, as required under 

generally accepted accounting principles ("GAAP"), discussed below 

HOW IS RATE BASE IMPACTED BY THE PROPOSED CHANGE IN 

THE RECOVERY OF DECOMMISSIONING EXPENSE ASSOCIATED 

\VITHAROS? 

PNM is proposing to collect accretion expense from customers for its Production 

Plant, excluding Palo Verde, on a straight-line basis. PNM will continue to 

include the resulting ARO liability and will include the proposed ARO regulatory 

liability in rate base. Consistent with prior cases, PNM will exclude the ARO 

liabilities associated with Palo Verde. 
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WHAT IS AN ARO AND HOW IS IT RECORDED? 

An ARO represents an entity's legal obligation associated with the retirement of a 

long-lived asset and is recorded by recognizing a liability for the present value of 

legal obligations to retire the long-lived asset. This liability is capitalized as a 

component of the long-lived asset. Annually, PNM records accretion expense in 

the income statement to recognize the passage of time, with an offset recorded as 

an increase to the ARO liability. 

PLEASE EXJ>LAIN ACCRETION EXPENSE AS IT RELATES TO AN 

ARO LIABILITY. 

The liability related to an ARO is recorded on a present value basis. Accretion 

expense is the amount needed to increase the ARO liability to the amount needed 

to pay for required decommissioning upon retirement of the asset. Accretion 

expense is calculated by applying the discount rate used to calculate the present 

value liability to the ARO liability balance. As a result, accretion expense 

compounds, which results in progressively increasing expense as the balance of 

the liability grows. 
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HOW IS THE CAPITALIZED PORTION OF THE ARO AMORTIZED TO 

EXPENSE? 

The portion of the ARO that is recorded as capital is amortized to expense on a 

straight-line basis over the life of the long-lived asset and is included in 

depreciation expense. 

WHY IS PNM PROPOSING TO CHANGE HOW ACCRETION 

EXPENSES RELATED TO AROS ARE CHARGED TO CUSTOMERS? 

PNM is proposing to collect accretion expense from customers for its Production 

Plant, excluding Palo Verde, on a straight-line basis because accretion expense 

increases as the balance of the ARO liability grows. Charging these costs to 

customers on a straight-line basis is more equitable to customers because it 

properly matches cost causation with the receipt of benefits from the use of the 

asset, and thus avoids intergenerational inequities. PNM will record a regulatory 

liability resulting from timing differences between straight-line collection of 

decommissioning expense and accretion of the asset retirement obligation. Please 

refer to PNM Exhibit HEM-3 WP OA-4 which provides the calculation of the 

change in accretion expense to a straight-line recovery. PNM is asking the 

Commission to approve this treatment and allow the creation of a regulatory 

liability, to reflect the difference between the accretion expenses that would be 
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collected under GAAP compared to the amount collected from customers under a 

straight -line approach. 

HOW WILL CUSTOMERS RECEIVE THE BENEFIT OF THE 

REGULATORY LIABILITY? 

Given the nature of accretion expense, during the early life of the long-lived asset, 

the ARO accretion expense will be lower than straight-line recovery, resulting in 

a growing regulatory liability. As time progresses, the ARO accretion expense 

will exceed the straight-line recovery and the resulting reduction in the regulatory 

liability will accrue to customers. Under PNM' s proposal, customers over time 

will pay actual ARO accretion expense, but will do so in a manner that mitigates 

intergenerational inequities. 

WHY IS PNM NOT PROPOSING A CHANGE TO THE RECOVERY OF 

PALO VERDE DECOMJ\tiiSIONING EXPENSE AND OTHER NON-

PRODUCTION DECOMMISSIONING EXPENSES FOR WHICH THERE 

AREAROS? 

PNM collects decommissioning expense for Palo Verde from customers based on 

contributions to the decommissioning trust. These contributions are similar from 

year to year, providing a mechanism to equitably collect these costs from 

customers contemporaneous with customers' receipt of plant benefits. 
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Decommissioning expenses related to other non-production AROs are not 

material. As of June 30, 2014, PNM's ARO liability balance for 

decommissioning costs not related to production plant was approximately $I .4 

million and the base period accretion on such obligations is approximately $0.1 

million. Based on this information, PNM is not proposing a change to the 

recovery of the non-production decommissioning expense associated with AROs. 

DOES THIS CONCLUDE YOUR DISCUSSION OF REGULATORY 

ASSETS & LIABILITIES? 

10 A. Yes. 

11 

12 Other Rate Base Items 

13 Q. PLEASE IDENTIFY THE '"OTHER RATE BASE ITEMS" IN THE TEST 

14 PERIOD REVENUE REQUIREMENTS. 

15 A. PNM has included the following items in the other rate base section of the test 

16 period revenue requirements. Please refer to PNM Exhibit HEM-3 WP ORB-3 

17 for a summary of the following: 

18 • Customer deposits - PNM has utilized a 13-month average of customer 

19 deposit balances to include as a rate base reduction. The test period balances 

20 match the adjusted base period balances as PNM does not forecast any 

21 significant changes to these balances. 
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• AROs - PNM has included the forecasted ARO liability balances, based on 

2 current accretion expense estimates. PNM is requesting recovery of accretion 

3 expense on a straight-line basis for its production facilities, excluding Palo 

Verde. Currently accretion expense is recovered in rates based on a 

5 discounted present value analysis. This is discussed earlier in my testimony. 

6 • Injuries and Damages- PNM has utilized a 13-month average of injuries and 

7 damages balances to include as a rate base reduction. The test period balances 

match the adjusted base period balances as PNM does not forecast any 

9 significant changes to these balances. 

10 • Accelerated Management Performance Plan ("AMPP") - PNM has included a 

11 reduction in rate base associated with the AMPP. The inclusion of the AMPP 

12 balance in rate base was approved in the final order in Case No. 07-00077-

13 UT. Please refer to Mr. Peters' testimony for further discussion of the 

14 AMPP. 

15 • High Lonesome Mesa - PNM has forecasted the balance of the customer 

16 funded interconnection transmission project. This rate base reduction 1s 

17 allocated to Excluded just as plant in service for this project is allocated. 

18 • Unamortized Gain on Eastern Interconnect Project ("EIP') - Forecasted 

19 balance based on existing amortization schedule. This balance is fully 

20 amortized by the first quarter of 2015 and, therefore, there is no balance 

21 included in the test period. 
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• Rights of Way - PNM has forecasted monthly rights of way balances, 

beginning with actual balances as of June 30, 2014, less monthly amortization 

from July 2014 through December 2016, plus any rights of way renewals 

projected from July 2014 through December 2016. PNM included any 

forecasted amortization of rights of way renewals from July 2014 through 

December 2016. Rights of way amortization expense is included in operating 

expenses as discussed below. See PNM Exhibit HEM-3 WP OM-I 0. 

• Acquisition Adjustments - PNM has included in rate base the ElP Acquisition 

Adjustment and the Palo Verde Units 1 and 2 Acquisition Adjustments that 

were approved by the Commission in NMPRC Case No. 07-00077-UT. In 

addition, PNM has included the acquisition adjustment associated with the 

purchase of the 64 MW of Palo Verde Unit 2 leases, as discussed earlier in my 

testimony. The balances included in the test period were developed based on 

set ammtization periods. 

• Prepaid Pension Asset - PNM has forecasted the balance of the Prepaid 

Pension Asset associated with PNM Retail's share of the defined benefit 

pension plan. Please refer to Mr. Peters' testimony for further discussion of 

this item. 

• Unamortized loss on reacquired debt - PNM has forecasted the balances 

based on set amortization schedules. 
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HAS PNM PERFORMED A COST -BENEFIT ANALYSIS FOR 

2 INCLUSION IN RATE BASE OF THE UNAMORTIZED LOSS ON 

3 REACQUIRED DEBT AND THE PREPAID PENSION ASSET? 

4 A. Yes, as discussed by Mr. Peters, PNM has included these items in rate base to the 

5 extent that customers receive a net benefit as a result of these transactions. 

6 

7 Q. DOES THIS CONCLUDE YOUR DISCUSSION ON OTHER RATE BASE 

8 ITEMS? 

9 A. Yes. 

10 

11 Working Capital 

12 Q. PLEASE DESCRIBE HO\V YOU HAVE DEVELOPED THE TEST 

13 PERIOD BALANCES FOR COAL AND NUCLEAR FUEL STOCK? 

14 A. For coal fuel stock, PNM has forecasted the expected coal inventory balances 

15 based on projected coal utilization at San Juan Generating Station ("San Juan" or 

16 "SJGS"), accounting for the new Fuel and Inventory Supply Agreement entered 

17 into by SJGS exiting and remaining participants, and reflecting the sale of 

18 inventory in the fourth quarter of 2014 to facilitate the chemical pre-treatment 

19 process at SJGS. See PNM Exhibit HEM-3 WP WC-3 for the detail of 

20 calculations and projections for the test period. The nuclear fuel stock balances 
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have been forecasted based on projected nuclear fuel amortization at PVNGS, 

plus any new nuclear fuel capital acquisitions. 

PLEASE DESCRIBE HO\V YOU HAVE DEVELOPED THE TEST 

PERIOD BALANCES FOR MATERIALS AND SUPPLIES? 

PNM has utilized the 13-month average balances for materials and supplies 

included in the adjusted base period as the balances in the test period revenue 

requirements. PNM does not forecast any significant changes in these balances 

and so the adjusted base period is a reasonable representation of balances 

expected during the test period. 

PLEASE DESCRIBE HOW YOU HAVE DEVELOPED THE TEST 

PERIOD BALANCES FOR PREPAYl\1ENTS? 

Except for coal prepayments and transmission prepayments discussed later in my 

testimony, PNM has utilized the 13-month average balances for prepayments 

included in the adjusted base period as the balances in the test period revenue 

requirements. PNM does not forecast any significant changes in these balances 

and so the adjusted base period is a reasonable representation of balances 

expected during the test period. 
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PLEASE DESCRIBE THE PREPAID COAL ASSET PNM INCLUDED IN 

THE TEST PERIOD REVENUE REQUIREMENTS? 

Under the coal contract with San Juan Coal Company ("SJCC"), coal is mined 

based on a coal forecast provided by San Juan Generating Station. In the normal 

course of operations, SJCC has built up an inventory of coal that has been mined, 

but not yet delivered to the SJGS participants including PNM. Under the SJCC 

coal contract, PNM is charged for the inventoried coal in the year the coal is 

mined. PNM assigns the costs associated with this coal to a prepaid asset account 

as these dollars reflect coal that will be delivered in a future period. 

HOW DID PNM FORECAST THE PREPAID COAL BALANCE FOR THE 

TEST PERIOD? 

PNM used current coal forecasts and coal inventory plans to determine the 

amount of coal that is expected to be mined but not delivered and burned, thereby 

increasing the prepaid balance in the test period. The test period prepaid balance 

also reflects projected draw downs on the prepaid coal balance. These occur 

primarily during long-wall moves when coal production at the SJCC coal mine 

does not occur. See PNM Exhibit HEM-3 WP WC-5. 
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HOW DID PNM FORECAST THE TRANSMISSION PREPAYMENTS 

INCLUDED IN THE TEST PERIOD REVENUE REQUIREMENTS? 

The transmission prepayments consist of the following categories: 1) general 

prepayments including insurance that are allocated to the transmission function, 

2) Navajo right-of-way renewal payments, and 3) EIP lease prepayments. 

For general transmission prepayments, PNM used the 13-month average balances 

for prepayments included in the adjusted base period as the balances in the test 

period revenue requirements because PNM does not expect any significant 

changes to these balances. 

PNM makes an annual right-of-way payment to the Navajo Tribe in April of each 

year for the following year. PNM has forecasted the expected annual payments to 

develop the prepayment balance included in the linkage data and through the test 

period. 

The EIP lease prepayments are set to expire before the begirming of the test 

period, as PNM will purchase the EIP line at the expiration of the lease. PNM has 

ref1ected the expiration of the lease prepayment balance in the linkage data and 

has not included any balance associated with this item in the test period revenue 

requirements. Please see PNM Exhibit HEM-3 WP WC-4. 
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WHAT AMOUNT OF CASH WORKING CAPITAL HAS J>NM 

INCLUDED IN THE TEST PERIOD? 

PNM included a cash working capital amount of $94,829 in the test period 

revenue requirements. The cash working capital allowance is based on the lead-

lag study performed by PricewaterhouseCoopers, LLP. The calculation of the 

cash working capital amount is included in Rule 530 Schedule E-1 (test). This 

represents an increase in cash working capital over the adjusted base period, the 

main driver is the reduction of the semi-annual lease payments at Palo Verde 

Units 1 and 2 from the adjusted base period to the test period. 

DOES THIS CONCLUDE YOUR DISCUSSION OF WORKING 

CAPITAL? 

Yes. 

B. O&i\1. Expenses 

PLEASE DESCRIBE THE COlVIPONENTS OF O&M EXPENSES 

INCLUDED IN THE TEST PERIOD. 

O&M expenses include production, transmission, distribution, customer-related 

and A&G. PNM has identified specific FERC accounts within the production 

O&M accounts that are classified as base fuel expense. 

so 
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PLEASE DESCRIBE THE COMPONENTS OF BASE FUEL EXPENSE. 

Base fuel expense includes the cost of fuel for coal, nuclear, natural gas, economy 

power purchases, and off-system sales. Other components of base fuel expense 

are the long-term purchased power agreement (''PPA") for the New Mexico Wind 

Energy Center. Pursuant to NMPRC Case No. 13-00187-UT, PNM has reflected 

the sharing of off-system sales margin, wherein PNM customers receive 90% of 

off-system sales margins and PNM shareholders retain 10%. 

WHAT WII~L HAPPEN TO THE OFF -SYSTEM SHARING BETWEEN 

CUSTOMERS AND SHAREHOLDERS IN 2017? 

As agreed to in NMPRC Case No. 13-00187-UT, the current 90%-10% sharing of 

off-system sales margins will terminate at the end of 2016. PNM customers will 

receive 100% of off-system sales margins beginning in 2017 and PNM will not be 

able to share in off-system sales margins until January l, 2020, at the earliest. 

The changes to base fuel resulting from termination of the off-system sales 

margin sharing will be reflected in the FPPCAC factor. 

IS PNJVI REQUESTING TO INCLUDE NEW COST COMPONENTS IN 

BASE FUEL IN THIS PROCEEDING? 

Yes. PNM is requesting that coal and nuclear fuel handling expenses and the cost 

to purchase of spinning reserves be included in the determination of base fuel 
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expense. Coal handling expenses are recorded in FERC account 501 and nuclear 

fuel handling expenses are recorded in FERC account 518, but both of these 

components of fuel expense have previously been recovered through non-fuel 

base rates, and not as a component of base fuel. The purchase of spinning 

reserves is currently recorded as purchased power expense in FERC account 555. 

WHY IS PNM REQUESTING INCLUSION OF FUEL HANDLING COSTS 

AS A COMPONENT OF BASE FUEL? 

Fuel handling costs are recorded in fuel accounts as defined by the FERC 

Uniform System of Accounts and are generally considered to be components of 

fuel costs. These costs also qualify as base fuel expenses in NMPRC Rule No. 

550. 17.9.550.22 Appendix NMAC lists the FERC accounts that are allowed in 

the fuel and purchased power cost calculation and FERC Accounts 501 and 518 

are included. Fuel handling costs fluctuate periodically and are tied to the overall 

production of the generating facility. and thus to the quantity of fuel used. 

Finally, inclusion of fuel handling expenses will ensure that future changes in 

these costs, either increases or decreases, will pass through to customers on a 

timely basis through PNM's FPPCAC. One example of changes to fuel handling 

expenses has been the recent development related to the permanent storage of 

spent nuclear fuel. In the base period, PNM incurred approximately $2.7 million 

for nuclear fuel storage expenses associated with spent fuel. However, as of May 
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2014, PNM is no longer required to pay for permanent nuclear fuel storage as part 

of its monthly fuel expense. In the future, inclusion of these costs in base fuel 

will ensure that customers are only charged for actual fuel-related charges that are 

incurred and are not required to pay costs that are no longer being incurred 

because they were embedded in non-fuel base rates. 

WHY IS PNM REQUESTING INCLUSION OF SPINNING RESERVES AS 

A COMPONENT OF BASE FUEL? 

Rule 550 Appendix also contemplates inclusion of spinning reserves as a cost that 

will pass through the FPPCAC by identifying FERC Account 555 as one of the 

fuel-related accounts to which Rule 550 applies. There is also a separate line item 

in the Appendix for spinning reserves. The purchase of spinning reserves is a 

dispatch decision based on the economics of available generation. The source and 

cost of spinning reserves vary from month to month and to assure that customers 

pay the proper amount for reserves and receive the full benefits of economic 

dispatch, these costs should flow through the FPPCAC. 

IS PNM REQUESTING ANY OTHER CHANGES TO THE CURRENT 

FPPCAC RIDER NO. 23? 

PNM is requesting in this proceeding to change the 12-month period used to set 

the annual FPPCAC factor. Currently, the 1 2-month annual reset period runs 
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from July to June. PNM is requesting that the annual FPPCAC factor be based on 

a calendar year, from January to December. A calendar year FPPCAC factor will 

align the forecasting of base fuel expenses with the annual budgeting cycles that 

PNM currently performs. PNM is proposing to continue to reset the FPPCAC 

factor on a quarterly basis as described in Table HEM-2 below: 

Table HEM-2 

Ending FPPCAC 
Balancing Projected Fuel Expense Period Factor 
Account effective 

Annual October November, Year xl -December Yearx2 January 

Quarterly January February, Year x2 -December, Year x2 April 

Quarterly April May~ Year.x2- December, Year x2 July 

Quarterly July August, Year x2 - December Year x2 October 

WHAT AMOUNT OF BASE FUEL EXPENSE IS INCLUDED IN THE 

TEST PERIOD REVENUE REQUIREMENTS? 

Test period base fuel expense, net of off-system sales margins. is $218,259,746. 

PNM is proposing to reset the base fuel rate in this proceeding. The calculated 

base fuel rate is $0.026255 per kWh and is derived by dividing base fuel expense 

by projected test period sales of 8,312,976,406 kWh. 
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WHAT FPPCAC FACTOR WILL APPLY AS OF JANUARY 1, 2016? 

The initial annual FPPCAC factor, effective January 1, 2016, will be zero as PNM 

is requesting to reset the annual base fuel rate in this proceeding. The first 

FPPCAC factor that will be implemented after new rates become effective will be 

based on the January 2016 actual balancing account and will be requested for 

implementation in April, 2016. 

HOW DO THE CITY OF AZTEC CONTRACT AND THE PALO VERDE 

DOE SETTLEMENT AFFECT BASE FUEL? 

PNM has included the projected revenues from the City of Aztec contract as well 

as the amortization of the Palo Verde DOE Settlement regulatory liability in the 

calculation of base fuel for the reasons that follow. The City of Aztec FERC 

wholesale generation contract is set to expire on June 30, 2016 and, therefore, 

PNM has excluded the City of Aztec from the energy and demand allocators to 

derive the PNM Retail revenue requirements. However, PNM will continue to 

receive revenues under the City of Aztec contract through June 30, 2016. Hence, 

PNM has included in the base fuel calculation the PNM Retail share of revenues 

received from the City of Aztec in 2016. In addition, as discussed in Mr. Peters' 

testimony PNM is requesting that the Commission establish a regulatory liability 

for settlements received from the DOE related to nuclear spent fuel for periods 

through June 2014 and amortized over 24 months. Since PNM is requesting that 
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fuel handling costs be included as a component of base fuel, PNM proposes that 

these credits be provided to customers through base fuel. 

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO O&M EXPENSES 

IN THE TEST PERIOD REVENUE REQUIREMENTS. 

The starting point for the test period O&M was the adjusted base period O&M. 

Except for the specific items discussed below, Non-labor O&M expenses in the 

adjusted base period were escalated at the rate of 1.5% for one year, based on the 

average consumer price index, to project test year O&M expense. PNM Exhibit 

HEM -3 WP 0 M -1 provides the calculation of the portion of test period O&M that 

is based on the 1.5% escalation factor. PNM Exhibit HEM-3 WP OM-3 provides 

a summary of the specific O&M items that were individually projected to develop 

test period levels. In addition, PNM Exhibit HEM-3, WP OM-1 provides a 

reconciliation of O&M expense from the base period, through the adjusted base 

period and into the test period revenue requirements. 

WHY DID YOU USE THE AVERAGE CONSUMER PRICE INDEX FOR 

NON-LABOR O&M EXPENSES? 

The consumer price index is a well-known and conservative aggregate measure of 

int1ation. PNM has historically applied the annual consumer price index to non-

labor O&M in developing annual and long range forecasts, and has effectively 
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controlled O&M to stay within these projections. While no index will capture all 

of the specific business changes that PNM may experience in 2016 the consumer 

price index is reasonable, and conservative, predictor of the increase in O&M 

costs that PNM will experience from the base period to the test period. 

ARE THERE FUEL-RELATED O&M COSTS INCLUDED IN THE 

REVENUE REQUIREMENTS THAT ARE NOT INCLUDED IN THE 

CALCULATION OF BASE FUEL? 

Yes, there are three categories of fuel-related expenses that are not in PNM' s Base 

Fuel calculation and will not be subject to the FPPCAC. These are costs 

associated with coal mine decommissioning, fixed gas transportation costs, and 

demand costs associated with the Valencia PP A These costs are included in non-

fuel revenue requirements. 

HO\V DID PNl\1 FORECAST FUEL-RELATED O&M COSTS IN THE 

TEST PERIOD? 

PNM forecasted the following components of fuel-related costs for the test period 

revenue requirements, specifically: 

• Gas Plants Fuel Transportation - PNM includes gas transportation costs, most 

third party transmission costs, and Valencia Station demand charges in its 

Fuel-Related O&M costs. Gas transportation costs in the test period are 
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projected based on current gas delivery contracts. The test period estimated 

volume gas used in the test period is based on the expected dispatch of PNM' s 

gas units. In addition, PNM is forecasting the need to acquire firm transport 

to ensure reliability of gas supply to its generation fleet and is also projecting 

an additional gas transportation contract to serve the La Luz facility. This is 

discussed in more detail by PNM witness Chris Olson. See PNM Exhibit 

HEM-3 WP Fuel-5; 

• Valencia Demand Payments - Valencia demand charges are based on contract 

rates and capacity. The test period estimates are based on contractual 

escalations. Additionally, the Valencia contract requires PNM to pay the 

property tax on that facility and those costs in the test period are based on the 

previous years' experience. See PNM Exhibit HEM-3 WP Fuel- I; and 

• Coal Mine Decommissioning - PNM has continued the amortization of the 

surface mine reclamation costs which are capped for recovery at $100 

million. In addition, PNM has continued amortization of previously deferred 

underground mine reclamation costs in the annual amount of approximately 

$38,160. PNM has forecasted the reclamation costs associated with the 

underground coal mine, which is discussed in further detail below. 
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PLEASE DESCRIBE THE COSTS ASSOCIATED WITH THE 

DECOlVIMISSIONING OF THE UNDERGROUND COAL 1\>flNE AT 

SJGS? 

PNM and the participants of SJGS are obligated under the San Juan Underground 

Coal Sales Agreement to pay for certain mine reclamation activities to meet state 

and federal requirements. Under GAAP, PNM is required to recognize this 

obligation on its books and records and has recorded the present value of the 

expected future costs PNM expects to incur for the reclamation activities. 

Annually, PNM records accretion expense to recognize the time value of money 

associated with this obligation. Recognition of this expense under an 

accretion/present value approach, results in lower expenses in the early years of 

the obligation, and higher expenses in the later years or near the time the ultimate 

reclamation activities will occur. 

HAS PNM PREPARED AN EXHIBIT THAT QUANTIFIES THE 

EXPECTED UNDERGROUND COAL MINE CASH OUTLAYS, 

PRESENT VALUE CALCULATIONS AND ACCRETION EXPENSE? 

Yes. PNM Exhibit HEM-3 WP Fuel-4 provides a detailed reconciliation of 

expected future cash outlays for mine reclamation activities. These amounts are 

estimates and are subject to change as more refined estimates are developed. In 

addition, coal mine reclamation requirements may change in the future and new 
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technological developments may increase or reduce the projected costs. 

However, the cost projections included in developing test period revenue 

requirements ret1ect PNM' s best projection of these costs at this time and are the 

estimates PNM uses to record the expense in its financial records. The estimates 

are performed in accordance with GAAP. 

PLEASE DESCRIBE HOW PNM WILL RECOVER RECLAMATION 

COSTS ASSOCIATED WITH THE SJGS UNDERGROUND MINE. 

PNM is proposing to recover these costs on a straight-line basis so that customers 

that benefit from the operation of the SJGS pay their appropriate share of the 

costs, including future costs, of operating the plant, including a fair portion of 

mine reclamation costs. Recovery of mine reclamation costs on a straight-line 

basis provides for equitable recovery from customers today and in the future and 

removes potential intergenerational inequities. Otherwise, customers in the 

future would be burdened with a disproportionate amount of underground mine 

reclamation costs. 
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\VHAT AMOUNT IS INCLUDED IN THE TEST PERIOD REVENUE 

REQUIREMENTS FOR UNDERGROUND :MINE RECLAMATION 

COSTS? 

PNM has included in the test period revenue requirements its estimated costs 

associated with mine reclamation activities for the underground mine at SJGS 

based on the remaining total projected costs to be incuiTed. from January 2016 

through the end of reclamation activities at 2066, divided by the total remaining 

years of expected cash outflows to reclaim the coal mine that serves SJGS. PNM 

included this amount in the coal mine decommissioning forecasted expense. See 

PNM Exhibit HEM-3 WP Fucl-4. 

IS PNM REQUESTING ANY SPECIAL ACCOUNTING ORDERS FROM 

THE CO:MMISSION TO RECOVER THE RECLAMATION COSTS 

FROM THE UNDERGROUND MINE ON A STRAIGHT LINE BASIS? 

Yes. As described above, absent a specific Commission order, PNM would be 

required to continue to recognize the expense associated with the underground 

mine reclamation based on accretion expense, which will unfairly burden 

customers in the future. PNM is asking the Commission for the authority to 

establish a regulatory liability to recognize the additional expense PNM has 

requested by collecting the mine reclamation activities on a straight -line basis. 

Using the GAAP methodology, accretion expense in the early years is lower and 
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escalates over time, resulting in lower costs in the early years and higher costs in 

the later years. The straight-line approach requested by PNM will better match 

cost causation with benefits received. As the mine reclamation cash flows are not 

expected to occur for about 30 years, the straight-line method results in additional 

expense in the early years, which creates a regulatory liability on PNM's books 

and records. This regulatory liability will reverse out over time. 

PLEASE SUMMARIZE THE O&M EXPENSE CATEGORIES 

INCLUDED IN THE TEST PERIOD REVENUE REQUIREMENTS THAT 

ARE FORECASTED BASED ON ALREADY ESTABLISHED 

AMORTIZATION SCHEDULES OR OTHER FIXED TERMS. 

PNM Exhibit HEM-3 WP OM-3 provides a summary of the adjustments to O&M 

that have been specifically identified based on amortizations as follows: 

• Right-of-way Amortizations- Amortization of existing right-of-way balances 

have been included in the test period revenue requirements based on existing 

amortization schedules. In addition, PNM has included in the right-of-way 

amortization, the right-of-way renewals expected to occur between July 2014 

and December 2015, and also included any projected amortization of right-of-

way renewals expected to occur in the test period of January 2016 through 

December 2016. Please see PNM Exhibit HEM-3 WP OM-10. 

• Palo Verde Adjustments-

62 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

DIRECT TESTIMONY OF 
HENRY E. MONROY 

NMPRC CASE NO. 14-00332-UT 

o Palo Verde Unit 1 and Unit 2 Lease Expense - PNM has included the 

lease expense associated with Palo Verde Unit 1 leases based on the 

scheduled lease payments. PNM has reflected the reduction in lease 

expense associated with Palo Verde Unit 1 leases, beginning in 2015, 

since PNM exercised its option to extend the Unit 1 leases, which 

resulted in the lease expense being reduced by half, when compared to 

amounts ref1ected in the adjusted base period. PNM has ref1ected the 

elimination of the Palo Verde Unit 2 lease expense for the 64 MW that 

PNM will acquire from the current lease owners. Please see PNM 

Exhibit HEM-3 WP OM-8. 

o Palo Verde Combustion and Engineering, Prudency Audit - PNM 

reflected the expected credits included in the test period based on 

existing amortization schedules of these balances. Please see PNM 

Exhibit HEM-3 WP OM-8. 

o Palo Verde Decommissioning Credits - PNM is requesting recovery of 

Palo Verde Units 1 and 2 decommissioning costs based on the current 

funding requirements for the nuclear decommissioning trust. Please 

see PNM Exhibit HEM-3 WP OM-8. 
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PLEASE SUMMARIZE THE O&M EXPENSES INCLUDED IN THE 

TEST PERIOD REVENUE REQUIREMENTS THAT ARE FORECASTED 

INDIVIDUALLY, NOT USING THE CPl. 

PNM Exhibit HEM-3 WP OM-3 provides a summary of the adjustments to O&M 

that have been specifically identified and forecasted based on individual factors. 

Specifically, these include Labor, Retiree Pension and Retiree Medical, Active 

Medical and Dental premiums, EIP lease expense, loadings of A&G, Injuries and 

Damages, Pension and Benefits on capital projects, Planned Outages, and O&M 

expenses associated with SJGS and Four Corners. In addition, PNM forecasted 

O&M expenses associated with the 40 MW Solar Facility, the 40 MW La Luz gas 

peaking facility, the Rio Bravo Generating Station, and additional insurance 

premiums for cyber security. Adjustments made to O&M expenses that are 

recorded at PNMR Services are identified and discussed separately below. 

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO LABOR 

EXPENSES FROM THE ADJUSTED BASE PERIOD TO THE TEST 

PERIOD REVENUE REQUIREMENTS. 

Base labor was escalated from the adjusted base period, using a 2.5% annual labor 

escalator, for non-union employees, and a 2.0% annual labor escalator for union 

employees, effective April of each year. The 2.5% labor escalator is based on 

historical trends of average pay raises. The 2.0% labor escalator for union 
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employees is based on current collective bargaining agreements. Please see PNM 

Exhibit HEM-3 WP-LA-1. 

PLEASE DESCRIBE THE ADJUSTMENTS .MADE TO RETIREE 

PENSION AND RETIREE l\1EDICAL EXPENSE FROM THE ADJUSTED 

BASE PERIOD TO THE TEST PERIOD REVENUE REQUIREMENTS. 

PNM has forecasted retiree pension and medical expenses in the test period based 

on information provided by actuaries, including assumptions on return on assets, 

mortality rates, benefit expenses and other factors. Please see PNM Exhibit 

HEM-3 WP OM-5 for retiree pension and retiree medical expenses included in 

the adjusted base period and test period revenue requirements. 

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO ACTIVE 

MEDICAL AND DENTAL PREMIUMS FROM THE ADJUSTED BASE 

PERIOD TO THE TEST PERIOD REVENUE REQUIREMENTS. 

PNM has forecasted active medical and dental premiums in the test period based 

on premiums expected to be incurred during the test period. The forecasted 

expense is based on historical claims experience and the impacts of the wellness 

programs PNM has implemented. Please see PNM Exhibit HEM-3 WP OM-11 

for active medical and dental premiums included in the adjusted base period and 

the test period revenue requirements. 
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HOW DID PNM FORECAST THE A&G, INJURIES AND DAMAGES, 

AND PENSION AND BENEFITS CAPITAL LOADS FOR THE TEST 

PERIOD REVENUE REQUIREMENTS? 

As discussed earlier in my testimony, the amount of capital loads included in the 

test period revenue requirements are based on the projected capital spend that is 

included in PNM's forecast for calendar year 2016. The resulting capital loads 

are included as a reduction to O&M expense, ref1ected in the A&G expense 

accounts. See PNM Exhibit HEM-3 WP OM-12 for capital loads in the adjusted 

base period and the test period revenue requirements. 

HO\V DID PNM FORECAST PLANNED OUT AGE EXPENSES 

INCLUDED IN THE TEST PERIOD REVENUE REQUIREl\1ENTS? 

Planned outage expenses occur at various times depending on the type of 

generating plant and the needs of the plant At SJGS, a planned major outage of a 

unit typically occurs every 2 to 3 years. At Palo Verde, planned major outages 

occur every 18 months during refueling. The timing of planned major outages at 

gas facilities varies depending on the number of starts of the unit and other 

factors. PNM typically expends large amounts of O&M and capital dollars during 

planned major outages. Given the variability in the occurrence of planned 

outages, the amount of O&M expense related to planned outages can vary 

significantly from year to year. Consequently, PNM normalized the amount of 
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planned outage expenses included in its test period revenue requirements. 

Including a normalized level of plmmed outage expense makes the test period 

more representative of PNM' s operations during the time when rates will be in 

effect. 

HO\V DID PNlVI NORMALIZE PLANNED OUTAGE EXPENSE FOR THE 

TEST PERIOD REVENUE REQUIREMENTS? 

PNM calculated the average planned outage expenses at each generating unit, 

except SJGS Units 2 and 3, from 2009 through 2013. PNM then escalated the 

historical averages using the 1.5% escalation rate discussed earlier to derive the 

planned outage expense for each unit in the adjusted base period. PNM then 

escalated the adjusted base period planned outage expenses by the annual 1.5% 

escalation rate to determine planned outage expense in the test period. PNM made 

an additional adjustment to Four Comers planned outage expense because of the 

greater than usual amount of planned outage expense that PNM expects to incur 

for that plant in and after the test period. PNM excluded the planned outage 

expense associated with SJGS Units 2 and 3, because PNM is forecasting the 

abandonment of these units at December 31, 2017, and does not expect any 

significant planned outages through the end of the test period. Please see PNM 

Exhibit HEM-3 WP OM-4 for the detailed calculation of the normalization of 
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planned outage expenses included in the adjusted base period and the test period 

revenue requirements. 

PLEASE DESCRIBE THE ADJUSTMENTS MADE TO EIP LEASE 

EXPENSES FROM THE ADJUSTED BASE PERIOD TO THE TEST 

PERIOD REVENUE REQUIREMENTS. 

PNM has contracted to purchase the 40% interest in the EIP transmission line that 

it currently leases from Tortoise Capital Resources Corp. As such, PNM has 

removed the EIP lease expense from the adjusted base period and is forecasting 

no lease expense in the test period revenue requirements. 

WHAT DID PNM USE TO FORECAST O&M EXPENSES ASSOCIATED 

WITH SJGS IN THE TEST PERIOD REVENUE REQUIREMENTS? 

PNM used budgeted amounts for 2016 from PNM's i\nnual Operating Plan 

("AOP") that was developed during the third and fourth quarters of 2014. The 

AOP budget captures the expected changes in O&M expenses at SJGS as a result 

of the expected retirement of SJGS Units 2 and 3. These projections reflect a 

reduction in labor and non-labor O&M expenses as the facility expects to incur 

lower maintenance expense associated with these two units. Please refer to 

Olson's testimony for further discussion of the SJGS O&M expenses. PNM has 

excluded the SJGS labor from the labor normalization adjustment that was 
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performed to develop the test period revenue requirements for base labor to 

capture these projected labor savings and to ensure that PNM did not double 

count the labor at SJGS. h1 addition. the 2016 AOP at SJGS does not reflect any 

major planned outage expense. Planned outage expenses were included for SJGS 

in the planned outage adjustment described above. 

HOW DID THE COMPANY FORECAST O&M EXPENSES 

ASSOCIATED WITH THE FOUR CORNERS PLANT IN THE TEST 

PERIOD REVENUE REQUIREMENTS? 

For O&M expenses other than planned outage expenses PNM used 2016 

budgeted amounts from its Annual Operating Plan ("AOP") that was developed 

during the third and fourth quarters of 2014. The AOP budget captures the 

additional O&M expenses that PNM expects to incur for that plant in 2016. The 

PNM' s AOP is based on budget data provided to PNM by Arizona Public Service 

Co., the operating agent for Four Comers. Expenses related to the planned 

outages are handled separately as discussed earlier in my testimony. 

HOW DID PNM FORECAST THE CYBER LIABILITY INSURANCE IN 

THE TEST PERIOD REVENUE REQUIREMENTS? 

PNM used market pricing information to forecast the cost in the test period. 

Please see PNM Exhibit HEM-3 WP OM-16. 
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PLEASE DESCRIBE THE O&M EXPENSES FORECASTED FOR THE 40 

M\V SOLAR FACILITY, RIO BRAVO GENERATING STATION, AND 40 

MW LA LUZ GAS PEAKING FACILITY FOR THE TEST PERIOD 

REVENUE REQUIREMENTS. 

PNM has included in test period revenue requirements the O&M expenses 

expected to be incurred to operate and maintain these facilities using the amounts 

included in the orders granting CCNs for the respective facilities. These facilities 

were not in service during the base period. The Rio Bravo generating station 

was acquired in july 2014. Prior to the acquisition PNM purchased the output 

under a PP A. The PP A expense was from the adjusted base period and replaced 

in the test period by depreciation and O&M expenses. Please refer to PNM 

Exhibit HEM-3 WP OM-13 for the Rio Bravo Generating Station, PNM Exhibit 

HEM-3 WP OM-14 for the 40 MW La Luz facility, and PNM Exhibit HEM-3 

WP OM-15 for the 40 MW Solar Facility. 

PLEASE SUMl\1ARIZE THE O&M EXPENSES INCLUDED IN THE 

TEST PERIOD REVENUE REQUIRE:MENTS THAT ARE ALLOCATED 

FROM PNMR SERVICES. 

PNM Exhibit HEM-3 WP SS-1 provides a summary of the adjustments to O&M 

that have been specifically identified and forecasted based on individual factors. 

Specifically, these include Labor, Incentive Compensation, and Active Medical 
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and Dental premiums. The adjustments made for Labor expenses and Active 

Medical and Dental premiums allocated from PNMR Services to PNM are the 

same as those discussed above for these types of expenses when incurred directly 

byPNM. 

HOW DID PNM ALLOCATE PNMR SERVICES O&M EXPENSES TO 

PNM IN THE TEST PERIOD REVENUE REQUIREMENTS? 

PNM utilized the CAM allocation rates to allocate adjusted O&M expenses from 

PNMR Services to PNM. All adjustments referenced in my testimony related to 

PNMR Services reflect total dollars and not dollars that are allocated to PNM. 

Please refer to PNM Exhibit HEM-3 WP-SS-1 for allocation of dollars to PNM. 

WHAT INCENTIVE COMPENSATION HAS PNM INCLUDED IN THE 

TEST PERIOD REVENUE REQUIREMENTS? 

The development of incentive compensation amounts for the test period revenue 

requirements is discussed in more detail by PNM witness Gail Vavruska-Marcum. 

PNM Exhibit HEM-3 WP SS-11 provides the detail of incentive compensation 

amounts included in the test period revenue requirements. 
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DOES THIS CONCLUDE YOUR DISCUSSION OF TEST PERIOD 

2 REVENUE REQUIREMENTS RELATED TO O&M? 

3 A. Yes, it does. 

4 

5 c. Depreciation and Amortization Expense 

6 Q. IS J>NM PROPOSING NEW DEPRECIATION RATES IN THIS "FILING? 

7 A. Yes. As testified to by PNM witness Dane Watson, PNM completed a 

8 depreciation study in 2013 based on December 31 2012 data and 12, and 

9 subsequent! y asked Mr. \Vats on to update the study as of December 31 , 20 13. 

10 Pursuant to 17.3.340.10(0) NMAC, PNM is filing this study with the 

11 Commission and is proposing that new depreciation rates become effective with 

12 the rates set in this case. PNM represents to the Commission that it does not 

13 intend to implement the new depreciation rates without approval from the 

14 Commission in this case. 2 

15 

16 Q. HOW DO THE REQUESTED DEPRECIATION RATES IMPACT 

17 REVENUE REQUIREMENTS? 

18 A. PNM Exhibit HEM-3 WP DEP-3 shows the impact of the requested change in 

19 depreciation rates. The updated depreciation rates, applied to the calendar year 

2 Please see 17.3.340.1 O(E) NMAC. 
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DIRECT TESTIMONY OF 
HENRY E. MONROY 

NMPRC CASE NO. 14-00332-UT 

2016 forecasted gross plant balances, result in an increase to depreciation expense 

of $26,788,903. 

HOW HAS PNM PROJECTED DEPRECIATION AND AMORTIZATION 

EXPENSES FOR THE TEST PERIOD? 

Depreciation expense on plant additions and existing assets for the test period is 

based upon the depreciation rates proposed in this case and PNM has also adjusted 

the test period accumulated depreciation reserve to ref1ect the new depreciation rates 

becoming effective January 1, 2016. 

Depreciation expense for plant additions was included in the test period based on 

projected clearings of CWIP to plant in service. For example, if a plant addition is 

forecasted to be in service in July 2016, then the additional depreciation expense 

and related accumulated depreciation reserve were determined for the period of 

August through December 2016 rather than on a full year as is done when 

annualizing a historical test period. This approach better represents PNM' s actual 

depreciation expenses during the period when new service are in effect. 

Depreciation expense is calculated by PNM's budget system and included for 

both the linkage data and test period based on the system-generated projections. 

Please see PNM Exhibit HEM-3 WP DEP-1 and WP DEP-2. 
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DIRECT TESTIMONY OF 
HENRY E. MONROY 

NMPRC CASE NO. 14-00332-UT 

DOES THIS CONCLUDE YOUR TESTIMONY ON DEPRECIATION 

EXPENSE IN THE TEST PJ1:RIOD REVENUE REQUIRE.l\;IENTS? 

3 A. Yes. 

4 

5 D. General Taxes 

6 Q. PLEASE DESCRIBE HOW PROPERTY TAXES WERE FORECASTED 

7 IN THE TEST PERIOD REVENUE REQUIREMENT. 

8 A. Property taxes are forecasted in the test period by multiplying the taxable gross 

9 plant in service forecasted balance as of December 2015 times the expected 

10 property tax rates to be in place in 2016. To estimate the property tax rates in 

11 2016, PNM escalated the current property tax rates annually by 2.5%. In 

12 addition, cun·ent property tax rates include an adjustment to retlect an economic 

13 obsolescence adjustment that lowers PNM' s current property tax expense. PNM 

14 has forecasted no adjustment for economic obsolescence in 2016, as with the 

15 filing of this rate proceeding PNM expects to earn its full allowed return. Please 

16 see PNM Exhibit HEM-3 WP GT-2 for calculation of property tax expense 

17 ret1ected in the test period revenue requirements. 

18 
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PLEASE DESCRIBE HOW PAYROLL TAXES WERE FORECASTED IN 

THE TEST PERIOD REVENUE REQUIRElVIENTS. 

As discussed earlier, PNM normalized the labor expenses included in the test 

period revenue requirements. In addition, PNM adjusted the labor expenses to 

ret1ect expected annual merit increases for wages paid to PNM employees. PNM 

calculated the expected payroll tax expense to be incurred in the test period, based 

on the forecasted labor dollars. PNM applied 7.68% to base labor dollars to 

calculate the cost of social security, Medicare and federal and state unemployment 

taxes. PNM has not calcubted a credit to the payroll tax expense for capitalized 

labor in the general taxes ~ection based on the methodology used to forecast the 

payroll tax expense in the linkage data and test period. PNM only included 

payroll tax expense expected to be incurred for labor that is recorded to the 

income statement, and not for labor that is capitalized. As a result, the amount of 

payroll taxes included in the test period revenue requirements is already retlected 

net of any payroll taxes that would be capitalized. Please see PNM Exhibit HEM-

3 WP LA-6 and WP LA-7. 

75 



1 Q. 

2 

3 

4 A. 

5 

6 

7 

8 

9 

10 

11 

12 Q. 

13 

14 

15 A. 

16 

17 

18 

19 

DIRECT TESTIMONY OF 
HENRY E. MONROY 

NMPRC CASE NO. 14-00332-UT 

WHAT ARE THE OTHER COMPONENTS OF GENERAL TAXES AND 

HOW WERE THEY FORECASTED IN THE TEST PERIOD REVENUE 

REQUIREMENTS? 

The other components of general taxes include Native American taxes, and other 

miscellaneous taxes paid on jointly owned facilities, including Four Corners and 

PVNGS. PNM has forecasted the Native American taxes based on amounts 

included in the annual operating plan. Please see PNM Exhibit HEM-3 WP GT -1 

for reconciliation of other general tax expense reflected in the adjusted base 

period compared to the test period revenue requirements. 

E. Other Allowable Expenses 

PLEASE IDENTIFY THE COMPONENTS INCLUDED FOR RECOVERY 

!N OTHER ALLOWABLE EXPENSES BASED ON AMORTIZATION 

SCHEDULES. 

PNM Exhibit HEM-3 WP OA-1 summanzes the requested other allowable 

expenses used to develop the test period revenue requirements, and include the 

following: 

• Ammtization of renewable federal grant 

• Amortization of renewable regulatory assets included in Rider No. 36 
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• Amortization of previously approved EIP and Palo Verde Units 1 and 2 

acquisition adjustments, and proposed Palo Verde Unit 2 64 MW lease 

acquisition adjustment 

• Amortization of regulatory assets and liabilities requested in this proceeding, 

including Las Vegas Decommissioning Regulatory Asset and Liability, TOU 

Regulatory Asset, Alvarado Square Lease Regulatory Asset, Rate Case 

Expenses Regulatory Asset - PNM has included in the test period revenue 

requirement the amortization of these assets and liabilities in the test period 

revenue requirements. There is no amortization expense associated with these 

assets and liabilities in the adjusted base period or the linkage data as 

amortization does not begin until rates from this proceeding are effective, 

which PNM is projecting to be January 1, 2016. 

• Amortization of loss on reacquired debt - Inclusion of loss on reacquired debt 

has been reflected in the linkage data and the test period revenue requirements 

based on existing amortization schedules. Loss on reacquired debt is 

amortized over the remaining life of the term of the bonds that were issued 

and reacquired. 

PLEASE IDENTIFY THE OTHER COMPONENTS INCLUDED FOR 

RECOVERY IN OTHER ALLOWABLE EXPENSES AND 
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ASSUMPTIONS USED TO DEVELOP THE TEST PERIOD REVENUE 

REQUIREMENTS. 

PNM included recovery of interest on customer deposits. PNM does not expect 

any significant changes to customer deposit balances nor interest charged on 

customer deposits, so PNM used the amounts included in the adjusted base period 

as the forecast for the test period revenue requirements. In addition, other 

allowable expenses include recovery of accretion expense associated with AROs, 

as was discussed earlier in my testimony. 

F. Income Tax Calculation 

HO\<V HAS PNl\II F'ORECASTED THE INCOME TAX EXPENSES 

INCLUDED IN THE TEST PERIOD REVENUE REQUIREMENTS? 

The forecasted income tax expense included in the test period revenue 

requirements is based on the 35% federal and 6.6% state income tax rates that are 

expected in 2016. The state income tax rate is lower than reflected in the base 

period and adjusted base period as a result of the 2013 amendments to NMSA 

1978, Section 7-2A-5, 3 which phases in lower state corporate tax rates over five 

years. Please refer to PNM witness Matthew Harland for further discussion of the 

income tax expense included in the test period revenue requirements. 

3 Laws 2013, Chap. 160, Section 3. 
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Revenue Credits 

PLEASE DESCRIBE THE COMPONENTS OF REVENUE CREDITS AND 

HO\V THESE AMOUNTS WERE FORECASTED FOR THE TEST 

PERIOD REVENUE REQUIREMENTS. 

Revenue credits consist of the following: 

• Rent for electric property - represents revenues received by PNM from third-

parties who connect to our existing transmission and distribution assets or 

tenants who utilize space in PNM Resources facilities. PNM has forecasted 

an increase in revenues based on the general escalation rate of 1.5% as 

reflected in general O&M, discussed above. 

• Late Payment Charges and Miscellaneous Charges revenues - reflects 

revenues collected under Rate 16, "Special Charges". As discussed in more 

detail by PNM witness Julio Aguirre, PNM is requesting a change in rates 

charged under Rate 16 in this filing. PNM has forecasted the test period 

revenue credits based on the adoption of the new rates proposed in this filing. 

See PNM Exhibit HEM-3 WP RC-2. 

• Other retail revenue - other distribution revenues reflect revenues received 

from certain FERC transmission wholesale customers for payment for 

utilization of certain distribution assets, and other transmission revenues 

reflect revenues received from participation in OATi WestConnect programs. 
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PNM has forecasted an increase to these revenue credits based on the general 

escalation rate of 1.5% as reflected in general O&M, discussed above. 

• Generation-related transmission revenues - include generation ancillary 

services provided to other utilities as well as reimbursement of financial 

power losses incurred on PNM's transmission system. PNM has forecasted an 

increase to these revenue credits based on the general escalation rate of 1.5% 

as reflected in general O&M, discussed above. 

• Revenues associated with a transmission redispatch contract that were 

included in the adjusted base period have been eliminated in the test period 

revenue requirements as this contract expired and was not renewed. 

• Transmission-related ancillary services - PNM has forecasted an increase to 

these revenue credits based on the general escalation rate of 1.5% as reflected 

in general O&M, discussed above. 

• As discussed earlier, revenue credits include PNM' s share of miscellaneous 

revenue credits recorded at PNMR Services. These revenues consist primarily 

of rental income received from tenants in PNM Resources' buildings as well 

as parking fees collected. PNM has forecasted an increase to these revenue 

credits based on the general escalation rate of 1.5% as reflected in general 

O&M, discussed above. 
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PLEASE DESCRIBE THE REVENUE CREDIT ASSOCIATED WITH 

THE ECONOMY SERVICE CUSTOMER. 

PNM provides economy service to one large industrial customer located in 

southern New Mexico. Under the economy service agreement, PNM procures 

energy and delivers it to the economy service customer. The energy that PNM 

procures represents a pass through for PNM, as the economy service customer 

reimburses PNM for all energy purchases made. In addition, the economy service 

customer pays PNM for providing certain transmission and sub-transmission 

services to deliver the power to the customer. The revenue credit included in the 

test period revenue requirements reflects the forecasted amount of revenues 

expected to be collected from the economy service customer in 2016, net of the 

forecasted cost of energy. 

HOW HAS PNl\1 DETERMINED THE ALLOCATORS INCLUDED IN 

THE TEST PERIOD REVENUE REQUIREMENTS? 

The generation and transmission allocators were calculated as follows: 

• Generation Demand: Production plant that is not directly assigned is allocated 

based on a forecasted 12 CP demand calculation. The City of Aztec contract 

is set to expire in June 2016. PNM has removed the City of Aztec demand 

during the entire 12 months included in the test period revenue requirements. 

To compensate customers for the reallocation of costs during the first six 
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months of the test period that the City of Aztec contract is still in service, 

PNM has included a credit of off-system sales associated with this contract in 

its calculation and determination of the annual FPPCAC factor to begin 

January 1, 2016. Inclusion in the FPPCAC will ensure that customers receive 

the actual off-system sales that are received and, at the expiration of the 

contract, the off-system sales will expire and no longer be reflected in the 

setting of the FPPCAC factor. 

• Transmission Demand: Transmission plant is allocated based on the 

forecasted peak load on the transmission system. PNM retail customers, 

FERC wholesale generation customers, and network integration transmission 

service customers are allocated costs on a 12 CP allocator based on their peak 

load coincident with PNM's transmission system peak. Forecasted long-term 

firm point-to-point customers under PNM's OATT are allocated costs based 

on their contract reservations, regardless of their use coincident with the 

transmission system peak hour. 

The support for the generation and transmission demand allocators for the test 

period is included in PNM Exhibit HEM-2 WP COS TEST. 
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WHAT CAPITAL STRUCTURE WAS USED IN THE DETERMINATION 

OF THE TEST PERIOD REVENUE REQUIREMENTS? 

The capital structure utilized in the determination of test period revenue 

requirements consists of 50.00% long-term debt, 0.40% preferred stock, and 

49.60% common equity. Please refer to PNM witness Elisabeth Eden for 

discussion of forecasting assumptions used to develop the capital structure. 

WHAT ROE IS PNM PROPOSING TO USE IN THE DETERMINATION 

01<' THE TEST PERIOD REVENVE REQUIREl\1ENTS? 

PNM is proposing to use an ROE of 10.5% in the test period, as recommended by 

PNM witness Robert Hevert. 

V. CONCLUSION 

PLEASE SU~IMARIZE THE REGULATORY ASSET AND LIABILITIES 

15 TREATMENT YOU ARE REQUESTING APPROVAL FOR IN THIS 

16 PROCEEDING? 

17 A. PNM is requesting Commission approval to establish regulatory assets and 

18 liabilities related to the recovery of underground coal mine reclamation expense 

19 and accretion expense associated with AROs. In both of these instances, under 

20 GAAP, PNM is required to record these expenses based on accretion, which 

21 results in lower expenses in the early years, and higher expenses in the later years. 
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To avoid this intergenerational equity issue on cost allocation, PNM is requesting 

Commission authority to recognize these costs over a straight-line basis, and 

record offsetting regulatory assets and liabilities on its financial statements. 

WHAT ARE YOUR GENERAL CONCLUSIONS? 

PNM' s cost of service has been developed using a test period which best reflects 

its expected operating conditions when the rates set in this case will be in effect. 

That test period, calendar year 2016, was developed in accordance with the 

Commission's FTY Rule, including providing the linkage data and adjusted base 

period to trace the development of the test period results. The details of the base 

period, adjusted base period, linkage data and the test period are properly shown 

on the Rule 530 Schedules in accordance with Rule 530 as supplemented by the 

FTY Rule. The test period results demonstrate revenue requirements that are just 

and reasonable, as further supported by other PNM witnesses. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes. 

GCG#5/9020 
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HENRY E. MONROY 
EDUCATIONAL AND PROFESSIONAL SUMMARY 

Henry E. Monroy 

PNM Resources Inc. 
MS 0915 
414 Silver SW 
Albuquerque, NM 87102 

Director, Cost of Service and Internal Audit 

Bachelor of Accountancy, New Mexico State University, 2001 
Certified Public Accountant in the State of New Mexico, December 2012 

Employment: Employed by Public Service Company ofNew Mexico since 2003. 
Positions held within the Company include: 

Testimony Filed: 

Director, Cost of Service and Corporate Budget 
Director, Utility Accounting 
Manager, Cost of Service 
Senior Manager, Derivative Accounting 
Manager, Energy Analysis and Accounting 
Project Manager 
Senior Accountant 

• ln the Matter of the Application of Public Service Company of New Mexico for 
Revision of its Retail Electric Rates pursuant to i\~dvice Notice No. 352.- NMPRC­
Case No. 08-00273-UT, tiled September 22, 2008. 

• In the Matter ofTexas-New Mexico Power Company's Request for Approval of an 
Advance Metering System (AMS) Deployment and AMS Surcharge.- PUCT­
Docket No. 38036, filed May, 2010. 

• In the Matter of the Application of Public Service Company ofNew Mexico for the 
Abandonment and Decertification ofthe Generating Station in Las Vegas, New 
Mexico, NMPRC- Case No. 10-00264-UT, filed August 30,2010. 
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• Initial Filing ofPNM to Revise Sheets in its OATT, Coordination Tariff: and GFAs 
Reflecting Implementation of Transmission Formula Rate- FERC- Docket Nos. 
ER13-685-000, ER13-687-000 and ER13-690-000, filed December 2012. 

• In the Matter of Public Service Company of New Mexico's Renewable Energy 
Portfolio Procurement Plan for 2014 and Proposed 2014 Rider Rate Under Rate Rider 
No. 36.- NMPRC- Case No. I 3-00183-UT, filed June I, 2013. 

• In the Matter of the Application of Public Service Company ofNew Mexico for 
Continued use of Fuel and Purchased Power Cost Adjustment Clause.- NMPRC­
Case No. 13-001 87-UT, filed May 28, 2013. 

• In the Matter of Application ofPNM for Approval to Abandon San Juan Generating 
Station Units 2 and 3, Issuance ofCCNs f(1r Replacement Power Resources, Issuance 
of Accounting Order and Determination ofRatemaking Principles and Treatment­
NMPRC- Case No. 13-00390-UT, filed December 20,2013. 

• In the Matter of the Application ofPNM f()r Approval of Renewable Energy Rider 
No. 36 Pursuant to Advice Notice No. 439 and for Variances from Certain Filing 
Requirements- Case No. 12-00007-UT, filed February 28, 2014. 

• In the Matter of Public Service Company of New Mexico's Application for a 
Certificate ofPublic Convenience and Necessity and Related Approvals for the La 
Luz Energy Center- Case No. 13-00175-UT, filed March 21, 2014. 

• In the Matter of Public Service Company ofNew Mexico's Renewable Energy 
Portfolio Procurement Plan for 2015 and Proposed 2015 Rider Rate Under Rate Rider 
No. 36.- NMPRC --Case No. 14-00158-UT, filed June 2, 2014. 
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COSBASEADJ 
Adjustments to Base Period Cost of Service 



PNM Exhibit HEM • 2 COS BASE ADJ 

Unadjusted Base 
Period 

PNM Exhibrt PNM Exhibit PNM Exhrbit PNM Exhrbit PNM Exhibrt PNM Exhibit 
HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3 

Rate Base PNM 
WP NP-1 Ad;ustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1 

Net Plant 

3 Net Productron Plant 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

Steam Production Net Plant 

Nuclear Production Net Plant- Palo Verde 1 & 2 
Nuclear Production Net Plant- Palo Verde 3 

Tota' Nuclear Production Net Plant 

Other Production Plant- Gas 
Other Production Plant - Renewable 

Total Other Production Net Plant 

Total Net Production Plant 

17 Net T ransmissjon Plant 
18 

680,171,483 (6 'r59,891) 

235,675,866 (1 ,753,583) 
126,344,155 ___ (773,578) -----
362,020,021 (2,527, 161) 

253,422,804 
128,827.401 
382,250,204 

1.424,441,709 

3,322,173 
(16,872,112) 
(13,549,939) 

(22,236,991) 

19 
20 
21 
22 

Step-Up Transformers. Excluding PV3 8,307,217 152,474 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Step-Up Transformers- PV3 37,906 
Total Transmission Station Equipment- Step-up Xfmr and Aux ---190,380 

Transmission System Net Plant- Allocated 
Transmission System Net Plant- PV 3 
Transmission System Net P!ant- High Lonesome Mesa 
Transmission System Net Plant- Dedicated Retail 
Transmission System Net P!ant - Dedicated FERC 

Total Transmission System Net Plant 

Total Net Transmission Plant 

348,035,071 (26,053,999) 
4.441.117 (517,152) 

19,312,384 706,000 
4,194,352 117,763 

269,285 14,843 
---'376.252,209 ~32,545) 

384,793, 94G (25542,165) 
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Rate Base 

Net Plant 
2 
3 Net Production Plant 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

Steam Production Net Plant 

Nuclear Production Net Plant- Palo Verde 1 & 2 
Nuclear Production Net Plant- Pa!o Verde 3 

Total Nuclear Production Net Plant 

Other Production Plant- CJas 
Other Production Plant- Henewable 

Total Other Product1on Net Plant 

Total Net Production Plar.t 

17 Net Transmission Plant 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

Step-Up Transformers- Exclud1ng P\/3 
Step-Up Transformers - PV3 

Tota! Transmission Station Equipment- Step-up Xfmr and Aux 

Transmission System Net Plant- Allocated 
Transmission System Net Plant. PV 3 
Transmission System Net Plant - High Lonesome Mesa 
Transmission System Net Plant- Dedicated Retail 
Transmission System Net Plant- Dedicated FERC 

Total Transmission System Net Plant 

Total Net Tr·ansmission Plant 

PNM Exhibit 
HEM-3 

WP SS·2 
Tax 

Adjustment 

Cash Working 
Capital 

& 
NM S&l 

Adjustment 
Adjusted Base Penod 

PNM 

674,011,592 

233,922,283 
125,570,578 
359,492,860 

256,744,976 
111,955,289 
368,700,265 

1,402,204,718 

8,459,691 
272,420 

8,732,111 

321,981,071 
3,923,965 

20,018,384 
4,312,116 

284,128 
350,519,664 

359,251 '775 
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33 Net Distribution Plant 
34 
35 Distnbution Substations Net Plant- Dedicated FERC 
36 Distribution Substations Net Plant- PNM 
37 Distributron Substations Net Plant· Renewables 
38 Total Distribution Substations Net Plant 
39 
40 Primary Distribution System Net Plant. PNM 
41 Primary Distribution System Net Plant- Renewabtes 
42 Total Primary Drstnbution Net Plant 
43 
44 Secondary Distribution System Net Plant • PNM 
45 Secondary Distnbution System Net Plant· Renewables 
46 Total Secondary Distribution Net Plant 
47 
48 Services Net Plant- PNM 
49 
50 Meters Net Plant- PNM 
51 
52 Pnvate Lighting • 371 
53 Street Lig~rting • 373 
54 Totai Lighting Net Plant 
55 
56 Totai Net Plant Distnbution Plant 
57 
58 
59 Net Plant General & lntangrble Plant (303,389-399) 
60 
61 Production General & Intangible Net Plant 
62 Transmission General & Intangible Net Plant 
63 PV Unit 3 General & Intangible Net Plant 
64 Renewables General & Intangible Net Plant 
65 Bulk Power Operations 
66 Energy Management System Fac!l1ties 
67 Other Division Offices/Customer Service 
68 Communications- Transmission 
69 Production Related (Shared Services) 
70 Transmission Related (Shared Services) 
71 Distributior,/Customer Related (Shared Services) 
72 Total Net Plant General & Intangible Plant- PNM 
73 
74 Total Net Plant 
75 

UnadJusted Base 
Period 
PNM 

1,460,994 
133,777,324 

2,109,309 
137,347,627 

295,972,933 
1 '1 07,456 

297,080.389 

182,532,009 
397,240 

182,929,249 

51,996,220 

35.834,800 

427,521 
11,246,239 
11,673,760 

716,862.045 

5,409,345 
24,782 

1.290,979 
21,517 

2,018,125 
5,591,719 

25,601.118 
21,953,994 

61,911.518 

2.588,009,272 

PNM Exhrbit 
HEM-3 

WPNP-1 

499,918 
(2,834,655) 

(99,581) 
(2,434,318) 

(10,930,792) 
(72,876) 

(11 ,003,668) 

(4,257,746) 
(68,558) 

(4,326,304) 

(471,571) 

(1 ,506,324) 

(10,090) 
(318,682) 
(328,772) 

(20.070.957) 

(122,446) 
2,416 

44,423 
169,753 
147,486 
572,848 

(719,483) 
(1 ,854,856) 
23,380,907 

6.363,175 
37,815,853 
65,800,076 

(2,050,037) 

AD IT 
AdJustment 

PNM Exhrbit 
HEM-3 

WPRA-1 

PNM Exhrbit 
HEM-3 

WP ORB-1 

PNM Exhibit 
HEM-3 

WPWC-1 

PNM Exhibit 
HEM-3 

WPOM-2 

PNM Exhibrt 
HEM-3 

WP Fuel-1 
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33 Net D:stnbution Plant 
34 
35 Distribution Substat:ons Net Plant- Ded:cated FERC 
36 Distribution Substat:ons Net Plant- PNM 
37 Distnbution Substat1ons Net Plant- R:enewables 
38 Total D:stnbution Substations Net Plant 
39 
40 
41 
42 
43 
44 
45 
46 
47 

48 
49 

50 
51 
52 
53 
54 
55 
56 
57 
58 

Pnmary Distnoution System Net Plant- PNM 
Primary Distribution System Net Plant· Renewables 

Total Primary Distribution Net Plant 

Secondary Distribution System Net Plant- PNM 
Secondary Distribution System Net Plant· Renew abies 

Total Secondary Distribution Net Plant 

Senr:ces Net Plant - PNM 

Meters Net Plant - PNM 

Private Lighting- 371 
Street Light:ng- 373 

Total L:ght:ng Net Plant 

Total Net Plant Distnbution Plant 

59 Net Plant General & lnt~e Plant (303 389-399': 

60 
61 
62 
63 
64 

65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 

Production General & Intangible Net Plant 
Transmission General & !r.tangible Net Plant 
PV Unit 3 General & lntarglble Net Plant 
Renewables General & lntang:ble Net Plant 
Bulk Power Operations 
Energy Management System Facilit1es 
Other Division Offices/C;_;stomer Service 
Commun1cat10ns ~Transmission 
Production Re:ated (Shared Services} 
Transmission Related (Shared Sef\llces) 
Distnbut1on/Customer Related ( Sna~ed Ser,;1ces) 

Total Net Plant General & lntang:b:e Plant- PNM 

Total Net Plant 

PNM Exhibit 
HEM-3 Tax 

WP SS-2 ~stment 

Cash Work:ng 
Capital 

& 
NM S&l 

Adjustment 
Adjusted Base Penod 

PNM 

1,960,912 

130,942,669 
2,009,727 

134,913,309 

285,042,141 
1,034,580 

286,076,722 

178,274,263 
328,683 

178,602,945 

51,524,648 

34,328A76 

417A31 

------ ------ ------ -----;10:-'';:;'927,557 
11,344,988 

696,791_G87 

5,286,899 
27,198 

1 ,335_402 
191_270 

2,165,611 
6,164,567 

24,881,634 
20,099,138 
23,380,907 

6,363,175 
37,815,853 

127,711,654 

2,585,959,235 
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Unadj•Jsted Base PNM Exh1bit PNM Exr.iblt PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit 
Period HEM-3 AD IT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3 
PNM WPNP-1 Adjustment WP RA-1 WPORB-1 WPWC-1 WPOM-2 WP Fuel-1 

76 Accumulated Deferred Income Taxes 
77 Injury & Damages 4,026,703 225,560 
78 Deferred PV Gain 263,138 31,267 

79 Alvarado Square Lease (1,518,212) 
80 Deferred Coal Costs (268,335) 
81 Renewable NOL ADIT (543,030) 
82 Palo Verde Construction Credits 1 & 2 ~26,602 14,069 

83 Pension P1·epaid Tax Qualified (65,473,656) 5,703,322 
84 Pension P:·epaid Tax AMPP 2,646,733 114,813 

85 Eastern Interconnect Project Prepaid Tax 111,058 83,293 

86 LXP Policy Write-offs 957,131 
87 Capitalized Interest 22.774,966 (703,704) 

88 Palo Verde Dry Cask Storage PV 1 & 2 3,209,219 (3,209,219) 
89 Palo VerdE• Dry Cask Storage PV 3 1,565,905 (1 ,565,905) 
90 Contributions In Aid of Construction 34,706,688 758,889 
91 Palo Verde Prudence Amortization 1 &2 68,462 35,664 
92 Coal Mine Decommissioning (4,414.698) (357,948) 

93 Pollution Control Facilities (531,718) (9,270) 
94 FERC Customer Depreciation 1,263,292 1,370 

95 Renewable AD IT (36,908,138) 3,066,814 

96 Liberalized Depreciation - Other (14,927, 146) 2,268,642 

97 Liberalized Depreciation- Generation (359.184,873) 9,316,345 

98 Liberalized Depreciation - Distribution (182,199,256) (3.757,172) 
99 Liberalized Depreciation- Transmission (74,262, 105) 4,979,350 

100 Palo Verde' 3 Liberalized Depreciation (66,819,375) (574,778) 
101 Palo Verde' Start-Up Amortization 250,026 
102 Nuclear Fuel Amortization PV 1&2 5,765,043 (285,262) 
103 Nuclear Fuel Amortization PV 3 2,882,522 (142,631) 

104 Debt AFUDC 838,907 
105 Pre-1981 Ftepair Allowance 
106 Palo Verde Licensing Amortization (4,307,634) 71,990 
107 Asset Retirement Obligation 39,254,174 (33,825,228) 

108 Afton Writedown 7,914,712 

109 Loss on Re~acquired Debt (3,404,220) (81,767) 
110 Book Capitalized Interest (7,041,923) 171,241 
111 Prepaid Expenses (3,683,436) 44,055 
112 Net Operating Loss NOL 101,549,278 1,520,244 
113 Deferred F13deral Tax Credits 7,582,68'1 478,668 

114 PCB Refinancing (6,683.316) (167,158) 

115 L VGS Decommission 407,639 (22.968) 

116 Deferred NM AETC 1,637,744 38,410 

117 Rate Case Expenses (130,691) 26,198 

118 TOU 
119 DOE Refund 29.341 88,022 
120 Total Accumulated Deferred Income Taxes (607.6-32, 799) - 17,500,667 (640.244) (32,497,667) 

121 
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PNM Exhibit HEM • 2 COS BASE ADJ 

76 Accumulated Deferred Income Taxes 
77 Injury & Damages 
78 Deferred PV Gain 
79 Alvarado Square Lease 
80 Deferred Coal Costs 
81 Renewable NOL AD IT 
82 Palo Verde Construction Credits 1& 2 
83 Pension Prepaid Tax Qualified 
84 Pension Prepaid Tax AMPP 
85 Eastern Interconnect Project Prepaid Tax 
86 LXP Policy Write-offs 
87 Capitalized Interest 
88 Palo Verde Do; Cask Storage PV 1 & 2 
89 Palo Verde Dry Cask Storage PV 3 
90 Contributions In Aid of Construction 
91 Palo Verde Prudence Amortization 1&2 
92 Coal Mine Decommissior.ing 
93 Pollution Contml Facilities 
94 FERC Customer Depreciat'on 
95 Renewable ADIT 
96 liberalized Depreciation ~Other 
97 Liberalized Depreciation - Generation 
98 Liberalized Depreciation - Distribution 
99 Liberalized Depreciation - Transmission 

100 Palo Verde 3 liberalized Depreciation 
101 Palo Verde Start-Up Amor~ization 
102 Nuclear Fuel Amortization PV 1 &2 
1 03 Nuclear Fue! Amort,zation PV 3 
1 04 Debt AFUDC 
105 Pre-1981 Repair Allowance 
106 Palo Verde Licensing Amortization 
107 Asset Retirement Obligation 
1 08 Afton Writedown 
109 Loss on Reacquired Debt 
110 Book Capitalized Interest 
111 Prepaid Expenses 
112 Net Operating Loss NOL 
113 Deferred Federal Tax Credits 
114 PCB Refinancing 
i 15 LVGS Decommission 
116 Deferred NM AETC 
117 Rate Case Expenses 
118 TOU 
119 
120 
121 

DOE Refund 
Total Accumulated Deferred Income Taxes 

PNM Exhibit 
HEM-3 

WP SS-2 
Tax 

Adjustment 

Cash Working 
Capital 

& 
NMS&I 

Adjustment 
Adjusted Base Period 

PNM 

4,252,263 
294,405 

26,260,996 
140,672 

(59,770,335) 
2,761,546 

194,351 
957,131 

22,071,262 

35,465,577 
104,126 

(4,772,647) 
(540,988) 

1,264,662 
(33,841 ,324) 
(12,658,504) 

(349,868,528) 
(185,956,428) 

(69,282,755) 
(67,394, 153) 

250,026 
5,479,781 
2,739,891 

(17,863,390) 
(22, 138,422) 

(4,235.644) 
5,428,946 
7,914,712 

(3,485,988) 
(6,870,682) 
(3,639,381) 

103,069,522 
8,061,355 

(6,850,474) 
384,671 

1,676,154 
(104,494) 

117,362 
(623,320,043) 
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122 Regulatory A.ssets & liabilities 
123 
124 
125 

Coal Mine Decommissioning-Surface 
PV 1 &2 Prudence Audit 

126 PV 1&2 Combustion Engineering 
127 Palo Verde DOE Spent Fuel Refund 
128 Deferred Coal Costs 
129 Reg Asset LVGS Decommrssion 
130 Reg Liab LVGS Decommission 
131 PCB Refinancing Hedge 
132 Reg Liab f(enewables Fed Grant 
133 Reg Liab f(enewables St Credit 
134 Alvarado Square Lease 
135 ARO Liability 
136 TOU Regulatory Asset 
137 
138 
139 

Total Regulatory Assets & Liabilities 

140 Other Rate B••se Items 
141 
142 Customer Deposits 
143 RWIP·Productron 
144 RWIP· Transmission 
145 RWIP·Drstcibutton 
146 RWIP-PV 3 
147 ARO Liabrlity. Productron 
148 ARO Liability· Transmission 
149 ARO Liability· Drstrrbution 
150 ARO Liabilrty • PV 3 
151 lnjurres and Damages PNM 
152 AMPP. Expense in Excess of Fundrng 
153 PV 1&2 Dry Cask Storage 
154 PV 3 Dry Cask Storage 
155 PV 1&2 Excess Garn Amortrzation 
156 NMITC Renewable Credit Solar 
157 High Lonesome Mesa· 
158 Unamortized Garn on EIP 
159 CWIP. Productron 
160 CWIP- Tn:msmission 
161 CWIP ·Distribution 
162 CWIP • PV 3 
163 CWIP. Renewables 
164 CWIP ·Production Related 
165 Puebios Transmission Rights-of-Way 
166 Pueblos Distribution Rights-of-Way 
167 EIP Acquisition Adjustment 
168 PV 1&2 Acquisrtion Adjustment 
169 Prepaid Pension Asset 
170 Unamortized Loss on Reacquired Debt 
171 Rate Case Expense 
172 PV 2 Lease Acqursitron Adjustment 
173 Total Other Rate Base Items 

174 

Unadjusted Base 
Perioc 
PNM 

11, ~51 ,043 
(310,183) 
(319,784) 

!74,111) 
2,901,668 

228,653 
(1 ,258.304) 
16,881,325 

(21 ,295.495) 
(4,136.761) 
3.834,837 

7,602,888 

(12,913,972) 
768,852 
424,246 

1,078,969 
37.437 

(68,4 77,399) 

(8,106,135) 
(3,955,305) 

(664,658) 

(17,464,614) 
(133,242) 

47,367,362 
29,544,201 
21,211,086 

12,654,666 
2,864,016 

959,560 
53,184,148 

1,218,117 
6,738,639 
3, 758,348 

165,379.278 
8,598,687 

330,112 

196,871,690 

PNM Exhibit 
HEM-3 

WPNP-1 
AD IT 

Adjustment 

------

PNM Exhibit 
HEM·3 

WPRA·1 

904,139 
(161,584) 

(35,538) 
(222,333) 
677,785 
(12,883) 
70,897 

422.223 
(481,446) 

(97,020) 

1,064,239 

PNM Exhibit 
HEM·3 

WPORB-1 

(755,644) 
(768,852) 
(424,246) 

(1 ,078,969) 
(37,437) 

56,138,175 

56,729 
29,243,914 

(569,739) 
(290,006) 

8,106,135 
3,955,305 

(78,978) 

(1,168,912) 
(99,932) 

(47,367,362) 
(29,544,201) 
(21 ,211 ,086) 
(12,654,666) 

(2,864,016) 
(959,560) 

I ,437,273 
58,485 

292,984 
182,555 

( 14,405, 965) 
206,536 
(66,172) 

(34,667,654) 

PNM Exhrbrt 
HEM-3 

WPWC·1 

PNM Exhibrt 
HEM·3 

WP OM-2 

PNM Exhibit 
HEM-3 

WP Fuel-1 
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122 Regulatory Ass?ls & Liabilities 
1~ 

1~ 

125 
I~ 

Ill 
1~ 

1~ 

1~ 

131 
1~ 

133 
~~ 

~~ 

~~ 

1~ 

1~ 

1~ 

Coal Mine Decommissioning-Surface 
PV 1 &2 Prudence Audit 
PV 1 &2 Combustion Engineering 
Palo Verde DOE Spent Fuel Refund 
Deferred Coal Costs 
Reg Asset L VGS Decommission 
Reg Liab LVGS Decommission 
PCB Refinancing Hedge 
Reg Uab Renewables Fed Grant 
Reg Uab Renewables St Credit 
Alvarado Square Lease 
ARO Liability 
TOU Regulatory Asset 

Totai Regulatory Assets & Liabilities 

140 Other Rate Base Items 
141 
142 Customer Deoosits 
143 RWIP-Produc:tion 
144 RWlP-Transmission 
145 RWIP-Distribution 
146 RWIP-PV 3 
~~ 

1~ 

1G 
~~ 

1~ 

1~ 

1~ 

~~ 

~~ 

1~ 

1~ 

1~ 

~~ 

ARO Liability- Production 
ARO Liability- Transmisston 
ARO Liability - Distribution 
ARO Liab11ity - PV 3 
Injuries and Damages PNM 
AMPP -Expense tn Excess of Funding 
PV 1 &2 Dry Cask Storage 
PV 3 Dry Cask Storage 
PV 1 &2 Excess Gain Amortization 
NMITC Renewable Credit Solar 
High Lonesome Mesa -
Unamortized Gain 0:1 E!P 
CWIP- ProductiOn 

160 CWIP- Transmission 

161 CWIP- Distnbution 
162 CWIP- PV 3 
163 CWIP- Renewables 
164 CWIP- Product1on Related 
1% 
1% 
,~ 

1% 
~~ 

1ro 
171 
1n 
173 

174 

Pueblos Transmission Rights~of-Way 
Pueblos Distnbut1on R1ghts-of-Way 
E!P Acquisition Adjustment 
PV 1 &2 Acqu1sition Adjustment 
Prepaid Pension Asset 
Unamortized Loss on Reacquired Debt 
Rate Case Expense 
PV 2 Lease Acquisition Adjustment 

Total Other Rate Base Items 

PNM Exhibit 
HEM-3 

WP SS-2 
Tax 

Adjustment 

Cash Work1ng 
Capital 

& 
NM S&l 

Adjustment 
Adjusted Base Period 

PNM 

12,055,182 
(471 ,767) 
(355,322) 
(296,444) 

3,579,453 
215.770 

(1,187,407) 
17,303,548 

(21,776,941) 
(4,233,781) 
3,834,837 

8,667,127 

(13,669,616) 

(12.339,224) 

(1 ,373,699) 

(10,740,749) 
(6,975,363) 

(743,636) 

(18,633,526) 
(233,174) 

~.621,421 

1,276,602 
7,031,623 
3,940,902 

150,973,313 
8,805,222 

263,939 

162,204,037 
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UnadJusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit 
Period HEM-3 AD IT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3 
PNM WPNP-1 Adjustment WPRA-1 WPORB-1 WPWC-1 WPOM-2 WP Fuel-1 

175 Working Capital 
176 
177 Fuel Stock 
178 Production Fuel Stock 17,129,472 1,898,896 
179 PV 1&2 Nuclear Fuel (120.1- .5) 54,254,697 (507.742) 
180 PV 3 Nuclear Fuel (120.1 - .5) 23,960,921 1,551,804 -------
181 Total Fuel Stock 95,345,090 2,942,958 
182 
183 Matenals & Si~ 
184 Production 27,617,132 (409,377) 
185 Transm1ssion 898,030 49,449 
186 Distribution 6.058,329 (703, 705) 
187 Palo VerdE> Untt 3 5,543,821 56,699 -------
188 Total Materials & Supplies ----40,117,312 ------- (1 ,006,934) 
189 

190 Prepayments 

191 Production 26,837,423 (5,628,093) 

192 Transmission 12,014,308 (2,979,254) 

193 Distribution 4,250,271 (1 ,452,209) 

194 Renewables 16,000 6,604 

195 Palo Verde Unit 3 ------1,261,654 ------- (39,213) 

196 Total Prepayments 44,379,657 (10,092,165) 

197 

198 Total Cash Working Capital 

199 ------
200 Total Working Capital 179,842.059 (8,156,141) 

201 
202 Total Rate Base Adjustments & Working Capital (223,366, 162) 17,500,667 423,995 (67,165,320) (8,156,141) 

203 
204 Total Net Original Cost Rate Base 2,364,643,118 (2,050,037) 17,500,667 423,995 (67,165,320) (8,156,141) 

~ 

205 
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175 Working Capital 
176 
177 Fuel Stock 
178 Production Fuel Stock 
179 PV 1&2 Nuclear Fuel (1<~0.1- .5) 
180 PV3NuclearFuei (120.1 .5) 
181 Totai Fuel Stock 
182 
183 Materials & Supplies 
184 Product1on 
185 Transmission 
186 Distribution 
187 Palo Verde Unit 3 
188 Total Materials & Supplies 
189 

190 Prepayments 

191 Production 

192 Transmission 

193 Distribution 

194 Renewables 

195 Palo Verde Unit 3 
196 Total Prepayments 

197 

198 Total Cash Working Capital 

199 

200 Total Work1ng Capital 

201 
202 Total Rate Base Adjustments 8, Working Capital 

203 
204 Total Net Original Cost Rate Base 

205 

PNM Exh1b1t 
HEM-3 Tax 

WP SS-2 Adjustment 

Cash Working 
Cap1tal 

& 
NMS&I Adjusted Base Period 

Adjustment PNM 

19,028,368 
53,746,955 
25,512,726 
98,288,049 

27,207,755 
947,480 

5,354,624 
5,600,520 

39,110,378 

21,209,330 

9,035,055 

2, 798,062 

22,604 

1,222,440 

34,287,491 

(1 ,248,244) (1 ,248,244) 

(1,248,244) 170,437,674 

(1 ,248,244) (282,011 ,205) 

(1 ,248,244) 2,303.948,030 
-------
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206 Operations and Maintenance Expense 

207 

208 Production Fuel related expenses 

209 

210 Production - Base Fuel Relate_d 

211 

212 

213 

Steam Generation 

Steam Fuel Handling and Disposal 

Nuclear 

214 Nuclear Disposal 

215 

216 

217 

218 

219 

220 

221 

222 

223 

224 

225 

226 

227 

228 
229 

230 

231 

232 

233 

234 

235 

236 

237 

238 

Gas Genemtion 

Renewables -Owned 

Wind (NMWEC) 

Renewables - PPA 

Purchased Power Energy 

Spinning mserves 

Total Fuel Costs (before OSS) 

Off-system Sales 

Off-system Sales- PV 3 

Off-system Sales Credit 

Load Side from Transmission Customers 

Physical Sales of Gas (under FAC hedge plan) 

Total Other Fuel 

Total Fuel (net OSS) 

Production -Non Fuel Items 

Coal Fuel Handling 

Nuclear Fuel Handling 

Gas Plants Fuel Transportation 

Gas PPA -Rio Bravo- Demand 

Gas PPA- Valencia - Demand 

Purchase Power for Economy Service Customer 

239 Economy purchase Power Demand 

240 

241 

242 

Deferred Energy 

REC Purchases and Renewable Energy Amortization 

Gas Swaps -Non Fuel Clause Settlements and Excess Gas Phys1cal F 

243 Gas Swaps - Settlements - City of Aztec 

244 

245 

246 

247 

248 

249 

250 

251 

252 

253 

Coal Mine Decommissioning ~Allowed 

Coal Mine Decommissioning- Disallowed 

Coal Mine Decommissioning - FERC 

Hedge- FERC 

Soinning reserves 

Broker Fees 

Total Non Fuel Items 

Total Fuel Related Expense 

Unadjusted Base 
Period 
PNM 

172,006,240 

25.754,348 

36,263,100 

13,829,770 

43,282,783 

291 '136,242 

(37,735, 750) 

(38,215, 125) 

1,220,563 

256,826 

(74,473,486) 

216,662,756 

12,314,208 

3,423,112 

1\062,907 

7,236,909 

19,076,321 

( 12,051 ,369) 

10,180,808 

7,583,966 

1,741,399 

241,663 

191,442 

185,721 

61,187.085 

277,849,841 

PNM Exh1btt 
HEM-3 

WPNP-1 
AD IT 

Adjustment 

PNM Exhibit 
HEM-3 

WP RA-1 

PNM Exhibit 
HEM-3 

WP ORB-1 

PNM Exhibit 
HEM-3 

WPWC-1 

PNM Exhibit 
HEM-3 

WP OM-2 

PNM Exhibit 
HEM-3 

WP Fuel-1 

15,528,550 

4,465,229 

19,993,779 

19,993,779 

12,051,369 

(784,336) 

(697,727) 

(104,247) 

10,465,060 

30,458,839 
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206 Operations and Ma1ntenance Expense 

207 

208 Product1on Fuel related expenses 

209 

210 Product1on ~Base Fuel Related 

211 

212 

213 

Steam Generat1on 

Steam Fuel Handling and Disposal 

Nuclear 

214 Nuclear D1sposai 

215 Gas Generation 

216 Renewables. Owned 

217 

218 

219 

220 

221 

222 

223 

224 

225 

226 

227 

228 
229 

230 

231 

232 

233 

234 

235 

236 

237 

W1nd tNMWEC) 

Renewables - PPA 

Purchased Power Energy 

Spinning reserves 

Total Fuel Costs (before OSS) 

Off-system Sales 

Off-system Sales - PV 3 

Off-system Sales Cred1t 

Load Side from Transm1ssion Customers 

Physical Sales of Gas (under FAC hedge p'an) 

Total Other Fuel 

Total Fuel (net OSS) 

Production ~ Non Fuel Items 

Coal Fuel Handl1ng 

Nuclear Fuei Handling 

Gas Plants Ft..:el Transpor:ation 

Gas PPA- R1o Bravo Demand 

Gas PPA- Valencia- Demand 

238 Purchase Power for Economy Serv1ce Customer 

239 Economy purchase Power Demand 

240 Deferred Energy 

241 REC Purchases and Renewable Energy Amortization 

242 Gas Swaps -Non Fuel Clause Settlements and Excess Gas Phys1cal F 

243 Gas Swaps - Settlements - City of Aztec 

244 

245 

246 

247 

248 

249 

250 

251 

252 

253 

Coal Mine Decommissioning- Allowed 

Coal M1ne Decommissioning -Disallowed 

Coal Mine Decommissioning- FERC 

Hedge- FERC 

Spinning reserves 

Broker Fees 

Total Non Fuel Items 

Total Fuel Related Expense 

PNM Exhibit 
HEM-3 

WP SS-2 
Tax 

Adjustment 

Cash Working 
Capital 

& 

NM S&l 
Adjustment 

Adjusted Base Period 
PNM 

187,534,790 

25,754,348 

40,728,329 

13,829,770 

43,282,783 

311,130,021 

(37,735,750) 

(38,215, 125) 

1,220.563 

256,826 

(74,473,486) 

236,656,535 

12,314,208 

3,423,112 

11,062,907 

7,236,909 

19,076,321 

10,180,808 

6,799,630 

1,043,672 

137,416 

191,442 

185,721 

71,652,146 

308,308,681 
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254 O&M 

255 Steam Production 

256 Oper-Sup & Eng-Prod 

257 

258 

259 

260 

261 

262 

263 

264 

265 

266 

Oper-Steam Expense-Major 

Oper-Eiectric Exp-Major 

Oper-Misc Steam Power Exp 

Oper-Rents-Steam Power 

Ma1nt-Sup & Eng-Steam 

Maint-Sup & Eng-Steam - Renewables 

Maint-Structures-Steam 

Ma1nt-Boiler Plant 

Ma1nt-Eiectric Plant 

Maint-Gen & Elec Plant 

267 Nuclear Produ.ction 

268 

269 

270 

271 

272 

273 

274 

275 

276 

277 

278 

279 

280 

281 

Ooer-Sup & Eng-Nuclear 

Oper-Coolants and Water 

Oper~Steam Expenses-Nuclear 

Oper-Electric Exp 

Oper-Misc Nuclear Power, excluding PV 1&2 Decommissioning and CE 

Oper-Misc Nuclear Power- PV 1&2 Decommiss1on1ng and CE Credit 

Oper-Rents-Nuclear, excluding PV 1 &2 CE Credit and Excess Ga1n Arr 

Oper-Rents-Nuclear- PV 1 &2 CE Credit 

Oper-Rents-Nuclear- PV 1 &2 Excess Gain Amortization 

Maint-Sup & Eng-Nuclear 

Ma1nt-Structures-Major 

Ma1nt-Reactor Plant 

Maint-Eiec Plant 

Maint-Misc Nuclear Plant 

282 Palo Verde 3- Nuclear Product1on, FERC 517,519-532, 

283 Other Production 

284 Oper-Sup ~~ Eng-Other 

285 Oper-Sup & Eng-Other- Renewables 

286 Oper-Oth F'wr Gen Exp-Other 

287 

288 

289 

290 

291 

292 

293 

294 

Oper-Oth F'wr Gen Exp-Other- Renewables 

Maint- Structures 

Ma1nt-Gen & Elec Plant 

Ma1nt-Gen & Elec Plant- Renewables 

Maint-Gen & Elec Plant 

Maint-Gen & Elec Plant- Renewables 

Total Product1on O&M 

Unadjusted Base 
Pen ad 
PNM 

5,029,842 

8,619,505 

4,854,220 

4,213,657 

160,482 

3,853,867 

2,801 

5,265,793 

22,915,608 

3.169,833 

3, 138,767 

5,594,808 

2,730,540 

2,104,592 

2,077,626 

7.451,833 

(1 ,612.538) 

60.013.614 

(323, 169) 

(157.956) 

1,852,227 

460,330 

2,744,751 

3,193,323 

822,838 

16,010,724 

3,502,472 

8.603 

3,548 

6,129,430 

867,973 

2,764,604 

177,454,54 7 

PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit 
HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3 

WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1 

(16,194) 

(6,869) 

268,755 

64,304 

11,205 

(2,801) 

431,250 

1.397,752 

586,376 

125,207 

(2,540) 

244,789 

8,872 

21,034 

554,695 

397,799 

(36,552) 

758,015 

(242) 

(3,408) 

198,529 

6,339 

430,660 

45,548 

5,482,523 
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254 O&M 

255 Stearr1 Production 

256 Oper-Sup & Eng-Prod 

257 Oper-Steam Expense-Major 

258 

259 

260 

261 

262 

263 

264 

265 

266 

Oper-Eiectric Exp-Major 

Oper-Misc Steam Power Exp 

Oper-Rents-Steam Power 

Maint-Sup & Eng-Steam 

Maint-Sup & Eng-Steam - Renewables 

Maint-Structures-Steam 

Maint-Bo11er Plant 

Maint-Eiectric Plant 

Maint-Gen & Elec Plant 

267 Nuclear Production 

268 Oper-Sup & Eng-Nuclear 

269 Oper-Coolants and Water 

270 

271 

272 

273 

274 

275 

276 

277 

278 

279 

280 

281 

282 

Oper-Steam Expenses-Nuclear 

Oper-Eiectric Exp 

Oper-Misc Nuclear Power, excludmg PV 1 &2 Decommissioning and CE 

Oper-Misc Nuclear Power- PV 1 &2 Decommissioning and CE Credit 

Oper-Rents-Nuclear, excluding PV 1&2 CE Credit and Excess Gain An­

Oper-Rents-Nuclear- PV 1 &2 CE Credit 

Oper-Rents-Nuclear- PV ·1&2 Excess Gain Amortization 

Maint-Sup & Eng-Nuclear 

Maint-Structures-Major 

Maint-Reactor Plant 

Ma1nt-Eiec Plant 

Matnt-Misc Nuclear Plant 

Palo Verde 3. Nuclear Production, FERC 517,519-532, 

283 Other Production 

284 Oper-Sup & Eng-Otoe' 

285 Oper-Sup & Eng-Other- Renewaoles 

286 Oper-Oth Pwr Gen Exp-Other 

287 

288 

289 

290 

291 

292 

293 

294 

Oper-Oth Pwr Gen Exp-Other- Renewables 

Maint ~ Structures 

Maint-Gen & Elec Plant 

Ma1nt-Gen & Elec Plant Renewables 

Maint-Gen & Elec Plant 

Maint-Gen & Elec Plant- Renewables 

Total Pmduction O&M 

PNM Exhibit 
HEM-3 

WP SS-2 

Cash Working 
Cap1tal 

& 
Tax NM S&l 

Adjustment Adjustment 
Adjusted Base Period 

PNM 

5,013,648 

8,612,637 

5,122,975 

4,277,961 

160,482 

3.865,071 

5,697,043 

24,313,360 

3,756,208 

3.263,974 

5,592,268 

2,730,540 

2,349.381 

2,077,626 

7,451,833 

(1,612,538) 

60,013,614 

(323,169) 

(157,956) 

1,861,098 

481,364 

3,299,445 

3,591,123 

786,286 

16,010,724 

4,260,487 

8,360 

139 

6.327,959 

874,313 

3,195,264 

45,548 

182,947,070 
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295 Transmission O&M (560-574 excludrng 565): 

296 Oper-Sup & Eng-ETrans 

297 Oper-Load Dispatch-ETrans 

298 Oper-Station Exp-ETrans 

299 Oper-Overhead Lines-ETrans 

300 Oper-Undergrd Lrne-ETrans 

301 Oper~Misc Transmission-E 

302 Oper-Ren ts~ T ra nsmission-E 

303 Main! Sup & Eng-ETrans 

304 Maint-Stru ctures-ET rans 

305 Maint-Sta Equip-ETrans 

306 Maint-Overhead Lns-ETrans 

307 Maint-Und Lines-ETrans 

308 Maint-Mrsc Trans Plt-Maj-E 

309 Main!-Trans Plant-NonMaj-E 

310 HLM- Transmission O&M 

311 Total Transmrssron O&M, excludrng FERC 565 

312 

313 Transmission O&M by Others (565): 

314 

315 

316 

317 

318 

319 

320 

321 

322 

323 

Owned Generation Wheeling 

PV 3 Wheeling 

Retail Wheeling 

FERC Wholesale Customer Wheeling 

WAPA Swap 

Transm1ssion by Others 

Total Transmission by Others, FERC 565 

Total Transmission O&M 

324 Total Drst O&M (580~ 

325 

326 PNM Street & Private Lrghting 

327 

328 

329 

330 

331 

Oper-Street Light/Srgnai-E 

Oper-Custamer lnstaii-EDis 

Marnt-StreE>tlight/Signai-E 

Total Street and Prrvate Lighting 

332 PNM Meters 

333 Oper-Meter Expense-EDist 

334 Maint-Meters-EDist 

335 Total Meters 

336 

Unadjusted Base 
Perrod 
PNM 

1,708.069 

819,093 

498,155 

15,131 

2,715.572 

12,353.928 

(5,380) 

4,136 

2,841,742 

576,134 

1,202 

3,416 

20,000 

21,551.196 

8,513,636 

198,338 

1,941,064 

2,390,845 

3,719,47~ 

16,763.361 

38,314,557 

70,358 

1,148,274 

1.218,632 

2,762,072 

379,077 

3,141,148 

PNM Exh1brt 
HEM-3 

WPNP-1 
AD IT 

Adjustment 

PNM Exhibit 
HEM-3 

WPRA-1 

PNM Exhibrt 
HEM-3 

WP ORB-1 

PNM Exhibrt 
HEM-3 

WPWC-1 

PNM Exhibrt 
HEM-3 

WPOM-2 

4,196 

110,312 

79.370 

83,853 

212,748 

6,452 

(3,377) 

74,486 

(57,458) 

(3,348) 

507,235 

225 

2,315,963 

2,316,188 

2,823,422 

(37,851) 

(155,301) 

(193, 152) 

228,670 

PNM Exhibit 
HEM-3 

WP Fuel-1 

--~-----
192,715 
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295 Transmission O&M (560-574 excluding §§.§1 
296 

297 

298 

299 

Oper-Sup & Eng-ETrans 

Oper-Load D1spatch-ETrans 

Oper-Stat1on Exp-ETrans 

Ooer~Overhead Lines-ETrans 

300 Oper-Undergrd Line-ETrans 

301 

302 

303 

304 

305 

306 

307 

308 

309 

310 

311 

312 

Oper-Misc Transmission-E 

Oper-Rents-Transmission-E 

Ma1nt Sup & Eng-ETrans 

Maint -Structures-ET rans 

Ma1nt-Sta EqUip-ETrans 

Maint-Overhead Lns-ETrans 

Maint-Und Lines-ETrans 

Maint-Misc Trans Plt-Maj-E 

Maint-Trans P!ant-NonMaj-E 

HLM- Transmission O&M 

Total Transmission O&M, excluding FERC 565 

313 TranS!_111Ssion O&M by Others (565): 

314 

315 

316 

317 

318 

319 

320 

321 

322 

323 

Owned Generation Wheeling 

PV 3 Wheeling 

Retail Wheeling 

FERC Wholesale Customer Wheeling 

WAPASwap 

Transmission by Others 

Total Transmission by Others, FERC 565 

Total Transmission O&M 

324 Total D1st O&M 1580-598) 

325 

326 PNM Street & Private Lighting 

327 

328 

329 

330 

331 

Oper-Street lighUSignai-E 

Oper-Customer lnstaii-EDis 

Ma1nt-StreetllghtiSignai-E 

Total Street and Private Ughtin9 

332 PNM Meters 

333 Oper-Meter Expense-EDist 

334 Ma1nt-Meters-EDist 

335 

336 

Total Meters 

PNM Exhibit 
HEM-3 Tax 

WP SS-2 Adjustment 

Cash Working 
Cap1tai 

& 
NMS&I 

Adjustment 
Adjusted Base Penod 

PNM 

1,712,265 

929,405 

577,525 

98,984 

2,928,320 

12,353,928 

1,072 

759 

2,916,228 

518,676 

1,202 

68 

20,000 

22,058,431 

8,513,861 

198,338 

1,941,064 

2,390,845 

2,315,963 

3,719,478 

19,079,549 

41,137,979 

32,507 

992,973 

1,025,480 

2,990,742 

343,121 

3,333,863 
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337 All Other Distribution O&M 

338 

339 

340 

341 

342 

343 

344 

345 

346 

347 

348 

349 

350 

351 

352 

353 

354 

355 

356 

Oper-Sup & Eng·EDist 

Oper-Load Dispatch-EDist 

Oper-Station Exp-EDist 

Opec-Overhead Lines-EDist 

Oper-Undergrd Line-EDist 

Oper-Undergrd Line-Edist · Renewables 

Oper-Mrsc Drs! Exp-EDist 

Oper-Rents-Distribution-E 

Marnt-Sup & Eng-EDist 

Maint-Structures-ED1st 

Maint-Statron Equip-EDist 

Ma1nt-Overhead Lns-ED1st 

Ma1nt-Und Lines-EDist 

Maint-Line Transform-EDist 

Ma1nt-Misc Dist Plant-E 

Total Other Distribution O&M 

Total Distnbutron O&M 

357 Customer Related O&M 

358 

359 PNM Related Customer Accounts Exp 

360 SuperviSIOn-Customer Accts 

361 Meter Reading Expenses 

362 Customer Record and Coli 

363 Uncollectible Expenses 

364 Mise Customer Accts Exp 

365 Gust Service/lnf Expenses 

366 Supervision-Customer Svc 

367 Customer Assistance Exps 

368 lnformilnstruc Advert Exps 

369 Mise Gust Svc & Info Exp 

370 Demo & Selling Expenses • Excludrng Production 

371 Demo & Selling Expenses- Production 

372 Advertising Expense 

373 Sales Expense 

374 

375 Total Customer Related O&M 

376 

Unadjusted Base PNM Exhrbrt PNM Exhibit PNM Exhrbit PNM Exhibit PNM Exhibit PNM Exhibit 
Period HEM-3 ADIT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3 
PNM WP NP-1 Adjustment WP RA-1 WP ORB-1 WP WC-1 WP OM-2 WP Fuel-1 

2, 774,1 ?7 

(2,417) 

256,327 

2,172.325 

523,652 

638,145 

6,062,338 

1 19,366 

985,454 

64,718 

1,320440 

2,738,520 

1,581,634 

602 

564,686 

19,799,967 

24,159,747 

159,865 

4,505,839 

7,540.628 

3,577,699 

(55,912) 

7,933 

1,068 

731.969 

24,388 

5,088,810 

2,456 

21,584,743 

62,975 

2,417 

(18,851) 

(326, 788) 

(24,732) 

(187,204) 

201,225 

(9,485) 

(1,387) 

(119,420) 

(121,806) 

(230,230) 

111 

(773,174) 

(773,612) 

1,491 

(30,481) 

(69,464) 

(0) 

(1 ,714) 

(346,707) 

(2,456) 

---
(449,331) 
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337 All Other Distribution O&M 

338 

339 

340 

341 

342 

343 

344 

345 

346 

347 

348 

349 

350 

351 

352 

353 

354 
355 

356 

Oper-Sup & Eng·EDist 

Oper-load Dispatch-EDist 

Oper-Station Exp-EDist 

Oper-Overhead Lines-EDist 

Oper-Undergrd Line-EDist 

Oper-Undergrd Line-Ed1st. Renewables 

Oper-Misc D1st Exp-EDist 

Oper-Rents-Distribut1on-E 

Maint-Sup & Eng-EDist 

Maint-Structures-EDist 

Ma1nt-Station Equip-EDist 

Maint-Overhead Lns-EDist 

Maint-Und Lines-ED1st 

Mamt-L1ne Transfonn-EOist 

Maint-Misc Dtst Plant-E 

Total Other Distribution O&M 

Total Distribution O&M 

357 Customer Related O&M 

358 

359 PNM Related Customer Accounts i;zQ 

360 Supervision-Customer Accts 

361 Meter Reading Expenses 

362 Customer Record and Ccli 

363 Uncollectible Expenses 

364 

365 

366 

367 

368 

Mise Customer Accts Exp 

Cust Service/!nf Expenses 

Supervision-Customer Svc 

Customer Assistance Exps 

lnformllnstruc Advert Exps 

369 Mise Gust Svc & Info Exp 

370 

371 

Demo & Selling Expenses - Excludirlg Production 

Demo & Selling Expense~. - Product1or 

372 Advertising Expense 

373 Sales Expense 

374 

375 Total Customer Related O&M 

376 

Cash Working 
Cap1tal 

PNM Exhibit & 
HEoM-3 fax NM S&l Adjusted Base Period 

WP SS-2 Adjustment Adjustment PNM 

2,837,153 

237,476 

1,845,538 

498,920 

450,941 

6,263,563 

119,366 

975,969 

63,331 

1,201,020 

2,616,714 

1,351,405 

713 

564,686 

19,026,793 

23,386,136 

161,356 

4,475,358 

7,471,164 

3,577,699 

(55,912/ 

7,933 

1,068 

730,256 

24,388 

4,742,104 

21,135,412 

Page 18 of 30 



PNM Exhibit HEM - 2 COS BASE ADJ 

3 77 Administrative & General Expense 

378 

379 

380 

381 

382 

383 

384 

385 

386 

387 

388 

389 

390 

391 

392 

393 

394 

395 

396 

397 

398 

399 

400 

401 

402 

403 

404 

405 

406 

407 

408 

409 

410 

411 

Production -Admin and General Salaries 

Transmission- Admin and General Salaries 

Distribution -Admin and General Salanes 

Production - AG Office S uppi1es Exp 

Transmission - AG Office Supplies Exp 

Distnbution - AG Office Supplies Exp 

A&G Charged to CWIP- Production 

A&G Charged to CWIP -Transmission 

A&G Charged to CWIP - Drstribution 

Production Related - Shared Services 

Transmission Related -Shared Services 

Distribution/Customer Related- Sha~ed Services 

Product1on - Outside Services 

Transmission- Outside Services 

Distribution -Outside Services 

Production - Property Insurance 

TransmiSS!On -Property Insurance 

Not Used 

Distribution- Property Insurance 

Production -Injuries or Damages-Safety 

Transm1ssion - Injuries or Damages-Safety 

Distribution- Injuries or Damages-Safety 

Production - Empl Pension and Benefits 

T ransm1ssion - Empl Pension and Benefits 

Distribution- Empl Pension and Benefits 

Production -Regulatory Commiss1on Exp 

Transmission - Regulatory CommiSSIOn Exp 

Distribution - Regulatory Commission Exp 

Direct Assigned - FERC Generat1on 

D1rect Assigned- FERC Transm1ssion 

Production - Mise AG Expenses 

Transmission -Mise AG Expenses 

Distribution - Mise AG Expenses 

412 Production - Rents-Cust 

413 

414 

415 

416 

417 

418 

419 

420 
421 

422 

423 

Transmission - Rents-Gust 

Distribution - Rents-Gust 

Production - Maint of General Plant 

TransmiSSIOn- Maint of General Plant 

Distribution - Maint of General Plant 

Renewables - A&G (920-935) 

PV3 - A&G (920 - 935) 

Total Administrative & General Expense 

Total Operations & Maintenance Expense 

Unadjusted Base 
Period 
PNM 

(2,856,306) 

186,089 

1,193,111 

(224,254) 

215,802 

1,325,759 

(1, 162,218) 

(3,209,256) 

(5.'08, 127) 

35,784,178 

7,628,863 

48 951.252 

(1;44,048) 

222,608 

1,673,533 

1,465,283 

92.575 

66,018 

827,636 

53819 

2,170,302 

7,662,542 

(1 13,498) 

5,664,487 

1,143.802 

48,673 

19,884.275 

475,509 

77,841 

7,653,579 

43,931 

669,958 

153 
17,004 

(64.772) 

780,345 

340,819 

72,160 

____ 5,934,864_ 

138,944,290 

461,654,969 

PNM Exhibit 
HEM-3 

WP NP-~ 
AD IT 

Adjustment 

PNM Exhibit 

HEM-3 
WP RA-1 

PNM Exhibit 

HEM-3 
WPORB-1 

PNM Exhibit 
HEM-3 

WPWC-1 

PNM Exh1bit 
HEM-3 

WPOM-2 

217,659 

(4,116) 

785,872 

(331) 

(849) 

(715) 

(11,169,480) 

(2,614,087) 

(15,146,106) 

(132,203) 

(16,947) 

7,023 

28,350 

125,727 

69,072 

38,887 

39,416 

1,799 

(19,391,541) 

93,142 

62,067 

(68,485) 

(47,075,845) 

(39,992,842) 

PNM Exh1bit 

HEM-3 
WP Fuel-1 

10,465,060 
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377 Administrative & Gener:§ll.£xpense 

378 

379 

380 

381 

382 

383 

384 

385 

386 

387 

388 

389 

390 

391 

392 

393 

394 

395 

396 

397 

398 

399 

400 

401 

402 

403 

404 

405 

406 

407 

408 

409 

410 

411 

Production ~Admin and General Salaries 

Transmission· Admin and General Salar1es 

Distribution • Admn and Genera! Salaries 

Production - AG Offrce Supplies Exp 

Transmission - AG Office Supplres Exp 

Distnbutron - AG Office Supplies Exp 

A&G Charged to CWI P - Production 

A&G Charged to CWIP- Transmission 

A&G Charged to CWI P - Distnbution 

Production Related -Shared Services 

Transmission Related- Shared Services 

Distribution/Customer Related- Shared Services 

Production ·Outside Serv·ices 
Transmission ~Outside Services 

Drstributlon -Outside Services 

Production - Property Insurance 

Transmission- Property Insurance 

Not Used 

Distributior. - Property Insurance 

Production- Injuries or Damages·Safety 

Transmission • Injuries or Damages-Safety 

Distribution -Injuries or Damages·Safety 

Production · Empl Pension and Benefits 

Transmission - Emp! Pension and BePefits 

DIStribution • Empl Pension and Benefits 

Production · Regulatory Commission Exp 

Transmiss1on Regulatory Commission Exp 

Distribution -Regulatory Commission Exp 
Direct Assigned- FERC Generation 

Direct Ass1gned- FERC Transmission 

Production- Mise AG Expenses 

Transmission - Mise AG Expenses 

Distribution - Mise AG Expenses 

412 Production - Rents-Cust 

413 

414 

415 

416 

417 

418 

419 

420 
421 

422 

423 

TransmiSsion .. Rents-Cust 

Distribution • Rents-Cust 

Production- Maint of General Plant 

Transmission - Ma111t of General Plant 

D"1stribution · Maint of General Plant 

Renewables - A&G (920-935) 

PV3- A&G (920- 935) 

Total Administrative & General Expense 

Total OperatiOr"!S & Mamtenance Expense 

PNM Exhibit 
HEM-3 

WPSS-2 

Cash Working 
Capital 

& 
Tax NM S&i 

Adjustment Adjustment 
Adjusted Base Period 

PNM 

(2,638,648) 

181,973 

1,978,983 

(224.584) 

214,953 

1,325,044 

(1,162,218) 

(3,209,256) 

(5,108,127) 

24,614,698 

5,014,776 

33,805,146 

(644,048) 

90,405 

1,656,586 

1.465,283 

92,575 

66,018 

834,659 

53,819 

2,198,652 

7,788,270 

(44,426) 

5,703,373 

1,183,217 

50.473 

492,734 

475,509 

77,841 

7,746,721 

43,931 

669,958 

153 

17,004 

(64,772) 

842,412 

272,334 

72,160 

5,934,864 

91,868,445 

432,127,187 
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424 Depreciation and Amortization Expense 

425 

426 Production D~preciatio~ 

427 

428 

429 

430 

431 

432 

433 

Steam Production Plant 

Nuclear Production Plant - Palo Verde 1 & 2 

Nuclear Production Plant- Palo Verde 3 

Other Production Plant - Gas 

Other Production Plant- Renewable 

Total Production Depreciatton Expense 

434 Transmission pepreciatron 

435 

436 

437 

438 

439 

440 
441 
442 
443 

Step-Up Transformers - Excluding PV3 

Step-Up Transformers- PV3 

Transmission System Plant- Allocated 

Transmission System Plant- PV 3 

Transmission System Plant- High Lonesome Mesa 

Transmission System Net Plant- Dedicated Retail 

Transmission System Plant- Dedicated FERC 

Total Transmission Depreciation 

444 Oistnbution Depreciatron 

445 Distribution Substations Net Plant- Dedicated FERC 

446 Distnbut:on Substations Net Plant- PNM 

447 
448 
449 
450 

451 

452 

453 

454 

455 

456 

457 

Distributron Substatrons Net Plant~ Renewables 

Primary Distribution System Net Plant- PNM 

Pnmary Distribution System Net Plant~ Renewables 

Secondary Distribution System Net Plant- PNM 

Secondary Distribution System Net Plant~ Renewables 

Services Net Plant~ PNM 

Meters Net Plant - PNM 

Private Lighting - 371 

Street Lighttng- 373 

Total Distrioution Depreciation 

458 General Depreciation 

459 

460 

461 

462 

463 

464 

465 

466 

Production General & Intangible Net Plant 

Transrnrssion General & Intangible Net Plant 

PV Unit 3 General & Intangible Net Plant 

Renewables General & lntangtble Net Plant 

Bulk Power Operations 

Energy Management System Facilities 

Other Drvision Offices/Customer Service 

Communications -Transmission 

467 Production Related (Shared Services) 

468 Transmission Related (Shared Services) 

469 Distribution/Customer Related (Shared Services) 

470 
471 

472 

473 

Total General Depreciation 

Total Depreciation Expense 

Unadjusted Base 
Period 
PNM 

19,456,875 

7,"07,147 

2,876,426 

9,151.425 

5,353,712 

44,245,585 

122,643 

10,661 

1,036,185 

47.074 

1,412,000 

235,527 

31,050 

12,895,140 

23,823 

15,036,492 

270,109 

4,850,168 

25,600 

2,424,069 

12,795 

5,734,197 

1,602,398 

28,942 

PNM Exh:bit 
HEM-3 

WPNP-1 

----- 220,315 ------
30,228,910 

358,963 

124,911 

18.60', 

1,6;6,779 

90,027 

3,024,538 

3,879,035 

9,112,854 

96,482,489 

AD,IT 

Adjus~nent 

PNM Exhibit 
HEM-3 

WP RA-1 

PNM Exhibit 
HEM-3 

WP ORB-1 

PNM Exh1bit 
HEM-3 

WPWC-1 

PNM Exhibit 
HEM-3 

WPOM-2 

PNM Exhibit 
HEM-3 

WP Fuel-1 
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424 Depreciation and Amortization Expense 
425 

426 Production Depreciation 

427 Steam Production Plant 

428 

429 

430 

431 

432 

433 

Nuclear Production Plant .. Palo Verde i & 2 

Nuclear Pmduction Plant - Palo Verde 3 

Other Production Plant- Gas 

Other Production Plant - Renewable 

Total Production Depreciation Expense 

434 TransmissiOn Depreciation 

435 Step-Up Transformers - Excluding PV3 

436 Step-Up Transformers - PV3 

437 

438 

439 

440 

441 

442 

443 

Transmission System Plant- Allocated 

Transm1ssion System Plant- PV 3 

Transmission System Plant- High Lonesome Mesa 

Transm1ssion System Net Plant- Deaicated Retail 

Transmission Systen1 Plant- Oedtcatj:;d FERC 

Total Transm1ssion Depreciation 

444 Distribution Depreciation 

445 Distribution Substations Net Plant- Dedroated FERC 

446 Distribution Substatior,s Net Plant- PNM 

447 

448 

449 

450 

451 

452 

453 

454 

455 

456 

457 

Distribution Substations Net Plant~ RElnewables 

Primary D1stnbut10n System Net Plant- PNM 

Primary D1stribut1on System Net Plant - Renewables 

Secondary Distributron System Net Plant- PNM 

Secondary Dtstribution System Net Plant- R.enewables 

Services Net Plant - PNM 

Meters Net Plant- PNM 

Private L1ght1ng- 371 

Street Lighting - 373 

Total Oistribut1on Depreciation 

458 General Depreciation 

459 Production General & Intangible Net Plant 

460 

461 

462 

463 

464 

465 

466 

467 

468 

469 

470 

471 

472 
473 

Transmission General & Intangible Net P!ar.t 

PV Unit 3 General & Intangible Net Plant 

Renewables General & Intangible Net Plant 

Bulk Power Operations 

Energy Management System Facilities 

Other O!vlsion Offices/Customer Service 

CommunicatioPs- Transm1ssion 

Productron Related (Shared Ser"rces) 

Transmrssron Related (Shared Services) 

Distribution/Customer Related (Shared Serv;ces) 

Total General Depreciation 

Total Deprectat1on Expense 

PNM Exhibit 
HEM-3 

WP SS-2 

2,747,321 

650,70'! 

5,282,121 

8680,143 

8,680,143 

Tax 

Cash Working 
Capital 

& 
NMS&i 

Adjustment Adjustment 
Adjusted Base Period 

PNM 

19,456,875 

7,407,147 

2,876,426 

9,151,425 

5,353,712 

44,245,585 

122,643 

10,661 

11,036,185 

47,074 

1,412,000 

235,527 

31,050 

12,895,140 

23,823 

15,036,492 

270,109 

4,850,168 

25,600 

2,424,069 

12,795 

5,734,197 

1,602,399 

28,942 

220,315 

30,228,910 

358,963 

124,911 

18,601 

1,616,779 

90,027 

3,024,538 

3,879,035 

2,747,321 

650,701 

5,282,121 

17,792,998 

105,162,632 
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474 General Taxes 

475 

476 Property Taxe~ 

477 

478 

479 

480 

481 

482 

483 

484 

485 

486 

487 

488 

489 

490 

491 

492 

493 

494 

Production Property Taxes 

Steam Production Plant 

Nuclear Production Plant· Palo Verde 1 & 2 

Nuclear Production Plant. Palo Verde 3 

Other Production Plant ~ Gas 

Other Production Plant. Renewable 

Total Production Property Taxes 

Transmission Property Taxes 

Step-Up Transformers • Excluding PV3 

Step-Up Transformers- PV3 

Transmission System Plant - Allocated 

Transmission System Plant- PV 3 

Transmission System Plant- High Lonesome Mesa 

Transmission System Plant- Dedicated Retail 

Transmission System Plant- Ded1cated FERC 

Total Transmission Property Taxes 

495 Distribution Property Taxes 

496 

497 

498 

499 

500 
501 

502 

503 

504 
505 

506 
507 
508 

509 
510 

511 

512 

513 

514 

515 

516 

517 

Distribution Substations Net Plant- Dedicated FERC 

Distribution Substations Net Plant- PNM 

Distribution Substations Net Plant- Renewables 

Primary Distnbution System Net Plant - PNM 

Primary Distribution System Net Plant- Renewables 

Secondary Distribution System Net Plant- PNM 

Secondary Distribution System Net Plant- Renewables 

Services N~at Plant- PNM 

Meters Net Plant - PNM 

Private Lighting - 371 

Street Lighting- 373 

Total Distribution Property Taxes 

General Property Taxes 

Production General & Intangible Net Plant 

Transmission General & Intangible Net Plant 

PV Unit 3 General & Intangible Net Plant 

Renewables General & Intangible Net Plant 

Bulk Power Operations 

Energy Management System Facilities 

Other Division Offices/Customer Service 

Communications- Transmission 

518 Production Related (Shared Services) 

519 Transmission Related (Shared Services) 

520 Distribution/Customer Related (Shared Services) 

521 
522 

523 

524 
525 

Tota! General Property Taxes 

Total Property Taxes 

Unadjusted Base 
Period 
PNM 

4,947,711 

968,386 

1,182,514 

2,964,941 

1,020,083 

11,083,634 

69,038 

15,409 

2,892,373 

77,805 

163,261 

35,458 

2,276 

3,255,619 

17,721 

1,622,631 

25,585 

3,589,958 

13.433 

2,213,99~ 

4,818 

630,680 

434,653 

5,186 

136.410 

8,695,067 

132,941 

209 

15,882 

170 

27,627 
119,446 

310,525 

185,592 

792,393 

23,826,713 

PNM Exhib1t 
HEM-3 

WPNP-1 
AD IT 

Adjustment 

PNM Exh1b1t 
HEM-3 

WP RA-1 

PNM Exnibit 
HEM-3 

WP ORB-1 

PNM Exhibit 
HEM-3 

WPWC-1 

PNM Exhibit 
HEM-3 

WPOM-2 

PNM Exhibit 
HEM-3 

WP Fuel-1 
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474 General Taxes 

475 

476 Property Taxes 

477 Production Property Taxes 

478 

479 

480 

481 

482 
483 

484 

485 

486 

487 

488 

489 

490 

491 

492 

493 

494 

Steam Production Plant 

Nuclear Production P!ant- Palo Verd!:! 1 & 2 

Nuclear Production P!ant -Palo Verde 3 

Otr,er Production Plant - Gas 

Other Production Plant- Renewable 

Total Production Property Taxes 

Transmission Property Taxes 

Step-Up Transformers Excluding PV3 

Step-Up Transformers • PV3 

Transmission System PIG1nt -Allocated 

Transmission System Plant- PV 3 

Transmission System Plant -High Lonesome Mesa 

Transmission System Plant- Dedicated Retail 

Transmission System Plant- Dedicated FERC 

Total Transmission Property Taxes 

495 Distribution Property Taxes 

496 

497 

498 

499 

500 

501 

502 

503 

504 

505 

506 

507 

508 

Distribution Substations Net Plant- 0!3dlcated FERC 

Distribution Substations Net Plant· PNM 

Distribution Substations Net Plant- Renewables 

Primary Distribution System Net Plant. PNM 

Primary Distribution System Net Plant- Renewables 

Secondary Distribution System Net Plant~ PNM 

Secondary Distribution System Net Plant- Renewab!es 

Serv1ces Net Plant· PNM 

Meters Net Plant • PNM 

Private Lighting. 371 

Street Lighting. 373 

Total Distribution Property Taxes 

509 General Property Taxes 

510 

511 

512 

513 

514 

515 

516 

517 

518 

519 

520 

521 
522 

523 

524 
525 

Production General & Intangible Net Plant 

Transmission General & Intangible Net Pla:,t 

PV Unit 3 General & Intangible Net Plant 

Renewables General & Intangible Net Plant 

Bulk Power Operations 

Energy Management System Facilities 

Other Division Off1ces/Customer Service 

Communications- Transmission 

Production Related (Shared Serv1ces) 

Transmission Related (Shared Services) 

Distnbu!lon/Customer Related (Shared Serv1ces) 

Total General Property Taxes 

Total Property Taxes 

PNM Exhibit 
HEM-3 

WP SS-2 

297,13!) 

57,770 

___ 304,067 

658,977 

658,977 

Tax 
Adjustment 

Cash Working 
Capital 

& 
NMS&I 

Ad;ustment 
Adjusted Base Period 

PNM 

4,947,711 

968,386 

1,182,514 

2,964,941 

1,020,083 

11,083,634 

69,038 

15,409 

2,892,373 

77,805 

163,261 

35,458 

2,276 

3,255,619 

17,721 

1,622,631 

25,585 

3,589,958 

13,433 

2,213,994 

4,818 

630,680 

434,653 

5,186 

136,410 

8,695,067 

132,941 

209 

15,882 

170 

27,627 

119,446 

310,525 

185,592 

297,139 

57,770 

304,067 

1,451,370 

24,485,690 

Page 24 of 30 



PNM Exhibit HEM • 2 COS BASE ADJ 

Unadjusted Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit 

Penod HEM-3 AD IT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3 
PNM WPNP-1 Adjustment WP RA-1 WP ORB-1 WPWC-1 WP OM-2 WP Fuel-1 

526 Payro{Taxes ___ 

527 Production Related 1,561,891 
528 T ransmiss1on Related 92,265 

529 Distnbution Related 2,340,061 

530 Total Payroll Taxes 3,994,217 
531 

532 Other Taxes 
533 Mise Taxes - Production Related 48,481 

534 Mise Taxes - Renewable (60,933) 

535 Mise Taxes- Transmission Related (7,645) 

536 Mise Taxes - Distribution Related (6,702) 

537 Regulatory Commission Fees (I&S) PNM 4,985,652 

538 Joint Projects Four Corners 308,677 

539 Joint Projects PVNGS 1,747,852 

540 Joint Projects TransmiSSion 34 
541 Native American Taxes - Product:on 1,519,121 
542 Nat1ve American Taxes- Transmission 806,632 

543 Native American Taxes - Distribution 133,292 
544 Total Other Taxes --- 9,474.461 

545 
546 Total General Taxes 37,295,392 

547 
548 Other Allowable Expenses 

549 
550 Interest on Customer Deposits 198,398 
551 Amort Loss on Reacquired Debt 1,295,531 
552 Amort Renewable Energy Credits 2,380,062 

553 Carrying charges on renewables 577,452 

554 Amort Retail rate case exp 
555 PV DOE Settlement from 1 0-00086-UT (444,667) 
556 Renewable Grant Amortization (1 ,307.471) 
557 Accretion ARO- ProductJon Related 5,203,904 
558 Accretion ARO - PV 3 2,262,688 
559 AccretJon ARO - Distnbution Related 113,760 

560 Amort PV 2 Lease Acquisit1on Adjustment 

561 Amort EIP Acquisition Adjustment 585,969 

562 Amort PV 1&2 Acquisition Adjustment 365,110 

563 
564 
565 
566 
567 
568 
569 
570 
571 
572 

573 
574 Total Other Allowable Expenses 11,230,737 

575 

576 ------
577 Total Operating Expenses 823,326,342 __....@9,992,842) 30,458,839 

=== 
578 (Excllncome & Revenue Related Taxes) 

579 
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Cash Working 
Capital 

PNM Eoxhibit & 
HEM-3 Tax NMS&I Adjusted Base Period 

WP SS-2 Adjustment Adjustment PNM 
526 Payroll Taxes 
527 Production Related 950,143 2,512,034 
528 Transmission Related 91,798 184,063 
529 Distribution Related 1,327,393 3,667,454 
530 Total Payroll Taxes 2,369,334 6,363,551 
531 
532 Other Taxes 
533 Mise Taxes- Production Reiated 48,481 
534 Mise Taxes - Renewable (60,933) 
535 Mise Taxes- Transmission Related (7,645) 
536 Mise Taxes- Distribution Related (6,702) 
537 Regulatory Commission Fees (I&S) PNM (4,985,652) 
538 Joint Projects Four Corners 308,677 
539 Joint Projects PVNGS 1,747,852 
540 Joint Projects Transmission 34 
541 Native American Taxes- Production 1,519,121 
542 Native American Taxes- Transmission 806,632 
543 Native American Taxes - Distribution 133,292 ------
544 Total Other Taxes (4,985,652) 4,488,810 

545 
546 Total General Taxes 3,028,311 (4,985,652) 35,338,051 
547 
548 Other Allowable Expenses 
549 
550 Interest on Customer Deposits 198,398 
551 Amort Loss on Reacqu~red Debt 1,295,531 
552 Amort Renewable Energy Credits 2.380,062 
553 Carrying charges on renewables 577,452 
554 Amort Retail rate case exp 
555 PV DOE Settlement f!"Dm 1 0-00086-UT (444,667) 
556 Renewable Grant Amortization (1 ,307,471) 
557 Accretion ARO - Production Related 5,203,904 
558 Accretion ARO - PV 3 2,262,688 
559 Accretion ARO- Distribution Related 113.760 
560 Amort PV 2 Lease Acquisition Adjustment 
561 Amort EIP Acquisition Adjustment 585,969 
562 Amort PV 1 &2 Acquisition i\djustrnent 365,110 
563 
564 
565 
566 
567 
568 
569 
570 
571 
572 

573 -------
574 Total Other Allowable Expenses 11.230,737 
575 

576 
577 Total Operating Expenses 11 '708,454: (4,985,652) 820,515,142 

578 (Excl Income & Revenue Related Taxes) 
579 

Page 26 of 30 



PNM Exhibit HEM - 2 COS BASE AOJ 

Unadjus:ed Base PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit 

Penod HEM-3 AD IT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3 
PNM WPNP-1 Adjustment WP RA-1 WPORB-1 WPWC-1 WPOM-2 WP Fuel·i 

580 Total Net Original Cost Rate Base 2,364,643,110 (2,050,037) 17,500.667 423,995 (57, 165,320) (8,156,141) 
581 Weighted Cost of Capital 8.18°/o 8.18% 8.18% 8.18% 8.18°/0 8.18% 8.18% 8.18% 
582 Return on Rate Base 193,427,806 (167,693) --ul1,555 34,683 (5,494, 123) (667, 172) 

583 
584 Federal income Tax 
585 Return Adjustments 
586 Interest on long Term Debt (74,013,329) 64,166 (547,771) (13,271) 2,102,275 255.287 
587 
588 Tax/Book Adjustments 

589 Domestic Production Actrvity Deduction 

590 Non-deductible Meals 287,551 

591 Eastern Interconnect Project (192,061) 
592 Palo Verde 1 & 2 Gain Amort Flow Through (151,789) 
593 Palo Verde 1 & 2 Prudence Audit Flow Through (137,426) 
594 AFUDC Equity Flow Through (3.899,451) 

595 AFUDC Equity Flow Through - Renewables (374,995) 

596 Federal Grant Amortization • Renewables (1,126,743) 
597 Federal Grant Basis Adj • Renewables 563,37'! 

598 Gain/Loss Flow Through 255,552 

599 ACRS Flow Through 1.873,775 

600 San Juan ACRS Flow Through (86,813) 
601 Four Corners S02 Reversal Flow Through 617,456 

602 SL/GL Depreciation 342,346 
603 Amortizat1011 of EIP Prepaid Tax Reversal ~,so,o8o 

604 Total Tax/Book Adjustments (1,869,147) 

605 
606 Total Return Adjustments (75,882,477) 64,166 (547,771) (13,271) 2,102,275 255,287 

607 

608 Net Taxable Equity Return 117,545.330 (103,527) 883,784 21,412 (3,391 ,849) (411,885) 

609 
610 Federal Tax Adjustments 
611 
612 Net Provision For Deferred Income Tax 
613 Excess Payroll Tax Reversal (24.446) 
614 ARAM Deferred Tax Reversal ----- (684.110) 
615 Total Prov1sion For Deferred Income Tax (708,556) 

616 
617 Investment Tax Credits 
618 Palo Verde 1 &2 Production JTC Amortization (!.137,730) 
619 Generation lTC Amortization (619,132) 

620 Renewables lTC Amortization 
621 PV Valley Transmission lTC Amortization 

622 Research and Development Credit (285,272; 

623 All Other lTC Amortization (310,402) 

624 Total Investment Tax Credit AmMizat1on & R&D Cred1t (2.382,416) 

625 
626 Total Federal Tax Adjustments (3.090,972) 
627 

628 Adjuo.ted Equity Return 114.454,358 (103,527) 883,784 21,412 (3,391.849) (411,885) 

629 Federal Tax Factor (0.35/1-0.35) 53.8462% 53.8462% 53.8462% 53.8462% 53 8462% 53.8462% 53.8462% 53.8462% 

630 Federal Income Tax 61,629,322 (55,745) 475,884 11,529 (1 ,826,382) (221.785) 

631 Add· 

632 Total Provision For Deferred tncome Tax (708,556) 

633 EIP Amor11zation 160,080 
634 Total Investment Tax Credit Amort1zat1on & R&D Credit :2.382,416) 

635 

636 Net A.llowaole Federal Income Tax 58,698,430 (55,745) --~75,884 11,529 (1,826,382) ___(221,785) 

637 
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Cash Work1ng 
Capital 

PNM Exhibit & 
HEM-3 Tax NM S&l Adjusted Base Period 

WP SS-2 AdJustment Adjustment PNM 
580 Total Net Original Cost Rate Base (1 ,248,244) 2,303,948,030 
581 Weighted Cost of Capital 8.1tWo ------ 8.18% 8.18% 8,18% 
582 Return on Rate Base (102,106) 188,462,949 
583 
584 Federal income Tax 
585 Return Adjustments 
586 Interest on Long Term Debt 39,070 (72,113,573) 
587 
588 Tax/Book Adjustments 
589 Domestic Production Activity Deduction 
590 Non·deductible Meals 224,574 512,125 
591 Eastern Interconnect Project (7,803) (199,864) 
592 Palo Verde 1 & 2 Gam Amort Flow (6, 167) (157,956) 
593 Palo Verde 1 & 2 Prcdence Audit Flow (5,584) (143,010) 
594 AFUDC Equity Flow Through (3,899 ,451 I 
595 AFUDC Equity Flow Through- Renewables (374,995) 
596 Federai Grant Amortization • Renewables 13,311 (1,113,432) 
597 Federal Grant Basis Adj - Renewables (6,656) 556,716 
598 Ga1n/Loss Flow Through 255,552 
599 ACRS Flow Through 1,873,775 
600 San Juan ACRS Flow Through (86,813) 
601 Four Corners 502 Reversal Flow Through 617,456 
602 SUGL Deprec.ation ________ , _ 342,346 
603 Amort1zat1on of EIP Prepa1d Tax Reversal 6,504 166,584 
604 Total Tax/Book Adjustments 218,180 (1 ,650,968) 

605 
606 Total Return Adjustments 218,180 39,070 (73, 764,541) 
607 
608 Net Taxable Eqwty Return 218,180 (63,036) 114,698,408 
609 
610 Federal Tax Adjustments 
611 
612 Net Provision For Deferred Income Tax 
613 Excess Payroll Tax Reversal (24.446) 
614 ARAM Deferred Tax Reversal ------ (28,787) (712,897) 
615 Total Provision For Deferred Income Tax (28,787) (737,343) 
616 
617 Investment Tax Credits 
618 Palo Verde 1&2 Productioil lTC Amortization (1,137,730) 
619 Generation lTC Amortization (619,132) 
620 Renewables lTC Amortization (10,638) 
621 PV Valley Transmission lTC Amortization (19,242) 

622 Research and Development Credit (285,272) 

623 All Other lTC Amort1zation (8U18) (391,520) 
624 Total Investment Tax Credit Amortizat1or & R&D Credit (81,118) (2,463,534) 
625 
626 Total Federal Tax Adjustnoents (109,905) (3,200,877) 
627 

628 Adjusted EqUity Return 108,275 (63,036) 111,497,531 
629 Federal Tax Factor (0,35/1-0,35) 53,8462% 53,8462% 53,8462% 53,8462% 
630 Federai !nco me Tax ---58,302 (33,943) 60,037,183 
631 Add: 
632 Total Prov1S10n For Deferred lncorne Tax (28,787) (737,343) 

633 EIP Amortization 6,504 166,584 
634 Total1nvestment Tax Credit Amortization & R&D Credit (8U18) (2,463,534) 

635 
636 Net Allowable Federal Income Tax (45,099) (33,943) 57,002,890 

637 
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Unadjusted Base PNM Exhibit PNM Exh1bit PNM Exhibit PNM Exhibit PNM Exhibit PNM Exhibit 
Period HEM-3 AD IT HEM-3 HEM-3 HEM-3 HEM-3 HEM-3 
PNM WPNP-1 Adjustment WP RA-1 WP ORB-1 WPWC-1 WPOM-2 WP Fuel-1 

638 State Income Tax 
639 
640 Return on Rate Base 193,<127,806 (167,693) 1,431,555 34,683 (5,494, 123) (667, 172) 
641 Less. Return Adjustments 
642 Interest on Long Terrn Debt (74,013,329) 64,166 (547,771) (13,271) 2,102,275 255,287 
643 Tax/Book Adjustments (2,029,227) 

644 Add: Net Allowable F I T 58,698.430 (55. 745) 475,884 11,529 (1 ,826,382) (221 ,785) 
645 22 MW, Battery project and PV Farm PTC 11,016,24~ 

646 State Taxable Income 175,067,432 (159,272) 1,359,668 32,941 (5,218,230) (633,670) 
647 State Tax Factor (Rate/1-Rate) 7.45% 7.45°;0 7.45% 7.45% 7.45% 7.45% 7.45% 7.45% 
648 State Income Tax ----no-42,524 (11,866) ---101,295 2,454 (388,758) (47,208) 

649 

650 Add: 22 MW, Battery project and PV Farm PTC (1,016,248) 
651 Net Allowable State Income Tax 12,026,275 (11.866) 101,295 2,454 (388,758) (47,208) 

652 

653 
654 Return on Rate Base 193,427,806 (167,693) 1,431,555 34,683 (5,494, 123) (667.172) 
655 
656 Total Operating Expenses 823,326,342 (39,992,842) 30,458,839 
657 (Excluding Income & Rev Related Taxes) 
658 
659 Net Allowable Federal Income Tax 58,698430 (55,745) 475,884 11,529 (1 ,826,382) (221,785) 

660 
661 Net Allowable State Income Tax 12,026,276 (11,866) 101,295 2,454 (388.758) (47,208) 
662 
663 
664 Revenue Credits: 
665 Saie of SO:Z Credits (4) 

666 Rent For Electric Property Transmission (414,893) 

667 Rent for Electric Property. Distribution (4,540,940) 
668 Late PaymElnt Charges (949,353) 
669 Mise Service Charge Revenue (1,062,708) 
670 Other Retail Revenue~ TransmiSSIOn (18,783) 
671 Other Retail Revenue- Distnbution (391 ,236) 
672 Generation Ancillary Serv1ces Credit (2,224, 768) 
673 Real Power Losses (Financial) (494,5841 
674 Transmission redispatch contract revenues (407,782) 
675 Ancillary Services-Sch 1 Transmission (430,039) 
676 Ancillary Services-Sch 2-5 (2,243,392) 
677 Ancillary Serv1ces-Sch 1 ST PTP (35,837) 
678 Economy Service Customer Revenue Credits (4,330,871) 
679 Shared Services Mise Revenue 
680 
681 
682 
683 
684 Total Revenue Credits (17,545,192) 
685 
686 Total Revenue Requirements Before Revenue Tax 1,069,933,662 (235,304) 2,008,734 48,666 (7,709,263) (936, 165) (39,992,842) 30,458,839 
687 
688 Revenue Tax Factor (!&S Fee) '(Revenue Tax Rate/1 ~Revenue Tax Rate) 

689 Revenue Tax 
690 
691 NON-FUEL REVENUE REQUIREMENT 853,270,907 (235,304) 2.008,734 48,666 (7,709,263) (936, 165) (39,992,842) 10.465,060 
692 FUEL REVENUE REQUIREMENT 216,662,756 19,993,779 
693 TOTAL REVENUE REQUIREMENT 1,069,933,662 (235,304) - 2,008,734 --48,666 =-_Q,_709,2~) (936, 165) (39,992,842) 30,458,839 

Page 29 of 30 



PNM Exhibit HEM - 2 COS BASE ADJ 

Cash Workrng 
Capital 

PNM Exhibrt & 
HEM-3 Tax NM S&l Ad.iusted Base Period 

WP SS-2 Adjustment Adjustment PNM 
638 State Income Tax 
639 
640 Return on Rate Base (102,106) 188,462,949 
641 Less: Return Adjustments 
642 Interest on Long Term Debt 39,070 (72,113,573) 
643 Tax/Book Adjustments 211,676 (1 ,817,552) 

644 Add: Net Allowable F I T (45,099) (33,943) 57,002,890 
645 22 MW, Battery project and PV Facm PTC (1.016,248) 
646 State Taxable Income --------166,576 (96,979) 170.518,466 
647 State Tax Fac:or (Rate;1-Rate) --- 7.45%) 7.45% 7.45% 7.45% 
648 State Income Tax 12.410 (7,225) 12.703,626 

649 

650 Add: 22 MW, Battery project and PV Farm PTC (1 ,016,248) 
651 Net Allowable State Income Tax (7,225) 11,687,378 

652 

653 
654 Return on Rate Base (102, 106) 188,462,949 
655 
656 Total Operating Expenses 11,708,454 (4,985,652) 820,515,142 
657 (Excluding Income ,g. Rev Related Taxes) 
658 
659 Net Allowable Federal Income Tax (45,099) (33,943) 57,002,890 

660 
661 Net Allovvable State Income Tax 12,410 (7,225) 11,687,378 

662 
663 
664 Revenue Credits: 
665 Sale of S02 Credrts (4) 
666 Rent For Electric Property Transmission (414,893) 

667 Rent for Electric Property~ Distribution (4,540,940) 

668 Late Payment Charges (949,353) 

669 Mise Service Charge Revenue (1 ,062,708) 
670 Other Retail Revenue ~TransmiSSIOn (18,783) 
671 Other Retail Revenue- Distnbution (391 ,236) 
672 Generat1on Ancillary Services Credit (2,224,768) 
673 Real Power Losses (Financial) (494,584) 
674 Transmission redispatch contract revenues (407,782) 
675 Ancillary Services-Sch 1 Transmtssion (430,039) 
676 Ancillary Services-Soh 2-5 (2,243,392) 
677 Ancillary Services-Soh 1 ST PTP (35,837) 

678 Economy Service Customer Revenue Credits (4,330,871) 
679 Shared Services Mise Revenue (112,042) (112,042) 

680 
681 
682 
683 
684 Total Revenue Credits ---(112,042) (17,657,234) 

685 
686 Total Revenue Requirements Before Revenue Tax 11,596,412 (32,689) (5, 128,925) 1,060,011,125 
687 
688 Revenue Tax Factor (I&S Fee) '(Revenue Tax Rate/1-Revenue l 0.5086% 

689 Revenue Tax 5,390,930 5,390,930 

690 
691 NON-FUEL REVENUE REQUIREMENT 11,596,41:' (32,689) 262,005 828,745,520 
692 FUEL REVENUE REQUIREMENT 236,656,535 
693 TOTAL REVENUE REQUIREMENT ~96,412 (32,689) 262,005 1,065,402,055 
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PNM Exhibit HEM- 2 COS BASE ALLOC 
Adjusted Base 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Al!ocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

Rate Base 

Net Plant 

Net Production Plant 

Steam Production Net Plant Gen Dmd 674,011.592 629,231,609.66 629,231,610 44,779,982 

Nuclear Production Net Plant- Palo Verde 1 & 2 Gen Dmd 233,922,283 218,380,954 218,380,954 15.541,329 

Nuclear Production Net Plant- Palo Verde 3 Excluded 125,570,578 125,570,578 

Total Nuclear Production Net Plant 359,492,860 218,380,954 218.380,954 15,541.329 125,570.578 

10 

11 Other Production Plant- Gas Gen Dmd 256,744,976 239,687,354 239,687,354 17,057,623 

12 Other Production Plant- Renewable Direct Assignment ~~_!_l1_,955,289 109,654,239 109,654,239 2,301,050 

13 Total Other Production Net Plant 36B.700,265 239,687,354 109,654,239 349,341,592 17,057,623 2,301,050 

14 

15 Total Net Production Plant 1.402 204,718 1.087,299,918 109,654.239 1,196,954,156 77,378,934 127,871,628 

16 

17 Net Transmission Plant 

18 

19 Step-Up Transformers- Excluding PV3 Gen Dmd 8,459.691 7.897,646 7,897,646 562,045 

20 Step-Up Transformers - PV3 Excluded 272,420 272,420 

21 Total Transmission Station Equipment- Step-up Xfmr and Aux 8,732,111 7,897.646 7,897,646 562,045 272,420 

22 

23 Transmission System Net Plant- AHocated Trans Dmd 321,981,071 188,197.936 188,197,936 133,783,135 

24 Transmission System Net Plant- PV 3 Excluded 3,923,965 3,923,965 

25 Transmission System Net Plant- High Lonesome Mesa Excluded 20,018,384 20,018,384 

26 Transmission System Net Plant- Dedicated RetaH Retail 4,312,116 4,312,116 4,312,116 

27 Transmission System Net Plant- Dedicated FERC FERC 284.128 284,128 

28 Total Transmission System Net Plant 350,519.664 192,510,052 192,510,052 134,067,263 23,942,349 

29 

3C Total Net Transmission Plant 359,.251,775 200,407,698 200,407,698 134,629,308 24,214,769 

31 

32 
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PNM Exhibit HEM • 2 COS BASE ALLOC 
Adjusted Base 

FERC Period PNM Retail PNM Electric Reta11 Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

33 Net Distribution Plant 

34 

35 Distribution Substations Net Plant~ Dedicated FERC FERC 1,960,912 1,960,912 

36 Distribution Substations Net Plant· PNM Retail 130,942,669 130,942,669 130,942,669 

37 Distribution Substations Net Plant~ Renewables Direct Assignment _____ 2,009,727 2,009,727 2,009,727 

38 Total Distribution Substations Net Plant 134,913,309 130,942,669 2,009,727 132,952,397 1,960,912 

39 

40 Primary Distribution System Net Plant~ PNM Retail 285,042,141 285,042,141 285.042,141 

41 Primary Distribution System Net Plant- Renewables Direct r\ssignment 1,034,580 1,034,580 1,034,580 

42 Total Primary Distribution Net Plant 286,076,722 285,042,141 1 034,580 286,076,722 

43 
44 Secondary Distribution System Net Plant- PNM Retai! 178,274,263 178,274,263 178,274,263 

45 Secondary Distribution System Net Plant~ Renewables Direct Assignment 328,683 328,683 328,683 

46 Total Secondary Distribution Net Plant 178,602,945 178,274,263 328,683 178,602,945 

47 

48 Services Net Plant- PNIV1 Retail 51,524,648 51,524,648 51,524,648 

49 

50 Meters Net Plant- PNM Retail 34,328,47() 34,328,476 34,328,476 

51 

52 Private Lighting- 371 Retail 417,431 417,431 417,431 

53 Street Light1ng- 373 Retail 10,927,557 10,927,557 10,927,557 

54 Total Lighting Net Plant 11,344,988 11,344,988 11,344,988 

55 

56 Total Net Piant Distribution Plant 696,791,087 691.457,185 3,372,991 694,830,175 1,960,912 

57 

58 

59 Net Plant General & lntar"Jgi.ble Plant (303 389-399} 

60 

61 Production General & Intangible Net Plant Gen Dmd 5,286,899 4.935,648 4,935,648 351,251 

62 Transmission General & Intangible Net Plant Trans Dmd 27,198 15,897 15,897 11,301 

63 PV Unit 3 General & Intangible Net Plant Excluded 1,335,402 1,335.402 

64 Renewables General & Intangible Net Piant Direct Assignment 191,270 191,270 191,270 

65 Bulk Power Operations Prod W&S 2,165,611 1,843,288 1,843,288 132,429 189,895 

66 Energy Management System Facilities Gen/Trans Dmd 6,164,567 4.313,289 4,313,289 1,851,278 

67 Other Division Offices/Customer Service Retail 24,881,634 24,881,634 24,881,634 

68 Communications • Transmission Trans Omd 20,099,138 11,747,946 11,747,946 8,351 '192 

69 Production Related (Shared Services) Prod W&S 23,380,907 19,900,956 19,900,956 1.429,759 2,050,193 

70 Transmission Related (Shared Services) Trans W&S 6,363,175 3,715,904 3,715,904 2,641,502 5,769 

71 Distribution/Customer Related (Shared Services) Retail --~3~7 815 853 37 815853 37 815 853 

72 Total Net Plant General & Intangible Plant· PNM 127,711,654 109,170,414 191,270 109,361,684 14,768,711 3,581,259 

73 

74 Total Net Plant 2.585,959,235 2,088,335,215 113,218,499 2,201,553,714 228,737,865 155,667,656 

75 
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PNM Exhibit HEM- 2 COS BASE ALLOC 

76 Accumulated Deferred Income Taxes 

77 Injury & Damages 

78 Deferred PV Gain 
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112 

113 

114 

115 

116 

117 

118 
119 

120 

121 

Alvarado Square Lease 

Deferred Coal Costs 

Renewable NOL ADIT 

Palo Verde Construction Credits 1& 2 

Pension Prepaid Tax Qualified 

Pension Prepaid Tax AJ\APP 

Eastern Interconnect ProJect Prepaid Tax 

LXP Policy Write-offs 

Capitalized Interest 

Palo Verde Dry Cask Storage PV 1 & 2 

Palo Verde Dry Cask Storage PV 3 

Contributions In Aid of Construction 

Palo Verde Prudence Amortization 1&2 

Coal Mine Decommissioning 

Pollution Control Facilities 

FERC Customer Depreciation 

Renewable ADIT 

Liberalized Depreciation - Other 

liberaHzed Depreciation • Generation 

Liberalized Depreciation- Distribution 

Liberalized Depreciation- Transmission 

Palo Verde 3 Liberalized Deprec~at1on 

Palo Verde Start-Up Amortization 

Nuclear Fuel ,ll,mortizat1on PV 1&2 

Nuclear Fuel AmortizatiOn PV 3 

DebtAFUDC 

Pre-1981 Repair Allowance 

Palo Verde Licensing Amortization 

Asset Retirement Ob!ige1tion 

Afton Writedown 

Loss on Reacquired Debt 

Book Capitalized Interest 

Prepaid Expenses 

Net Operating Loss NOL 

Deferred Federal Tax Credits 

PCB Refinancing 

LVGS Decommission 

Deferred NM AETC 

Rate Case Expenses 

TOU 
DOE Refund 

Total Accurnulate<j Deferred Income Taxes 

FERC 

Account 

MDC 

MDC 

MDC 

MDC 

MDC 

MDC 

MDC 

MDC 

190 

!90 

MDC 

MDC 

190 

MDC 

MDC 

281 

282 

282 

282 

282 

282 

282 

282 
282 

282 

282 

282 

282 

MDC 

282 

MDC 

283 

283 

190 

190 

MDC 

MDC 

MDC 

MDC 

MDC 
MDC 

Allocator 

MDC 

MDC 

MDC 

MDC 

D1rect Ass1gnment 

MDC 

MDC 

MDC 

MDC 

Retail 

Total Net Pit 

MDC 

MDC 

Retail 

MDC 

MDC 

FERC 

FERC Transmission 

Direct Assignment 

G&l Pit 

Gen Dmd 

Retail 

Trans Dmd 

Excluded 

FERC 

Energy 

Excluded 

Total Net Pit 

Gen Dmd 

PV 

MDC 

Gen Dmd 

MDC 

Total Net Pit 

Gen Dmd 

Total Net Pit 

Energy 

Retail 

Retail 

Direct Assignment 

Retail 

Retail 
Reta11 

Adjusted Base 
Period PNM Retail PNM Electric Retail Total FERC 

PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

4.252,263 

294.405 

(1 ,518,212) 

(1 ,417,1051 

213,260.996 

140,672 

(59,770,335} 

2.761,546 

194,351 

957,131 

22.071.262 

35465,577 

104,126 

(4.772,647) 

(540,988) 

1,264,662 

(3,:,841 ,324) 

(12,658,504) 

(349.868,528) 

(185,956.42B) 

(69 282,755\ 

(67 ,394,153) 

250,026 

5,479,781 

2,739.891 

(17.863,390) 

(22, 138,422) 

(4,235,644) 

5,428,946 

7,914,712 

(3,485,988) 

(6.870,682) 

(3,639,381) 

103.069.522 

8,061.355 

(6,850,474) 

384.671 

1 ,676,154 

(104.494) 

117.362 

(623,320.043) 

3.686,185 

(1.518,212) 

(1,417,105) 

140,672 

(51,813.482) 

2.393,919 

113.598 

957,131 

18,MO. 124 

35,465,577 

104,126 

(4,772,647) 

(10,820.736) 

(326.623.962) 

(185,956,428) 

(40.495,770) 

5,096,805 

(15,086,396) 

(20,667,590) 

(2,626.413) 

5,104,390 

7,388.874 

(3,485.988) 

(5.802.584) 

(3 397,588) 

87,046.615 

7,497,955 

(6,850,474) 

384.671 

(104,494) 

117,362 

(507,301,865) 

10.344 

26.260.996 

(145,391) 

6,717 

(33,770,641) 

(18,958) 

1 ,676,154 

(5,980,778) 

3,696,529 

(1.518.212) 

(1,417,105) 

26,260.996 

140.672 

(51 ,958,872) 

2,400.636 

113.598 

957,131 

18,640,124 

35.465.577 

104,126 

(4,772,647) 

(33,770,641) 

(10,839,695) 

(326,623,962) 

(185,956,428) 

(40,495,770) 

5,096,805 

(15.086,396) 

(20,667,590) 

(2,626,413) 

5,104,390 

7,388,874 

(3,485,988) 

(5,802,584) 

(3,397,588) 

87,046,615 

7,497,955 

(6,850,474) 

384.671 

1,676,154 

(104.494) 

117,362 

(513,282,643) 

256,301 

294,405 

(3,602,601) 

166,450 

80.753 

2,041,675 

(540.988) 

1,264,662 

(1,463,843) 

(23,244,565) 

(28,786,985) 

250,026 

382.976 

(1 .652.431) 

(1,470,832) 

(197,351) 

324,556 

525,838 

(635,564) 

(241,793) 

9,534.320 

563.400 

(46, 151,591) 

Excluded 

299,433 

(4,208,862) 

194,460 

1.389.463 

(70,684) 

(354,967) 

(67,394,153) 

2,739,891 

(1 '124.563) 

(1.411,880) 

(432,533) 

6,488,586 

(63,885.808) 
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PNM Exhibit HEM· 2 COS BASE ALLOC 
f\djusted Base 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

.Account f\ilocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

122 Regulatory Assets & Liabilities 

123 

124 Coal Mine Decommissioning-Surface 182 Retail 12,055,182 12,055,182 12,055,182 

125 PV 1&2 Prudence Audit 254 Retail (4 71 ,767) (4 71 ,767) (4 71 ,767) 

126 PV 1 &2 Combustion Engineering 254 Retail (355,322) (355,322) (355,322) 

127 Palo Verde DOE Spent Fuel Refund Retail (296,444) (296,444) (296,444) 

128 Deferred Coal Costs 182 Retail 3.579,453 3,579,453 3.579,453 

129 Reg Asset L VGS Decommission Retail 215.770 215,770 215,770 

130 Reg Uab LVGS Decommission Retail (1,187,407) (1 ,187,407) (1.187,407) 

131 PCB Refinancing Hedge 182 Retail 17.303.548 17,303,548 17,303,548 

132 Reg Liab Renewables Fed Grant Renewables (21,776,941) (21.776,941) (21,776,941) 

133 Reg Liab Renewables St Credit Renewables 14,233.781) (4.233,781) (4,233,781) 
134 Alvarado Square Lease Retai: 3,834.837 3.834,837 3,834,837 

135 ARO Liability Gen Dmd 

136 TOU Regulatory Asset Retaii 

137 

138 Total Regulatory Assets & Liabilities 8,667,127 34,677,849 (26,010.722) 8,667.127 

139 

140 Other Rate Base Items 

141 

142 Customer Deposits 235 Retaii (13,669.616) (13.669,616) (13,669.616) 

143 RWIP~Production 108 Gen Dmd 

144 RWIP~Transmission 108 Trans Dmd 

145 RW IP~Oistribution 108 Retail 

146 RWIP-PV 3 108 Excluded 

147 ARO Liabi1'1ty ~ Production 230 Gen Dmd (12.339,224) (11.519.431) (11.519.431 I (819.793) 

148 ARO Liability- Transmission 230 Trans Dmd 

149 ARO Liability- Distribution 230 Retail (1,373.699) (1 ,373,699) (1.373699) 

150 ARO Liability· PV 3 230 Excluded 

151 Injuries and Damages PNM 228 Total W&S (10.740.749) (9,31 0.900) (26, 127) (9,337,027) (64 7,389) (756,334) 

152 AMPP - Expense in Exc,ess of Funding Total W&S (6,975.363) (6.046.776) (16,967) (6.063,744) (420,433) (491 ,186) 

153 PV 1 &2 Dry Cask Storage Gen Dmd 

154 PV 3 Dry Cask Storage Excluded 

155 PV 1 &2 Excess Gain Amortization 253 FERC (743.636) (743.636) 

156 NMITC Renewable Credit Solar 253 Renewables 

157 High Lonesome Mesa- 253 Excluded (18,633,526) (18,633,526) 

158 Unamortized Gain on El? 253 Tra,ls Dmd (233,174) (136.290) (136,290) (96.884) 

159 CWIP ~Production 107 Gen Dmd 

160 CWIP- Transmission 107 Trans Dmd 

161 CWIP- Distribution 107 Retail 

162 CWIP · PV 3 107 Excluded 

163 CWIP ~ Renewables 107 Renewables 

164 CWIP- Production Related 107 Prod Pit 

165 Pueblos Transmission Rights-of-Way 186 Trans Dmd 54.621,421 31.926,221 31.926,221 22,695,200 

166 Pueblos Distribution Rigt1ts-of-Way 186 Retail 1,276,602 1,276,602 1,276,602 

167 EIP Acquisition Adjustment 114 Trans Dmd 7,031,623 4,109,984 4,109,984 2,921,639 

168 PV 1&2 Acquisition Adju:stment 114 Gen Dmd 3.940,902 3,679,077 3,679,077 261,826 

169 Prepaid Pension Asset Total W&S 150,973,313 130.875.175 367241 131,242.416 9,099,774 10,631,124 

170 Unamortized Loss on Reacquired Debt 189 Retail 8,805,222 8,805,222 8.805,222 

171 Rate Case Expense 186 Retail 263,939 263.939 263,939 

172 PV 2 Lease Acquisition Adjustment 
173 Total Other Rate Base Items 162,204,037 138,879,507 324,146 139,203,654 32,250,305 (9,249,922) 
174 

175 Working Capital 

176 

177 Fuel Stock 

178 Production Fuel Stock 151 Energy 19,028,368 17.698,495 17,698,495 1,329.874 

179 PV 1&2 Nuclear Fuel (120.1 • .5) 120 Energy 53,746,955 49.990,634 49,990,634 3,756,321 
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PNM Exhibit HEM· 2 COS BASE ALLOC 
Adjusted Base 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

180 PV 3 Nuclear Fuel (120.1 • .5) 120 Excluded ____ 25,512.726 25,512,726 -------
181 Total Fuel Stock 9B,288,049 67,689,129 67,689,129 5,086,195 25,512.726 

182 

183 Materials & Supplies 

184 Production 154 Gen Dmd 27.207,755 25,400,126 25,400,126 1,807,629 

185 Transmission 154 Trans Pit 94 7,480 528.549 528,549 355,067 63,863 

186 Distribution 154 Retail 5.354,624 5.354.624 5,354,624 

187 Palo Verde Unit 3 154 Excluded 5,600,520 5,600,520 

188 Total Materials & Supplies 39,110,378 31.283.299 31,283.299 2,162.696 5,664,383 

189 

190 Prepayments 

191 Production 165 Gen Dmd 21.209,330 19,800,225 19,800.225 1,409,105 

192 Transmission 165 Trans Pit 9,035,055 5.040.182 5,040,182 3,385.879 608,993 

193 Distribution 165 Retail 2,798,062 2,798.062 2,798,062 

194 Renewables 165 Direct Assignment 22,604 22.604 22,604 

195 Palo Verde Unit 3 165 Excluded _____ 1 ,222,440 1,222,440 

196 Total Prepayments 34,287,491 27.638,469 22.604 27,661,073 4,794.985 1.831,433 

197 

198 Total Cash Working Capital ( 1 ,248,244) 1!,248,244) ( 1.248,244) 

199 

200 Total Workiog Capital 170,437,674 125,362,653 22,604 125,385,257 12,043.875 33,008,542 

201 
202 Total Rate Base Adjustments & Working Capital (282.011 ,205) (208,381 ,856) (31,644,750) (240,026,605) (1,857,411) (40,127,188) 

203 
204 Total Net Original Cost Rate Base 2,303,948.030 1,879,953,359 81,573.749 1.961.527.108 226,880,454 115,540.468 

205 
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PNM Exhibit HEM- 2 COS BASE ALLOC 
Adjuste<1 Base 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Ailocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

206 Operations and Maintenance Expense 

207 

208 Production Fuel related expenses 

209 

210 Production- Base Fuel Related 

211 Steam Generation 501 D1rect Assignment 187,534,790 17 4,288,523 174,288,523 13,246,268 

212 Steam Fuel Hand!mg and Disposal 501 Direct Assignment 

213 Nuclear 518 Direct Assignment 25,754,348 15,954,819 15,954,819 1,214,746 8,584,783 

214 Nuclear Disposal 518 Direct Assignment 

215 Gas Generation 547 Direct Assignment 40,728,329 37,012,019 37,012,019 2,879,493 836,818 

216 Renewables - Owned 547 Direct Assignment 

217 Wind INMWEC) 555 Direct Assignment 13,829,770 13.795,674 13,795,674 34,096 

218 Renewables- PPA 555 Direct Assignment 

219 Purchased Power Energy 555 Direct Assignment 43,282,783 27,343,947 27,343,947 2,397,295 13,541,540 
220 Spinning reserves 555 Direct Assignment 

221 Total Fuel Costs (before OSS) 311130,021 268,394,982 268,394,982 19,737,802 22,997,236 

222 

223 Off-system Sales 447 Direct Assignment (37,735,750) (26,287,083) (26,287,083) (11,448,667) 

224 Off-system Sales- PV 3 447 Direct Assignment (38.215,125) (38,215,125) 

225 Off-system Sales Credit 447 Direct Assignment 1,220,563 1,220,418 1,220,418 145 

226 Load Side from Transmission Customers 456.1 Direct Assignment 

227 Physical Sales of Gas (under FAC hedge plan) Direct Assignment ____ 256,826 256,826 256,826 

228 Total Other Fuel (74,473,486) (24,809,838) (24,809,838) ( 11 ,448,667) (38,214,980) 
229 

230 Total Fuel (net OSS) 236,656,535 243,585,143 243,585,143 8,289,135 (15,217,744) 

231 

232 Production - Non Fuel Items 

233 Coal Fuel Handling 501 Energy 12,314,208 11,453,580 11,453,580 860,628 

234 Nuclear Fuel Hand!ing 518 Energy 3,423,112 3,183,874 3,183,874 239,238 

235 Gas Plants Fuel Transportation 54i' Energy 11,062,907 10,289.731 10,289,731 773,176 

236 Gas PPA- Rio Bravo- Demand 555 Gen Dmd 7,236,909 6,756,103 6,756,103 480,806 

237 Gas PPA- Valencia- Demand 555 Ger: Dmd 19.076,321 17,808,929 17,808,929 1,267,393 

238 Purchase Power for Economy Service Customer 555 Retail 

239 Economy purchase Power Demand 

240 Deferred Energy Exctuded 

241 REC Purchases and Renewable Energy Amortization 555 Renewables 10,180,808 10,180,808 10,180,808 

242 Gas Swaps- Non Fuei Clause Settlements and Excess Gas Physical Purchases 

243 Gas Swaps - Settlements- City of Aztec 

244 Coal Mine Decommissioning- Allowed 501,15 Retail 6,799,630 6,799,630 6,799,630 

245 Coal Mine Decommissioning -Disallowed 501,15 Excluded 1,043,672 1,043,672 

246 Coal Mine Decommissioning- FERC 501,15 FERC 137,416 137,416 

247 Hedge- FERC FERC 

248 Spinning reserves Gen Dmd 191,442 178,723 178,723 12,719 

249 Broker Fees Ger. Omd ____ 185,721 173,382 173,382 12,339 

250 Total Non Fuel Items 71,652,146 56,643,952 10,180,808 66,824,761 3,783,713 1,043,672 

251 

252 Total Fuel Related Expense 308,308,681 300,229,096 10,180,808 310,409.904 12,072,848 (14, 174,071) 

253 
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Adjusted Base 

FERC Penod PNM Retail PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

254 O&M 

255 Steam Production 

256 Oper-Sup & Eng-Prod 500 Gen Dmd 5.013,648 4.680,551 4,680,551 333,097 

257 Oper-Steam Expense-Major 502 Gen Dmd 8,612 637 8,040,430 8.040,430 572,206 

258 Oper-EJectric Exp-MaJor 505 Gen Drnd 5,122,975 4,782.615 4,782,615 340,360 

259 Oper-Misc Steam Power Exp 506 Gen Dmd 4,277.961 3,993.742 3.993,742 284,219 

260 Oper-Rents-Steam Power 507 Gen Dmd 160,482 149,820 149,820 10,662 

261 Maint-Sup & Eng-Steam 510 Energy 3,865,071 3,594,945 3,594,945 270,126 

262 Maint-Sup & Eng-Steam - Renewables 510 Renewables O&M 

263 Ma1nt-Structures-Stearn 511 Gen Dmd 5.697,043 5.318,543 5,318,543 378,500 

264 Maint-Boiler Plant 512 Energy 24,313.360 22,614,124 22,614,124 1,699,236 

265 Maint-Eiectric Pla11t 513 E:!'lergy 3.756,208 3.493,691 3.493,691 262.518 

266 Maint-Gen & Elec Plant 514 Gen Dmd 3,263,974 3.04 7,122 3,047,122 216,852 

267 Nuclear Production 

268 Oper-Sup & Eng~Nuclear 517 Gen Dmd 5.592,268 5.220,729 5.220,729 371,539 

269 Oper-Coolants and Water 519 Gen Dmd 2.730,540 2,549,128 2,549,128 181,412 

270 Oper-Steam Expenses-Nuclear 520 Gen Dmd :1.349,381 2,193,293 2,193,293 156,088 

271 Oper-Eiectnc Exp 523 Gen Dmd 2.077,626 1,939,593 1,939,593 138,033 

272 Oper-Misc Nuclear Power, excluding PV 1 &2 Decommissioning and CE Credit 524 Gen Dmd ?.451,833 6,956,748 6,956 748 495,085 

273 Oper-Misc Nuclear Power- PV 1 &2 Decommiss1onmg and CE Credit 524 Retail ('I ,612,538) (1 ,612,538) (1,612,538) 

274 Oper-Rents-Nuclear. excluding PV 1&2 CE Cred1t and Excess Gain Amortizati< 525 Gen Dmd 60.013,614 56,026,430 56,026,430 3,987,185 

275 Oper-Rents-Nuclear ~ PV 1&2 CE Credit 525 Reta11 (323169) (323, 169) (323, 169) 

276 Oper-Rents-Nuciear- PV 1&2 Excess Ga1n Amortization 525 FERC (157.956) (157,956) 

277 Maint~Sup & Eng-Nuclear 528 Energy 1,861,098 1,731,028 1,731,028 130,070 

278 Maint-Structures~Major 529 Gen Dmd 481,364 449,383 449,383 31,981 

279 Maint~Reactor Plant 530 Energy 3,299,445 3,068,850 3,068,850 230,595 

280 Maint-Elec Plant 531 Energy 3,591.123 3,340.143 3,340,143 250,980 

281 Maint-Misc Nuclear Plant 532 Ger Dmd 786,286 734,046 734.046 52,239 

282 Palo Verde 3- Nuclear I:;:Jroduction, FERC 517,519~532 517.519-53. Excluded ",6,010,724 16,010,724 

283 Other Product1on 

284 Oper-Sup & Eng-Other 546 Energy 4,260,487 3,962,726 3.962,726 297,761 

285 Oper-Sup & Eng-Other · Renewables 546 Renewab!es 0&1'v1 
286 Oper-Oth Pwr Gen Exp-Other 549 Er.ergy 

287 Oper-Oth Pwr Gen Exp-Other- Renewables 549 Renewables O&M 8,360 8.079 8,079 282 

288 Maint- Structures 552 Gen Dmd 139 130 130 

289 Maint-Gen & Elec Plant 553 Energy 6,327,959 5,885,704 5,885, 704 442,255 

290 Maint-Gen & Elec Plant- Renewables 553 Renewables O&M 874,313 844,842 844,842 29,471 

291 Maint-Gen & Elec P!ant 556 Gen Dmd 3,195,264 2,982.977 2,9(12,977 212,287 

292 Maint-Gen & Elec Plant · Renewables 556 Renewables O&M 45,548 44,013 44,013 1,535 

293 Total Production O&M 182,947,070 154,820.785 896,933 155.717,718 11,187,340 16,042,013 

294 
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PNM Exhibit HEM - 2 COS BASE ALLOG 
Adjusted Base 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction RerJewables Jurisdiction Jurisdiction 

295 Transmission O&M {560~574 excluding 565): 

296 Oper-Sup & Eng-ETrans 560 Trans Dmd 1,712,265 1.000,819 1,000,819 711,446 

297 Oper-Load Dispatch-ETrans 561 Trans Dmd 929,405 543.237 543,237 386,168 

298 Oper-Station Exp-ETrans 562 Trans Omd 577,525 337,563 337,563 239,961 

299 Oper-Overhead Lines-ETrans 563 Trans Dmd 98,984 57.856 57,856 41.128 

300 Oper-Undergrd Line-ETrans 564 Trans Dmd 

301 Oper-Misc Transmission-E 566 Trans Omd 2,928,320 1,711.603 1,711,603 1,216,717 

302 Oper -Rents-Transmission-E 567 Trans Dmd 12,353,928 7,220,871 7,220,871 5.133,057 

303 Maint Sup & Eng-ETrans 568 Trans Dmd 1,072 627 627 445 

304 Maint-Structures-ETrans 569 Trans Dmd 759 444 444 315 

305 Maint-Sta Equip~ETrans 570 Trans Dmd 2,916,228 1,704,535 1,704,535 1,211,693 

306 Maint~Overhead Lns-ETrans 571 Trans Dmd 518,676 303,166 303,166 215,510 

307 MaintwUnd LineswETrans 572 Trans Dmd 1,202 702 702 499 

308 Maint~Misc Trans Plt-Ma}E 573 Tmns Dmd 

309 Maint~ Trans P!ant~Non Maj-E 574 Trans Dmd 68 40 40 28 

310 HLM- Transmission O&M 560-564.566-57 Excluded 20,000 20,000 

311 Total Transmission O&M, excluding FERC 565 22,058,431 12,881,463 12,881,463 9,156,968 20.000 

312 

313 Transmission O&M by Others (565): 

314 Owned Generation Wheeling 565 Gen Dmd tl.513,861 7,948,217 7,948,217 565,644 

315 PV 3 Wheeling 565 Excluded 198,338 198,338 

316 Retail Wheeling 565 Retail 1,941,064 1,941.064 1,941,064 

317 FERC Wholesale Customer Wheeling 565 FERC 2,390,845 2.390,845 

318 WAPA Swap 565 Gen Dmd 2,315,963 2,162,095 2,162,095 153,868 

319 Transmission by Others 565 Gen Drnd 3,719,478 3,472,363 3,472,363 247,115 

320 Total Transmission by Others, FERC 565 19,079,549 15,523,739 15.523.739 3,357,472 198,338 

321 

322 Total Transmission O&M 41,137,979 28,405,202 28.405.202 12,514,439 218.338 

323 

324 Total Dist O&M (580-598) 

325 

326 PNM Street & Private Lighting 

327 Oper-Street Light!Signai-E 585 Retail 32,507 32.507 32.507 

328 Oper-Customer lnstaii~EDis 587 Retail 

329 Maint-Streetlight!Signai-E 596 Retail ---- 992,973 992,973 992,973 

330 Total Street and Pnvate Lighting 1,025,480 1,025,480 1,025,480 

331 

332 PNM Meters 

333 Oper~Meter Expense~EDist 586 Retaii 2,990,742 2,990,742 2,990,742 

334 Maint~Meters~EDist 597 Retail _____ 343,121 343.121 343,121 

335 Total Meters Retail 3,333.863 3,333,863 3,333,863 

336 
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PNM Exhibit HEM. 2 COS BASE ALLOC 
Adjusted Base 

FERC Period PNM Reta1l PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdrction Renewables Jurisdiction Jurisdiction 

337 All Other Distribution O&M 

338 Oper-Sup & Eng-EDist 580 Retail 2.837,153 2.837,153 2.837,153 

339 Oper-Load Dispatch-EDist 581 Retail 

340 Oper~Station Exp-EDist 582 Retarl 237,476 237,476 237,476 

341 Oper-Overhead Lines-EOist 583 Retail 1.845.538 1,845,538 1,845,538 

342 Oper-Undergrd Line-EDist 584 Retail 498,920 498.920 498.920 

343 Oper-Undergrd Line-Edist- Renewabies 584 Renewables 450,941 450.941 450,941 

344 Oper-Misc Oist Exp-EDist 588 Retail 6,263.563 6.263.563 6,263,563 

345 Oper-Rents-Drstributron-E 589 Retail 119,366 119,366 119,366 

346 Maint-Sup & Eng-EDist 590 Retail 975.969 975,969 975,969 

347 Maint-Structures-EDrst 591 Reta1! 63.331 63,331 63,331 

348 Maint-Station Equ1p-ED1st 592 Retail 1,201.020 1.201,020 1,201,020 

349 Maint-Overhead Lns-EDist 593 Retail 2,616,7:4 2,616,714 2,616,714 

350 Maint-Und Lines-EDist 594 Retail 1.351.405 1,351,405 1.351,405 

351 Maim-Line Transform-EDist 595 Retail 713 713 71:J 

352 Maint-MISC Dist Plant-E 598 Retail 564 686 564,686 564,686 

353 Total Other Distnbution O&M 19,026,793 18.575,852 450.941 19,026,793 

354 

355 Total Distribution O&M 23.386,136 22.935,195 450,941 23,386,136 

356 

357 Customer Related O&M 

358 

359 PNM Related Customer Accounts Exp 

360 Supervision-Customer Accts 901 Retail 161,356 161,356 161,356 

361 Meter Reading Expenses 902 Retail 4.475,358 4.4 75.358 4.4 75.358 

362 Customer Record and Coli 903 qetail 7,471,164 7.471.164 7,471,164 

363 Unco!lect1ble Expenses 904 Retail :1,577,699 3,577,699 3,577,699 

364 Mise Customer Accts Exp 905 Retail (55.912) (55,912) (55.912) 

365 Gust Service/lnf Expenses 906 Retail 7.933 7,933 7.933 

366 Supervision-Customer Svc 907 Retail 1.068 1,068 1,068 

367 Customer Assistance Exps 908 Reta11 730.255 730,255 730,255 

368 lnform/!nstruc Advert Exps 909 Retail 

369 Mise Cust Svc & Info Exp 911l Retail 

370 Demo & Selling Expenses- Excluding Production 912 Retail 24,388 24,388 24,388 

371 Demo & Selling Expenses- Production 912 Sales 4.742,104 3,931,204 3,931,204 308,237 502.663 

372 Advertising Expense 913 Retail 

373 Sales Expense 917 Reta11 

374 
--- -----~- ~-···--

375 Total Customer Related O&M 21,135,412 20.324,513 20,324.513 308,237 502,663 

376 
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377 Administrative & General Expense 

378 

379 

380 

381 

382 

383 

384 

385 

386 

387 

388 

389 

390 
391 

392 

393 
394 

395 

396 

397 

398 

399 

400 

401 

402 

403 

404 

405 

406 

407 

408 

409 
410 

411 

412 

413 

414 

415 

416 

417 

418 

419 

420 
421 

422 
423 

Production M Admin and General Salaries 

Transmission -Admin and General Salaries 

Distribution- Admin an<1 General Salaries 

Production - AG Office Supplies Exp 

Transmission- AG Office Supplies Exp 

Distnbution- AG Office Supplies Exp 

A&G Charged tc CWIP- Productron 

A&G Charged to CWIP- Transmission 

A&G Charged to CWIP- Distribution 

Production Related- Shared Serv1ces 

Transmission Related- Shared Services 

Distribution/Customer Related~ Shared Services 

Production ~Outside Services 

Transmission ~ Outs1de Services 

Distribution~ Outside Services 

Production ~ Property Insurance 

Transmission- Property Insurance 

Not Used 

Distribution ~ Property Insurance 

Production - lnjunes or Damages~Safety 

Transmission~ 1njuries or Damages~Safety 

Distribution- Injuries or Damages~Safety 

Production - Empl Pension and Benefits 

Transmission ~ Empl Pension and Benefits 

Distribution~ Empl Pens1on and Benefits 

Production ~Regulatory Comm1ssion Exp 

Transmission -Regulatory Commission Exp 

Distribution- Regulatory Commission Exp 

D1rect Assigned - FERC Generation 

D1rect Assigned~ FERC Transmission 

Production ~ Mise AG Expenses 

Transmission - Mise AG Expenses 

Distribution - Mise AG Expenses 

Production - Ren ts-Cust 

Transmission - Rents~Cust 

Distribution - Rents-Cust 

Production- Maint of General Plant 

Transmission ~ Ma1nt of General Plant 

Distribution - Maint of General Plant 

Renewables- A&G (920-935) 

PV3- A&G (920- 935) 

Total Administrative & General Expense 

Total Operations ~k Maintenance Expense 

FERC 

Account 

920 

920 

920 

921 

921 

921 

922 

922 

922 

9229 

9229 

9229 

923 

923 

923 

924 

924 

924 

925 

925 

925 

926 

926 

926 

928 

928 

928 

928 

928 

930 

930 

930 

931 

931 

931 

935 

935 

935 

920-935 

920-935 

Allocator 

Prod W&S 

Trans W&S 

Retaii 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

Prod Pit 

Trans Pit 

Retail 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

NEG 
FERC TransmiSSIOn 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

Renewables O&M 

Excluded 

Adjusted Base 
Penod 

PNM 

(2.638,648) 

181,973 

1.978,983 

(224,584) 

214,95:3 

1,325,044 

('•,'.62,218) 

(3,209,256) 

(5,108.127) 

24.614,698 

5,014.776 

33,805.146 

(644,048) 

90,405 

1,656,586 

t ,465,283 

92,575 

66,018 

834,659 

53,819 

2,198652 

7,788.270 

(44,426) 

5,703.373 

L183,2F 

50.473 

492,734 

475,509 

77,841 

7,746,721 

43,931 

669.95e 

153 

17,004 

(64, 772) 

842.412 

272,334 

PNM Retail 

Jurisd;ction 

(2,245,918) 

186,267 

1,978,983 

(191,158) 

125,526 

1,325,044 

(989,237) 

(1,874.110) 

(5,108,127) 

20,951 '113 

2,928.479 

33,805,146 

(548, 190) 

52,794 

1.656,586 

1.232,604 

51,643 

66,018 

710,431 

31,429 

2,198,652 

6,629.084 

(25.943) 

5,703,373 

1.007,111 

29,475 

492.734 

6,593,720 

25,654 

669,958 

89 

17,004 

(55, 132) 

491,943 

272.334 

Renewab!es 

PNM Electnc Retail 

Junsdict1on 

(2,245,918) 

106,267 

1,978,983 

(191 158) 

125,526 

1,325,044 

(989,237) 

(1 ,874,110) 

(5.108.127) 

20,951 '113 

2,928,479 

33,805,146 

(548.190) 

52,794 

1,656,586 

1.232.604 

51,643 

66,018 

710,431 

31,429 

2,198.652 

6,629,084 

(25,943) 

5,703,373 

1,007,111 

29,475 

492,734 

6.593,720 

25,654 

669,958 

89 
17,004 

(55,132) 

491,943 

272,334 

Total FERC 

Jurisdiction 

(161,355) 

75,541 

(13,733) 

89,232 

(71,070) 

( 1 ,332,237) 

1,505.206 

2,081,750 

(39,384) 

37,529 

87,720 

34,692 

51,040 

22,342 

4 76,258 

(18,442) 

72,355 

20,952 

475,509 

77,841 

473,717 

18,237 

64 

(3,961) 

349,705 

Excluded 

(231,374) 

165 

(19,693) 

195 

(101 ,911) 

(2,910) 

2,158,380 

4,547 

(56,474) 

82 

144,960 

6,240 

73,188 

49 

682,927 

(40) 

103,752 

46 

679,284 

40 

(5,680) 

764 

72,160 69,728 69,728 2,432 69,728 69, 

____ 5_',934,864_ ------- 5.934,864 
91,868,445 78,115.378 69,728 78,185,106 4,309,506 9,373,833 

432,127,187 361,245,025 11.598,410 372,843.434 32,103,235 27.180 518 
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PNM Exhibit HEM· 2 COS BASE ALLOC 
Adjusted Base 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Junsdiction 

424 Depreciation and Amortization Expense 

425 

426 Production Depreciation 

427 Steam Production Plant Gen Dmd 18·,456,875 18,164,199 18,164,199 1,292,676 

428 Nuclear Production Plant~ Palo Verde 1 & 2 Gen Dmd 7,407,147 6.915,031 6,915,031 492,116 

429 Nuclear Production Plant- Palo Verde 3 Excluded 2,876,425 2,876,426 

430 Other Production Plant- Gas Gen Dmd 9,151,425 8,543,422 8,543,422 608,002 

431 Other Production Plant ·· Renewable Direct Assignment ____ 5,353,712 ---- 5,285,540 5285,540 68,173 

432 Total Production Depreciation Expense 44,245,585 33,622,652 5,285,540 38,908,192 2,392,794 2,944,599 

433 

434 Transmission Depreciation 

435 Step-Up Transformers- Excluding PV3 Gen Dmd 122,643 114,495 114,495 8,148 

436 Step-Up Transformers- PV3 Excluded 10,661 10,661 

437 Transmission System Plant- Allocated Trans Omd 11,036,185 6,450,650 6,450,650 4,585,535 

438 Transmission System Plant- PV 3 Excluded 47,074 47,074 

439 Transmission System Plant- High Lonesome Mesa Excluded 1,412,000 1,412,000 

440 Transmission System Net Plant- Dedicated Retail Retail 235,527 235,527 235,527 

441 Transmission System Plant- Dedicated FERC FERC ---- 31,050 31,050 

442 Total Transmission Depreciation 12,895,140 6,800,672 6,800.672 4,624,733 1,469,735 

443 

444 Distribution Depreciation 

445 Distribution Substations Net Plant- Dedicated FERC FERC 23,823 23,823 

446 Distribution Substations Net Plant- PNM Retail 15,036.492 15,036,492 15,036,492 

447 Distribution Substations Net Plant- Renewables Direct Assignment 270,109 270.109 270,109 

448 Primary Distribution System Net Plant- PNM Retail 4,850,168 4,850,168 4,850,168 

449 Primary Distribution System Net Plant- Renewables Direct Assignment 25,600 25,600 25,600 

450 Secondary Distribution System Net Plant- PNM Retail 2,424.069 2,424,069 2.424,069 

451 Secondary Distribution System Net Plant- Renewables Direct Assignment 12,795 12,795 12,795 

452 Services Net Plant- PNM Retail 5.734,197 5,734,197 5,734,197 

453 Meters Net Plant - PNM Retail 1,602,399 1,602,399 1,602,399 

454 Private Lighting - 371 Retail 28,942 28,942 28,942 

455 Street Lighting - 373 Retail 220,315 220,315 220,315 

456 Total Distribution Depreciation 30.228,910 29,896.583 308,504 30,205,087 23,823 

457 

458 General Depreciation 

459 Production General & Intangible Net Plant Gen Dmd 358,963 335,114 335,114 23,849 

460 Transmission Genera! & Intangible Net Plant Trans Dmd 

461 PV Unit 3 General & Intangible Net Plant Excluded 124,911 124,911 

462 Renewables General & Intangible Net Plant Direct Assignment 18,601 18,601 18,601 

463 Bulk Power Operations Prod W&S 1,616,779 1 ,376.142 1 ,376,142 98,867 141,770 

464 Energy Management System Facilities Gen!Trans Dmd 90,027 62.991 62,991 27,036 

465 Other Division Offices/Customer Service Retail 3,024,538 3,024,538 3,024,538 

466 Communications Transmission Trans Dmd 3.879,035 2,267,296 2,267,296 1,611.739 

467 Production Related (Sha1·ed Services) Prod W&S 2,747,321 2,338,417 2,338,417 168,001 240,903 

468 Transmission Related (Shared Services) Trans W&S 650,701 379,990 379.990 270,121 590 

469 Distribution/Customer Related (Shared Services) Retail ____ 5"282,121 5,282,121 5,282,121 

470 Total Genera! Depreciation 17,792,998 15.066,609 18,601 15,085,210 2,199,613 508,175 

471 
472 Total Depreciation Expense 105,162,632 85.386,516 5,612,644 90,999,161 9,240,964 4,922,508 

473 
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PNM Exhibit HEM- 2 COS BASE ALLOC 
Adjusted aase 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 
474 General Taxes 

475 

476 Property Taxes 

477 Production Property Taxes 

478 Steam Production Plant Gen Omd 4,947,711 4,618,995 4,618,995 328,716 

479 Nuclear Production Plant· Palo Verde 1 & 2 Gen Dmd 968,386 904,048 904,048 64,338 

480 Nuclear Production Plant- Palo Verde 3 Excluded 1,182,514 1,182,514 

481 Other Production Plant·· Gas Gen Dmd 2,964,941 2,767,956 2,767,956 196,985 

482 Other Production Plant - Renewable Direct Assignment _____ 1 .020,083 998,341 998,341 21,742 

483 Total Production Property Taxes 11,083,634 8,290.999 998.341 9,289,340 590,038 1,204,256 

484 

485 Transmission Property Taxes 

486 Step-Up Transformers- Excluding PV3 Gen Dmd 69,038 64,451 64,451 4,587 

487 Step-Up Transformers- PV3 Excluded 15,409 15,409 

488 Transmission System Plant M Allocated Trans Dmd 2,892,373 1,690.592 1,690.592 1,201.781 

489 Transmission System Plant- PV 3 Excluded 77,805 77,805 

490 Transmission System Plant M High Lonesome Mesa Excluded 163,261 163,261 

491 Transmission System Plant- Dedicated Retail Retail 35,458 35,458 35,458 

492 Transmission System Plant M Dedicated FERC FERC 2.276 2,276 

493 Total Transmission Property Taxes 3,255,619 1,790,501 1,790,501 1.208,644 256,4 75 

494 

495 Distribution Property Taxes 

496 Distribution Substations Net Plant- Dedicated FERC FERC 17,721 17,721 

497 Distribution Substations Net Plant- PNM Retail 1,622,631 1,622,631 1,622.631 

498 Distribution Substations Net Plant- Renewables Direct Assignment 25,585 25,585 25,585 

499 Primary Distribution System Net Plant- PNM Retail 3,589,958 3.589.958 3,589,958 

500 Primary Distribution System Net Plant- Renewables Direct Assignment 13,433 13,433 13,433 

501 Secondary Distribution System Net Plant- PNM Retail 2,213.994 2,213.994 2,213,994 

502 Secondary Distribution System Net Plant- Renewables Direct Assignment 4,818 4.818 4,818 

503 Services Net Plant~ PNM Retail 630,680 630,680 630,680 

504 Meters Net Plant - PNM Retail 434.653 434,653 434,653 

505 Private Lighting - 371 Retail 5.186 5,186 5,186 

506 Street Lighting - 373 Retail ____ 136,410 136,410 136,410 

507 Total Distribution ?roperty Taxes 8,695,067 8.633,510 43,836 8,677,346 17,721 

508 

509 Genera! Property Taxes 

510 Production General & intangible Net Plant Gen Dmd 132.941 124,109 124,109 8,832 

511 Transmission GeJ'leral & Intangible Net Plant Trans Dmd 209 122 122 87 

512 PV Unit 3 General & Intangible Net Plant Exciuded 15,882 15,882 

513 Renewables General & Intangible Net Plant O;rect Assignment 170 170 170 

514 Bulk Power Operations Prod W&S 27,627 23,515 23,515 1,689 2,422 

515 Energy Management System Facilities GenfTrans Dmd 119.446 83,576 83,576 35,871 

516 Other Division Offices/Customer Service Retail 310,525 310,525 310.525 

517 Communications -Transmission Trans Dmd 185,592 108.479 108,479 77,113 

518 Production Related (Shared Services) Prod W&S 297,139 252,914 252,914 18,170 26,055 

519 Transmission Related (Snared Services) Trans W&S 57,770 33,736 33,736 23,982 52 

520 Distribution/Customer Related (Shared Services) Retail 304.067 304.067 304,067 -
521 Total General Property Taxes 1.451,370 1,241.042 170 1,241,213 165,745 44,412 
522 

523 
524 Totai Property Taxes 24,485,690 19,956,052 1,042,347 20,998,399 1,982,148 1,505,142 

525 
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AdjustE'd Base 

FERC Penod PNM Retail PNM Electric Retail Total FERC Excluded 

Account A!!ocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

526 Payroll Taxes 

527 Production Related Prod W&S 2.512,034 2,138.150 2, 138,150 153,613 220,272 

528 Transmission Related Trans W&S 184,063 107,487 107.487 76,409 167 

529 Distribution Related Dist W&S _____ 3,667,454 3,596,737 70,717 3,667,454 

530 Total Payroll Taxes 6,363,551 5,842,374 70,717 5,913,091 230,021 220.439 

531 

532 Other Taxes 

533 Mise Taxes· Production Related Gen Dmd 48,481 45,260 45,260 3,221 

534 Mise Taxes- Renewable Renewables (60,933) (60,933) (60.933) 

535 Mise Taxes- Transmission Related Trans Dmd (7,645) (4,468) (4,468) (3,176) 

536 Mise Taxes- Distribution Related Retail (6,702) (6,702) (6,702) 

537 Regulatory Commiss:on Fees (I&S) PNM Retail 

538 Joint Projects Four Corners Gen Dmd 308,677 288.169 288,169 20,508 

539 Jomt Projects PVNGS PV I ,74 7,852 1,083,798 1,083,798 81,438 582,617 

540 Joint Projects Transmission Trans Dmd 34 20 20 14 

541 Native American Taxes·- Production Gen Dmd 1,519,121 1,418,194 1,418,194 100,927 

542 Native American Taxes·- Transmission Trans P!t 806,632 449,978 449,978 302.285 54,370 

543 Native American Taxes·- Distribution Dist Pit 133,292 132,272 645 132,917 375 
544 Total Other Taxes 4,488.810 3,406,519 (60,288) 3,346,232 505,591 636,987 

545 

546 Total General Taxes 35,338.051 29.204,945 1,052.777 30,257,722 2,717,761 2,362,568 

54? 
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MJuSted Base 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

548 Other Allowable Expense~~ 
549 

550 Interest on Customer Deposits 431 Retail 198,398 198,398 198,398 

551 Amort Loss on Reacquired Debt 407.3 Retail 1.295,531 1,295,531 1,295,5:31 

552 Amort Renewable Energy Credits 555 Renewables 2.380,062 2,380,062 2,380,062 

553 Carrying charges on renewables 419.0 Direct Assignment 577,452 577,452 577,452 

554 Amort Reta!l rate case exp 408.2 Retail 

555 PV DOE Settlement from 1 0-00086-UT 407 Retail (444,667i (444,667) (444.667) 

556 Renewabie Grant Amort.ization 407 Renewables (1,307,471) (1,307,471) (1.307,471) 

55'/ Accretion ARO- Production Related 403/411 Gen Dmd 5,203,904 4,858.167 4,858,167 345,737 

558 Accretion ARO - PV 3 403/411 Excluded 2,262.688 2.262.688 

559 Accretion ARO - DistributiOn Related 4031411 Retail 113,760 113,760 113,760 

560 Amort PV 2 Lease Acquisition Adjustment Gen Dmd 

561 Amort EIP Acquisition Adjustment Trans Omd 585,969 342.499 342,499 243,470 

562 Amort PV 1 &2 Acquisition Adjustment Gen Dmd 365,110 340,853 340,853 24,257 

563 

564 

565 

566 

567 

568 

569 

570 
571 
572 

573 

574 Total Other Allowable Expenses 11.230,737 6.704,541 1,650,043 8.354,584 613,464 2,262,688 

575 

576 
577 Total Operating Expenses 820,515,142 726,126,170 19,913,873 746,040,044 52,964,560 21,510,539 

578 (Excllncome & Revenue Related Taxes) 

579 
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580 
581 

582 

583 

Tota! Net Original Cost Hate Base 
Weighted Cost of Caprtal 

Return on Rate Base 

584 Federal Income Tax 

585 Return Adjustments 

586 

587 

588 

589 

590 

591 

592 

593 

594 
595 

596 

597 

598 

599 

600 

601 

602 

603 
604 

605 
606 

607 

608 

609 

Interest on Long Term Debt 

Tax/Book Adjustments 

Domestic Production Activity Deduction 

Non-deductible Meats 

Eastern Interconnect Project 

Palo Verde 1 & 2 Gain Amort Flow Through 

Palo Verde 1 & 2 Prudence Audit Flow Through 

AFUDC Equity Flow Through 

AFUDC Equity Flow Through- Renewables 

Federal Grant Amortization- Renewab!es 

Federal Grant Basis Adj- Renewables 

Gain/Loss Flow Througt'; 

ACRS Flow Through 

San Juan ACRS Flow Through 

Four Comers S02 Reversal Flow Through 

SLIGL Depreciation ________ _ 

Amortization of EIP Prepaid Tax Reversal 
Total Tax/Book Adjustments 

Total Retum Adjustments 

Net Taxable Equity Return 

610 Federal Tax Adjustments 

611 

612 Net Provision For Deferred Income Tax 

613 Excess Payrol! Tax Reversal 

614 

615 

616 

ARAM Deferred Tax Reversal 

Total Provision For Deferred Income Tax 

617 Investment Tax Credits 

618 Palo Verde 1&2 Production lTC Amortization 

619 Generation lTC Amortization 

620 Renewables lTC Amortization 

621 

622 
623 

624 

625 

626 
627 

628 
629 

630 

631 
632 

633 
634 

635 
636 

PV Valley Transmission lTC Amortization 

Research and Development Credit 
All Other JTC Amortization 

Total investment Tax Credit Amortization & R&D Credit 

Total Federal Tax Adjustments 

Adjusted Equity Return 
Federal Tax Factor (0.35/1-0.35) 

Federal income Tax 

Add: 
Total Provision For Deferred Income Tax 

EIP Amortization 
Total Investment Tax Credit Amortization & R&D Credit 

Net Allowable Federal Income Tax 

FCRC 
Account Allocator 

MDC 

MDC 

Tota! Net Pit 

Trans Dmd 

FERC 

Retail 

Gee Dmd 

Renewables 

Renewables 

Renewables 

Retail 

Retail 

Retail 

Retail 

Retail 

Trans Dmd 

Total W&S 

Total Net Pit 

Gen Dmd 

Gen Dmd 

Renewables 

Trans Dmd 

PV 
Total Net Pit 

Adjusted Base 
Period 

PNM 

2.303.948.030 
8.18°/r:t 

18e_462.949 

(72.113.573) 

512.125 

(199.864) 

(157.956) 

(143.010) 

(3.899,451) 

(374.995) 

( 1.113,432) 

556.716 

255.552 

1,873.775 

(86.813) 

617.456 

342.346 

166.584 
(1 650.968) 

(73.764.541) 

114 698,408 

PNM Retail 

Jurisdiction Renewables 

1,879.953.359 81.573.749 
8.18%, 8.18% 

153,780.185 

(58.842.540) 

432.511 

(116821) 

(143.010) 

(3.640,379) 

255.552 

1,873.775 

(86.813) 

617.456 

342.346 

97.368 
(368.014) 

(59,210.554) 

94,.569.630 

6.672.733 

(2.553,258) 

(374.995) 

(1,113.432) 

556,716 

(931 ,712) 

(3.484.970) 

3.187.763 

PNM Electric Retail Total FERC 

Jurisdiction Jurisdiction 

1,961.527.108 226.880,454 
8.18% 8.18% ----

160.452.918 18.558.821 

(61.395.799) 

432,511 

(116,821) 

(143,010) 

(3,640,379) 

(374,995) 

(1.113.432) 

556.716 

255,552 

1,873.775 

(86.813) 

617.456 

342.346 

97.368 
(1.299.726) 

(62.695,524) 

97.757,393 

(7,101358) 

4 7.373 

(83,043) 

(157.956) 

(259.072) 

69.216 
(383,482) 

(7.484.840) 

11,073,981 

Excluded 

115.540.468 
8.18% 

9.451.210 

(3,616,417) 

32.240 

32.240 

(3.584.177) 

5.867.034 

(24.446) (21.192) (59) (21.251) (1,473) (1.721) 

___ __c!7:_c1c:;o2"'.8"-97'-L) (602.072) (602.072) (65.946) (44,879) 

(737,343) (623.264) (59) (623.323) (67.419) (46.601) 

(1.137.730) (1 062,1411 (1.062.141) 

(619, 132) (577,998) (577.998) 

(1 0,638) (1 0,638) (1 0.638) 

(75,589) 

(41.134) 

(19.242) (11.247) (11.247) (7.995) 

(285.2721 (176,890) (176.890) (13,292) (95.091) 
____ (:_3_91_._52_0) (330,655) ---- ____ (_33_0_.6_55_) (36.217) (24.648) 

(2,463.534) (2,158.932) (10,638) (2.169,570) (174.226) (119.738) 

(3.200.877) (2,782.195) 

111,497,531 91,787.435 
5:3.8462% 53.8462% ----

60.037.183 49.424.046 

(737,343) 

166.584 
(2.463.534) 

57.002.890 

(623.264) 

97.368 
(2.158.932) 

46.739,219 

(10.697) 

3.177,065 
53.8462% 

1.710,729 

(59) 

(10.638) 

1.700.032 

(2.792,893) (241.645) (166.339) 

94.964.500 10,832.335 5.700,695 
53.8462% 53.8462% 53.8462% 

51' 134.775 5,832.801 3.069,608 

(623.323) 

97.368 
(2.169.570) 

48,439.250 

(67,419) 

69,216 
(174,226) 

5,660.371 

(46,601) 

(119,738) 

2.903.269 
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PNM Exhibit HEM· 2 COS BASE ALLOC 
Adjustec! Base 

FERC Penod PNM Retail PNM Electric Retail Total FERC Excluded 

Account Al!ocator PNM Jurisdiction Renewab!es Jurisdiction Jurisdiction 

637 

638 State Income Tax 

639 

640 Return on Rate Base 188,462.949 153,780,185 6.672,733 160,452,918 18,558,821 9,451,210 

641 Less: Return Adjustments 

642 Interest on Long Term Debt (58,842,540) (2.553,258) (61.395,799) (7,101,358) (3,616,417) 
643 Tax/Book Adjustments (465.383) (931,712) (1.397,094) (452,698) 32,240 

644 Add: Net Allowable F IT 57,002.890 46,739,219 1,700,032 48.439,250 5,660,371 2,903,269 

645 22 MW. Battery project and PV Farm PTC Renewables ____ 1_1 .o·, 6,248) (1,016.248) (1,016,248) 

646 State Taxable Income 170.518,466 141,211,481 3,871,546 145,083,027 16,665,137 8,770,302 
647 State Tax Factor (Rate/1-Rate) 7.4500% 7.4500% 7.4500% 7.4500% 7.4500°/c 7.4500% 

648 State Income Tax 12,703,626 10,520,255 288.430 10,808,686 1,241,553 653,388 

649 

650 Add: 22 MW, Battery project and PV Farm PTC Renewables (1.016,248) 0 (1,016.248) (1,016,248) 0 
651 Net Allowable State Income Tax 11,687,378 10,520.255 (727,818) 9,792,438 1,241,553 

652 

653 

654 Return on Rate Base 188,462.949 153,780,185 6,672.733 160.452,918 18,558.821 9,451,210 

655 

656 Total Operating Expenses 820,515,142 726,126,170 19,913,873 746.040,044 52,964,560 21,510,539 

657 (Excluding Income & Rev Related Taxes) 

658 
659 Net Allowable Federai Income Tax 57.0C2,890 46,739,219 1.700.032 48.439,250 5,660,371 2,903,269 

660 

661 Net Allowable State Income Tax 11.687.378 10,520,255 (727.818) 9.792,438 1,241,553 653,388 

662 

663 

664 Revenue Credits: 

665 Sale of S02 Credits 411 FERC (4) (4) 

666 Rent For Electric Property Transmission 454 Trans Pit (414,893) (231 ,447) (231 ,447) (155,481) (27.965) 

667 Rent for Electric Property- Distribution 454 Retail (4,540,940) (4,540,940) (4.540,940) 

668 Late Payment Charges 451 Retail (949.353) (949,353) (949,353) 

669 Mise Service Charge Revenue 451 Retail (1 .062,708) (1,062,708) (1 ,062.708) 

670 Other Retail Revenue- Transmission 456 Trans Dmd (18.783) (10,979) (10,979) (7,804) 

671 Other Retail Revenue- Distribution 456 Retail 1391 .236) (391 ,236) (391 ,236) 

672 Generation Ancillary Services Credit 456100 Gen Dmd (2,224.768) (2,076,959) (2.076,959) (147,809) 

673 Real Power Losses (Financial) 456100 Gen Dmd (494,584) (461.725) (461 ,725) (32,859) 

674 Transmission redispatch contract revenues 456100 Gen Dmd (407.782) (380,690) (380,690) (27,092) 

675 Ancillary Services~Sch 1 Transmission 456100 Trans Dmd (430,039) (251 ,358) (251 ,358) (178,681) 

676 Ancillary Services-Sch 2~5 456100 Trans Dmd wo N!TS (2,243,392) (1 ,645,752) ( 1 ,645, 752) (597,640) 

677 Ancillary Services~Sch 1 ST PTP 456100 Trans Dmd (35.837) (20,947) (20,947) (14,890) 

678 Economy Service Customer Revenue Credits Retail (4 330,871) (4,330,871) (4,330,871) 

679 Shared Services Mise Revenue G&l Pit (112.042) (95,776) (168) (95,943) (12,957) (3,142) 

680 

681 

682 
683 

684 Total Revenue Credits (17.657.234) (16.450.741) (168) (16,450,909) (1,175,218) (31,107) 

685 
686 Total Revenue Requirements Before Revenue Tax 1,060,011,125 920,715,088 27,558,652 948,273,740 77,250,087 34,487,298 

687 
688 Revenue Tax Factor (I&S Fee) '(.00506/1-.00506) 0.508573% 0.508573% 0.508573% 0.508573% 0.508573% 0.508573% -------
689 Revenue Tax 5,390,930 4,682,508 140.156 4,822,664 392.873 175,393 

690 
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PNM Exhibit HEM - 2 COS BASE ALLOC 
Adjusted Base 

FERC Period PNM Retall PNM Electric Reta1l Total FERC Excluded 

Accounr Allocator PNM Junsd,ction Renewables Junsd1ction Junsdiction 

691 NON-FUEL REVENUE REQUIREMENT 828.745,520 681,812 453 27.698,808 709.511.261 69,353,825 49,880,435 

692 FUEL REVENUE REQUIREMENT --~·656,535 243,585,143 243,585,143 8,289,135 (15,217.744) 

693 TOTAL REVENUE REQUIREMENT 1,06!<,402,055 925,397,596 27,698,808 953,096,404 77,642,960 34,662,691 

694 

695 Weighted Cost of Cagital 

696 Long Term Debt 3.13% 3.13% 3.13% 3.13% 3.13% 3.13% 

697 Preferred Stock 0.02'Yo 0.02% 0.02% 0.02% 0.02% 0.02% 

698 Common Stock 5.03% 5.03% 5.03% 5.03% 5.03% 5.03% 

699 Total Weighted Cost of Capital 
-----8:18% 8.18% 8.18% 8.18%, 8.18% 8.18% 

700 

701 Federal Income Tax Rate 35.00% 35.00°/o 35.00% 35.00% 35.00% 35.00% 

702 

703 Effective State Income Tax Rate 7.06% 7.06% 7.06% 7.06% 7.06% 7.06% 

704 

705 I&S Fee Rate 0.506% 0.506% 0.506% 0.506% 0.506% 0.506% 

706 

707 Key Allocators 

708 

709 Sales (MWh) 10,085,878 8,360,870 655,557 1,069,451 

710 Allocator Safes 100.00°/o 82.90% 0.00% 6.50% 10.60% 

711 

712 Wage and Safaet Rat1os Ratios See H-4 

713 Production Other Prod O&M 63.57% 56,534.306 48,119,891 0 3,457,112 4,957,303 

714 Prod W&S 100.00% 85.12% 0.00% 6.12% 8.77% 

715 Transmission Trans O&M 5.38% 4.780,642 2,791,752 0 1.984.556 4,335 

716 Trans W&S 100.QQ\}·[! 58.40% 0.00% 41.51% 0.09% 

717 Distribution Dist O&M 1642% ____ 1_4 604 122 14 322 520 281 602 Q Q 

718 Dist W&S 100.00% 98.07% 1.93% 0.00% 0.00% 
719 

720 Total PTD 85 37% 75.919 070 65234163 281 602 5 441 668 4.961 637 

721 Allocator 100.00% 85.93% 0.37% 7.17% 6.54% 

722 
723 Custo!T'er Accounting CAO&M 8.96% 7,964,665 7,984,665 

724 Cust Serv1ce & Information CS&I O&M 0.85% 759,932 759,932 

725 Sales Sales O&M 4.82% 4 285 481 3 556 413 ------- 277,131 451 937 

726 Total PTDCAS 2QQ;.QQ% 88,929,147 77,515,173 281,602 5,718,799 5,413,574 

727 Allocator PTDCAS 100.00% §z.J!% 0.32% ~:~~% 6.09% 

728 

729 Administrative ar'ld General ~838097 22,840,699 1,258,963 2,738,436 

730 

731 Total Wages and Salaries 115 767 245 100.355 872 --- 281602 6 977 762 8 152 010 

732 Allocator Total W&S 100.00% 86.69% 0.24% 6.03% 7.04% 

733 
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PNM Exhibit HEM- 2 COS BASE ALLOC: 
Adjusted Base 

FERC Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account .A.IIocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 
734 Net Plant In Service Ratios 

735 

736 Total Production Plant 1 ,292.:'·50,4 79 1,087.299,918 77,378,934 127,871,628 

737 Allocator Prod Pit 100.00% 84, 12°/o 0.00% 5.99% 9.89%1 

738 

739 Total Transmission Plant 359.251,775 200,407,698 134,629,308 24,214,769 

740 Allocator Trans Pit 100.00% 55.78% 0.00% 37.47% 6.74% 

741 

742 Total Distribution Plant 696.791,087 691,457,185 3,372,991 1,960,912 

743 Allocator Oist Plt 1 00.00°/o 99.23% 0.48% 0.28% 0.00% 

744 

745 Total General & Intangible Plant 127,711,654 109,170.414 191.270 14,768,711 3,581,259 

746 Allocator G&l Pit 100.00% 85.48% 0.15% 11.56% 2.80% 

747 

748 Total Net Plant 2,472,740,735 2,088,335,215 228,737,865 155,667,656 

749 Allocator Totai Net Pit 100.00% 84.45% O.OQ<;Io 9.25% 6.30% 

750 

751 Net Plant in Service Ratios 

752 Without Production Stations & PV Valley: Transmission 

753 

754 

755 Production Plant without Excluded 1,292.550.479 1,087,299,918 77,378,934 127,871,628 

756 Transmission Plant without Excluded 359,251,775 200,407,698 134,629,308 24,214,769 
757 Distribution Plant 696.791,087 691,457,185 3,372,991 1,960,912 

758 Total Net Plant VVithout Excluded Plant 2,348,593,342 1,979,164,800 3.372,991 213,969.154 152.086,397 

759 Allocator Net Pit w/o Excl 100.00% 84.27% 0.14% 9.11% 6.48% 

760 

761 Generation Demand allocator 16,641.522 15,535,893 1.105,629 

762 Gen Dmd 100.00% 93.36% 0.00% 6.64% 0.00% 

763 

764 Energy allocator 9,686,741 9,009,747 676,994 

765 Er"lergy 100.00% 93.01% 0.00%) 6.99'% 0.00% 

766 

767 Generation and Transmission Demand Gen,rrrans Dmd 100.00% 69.97% 0.00% 30.03% 0.00% 

768 

769 2,615.841 1,528,853 1,086,988 

770 Transmission Demand Trans Dmd 100.00% 58.45% 0.00% 41.55% 0.00% 

771 

772 2,084,069 1,528,853 555,216 

773 Transmission Demand without Network Trans Dmd wo Nl TS 100,00% 73.36'% 0.00% 26.64% 0.00% 
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COS TEST 
Allocation of Test Period Cost of Service 



PNM Exhlbij HEM· 2 COS TEST 

FERC Adjusted Test Penod PNM Retarl PNM Electric Retail Total FERC Excluded 

.Account Allocato1 PNM Jurisdtctron Renewables Junsdiction Jurisdiction 

~ 

Net Plant 

Net Productron Plant 

Steam Production Net Plant Gen Dmd 748,092,975 716,598,261 716,598,261 31,494,714 

Nuclear Productron Net Plant~ Palo Verde 1 & 2 Gen Dmd 354,658,272 339,727,159 339,727,159 14,931,113 

Nuclear Production Net Plant- Palo Verde 3 Excluded 136,367,260 136,367,260 

Total Nuclear Production Net Plant 491,025 532 339,727,159 339,727,159 14,931,113 136,367,260 

10 

11 Other Production Plant- Gas Gen Dmd 341,030,6134 326,673,292 326,673,292 14,357,392 

12 Other Production Plant- Renewable D1rect Assignment 23H 829,499 74,629 694 159 618,757 234,248,451 3,279,998 2,301,050 

13 Total Other Production Net Plant 580 860 182 401302,985 159.618,757 560,921,742 17,637,390 2,301,050 

14 

15 Total Net Production Plant 1 ,819,978,690 1.457,628,405 159 618,757 1 ,617,24?,162 64,063,217 138,668,310 

16 

17 Net Transmtssio'l Plant 

18 

19 Step-Up Transformers- Excludmg PV3 Gen Dmd 7',769,542 7,442,445 7,442,445 327,098 

20 Step-Up Transformers- PV3 Excluded 213,566 213,566 

21 Total Transmtsston Station Equipment- Step-up Xfmr and Aux 7,983,108 7 442,445 7,442,445 327,098 213,566 

22 

23 Transmission System Net Plant- Allocated Trans Omd 456,493.952 280,469,884 280 469,884 176,024,068 

24 TransmiSSIOn System Net Plant- PV 3 Excluded 3,930,266 3,930,266 

25 TransmiSSIOn System Net Plant- High Lonesome Mesa Excluded 18,004,888 18,004,888 

26 Transmission System Net Plant- Dedicated Reta!i Retail 4,063,672 4,063,672 4,063,672 

27 Transmission System Net Plant- Dedtcated FERC FERC ____ 263, I i:.:!_ 263,171 

28 Total Transmission System Net Plant 482,755,9~i0 284,533,556 284,533,556 176,287,239 21,935,155 

29 

30 Total NetT1ansm1ssion Plant 490,739,C58 291,976,001 291,976,001 176,614,337 22,148,720 

31 

32 
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PNM Exhibit HEM- 2 COS TEST 

FERC Adjusted Test Period PNM Retail PNM Electric Retatl Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewab!es Jurisdiction Jurisdicttort -------
33 Net Distribution Plant 

34 

35 Distribution Substations Net Plant - Dedicated FERC FERC 1,410,621 1.410,621 

36 Distribution Substations Net Plant- PNM Retad 139,039,619 139,039,619 139,039,619 

37 Distribution Substations Net Plant - Renewables Direct Assignment ____ 2.,222,1:~ 3,222,131 3,222,131 

38 Total Distribution Substations Net Plant 143,672,370 139,039 619 3 222,131 142,261,750 1,410,621 

39 

40 Primary Distribution System Net Plant- PNM Retaii 313,318,841 313,318.841 313,318,841 

41 Primary Distribution System Net Plant- Renewables Direct Asst~nment ____ 1 679,553 1,679.553 1,679,553 

42 Total Primary Distribution Net Plant 314,998,394 313,318,841 1,679 553 314,998,394 

43 

44 Secondary Distribution System Net P!ant- PNM Retail 200,729,590 200 729,590 200 729,590 

45 Secondary Distribution System Net Plant- Renewables Direct AssignrYJent 602,372 602,372 602,372 

46 Total Secondary Distribution Net Plant 201,331,962 200,729,590 602,372 201 ,331 ,962 

47 

48 Services Net Plant- PNM Retail 61,194,049 61,194,049 61194,049 

49 

50 Meters Net Plant- PNM Retail 39.177.843 39,177,843 39.177,843 

51 

52 Private Lighting- 371 Retail 2,320,51'>3 2,320,583 2.320,583 

53 Street Lighting- 373 Retail ___ 1_1,517.5!18 11,517,588 11,517,588 

54 Total Lighting Net P!ant 13,838,171 13,838,171 13,838,171 

55 

56 Total Net Plant Distribution Plant 774,212,790 767,298,113 5,504,055 772.802,169 1,410,621 

57 

58 

59 Net Plant General & Intangible Plant (303 389-399 1 

60 

61 Production General & Intangible Net Plant Gen Drnd 5,238,026 5,017,505 5,017,505 220,521 

62 Transmission General & Intangible Net Plant Trans Dmd 32,034 19,682 19.682 12,352 

63 PV Unit 3 General & Intangible Net Plant Excluded 1,644,205 1,644,205 

64 Renewables General & Intangible Net Plant Direct Assignment 20.654 20.654 20,654 

65 Bulk Power Operations ProdW&S 2,559.966 2,179,359 2,179,359 100,147 280,460 

66 Energy Management System Facilities Gen/Trans Dmd 4,788,432 3,484,806 3,484,806 1,303,627 

67 Other Division Offices/Customer Service Reta1! 22,791,701 22,791,701 22,791,701 

68 Communications- Transmission Trans Dmd 21,096,916 12.961 945 12,961,945 8,134.971 

69 Production Related (non-specific) Prod W&S 28,036,5:39 23,868,164 23,868,164 1,096,799 3,071 575 

70 Transmission Related (non-specific) Trans W&S 5,362,257 3,291,418 3.291,418 2,065,708 5.131 

71 Distribution/Customer Related (non-specJfic) Retail 44 335,065 44,335,065 44,335,065 

72 Totai Net Plant General & Intangible Plant- PNM 135 905,796 117.949 646 20,654 117,970,301 12,934,125 5,001,371 

73 

74 Total Net Plant 3,220. 836,334 2,634,852,166 165,143,467 2,799,995,633 255,022,300 165,818,401 
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PNM Exhibit HEM- 2 COS TEST 

FERC Adjusted Test Penod PNM Retail PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

75 

76 Accumulated Deferred Income Taxes 

77 Injury & Damages MDC Total 1/V&S 4,252263 3,705,743 3,705,743 196,793 349,727 

78 Deferred PV Gain MDC FERC 160,161 160,161 

79 Alvarado Square Lease MDC Retail (1 ,347,249) (1,347,249) (1 ,347,249) 

80 Deferred Coal Costs MDC Retad (41 ,476) (41 ,476) (41,476) 

81 Renewable NOL AD IT 01rect Assignment 

82 Palo Verde Construction Credits 1& 2 MDC Retail 70,865 70,865 70,865 

83 Pension Prepaid Tax Qualified MDC Total W&S (61 ,894,21'7) (53,939,345) (53,939,345) (2,864,437) (5,090,496) 

84 Pension Prepaid Tax AMPP MDC Total W&S 2,520,669 2,196,701 2,196,701 116,655 207,312 

85 Eastern Interconnect Project Prepaid Tax MDC Trans Dmd 

86 LXP Policy Write-offs '190 Retail 957,131 957.131 957,131 

87 Capitalized Interest 190 Total Net Pit 22,774,966 19,638.318 19,638,318 1,900.755 1,235,893 

88 Palo Verde Dry Cask Storage PV 1 & 2 MDC Gen Dn·1d 

89 Palo Verde Dry Cask Storage PV 3 MDC Excluded 

90 Contnbutions In Aid of Construction 190 Reta1: 34.706,688 34 706,688 34,706,688 

91 Palo Verde Prudence Amortization 1&2 MDC Retaii 

92 Coal Mine Decommissioning MDC Retaii (2,996,6471 (2,996,647) (2,996,647) 

93 Pollution Control Facilities 281 FERC (956.498) (956,498) 

94 FERC Customer Depreciation 282 FERC Transmission 1.329,3£12 1,329,392 

95 Renewable AD IT Direct Assignment (51.615.384) (8,410,423) (42.764,637) (51,175,059) (369,641 I (70,684) 

96 Liberalized Depreciation • Other 282 G&l Pit (40,933.129) (35,524.961) (6,221) (35,531,182) (3,895,597) (1,506,350) 

97 Liberalized Depreciation- Generation 282 Gen Dmd (379 413,215) (363,439.919) (363,439,919) (15,973,296) 

98 L1beralized Depreciat:on- Distribution 282 Retail (184,017,2?7) (184,017,277) (184,017.277) 

99 Liberalized Depreciation ·Transmission 282 Trans Dmd (78.994.154) (48,534,008) (48,534,008) (30,460, 146) 

100 Palo Verde 3 Liberalized Depreciation 282 Excluded (66.110.993) (66,110,993) 

101 Palo Verde Start-Up Amortiza~ion 282 FERC 250,026 250,026 

102 Nuclear Fuel Amortization PV 1&2 282 Energy 11,510,647 10,962,372 10.962,372 548,275 

103 Nuclear Fuel Amortization PV 3 282 Excluded 4.992,248 4,992,248 

104 DebtAFUDC 282 Total Net Plt (22,955,942) (19,794 369) (19,794,369) (1 ,915,859) (1,245,713) 

105 Pre·1981 Repair Allowance 282 Gen Dmd (22138,422) (21,206,394) (21.206,394) (932,028) 

106 Palo Verde Licensing Amortization 282 PV (4.570,234) (2,901 ,843) (2.901.843) (145,132) (1 ,523,259) 

107 Asset Retrrement Obhgation MDC Gen Dmd 6,818,691 6,531,624 6.531,624 287,067 

108 Afton Writedovvn 282 Gen Dmd 7,914.712 7.581,503 7 581,503 333,209 

109 Loss on Reacqwred Debt MDC Retail (3,097,871! (3,097,871) (3,097,871 I 

110 Book Capitalized Interest 283 T otai Net Pit (7,041,923) (6,072.085) (6,072,085) (587,705) (382,133} 

111 Prepaid Expenses ~~83 Gen Dmd (3,683,436) (3.528,363) (3,528,363) (155,073) 

112 Net Operating Loss NOL 190 Total Net P!t 29}93,283 25,690,048 25,690,048 2.486,491 1.616,744 

113 Deferred Federal Tax Credits 190 Energy 4,549.612 4,332,905 4,332,905 216,707 

114 PCB Refinancing MDC Reta~l (6 021,102) (6,021 '1 02) (6,021,102) 

115 LVGS Decommission MDC Retail 365,672 365,672 365,672 

116 Deferred NM AETC MDC Ranewables 1,485.577 1.485,577 1.485,577 

117 Rate Case Expenses MDC Retai! (601,359) (601 ,359) (601 ,359) 

118 TOU MDC Retail (88.335) (88,335) (88,335) 
119 DOE Refund MDC Retaii 1,875.176 1.875,176 1,875176 

------- ------- -----
120 Total Accumulated Deferred Income Taxes (802191,144) (642,948,281 1 (41 ,285,280) (684.233 561) (50,429,880) (67,527,703) 

121 
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PNM Exhibit HEM· 2 COS TEST 

FERC Adjusted Test Pertod PNM Retatl PNM Electric Retatl Total FERC Excluded 

Account Allocator PNM Juf!sdrctton Renewables Jurisdiction Junsdictron 

122 Regulatory Assets & liabilities 

123 

124 Coal Mine Oecommisstoning-Surface 182 Retatl 7 534.189 7,534,489 7,534,489 

125 PV 1&2 Prudence Audtt 254 Retail 

126 PV 1 &2 Combustion Engineenng 254 Retail (177,632) (177,632) (177,632) 

127 Palo Verde DOE Spent Fuel Refund 254 Retail (4,755,989) (4,755,989) (4,755 989) 

128 Deferred Coal Costs 182 Rataii 97,395 97,395 97.395 

129 Reg Asset LVGS Decommission 182 Retail 204.488 204.488 204,488 

130 Reg Uab LVGS Decommission 254 Retatl (1.125,322) (1.125.322) (1.125,322) 

131 PCB Refinancing Hedge 182 Retail 15.192,433 15,192,433 15,192,433 

132 Reg Liab Renewables Fed Grant 254 Renewables (1!l,369,711) (19,369,711) (19,369.711) 

133 Reg ltab Renewables St Credrt 254 Renewables (3,748.681 i (3,748 681) (3 748,681 i 
134 Alvarado Square Lease 182 Retail 3,451.353 3 451.353 3.451 353 

135 ARO liability :254 Gen Dmd (892.745) (855,160) (855, 160) (37,585) 

136 TOU Regulatory Asset 182 Retail 225.0')0 225,000 225,000 
137 

--------
138 Total Regulatory Assets & L1abll1tJes (3.364,822) 19/91,055 (23,118.392) (3,327.337) (37.585) 

139 

140 Other Rate Base Items 
141 

142 Customer Deposits 235 Retail (1:\,669,616) (13,669,616) (13,669,616) 

143 RWIP-Production 108 Gen Ornd 

144 RWIP~Transrnission 108 Trans Omd 

145 RWIP-Distnbution 108 Retail 

146 RWIP-PV 3 108 Excluded 

147 ARO Liability - Production 230 Gen Dmd (14,703,81l2) (14,084858) (14,084,858) (619,034) 

148 ARO Liabd1ty Transmission 230 Trans Dmd 

149 ARO Liability- Distribution 230 Reta:i (1.656,844) (1.656 844) (1 ,656 844) 

150 ARO Liability- PV 3 230 Excluded 

151 Injuries and Damages PNM 228 Total W&S {10,740,749) (9,360,300) (9,360,300) (497,0771 (883,373) 

152 AMPP -Expense in Excess of Fundmg :otal W&S (6,360.553) (5,543,0661 (5,543,066) (294,363) (523,124) 

153 PV 1&2 Dry Cask Storage Gen Dmd 

154 P\/ 3 Dry Cask Storage Excluded 

155 PV 1 &2 Excess Gain Amortization 253 FERC (401 894) (401,894) 

156 NMITC Renewable Cred1t Solar 253 Renewables 

157 High Lonesome Mesa - 253 Excluded (12.788,967) (12,788,967) 

158 Unamortized Gain on EIP 253 Trans Dmd 

159 CWIP - ProductJon 107 Gen Drnd 

160 CWIP ~ Transm1ssioP 107 7rans Dmd 

161 CWIP ~Distribution 'i07 Retail 

162 CWIP -PV 3 107 Excluded 

163 CWIP - Renewables 107 Renewables 

164 CWIP -Production R'9lated 107 Prod Pit 

165 Pueblos Transmission Rights-of-Way 186 Trans Dmd 62·,320,7~~6 38,904 254 38,904)54 24,416.472 

166 Pueblos Distribution Rights-of-Way 186 Retail 2,854,762 2,854,762 2,854.762 

167 EIP Acquisition Adjustment 114 Trans Drvd 5,566,702 3,420 181 3,420,181 2,146,520 

168 PV 1 &2 Acqu1s1t1on Adjustment 114 Gen Drnd 3.028,128 2 900,644 2,900 644 127.484 

169 Prepaid Pension Asset Total W&S 156,351,600 136,256,585 136,256,585 7,235.875 12,859,139 

170 Unamortized Loss on Reacquired Debt 189 Retail 7_816.489 7,816.489 7,816.489 

171 Rate Case Expense 186 Retail 1,524,454 1,524 454 1.524.454 

172 PV 2 Lease Acquisition Adjustment Gen Dmd 57,794,535 55 361.385 55,3£1.385 2.433,150 
173 Total Other Rate Base Items 237,934,880 204.724,070 204,724,070 34,547,134 (1.336,325) 

174 
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PNM Exhibit HEM- 2 COS TEST 

FERC Adtusted Test Pertod PNM Retail PNM Electnc Retail Total FERC Excluded 

Ar:count Allocator PNM Jurisdiction Renewables Jurisdiction Junsd1ction 

175 Working Capital 

176 

177 Fuel Stock 

178 Production Fuel Stock 151 Enerqy 35.294.368 33 613.227 33.613.227 1.681.141 

179 PV 1&2 Nuclear Fuel (120 1 ~ .5) 120 Energy 60,598,384 57 711.962 57,711,962 2.886,422 

180 PV 3 Nuclear Fuel (120 1 • 5) 120 Excluded ____ 24,398,3~ 24,398,372 

181 Total Fuel Stock 120,291,124 91,325,188 91,325,188 4,567,564 24,398,372 

182 

183 Materials & Supplies 

184 Production 154 Gen Omd 27,207,755 26,062,308 26,062.308 1,145.446 

185 Transmission 154 Trans Pit 947A80 563,724 563,724 340,993 42,763 

186 Distnbution 154 Retail 5.354,624 5,354,624 5,354,624 

187 Palo Verde Unit 3 154 Exciuded 5 600 520 5,600,520 

188 Total Matenals & Supplies 39.110,378 31,980,656 31.980.656 1,486,439 5,643,283 

189 

190 ~-'i!!l§lnJ? 
191 Production 165 Gen Dmd 41.984,391 40,216,848 40,216.848 1,767,543 

192 Transmission 165 Trans Pit 8,279.i0C 4,925,832 4,925,832 2,979,603 373 664 

193 Oistnbution 165 Reta1l 2,798,062 2.798,062 2,798,062 

194 Renewables 165 Direct Ass1gnment 22.604 22,604 22,604 

195 Palo Verde Un1t 3 165 Excluded .i ,222,440 1,222,440 

196 Total Prepayrrents 54,306,598 47,940.743 22,604 47,963,347 4,747,146 1.596,104 

197 

198 Total Cash Working Capital 94,829 94,829 94,829 

199 

200 Total Working Caoital 213 802,929 171,341,417 22 604 171 ,364,021 10,801.149 31,637,759 

201 
202 Total Rate Base Adjustments & Working Cap1tal (353 818,257) (247,091 ,739) (64,381.068) (311 ,472,807) (5,119,181) (37,226,268) 

203 
204 Total Net Ongmal Cost .Rate Base 2 867',018,077 2,387,760,427 100,762,398 2,488,522,826 249,903,119 128,592,133 
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PNM Exhibit HEM- 2 COS TEST 

FERC Adjusted Test Penod PNM Retail PNM Electric Retail Total FERC Excluded 

Accouqt Allocator PNM ,Jurisdiction Renewables Jurisdiction Junsd1ct1on 

205 

206 Q12_~rat1ons ~.!19 MairJt~.!}3nCI:! Expense 

207 

208 Prod~y!JQIL.E_u_~u-_~jg_!e_q ~:OSQ.§Q§5~.~ 

209 

210 ~Q.Sl-~9!!2_0.:.~-~§~_fy_~J f3.elated 

211 Steam Generation 501 201.409,428 191,822,339 191,822,339 9,587,089 (0) 

212 Steam Fuel Handling and Disposal 501 11,562,066 11,011,712 11,011,712 550,354 (0) 

213 Nuclear 518 26,624,672 16.904 004 16,904 004 844,002 8.876,666 

214 Nuclear Disposal 518 984,905 625,316 625,316 31,221 328,367 

215 Gas Generation 547 29 822 539 28.402.986 28.402,986 1.419,553 (0) 

216 Renewables - Owned 547 

217 W1nd (NMWEC) 555 14,851 885 14,851 885 14.851,885 

218 Renewables- PPA 555 

219 Purchased Power Energy 555 9.057 478 2,642,367 2,642.367 2,889,908 3,525 202 
220 Spinning reserves 555 1.080,400 1.028 973 1,028,973 51,427 

221 Total Fuel Costs (before OSS) 295,393,373 267,289,583 267,289,583 15,373,555 12,730,235 

222 

223 Off-system Sales 447 (56,084.426) (49 029 837) (49,029,837) (2 531 ,376) (4.523,213) 

224 Off-system Sales PV 3 (4C,650 4?1 I (40,650,471) 

225 Off-system Sales Credit 

226 Load Side from Transmission Customers 456 1 
227 Physical Sales of Gas (under FAC hedge plan) 

228 Total Other Fuel (96,734 897} (49.029,837) (49,029,837) (2.531,376) (45.173,684) 
229 

230 Total Fuel (netOSS) 198,658,47'6 218.259.746 218,259,746 12.842,179 (32,443,449) 

231 

232 Production - Non Fuelltetl)_§_ 

233 Coal Fuel Handling 501 Energy 

234 Nuclear Fuel Handling 518 Energy 

235 Gas Plants Fuel Transportation 547 Energy 12.322,157 11 735.228 11,735,228 586,929 

236 Gas PPA -Rio Bravo- Demand 555 Gen Dtnd 

237 Gas PPA- Valencia- Demand 555 Gen Dmd 19.513,800 18,692,269 18,692,269 821,531 

238 Purchase power for Economy Service Custome1 555 Retail 

239 Economy purchase Power Dema'ld 

240 Deferred Energy Excluded 4,329,424 4,329,424 

241 REC Purchases and Renewable Energy Amortizatron 555 Re'lewab:es 21,475,763 21.475.763 21.475,763 

242 Gas Swaps- Non Fuel Clause Settlements a'ld Excess Gas Physical Purchases 

243 Gas Swaps- Settlements -City of Aztec FERC 384.0!50 384,050 

244 Coal Mine Decommrssroning - Allo'Wed 501 15 Reta1i 7 540,696 7,540,696 7,540,696 

245 Coal Mtne Decommissionmg - Disallowed 501 15 Excluded 1.056,461 1,056.461 

246 Coal Mine OecommlSSIOnJng - FERC 501 15 FERC 129,764 129,764 

247 Hedge- FERC FERC 

248 S pmmng reserves Gen Drnd 

249 Broker Fees Gen Drnd 180,000 172.422 172.422 7,578 --------
250 Total Non Fuel Items 66.932,115 38,140,615 21,475,763 59,616,378 1,929.852 5.385.885 

251 

252 Total Fuel Related Expense 265 590,590 256.400,361 21.475,763 277,876,124 14 772,031 (27,057,565) 

253 
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PNM Exhibit HEM- 2 COS TEST 

FERC AdjuSted Test Penod PNM Retatl PNM Electnc Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Junsdtction Jurisdiction 

254 O&M 

255 Steam PE._oductJq.n 

256 Oper-Sup & Eng-Prod 500 Gen Dmd 5 627,870 5,390 937 5.390.937 236,933 

257 Oper-Steam Expense-Major 502 Gen Dmd 13,980 166 13,391,792 13,391,792 588,573 

258 Oper-Eiectric Exp-Major 505 Gen D;nd 5 563.863 5 329 625 5,329.625 234,239 

259 Oper-Misc Steam Power Exp 506 Gen D:nd 3,983,428 3.815,726 3,815,726 167,702 

260 Oper-Rents-Steam Power 507 Gen Dmd 162,936 156,076 156,076 6,860 
261 Maint-Sup & Eng-Steam 510 Energy 4 012,201 3 821,092 3,821,092 191.109 

262 Mamt-Sup & Eng-Steam - Renewables 510 R.enewables O&M 

263 Maint-Structures-Steam 511 Gen Dmd 3,837,561 3,676,000 3,676,000 161,561 

264 Mamt-Botler Plant 512 Energy 18 976 554 18,073.044 1M73,044 903,910 

265 Maint-Eiectric Plant 513 Energy 4,814,057 4,584,754 4,584.754 229,303 

266 Maint-Gen & Elec Plant 514 Gen Dmd 4,045,192 3,874,889 3,874,889 170,303 

267 t':Lyc!ear ~Qc!.~iQD. 

268 Oper-Sup & Eng-Nuclear 517 Gen Dmd 5,676,152 5,437,186 5,437 186 238,966 

269 Oper-Coolants and Water 519 Gen Dmd 2.771,498 2,654,818 2,654 818 116 680 

270 Oper-Steam Expenses-Nuclear 520 Gen Omd 2,397,071 2,296,155 2,296 155 100,917 

271 Oper-Eiectric Exp 523 Gen Dmd 2,108,791 2,020,011 2,020,011 88,780 

272 Oper-Misc Nuclear P::~wer, excludmg PV 1&2 Decommissioning and CE Cred:t 524 Gen Drnd 7,563,610 7 245,182 7,245,182 318,428 

273 Oper-Misc Nuclear Power- PV 1 &2 Decommissioning and CE Credrt 524 Retail (2,498,7•15) (2,498,745) (2,498,745) 

274 Oper-Rents-Nuclear, excluding PV 1 &2 CE Credit and Excess Gam Amort1zatl 525 Gen Dmd 21,308,093 20,411,022 20,411,022 897,071 

275 Oper-Rents-Nuclear- PV 1 &2 CE Credit 525 Retail (5,427) (5,427) (5,427) 

276 Oper-Rents-Nuclear ·· PV 1 &2 Excess Gain Amortization 525 FERC (57.670) (57,670) 

277 Mamt-Sup & Eng-Nuclear 528 Energy 1.908,St71 1 818,043 1,818,043 90 928 

278 Maint-Structures-Major 529 Gen Dmd 490,506 469,856 469,856 20.650 

279 Mamt-Reactor Plant 530 Energy 3.389."\27 3.227 696 3,227,696 161,431 

280 Maint-Eiec Plant 53"1 Energy 3,673,647 3,498,663 3,498,663 174,983 

281 Mamt-Misc Nuclear Plant 532 Gen Omd 799,312 765,661 765,661 33,651 

282 Palo Verde 3- Nuclear Production, FERC 517,519-532, 517 519-53: Excluded 16,319 425 16,319,425 

283 Q!:_her Prod~f..{Lq_n_ 

284 Oper-Sup & Eng-Other 546 Energy 4,313 246 4,107,798 4,107798 205,449 

285 Oper-Sup & Eng-Other- Renewables 546 Renewablas O&M 

286 Oper-Oth Pwr Gen Exp-Other 549 Energy 

287 Oper-Oth Pwr Gen Exp-Other- Renewab!es 549 Renewables O&M 8,486 3.157 5.210 8,367 118 

288 Mamt- Structures 552 Gen D•nd 1.028,127 984.843 984,843 43,284 

289 Mamt-Gen & Elec Plant 553 Energy 7,349.505 6,999,434 6,999,434 350,072 

290 Mamt-Gen & Eiec Plant- Renewables 553 Renewable..<> O&M 1.732,318 644,584 1,063,563 1,708,147 24 172 

291 Mamt-Gen & Elec Plant 556 Gen Drna 3,852,368 3,690,183 3 690,183 162,185 

292 Maint~Gen & Elec Plant- Renewab!es 556 ~enewables O&M 55,409 20,617 54,636 773 

293 Total Production O&M 149,188,249 125,904 671 127,007,463 5,836,298 16,344,489 

294 
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PNM Exhibit HEM- 2 COS TEST 

FERC Adjusted T sst Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Alloca\or PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

295 Transmission O&M (560-574 excluding 565): 

296 Oper-Sup & Eng-ETrans 560 Trans Dmd '',!67,330 1,085,848 1,085,848 681,483 

297 Oper-Load Dispatch-ETrans 561 Trans Dmd ;_ ,028,6:27 631,988 631,988 396,639 

298 Oper-Station Exp-ETrans 562 Trans Dmd 64U56 394.049 394,049 247,307 

299 Oper-Overhead Unes-ETrans 563 Trans Drnd 102,469 62 957 62.957 39,512 

300 Oper-Undergrd Line-ET rans 564 Trans Dmd 

301 Oper-M1sc Transmission-E 566 Trans Dmd 2,994,528 1,839,838 1,839,838 1,154,690 

302 Oper-Rents-Transmission-E 567 Trans Dmd 11,041,549 6,783,928 6,783.928 4,257,621 

303 Maint Sup & Eng-ETrans 568 Trans Omd 20 12 12 8 

304 Maint-StrL:ctures-ETrans 569 Trans Dmd 770 473 473 297 

305 Maint-Sta Equip-ETrans 570 Trans Dmd 3.052,752 1,875,611 1,875,611 1.177.141 

306 Maint-Overhead Lns-ETrans 571 Trans Dmd 531,231 326,388 326,388 204,842 

307 Maint-Und Lines-ETrans 572 Trans Dmd 1,220 749 749 470 

308 Maint-Misc Trans Plt-Maj-E 573 Trans Dmd 

309 Maint-Trans Pfant-NonMaj-E 5"74 Trans Dmd 33,428 20,538 20,538 12,890 

310 HLM- Transmission O&M 560-564,561 Excluded 20.300 20,300 
-------~ 

311 Total Transmission O&M, excluding FERC 565 21,215,580 13,022,380 13,022,380 8,172,900 20,300 

312 

313 Transmission O&M by Others (565): 

314 Owned Generation Wheeling 565 Gen Dmd 8,641,5-69 8.277,759 8,277,759 363,810 

315 PV 3 Wheelmg 565 Excluded 201,313 201,313 

316 Retail Wheeling 565 Retail 1,970,1EIO 1,970,180 1,970,180 

317 FERC Wholesale Customer Wheeling ~165 FERC 2,426,708 2,426,708 

318 WAPA Swap 565 Gen Dr1d 2,350,702 2.251,738 2,251,738 98,965 

319 Transmission by Others 565 Gen Omd ____ 3,775,272_ 3,616,331 3,616,331 158,939 

320 Total Transmission by Others, FERC 565 19,365,742 16,116,008 16,116,008 3.048,421 201,313 

321 

322 Total Transmission O&M 40.581,322 29,138,388 29,138.388 11,221,321 221,613 

323 
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PNM Exhibit HEM - 2 COS TEST 

FERC AdJusted Test Poriod PNM Retail PNM Electnc Retail Total FERC Excluded 

Account Allocator PNM Junsd1ction Renewables Junsdrctlon Junsdrctron 
324 Total Dist O&M (580-598) 

325 

326 fNM Street & Private Li9.h!!!J.g 

327 Oper-Street Light!S1gna!-E 585 Retail 33,884 33,884 33,884 
328 Oper-Customer lnstaii-EDis 587 Retarl 
329 Maint-Street!rght!Signai-E 596 Retail 1,015,828 1 015,828 1,015,828 ------
330 Total Street a:1d Pnvate Lightrng 1,049,712 1,049,712 1,049,712 

331 

332 PNM Meters 

333 Oper-Meter Expense-EDrst 586 Retail 3,088,312 3,088,312 3,088.312 

334 Maint-Meters-EDist 597 Retarl 355.841 355.841 355,841 

335 Total Meters Retail 3,444,153 3,444,153 3.444,153 

336 

337 81L9Jb~~ Qj~t.rlg_y!iQ_~_Q~-~ 

338 Oper-Sup & Eng-EDrst 580 Retail 2,930,008 2,930,008 2.930 008 

339 Oper-Load Dispatch-EDrst 581 Retar) 

340 Oper-Stat1on Exp-EDist 582 Reta:l 242,656 242 656 242,656 

341 Doer-Overhead Lmes-ED1st 583 Retail 1,909,293 1 909,293 1,909,293 

342 Oper-Undergrd Line-EDist 584 Retfl'i 516,135 516,135 516,135 

343 Oper-Undergrd Llne-ED1st- Renewables 584 Renewables 458,018 458,018 458,018 

344 Oper-M1sc D1st Exp-ED1st 588 Re!ai· 6,459,0.26 6,459,026 6,459,026 

345 Oper-Rents-D1stribut1on-E 589 Retail 206,079 206,079 206,079 

346 Mamt-Sup & Eng-ED1st 590 Retail 995,'82 995,182 995.182 

347 Maint-Structures-ED1st 591 Reta·l 64,281 64,281 64,281 

348 Maint-Station Equip-E0 1st 592 Retail 1,236,974 1.236,974 1,236,974 

349 Mamt-Overhead Lns-ED1st 593 Retail 2 669.022 2.669,022 2,669,022 

350 Maint-Und Lines-ED1st 594 Reta1l 1,381,583 1.381.583 1,381.583 

351 Maint-Line Transform-EOist 595 Retail 723 723 723 

352 Mamt-M1sc Dist Plafl1-E 598 Retail 573,1 ~56 573.156 573,156 

353 Total Other OJStnbution O&M Hl,642,136 19,184,118 458,018 19,642,136 

354 

355 T o~al Distnbut1on O&M 24,136002 23,677,984 458 018 24,136,002 

356 

357 Qg§!~.Ql-~r:_f3.~l~t~_Q___Q~ 
358 

359 ~NM .R~!~~-d _C_!d_~!q~~r Accol!n!~. ~x_p 
360 Supervision-Customer Accts 901 Retail 167,243 167,243 167,243 

361 Meter Reading Expenses 902 Retail 4.636,830 4.636 830 4,636,830 

362 Customer Record and Coli 903 Retail 7 702.657 7,702,657 7,702,657 

363 Uncollectible Expenses 904 Reta'i 3 631,364 3,631,364 3,631,364 

364 Mise Customer Accts Exp 905 Retai 1 (56,750) (56,750) (56,750) 

365 Cust Service/lnf Expenses 906 Retail 8,052 8 052 8,052 

366 Supervision-Customer Svc 907 Reta1: 1,084 1,084 1,084 

367 Customer Assistance Exps 908 Retail 760,811 760,811 760,811 

368 lnform/!nstruc Advert Exps 909 Retail 

369 Mise Cust Svc & Info Exp 910 Retad 

370 Demo & Sellmg Expenses - Excludmg Production 912 Reta;i 24,753 24,753 24,753 

371 Demo & Seiling Expenses - Production 912 Sales 4,701,781 3,970,654 3.970,654 206,408 524,249 

372 Advertising Expense 9'!3 Retari 

373 Sales Expense 917 Reta;; 

374 

375 Total Custome;- Related O&M 21,577,825 20,846,698 20,846,698 206,408 524,249 

376 
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PNM Exhibit HEM· 2 COS TEST 

377 Administrative & General Expense 

378 

379 Production- Admm and General Salaries 

380 Transmission- Admin and General Salaries 

381 Distribution- Admin and General Salaries 

382 Production - .A.G Office Supplies Exp 

383 Transmission - AG Office Supplies Exp 

384 Distribution - AG Office Supplies Exp 

385 A&G Charged to CWIP- Production 

386 A&G Charged to CWIP- Transmission 

387 A&G Charged to CW!P- Distribution 

388 Production Related - Shared Services 

389 Transmission Related- Shared Services 

390 Distribution/Customer Related- Shared Services 

391 Production - Outside Services 

392 Transmission- Outside Services 

393 Distribution- Outside Serv1ces 

394 Production- Property Insurance 

395 Transmission- Property Insurance 

396 Note Used 

397 Distribution- Property Insurance 

398 Production • Injuries or Damages~Safety 

399 Transmission- Injuries or Damages-Safety 

400 Distribution- lnjunes or Damages-Safety 

401 Production - Empi Pension and Benefits 

402 Transmission- Empl Pension and Benefits 

403 Distribution- Empl Pension and Benefits 

404 Production - Regulatory Commission Exp 

405 Transmission - Regulatory Commission Exp 

406 Distribution- Regulatory Commission Exp 

407 

408 

409 

410 

411 

412 

413 

414 

415 

416 

417 

418 

419 

420 
421 

422 
423 

Direct Assigned - FERC Generation 

Direct Assigned- FERC Transmission 

Production- Mise AG Expenses 

Transmission- Mise AG Expenses 

Distribution- Mise AG Expenses 

Production - Rents-Gust 

Transmission- Rents-Cust 

Oistributwn - Rents-Gust 

Production- Maint of General Plant 

Transmission- Maint of General Plant 

Distribution- Maint of General P!ant 

Renewables- A&G (920-935) 

PV3 • A&G (920- 935) 

Total Administrative & General Expense 

Total Operations & Maintenance Expense 

FERC 
Account 

920 

920 

920 
921 

921 

921 

922 

922 

922 

9229 

9229 

9229 

923 

923 

923 

924 

924 

924 

925 

925 
925 

926 

926 

926 

928 
928 

928 

928 

928 
930 

930 

930 
931 

931 

931 

935 

935 

935 

920-935 

920-935 

Allocator 

Prod W&S 

'rans W&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 

Trans W&S 

Retaii 

Pmd Vi&S 

Trar1s W&S 

Retaii 

Prod W&S 

Trans W&S 

Retai: 

Prod Pit 

Trans Pit 

Retail 

Prod W&S 

Trans W&S 

Retatl 

Prod W&S 

Trans W&S 

Retail 

ProdW&S 
;rans W&S 

Retail 

NEC 

FERC Transmission 

Prod W&S 

Trans W&S 

Retail 

Prod W&S 
Trans \N&S 

Retail 

Prod W&S 

Trans W&S 

Retail 

Renewables O&M 

Excluded 

Adjusted Test Period 

PNM 

(2,293,904) 

185,169 

2,065,039 

(785,447) 

218,177 

1,344,920 

(1,291,463) 

(1,518,971 1 

(4,288,987) 

26,105487 

5,299,248 

35,594.917 

(420,405) 

91,761 

1,683,973 

1,903,691 

132,937 

222,902 

1,453,936 

200,573 

2,223,705 

i',655,1'19 

., ,021,300 

5,315,355 

1.203,423 

51,342 

510,908 

7,959,906 

44,590 

680.008 

155 

17,259 

(65.744) 

866.498 

316,459 

73,243 

____ 6,095,21l2_ 

99,872.882 

402.288,395 

PNM Retail 

JurisdicTion 

(1 ,952,855) 

113,659 

2,065,639 

(668,670) 

133,920 

1,344,920 

(1 ,099,4531 

{932.363) 

(4,288,987) 

22 224,214 

3,252,743 

35 594,917 

(357,901) 

56,324 

1,683,973 

1.671.249 

79,094 

222,902 

1,237,770 

123,114 

2,223,705 

6.516,983 

626,886 

5,315,355 

1,024,502 

31.514 

510 908 

6,776,455 

27,370 

680,008 

95 

17,259 

(55,969) 

531,867 

316,459 

27,253 

85,074,859 

322,783,215 

Renewables 

44,968 

44,968 

23,081,540 

PNM Elactnc Retail 

Jurisdiction 

(1.952,855) 

113,659 

2 065,639 

(668,670) 

133,920 

1,344,920 

(1 ,099,453) 

(932,363) 

(4,288,987) 

22,224,214 

3,252,743 

35,594,917 

(357,901) 

56,324 

1,683,973 

1,671,249 

79,094 

222,902 

1237,770 

123,114 

2,223,705 

6,516,983 

626,886 

5,315,355 

1,024.502 

31,514 

510,908 

6,776,455 

27,370 

680,008 

95 

17,259 

(55,969) 

531,867 

316,459 

72,221 

85.119,827 

345,864 755 

Total FERC 

Junsdiction 

(89,738) 

71,333 

(30,727) 

84,048 

(50,523) 

(585,155) 

1,021,256 

2,041,435 

(16,446) 

35,349 

73,452 

47,843 

56,878 

77,267 

299,471 

393,436 

47,078 

19,779 

311,394 

17,177 

60 

(2.572) 

333,802 

4,155,899 

23,349,778 

Excluded 

(251,311 I 
177 

(86,051 I 
209 

(141,488) 

(1,453) 

2,860,016 

5,071 

(46,0581 

88 

158,991 

6,000 

159,288 

192 

838,665 

977 

131,842 

49 

872,057 

43 

(7,203) 

829 

1,022 

6,095,205 

10,597,157 

33,073,392 
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PNM Exhibit HEM- 2 COS TEST 

FERC Adjusted Test Period PNM Retail PNM Electnc Retail Total FER.C Excluded 

Account Allocatcr PNM Junsdiction Renewables Jurisdiction Jurisdiction 
424 Depreciation and Amortization Expense 

425 

426 Production Deprecratron 

427 Steam Production Plant Gen Dmd 21',620,237 26,457425 26,457,425 1,162,812 
428 Nuclear Production Plant- Palo Verde 1 & 2 Gen Dmd 10.954.417 10.493.237 10,493,237 461.181 
429 Nuclear Production Plant- Palo Verae 3 Excluded A. 965,411 4,965,411 
430 Other Productron Plant- Gas Gen Omd 12,916,227 12,372.454 12.372,454 543.773 
431 Other Pruduction Plant- Renewable Drrect Assignment -- 10,166.2!~ 2.463 974 7,525,814 9,989,788 108,292 68,173 
432 Total Production Deprecratron Expense 66.622.546 51.787.089 7.525.814 59.312.903 2 276,059 5,033,584 
433 
434 Transmission Deprecrat1on 

435 Step-Up Transformers- Excluding PV3 Gen Dmd 3255!3 311,809 311,809 13.704 
436 Step-Up Transformers- PV3 Excluded 12,979 12,979 
437 Transmission System Plant- Allocated :rans Dmd 18,707.438 11.493 850 11,493.850 7,213,588 
438 Transmission System Plant- PV 3 Excluded 315,800 315,900 
439 Transmission System Plant- H1gh Lonesome Mesa Excluded 1,412,000 1,412.000 
440 Transmission System Net Plant- Dedicated Retail Retail 65,340 65 340 65,340 
441 Transmission System Plant- Dedicated FERC FERC 2,810 2,810 -------
442 Total TransmiSSion Depreciation 20.841,480 11,870.999 11,870,999 7.230.102 1 740,879 
443 

444 Distribution Deprec1at1on 

445 Distnbution Substations Net Plant- Dedicated FERC FERC 29.276 29,276 
446 Distribution Substations Net Plant- PNM Retail 5,780.185 5,780,185 5.780,185 
447 Distribution Substations Net Plant- Renewables Renewables 484,393 484.393 484,393 
448 Pnmary D1stnbut1on System Net Plant- PNM Reta1! 12.399411 12.399.411 12.399,411 
449 Pnmary Distribution System Net Plant- Renewables Renewables 38.198 38,198 38 198 
450 Secondary Distribution System Net Plant- PNM Retatl 11,424.805 11.424,805 i 1,424,805 

451 Secondary Dtstribution System Net Plant- Renewables Renewables 12,325 12,325 12.325 

452 Services Net Plant- PNM Retatl 3.912,277 3,912,277 3,912.277 

453 Meters Net Plant- PNM Retail 2.534.992 2.534.992 2.534 992 
454 Private Lighting- 371 Retail 47,519 47,519 47 519 
455 Street Lighting - 373 Retail 681,980 681,980 681,980 
456 Total Dtstributton Depreciation 37 345.361 36.781,168 534.917 37.316.085 29.276 
457 
458 Genera! Deprectat1on 

459 Production General & lntangtble Net Plant Gen Drnd 1.227.663 1,175,978 1.175.978 51,685 
460 Transmtsston General & Intangible Net Plant Trans Dmd 9.61l2 5,948 5,948 3.733 
461 PV Untt 3 Gene1al & Intangible Net Plant Excluded 535.51l8 535.588 
462 Renewables General & Intangible Net Plant Renewables 545 545 545 
463 Bulk Power Operations Prod W&S 349,950 297,921 297,921 13,690 38,339 
464 Energy Management System Facilities Gen/Trans Dmd 1.292,4'19 940,564 940.564 351.855 
465 Other D1vis1on Offices/Customer Serv1ce Retail 4,890 599 4,890 599 4,890,599 
466 Communications- TransmiSSIOn Trans Dmd 2.265.648 1,392,014 1.392 014 873,634 
467 Production Related (Shared Serv1ces) Prod W&S 7.304.C•92 6,218.145 6.218,145 285,739 800.208 
468 Transmission Related (Shared Services) Trans VV&S 1,444.565 886.691 886.691 556,491 1.382 
469 Distribution/Customer Related (Shared Serv1ces) Reta:l 11,361,370 11.361.370 11,361,370 
470 Total General Oeprecu~tion 30 682.120 27.169,231 545 27.169.776 2 136 826 1,375.518 
471 
472 Total Depreciation Expense 155,492,007 127 606,488 8,061,276 135 669.764 11.672 262 8.149,981 
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PNM Exhibit HEM· 2 COS TEST 

f=.ERC Adjusted Test Penod PNM Retatl PNM Electnc Reta1! Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Junsd1ction Junsdiction 

473 

474 General Taxes 

475 

476 p.lQ..Q.§!fty Taxe~ 

477 Production Property Taxes 

478 Steam Production Plant Gen Dmd (1,825 305 6.537,960 6,537,960 287,345 

479 Nuclear Production Plant- Palo Verde 1 & 2 Gen D:nd 1.259.C21 1,206 016 1.206016 53,005 

480 Nuclear Production Plant- Palo Verde 3 Excluded 1.423,218 1,423,218 

481 Other Production Plant- Gas Gen 0'1ld 3,691.129 3 535.732 3.535,732 155,397 

482 Other Production Plant- Renewable Rer.ewables O&M 2,870,079 1,067.936 1,762,095 2,830.031 40,048 

483 Total Production Property Taxes 16,068,75~ '12.347.644 1,762,095 14,109,739 495,747 1.463,265 

484 

485 Transmission Property Taxes 

486 Step-Up Transformers- Excluding PV3 Gen Dmd 75,543 72.363 72,363 3,180 

487 Step-Up Transformers- PV3 Excluded 2,312 2.312 

488 Transmission System Plant- Allocated lrans Dmd 4,593,971 2,822.53€ 2,822,536 1,771,435 

489 Transmission System Plant- PV 3 Excluded 40.949 40,949 

490 Transmtssion System Plant- Htgh Lone.some Mesa Excluded 209,932 209,932 

491 Transmission System Plant- Dedicated Retail Reta1l 46,911 46,911 46.911 

492 Transmission System Plant- Dedicated FERC FERC ---~ ------- 3,036 

493 Total Transmission Property Taxes "1,972,653 2941.809 2,941,809 1.777,651 253,193 

494 

495 OtstnbutJon Property Taxes 

496 Distnbutton Substations Net Plant- Ded1cated FERC FERC 16,322 16,322 

497 Distribution Substaticns Net Plant- PNM Reta:l 1,627,927 1,627,927 1,627,927 

498 D1stnbution Substations Net Plant- Renewables Renewables 34,569 34,569 34,569 

499 Primary Distribution System Net Plant- PNfvl Retail 3,544.253 3,544,253 3,544,253 

500 Primary Distnbutton System Net Plant- Renewables Renewables 17,3H? 17,397 17,397 

501 Secondary Distribution System Net Plant- PNM Re!atl 2,255,529 2,255.529 2,255,529 

502 Secondary Distributtcn System Net Plant- Renewabies Ranewables 6 235 6.235 6,235 

503 Services Net Plant- PNM Retai! 672,620 672.620 672,620 

504 Meters Net Plant~ PNM Retail 448 966 448 966 448,966 

505 Private Lighting~ 371 Reta!, 26.8S1 26,851 26,851 

506 Street Light1ng- 373 Retail 133,349 133,349 133,349 

507 Total Distribution Property Taxes 8.784.017 8.709.494 58,202 8,767,696 16,322 

508 

509 General Property Taxes 

510 Production General & Intangible Net Plant Gen Dmd 62,5'14 59,882 59,882 2,632 

511 TransmiSSIOn General & Intangible Net Plant Trans Dmd 369 227 227 142 

512 PV Unit 3 General & Intangible Net P!ant Excluded 18,059 18,059 

513 Renewables General & Intangible Net Plant Renewables 238 238 238 

514 Bulk Power Operations Prod W&S 31,795 27,068 27,068 1,244 3,483 

515 Energy Management System Facilities GeP/Trans Dmd 60,249 43,847 43,847 16.403 

516 Other Division Offices/Customer Serv1ce Retai! 281 421 281.421 281.421 

517 Commumcations- Transmission Trans Dmd 251,298 154.398 154,398 96,901 

518 Production Related (Shared Servtces} Prod W&S 497.417 423,463 423,463 19,459 54,495 

519 Transmission Related (Shared Semces) Trans W&S 98 220 60 289 60,289 37,838 94 

520 Distribution/Customer Related (Shared Serv1ces) Retail 801,102 801 ""102 801,102 

521 Total General Property Taxes 2,102,681 1,851,695 238 1.851 933 174,618 76,131 
522 

523 

524 Total Property Taxes 31 928,103 25,850,642 1 820,534 27,671,176 2,464,337 1,792.589 
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PNM Exhibit HEM· 2 COS TEST 

FERC Adjusted Test Penod PNM Retail PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisd£ct£on JurisdiCtion 

525 

526 ~rgjl Taxes 

527 Production Related Prod W&S 2,852,130 2,428,128 2,428,128 111,578 312,474 

528 Transmission Reiated lrans W&S 789,755 484,761 484,761 304,238 756 

529 Distribution Related Dist V.&S 3,021 ,ci43 3,021,543 3,021,543 

530 Total Payroll Taxes 6,663.479 5,934,433 5,934,433 415,817 313,230 

531 

532 Qt.fl@!_I~t:~ 

533 Mise Taxes- Production Reiated Gen Dmd 

534 Mise Taxes- Renewable Rer:ewables O&M 159,001 59.163 97,619 156,782 2.219 

535 Mise Taxes- Transmission Related Trans Dmd 

536 Mise Taxes- Distribution Related Retaii 5,520 5,520 5,520 

537 Regulatory Commission Fees (I&S) PNM Retail 

538 Joint Projects Four Corners Gen Dmd 

539 Joint Projects PVNGS PV 1,977,780 1,255,780 1,255,780 62,806 659.194 
540 Joint Projects Transmission Trans Dmd 

541 Nat1ve Amencan Taxes~ Ptoduction Gen Dmd 1 554 300 1,488,864 1,488,864 65,436 

542 Nat1ve American Taxes~ Transmission Trans Pit 873,6D6 519,825 519,825 314,438 39,433 

543 Native American Taxes- Distribution D1stPit 137.172 975 136.922 250 
544 Total Other Taxes 4.707.469 98,594 3,563,693 442,931 700,846 

545 

546 Total General Taxes 43,299.0~51 35.250.173 1,919,129 37,169,302 3,323,085 2.806,664 

547 

548 Other Allowable Expenses 

549 

550 Interest on Customer Deposits 431 Retai! 198.398 198.398 198,398 

551 Amort Loss on Reacquired Debt 407.3 Retail 1,235,520 1,235.520 1.235,520 

552 Amort Renewable Energy Credits 555 Renewables 2,013.082 2.013.082 2,013,082 

553 Carrying charges on renewables 4190 Renewables 68,199 68,199 68.199 
554 Amort Retail rate case exp 408.2 Retail 1.524.454 1.524,454 1,524,454 

555 PV DOE Settlement from 1 0-00086-UT 407 Retail 

556 Renewable Grant Amortization 407 Renewables (1 ,307,467) (1 ,307.467) (1 ,307,467) 

557 Accretion ARO -Production Related 403/411 Gen Drnd 8,047,204 7,708,417 7_708,417 338.787 

558 Accretion ARO - PV 3 4031411 Excluded 2,788,163 2.788,163 

559 Accretion ARO- Distribution Related 4031411 Retail 90,832 90,832 90,832 

560 Amort PV 2 Lease Acquisition Adjustment Gen Dmd 1.927,70 1,846,585 1,846,585 81,158 

561 Amort EIP Acquisition Adjustment Trans Dmd 585.969 360.019 360,019 225,950 

562 Amort PV 1 &2 Acquisition Adjustment Gen Dmd 365,110 349,739 349,739 15,371 

563 Amortization of Alvarado Square Lease Regulatory Asset Retail 766.967 766 967 766,967 
564 Amortization TOU Regulatory Asset 406 Retati 150,000 150,000 150,000 

565 Amortization of LVGS Regulatory Liability 406 Retail (750,215) (750,215) (750,215) 

566 Amortization of LVGS Regulatory Asset 406 Retail 136,326 136,326 136,326 

567 

568 

569 

570 

571 

572 

573 ------- ---.. 
574 Total Other Allowable Expenses 17,840.284 13,617,041 773,815 14.390,856 661,266 2,788,163 
575 

576 
577 Total Operating Expenses 817,578)13 717,518,663 ---~ 151,354.422 51,848,570 14,374,750 

=== 
578 (Exd Income & Revenue Related Taxes) 
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PNM Exhibit HEM - 2 COS TEST 

FERC Adjusted Test Period PNM Reta1l PNM Electnc Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

579 

580 Totai Net Original Cost Rate Base 2,867,018,077 2,387,760,427 100,762,398 2.488,522,826 249 903,119 128,592,133 
581 Weighted Cost of Capital 8 29% 8.29% 8 29% 8.29% 8.29% 8.29% --------
582 Return on Rate Base 237 675.799 197,945,339 8,353 203 206,298 542 20,716,969 10,660,288 

583 

584 Federal Income Tax 

585 Return Adjustments 

586 Interest on Long Term Debt MDC {8'7,730,753} (73,065,469) (3,083,329) (76,148,799) (7 647,035) (3,934 919) 

587 

588 IaxJBog__!s_t..Qiu~irrrQ...nJ~ 

589 Domestic Production Act!vJty Deduction Prod Pit (1,438,02') (1 .262.437) (1 ,262,4371 (55,4851 (120,0991 

590 Non-deductible Meals Total Net Pit 299,920 258,614 258,614 25,031 16.275 

591 Eastern Interconnect Project Trans Dmd 

592 Palo Verde 1 & 2 Gain Amort Flow Through FERC (157,9561 (157,956) 

593 Palo Verde 1 & 2 Prudence Audit Flow Through Retail 

594 AFUDC Equity Flow Through Gen D'Tid 

595 AFUDC Equity Flow Through H Renewables Renewables 

596 Federal Grant Amortization Renewables Renewables (1,113,432) (1 ,113,432) (1 ,113,4321 

597 Federal Grant Basis Adj ~ Renewables Renewables 556J16 556,716 556,716 

598 Gain/Loss Flow Through Retail 

599 ACRS Fiow Through Retail 2,102,801 2,102,801 2,102,801 

600 San Juan ACRS Flow Through Retail 342.346 342,346 342,346 

601 Four Corners S02 Reversal Flow Through Retail 509,207 509,207 509,207 

602 SL/GL Depreciation Retnil (67,302) (67.302) (67,3021 

603 Amortization of EIP Prepaid Tax Reversal Trans Dmd 

604 Total Tax/Book Adjustments ----1,034,219 1,883,229 (556,716) I ,326,513 (188410) (103,8241 

605 
606 Total Return Adjustments (86,696,4741 (71.182.,240) (3,640,0451 (74,822,2861 (7,835,445) (4,038,743) 

607 

608 Net Taxable Equity Return 150,979,324 126 763 099 4,713,157 131,476,257 12,881,523 6,621,545 

609 

610 Federal Tax Adjus_tfD~~ 

611 

612 t'J~tE£.qyisioD_£qr Def~rred IDS2Q.IJl_~_I-~-~ 

613 Excess Payroll Tax Reversal Total W&S (24.4461 (21,3041 (21,3041 (1,1311 (2,011 1 

614 ARAM Deferred Tax Reversal Total Net Pit ____ (160,9(~ (138,747) (138,7471 (13,4291 (8,732) 

615 Total Provision For Deferred Income Tax (185,3541 (160.051) (160,0511 (14,5601 (10,7421 

616 

617 Investment Tax Credits 

618 Palo Verde 1&2 Production lTC Amortization Gen Dmd (114,6071 (109,7821 (1 09 7821 (4,8251 

619 Generation lTC Ammtization Gen Dmd (185,9501 (178,122) (178,1221 (7,828) 

620 Renewables lTC Amortization Renewables (10,638} (10.6381 (10.638) 

62i PV Valley Transmission lTC Amortization Trans Dmd 

622 Research and Development Credit PV 
623 All Other lTC Amortization Total Net Pit (115,046) (99.201 I (99,201) (9,602) (6,2431 

624 Total Investment Tax Cred1t Amortization & R&D Credit (426,241) (387,105) (10,6381 (397,743) (22,2551 (6,2431 

625 

626 Total Federal Tax Adjustments (611,595) (547.1561 (10,6381 (557.7941 (36,815) (16.985) 

627 

628 Adjusted Equit1 Return 150,367,729 126.215,943 4,702,519 130,918,462 12,844,708 6.604,559 

629 Federal Tax Factor (0.35/(1-0.35)) 53.8462% 53.8462% 53.8462% 53 8462% 53.8462% 53.8462% 

630 Federal Income Tax so 967,308 67,962,489 2,532,128 70494,617 6,916,387 3,556,304 

631 Add 
632 Total Provision For Deferred Income Tax :185,3E41 (160,051 1 (160,0511 (14,5601 (10,742) 

633 EIP Amortization 
634 Total Investment Tax Credit Amortization & R&D Credit (426,241) (387,1051 (10,6381 (397,1431 (22 2551 (6,243) 

635 
636 Net Allowable Federa! Income Tax ---so-,355,71'3 67,415333 ~,521 ,490 69 936,823 6,879,572 3 539,319 

637 
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PNM Exhibit HEM· 2 COS TEST 

FERC Adjusted Test Penod PNM Reta1l PNM Electric Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdiction Jurisdiction 

638 State Income Tax 

639 

640 Return on Rate Base 231,675,799 197,945,339 8.353.203 206,298,542 20,716,969 10,660,288 

641 Less: Return Adjustments 

642 Interest on Long Term Debt (76 148,799) (7,647,035) (3,934,919) 

643 Tax/Book Adjustments 1.326,513 (188,410) (103,824) 

644 Add: Net Allowable FIT 80,355,713 67_415,333 2,521,490 69,936,823 6,879,572 3,539,319 

645 22 MW, Battery project and PV Farm PTC Renewab!es (I ,288,800) (1 ,288.800) (1,288,800) 

646 State Taxable Income 230,046,238 194,178,432 5,945,847 200,124.279 19.761,095 10,160,863 
647 State Tax Factor 6.6000~·0 6.6000% 6.6000% 6.6000% 6 6000% 6.6000% 

648 State Income Tax ----1~).183,052 12,815,776 --- 392,426 13,208,202 1,304,232 670,617 

649 

650 Add 22 MW, Battery project and PV Farm PTC Renewables ('I .288,800) (1.288,800) (1,288,800) 
651 Net Allowable State Income Tax 13,894252 12,815,776 (896,374) 11,919,402 1,304,232 670,617 --------
652 

653 

654 Return on Rate Base 237,675,739 197,945,339 8,353.203 206,298,542 20,716,969 10,660,288 

655 

656 Total Operating Expenses 817,578 213 717 518,663 33.835,759 751,354,422 51,848,570 14,374,750 

657 (Excluding Income & Rev Related Taxes} 

658 
659 Net Allowable Federai Income Tax 80,355.713 67,415333 2,521,490 69,936,823 6,879,572 3,539,319 

660 

661 Net Allowable State Income Tax 13,894,252 12,815.776 (896,374) 11,919,402 1,304,232 670,617 

662 

663 

664 Revenue Credits: 

665 Sale of S02 Credits 411 FERC (4) (4) 

666 Rent For Electric Properiy Transmtss1on 454 Trans Pit (421,116} (250,552) (250,552) (151,558) (19.006) 

667 Rent for Electnc Property- Distribution 454 Retail (4,609,054) (4,609,054) (4,609,054) 

668 Late Payment Charges 451 Retail (963,593) (963.593) (963,593) 

669 Mise Service Charge Revenue 451 Retail (1 ,499,333) (1.499,333) (1 ,499,333) 

670 Other Retail Revenue- Transmission 456 :rans Dmd (19,065) (11.714) (11,714) (7,351) 

671 Other Retail Revenue- Distribution 456 Reta!! (397,105) (397,105) (397,1051 

672 Generation Ancillary Services Credit 456100 Gen Drr1d (2,258, 139) (2 163,072) (2, 163,072) (95,068) 

673 Real Power Losses (Financial) 456100 Gen Dmd (502,003) (480,869) (480,869) (21,134) 

674 Transmission redispatch contract revenues 456100 Gen Omd 

675 Ancillary Services-Sch 1 Transmission 456:oo Trans Dmd (436,490) (268,179\ (268.179) (168,311) 

676 Ancil!ary Services..Sch 2-5 456100 Trans Ornd wo NiTS (2,277,0'·3) (1 ,776,093) (1,776.093) (500,949) 

677 Ancillary Services-Sch 1 ST PTP 456100 Trans Dmd (36,375) (22.349) (22,349) (14,026) 

678 Economy Service Customer Revenue Credits Retail (4.813,422} (4,813.422) (4,813,422) 

679 Shared Services Mise Revenue G&l Pit (113,723) (98,697) (17) (98.715) (10,823) (4,185) 

680 

681 

682 
683 --------
684 Total Revenue Credits (18,346.465) (17,354,032) (17) (17,354,050) (969,224) (23.191) 

685 
686 Total Revenue Requirements Before Revenue Tax 1,131,157,511 978,341.080 43,814060 1,022.155,140 79,780,119 29,221,783 

687 
688 Revenue Tax Factor (I&S Fee) '(Revenue Tax Rate/1-Revenue Tax Hate) 0 50857311/o 0 508573% 0.508573%) 0.508573% 0.508573% 0.508573% 

-------
689 Revenue Tax 5J52,t62 4,975,579 222.826 5,198,405 405,740 148.614 

690 
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PNM Exhibit HEM - 2 COS TEST 

FERC Adjusted Test Period PNM Retail PNM Electric Retail Total FERC Excluded 

Account Al!ocator PNM Jurisdiction Renewabtes Jurisdiction Jurisdiction 

691 NON-FUEL REVENUE REQUIREMENT 938,251,797 765.056,912 44,036,887 809,093,799 67,343,680 61,813,846 

692 FUEL REVENUE REQUIREMENT 198,658,41'6 218,259.746 218,259,746 12,842,179 (32,443.449) 

693 TOTAL REVENUE REQUIREMENT 1,136,910,273 983,316,658 44,036,887 1,027,353,545 80,185,859 29.370,397 

694 

695 Weighted Cost of Caprtal 

696 Long Term Debt 3.06% 3.06% 3.06°/c 3.06% 3.06% 3.06% 

697 Preferred Stock 0.02% 0 02% 0.02% 0.02% 0.02% 0.02% 

698 Common Stock 5.21% 5.21% 5.21% 5.21% 5.21% 
699 Total Weighted Cost of Caprtal --------s.2fi% 8 29% 8.29% 8.29% 8.29% 

700 

701 Federal Income Tax Rate 35.00% 3500% 35.00°/>;~ 35.00% 35 00% 35.00'% 

702 

703 Effective State Income Tax Rate 6.19°/o 6.19°/o 6.19% 6.19°/c 6.19% 6.19% 
704 

705 I&S Fee Rate 0.509% 0..\09% 0.509% 0.509% 

706 

707 Key AUocators 

708 

709 Sales (MWh) 9,843,5SIO 8,312.976 432,614 1,098,000 

710 Allocator Sales 100.00% 84 45% 0.00% 4.39% 11.15% 

711 

712 ~ge and S_~j~HYB.?tlQ.§ Ratios See H~4 

713 Production Other Prod O&M 63.57% 56,534,306 48.128.983 0 2,211,642 6193.680 

714 Prod W&S 100.00% 85.13% 0.00% 3.91% 10.96°/o 
715 TransmiSSIOn Trans O&M 5.38% 4,780.642 2,934,416 0 1,841,652 4,574 

716 Trans W&S 100.00°/c, 61.38% 0.00% 38.52% 0.10% 
717 Distribution DistO&M 1_~~% ___ 1_4~21 14604122 Q Q Q 
718 OistW&S 100.00~-(l 100 00%. 0.00°/o 0.00% 0.00% 
719 

720 Total PTD 85.37'Yo 65 667 521 9 4 053 294 
721 Allocator 86.50% 0.00% 5.34% 

722 
723 Customer Accounting CAO&M 8.96% 7.964,665 7,964.665 

724 Cust Service & Information CS&I O&M 0.85% 759,932 759.932 
725 Sales Sales O&M ~--82(% 4 285 481 3 622 578 ------ 187,147 475 329 

726 To1al PTDCAS 88,929,147 78.014,696 4,240,868 6,673,583 

727 Allocator 100.00% 87.73°/o 0 00°/() ~-77% 7.50% 

728 

729 Administrative and General ___ 2_6.838 ogz 22.873.618 1,116,784 2.847,695 

730 

731 Total Wages and Salaries 115 767.24§ 100 888 315 5 35? 651 9 521 279 
732 Allocator TotafW&S 100.00% 87.15% 0.00% 4.63'% 8.22% 
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PNM Exhibit HEM • 2 COS TEST 

FERC Adjusted Test Period PNM Retail PNM Electnc Retail Total FERC Excluded 

Account Allocator PNM Jurisdiction Renewables Jurisdtctlon Junsd1Ct1on 

733 
734 Net PlaiJ:J.lo __ ~_.f:1~(VJ.~~f3?.tJQ§ 

735 

736 Total Production Plant 1 660.359 933 1,457,628,405 64,063,217 138 668,310 

737 Allocator Prod Pit 100 00% 8~~ 79% 0 00% 3 86% 8 35% 

738 

739 Total Transmission Plant 490,739,058 291,976,001 176,614,337 22,148,72C 

740 Allocator Trans Pit 100 00% 59 soc;() 0.00% 35 99% 4 51°/o 

741 

742 Total D1s!rrbutton Plant 774 212,790 767,298,113 5,504,055 1,410,621 

743 Allocator Oist Pit 100 00% 99.11% 0.71%) 0.18% 0 00% 

744 

745 Total General & Intangible Plant 135,905,796 117,949,646 20,654 12 934,125 5,001,371 

746 Allocator G&l Pit 100 00°/o 86 79% 0 02% 9.52% 3.68% 

747 

748 Total Net Plant 3,055,692,867 2,634,852,166 255 022.300 165,818,401 

749 A !locator Total Net Pit 100 00% 86 23% 0 00% 8 35% 543% 

750 

751 Net Plant In Service Ratios 

752 Withs~!J.! prod\-!.9!1q:U_!_~~Qns~EV Yalley TratJ_~mission 

753 

754 

755 Production Plant Without Excluded 1,660,359.933 1,457,628,405 64,063,217 138,668.310 

756 Transm1ssion Plant without Excluded 490.739,058 291.976,001 176,614,337 22,148,720 

757 Distribution Plant 77-1-,212 790 767,298,113 5,504 055 1 410,621 

758 Total Net Plant Without Excluded Pi ant 2 925,311,781 2,516,902 520 5,504,055 242,088,175 160.817 031 

759 Allocator Net Pltw/o Excl 100 00% 86 04% 019% 828% 5.50% 

760 

761 Generation Demand allocator 17".896,426 17,143 561 752.866 

762 Ge~ O'nd 100.00% 95 79%> 0.00% 4.21% 0 00% 

763 

764 Energy allocator 9,379.3i'4 8,932,614 446,761 

765 Energy 100 00% 95.24% Q QQO/c 4.76% 0 00% 

766 

767 Generation and Transm1ss1on Demand Gen/Trans Dmd 100.00~10 72 78% 0.00% 27.22% 0.00'-Ya 

768 

769 2,488,541 1,528,853 959,688 

770 Transmtssron Demand Trans Dmd 100 00% 61.44% 0.00% 3856% 0.00%> 

771 

772 1,960,014 1,528,853 431,161 

773 Transmission Demand 'Mthout Network Trans Dmd wo NITS 100.00% 78.QQt1/o 0.00% 22 00%) 0.00% 
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Supporting Revenue Requirements Workpapers 
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WPNP-1 
Sunzmary of Net Plant Base Period Adjustment:+; 



PNM Exhibit HEM-3 

WP NP- 1: Summary of Net Plant Base Period Adjustments 

Line No. 

Net Plant 

3 Net Plant Production Plant 

4 

10 

Steam Production Net Plant 

Nuclear Production Net Pi ant- Palo Verde 1 & 2 

Nuclear Production Net Plant- Palo Verde 3 

Total Nuclear Production Net Plant 

·,1 Other Production Plant- Gas 

12 Other Productron Plant- Renewable 

13 1 otai Other Production Net Plant 

14 

15 Total Net Plant Produdon Plant 

16 

17 Net P!ant Transm_ission Plant 

18 

19 Step-Up Transformers & Generation Interconnections- Excluding PV3 

20 Step-Up Transformers- PV3 

21 Total Transmissron Station Equipment- Step-up Xfmr and Aux 

22 

23 Transmission System Net Plant- Allocated 

24 Transmission System Net Plant - PV 3 

25 Transm;ssic.n System Net Plant- High Lonesome Mesa 

26 

27 Transmission System Net Plant- Dedrcated Retail 

28 Transmission System Net Plant - Dedrcated FERC 

29 Total Transmission System Net P!ant 

30 

31 Total Net Plant Transmission Plant 

32 

33 

A 
WP NP-2, Column 0 

13 month average 

(6, 159,891) 

(4,253.112) 

(1.463,171) 

(5,716,282) 

3,322,173 

(16,872, 112) 

113,549,939) 

125,426.112) 

152,474 

37,906 

190,380 

(26,053.999) 

{517,152) 

706,000 

117.763 

14,843 

(25,'732,545) 

(25,542,165) 

c 
WP NP-3, Column N WP NP-4, Column N 

PVARO Shared Services assets 

2,499,529 

689.593 ---------
3,189,122 

3.189,122 

D 

Totai Adjustments 

to Base Period 

(6,159,891) 

(1 ,753,583) 

(773,578) 

(2,527,161) 

3,322,173 

(16,872,112) 

(13,549,939) 

(22,236.991) 

152,474 

37,906 

190,380 

(26,053,999) 

(517,152) 

706,000 

117,763 

14,843 

(25,732,545) 

(25,542,165) 

Reference 

PNM Exhibit HEM-2. WP COS 

BASE ADJ, 

Line 5 

Line 7 

Une 8 

Line 9 

Line 11 

Line 12 

Line 13 

Line 15 

Line 19 

line 20 

Line 21 

Line 23 

line 24 

Line 25 

Line 26 

line 27 

Line 28 

Line 30 
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PNM Exhibit HEM-3 

WP N P- 1: Summary of Net Plant Base Period .Adjustments 

A B c D 

WP NP-2, Column 0 WP NP-3, Column N WP N P-4, Column N Total Adjustments Reference 

PNM Exhibit HEM-2 WP COS 

Line No. 1.3 month average PV ARO Shared Services assets to Base Penod BASE ADJ, 

34 Net Plant Distribution Plant 

35 

36 Distribution Substations Net Plant- Dedicated FERC 499,9~ 8 499,918 Line 35 

37 Distribution Substat:ons Net Plant- PNM (2,834,6551 (2,834,655) Lme 36 

38 D:stribut:on Substat:ons Net Plant, Renewabies (99,581) (99,581) Line 37 ___ , --
39 Total Distnbution Substations Net Plant (2,43<1,3181 (2,434,318) Line 38 

40 

41 Pnmary Distnbution System Net Plant- PNM (1 0,930,792) (10,930,'192) Line 40 

42 Pnmary Distnbution System Net Plant Renewabies (72,876) (72,876) Line 41 

43 Total Pnmary D:stnbut:on Net Plant 111 ,003,668) (11 ,003,668) Line 42 

44 

45 Secondary Distribution System Net Plant- PNM (4,257,?46) (4,257,746) Line 44 

46 Secondary Distribution System Net Plant~ Rerewab!es (68,558,1 (68,558) Line 45 ------------------
47 Total Secondary Distribution Net Plant (4,326,304) (4,326,304) line 46 

48 

49 Services Net Plant- PNM (471 ,57!) (471,571) Line 48 

50 

51 Mmers Net Ptant • PNM (1 ,506,3241 (1 ,506.324) line 50 

52 

53 Pnvate Lighting- 37'1 (10,090) (10,090) line 52 

54 Street Lighting - 373 ______ __Q1Jl682) (318,682) line 53 ----
55 Total Lighting Net Plant (328,772) (328,772) line 54 

56 

57 Total Net P!ar:t Distributlcn Plant (20,070,957) (20,070.957) Line 56 

58 

59 

60 Net Plant General & Intangible Plant (303 389:l§illl 

61 

62 Product: on General & Intangible Net Plant (122,446) (122,446) line 61 

63 Transmission General & Intangible Net Plant 2.416 2,416 Line 62 

64 PV Unit 3 General & Intangible Net Plant 44,423 44,423 Line 63 

65 Renewables General & Intangible Net Plant 169 753 169,753 Line 64 

66 Bulk Power Operations 147A86 147,486 line 65 

67 Energy Management System Facilities 572,848 572,848 line 66 

68 Other Division Offices/Customer Serv1ce (719,483) (719,483) line 67 

69 Communications- Transmission (1 ,854,856) (1.854,856) Line 68 

70 Production Related (Shared Serv1ces) 23,380,907 23,380,907 Lme69 

71 Transmission Related (Shared Services) 6,363,175 6,363,175 Line 70 

72 Distribution/Custoffier Related (Shared Services) 37,815,853 37,815,853 line 71 ·------ ----------- ------------------ --------------
73 Total ~Jet Plant General & lntang:ble Plant- PNM (1 ,759 859) 67,559 935 65,800.076 Line 72 

74 

75 

76 Total Net Plant (72,799.094) 3,189,!22 67,559,935 (2,050,037) Line 74 

77 
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WPNP-2 
Net Plant 13 month average, base and test 



PNM Exhibit HEM-3 

WP NP ~ 2: Net Plant 13 month average workpaper 

~ B c D [ F G H 

2013 2013 2013 2013 2013 2013 2013 2014 2014 
Line No. June July August September October November December January February 

Net Plant 

N~LEl9}·',LE'IQQ~J_9_tign P.LailJ 
4 

5 Steam Production Net Plant 658.140.864 661.722.887 669,605,157 672.434,791 673,196.632 673.715,198 679.068.501 677,883,911 678.335.423 

6 

7 Nuclear Production Net Plant- Palo Verde 1 & 2 228,007.811 230.385.385 230.851.287 230.382,894 229.659,931 229,105.813 231,561.491 231.501,168 233,273,132 

8 Nuclear Production Net Plant- Palo Verde 3 __ 132lc89'l,229 124,144,860 123.987.958 124,089,799 123.788.092 123,427.700 124,104.997 123,470.195 126,030,813 

Total Nuclear ProduCt!on Net Plant 352,501,040 354,530.244 354.839,245 354.472,693 353,448.023 352.533.514 355,666.488 354,971,363 359,303.945 

10 

11 Other Production Plant~ Gas 260,154,083 259,393.085 258.€70,674 257,909.603 257,148,533 256.387,462 257,356.564 256 632.317 256,108,066 

12 Other Production Plant~ Renewable 85.260,657 84.971.774 84,6,82.889 84,394,005 99.468.683 112.241,981 130,143.216 129,802,450 128,753,049 

13 Total Other Production Net Plant 345.414.7 40 344.364.859 343.353,56:1 342.303.609 356.617.216 368.629,443 387,499.780 386,434,767 384,861,115 

14 

15 Total Net Plant ProductJon Plant 1.356,056,643 1,360.617,990 1.367,797.964 1.369.211.092 1,383,261.871 1,394,878,154 1.422,234.769 1.419,290,041 1,422,500.483 

16 

17 Net Plq_nt Jr~rJ?m~~?J9i1 __ f_!_90J 

18 

19 Step~Up Transformers & Generation Interconnections M Excludli1Q PV3 8,613,005 8,584.413 8,557.14~1 8,529.847 8,502,586 8,475,669 8.467.760 8.441,130 8,414,467 

20 Step-Up Transforrrers- PV3 292,430 291,636 290,674 289,713 288,751 287.789 286.827 285.866 284,904 

21 Total Transmission Station Equipment- Step-up Xfmr and Aux 8.905,435 8,876,049 8,847,817 8.819,559 8.791,337 8,763.458 8,754.588 8,726,996 8,699,371 

22 

23 Transmission System Net Plant- Allocated 304 266,861 305,981,<1 19 305,475,76<~ 305.501,808 304,815,699 320,663,521 328.591,140 329.482.122 329,437,011 

24 Transmission System Net Plant - PV 3 3.623,239 3,611,725 3.598,784 3,587,635 3,574.707 3,574,472 3,601,070 3.586,016 4,515,441 

25 Transmission SystHm Net Plant- High Lonesome Mesa 20.724,384 20,606,718 20.489.051 20.371,384 20,253,718 20,136,051 20.018,384 19.900.718 19.783,051 

26 T ransmissian System Net Plant - Renewables 

27 Transmission System Net Plant - Dedicated Retail 4.429,879 4,410.252 4,390.624 4,370,997 4.351.370 4,331,743 4,312,116 4.292.488 4,272,861 

28 Transmission System Net Plam- Ded1cated FERC 290.026 297.987 295,378 :292,768 290.159 287,551 284,942 282,333 279.723 -------·· 
29 Total Transmission System Net Plant 333.334.3e8 334.908.100 334,249,600 334.124.593 333.285.652 348.993,336 356.807,652 357,543,677 358,288,087 

30 

31 Total Net Plant Transmission Ptant 342.239,823 343.764,149 343.097,417 342.844,153 342,076,989 357,756,796 365.562,239 366,270.672 366,987.458 

32 

33 
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PNM Exhibit HEM-3 

WP NP 2: Net Plant 13 month average workpaper 

PNM Exhibit HEM-

2 COS BASE ADJ, 

Column 

Unadjusted Base 

Period PNM WP NPwl, Column A 

J K L M N 0 

2014 2014 2014 2014 13-Month Average 13-Month Average 

Line No. March April May June Base Period ~ustment 

Net Plant 

Net PlaQ! ProductioQ __ f?_@Q! 

5 Steam Production Net Plant 679.347,272 678,525,523 680,003,054 680,171.483 674,011,592 (6,159,891) 

6 

7 Nuclear Production Net Plant- Palo Verde 1 & 2 233.008,660 232.495,141 231.987,222 235,675,866 231.422,754 (4,253,112) 

8 Nuclear Production Net Plant- Palo Verde 3 126.950,759 126.732.134 126,488.112 126,344,155 124,880,985 (1,463,171) 

Total Nuclear Production Net Plant 359,959,419 359.227,276 358,475,334 362.020,021 356,303,739 (5,716,282) 

10 

11 Other Production Plant- Gas 255,452,369 254,862,940 254,186,195 253,422,804 256.744.976 3,322,173 

12 Other Production Plant- Renewable 127,957,845 129.665,323 129,249.482 128,827,401 111.955,289 (16,872,112) 

13 Total Other Production Net Plant 383,410,214 384.528,264 383,435.677 382,250,204 368,700,265 (13,549,939) 

14 

15 Total Net Plant Production Plant 1.422,716.906 1.422,281,062 1.421.914,065 1.424,441,709 1,399,015,596 (25,426,112) 

16 

17 N_~1J?J~nt Tr__Q_Q_§_r])§sion Plant 
18 

19 Step-Up Transformers & Generation Interconnections- Excluding P\13 8,387.756 8,360,942 8,334.051 8.307,217 8,459,691 152,474 

20 Step-Up Transformers - PV3 236,923 236,120 235,317 234.514 272,420 37,906 

21 Total Transmission Station Equipment- Step-up Xfmr and Aux 8.624.679 8,597,062 8.569,368 8.541.731 8,732.111 190,380 

22 

23 Transmission System Net Plant- Allocated 329,762,916 331,546,361 342,194.238 348,035,071 321,981,071 (26,053,999) 

24 Transmission System Net Plant- PV 3 4,447,350 4.431,284 4,418,700 4.441.117 3,923,965 (517,152) 

25 Transmission System Net Plant- High Lonesome Mesa 19,665,384 19,547,718 19,430,051 19,312,384 20.018,384 706,000 

26 Transmission System Net Plant- Renewables 

27 Transmission System Net Plant- Dedicated Retail 4,253,234 4,233,607 4,213,979 4,194,352 4.312,116 117,763 

28 Transmission System Net Plant- Dedicated FERC 277,114 274,504 271,894 269.285 284,128 14,843 

29 Total Transmission System Net Plant 358.405,999 360.033.473 :170,528.863 376,252,209 350,519,664 (25,732,545) 

30 

31 Total Net Plant Transmission Plant 367,030.677 388.630,534 379.098,231 384,'/93,940 359.251,775 (25,542,165) 

32 

33 
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PNM Exhibit HEM~3 

WP NP ~ 2: Net Plant 13 month average workpaper 

Q R s r u v w 
:2014 2014 2014 2014 2014 2014 2015 2015 2015 

Line No< July August September October November December January February March 

Net Plant 

2 

3 t-l_et P!a_D_t Prodt,.Jg~l9_n_ E_!~r.!! 

4 

5 Steam Production Net Plant 678.630,238 678,025,320 677,138,575 676,280.594 676,296,211 679,151,585 678,458,154 676,932,307 676,508,670 

6 
Nuclear Production Net Plant- Palo Verde 1 & 2 237,510,322 237,438,745 238,729,826 240,056,231 240,845,079 247,817,806 247,288,344 246,823,837 246,360,977 

Nuclear Production Net Plant- Palo Verde 3 126,373,467 126,098,038 126,567,010 127,111,149 126,829,514 129,371,136 129,008,692 128,678,545 128,387,645 

Total Nuclear Production Net Plant 363.883.789 363,536.782 365,296.836 367,167,380 367.674,592 377,188,942 376.297.037 375,502,383 374,748,622 

10 

11 Other Production Plant- Gas 238,117,430 287,909,456 287,068,669 286,944,823 287,392,901 290,383,635 289,492,151 293,799,508 292,897,361 

12 Other Production Plant ~ Renewable 1:28,391,506 127,955,612 127,519,717 127,083,823 126,647,928 172,024,411 174,008,496 173,449,267 172,890,039 

13 Total Other Production Net Plant 416.508.936 415,865,068 414,588.38 15 414,028.645 414,040,829 462,408,046 463,500,647 467,248.776 465,787,400 

14 

15 Total Net Plant Production Plant 1,459.022,963 1.457,427.170 1.457.023.796 1,457.476.620 1.458.011,633 1,518.748.572 1,518,255,838 1.519,683.466 1,517.044,693 

16 

17 Net P[ant Traq~mission_PJ9J:U: 

18 

19 Step-Up Transformers & Generation Interconnections Excluding PV3 8,286,089 8,264,961 8,243,833 8,222,705 8,201,575 8,180,448 8,159,320 8,138,192 8,117,064 

20 Step~Up Transformers- PV3 233,712 232,910 232,107 231,305 230,503 229,700 228,898 228,096 227,294 

21 Total Transmission Station Equipment Step~up Xfmr and Aux 8,519.801 8.497.871 8.475.940 8.454.010 8.432.079 8.410,149 8.388.218 8.366,288 8,344,357 

22 

23 TransmiSSIOn System Net Plant~ Allocated 348,371,009 352,224,310 353,002,627 352,304,559 359,305,501 376,166,229 383,176,343 384,915,132 386,531,158 

24 Transmission System Net Plant~ PV 3 4,425,674 4,410,231 4,394,788 4,379,345 4,363,902 4,348,459 4,327,327 4,306,195 4,285,062 

25 Transmission System Net Plant- H1gh Lonesome Mesa ::..9,257,905 19,203,426 19,148,947 19,094,468 19,039,989 18,985,510 18,931,031 18,876,552 18,822,073 

26 Transmission System Net Plant~ Renewables 

27 Transmission System Net Plant- Dedicated Retail 4,138,907 4,183.462 4,178,017 4,172,572 4,167,127 4,161,682 4,156,237 4,150,792 4,145,347 

28 Transmission System Net Plant~ Dedicated FERC 269,051 268,817 268,583 268,348 268,114 267,880 267,646 267,412 267,178 

29 Total Transmission System Net Plant 376.512 545 380.290.246 380,992.962 380.219,293 387.144,634 403,929.760 410,858.584 412,516,083 414.050.819 

30 

31 Total Net Plant Transmission Plant 385,032.34 7 388,788,117 389,468,902 388,673.302 395,576.713 412.339,909 419,246.802 420,882,371 422,395,176 

32 

33 
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PNM Exhibit HEM-3 

WP NP- 2: Net Plant 13 month average workpaper 

AA AB 

2015 2015 2015 2015 

Line No. April May June Juiy 

Net Plant 

2 

3 _Net Plant fEQductio~~nt 

4 

Steam Production Net Plant 705,658,633 706,303,120 707,288,981 706,272,799 

Nuclear Production Net Plant M Palo Verde ·1 & 2 246,043,349 245,838,968 250,638,395 250,186,402 

Nuclear Production Net Plant M Pa!o Verde 3 128,347,786 131,238,221 134,856,806 134,501,005 

Total Nuclear Production Net Plant 37 4,391 '135 3no77,189 385.495.200 384,687.407 

10 

11 Other Production Plant M Gas 292,857,579 296,131,583 295,306,125 294,442,198 

12 Other Production Plant - Renewable 172,330,811 171,771,583 171,212,354 170,653,126 

13 Total Other Production Net Plant 465,188,390 467.903.165 466,518,480 465,095,324 

14 

15 Total Net Plant Production Plant 1 ,545.238. 158 1,551,283.475 1.559,302,661 1 .556.055.529 

16 

17 Net PlanLI@nsmission _ _fl_I~_Q_t 

18 

19 Step-Up Transformers & c;eneration Interconnections~ Excluding PV3 8,095,936 8,074,808 8,054,476 8,034,192 

20 Step-Up Transformers- PV3 226,491 225,689 224,887 224,085 

21 Total Transmission Station Equipment Step-up Xfmr and Aux 8,322,427 8,300,497 8,279,363 8,258.277 

22 

23 Transmission System Net Plant- Allocated 394,008,113 393,650,732 394,826,850 394,113,023 

24 Transmission System Net Plant- P\/ 3 4,263,930 4,242,798 4,221,666 4,200,534 

25 Transmission System Net Plant- High Lonesome Mesa 18,767,594 18,713,115 18,658,536 18,604,157 

26 Transmission System Net Plant- Rem~wables 

27 Transmission System Net Plant- Dedicated Retail 4,139,902 4,134,457 4,129,012 4,123,567 

28 Transmission System Net Plant- Dedicated i=ERC 266,944 266,709 266,475 266,241 

29 Total Transmission System Net Plant 421 ,446.483 421.007,812 422,102.639 421,307,522 

30 

31 Totai Net Plant Transmission Plant 429,768,910 429,308.308 430,382,002 429,565.799 

32 

33 
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PNM Exhibit HEM-3 

WP NP- 2: Net Plant 13 month average workpaper 

WP GT-2, Column 

A 

AC AD AE AF AG 

2015 2015 2015 2015 2015 

Line No. ~ust September October November December 

Net Plant 

2 

3 _N~l___E_@_nt Prod_uctiofl Plant 
4 

Steam Production Net Plant 705,305,432 707,275,791 706,290,537 735,132,517 756.307,513 

Nuclear Production Net Plant- Palo Verde 1 & 2 249,935,386 249,813,855 249,806,588 252,853,958 256,942,979 

Nuclear Production Net Plant- Palo Verde 3 134,244,181 133,963,856 133,732,106 134,383,014 135,463,897 

Total Nuclear Production Net Plant 384.179,567 383,777,712 383,538,694 387.236,972 392,406,877 

10 

11 Other Production Plant·· Gas 293,708,453 292.789,382 292,375,771 291,564,992 346,656,7 40 

12 Other Production Plant- Renewable 170,093,898 169,534,670 168,975,441 205,956,420 244,509,497 

13 Total Other Production Net Plant 463,802,350 462,324.052 461,351,212 497,521.412 591.166.237 

14 

15 Total Net Plant Production Plant 1 ,553.287,349 1 ,553,377.554 1.551,180.444 1.619,890,902 1,739,880.627 

16 

17 _N~t Plant Transmissior Plar:Jt 

18 

19 Step-Up Transformers & Generation Interconnections Excluding PV3 8,013,909 7,993,625 7,973,341 7,953,058 7,932,774 

20 Step-Up Transformers- PV3 223,282 222,480 221,678 220,875 220,073 

21 Total Transmission Station Equipment- Sh.:~p-IJP Xfmr and Aux 8.237.191 8.216,105 8.195.019 8,173,933 8,152,847 

22 

23 Transmission System Net Plant~ Allocated 396,428,355 397,147,104 415,223,387 414,729,470 417,805,836 

24 Transmission System Net Plant- PV 3 4,179,401 4,158,269 4,137,137 4,116,005 4,094,873 

25 Transmission System Net Plant- High Lonesome Mesa 18,549;673 18,495,199 18,440,720 18,386,241 18,331,762 

26 Transmission System Net Plant- Renewables 

27 Transmission System Net Plant- Dedicated Retail 4,118,122 4,112,677 4,107,232 4,101, 787 4,096,342 

28 Transmission System Net Plant- Dedicated FERC 266,007 265,773 265,539 265,305 265,070 

29 Totai Transmission System Net Plant 423.541,564 424.179,023 442,174,015 441,598,808 444,593.884 

30 

31 Total Net Plant Transmission Plant 431.778,755 432,395.128 450,369.034 449,772,741 452,746.731 

32 

33 
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PNM Exhibit HEM-3 

WP NP 2: Net Plant 13 month average workpaper 

AH AI AJ AK Al AM AN AO AP 

2016 2016 2016 2015 2016 2016 2016 2016 2016 

Line No. January February March April May June July August September 

Net Plant 

tt~LP.(2.1J.LProductig_o_ .EJ?_Q! 

Steam Production Net Plant 754.021,605 753,780,423 752,456,486 750,480,773 748,300,219 747,013,720 745,533,912 744,988,849 743,142,570 

7 Nuclear Production Net Plant- Palo Verde 1 & 2 356,577,470 355,648,931 354,826,855 354,388,407 355,357,137 358,221,257 357,877,681 357,602,679 360,328,245 

8 Nuclear Production Nt~t Plant- Palo Verde 3 13S,117,754 134,778,630 134,419,096 134,165,573 134,371,088 135,047,619 134,914,133 134,506,670 135,902,222 

9 Total Nuclear Production Net Plant 491.695,224 490,427,561 489.245,950 488.553,980 489,728,225 493,268,876 492,791,814 492,109,349 496.230.468 

10 

11 Other Production PlaPt - Gas 345,581,358 344,505,977 344,026,876 342,993,403 342,107,597 341,124,720 340,123,140 339,271,582 338,193,213 

12 Other Production Plart ~ Renewable 243,729,497 242,949,498 242,169,498 241,389,498 240,609,499 239,829,499 239,049,499 238,269,500 237,489,500 

13 Total Other Production Net Plant 589.31 0,856 587,455,474 586,196,374 584,382,901 582,717,096 580.954,219 579,172,640 577,541,082 575,682.713 

14 

15 Total Net Plant Production Plant 1,835,027.684 1,831,663.458 1,827.898,810 1,823,417.655 1,820,745,540 1.821,236,814 1,817.498.365 1,814.639.279 1,815.055,751 

16 

17 _Net Plant Transll_ll~§ion PlarJ1 

18 

19 Step-Up Transformers & Generation Interconnections- Excluding PV3 7,905,569 7,878,364 7,851,158 7,823,953 7,796,748 7,769,542 7,742,337 7,715,132 7,687,927 

20 Step-Up Transformers- PV3 ---213:...989 217,904 216,819 215,735 214,650 213,566 212,481 211,396 210,312 

21 Total Transmission Station Equipment- Step-up Xfmr and Aux 8.124,557 8.096,267 8,067.97B 8,039,688 8.011.398 7,983,108 7,954,818 7,926,528 7,898,239 

22 

23 Transmission System Net Plant~ Allocated 421,336,890 420,992,868 450,205,434 450,232,653 448,722,100 467,718,505 474,882,840 473,900,017 477,593,432 

24 Transmission System Net Plant- PV 3 4,067,438 4,040,004 4,012,570 3,985,135 3,957,701 3,930,266 3,902,832 3,875,397 3,847,963 

25 Transmission System Net Plant- High Lonesome Mesa 18,277,283 18,222,804 18,168,325 18,113,846 18,059,367 18,004,888 17,950,409 17,895,930 17,841,451 

26 Transmission System Net Plant- Renewables 

27 Transmission System Net Plant- Dedicated Retail 4,090,897 4,085,452 4,080,007 4,074,562 4,069,117 4,063,672 4,058,227 4,052,782 4,047,337 

28 Transmission System Net Plant- Dedicated FERC 264,754 264,437 264,121 263,804 263,488 263,171 262,855 262,538 262,222 

29 Total Transmission System Net Plant 441?-,037.263 447.605.565 476.730,457 476,670,001 475.071,773 493,980,503 501.057,163 499,986,665 503.592,405 

30 

31 Total Net Plant Transnission Plant 456.161,820 455,701,833 484,798.435 484,709,689 483,083,171 501,963.611 509,011,982 507.913,194 511,490.644 

32 

33 
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PNM Exhibit HEM-3 

WP NP- 2: Net Plant 13 month average workpaper 

WP NP-5, Column 

A WP NP-5, Column B 

AQ AR AS AT AU 
2016 2015 2016 13-Month Average 13-Month Average 

Line No. October November December Test Period ~ustment 

1 Net Plant 

2 

3 Net PIS!D.t Prod!,d~t!Q!:l.J?Jant 

4 

Steam Production Net Plant 742,905,065 741,847,710 744,429,832 748,092,975 3,663,143 

Nuclear Production Net Plan~~ Palo Verde 1 & 2 359,847,482 361,338,871 368,110,527 350,543,732 i17,566,794) 

Nuclear Production Net Plant- Palo Verde 3 136,323,903 137,804,606 140,879,730 135.668.840 i5,210,890) 

Total Nuclear Production Net Plant 496.171,385 499,143.478 508 990 257 486.212.572 (22,777,684) 

10 

11 Other Proouct1on Plant - Gas 337,152,118 336,251,924 335,400,237 341,030,684 5,630,446 

12 Other Production Plant- Rer.ewable 236,709,500 235,929,501 235,149,501 239.829,499 4,679,998 

13 Total Other Production Net Plant 573,861 .6'18 572,191,424 570,549,738 580,860.182 10,310,444 

14 

15 Total Net Plant Production Plant 1,812,938,068 1,813.182,612 1.823 969,827 1,815,165,730 (8,804,097) 

16 

17 t'Jet Pl.f.lf}_t_l[§_fli>_missiQQ.P!~ 

18 

19 Step-Up Transformers & Generation Interconnections- Excluding P\/3 7,660,721 7,633,516 7,606,311 7.769,542 163,232 

20 Step-Up Transformers - PV3 209,227 208,143 207,058 213.566 6,507 

21 Total Transmission Station Eqwpment- Steo-up Xfmr and Aux 7,869,949 7,841.659 7.813.369 7,983,108 169,739 

22 

23 Transmission System Net Plant- Allocated 476,728,390 475,112,574 479,189,840 456,493,952 (22,695,888) 

24 TransmiSSIOn System Net Plant- PV 3 3,820,529 3,793,094 3,765,660 3,930.266 164,605 

25 Transmission System Net Plant- High Lonesome Mesa 17,786,972 17,732,493 17,678,014 18.004.888 326,874 

26 Transmission System Net Plant- Renewabies 

27 TransmiSSIOn System Net Plant- Dedicated Retail 4,041,892 4,036,447 4,031,002 4 063,672 32,670 

28 Transmission System Net Plant- Dedicated FERC 261,905 261,589 261,272 263,171 1,899 

29 Total Transmission System Net Plant 502.639,688 500,936.197 504,925, r89 482,755,950 (22. 169.838) 

30 

31 Total Net Plant Transmission Plant 510.509.637 508.777,856 512,739158 490.739,058 (22,000,099) 

32 

33 
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PNM Exhibit HEM-3 

WP NP- 2: Net Plant 13 month avE"rage workpaper 

line No. 

34 Hf,H l?lant Distribution Plant 

35 

36 

37 

38 

39 

40 
41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

Distribution Substations Net Plant- Dedicated FERC 

Distribution Substations Net Plant PNM 

Distribution Substations Net Plant- Renewables 

Total Distnbut1on Substations Net Plant 

Primary Distribution System Net Plant- PNM 

Primary Distribut1on System Net Plant- Renewables 

Total Pnmary Distribution Net Plant 

Secondary Distribution System Net Plant~ PNM 

Secondary Distnbution System Net Plant~ Renewables 

Total Secondary Dist(1but10n Net Plant 

Services Net Plant~ PNM 

Meters Net Plant- PNM 

Private Lighting- 37~ 

Street Lightiog- 373 

Total Lighting Net Plant 

Total Net Plant Distribution Plant 

60 Net Plant Q~n~caJJl,Jnt01ngil>~ Plant(J();l,;l89-;)illlj 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

Production General & Intangible Net Plant 

Transmission General & Intangible Net Plant 

PV Unit 3 General & Intangible Net Plant 

Renewables General & lntang1ble Net Plant 

Bulk Power Operations 

Energy Management System Facilities 

Other Division Offices/Customer Serv1ce 

Communications ~ Transmission 

Total Net Plant General & Intangible Plant- PNM 

Total Net Plant 

79 Column N = 13 month average, June 2013- June 2014 

80 Column 0 =Column N ~Column M 

81 Column AT= 13 month average December 2015 December 2016 

82 Column AU =Column AT~ Column AS 

83 

A B C D E F G 

2013 2013 2013 2013 2013 2013 2013 2014 2014 

June July August September October November December January February 

3 319.092 

123.993.096 

2 001.406 -----
129. 3'1 3.593 

1,777.815 

127,893,450 

1,981,550 

131,652.816 

1.?67,884 

129.975,681 

1.961.694 

133, 705.2t)9 

1.762,329 

130,280,423 

1.941,838 

133 984,590 

1.756,769 

130,020.424 

1.921.982 

133.699,176 

1,751.207 

130,064.594 

1.904.056 

133.719,857 

1,745,641 

132.980,055 

2.130,510 

136,856.206 

3,249.677 

132,340,138 

1,862,415 

137,452,230 

1.733.414 

131.162,021 

1,842,559 

134,737,994 

276,541,588 276.250,198 276,488,56:5 278,194,861 279,233,001 281.028.779 289,434,216 289,443,583 289,988.390 

767,421 764,705 761,988 759,272 756,552 1.247,225 1,449,913 1.249,816 1.245,990 

277.309,009 277.014,903 277,250,554 278,954,133 279,989,553 282.276,004 290,884,129 290.693,399 291,234,380 

175,108,031 175,310,124 175.066,877 175.657,152 176033.094 176,282,528 180,149,091 179,877,944 179,635,389 

261,795 260,879 259,96:3 259,047 258,130 432.808 46,938 449,920 448,606 

175,369.826 175.571.003 175,:126.841 175,916.199 176,291,223 176,715,336 180,196,029 180.327,864 180,083,994 

51,435.143 

32,918.907 

394,208 

l_0,758,168 

11.152.375 

677,488,854 

5,'140,857 

30,212 

1 .375,190 

277,242 

2,311.021 

!3,946,382 

23,426,811 

18,291,074 

57,798,787 

2.433.594,108 

51,054.586 

32,9"\ 0, 782 

404,143 

10,755,159 

11,159.302 

679.363.372 

4.938.231 

29.701 

1.292.665 

274.786 

2.266,646 

6,770,030 

23,602,592 

18,660,846 

57.835,498 

2.441,601,008 

50,585,827 

32,780,525 

406,758 

10.791 ,04'1 

11 '197,800 

680,846,804 

5,200,360 

29.128 

1 ,424.167 

272,330 

2,222,272 

6,596,477 

23,646,526 

18,565,102 

57.956,361 

2.449,698.546 

50,454,464 

33,133.927 

412,642 

10.744,407 

11,157.049 

683,600,363 

5,124.373 

28,536 

1 ,390,120 

269,874 

2.177,898 

6,424,443 

23,381,844 

18,427,212 

57,n4,3oo 

2.452,979,908 

52,200,984 

33,840,505 

414,395 

10.729,156 

11,143,551 

687,164.993 

5,180,430 

27,965 

1,350,322 

267,418 

2,133,523 

6,028,639 

23.643,302 

18.350,444 

56,982,044 

2.469,485,896 

51,802.288 

33.708.549 

414,395 

10,844.477 

11,258,872 

689,480,905 

5.121,807 

27,409 

1,318,950 

264,961 

2.089,149 

6.306,354 

24,054.336 

18,340,883 

57.523,849 

2,499.639, 705 

52,284,242 

35,101,522 

424.790 

10,948,241 

11,373.031 

706,695,157 

5,167,194 

26,853 

1,304,412 

262,505 

2,233.053 

6,101,758 

26,060,644 

21.296.301 

62,452,721 

2,556,944,88'1 

52,003,198 

35,001,268 

424,790 

10,952,425 

11 377,215 

706.855,174 

5,059,078 

26,500 

1,271,048 

260,049 

2,186.600 

5,959,468 

25,888,129 

21,322.636 

61.973,509 

2,554,389,397 

51,594,369 

34,866,077 

425,106 

10,978,254 

11,403,359 

703,920,174 

5,482,408 

26,149 

1,269,288 

250,439 

2,194,664 

5,848,116 

25,677,753 

21.063,213 

61,812,030 

2,555,220.144 
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PNM Exhibit HEM-3 

WP NP- .2: Net Plant 13 month average workpaper 

PNM Exhibit HEM-

2 COS BASE ADJ, 
Column 

Unadjusted Base 
Period PNM WP NP-1, Column A 

M N 0 

2014 2014 2014 2014 13-Month Average 13-Month Average 
line l\lo, March April May June Base Period ~ustment 

34 ~t_piant Distribution Pl0.!J! 

35 
36 Distribution Substations Net Plant- Dedicated FERC 1.727.935 1,722,345 1.716,754 1.460.994 1.960,912 499,918 

37 Distribution Substations Net Plant PNM 133.404,502 133,082,831 133.280.158 133.777,324 130.942.669 (2,834,655) 

38 Distribution Substations Net Plant~ Renewables 2,179.914 2,156.379 2,132.844 2.109,309 2,009.727 (99,581) 

39 Total DistributiOn Substations Net Plant 137,312.352 136,961.555 137,129.756 137,347.627 134,913,309 (2,434,318) 

40 

41 Primary Distribution System Net Plant- PNM 290.808.012 291.056.849 291,106.865 295,972,933 285,042.141 (10,930, 792) 

42 Pnmary Distribution System Net Plant· Renewables 1.115,875 1.113.069 1,110,263 1,107.456 1,034,580 (72,876) 

43 Total Pnmary Distnbution Net Plant 291,923.887 292,169.918 292,217,128 297,080.389 286,076.722 (11.003,668) 

44 

45 Secondary Distribution System Net Plant~ PNM 180,572,457 180,551.633 180.789,086 182,532,009 178,274,263 (4,257,746) 

46 Secondary Distr~bution System Net Plant~ Renewables 400,155 399,183 398,212 397,240 328.683 (68,558) 

47 Total Secondary Distribution Net Plant 180.972.612 180.950.816 181,187,298 182,929.249 178,602,945 ( 4,326.304) 

48 

49 Services Net Plant- PNM 51,384,838 51.723,488 51,300,801 51.996,220 51,524.648 (471,571) 

50 

51 Meters Net Plant- PNM 35,382,557 35,318,082 35.472.684 35,834.800 34,328.476 (1,506,324) 

52 

53 Private Lighting- 371 425.106 425,227 427,521 427,521 417,431 (10,090) 

54 Street Lighting- 373 10,994,088 11.158.774 11,157,809 11,246,239 10.927.557 (318,682) 

55 Total Lighting Net Plant 11,419.194 11.584.002 11,585,329 11.673,760 11,344,988 (328,772) 

56 

57 Total Net Plant Distribution Plant 708,395,440 708.707,860 708.892,995 716.862.045 696,791,087 (20,070,957) 

58 

59 

60 Net PlamGeneral & Intangible Pl~mll03 389,399] 

61 

62 Production General & Intangible Net Plant 5,732.348 5,637,9"t3 5.535,347 5.409,345 5,286.899 (122,446) 

63 Transmission Genera! & Intangible Net Plant 25.796 25.444 25.096 24,782 27.198 2,416 

64 PV Unit 3 General & Intangible Net Plant 1.391,185 '.357,489 1.324.411 1,290,979 1.335,402 44,423 

65 Renewables General & Intangible Net P!ant 21.933 21,795 21,666 21,517 191,270 169,753 

66 Bulk Power Operations 2,151.747 2<106.025 2,062223 2,018,125 2,165.611 147,486 

67 Energy Management System Faci!ibes 5.968.123 5,870,125 5.727,740 5,591]19 6.164 567 572,848 

68 Other DiviSion Offices/Customer Service zs,3n693 213.169,744 25,987.753 25,601,118 24.881,634 (719,483) 

69 Commun1cat1ons- Transmission 21,264.198 21.800<806 21,952,082 21.953,994 20.099,138 (1,854,856) 

70 

71 

72 

73 Total Net Plant General & Intangible Plant- PNM 62,876,024 €2.989.339 62,636,308 61 ,911.5'18 60,151,719 (1.759,859) 

74 (0) 

75 

76 Total Net Plant 2,561,019,047 2,562,608,796 2,572,541,599 2,588,009,272 2,515.210.178 (72,799,094) 

77 

78 

79 Column N = 13 month average, June 2013- June 2014 

80 Column 0 =Column N- Column M 

81 Column AT= 13 month average December 2015- December· 2016 

82 Column AU= Column AT- Column AS 

83 
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PNM Exhibit HEM-3 

WP NP- 2: Net Plant 13 month average workpaper 

Line No. 

34 Net Pl<!ntPistrit;Jution _F?Iant 

35 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

M 
~ 

~ 

u 
~ 

~ 

~ 

~ 

~ 

~ 

M 
55 

56 

57 

58 

59 

Distribution Substations Net Plant- Dedicated FERC 
Distribution Substat1ons Net Plant- PNM 

Distribution Substations Net Plant- Renewables 

Total Distribution Substations Net Plant 

Primary Distribution System Net Plant- PNM 

Primary Distribution System Net Plant- Renewables 

Total Primary D1stnbut1on Net Plant 

Secondary Distnbut1on System Net Plant- PNM 

Secondary Distribution System Net Plant- Renewables 

Total Secondary Distribution Net Plant 

Services Net Plant- PNM 

Meters Net Plant- PNM 

Private Lighting 371 

Street Lighting- 373 

Total Lighting Net Plant 

Total Net Plant Distribution Plant 

60 !-Jet Plant General & Intangible E'@rllj:)0~-3W 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

Production General & Intangible Net Plant 

Transmission General & Intangible Net Plant 

PV Unit 3 General & Intangible Net Plant 

Renewables General & Intangible Net Plant 

Bulk Power Operations 

Energy Management System Facilities 

Other DiviSIOn Offices/Customer Service 

Communicat;ons - Transmission 

Total Net Plant General & Intangible Plant- PNM 

Total Net Plant 

79 Column N = 13 month average, June 2013- June 2014 

80 Column 0 =Column N- Column M 

81 Column AT= 13 month average December 2015- December 2016 

82 Column AU= Column AT- Column AS 

83 

2014 

July 

1.459,008 

135,392,469 

2,103, 775 

138.955,253 

295,534,224 

-~,020 
296.641,244 

Q 

2014 

August 

2014 

September 

2014 

October 

2014 

November 

u 
2014 

December 

v 
2015 

January 

w 
2015 

February 

2015 

March 

1,457,023 1,455,038 1,453,053 1,451,067 1,449,082 1,447,097 1,445,112 1,443,126 

138,194,660 139,889,518 141,712,568 144,310,067 147,967,030 147,351,486 146,714,955 146,192,106 

2,098,242 2,092,709 2,087,175 2,081,642 2,076,108 2,110,369 2,132,445 2,209,243 

141.749,926 143.437,264 145,252,795 147,842.776 151.492,220 150,908.951 150,292,511 149,844,475 

295,035,972 

1,106,584 

296.142,555 

294,615,773 

1,106,147 

295,721,920 

294,230,429 

1,105,711 

295,336, 140 

293,857,498 

1,105,275 

294.962.773 

294,711,558 

1,104,838 

295,816,396 

295,272,553 

1,120,801 

296,393,354 

295,662,934 

1,131,777 

296,794.711 

296,652,242 

1,165,329 

297,817.572 

182,775,797 182,810,798 182,387,038 183,244,430 183,357,980 184,876,437 185,375,955 185,713,174 186,554,481 

397,099 396,959 '396,818 396,677 396,536 396,396 402,108 406,042 418,033 

183.172.896 183.207,757 183.283,856 183.641,108 183.754.517 185,272,832 185,778.063 186,119,215 186,972,515 

52,292:,681 

36,109,307 

677,599 

11,252,984 

11.930,584 

719,101,964 

5,424,934 

25,.799 

1,287,090 

21,460 

1,972,401 

5,550,865 

25,458,951 

21,912,301 

6 1 .653,801 

2,624.81! ,075 

52,497,729 

36,266,713 

924,120 

11,255,436 

12.179,556 

722,044,236 

5,309,592 

25,434 

1,260,137 

21,408 

1,926,677 

5,558,722 

25,512,974 

21,990,892 

61,605.836 

2,629,865,358 

52,723,138 

36,413,115 

1,172,651 

11,260,039 

12.432,681 

724,011.975 

5,346,811 

26,034 

1,288,349 

21,365 

1,880,952 

5,516,166 

25,364,45;, 

21,946,311 

61,390.441 

2.631,895.114· 

53,119,972 

36,755,296 

1,496,421 

11,271,241 

12.767,662 

726,872,973 

5,372,401 

25,639 

1,321,205 

21,320 

1,866,666 

5,457,347 

25,150,644 

21,862,147 

61,078,370 

2.634,101,266 

53,441,819 

36,945,505 

1,802,994 

11,279,973 

13,082,967 

730.030.356 

5,349,023 

26,841 

1,291,734 

21,275 

1,828,269 

5,560,391 

25,587,993 

22,175,651 

61.841,177 

2,645.459.879 

54,985,061 

37,785,913 

2,613,906 

11,388,678 

14,002.584 

739,355.007 

5,843,003 

31,453 

1,472,229 

21,228 

2,038,718 

5,530,599 

25,491,144 

22,163,293 

62,591,666 

2,733,035, 1M 

55,226,954 

37,872,095 

2,569,199 

11,398,584 

13,967,783 

740,147,201 

5,713,362 

30,617 

1,431,406 

21,179 

1,985,407 

5,515,474 

25,453,495 

22,187,488 

62,338,428 

2.739,988,269 

55,454,589 

37,931,646 

2,524,419 

11,406,155 

13,930,574 

740,523.246 

5,589,443 

29,827 

1,392,978 

21,130 

1,932,096 

5,456,235 

25,238,448 

22,103,488 

61,763,646 

2,742,852,729 

55,692,702 

38,001,415 

2,481,444 

11,419,529 

13.900,973 

742.229.651 

5,471,260 

29,039 

1,357,427 

21,115 

1,878, 786 

5,408,434 

25,069,436 

22,047,639 

61.283.135 

2,742,952.654 
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PNM Exhibit HEM-3 

WP NP- 2: Net Plant 13 month average workpaper 

AA AB 

2015 2015 2015 2015 

Line No, April May JurJe July 

34 N~tPJ~.n.t.PistrJb\Jiigo._E@D! 

35 

36 Distribution Substations Net Plart- Dedicated FERC 1,441,141 1,439,156 1,437,170 1,435,185 

37 Distribution Substations Net Plant- PNM 145,712,349 145,108,322 144,583,176 144,052,137 

38 Distribution Substations Net Plant- R!~newables 2,260,893 2,287,838 2,394,550 2,430,123 

39 Total Distribution Substations Net Plant 149.414.382 148,835,315 148,414,897 147.917.444 

40 

41 Primary Distnbution System Net P1ant- PNM 298,087,053 298,331,147 300,551,061 301,681,491 

42 Primary Distribution System Net Plant- Renewables 1,188,592 1,201, 725 1,247,759 1,264,578 

43 Total Pnmary Distribution Net Plant 299,275.644 299,532.872 301,798,820 302.946,068 

44 

45 Secondary Distribution System Net Plant- PNM 187,588,268 187,885,240 189,368,586 190,365,326 

46 Secondary Distribution System Net Plant ~ Renewables 426,353 431,057 447,506 453,527 

47 Total Secondary Distribution Net Plant 188.014.621 188,316,298 189,816,092 190,818,853 

48 

49 Services Net Plant- PNM 56,208,623 56,346,359 56,896,281 57,348,304 

50 

51 Meters Net Piant- PNM 38,191,304 38,235,865 38,372,150 38,643,322 

52 

53 Private Lighting- 37'1 2,441,813 2,396,019 2,387,350 2,381,066 

54 Street Lightif1g- 373 11,449,455 11,453,947 11,485,183 11,509,643 

55 Total Lighting Net Plant 13,891.268 13,849.966 13.872,533 13.890.709 

56 

57 Total Net Plant Distribution Plant 744.995,844 745,116,674 749,170,773 751,564,700 

58 

59 

60 li~!l'l~nLCieD esEti\Jill'l.ngi I)J~Ie.n_t_l~_9J2l£l:J!19J 

61 

62 Production General & lntangib:e Net Plant 5,356,433 5,249,524 5,509,741 5,378,229 

63 Transmission Generai & Intangible Net Piant 28,353 27,744 30,697 29,851 

64 PV Unit 3 General & Intangible Net Plant 1,340,432 1,540,622 1,791,322 1,742,555 

65 Renewables General & Intangible Net Plant 21,066 21,018 21,000 20,946 

66 Bulk Power Operations 1,825.475 1,772,164 1,718,853 1,774,828 

67 Energy Management System Facilities 5,410,103 5,334,067 5,302,078 5,234,173 

68 Other Division Offices/Customer Service 25,099,308 24,816,887 24,666,993 24,414,089 

69 Communications- Transmission 22,112,986 21,988,233 21,853,558 21,740,342 

70 

71 

72 

73 Total Net Plant General & Intangible Plant~ PNI\tl 61,194,155 60,750259 60.894.242 60,335.014 

74 

75 

76 Total Net Plant 2,781,197,067 2.786,458,716 2,799,749,678 2,797,521,042 

77 

78 

79 Column N:;: 13 month average, June 2013 ·June 2014 

80 Column 0::: Column N -Column M 

81 Column AT 13 month average December 2015- December 2016 

82 Column AU= Column AT Column AS 

83 
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PNM Exhibit HEM ·3 

WP NP ~ 2: Net Plant 13 month average workpa;Jer 

WP GT-2, Column 

A 
AC AD AE AF AG 

2015 2015 2015 2015 2015 

Line No. August September October November December 

34 Net P!ant Di§!nQ,l!.~PIJ.E.@!1t 

35 

36 Distribution Substations Net Plant- Dedicated FERC 1,433,200 1,431,215 1,429,229 1,427,244 1,425,259 

37 Distnbut1on Substattons Net Plant- PNM 143,543,330 143,172,202 143,060,775 142,512,490 142,154,564 

38 Distribution Substations Net Plant- Renewable::; 2,453,780 2,517,382 2,897,430 2,951,882 3,018,665 

39 Total Distr1bubon Substations Net Plant 147.430.309 147,120,799 147.387.434 146.891.616 146.598.488 

40 

41 Pnmary Distribution System Net Plant- PNM 302,001,866 302,758,063 307,105,479 307,695,855 309,492,762 

42 Primary Distribution System Net Plant - Renewables 1,276,5~4 1,304,959 1,463,860 1,488,932 1,519,142 

43 Total Primary Distribution Net P!ant 303,:278,391 304,063,022 308,569.338 309,184.788 311.011,903 

44 

45 Secondary Distribution System Net Plant~ PNM 190,703,021 191,372,124 195,217,110 195,665,702 196,958,214 

46 Secondary Distribution System Net Plant- Renewables 457,809 467,977 524,715 533,686 544,491 

47 Total Secondary 01stnbution Net Plant 191,160,830 191,840,101 195,741,825 196,199,388 197,502,705 

48 

49 Services Net Plant- PNM 57,506,929 57,656,249 58,081,633 58,217,245 58,734.796 

50 

51 Meters Net Plant- PNM 38,714,996 38.769,432 38,987,767 38,967,415 39,204,759 

52 

53 Private Light1ng ~ 371 2,373,536 2,364,094 2,357,940 2,347,933 2,344,659 

54 Street Lighting - 373 11,528,447 11,559,376 11,585,259 11,599,002 11,644,360 

55 Total Light1ng Net Plan~ 13,901.983 13.923,470 13,943. t99 13,946.935 13.989,019 

56 

57 Total Net Plant Distribution Plant 751.993,437 753,373,072 762,711,198 763,407,387 767.041,670 

58 

59 

60 Net Plant Generai_/S. lntanqibl"-£'1.<!ntl3.9;L389-399) 

61 

62 Production General & Intangible Net Plant 5,273,135 5,170,960 5,076,230 5,205,503 5,458,852 

63 Transmission General & Intangible Net Plant 29,187 28,625 28,138 29,823 32,210 

64 PV Unit 3 General & Intangible Net Plant 1,704,190 1,664,857 1,629,021 1,658,545 1,718,849 

65 Renewables General & Intangible Net 0 lant 20,895 20,877 20,826 20,808 20,758 

66 Bulk Power Operations 1, 720,895 1,666,961 2,894,336 2,833,099 2, 776,397 

67 Energy Management System Fac111ties 5,176,833 5,138,999 5,331,791 5,268,195 5,261,096 

68 Other Division Offices/Customer Serv1ce 24,202,671 24,069,710 24,864,012 24,627,880 24,574,384 

69 Communications- Transm1ssion 21,650,386 21,608,324 22,131,507 22,027,386 21,943,987 

70 

71 

72 

73 Tota1 Net Plant General & lntangiole Plant- PNM 59,778,19:3 59,369.313 61,975.861 61.671.239 61,786,533 

74 

75 

76 Total Net Plant 2,796.B37,734 2,798,515,068 2,826,236,537 2,894,742.268 3,021,455,561 

77 

78 

79 Column N:::: 13 month average, June 2013 ·June 2014 

80 Column 0 =Column N ~Column M 

81 Column AT= 13 month average December 2015- December 2016 

82 Column AU= Column AT· Column AS 

83 
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PNM Exhibit HEM-3 

WP NP- 2: Net Plant 13 month average workpaper 

Line No. 

34 Net !:J.gD.tRistribution _E]c;irlt 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 
45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

Distribution Substations Net Plant- Dedicated FERC 

Distribution Substat1ons Net Plant~ PNM 

Oistnbution Substations Net Plant· Renewables 

Total D1str:butwn SubstatJons Net Plant 

Primary Distribution System Net Plant R PNM 

Primary Distribution System Net Plant· Renewables 

Total Primary Distribution Net Plant 

Secondary Distribution System Net Plant- PNM 

Secondary :Jistribution System Net Plant- Renewables 

Total Secondary Distribution Net Plant 

Services Net Plant- PNM 

Meters Net Plant- PNI\!1 

Private L1ghtmg- 371 

Street Lighung- 373 

Total Lighting Net Plant 

Total Net Plant Distribution Plant 

60 !i"!I'I?nt§IO)neral &Jn[a_ngible Plant (303 389-399) 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

"/4 

75 

76 

77 
78 

Production General & Intangible Net Plant 

T ransm1ssion General & Intangible Net Plant 

PV Un1t 3 General & Intangible Net Plaflt 

Renewables General & Intangible Net Plant 

Bulk Power Operations 

Energy Management System Fac1l1ties 

Other Division Offices/Customer Service 

Communications - Transmission 

Total Net Plant General & Intangible Plant- PNM 

Total Net Plant 

79 Column N ::: 13 month average, June 2013 ~June 2014 

80 Column 0 =Column N- Column M 

81 Column AT= 13 month average December 2015- December 2016 

82 Column AU= Column AT- Column AS 

83 

AH 
2016 

Jan'Jary 

AI 

2016 

February 

AJ 

2016 

March 

AK 

2016 

April 

AL 

2016 

May 

AM 

2016 

June 

AN 

2016 

Juiy 

AO 

2016 

August 

AP 
2016 

September 

1,422,819 1,420,379 1,417,940 1.415,500 1,413,061 1,410,621 1,408,181 1,405,742 1,403,302 

141,564,446 140,970,419 140,396,224 139,854,596 139,259,113 138,976,803 138,428,971 137,875,023 137,397,842 

3,004,488 3,010,328 3,002,478 3,009,518 2,999,200 3,248,130 3,250,065 3,257,218 3,299,555 

145,991.752 145.401,127 144,816,642 144.279.613 143,671.374 143,635.554 143.087.217 142,537,982 142,100,699 

309,219,155 

1,525,218 

310,744,372 

309,606,459 

1,539,632 

311' 146,091 

309,577,079 

1,548,578 

31U;'s.656 

310,443,853 

1,563,777 

312,007,631 

310,292,075 

1,572,006 

311,864,082 

313,472,382 

1,687,180 

315.159,562 

314,327,088 

1,701,754 

316,028,842 

314,482,820 

1,718,657 

316,201,478 

314,977,024 

1,750,262 

316,727,285 

196,917,925 197,168,784 197,288,948 198,044,021 198,099,493 200,719,429 201,512.404 201,845,021 202,471,678 

546,757 552,000 555,292 560,817 563,855 605,069 610,383 616,530 627,926 

19~'.464,682 197,720,783 197,644.240 198.604,838 198.663.348 201,324,498 202,122,787 202,461,551 203,099,604 

58,930.766 

39,145,918 

2,340,646 

11,611,515 

13,952,161 

766,229,651 

5, 345,:301 

31,515 

1,673,602 

20,843 

2, 738,902 

5,156,229 

24,181,843 

21,763,917 

60,912.150 

3,118.331.305 

59,294,678 

39,081,439 

2,336,634 

11,600,063 

13,936,697 

766.580.815 

5,215,579 

30.613 

1,628,809 

2C, 791 

2,701,407 

5,048,749 

23,778,760 

21,577,338 

60.002,046 

3.113.948152 

59,573,727 60,244,493 60,480,548 61,186,691 61,861,785 62,155,445 62,437,025 

39,047,778 39,154,499 39,107,643 39,096,320 39,225,484 39,212,186 39,192,638 

2,3'!2,621 2,328,608 2,324,595 2,320,583 2,316,570 2,312,557 2,308,545 

11,574,047 11,51;8,899 11,535,220 11,509,339 11,501,078 11,473,357 11,447,200 

13.906,668 13,897.508 13.859,815 13.829,921 13,817,648 13,785,914 13,755.745 

766,314,71r· 

5,102,525 

29,788 

1,582,420 

20,772 

2,663,912 

5,039,748 

23,771,683 

21,632,282 

59.843.131 

3,138.855,086 

768.188,581 

5,006,259 

29,234 

1.543,844 

20,720 

2,626,416 

4,935,348 

23,380,984 

21,453,258 

58,996,064 

3,135.311,989 

767.646.810 

5,020,723 

29,756 

1,543,077 

20,671 

2,588,921 

4,827,520 

22,976,557 

21,265,978 

58.273,204 

3.129.748.725 

774,232,547 

5,193,918 

31,824 

1,587,278 

20,664 

2,551,426 

4,847,541 

22,993,851 

21,147,878 

58,374,381 

3.155,807.353 

776,143.763 

5,127,641 

31,567 

1,570,162 

20,622 

2,513,931 

4, 753,364 

22,644,303 

20,994,033 

57,655,623 

3,160.309.733 

776.354.555 

5,077,567 

31,353 

1,532,400 

20,579 

2,476,435 

4,647,164 

22,246,471 

20,810,875 

56,842,846 

3,155,749,874 

777.312,996 

5,235,801 

33,270 

1,628,480 

20,569 

2,438,940 

4,560,940 

21,928,940 

20,676,637 

56.523,577 

3, 160,382 '968 
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PNM Exhibit HEM-3 

WP NP · 2: Net Plant 13 month average workpaper 

WP NP-5, Column 

A WP NP-5, Column B 

AQ AR AS AT AU 

2016 2016 2016 13-Month Average 13-Month Average 

line No, October November December Test Period ~ustment 

34 N~t Plant Distributi9G.f?lq_nt 

35 

36 DistributiOn Substations Net Plant- Dedicated FERC 1,400,862 1,398,423 1,395,983 1,410,621 14,638 
37 Distribution Substations Net Plant- PNM 137,072,784 136,535,263 137,028,994 139,039.619 2,010,624 

38 O!stributton Substations Net Plant- ~enewab1es 3,526,331 3,549,479 3,712,249 3,222,131 (490,118) 
39 T ota! Otstribution Substations Net Plant 141,999.977 141,483.164 142,137,226 143.672,370 1.535.144 
40 
41 Primary DistnbutJon System Net Plant- PNM 317,970,342 318,255,208 321,028,683 313,318.841 (7, 709,842) 
42 Primary Distribution System Net Plant - Renewables 1,858,222 1,883,385 1,966,375 1,679.553 (286,822) 
43 Total Pnrnary Distribution Net Plant 319,828.563 320,138,593 322.995.058 314,998,394 (7,996,664) 
44 

45 Secondary Distribution Syster.1 Net Plant~ PNM 205,116,656 205,513,255 207,828,850 200,729,590 (7,099,259) 

46 Secondary Distnbution System Net Plant- Renewables 666,580 675,689 705,441 602,372 (103,070) 
47 Total Secondary Distribution Net Plant 205,783.236 206,188,944 208,534,291 201.331,962 (7,202,329) 

48 
49 Services Net Plant~ PNM 63,088,002 63,333,643 64,201,045 61,194.049 (3,006,996) 

50 

51 Meters Net Plant- PNM 39,278,957 39,220,053 39.344,286 39,177.843 (166,443) 

52 

53 Pnvate Lighting- 371 2,304,532 2,300,519 2,296,506 2,320.583 24,076 

54 Street Lighting - 373 11,442,101 11,412,073 11,409,398 11,517,588 108,190 

55 Total Lighting Net Plant 13,746,633 13.712.592 13,705,905 13,838,171 132,267 

56 

57 Total Net Plant Distribution Plant 783.725.369 784,076,989 790,917,811 774.212,790 (16,705,021) 

58 
59 

60 Net_E'Iant General & Intangible PlarJ.(30_3,38.~:}j)j)j 

61 

62 Production General & Intangible Net Plant 5,218,833 5,287,507 5,803,836 5,238,026 (565,810) 

63 Transmission General & lntang1ble Net Plant 32,864 33,858 38,587 32.034 (6,553) 

64 PV Unit 3 General & Intangible Net Plant 1,650,299 1,749,815 1,965,626 1,644.205 (321,421) 

65 Renewables General & Intangible Net Plant 20,526 20,516 20,474 20,654 180 

66 Bulk Power Operations 2,401,445 2,363,950 2,437,480 2.559,966 122,487 

67 Energy Management System Facr!it;es 4,468,330 4,363,241 4,340,352 4,788.432 448,081 

68 Other Division Offices/Customer Servtce 21,585,524 21,192,041 21,036,778 22,791,701 1,754,923 

69 Communications ~ Transmission 20,526,191 20,345.443 20,122,095 21,096.916 974,822 

70 
71 

72 

73 Total Net Plant General & intangible Plant- PNM 55,904,010 55,356.371 55,765,227 58,171,936 2,406,709 

74 

75 

76 Total Net Plant 3.163.077.083 3,161,393,827 3,183,392.022 3,138,289.514 (45,102,509) 

77 

78 

79 Column N = 13 month average, June 2013- June 2014 

80 Column 0 =Column N- Column M 

81 Column AT= 13 month average December 2015- December 2016 

82 Column AU= Column AT- Column AS 

83 
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WPNP-3 
Ren1oval of PV ARO Net plant asset 



PNM Exhibit HEM-3 

WP NP- 3: Removal of PV ARO asset balance 

line No. 
1 Net Plant 

2 

3 
Net PV 1&?: ARO for Rem ova! Calculation 

5 Net PV 3 ARO for Rernovai Calculation 

6 
7 Column N::: 13 month average, June 2013- June 2014 

8 Column AS= 1.3 month average December 2015 -December 2016 

A 

2013 

.June 

(2,834.696,) 

(673,381) 

B ,- D 

2G:l..3 2013 2013 

July August September 

(2.827.323) (2.819.951) (2,€.12,578) 

(671.692) (670,003) (668,314) 

E F G H J 

2013 2013 2013 2014 2014 2014 

October November December January February March 

(2.805206} (2.797,833) 12,790,460) (2.146.419) (2,141.573) (2,136.7271 

(666,625) (664,936) (663.247) (718,028) (716.584) (715,140) 
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PNM Exhibit HEM-3 

WP NP ~ 3: Removal of PV ARO asset baiance 

WP NP-1, Column B 

M N 0 p Q R s T 

2014 2'J14 2014 13-Month Average 2014 2014 2014 2014 2014 2014 

Une No. ~prd May June Base Pen ad July August September October November December 

Net Plant 

Net PV 1&2 ARO for Removal Calculation (2,131.8821 (2.12:1.036) (2,122,190! (2,499,529) (2,120,408} (2.118,625) (2,116,842) (2,115,059) (2,113,277) {2/111,494) 

5 Net PV 3 ARO for Removal Ca!cl!lation (713.696) (71~?.L5Jl (710,809) 1669,593) (710,293) (709,776) (709,260) (708,744) (708,228) (707,712) 

6 
Column N::::: 13 month average, Jwt1e 2013- June 2014 

Column AS= 13 month average December 2015- December 201 
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PNM Exhibit HEM-3 

WP NP. 3: Removal of PV ARO asset balance 

Une No. 

4 

Net Plant 

Net PV 1&2 ARO for Removal Calculat:on 

Net PV 3 ARO for Removal Calculation 

Column N;;; 13 month average, June 2013- June 2014 

Column AS::; 13 month average December 2015- December 201 

u 
2015 

v 
2015 

__ Januarv __ ~~:ua'-rvc._ __ _ 

(2,109.711) 

(707,195) 

(2,107,928) 

(706,679) 

W X Y Z AA 

2015 2015 2015 2015 2015 

Ma~ch April May June July 

(2,106,145) 
(706,153\ 

(2,104,363) 

{705,647) 

(2,102.580) 

(705,131) 

(2,100,79ll 

(704,614) 

(2,099,014) 

(704,098) 

AB 

2015 

August 

12 .. 097,232) 

(703,582) 

AC 

2.015 

September 

(2,095,449) 

(703,066) 

AD 

2015 

October 

(2,093.666) 

(702,550) 
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PNM Exhibit HEM-3 

WP NP- 3: Removal of PV ARO asset balance 

AE AF AG AH AI AJ AK Al AM AN 

2015 2015 2016 2016 2016 2016 2016 2016 2016 2016 

line No. November DecE·mber Jar'!uary February March Aoril May June July August 

Net Plant 

4 Net PV 1&2 ARO for Removal Calculation (2,091,883) (2,090,10C) (4,292,73Cj (4,291,005) (4,289,280) (4,287,555) (4,285,830) (4,284,105) (4,282,381) (4,280,656) 

5 Net PV 3 ARO for Removal Calcu!ation (702.033) (701, 517) (701,00li ,700,485) {699,969} (699,452) (698.936) (698,420! (697,904) (697,388) 

6 
7 Column N = 13 month average, June 2013- June 2014 

8 Column AS= 13 month average December 2015- December 201 
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PNM Exhibit HEM-3 

WP NP- 3: Removai of PV ARO asset balance 

Une No. 

~ 

4 Net ?V 1&2 ARO for Removal Calculation 

5 Net PV 3 ARO for Removal Calculation 

6 
7 Co!umn N;:: 13 month average, June 2013- Ju'Je 2014 

8 Column AS:::: 13 month average December 2015- December 201 

9 

AO AP 

2016 2016 

September October 

{4,278,931) (4,277,206) 

(696,871} (696,355) 

WP NP-5, Column C 

AQ AR AS 

2016 2016 13-Month Average 

November December Test Period 

(4,275,481) 14,273, 756) (4,114.540) 

(695,839) (695,323) (698,420) 
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WPNP-4 
Shared Services 13 month average, base and test 



PNM fxh1b1t HEM·3 
WP NP- 4· Net Pl<1nt 13 month average Shared Se;vices Assets 

Line No. 

1~ 

N~!.fL<!o_!__§~o!3_r:.~ A l_flt?!!9.it!L~.r:l.?_nJ..QQ~"·3_?_~3_9_~) 

Production Related (non-specif1c) 

Transmission Related {non-spec1tic) 

Oistr!butloniCustomer Related (non-spec.t1c) 

Total Net Plant General & Intangible Plant- PNM 

Column N;;; 13 month average, June 2013. June 2014 

10 Column AS= 13 n101lth average December 2015- Decem her 2'J16 

11 

A 

2013 

June 

21 '158,488 
7,326,289 

1.013 

July 

20,868,968 

7,334.771 

--36.08~-~~483,750 
64,5"14 707 63,687,489 

2013 

August 

20,785 381 

7.333 477 

D 

2.()13 

'Jeotember 

20,6.17,773 

l,257 705 

35,00.5,57i 

62 912,049 

2013 

Octcber 

20,617.i73 

6 375,973 

34.790,538 

62.283.734 

2013 

November 

21.9B3,275 

6548,122 

G 

2013 2014 2014 2014 2014 

December Ja11uary February March .1\pril 

23,453,859 

5.95o,234 

39,388 :J:l! 
68.797,431 

23,073,722 

5,815,234 

38,471,3~ 

67.360 330 

26,110,444 

5,833,980 

38.513.717 

70,458, ~4"! 

26.315.265 

5,797,123 

41201,004 

73,313,392 

26,117,716 

5,694,321 

40,609,041 

72,421,078 
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PNM Exhibit HEM-3 
WP NP- 4: Net Plant 13 month average- Shared Services Assets 

Line No. 

1~ 

N.~l Plan__! Gerl~@L~_Lr.@.Dgjb_L~!?nl.i~Q~~::-;~9ill 

Production Related (non~specific) 

Transmission Re!ated (non-specific) 

Distribution/Customer R,alated (non-specific) 

Totai Net Plant General & Intangible Plant- PNM 

Column N::: 13 month ;;!Verage, June 2013- June 20.:a 

10 Column AS"" 13 month average December 2015- December 2010 

11 

M 
2014 2014 

May June 

26 610,6:30 26.209,CS3 

5,735,440 5 . .213,605 

WP NP··1, Co!umn C 

N 0 p 

13-Month Average 2014 2014 

Base Period July August -------

23.380.907 25,947,196 25,804,387 

6.363.175 5,153,160 5,111,703 

---~?,584,163 38,324,714 

69,684,519 69 240,804 

Q R s T u 
2014 2014 2014 2014 2014 

September October NovemDer December Jan_uary 

25.615,990 25,413,390 25,249,670 27,559,979 27,7.61,561 

5,062,852 5,181,881 5)35,855 5,413,465 5,347,368 

38,~~9,572 38,647,074 38..481,0.36 44,627,891 44,073,030 

68 728,413 69,242 345 68,866,56.! 77,601,335 76,682,059 
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PNM Exhibit HEM-3 

WP NP- 4·, Net Plant 13 month average· Shared Services Assets 

line No. 

1~ 

2 ~ Plant_Qeneral & !!Jl<!Dfl~__E__@_m__l:?P3 389-3~~J 

3 
Production Related (non-speCif1c) 

Transmission Related (non-specit1c) 

D1stnbution/Customer Related {non-specific) 

Total Net Plant General & Intangible Plant- PNM 

Column N ~ 13 month average, June 2013 ·June 2014 

10 Column AS-~ 3 month ,werage December 2015- December 2016 

11 

v w 
2015 2015 

February ~-- March 

26,963,47C 26,679,336 

5,281,295 5,217,920 

43,518,281 42,986,304 

75,763,047 74,883 500 

X y z 
201S 2015 2015 

April May June 

25,381,078 26,109,577 26,777,273 

5,151,835 5,090,011 5,154,476 

42,431,439 41,917,861 42,553,621 

73,964,353 73,117.449 74,485,370 

AA AB AC AD AE 
2015 2015 2015 2015 2015 

July August September October November 

26,704,085 26,500,281 26,355,875 26,339,792 26,348,879 

5,124,626 5,073,976 5,0.3\430 4,967,975 4,954,185 

42,436,010 42,030,960 42,090,642 41,637,552 41,578,442 

74,264,721 73,605 217 73,481,947 72,945,319 72.881 505 
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PNM Exhibit HEM-3 

WP NP- 4: Net P!ant 13 month average- Shared Services Assets 

Line No. 

1~~ 

Net Pl:~mt Ge~~L~tgng_j_!JJ<?. P1~o~ t;:m~~.~~9:~~fU 

Production Related (non-specific) 

Transmission Related (non-specific) 

Distribution/Customer Related (non-specific) 

Total Net Pl::mt General & Intangible Plant- PNM 

Column N = 13 month average, June 2013- June 2014 

10 Colurnn AS.= 13 month average December 2015- December 2016 

11 

AF 
2015 

December 

30,349,279 

5,992,791 

~'l-8,878 .. 202 

85,220,272 

AG AH 

2015 2016 

January Febru<Jry 

29JS7,720 29,166.162 

5,868,665 5,144,539 
47,924,614 46.971,026 

83,551,000 BLoB1 727 

Al AI AK AI_ AM 
2016 2016 2016 2016 2016 

March April May June July 

28,613,449 28,906,366 28,299,146 28,072,565 27,467,730 

5,626,599 5,502,368 5,378,137 5,326,531 5,210,339 

46,.077,382 45,122,779 44,168,175 43.840,139 43,016,404 

80,317.431 79,531.512 77,845,458 77,239,235 75.694,473 
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PNM Exhibit HEM-3 

WP NP- 4: Net Plant 13 month average Shared Services Assets 

line No. 

1~ 

_f.'Jet Plant 9eneral & intaP9.!_b_!_?....E'.@D!_Q_~_~[} 

Production Related (non~specific) 

Transmission Related ('lon-specific) 

Distnbut10n/Customer Related {non-specific) 

Total Net P!ant General & Intangible Plant- PNM 

Column N = 13 month average, lune 2013 June 2014 

10 Column AS= 13 month average 0er.ember 2015- December .::015 

11 

AN AO 

2016 2016 

A_~:Jgust Septembt'r 

26,922,421 26,671,702 

5,099,719 5,006,362 

42,380,374 41,610.483 

74 402.514 73,288,546 

WP NP-5, Column D 

AP AQ AR AS 

2016 2016 2016 13-Month Average 

October November December Test Period 

26,149,259 25,658,436 28,440,770 28,036,539 

4,904,658 4,807,749 5,240,880 5,362,257 

40,819,518 40,076,775 45,469,972 ---~35,065 
71,873.435 70,542.960 79,15'1,622 77.?:33.860 
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WPNP-5 
Summary o_fNet Plant Test Period Adjustments 



PWv1 Exhibit HENI·3 

WP NP ·· S· Summary of TI;'St Period Net P!af1t 

Une No 

1~ 

3 Net !=']ant Pro.~_l!_q.!i2.o_£'.1ftr!t 

10 

Steam Production Net Plant 

Nuclear Production Net P18r:\- PAlo Verde 1 

Nuclear Production Net Plant- Palo Verde 3 

Total Nuclear Production Net Plant 

11 Other Production P1ant- Gas 

12 Other ProductiOn Plant - Renewable 

13 Total Other Product<on Net Pi8nt 

14 

15 

15 

Total Net Plant Productior> Plant 

17 ~t_f'!ant Tr~n:?rr:iss12.n.~'' 

18 

19 Step-Up Transformers & Generation interconnections- 5xciwjlng P\13 

20 Step-Up Transformers- 0 V3 

21 Total Transmission Station Equipment- Step-up Xfmr and .<\c.x. 

22 

23 Transmission S~stem Net Plant- Allocated 

24 Transmission System Net Plant- PV 3 

25 Transmission Syster1 Nel Plant- High Lonf.lsnrne ,\,Jesa 

25 

"Transmission System Net Plant- Dedicated Reta!i 

28 Transmission System Net Piant- D<:dfCated n:;.Rc 
29 Total Transm•ssion System Net P!ant 

30 

31 Totai ~et Plant Transmission Plant 

32 

33 

W:O NP-2. ,-::olumn A.S 

744A29,832 

368,11D,527 

335 400237 

1 ,823,969,82"1 

7,605.311 

479. 18Q,840 

3.755 eeo 
17.678.014 

oo;;: 

512.730.~58 

WF' N~·l, Column AU WP NP-3, Coi~mn AS 

3.663.143 

{17 565.794'• 4.~14.540 

5,630 446 

(8,8C4,097) 4 8~2.961) 

163,232 

e so? 
---------

169,739 

(22,595.888) 

164.605 

326.874 

32,570 

(22.000.09&) 

WP NPA, Coiurnn AS Adiu5ted Net Plant 

Shared Service~ assets 
-·--- -··-···- --

'148,092 975 

354,658.272 

34 i ,G30,684 

1.819,978,690 

7. 769.542 

456.493,952 

3,930 265 

18.004.888 

4,053.572 

490.73g.oss 

Ref<~rence 

PNM Exhibit HEM-2 WP 

COS Test 

dne 5 

Line 7 

Line 8 

Line 11 

Linel~ 

line ·:3 

Line 15 

Line 19 

Line 2.0 

Line 23 

Une24 

Cine 25 

L.ne 26 

Line 28 

Lir,e 30 
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?NM Exhibit HEM-3 

WP NP · 5 Surnmarv of Test Pericd Net Pl<lnt 

~et Plar_~t Dlstr!butrO(i__r;'J§I'.t 

35 

~'!5 Oistr;oution Substations Net Plant Oedicate:i FERC 

37 Oistnbution Substations Net Plant PNM 

38 Oistnbuticn Substatio'ls Net ~lar.t Ren<::'wables 

39 Totai Distribution Substations Net Plant 

40 

41 Prnnary Distribution System Net Plant- PNM 

42 Pnmary Otstributlon System Net Plant- Rene~Nables 

43 Total Primary Dlstributior Net Plant 

44 

45 Secondary DisrribuUon System Net Plant- PNM 

Secondary Distribution System 1\;et P!ant- Renewables 

47 :otal Secondary Distribution N<::'t Plant 

48 

49 Services i'-Jet Pian! · PNM 

50 

Meters Net P!ant- P~M 

52 

53 Private l!ght1ng- 371 

54 Street Lighting- 373 

55 Total L:gnt1ng Net Viant 

56 

57 Total Net Plant Distribution Plant 

58 

59 

eo N_~t_E!§Dt_Qeneri!L& lnt3119l~:.fl~_t___QC___5cl~~~ 

61 

62 Pwduction General & Intangible Net Plant 

53 Tran,;rmssion General & Intangible Net Plant 

54 P\1 lJr.it 3 General & lntang:bie Net Plant 

50 Renevvables General & Intangible Net Plar>t 

66 Bulk Po'M'!r Operations 

57 Energy Management System F:'lc:iities 

58 Other Dil,ision Offices/Customer Service 

50 CommunicaUons- Transmisston 

70 Production Related (non-specific) 

71 Transmisstor: Related (non-specifiC) 

72 Distnbution/Cu.stomer Related :'!lon-speclfk) 

73 Total "Jet Plant General & lntangtble Pta:1t- PNI\ii 

74 

75 

76 T otai Net Plant 

77 

W? ~JP-2. Column AS 

t ,39:3.983 

137,028,994 

321.028,68::1 

207 ,8:?8.850 

~ 
208,534,2';)1 

54.20' 045 

39,344,286 

2,296,505 

; 1.400 398 

13.705,905 

790,917.811 

5.8C3.836 

38,587 

1 ,96.') 626 

20 474 

2.437 480 

4,34();352 

21.036 778 

WP NP-2, C:,lur:1fl ALJ VVP NP-3, Column AS WP NP-4, Column AS Adjusted Net Plant Reference 

PNM Exhibit HEM-2 WP 

--~-i!1;::m~h 3'!_erag~-- PVAP.O Shared ')ervices assets T~t Period COS Test 
----------- ---··------ ----------- --

14.638 1 410,521 Line 35 

2_010624 139,039.019 Line 36 

--------
:_if'(' 38 

(7.709,842,1 313,318,841 Ur,e40 

u~e41 

(7,099.259} Line44 

1103,070: 502,372 Line 45 

(7,202,329; 201,331.962 Line 46 

13_:J06,996i 51,194,049 Line 48 

{166.443) 39,177,843 Line SO 

24 076 2.320,58~{ Li~e 52 

108.190 ____ ,_,517.588 '.ire 53 ------- --------
132.267 13.838,171 L1ne 54 

(16,705.0210 774,212.790 Une 56 

(M5.810) 5,238.026 Line 61 

(5.553) 32,034 line 52 

1 644,205 L,ne 63 

180 20.654 Une 64 

122.487 2.559,966 Lme 65 

448.081 4, 788,432 Line 66 

1.754,923 22.791,701 L,ne 67 

21 C96.0HJ Line 68 

28 036,539 28,036,539 Line 69 

5 352,257 5,362,257 l;ne 70 

;_ire 71 

2 406,709 Line 72 

(45, 102,509) 4,812 960 77 733,860 3,22'-),836.334 line 74 
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WPNP-6 
Net Plant Reconciliation to Rule 530 Schedule- Ba .. s'e 



PNM Exhibit HEM-3 

WP NP- 6: Total Net Plant by Detail Account Reconciliation to WP NP 2- Base Period 

A 
Rule 530 Schedule B2, 

column F 

B c D 

=A- B 

line No. Utility Account ----~·-··---------__F_l'_R~ ---~~!!Ll<!___G~ss Pl".."_t___ 
1 LQ!_a!_lgip[e_ Pl?J:!! 

Rule 530 Schedule Cl, 

column G 
6/30/14 Accumulated 

Depredation 6/30/14 Net Plant in S.:.erv:..:.::ic::::ec.._ __ _ Reference 

Organization 

Mise intangible olant 

4 Total Intangible Plant 

8 

Steam Production£L<!.Q! 

Land and tand rights 

Land Right of Way 

9 Structures and Improvements 

10 Boiler plant equipment 

11 Turbogenerator units 
12 Accessory electric eqUtpment 

13 M1sc power plant equipment 

14 Asset Retirement Costs-Steam 

15 Total Steam Production Plant 

16 
17 _bl_y_:::lear Production Plant 
18 Land and !and rights 

19 

20 

21 
22 

Land Right of Way 

Structures and improvements 

Reactor plant equipment 

Turbogenerator units 
23 Acces.::.ory electric equipment 

24 Mise power plant equipment 

25 Asset Retirement Costs~hludear 

26 Total Nudear Production 

27 

28 Q~J..frodldgLQ.c__p1ant 

30 

31 

32 

33 

34 

35 

36 

37 

land and land rights 

Land R:ght of Way 

Structures and improvements 

Fuel holders,prodwcrs,accessr 

Prime Movers 

Generators 

Accessory electrtc equipment 

Mise power plant equipment 

ARO Other Production 

38 Battery Storage 

39 Total Other Production 

40 

41 Transmission Pf£.!2! 

42 

43 

44 

45 

45 

4"1 

48 

Land and land rights 
Land Right of Way 

Structures and improvements 

Station equipment 

Station Equipment- S!ep-up Xfmr and Aux 

Towers and fixtures 

Poles and fixtures 

49 Overhead conductors, devices 

SO Underground conduit 

51 Roads and t;ails 

52 Total Transmission Plant 

53 

301 

303 

310 

310.1 

42,157,255 37,014,209 5,143,046 

1,222,566 
25,958 13,6\:l 

1,222,566 

12,347 

311 150,934,976 83,288,244 67,646,732 

312 747,602,085 304,464,970 443,137,115 

314 197,622,522 82,163;124 115,459,498 

315 77,496,466 45,865,841 31,630,62.5 

316 31,802,351 13,588,483 18,213,868 

317 -- ·------~.?9,.50_4 ________ ~540,~~----·------2_,~_:_?}.2_ 

320 

320.1 

321 

322 

323 

1,210,096,428 529,924,947 680,171,481 WP NP l, Column M, Une 5 

412,610 

44,622 

140.672,715 

210,263,071 

76.762,000 

22,447 

35,863,498 

57,059,686 

20.584,385 

412,610 

22,175 

104,809,218 

153,203,385 

56,177,615 

324 39,434,694 14,51.3,165 24,921.529 

325 36,401,169 11,094.680 25,306,489 

325 -··-----· 442,039 . 3,215,038 _____ ,_ {2,832,999} 

340 

340.1 

341 

342 

343 

344 

345 

346 

347 

348 

350 

350.1 
352 

353 

353.1 

354 

355 

504,432,920 142,412,899 362,020,021 WP NP 2, Column M, Line 9 
------~---------~-- ----·---·-·----~----··--------···----·--·-·-··---··----

11,62 5.44{) 11.625,440 

1,959,313 78,911 1,880.402 

56,579,589 15,827,252 40,752,337 

86,121,376 17,117.145 69,004,231 

276,291,920 50,208,510 226,083,410 

21,377,399 3,113,848 18,263,551 

15,894,055 5,006,064 10,887,991 

1,104,006 259,1.65 844,841 

3,405.380 497,377 2,908,003 

474,358,478 92,108,272 382,250,206 WP NP 2, Column M. Line 13 
------ -·------------··-·--·-· --· -----~----·--·--·-~-·---~·----~--~------

13,192,472 

4D,876,489 

27,588,734 

293,187,685 

14,452,605 

26.553,606 

148,171,017 

19,601,879 

7.846,477 

118.035.137 

16,91.5,855 

62,710.866 

13,192,472 

21,214,610 

19,742,25 7 

175,152,548 

14,452,606 

9,737,751 

8.5,460,151 

92,794,731 55,068,889 356 37,725,842 

35 7 1,260,363 857,836 392,527 

:l59 ---------~ 8,701,150_~------ 1,037,9/3 ~--·--- 7,663,.!2_~ 
666,878,853 282,084,912 384,793,941 WP NP 2, Column M, Line 31 

------·-·---------------·~-----~-----~-
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PNM Exhibit HEM- 3 

WP NP- 6: Total Net Plant by Detail Account Reconciliation to WP NP 2 Base Period 

line No. Utility A_-:;<<::::oc:uc:.:n.:.t __ _ 
54 Dis_t~j_!;luji9n _pj~_nt 

55 

56 

57 

58 

59 

60 

51 

52 

63 

64 

65 

66 

67 

68 

69 

Land and land rights 

land Right of Way 

Structures and improvements 

Station equipment 

Battery Storage Solar 

Poles, towers and fixtures 

Overhead conductors, devices 
Underground conduit 

Undergrnd conductors, devices 

Line transformers 
Services 

Services ~Underground 

Meters 
Installs customer premi5-e 

Leased Flood Lighting 

70 Leased prop customer prem1se 
71 Street !ighting,signa! system 
72 Asset Retfr·ement Costs-Distr 

73 Total Distribution Plant 

74 
75 General Plar}! 

76 Land and land nghts 
77 NM Land improvement:; 

78 Structures and tmprovements 

79 Office furniture, equipment 

80 1ransportation equipment 

81 Stores equipment 

82 Tools, shop, g;;:rage equipment 

83 Laboratory equipment 

84 Power operated equipment 

85 Communication equipment 

86 Miscellaneous equ1pme11t 

87 Other tangible property 

88 Total General Plant 

89 

90 Total Electric Plant In Service 
91 

92 Electric Plant Purchased 
93 

94 Electric Plant Acquisition Adjustment 

95 

96 Total Electric Plant 

97 

98 Subtotal of Intangible and General Plant 
99 line 49::: line 4 +line 43 

FERC 

360 

360,1 

361 

352 

363 

364 

365 

366 

367 

358 

369 

369 1 

370 

371 

371.1 

372 

373 

374 

389 

389,1 

390 

391 

392 
393 

39t+ 
395 

396 

397 

398 

399 

102 

114 

A B 
Rule 530 Schedule B2, 

column F 

Rule 530 Schedule Cl, 

column G 

6/30/14 Accumulated 

6/30/14 Gr()~-- Deprecia~_ 

5,311,768 

1,991,692 

21,855,892 

170,393,871 

2,824,228 

172,348,137 

129,401,730 

105.403,712 

246,238,832 

182,740,277 

54,054,339 

85.844,042 

48,923,081 

9,516,983 

306.100 

858,598 

6,649,779 

55,949,591 

714,919 

77,517.287 

68,981,674 

46,981,121 

93,020,398 

71,003,993 

87,902,151 

12.571,074 

9,395.562 

c 

•A-B 

6/30/14 Net Plant in Servic~ 

4,453,170 

1.991.692 

15,206,113 

114,444,280 

2,109,309 

94,830.850 

60.420.056 

58,422,591 

153.218,434 

111,736,284 

54,054,339 

(2,058,119) 

36,352,007 

121,421 

306,100 

18.623.586 7.377,348 11,246.238 

--~--,-~5~6"~~--- 49::c•:c2::36:_ __ , ___ ~-----7,2~ 

D 

Reference 

1,255,834, 787 538,972,741 716,862,046 WP NP 2, Column M, Line 57 

1,858,762 1,858,762 

44,974,940 29,408,807 15,566,133 

21.622,319 8,424,397 13,197,922 

6,994,762 2,786,293 4.208,469 

66,415 54,574 11,841 

12,340,840 4,660,070 7,680,770 

762,642 463,440 299,202 

3,846,249 2,078,893 1.767,355 

25,631,345 13,629,013 12,002.332 

291,125 122,154 168,9 71 

----- 682,242 ________ ____§25.468 __ ,_, 5,774 

119,071,641 62,303,109 56,768,532 
--------------

10,496,986 0 ______________________ __10,496,986 WP ORB-4, Column A, line 26 + 27 

4,283,327,348 1,684,821,089 2,598,506,259 

151.228,896 99,,o17,318 61,911,578 WP NP 2, Co!urnn M, Lme 73 
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WPNP-7 
Net Plant Reconciliation to Rule 530 Schedule - Test 



PNM Exhibit HEM-3 

WP NP- 7: Total Net Plant by Detail Account Reconciliation to WP NP 2- Test Period 

A B c D 
Rule 530 Schedule C1, 

Rule 530 Schedule 82, column V column G =A- B 
12/31/16 Accumulated 

Line No. Utility Account FERC 12/31/16 Gross Plant Depreciation 12/31/16 Net Plant in Service Reference 
]!l_t~_l}_g_iQ_I,e pjant 

Organization 301 

Mise intangible plant 303 ______________ ...2_0,138,461___ _______ ~2,807,14_1 ___________ 7,331,32_Cl__ 

Total Intangible Plant 50,138,461 42,807,141 7,331,320 

~eam ProductLon P:arrr 
Land and land rights 310 1,248,524 1,248,524 

Land Right of Way 310,1 14,637 (14,637) 

Structures and Improvements 311 166,410,923 86,045,417 80,365,506 

10 Boiler plant equipment 312 789,316,168 324,403,288 464,912,880 

11 Turbogenerator units 314 213,170,667 79,253,132 133,917,535 

12 Accessory electric equipment 315 81,566,871 47,319,079 34,247,792 

13 Mise power plant equipment 316 37,043,715 14,592,302 22,451,413 

14 Asset Retirement Costs-Steam 317 7,675,851 375,031 7,300,820 

15 Total Steam Production Plant 1,296,432,718 552,002,885 744,429,832 WP NP 2, Column AS, Line 5 

16 

17 Nuclear Productto~lant 

18 Land and land rights 320 636,712 636,772 

19 Land Right of Way 320,1 40,737 (40,737) 

20 Structures and improvements 321 237,696,395 67,618,068 170,078,327 

21 Reactor plant equipment 322 311,335,025 113,606,157 197,728,868 

22 Turbogenerator units 323 120,274,651 39,006,984 81,267,667 

23 Accessory efectr1c equipment 324 54,417,998 27,350,899 27,067,099 

24 Mise power plant equipment 325 60,922,846 23,655,189 37,267,657 

25 Asset Retirement Costs-Nuclear 326 615,614 5,631,010 (5,015,391) 

26 Total Nuclear Production 785,899,301 276,909,044 508,990,257 WP NP 2, Column AS, Line 9 

27 

28 Other Production Plan! 

29 Land and land rights 340 18,114,737 18,114,737 

30 Land Right of Way 340,1 184,205 (184,205) 

31 Structures and improvements 341 117,376,661 46,071,892 71,304,769 

32 Fuef holders,producrs,accessr 342 91,529,130 22,763,009 68,756,121 

33 Prime Movers 343 

34 Generators 344 416,805,300 80,378,408 336,426,893 

35 Accessory e[ectric equipment 345 67,235,115 4,845,117 62,389,998 

36 M!sc power plant equipment 346 17,027,729 5,730,639 10,297,089 

37 ARO Other Production 347 1,833,365 455,687 1,377,678 

38 Battery Storage 348 3,405,380 1,348,723 2,056,658 

39 Total Other Production 733,327,417 162,777,679 570,549,738 WP NP 2, Column AS, lin.=.! 13 

40 

41 Tran __ g!!JJ_~ion Plant 

42 Land and land rights 350 54,068,961 54,068.961 

43 Land Right of Way 350,1 21,540,513 (21,540,513) 

44 Structures and improvements 352 27,268,569 9,178,547 18,090,021 

45 Station equipment 353 365,674,559 131,891,692 233,782,867 

46 Station Equipment Step· up Xfmr and Aux 353,1 

47 Towers and fixtures 354 30,922,313 18,394,020 12,528,293 

48 Poles and fixtures 355 241,595,831 74,321,359 157,274,472 

49 Overhead conductors, devices 356 101,254,929 60,295,732 40,959,198 

50 Underground conduit 357 1,243,050 924,020 319,030 

51 Roads and trails 359 8,701,150 1,444,371 7,256,828 

52 Total Transmission Plant 830,729,362 317,990,204 512,739,158 WP NP 2, Column AS, Line 31 

53 
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PNM Exhibit HEM-3 

WP NP- 7: Total Net Plant by Detail Account Reconciliation to WP NP 2- Test Period 

line No. Utility Account 

55 Land and !and rights 

56 Land Right of Way 

57 Structures and improvements 

58 Station equipment 

59 Battery Storage Solar 

60 Poles, towers and fixtures 
61 Overhead conductors, devices 

62 Underground conduit 

63 Undergrnd conductors, devices 

64 Line transformers 

65 Services 

66 Serv~ces- Underground 

67 Meters 

68 Installs customer premlse 

69 Leased Flood lighting 
70 Leased prop customer prem1se 

71 Street lighting,signal system 
72 Asset Retirement Costs-Distr 

73 Total Distribution Plant 

74 

75 Generat P!an! 

76 Land and land rights 

77 NM Land Improvements 

78 Structures and improvements 

79 Office furniture, equipment 

80 Transportation equipment 

81 Stores E'quipn1ent 

82 Tools, shop, garage equipment 

83 Laboratory equipment 

84 Power operated equipment 

85 Communication equipment 

86 Miscel!ar,eous equipment 

87 Other tang1b!f' property 

88 Total General Plant 

89 

90 Total Electric Plant In Service 

91 
92 Electric Plant Purchased 

93 

94 Electric Plant Acquisition Adjustment 
95 

96 Total Electric Plant 

97 

98 Subtotal of Intangible and General Plant 

99 line49"'1ine4+1ine43 

FERC 

A 

Rule 530 Schedule 82, column V 

12/31/16 Gross Plant 

B 
Rule 530 Schedule Cl, 

column G 

12/31/16 Accumulated 

Depreciation 

979,981 

7,894,140 

65,473,608 

1,349,948 

87,614,092 

76,630,893 

52,446,150 

102,807,127 

79,115,699 

99,455,466 

14,749,829 

9,995,112 

c 

=A-B 

12/31/16 Net Plant in Service 

6,323,479 

19,964,284 

119,621,543 

4,901,704 

103,349,146 

75,945,479 

55,239,360 

167,146,503 

127,425,430 
57,429,993 

39,861,491 

2,296,506 

8,005,224 11,409,398 

53,023 3,493 

D 

Reference 

------=====--------'6:.:0:::6::;,5::.7.::0,:::2.::9::.1_~ ______ 7:.:9:;0::.,9::1::7.::,8:.:1:.:1_ WP NP 2, Column AS, Line 57 

33,027,027 

12,357,437 

3,310,826 

57,062 

5,709,827 

620,841 

2,334,628 

12,963,474 

130,810 

675,663 

71,187,594 

1,858,762 

19,592,198 

6,830,616 

3,185,079 

51 

6,139,412 

129,460 

1,116,002 

9,463,139 

112,608 

6,579 

48,433,906 

101/106 -------- 5,213,636,8::.:6::1~ _____ 2::.:,.::03::.:0::.:,2=-44=,8::3:.:8~--- 3,183,392,022 WP NP 2, Column AS, Line 76 

102 

114 _______ _,6::::9!:.,7:::6~5,::::9::..37:_ _________________ __:6::9:c,7~6::5!.:,9::3::..7~ WP ORB··4, Column AB, line 26 + 27 + 31 

5,283,402,791 2,030,244,838 3,253,157,959 

169,759,961 113,994,735 __ ~~------~'765,226 WP NP 2, Column AS, Une 73 
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WPRA-1 
Regulatory Assets and liabilities, Base Period 13 month 

average 



PNM Exhibit HEM-3 
WP RA- 1: Regualtory Assets and liabilities Base Perlod 13 month average calculation 

A B c D E F G H 
2013 2013 2013 2013 2013 2013 2013 2014 

Line No. Regulatory Assets & Liabilities June July August September October November December January 
------~ 

3 Coal Mine Decommissioning-Surface 12,959,32l 12,808,631 12,657,941 12,507,251 12,356,562 12,205,872 l2,055,182 11,904,492 

4 PV 1&2 Prudence Audit (633,3521 (606,421) (579,490) (552,559) (525,629) (498,698) (471,767) (444,837) 

PV 1&2 Combustion Engineering (390,860) (384,937) (379,014) (373,091) (367,168) (361,245) (355,322) (349,399) 

Pa!o Verde DOE Spent Fuel Refund (518, 778) (481,722) (444,667) (407,511) (370,555) (333,500) (296,444) (259,389) 

Deferred Coal Costs 3280,424 3,300,868 3,322,258 3,338,844 3,741,805 4,121,567 4,516,931 4,069,209 

8 Reg Asset LVGS Decommission 203,340 205,338 207,355 209,393 211,450 213,528 215,626 217,744 

9 Reg uab LVGS Decommission ;1,119,005) (1,130,000) (1,141,102) (1,152,313) (1, 163,635) (1,175,067) (1,186,612) (1,198,271) 

10 PCB Refinancing Hedge 17,725;770 17,655,400 17,585,030 17,514,659 17,444,289 17,373,918 17,303,548 17,233,177 

11 Reg Uab Renew abies Fed Grant (22,.258,387) (22,178,146) (22,097,905) (22,017,664) (21,937,423) (21,857,182) (21,776,941) (21,696, 700) 

12 Reg Liab Renewables St Credit (4.330,801) (4,314,6311 (4,298,461) (4,282,291) (4,266,121) (4,249,951) (4,233,781) (4,217,611) 

13 Alvarado Square Lease ---~'834,837 3,834,837 3,834,837 3.834,837 3,834,837 3,834,837 3,834,837 3,834,837 

14 Total Regualtory Assets and Uabil1t1es 8, 752,509 8,709,217 8,666,782 8,619,454 8,958,411 9,274,078 9,605,255 9,093,253 

15 
16 Colurrm N:::: 13 month average, July 201.3- J;;ne 2014 

17 Column 0::: Column N Column M 
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PNM Exhibit HEM-3 
WP RA ~ 1: Regualtory Assets and liabilities Base Period 13 month ave 

K l M N 0 
2014 2014 2C14 2014 2014 13-Month Average 13-Month Average Reference 

PNIV1 Exh1bit HEIV1-2 COS 
Line f\Jo. Regulatory Assets & Liabilities February March April IV1ay June Base Period Adjustr1ent BASE ADJ, 

Coal Mine Decommissioning-Surface 11,753,802 11,603,113 11,4S2,423 11.301,733 11,151,043 12,055,182 904,139 Une 124 
4 PV 1&2 ?rudence Audit (417,906) (390,975) (354,045) (337,114) (310,183) (471,767) (161,584) Line 125 

PV 1&2 Co!Tlbustion Engineering (343,476) (337,553) (331,630) (325,707) (319,784) (355,322) (35,538) Line 126 
Palo Verde DOE Spent Fuel Refund (222,333) (185,278) (148,222) (111,167) (74,111) (296,444) (222,333) Line 127 
Deferred Coal Costs 3,847,560 3,593,818 3,36 7,040 3.130,897 2,901,668 3,579,453 677,785 Line 128 

8 Reg Asset LVGS Decommission 2!9,884 222,044 224,225 226,428 228,653 215,770 (12,883) Line 129 
9 Reg Liab LVGS Decommission (1.210,044) (1,221,933) (1,233,938) (1,245,062) (1,2S8,304) (1,187,407) 70,897 Line 130 

10 PCB Reflnancmg Hedge 17 .. 162,807 17,092,436 17,022,066 16,951,695 16,881,325 17,303,548 422.223 Line 131 

11 Reg Liab Renewables Fed Grant (21,616,459) (21,536,218) (21,455,977) (21,375,736) (21,295,495) (21,776,941) (481,446) line 132 
12 Reg liab Renew abies St Credit (4,201,441) (4,185,271) (4,169,101) (4,152,931) (4,136,761) (4,233,781) (97,020) Line 133 
13 Alvarado Sauare Lease 3,834,837 3,834,837 3._~34,837 3,834,837 3,834,837 3,834,837 lme 134 
14 Total Regualtory Assets and liabilities 8,807,230 8.489,020 8.197,678 7,896,875 7,602,888 8,667,127 1,064,239 Lire 138 

15 
16 Column f\l:::: 13 month average, July 2013- June 2014 
17 Column 0:::: Column N -Column M 
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WPRA-2 
Regulatory Assets and liabilities, Test period 13 month 

average 



PNM Exhibit HEM-3 

WP RA- 2: Regualtory Assets and Liabilities Test Period 13 month average calculation 

line No. Description 

1 Coal Mine Decommissioning-Surface 

2 PV 1 &2 Prudence Audit 

3 PV 1&2 Combustion Engineering 

4 Palo Verde DOE Spent Fuel Refund 

5 Deferred Coal Costs 

6 Reg Asset L VGS Decommission 

7 Reg Uab LVGS Decommission 

8 PCB Refinancing Hedge 

9 Reg Liab Renewables Fed Grant 

10 Reg Liab Renewables St Credit 

11 Alvarado Square Lease 

12 
13 

14 

15 

Total 

16 New Regulatory Assets & Liabilities 

17 

18 Balance 

19 TOU Regulatory Asset (Recover over 2 years) 

20 ARO Liability 

21 Activity 

22 LVGS Amortization (recovery over 2 years) 

23 LVGS Amortization (recovery over 2 years) 

24 TOU Regulatory Asset Amortization (Recovery over 2 years} 

25 
26 Note- LVGS Regulatory Asset & Liability grow due 

27 to carrying charges until December 31, 2015 

28 Note 2- Line 20, refrence WP OA-4 for Regulatory ARO Liability 

A 
WPRA-1, 

Column M 

Base Period 

Balance 

11,151,043 

(310,183) 

(319,784) 

(74,111) 

2,901,668 

228,653 

(1,258,304) 

16,881,325 

(21,295,495) 

(4,136,761) 

3,834,837 

7,602,888 

Base Period 

Ending Balance 

B 

Monthly 

Amortization 

(150,690) 

26,931 

5,923 

37,056 

11.79% 

11.79% 

(70,370) 

80,241 

16,170 

(63,914) 

Monthly 

Amortization 

c 

July 2014 

Balance 

11,000,354 

(283,252) 

(313,861) 

(37,055) 

2,666,854 

230,900 

(1,270,667) 

16,810,954 

(21,215,254) 

(4,120,591) 

3,834,837 

7,303,217 

July 2014 

D E F G 

August 2014 September 2014 October 2014 November 2014 

Balance Balance Balance Balance 

10,849,664 10,698,974 10,548,284 10,397,594 

(256,322) (229,391) (202,460) (175,530) 

(307,938) (302,015} (296,092) (290,169) 

(3,625,097) (3,625,097) (3,625,097) 

2,432,592 2,204,506 1,969,713 1,740,659 

233,168 235,459 237,772 240,109 

(1,283,151) (1,295,758) ( 1,308,489) ( 1,321,345) 

16,740,584 16,670,213 16,599,843 16,529,472 

(21,135,013) (21,054,772) (20,974,531) (20,894,290) 

(4,104,421) (4,088,251) (4,072,081) (4,055,911) 

3,834,837 3,834,837 3,834,837 3,834,837 

7,004,000 3,048,705 2,711,699 2,380,330 

August 2014 September 2014 October 2014 November 2014 
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PNM Exhibit HEM-3 

WP RA- 2: Regualtory Assets and Liabilities Test Period 13 month average calc' 

line No. Description 

Coal Mine Decommissioning-Surface 

2 PV 1&2 Prudence Audit 

3 PV 1&2 Combustion Engineering 

4 Palo Verde DOE Spent Fuel Refund 

5 Deferred Coal Costs 

6 Reg Asset LVGS Decommission 

7 Reg Liab L VGS Decommission 

8 PCB Refinancing Hedge 

9 Reg Liab Renewables Fed Grant 

10 Reg Liab Renewables St Credit 

11 Alvarado Square Lease 

12 
13 Total 

14 
15 

16 New Regulatory Assets & Liabilities 

17 

18 Balance 

19 TOU Regulatory Asset (Recover over 2 years) 

20 ARO Liability 

21 Activity 

22 LVGS Amortization (recovery over 2 years} 

23 LVGS Amortization (recovery over 2 years) 

24 TOU Regulatory Asset Amortization (Recovery over 2 years) 

25 

26 Note- LVGS Regulatory Asset & Liability grow due 

27 to carrying charges until December 31, 2015 

28 Note 2- line 20, refrence WP OA-4 for Regulatory ARO Liability 

H 

December 2014 

Balance 

10,246,905 

(148,599) 

(284,246) 

(3,625,097) 

1,503,026 

242,468 

(1,334,327) 

16,459,102 

(20,814,049) 

(4,039,741) 

3,834,837 

2,040,278 

December 2014 

January 2015 February 2015 

Balance Balance 

10,096,215 9,945,525 

(121,668} (94,737} 

(278,323) (272,400) 

(3,625,097} (3,625,097) 

1,247,772 1,247,772 

244,850 247,2.56 

(1,347,437) (1,360,675) 

16,388,731 16,318,361 

(20,733,808) (20,653,567) 

(4,023,571) {4,007,401) 

3,834,837 3,834,837 

1,682,501 1,579,873 

January 201.5 February 2015 

K M N 

March 2015 April 2015 May 2015 June 2015 

Balance Balance Balance Balance 

9,794,835 9,644,146 9,493,456 9,342,766 

(67,807) (40,876) (13,945} 

(266,477) (260,554) (254,631} (248,708) 

{3,625,097) (3,625,097) (3,625,097) (6,341,318) 

1,247,772 1,189,523 1,094,483 1,002,509 

249,685 252,138 254,615 257,117 

(1,374,044} (1,387,544) ( 1,401, 177) (1,414,943} 

16,247,990 16,177,620 16,107,249 16,036,879 

(20,573,326) (20,493,085) (20,412,844) (20,332,603) 

(3,991,231) (3,975,061) (3,958,891) (3,942, 721} 

3,834,837 3,834,837 3,834,837 3,834,837 

1,477,138 1,316,046 1,118,055 (1,806,186) 

March 2015 April 2015 May 2015 June 2015 
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PNM Exhibit HEM-3 

WP RA- 2: Regualtory Assets and Liabilities Test Period 13 month average calc: 

Line No. Description 
1 Coal M1ne Decommissioning-Surface 

2 PV 1 &2 Prudence Audit 

3 PV 1 &2 Combustion Engineering 

4 Palo Verde DOE Spent Fuel Refund 

5 Deferred Coal Costs 

6 Reg Asset L VGS Decommission 

7 Reg Liab LVGS Decommission 

8 PCB Refinancing Hedge 

9 Reg Liab Renewables Fed Grant 

10 Reg Liab Renewables St Credit 

11 Alvarado Square Lease 

12 
13 Total 

14 

15 

16 New Regulatory Assets & liabilities 

17 

18 Balance 
19 TOU Regulatory Asset (Recover over 2 years) 

20 ARO Liability 

21 Activity 
22 LVGS Amortization (recovery over 2 years) 

23 LVGS Amortization (recovery over 2 years) 

24 TOU Regulatory Asset Amortization (Recovery over 2 years) 

25 
26 Note- LVGS Regulatory Asset & Liability grow due 

27 to carrying charges until December 31,, 2015 
28 Note 2- Line 20, refrence WP OA-4 for Regulatory ARO Liability 

0 p 

July 2015 August 2015 

Balance Balance 
9,192,076 9,041,386 

(242,785) (236,862) 
(6,341,318) (6,341,318) 

907,469 812,429 

259,643 262,194 
(1,428,845) (1,442,883) 

15,966,508 15,896,138 
(20,252,362) (20,I72,121) 

(3,926,551) (3,910,381) 

3,834,837 3,834,837 

(2,031,328) (2,256,581) 

July 2015 '\ugust 2015 

Q R s T 

September 2015 October 2015 November 2015 December 2015 

Balance Balance Balance Balance 
8,890,697 8,740,007 8,589,317 8,438,627 

(230,939) (225,016) (219,093) (213,170) 
(6,341,318) (6,341,318) (6,341,318) (6,341,318) 

720,455 625,415 533,441 438,401 
264,770 267,371 269,998 272,651 

(1,457,060) (1,471,375) (1,485,832) (1,500,430) 

15,825,768 15,755,397 15,685,027 15,614,656 
(20,091,880) (20,011,639) (19,931,398) (19,851,157) 

(3,894,211) (3,878,041) (3,861,871) (3,845,701) 

3,834,837 3,834,837 3,834,837 3,834,837 

(2,478,882) (2,704,362) (2,926,892) (3,152,604) 

September 2015 October 2015 November 2015 December 2015 

300,000 
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PNM Exhibit HEM-3 

WP RA- 2: Regualtory Assets and Liabilities Test Period 13 month average calc' 

u v w X y z 

January 2016 February 2016 March 2016 April2016 May 2016 June 2016 

line No. Description Balance Balance Balance Balance Balance Balance 
1 Coal Mine Decommissioning-Surface 8,287,938 8,137,248 7,986,558 7,835,868 7,685,179 7,534,489 

2 PV 1&2 Prudence Audit 

3 PV 1&2 Combustion Engineering (207,247) (201,324) (195,401) (189,478) (183,555) (177,632) 

4 Palo Verde DOE Spent Fuel Refund (6,077,097) (5,812,875) (5,548,653) (5,284,432) (5,020,210) (4,755,989) 

5 Deferred Coal Costs 343,361 257,519 159,414 67,440 

6 Reg Asset L VGS Decommission 261,290.63 249,930 238,570 227,209 215,849 204,488 

7 Reg liab LVGS Decommission (1,437,912) (1,375,394) (1,312,876) (1,250,358) {1,187,840) (1,125,322) 

8 PCB Refinancing Hedge 15,544,286 15,473,915 15,403,545 15,333,174 15,262,804 15,192,433 

9 Reg Liab Renewables Fed Grant ( 19.770,916) (19,690,675) (19,610,434) (19,530,193) (19,449,952) (19,369,711) 

10 Reg Liab Renewables St Credit (3,829,531) (3,813,361) (3, 797,191) (3,781,021) (3, 764,851) (3,748,681) 

11 Alvarado Square Lease 3,770,923 3,707,009 3,643,095 3,579,181 3,515,267 3,451,353 

12 

13 Total (3,114,905) (3,068,008) (3,033,374) (2,992,610) (2,927,311) (2,794,572) 

14 

15 January 2016 February 2016 March 2016 April 2016 May 2016 June 2016 

16 New Regulatory Assets & liabilities 

17 

18 Balance 
19 TOU Regulatory Asset (Recover over 2 years) 287,500 2.75,000 262,500 250,000 237,500 225,000 

20 ARO Liability (148,791) (297,582) (446,372) (595,163) (743,954) (892,745) 

21 Activity 

22 LVGS Amortization (recovery over 2 years) 11,360 11,360 11.360 11,360 11,360 11,360 

23 LVGS Amortization (recovery over 2 years) (62,518) (62,518) (62,518) (62,518) (62,518) (62,518) 

24 TOU Regulatory Asset Amortization (Recovery over 2 years) 12,500 12,500 12,500 12,500 12,500 12,500 

25 

26 Note- LVGS Regulatory Asset & Liability grow due 

27 to carrying charges until December 31, 2015 

28 Note 2- line 20, refrence WP OA-4 for Regulatory ARO liability 
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PNM Exhibit HEM-3 

WP RA · 2: Regualtory Assets and Liabilities Test Period 13 month average calc' 

AA AB AC AD AE AF 

July 2016 August 2016 September 2016 October 2016 November 2016 December 2016 

line No. Description Balance Balance Balance Balance Balance Balance 

1 Coal Mine Decommissioning-Surface 7,383,799 7,233,109 7,082,419 6,931,730 6,781,040 6,630,350 
2 PV 1 &2 Prudence Audit 

3 PV 1 &2 Combustion Engineering {171,709) (165,786) (159,863) (153,940) (148,017) (142,094) 

4 Palo Verde DOE Spent Fuel Refund (4,491,767) ( 4,227,545) (3,963,324) (3,699,102) (3,434,881} (3,170,659) 

5 Deferred Coal Costs 

6 Reg Asset LVGS Decommission 193,128 181,767 170,407 159,046 147,686 136,326 

7 Reg Liab L VGS Decommission (1,062,805) (1,000,287) (937,769) (875,251) (812,733) (750,215) 

8 PCB Refinancing Hedge 15,122,063 15,0:>1,692 14,981,322 14,910,951 14,840,581 14,770,210 

9 Reg Liab Renewables Fed Grant (19,289,470) (19,209,229) (19,128,988) (19,048,747) (18,968,506) ( 18,888,265) 

10 Reg Liab Renewables St Credit (3,732,511) (3,716,341) (3,700,171) (3,684,001) (3,667,831) (3,651,661) 

11 Alvarado Square Lease 3,387,439 3,323,525 3,259,611 3,195,698 3,131,784 3,067,870 

12 

13 Total (2,661,833) (2,529,094) (2,396,355) (2,263,617) (2,130,878) (1,998,139) 

14 

15 July 2016 August 2016 September 2016 October 2016 November 2016 December 2016 

16 New Regulatory Assets & Liabilities 

17 

18 Balance 

19 TOU Regulatory Asset (Recover over 2 years) 212,500 200,000 187,500 175,000 162,500 150,000 

20 ARO Liability (1,041,536) (1,190,327) (1,339,117) ( 1,487,908) ( 1,636,699) (1,785,490) 

21 Activity 

22 LVGS Amortization (recovery over 2 years) 11,360 11,360 11,360 11,360 11,360 11,360 

23 LVGS Amortization (recovery over 2 years) (62,518) (62,518) (62,518) (62,518) (62,518) (62,518) 

24 TOU Regulatory Asset Amortization (Recovery over 2 years) 12,500 12,500 12,500 12,500 12,500 12,500 

25 
26 Note- LVGS Regulatory Asset & Liability grow due 

27 to carrying charges until December 31, 2015 

28 Note 2- Line 20, refrence WP OA-4 for Regulatory ARO Liability 
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PNM Exhibit HEM-3 

WP RA- 2: Regualtory Assets and Liabilities Test Period 13 month average calc; 

line No. Description 
Coal Mine Decommissioning-Surface 

2 PV 1 &2 Prudence Audit 

3 PV 1 &2 Combustion Engineering 

4 Palo Verde DOE Spent Fuel Refund 

5 Deferred Coal Costs 

6 Reg Asset L VGS Decommission 

7 Reg Liab LVGS Decommission 

8 PCB Refinancing Hedge 

9 Reg Liab Renewables Fed Grant 

10 Reg Liab Renewables St Credit 

11 Alvarado Square Lease 

12 

13 

14 

15 

Total 

16 New Regulatory Assets & Liabilities 

17 

18 Balance 
19 TOU Regulatory Asset (Recover over 2 years) 

20 ARO Liability 

21 Activity 

22 LVGS Amortization (recovery over 2 years) 

23 LVGS Amortization (recovery over 2 years) 

24 TOU Regulatory Asset Amortization (Recovery over 2 years) 

25 
26 Note- LVGS Regulatory Asset & Liability grow due 

27 to carrying charges until December 31, 2015 

28 Note 2- Line 20, refrence WP OA-4 for Regulatory ARO Liability 

AG 

Test Period 

Ending Balance 
6,630,350 

(142,094) 

(3,170,659) 

136,326 

(750,215) 

14,770,210 

(18,888,265) 

(3,651,661) 

3,067,870 

(1,998,139) 

Test Period 

Ending Salance 

150,000 

(1,785,490) 

136,326 

(750,215) 

150,000 

AH AI 

13-Month 13-Month 

Average Balance Average Adjustment Reference 
7,534,489 904,139 PNM Exhibit HEM-2 COS TEST, Line 124 

PNM Exhibit HEM-2 COS TEST, Line 125 

(177,632) (35,538) PNM Exhibit HEM-2 COS TEST, Line 126 

(4, 755,989) (1,585,330) PNM Exhibit HEM-2 COS TEST, Line 127 

97,395 

204,488 

(1,125,322) 

15,192,433 

(19,369,711) 

(3,748,681) 

3,451,353 

(2,697,177) 

13-Month 

Average Balance 

225,000 

(892,745) 

97,395 PNM Exhibit HEM-2 COS TEST, line 128 

68,163 PNM Exhibit HEM-2 COS TEST. Line 129 

(375,107) PNM Exhibit HEM-2 COS TEST, Line 130 

422,223 PNM Exhibit HEM-2 COS TEST, Line 131 

(481,446) PNM Exhibit HEM-2 COS TEST, line 132 

(97,020) PNM Exhibit HEM-2 COS TEST, Line 133 

383,484 PNM Exhibit HEM-2 COS TEST, Line 134 

(699,038) 

13-Month 

Average Adjustment 

75,000 PNM Exhibit HEM-2 COS TEST, Line 136 

892,745 PNM Exhibit HEM-2 COS TEST, Line 135 

136,326 WP OA-1, line 17 

(750.215) WP OA-1, line 16 

150,000 WP OA-1, Line 15 
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WPORB-1 
Other Rate Base, Summary of Base Period Adjustments 



PNM Exhibit HEM-3 

WP ORB - 1: Summary of Other Rate Base- Base Period Adjustments Page 1 of 1 

A B c D~B+C E~A+D F 
Unad1usted WP ORB-2, Column N Total Adjustments Adjusted 

line No. Base Period 13 month average Remove Balances to Base Period Base Period Reference 
---1- Other Rate Base 

2 
3 Customer Deposits ( 12,913,972) (755,644) (755,644) (13,669,616) 

4 RWIP-Production 768,852 (768,852) (768,852) 

5 RWIP-Transmission 424,246 (424,246) (424,245) 

6 RWIP-Distribution 1,078,959 (1,078,969) (1,078,969) 

7 RWIP-PV 3 37,437 (37,437) (37,437) 

8 ARO Liability- Production (68,477,399) 1,099,571 55,038,604 56,138,175 (12,339,224) WP ORB 2, Column 0, Line 24 

9 ARO Liability- Transmission 

10 ARO liability- Distribution (1,430,428) 56,729 56,729 (1,373,699) 

11 ARO Liability- PV 3 (29,243,914) 29,243,914 29,243,914 

12 Injuries and Damages PNM (10,171,010) (569,739) (569,739) I 10,740, 749) 

13 AMPP- Expense in Excess of Funding (6,685,357) (290,006) (290,006) (6,975,363) 

14 PV 1 &2 Dry Cask Storage (8,106,135) 8,106,135 8,106,135 

15 PV 3 Dry Cask Storage (3,955,305) 3,955,305 3,955,305 

16 PV 1 &2 Excess Gain Amortization (664,658) (78,978) (78,978) (743,636) 

17 NMITC Renewable Credit Solar 

18 High Lonesome Mesa- (17,464,614) (1,168,912) (1,168,912) I 18,633,526) 

19 Unamortized Gain on EIP (133,242) (99,932) (99,932) (233,174) 

20 CWIP- Production 47,367,362 (47,367,362) (47,367,362) 

21 CWIP- Transmission 29,544,201 (29,544,201) (29,544,201) 

22 CWIP- Distribution 21,211,086 (21,211,086) (21,211,086) 

23 CWIP- PV 3 12,654,666 (12,654,666) (12,654,666) 

24 CWIP- Renewables 2,864,016 (2,864,016) (2,864,016) 

25 CWIP - Production Related 959,560 (959,560) (959,560) 

26 Pueblos Transmission Rights-of-Way 53,184,148 1.437,273 1,437,273 54,621,421 

27 Pueblos Distribution Rights-of-Way 1,218,117 58,485 58,485 1,276,602 

28 EIP Acquisition Adjustment 6,738,639 292,984 292,984 7,031,623 

29 PV 1 &2 Acquisition Adjustment 3,758,348 182,555 182,555 3,940,902 

30 Prepaid Pension Asset 165,379,278 (14,405,965) (14,405,965) 150,973,313 

31 Unamortized Loss on Reacquired Debt 8,598,687 206,536 206,536 8,805,222 

32 Rate Case Expense 330,112 (66,172) (66,172) 263,939 

33 PV2 Lease Acquisition Adjustment 

34 196,871,690 (14,101,216) (20,566,438) (34,667,654) 162,204,037 PNM Exhibit HEM-2 COS Base Adj, 173 

35 
36 111 Removal of June 30, 2014 Balances for items not included in Rate Base (RWIP, PVNGS AROs, PVNGS Dry Cask Storage, and CWIP) 



WPORB-2 
Other Rate Base, 13 month average, base 



PNM Exhibit HEM-3 
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G 

2013 2013 2013 203.3 2013 2013 2013 2014 2014 
Line No Other Rate Base Items June July August September October November December January February ------

Customer Deposits (15,153,220) ( 14,658,130) (14.429,194) ( 14,171 ,043) (13,886,948) (13,711.238) (13,456,025) (13,330,552) (13. 186,522) 
ARO Liability- Transmission 

ARO liability- Distribution {1,318,367} (1,327,360) (1 ,336,415) (1.345,531) {1 ,354.709) (1,363,951) (1,373,255) (1,382,622) (1,392,054) 

Injuries and Damages PNM ( 11 ,063,212) ( 1 0,976,097) (10,952,529) ( 11 ,022 ,006) (11,119,l42l (11,128,125} (10,400.300) (10,482,083) (10,496,638) 
AMPP- Expense in Excess of Funding (7,090,774) (7,090,774) (7,090.774) (7,090,774) (7,090,774) (7,090,774) (6.908,286) (6,908,286) (6,908,286) 

PV 1 &2 Excess Gam Amortization (822,614) (809,451) (796.288) (783,125) (769,962) (756,799) (743,636) (730,473) (717,310) 
NMITC Renewable Credit Solar 

10 High lonesome Mesa- ( 19,802 ,438) {19,607,619) (19,412,800) (19,217,982) ( 19 023, 163) ( 18.828,344) I 18.633,5261 (18,438,707) (18.243.889) 
11 Unamortized Gain on EIP (333.106) (316,451) 1299,796) (283,140) (266,485) (249.830) (233,174) (216,519) (199,864) 

12 Pueblos Transmission Rights-of-Way 55,836."139 55,609,127 55,392,610 55,191,974 54.959,599 54,772,748 54,600,619 54,377,454 54,245,689 

13 Pueblos Distribution Rghts-of-Way 1,335,626 ! .325,679 1.315,732 1,305,923 1,295,976 1,286,029 1,276,082 1,266,134 1,257,235 

14 EIP Acquisition Adjustment 7.324,608 7 275J77 7,226,946 7.178.115 7,129,285 7.080.454 7,031,623 6,982,793 6,933,962 
15 PV 1 &2 Acquisition Adjustment 4.123,45? 4,093,031 4,062,606 4,032,180 4.001.754 3,971,328 3,940,902 3,910,477 3,880,051 
(6 Prepaid Pension Asset 132,955,869 132,955,869 132,955,869 132,955,869 132,955.869 132,955,869 166,589,763 166,589,763 166,589,763 

17 UnamortiZed loss on ReacqUired Debt 9,049,772 9,000,231 8.950,691 8,901.15·:1 8,863,989 8,826.828 8,794,236 8,761,644 8,729,053 

18 Rate Case Expense 237,133 237, i33 237.133 246,7'11 247,365 254,754 280,878 285,126 248,051 
19 PV2 lease Acquisition Adjustment 

20 Total Excluding Production ARCs 155,279,474 155,710,966 155,823,790 155 .. 898,321 155,942,054 156,018,950 190,765,902 190,684,148 190,739,841 
21 

22 Derail of ARO - Production L1abilrty 

23 Palo Verde Unit 1 & 2 (Excluded from Rate Base (50,111,578) (50,453.413) (50,797,581) (51,144,096) (51,492,975) {51,844,234) (52,836,292) {53,192,359) (53,562,088) 

24 All Other Production (Included in Rate Base) (10,059.853) (9,956,823) (10,174,046) (12,553,150) (12,620,031) (12,868,328) (12,936,094) (13,010,327) (13,084,999) 

25 ARO liability- Production Excludign PV3 (60,171 ,430) (60_410,236) (60,971.627) (63.697,2413) {64.113,007) (64,712,562) (65,772,386) (66.202,686) (66,647,087) 

26 ARO Liability- PV 3 (Excluded from Rate Base) (27.018 654) (27.201.718) (27,386,025) (27 ,571 ,581) (27,758,397) (27,946,479) (28.079,225) (28,269,868) (28,464,545) 

27 Total ARO Liability- Production (87,190,084) {87,511.,955) (88,357 ,651) {91,268_.82:8) (91,871,403) {92,659,041) (93,851,611) (94,472,554) {95,111,631) 

28 

29 Note- Palo Verde Unit 1 & 2 and PV Unit 3 AROs are exciuded from Rate Base 



PNM Exhrbit HEM-3 

WP ORB-2. Other Rate Base 13 mo'lth average balancE",- Base f Page 2 of 2 

J K L M N 0 

2014 2014 2014 2014 13-Month Average 13-Month Average 

Line No other Rate Rase Items March April May June Adjustment Base Penod Reference -------
1 

2 
Customer Deposits (13.065,302) (12,8!)5,067) (12,887,793) ( 12,913.972) (755,644) {13,669,616) 

ARO liabrl1ty- Transmission 

ARO liability- Oistnbution ( 1.401,550) (1.411110) (1,420,736) (1,430,428) 55,729 (1.373.699) 

lnjunes and Damages PNM (10 553,858) (10,642,798) ( 10,621 ,342) (10,171 .010) (569,739) 110,740 749) 

AMPP- Expense 1n Excess of Fund1ng (6.908.286) (6,908,286) (6.908,286) (6,685,35?) (290,006) (6,975,363) 

PV 1 &2 Excess Ga1n Amortization (704, 147) (690,984) (677,821) (564.658) (78,978) (743,636) 

NM!TC Renewable Credit Solar 

10 H~gh Lonesome Mesa- i 18,049,070) (17,854,251) ( 17,659.433) ( 17,464,614) !1,168,912) (18,633.526; 

11 Unamortized Gain on EIP ( 183,208) (166.553) (149,898) (133.242) (99,932) (233,174) 

12 Pueblos Transmission Rights-of-Way 54,116,362 53,979,223 53.812 182 53,184,148 1,437,273 54,621,421 

1:3 PueblOS Distribution Rights-of-Way 1,247,470 1,237 851 1,227,972 1.218,117 58,485 1,276,602 

14 EIP Acquisition Mjustment 6,885.131 6,836,300 6,787.470 6."!38,639 292,984 7,031,623 

15 PV 1&2 Acquisrtion Adjustment 3,849,625 3.819.199 3.788.773 3,758,348 182.555 3,940,902 

16 Prepaid ~ension Asset 166 589,763 166,589,763 166,589.763 165 379,278 (14.405,965) 150,973,313 

11 Unamortized loss on Reacquired Debt 8,696,461 8,663,870 8,631,278 8,598,687 206,536 8,805,222 

18 Rate Case Expense 248,651 285.126 292,439 330,112 (66,172) 263,939 

19 PV2 Lease Acquisition Adjustment 

20 Total Excluding Production AROs 190,768,041 190,882,282 190,804,568 189,744,048 (15,200,787) -- 174,543,260 

z;~ Oetat! of ARO- Production Ltabdtty 

23 Palo Verde UniT 1 & 2 (Excluded from Rate Base (53,927,461) (54,295,327) (54,665,702) (55,038,604) 2,472,318 (52,566,285) 

24 All Other Production (Included 1n Rate Base) (13,160,113) (13,235,673) {13,311,679) (13,438,795) 1,099,571 (12,339,224) WP ORB 1, Column E. Line 8 

25 ARO liability- Productron Exc!ud9n PV3 (67 087,574) (67,530,999) (67.977.381) (68,477.399) 3,571,890 (64,905,509) line 23 +Line 24 

26 ARO Liability- PV 3 (Excluded from Rate Base) (28,667,415) (28,851 ,595) (29,047,091) (29,243,914) 1,128,798 (28,115,116) 

27 Total ARO liability- Production (95,744,990) (96,382,594) (97,024,473) (97,721,313) 4,700,688 (93,020,625) line 25 +Line 26 

28 

29 Note- Palo Verde Unit 1 & 2 and PV Unrt 3 ARO~ 
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A B c D E F G H 

WP ORB-1, 

Base Period Column D Linkage Per:od Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 
Line No Other ~ate Base Item Ending Balance Adjustments Starting Balance Balance Balance Balance Baiance Balance 

1 Customer Deposits (12,913,972) (755,644) (13,669,616) (13,669,616) (13,669,616) (13,669,616) (13,669,616) (13,669,616) 
2 RWIP-Production 768,852 (768,852) 

3 RVVIP-Trar'!Smission 424,246 (424,246) 

4 RWJP-D1stribution 1,078.969 (1,078,969) 

5 RWIP-PV 3 37,437 (37,437) 

6 ARO Liability - Production (68,477,399) 56.138,175 (12,339,224) (13,5C2, 749) (13,567,136) (13,531,959) (13,697,221) (13,762,925) 

7 ARO Liability- Transmission 

8 ARO Liability - Distribution (1,430,428) 56,729 (1,373,699) (1,440,186) (1,450,010) (1,459,901) (1,469,850) (1,479,886) 

9 ARO Liability - PV 3 (29,243,914) 29,243,914 

10 lnjunes and Damages PNM (10,171,010) (569,.739) (10,740,749) (10,740,749) (10,740,749) (10,740,749) (10,740, 749) (10,740, 749) 

11 AMPP ~ Expense in Excess of Fund1ng 16,685,357) (290,006) (6,975,363) (6,975,363) (6,975,363) (6,975,363) (6,975,363) (6,975,363) 

12 PV 1 &;> Dry Cask Storage (8,106,135) 8,106,135 

13 PV 3 Dry Cask Storage (3,955,305} 3,955,305 

14 PV 1&2 Excess Gain Amortization (664,658) (78,978) (743,636) (551,495) (638,332) (625,169) (612,006) (598,843) 

15 NM!TC Renewable Credit Solar 

16 High Lonesome Mesa- {17,464 614) (1,168,912) (18,633,526) (17,269,795) (17,074,977) (16,880,158) (16,685,340) (16,490,521) 

17 Unamortized Gain on E!P (133,242) (99,932) (233,174) (116.587) (99,932) (83,276) (66,621) (49,966) 

18 CW!P- Production 47,367,362 (47,367,362) 

19 CWIP ··Transmission 29,544,201 (29,544,201) 

20 CWIP Distribution 21,211,086 (21,211,086) 

21 CWIP- PV 3 12,654,666 (12,654,666) 

22 CWIP- Renewab!es 2,864,016 (2,864,016; 

23 CWIP- Production Related 959,560 {959,560! 

24 Pueblos Transmission Rights-of-Way 53,184,148 1,437,273 54,621,421 52,963,066 52,741,985 52,520,903 52,334,421 52,127,340 

25 Pueblos D1stribut1on Rights-of-Way 1,218.117 58,485 1,276,602 1,208,196 1,198,249 1,188,301 1,178,353 1,168,405 

26 E!P Acquisition Adjustment 6,738,639 292,984 7,031,623 6,689,808 6,640,977 6,592,147 6,543,316 6,494,485 

27 PV 1 &2 Acquisition Adjustment 3,758,348 182,555 3,940,902 3,727,922 3,697,496 3,667,070 3,636,644 3,606,218 

28 Prepaid Pension Asset 165,379,278 (14 405,965) 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 

29 Unamortized Loss on Reacquired Debt 8,598,687 206,536 8,805,222 8,566,095 8,533,503 8,500,912 8,468,320 8,435,729 

30 Rate Case Expense 330,112 (66,172) 263,939 263,939 263,939 263,939 263,939 263,939 

31 PV2 Lease Acquisition Adjustment --------
32 Total Other Rate Base Items 196,871,690 (34,667,654) 162,204,037 160,025,800 159,833,350 159,640,395 159,481,533 159,301,561 

33 

34 Column AI = 13--month Average of December 2015 December 2016 

35 Column AI =Sum of Column AH through Column AJ 

36 

37 Customer Deposits and Injuries and Damaf'lges 

38 are the same as the Base Period 
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M N 0 

Dec-14 Jan-::.5 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jui-15 

line No. Other Rate Base Item Balance Balance Balance Balance Balance Balance Balance Balance 

1 Customer Deposits (13,669,616) (13,669,616) (13,659,616) (13,669,616) (13,669,516) (13,669,616) 113,669,616) (13,669,616) 

2 HWIP-Production 

3 HWIP-Trar1smission 
4 RWIP-Distribut10n 

5 RWIP-PV 3 

6 ARO Liability - Product1on (13,829,074) (13,899,624) (13,970,593) (14,041,983) (14,113, 797) (14,186,038) ( 14,258, 708) (14,331,810) 

7 ARO Liability- Transmission 

8 ARO Liability - Distribution (1,489,981) (1,499, 773) (1,509,632) (1,519,558) (1,529,551) (1,539,613) (1,549,744) (1,559,943) 

9 ARO Liability - PV 3 

10 Injuries and Damages PNM (10,740,749) (10,740, 749) (10,740,749) (10,740,749) (10,740,749) (10,740,749) (10,740,749) (10,740,749) 

11 AMPP- Expense in Excess of Funding i6,975,363) (6,975,353) (6,975,363) !6,975,363) (6,975,363) (5,975,363) (6,975,363) (6,558,571) 

12 PV 1 &2 Dry Cask Storage 

13 PV 3 Dry Cask Storage 

14 PV 1 &2 Excess Gain Amort1zation (585,680) {572,517) (559,424} (547,332) (535,240) (523,148) (511,056) (498,964) 

15 NMITC Renewable Credit Solar 

16 High Lonesome Mesa~ (16,295, 702) (16,100,884) (15,906,065) (15,711,247) (15,516,428) (15,321,609) (15,126, 791) (14,931,972) 

17 Unamortized Gain on EIP (33,310) (16,655) 

18 CWIP- Production 

19 CWIP ·Transmission 

20 CWIP - Distribution 

21 CWIP- PV 3 

22 CWIP- Renewables 

23 CWIP- Production Related 

24 Pueblos Transmiss10n .Rights-of-Way 51,920,854 57,562,575 63,103,816 62,817,857 62,530,259 62,242,661 61,955,064 61,732,466 

25 Pueblos Distribution Rights-of-Way 1,158,455 1,148,508 2,796,504 2,779,620 2,762,736 2,745,852 2,728,968 2,712,084 

26 EIP Acquisition Adjustment 6,445,655 6,396,824 6,347,993 6,299,162 6,250,332 6,201,501 6,152,670 6,103,840 

27 PV 1&2 Acquisition Adjustment 3,575, 793 3,545,367 3,514,941 3,484,515 3,454,089 3,423,664 3,393,238 3,362,812 

28 Prepaid Pension Asset 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 150,973,313 168,090,079 

29 Unamortized Loss on Reacquired Debt 8,403,137 8,370,545 8,337,954 8,305,362 8,272, 771 8,240,179 8,207,588 8,174,996 

30 Rate Case Expense 263,939 263,939 263,939 263,939 263,939 263,939 263,939 263,939 

31 PV2 Lease Acquisition Adjustment 

32 Total Other Rate Base Items 159,121,670 164,785,890 172,007,019 171,717,922 171,426,695 171,134,973 170,842,754 188,148,591 

33 

34 Column AI= 13-month Average of December 2015 ~December 2016 

35 Column AI:::: Sum 0f Column AH through Co!umn AJ 

36 

37 Customer Deposits and Injuries and Damanges 

38 are the same as the Base Period 
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Q R s T u v w 

Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 

Line No, Other Rate Base Item Balance Balance Balance Balance Baiance Balance Balance Balance 

1 Customer Deposits (13,669,616) (13,669,616) (13,669.616) (13,669,616) (13,669,616) (13,669,616) (13,669,616) (13,669,616) 

2 RWIP-Production 

3 RWlP-Transmisslon 

4 RWIP-Distribution 

5 RWIP-PV 3 

6 ARO Liability - Productio!l (14.405,347) {14,479,321} (14,553, 734) (14,67.8,590) (14,703,892) (14,703,892) (14,703,892) (14,703,892) 

7 ARO Liability- Transmission 

8 ARO Liability - Distribution (1,570,212) (1,580,552) {1.,590,961) (1,601,442) (1,611,994) (1,619,284) (1,626,623) (1,634,012) 

9 ARO Liability - PV 3 

10 Injuries and Damages PNM (10,740,749) (10,740,749) (10,740, 749) (10,740,749) (10,740,749) (10,740,749) (10,740,749) (10,740, 749) 

11 AMPP- Expense 1n Excess of Funding (6,558,571) (6,558,571) (6,558,571) (6,558,571) (6,431, 785) {6,431, 785) (6,431,785) (6,431,785) 

12 PV 1&2 Dry Cask Storage 

13 PV 3 Dry Cask Storage 

14 PI/ 1&2 Excess Gain Amortization (486,872) (474,780) (462,688) (450,596) (438,504) (425,411) (413,023) (409,704) 

15 NMITC Renewable Credit Solar 

16 High Lonesome Mesa • (14,737,153) (14,542,335) (1'1,347,516) (14,152,698) (13,957,879) (13,763,060) (13,568,242) (13,373,423) 

17 Unamortized Ga1n on E!P 

18 CWIP • Production 

19 CW!P- Transmission 

20 CWIP • Distribution 

21 CWIP- PV 3 

22 CWIP- Renewables 

23 CWIP- Production Related 

24 Pueblos Transmiss'1on Rights-of-Way 61,444,869 61,157,271 60,869,673 60,982,076 60,694,462 60,408,503 60,122,544 59,836,585 

25 Pueblos Distribution Rights-of-Way 2,695,200 2,678.315 2,661,430 2,944,545 2,927,658 2,910,774 2,893,890 2,914,648 

26 EIP Acquisition Adjustment 6,055,009 6,006,178 5,957,347 5,908,517 5,859,686 5,810,855 5,762,025 5,713,194 

27 P\1 1 &2 Acquisition Adjustment 3,332,386 3,301,960 3,271,53.5 3.241,109 3,210,683 3,180,257 3,149,831 3,119,406 

28 Prepaid Pension Asset 168,090,079 168,090,079 168,090,079 168,090,079 165,048,205 167,663,367 167,444,612 167,225,858 

29 Unamortized Loss on Reacquired Debt 8,142,404 8,109,813 8,077,221 8,044,630 8,012,038 7,979,447 7,946,855 7,914,263 

30 Rate Case Expense 263,939 263,939 263,939 263,939 3,048,908 2,921,870 2,794,832 2,667, 794 

31 PV2 Lease Acquisition Adjustment 63,574,617 63,399,368 63,224,119 ------
32 Total Other Rate Base Items 187,855,366 187,561,633 187,267,390 187,672,633 187,247,221 253,095,894 252,360,028 251,652,686 

33 

34 Column AI:::: 13-month Average of December 2015 ~December 2016 

35 Column AI ;::: Sum of Column AH through Column AJ 

36 

37 Customer Deposits and Injuries and Damanges 

38 are the same as the Base Period 
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z AA AB AC AD AE 

Apr-15 May-16 Jun·16 Jul-16 Aug-16 Sep-16 Oct-16 

Line No Other Rate Base Item Balance Balance Balance Balance Balance Balance Balance 

1 Customer Deposits (13,669,616) (13,669,6l6) (13,669,616) (13,669,616) (13,669,616) (13,669,616) {13,669,616) 

2 RWIP·Production 

3 RWIP-Transmtssion 

4 RW!P-D1stribution 

5 RWIP-PV 3 

6 ARO Liability- Producttcn (14, 703,892) (14,703,892) (14,703,892\ (14, 703,892) (14, 703,892) (14,703,892) (14,703,892) 

7 ARO Liability- Transmission 

8 ARO Liability - Distribution (1,641,452) (1,648,942) (1,656,484) (1,664,077) (1,671,722) (1,679,419) (1,687,168) 

9 ARO L1ability - PV 3 

10 Injuries and Damages PNM (10, 740,749) (10,740,749) (10,740,749) (10,740,749) (10,740,749) (10,740,749) (10,740,749) 

11 AMPP- Expense tn Excess o7 Fundirrg {6,431,785) (6,431,785) (6,431,785) (6,299,498) (6,299,498) (6,299,498) (6,299,498) 

12 PV 1 &2 Dry Cask Storage 

13 PV 3 Dry Cask Storage 

14 PV 1 &2 Excess Gain Arnort:zatior, (406,385) (403,065) (399,747) (396,428) (393,109) (389,790) (386,471) 

15 NMITC Renewable Credit So!ar 

16 High Lonesome Mesa~ (13,178,604) (12,983,786) (12,788,967) (12,594,149) (12,399,330) (12,204,511) (12,009,693) 

17 Unamortized Gain on EIP 

18 CWIP ~ Production 

19 CWIP ~ Transmtsston 

20 CWIP ~ Distribution 

21 CWIP-PV3 

22 CWIP- Renewables 

23 CWIP- Production Related 

24 Pueblos Transmission Rights-of-Way 59,548,987 66,431,389 66.113,792 65,796,194 65,478,596 65,160,999 64,843,401 

25 Pueblos Distribution Rights-of~\Aiay 2,897,606 2,880,554 2,863,522 2,846,480 2,829,438 2,812,395 2,795,352 

26 EIP Acquisition Adjustment 5,664,363 5,615,532 5,566,702 5,517,871 5,469,040 5,420,209 5,371,379 

27 PV 1 &2 Acquisition Adjustment 3,088,980 3,058,554 3,028,128 2,997,702 2,957,276 2,936,851 2,906,425 

28 Prepaid Pension Asset 167,007,103 166,788,348 166,569,593 166,350,839 166,132,084 165,913,329 165,694,574 

29 Unamortized Loss on Reacquired Debt 7,881,672 7,849,080 7,816,489 7,783,897 7, 751,305 7,718,714 7,686,122 

30 Rate Case Expense 2,540,756 2,413,719 2,286,681 2,159,643 2,032,605 1,905,567 1,778,529 

31 PV2 Lease Acquisition Adjustment 63,048,869 62,873,620 62,698,371 62,523,121 62,347,872 52,172,623 61,997,373 

32 Total Other Rate Base Items 250,905,853 257,328,971 256,552,038 255,907,340 255,130,303 254,353,213 253,576,070 

33 

34 Column AI = 13-month Average of December 2015 M December 2016 

35 Column AI =Sum of Coiumn AH through Column AJ 

36 

37 Customer Deposits and Injuries and Damanges 

38 are the same as the Base Period 
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AF AG AH AI AJ AK 

WP ORB-4, 

Co!umn B WP ORB-6, 

Nov-16 Dec-16 Test Period 13-Month Column C 13-Month 

line No. Other Rate Base Item Balar.ce Balance Ending Balance AdJustment Adjustrr~ Average Balance Reference 

1 Customer Deposits (13,669,616) (13,669,616) (13,669,616) (13,669,616) 

2 RWIP-Production 

3 RWIP-Transmission 

4 RW!P-Oistribution 

5 RWIP-PV 3 

6 ARO Liability- Production (14, 703,892) (14,703,892) (14,703,892) (14,703,892) 

7 ARO Liability- Transmission 

8 ARO Uab11ity- Distribution (1,694,970) (1,702,826) (1,702,826) 45,982 (1,656,844) 

9 ARO Liab;iity- PV 3 

10 Injuries and Damages PNM (10,740,749) (10,740,749) (10,740,749} (10, 740,749) 

11 AMPP- Expense in Excess of Funding (6,299,498) (6,167,2111 (6,167,211) (193,343) (6,360,553) 

12 PV 1 &2 Dry Cask Storage 

13 PV 3 Dry Cask Storage 

14 PV 1 &2 Excess Gain Amortization (383,152) (379,833) (379,833) (22,061) (401,894) 

15 NMITC Renewable Credit Solar 

16 High Lonesome Mesa- (11,814,874) (11,620,055) (11,620,055) (1,168,912) (12, 788,967) 

17 Unamortized Gain on EIP 

18 CWi P - Production 

19 cw:P M Transmission 

20 CWI P - Distribution 

21 CW!P- PV 3 

22 CW!P- R"newables 

23 CWIP- Production Related 

24 Pueblos Transmission Rights-of-Way 64,525,804 64,208,190 64,708,190 (887,463) 63,320,725 WP OM 10, Line 20 

25 Pueblos Distribution Rights-of-Way 2,778,309 2,761,264 2,761,264 93,498 2,854,762 WP OM 10, Line 39 

26 EIP Acquisition Adjustment 5,322,548 5,273,717 5,273,717 292,984 5,566,702 

27 PV 1 &2 Acquisition Adjustment 2,875,999 2,845,573 2,845,573 182,555 3,028,128 

28 Prepaid Pension Asset 165,475,820 165,257,065 155,257,055 1,094,535 (10,000,000) 156,351,600 WP ORB 6, Column C, Line 1 

29 Unamortized Loss on Reacquired Debt 7,653,531 7,620,939 7,620,939 195,549 7,816,489 

30 Rate Case Expense 1,651,492 1,524,454 1,524,454 1,524,454 WP OA 2, Line 23 

31 PV2 Lease Acquisition Adjustment 61,822,124 61,646,875 61,646c~ (3,852,340)_ 57,794,535 

32 Total Other Rate Base items 252,798,875 252,153,895 252,1:13,895 (4,219,016) (10,000,000) 237,934,880 

33 

34 Column AI= 13-month Average of December 2015" December 2016 

35 Column AI =Sum of Column AH through Column AJ 

36 

37 Customer Deposits and Injuries and Damanges 

38 are the same as the Base Period 



WPORB-4 
Other Rate Base, Summary of test period adjustments 



PNM Exhibit HEM-3 
WP ORB- 4: Summary of Other Rate Base- Test Period Adjustments Page 1 of 1 

A B c D E 
WP ORB-3, Column AH WP ORB-3, Column AI WPORB-6 Total Other Rate Base 

13 month average 
Line No. Other Rate Base Test Period Ending_~lance Adjustment Prepaid Pension Adj Test Period Reference 

1 
2 
3 Customer Deposits (13,669,616) (13,669,616) 

4 RWIP-Production 

5 RWIP-Transmission 

6 RWIP-Distribution 

7 RWIP-PV3 

8 ARO Liability- Production (14,703,892) (14,703,892) 

9 ARO Liability- Transmission 

10 ARO Liability- Distribution (1,702,826) 45,982 (1,656,844) 

11 ARO Liability- PV 3 

12 Injuries and Damages PNM (10,740,749) (10,740,749) 

13 AMPP - Expense in Excess of Funding (6,167,211) (193,343) (6,360,553) 

14 PV 1 &2 Dry Cask Storage 

15 PV 3 Dry Cask Storage 

16 PV 1 &2 Excess Gain Amortization (379,833) (22,061) (401,894) 

17 NMITC Renewable Credit Solar 

18 High Lonesome Mesa- (11,620,055) (1,168,912) (12,788,967) 

19 Unamortized Gain on EIP 

20 CWIP- Production 

21 CWIP- Transmission 

22 CWIP- Distribution 

23 CWIP- PV 3 

24 CWIP- Renewables 

25 CWIP- Production Related 

26 Pueblos Transmission Rights-of-Way 64,208,190 (887,463) 63,320,726 

27 Pueblos Distribution Rights-of-Way 2,761,264 93,498 2,854,762 

28 EIP Acquisition Adjustment 5,273,717 292 .. 984 5,566,702 

29 PV 1 &2 Acquisition Adjustment 2,84.5,573 182,555 3,028,128 

30 Prepaid Pension Asset 165,257,065 1,094,535 (10,000,000) 156,351,600 

31 Unamortized Loss on Reacquired Debt 7,62(),939 195,549 7,816,489 

32 Rate Case Expense 1,524,454 1,524,454 

33 PV2 Lease Acquisition Adjustment 61,646,875 (3,852,340) 57,794,535 

34 252,153,895 (4,219,016) (10,000,000) 237,934,880 PNM Exhibit HEM-2 COS Test, Line 173 

35 



WPWC-1 
Summary of 13 month average, base 
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WP WC-1: Working Capital 13 month average calculation - Base Period Page 1 of 2 

A B c D E F G H I 
2013 2013 2013 2013 2013 2013 2013 2014 2014 

Line No. Working Capital June July August September October November December January February 

3 Fuel Stock 

4 Production Fuel Stock 18,152,507 17,832,379 18,522,952 18,343,740 17,367,436 20,858,762 24,825,929 21,867,937 18,837,864 

5 PV 1&2 Nuclear Fuel (120.1- .5) 57,232,266 56.736,979 55,253,291 56,569,957 51,290,917 50.633,092 50,073,726 51,787,544 53,564,651 

6 PV 3 Nuclear Fuel (120.1 - .5) 24,553,110 22,940,408 22,180,859 22,888,173 27,688,681 28,038,966 27,528,596 27,357,940 27,225,387 

7 Total Fuel Stock 99,937,883 97,509,766 95,957,102 97,801,870 96,347,034 99,530,820 102,428,251 101,013,421 99,627,902 

9 Materials & Supplies 

10 ProductiOn 26,570,751 26,731,553 26,724,731 26,948,855 27,277,126 26,938,383 26,921,002 28,890,217 27,354,536 

11 Transmission 1.040,629 986,202 958,274 980,475 1,047,444 1,000,445 1,008,568 867,256 855,332 

12 Distribution 4,705,888 4,693,848 4,738,721 4,926,184 4,861,255 5,203,947 5,442,049 5,552,555 5,495,363 

13 Palo Verde Unit 3 5,520,077 5,548,672 5,537,694 5,584,102 5,649,394 5,375,027 5,403,569 6,384,495 5,591,989 

14 Total Materials & Supplies 37,837,344 37,960,275 37,959,419 38,439,616 38,835,219 38,517,802 38,775,188 41,694,523 39,297,219 

15 

16 Prepayments 

17 Production 20,489,232 20.581.673 20,987,418 21,004,011 22,002,990 22,358,763 17.406,986 18,106,947 19,420,486 

18 Transmission 10,142,545 9,267,091 8,391,636 7,516,181 7,533, 767 6,918,685 6,640,645 8,949,241 8,035,989 

19 Distribution 4,389,012 3,763,707 3,138,403 2,513,098 2,108,522 1,503,312 870,780 1,091,655 474,007 

20 Renewables 18,227 13,140 8,054 2,968 43,453 39,448 35,442 31,436 27,431 

21 Palo Verde Unit 3 1,270,650 1,305,155 1,266,843 1,219,411 1,171,075 1,130,116 1,072,689 1,106,212 1,256,315 

22 Total Prepayments 36,309,666 34,930,767 33,792,354 32,255,669 32,859.807 31,950,324 26,026,542 29,285,491 29,214,227 

23 

24 Column N ~ 13 month average, July 2013- June 2014 

25 Column 0 ~ Column N -Column M 



PNM Exhibit HEM-3 
WP WC-1: Working Capital 13 month average calculation - Base Perioc Page 2 of 2 

K L M N 0 Reference 
2014 2014 2014 2014 13-Month Average 13-Month Average PNM Exhibit HEM-2 

Line No. Working Capital March April May June Base Period Adjustment COS BASE ADJ, 

1 

2 

3 Fuel Stock 

4 Production Fuel Stock 18,357,408 17,991,449 17,280,955 17,129,472 19,028,368 1,898,896 line 178 

5 PV 1&2 Nuclear Fuel (120.1- .5) 51,556,395 54.439,913 55,316,983 54,254,697 53,746,955 (507,742) line 179 

PV 3 Nuclear Fuel (120.1- .5) 27,222,085 24,900,312 25,179,992 23,960,921 25,512,726 1,551,804 l1ne 180 

Total Fuel Stock 97,135,888 97,331,674 97,777,930 95,345,090 98,288,049 2,942,958 Sum of lmes 4-6 

8 

9 Materials & Supplies 

10 Production 27,188,010 27,260,548 27,277,972 27,617,132 27,207,755 (409,377) line 184 

11 Transmission 893,585 891,087 889,908 898,030 947,480 49,449 line 185 

12 Distribution 5.758,471 6,065,013 6,108,488 6,058,329 5,354,624 (703,705) lme 186 

13 Palo Verde Unit 3 5,583,045 5,617.949 5,466,920 5,543,821 5,600,520 56,699 line 187 

14 Total Matenals & Supplies 39,423,111 39,834,597 39,743,288 40,117,312 39,110,378 (1,006,934) Sum oflines 10-13 

15 

16 Prepayments 

17 Production 21,325,083 22,169,746 23,030.531 26.837,423 21,209,330 (5,628,093) line 191 

18 Transmission 7,160,983 12,763,120 12,121,518 12,014,308 9,035,055 (2,979,254) line 192 

19 Distribution 4,712,027 4,090,680 3,469,332 4,2.50,271 2,798,062 (1,452,209) line 193 

20 Renewables 23,425 19,419 15,414 16,000 22,604 6,604 line 194 

21 Palo Verde Unit 3 1,218,310 1,312,887 1,300,407 1,261,654 1,222,440 (39,213) line 195 

22 Total Prepayments 34,439,829 40,355,852 39,937,203 44,379,657 34,287,491 (10,092,165) Sum of lines 17-21 

23 

24 Column N = 13 month average, July 2013- June 2014 

25 Column 0 =Column N- Column M 



WPWC-2 
Summary of 13 1nonth average, test 



PNM Exhibit HEM-3 

WP WC-2: Working Capital13 month average calculation Test Period 

line No. Working Capital FERC 

2 Fuel Stock 

Production Fuel Stock 151 

PV 1&2 Nuclear Fuel (120.1- .5} 120 

PV 3 Nuclear Fuel (120.1 .5) 120 

Total Fuel Stock 

8 M~..d.£!~-~-.5.!:!.P..P.l~~ 

Production 154 

10 Transmission 154 

11 Distribution 154 

12 Palo Verde Unit 3 154 

13 Total Materials & Supplies 

14 

15 f_r~Q~'l.Ql~!J.t.; 

16 Production 165 

17 Transmission 165 

18 Distribution 165 

19 Renewables 165 

20 Palo Verde Unit 3 165 

21 Total Prepayments 

22 

23 

24 

A 

Base Period 
Ending Balance 

17,129,472 

54,254,697 

23,960,921 

95,345,090 

27,617,132 

898,030 

6,058,329 

5,543,821 

40,117,312 

26,837,423 

12,014,308 

4,250,271 

16.000 

1,261/)54 

44,379,657 

Jul-14 

Balan(:e 

17,141,347 

55,259,460 

Aug-14 

Balance 

17,092,541 

50,105,285 

D 

Sep-14 

Balance 

16,817,679 

58/319,455 

Oct-14 

Balance 

16,762,566 

57,289,211 

Nov-14 

Balance 

16,290,302 

55,842,789 

Dec«14 
Balance 

16,313,204 

55,225,791 

Jan-15 
Balance 

17,184/805 

54,727,363 

Feb-15 

Balance 

17,873,507 

57,751,625 

Mar-15 
Balance 

18,673,897 

57,717,958 

Apr-15 

Balance 

19,758,967 

61,992,456 

Page 1 of 4 

May-15 

Balance 

20,878,382 

60,740,262 

23,257,616 27,046,242 26,528,998 25,901,2<14 25,231,667 24,550,616 26,309,354 25,825,284 25,326,404 25,054,873 24,379,408 

95,658,423 94,244,068 101,666,133 99,953,060 97,364,758 96,089,612 98,221,522 101,450,416 101,718,259 106,806,296 105,998,052 

26,73.l,5.S3 26,724,731 26,948,855 27,277,126 26,938,383 26,921,002 28,890,217 27,354,536 27,188,010 27,260,548 27,277,972 

986,202 958,274 980,475 1,047,444 1,000,445 1,008,568 867,256 855,332 893,585 891,087 889,908 

4,693,818 4,738,721 4,926,184 4,861,255 5,203,947 5,442,049 5,552,555 5,495,363 5,758,471 6,065,013 6,108,488 

5,548,672 5,537,694 5,584,102 5,649,394 5,375,027 5,403,569 6,384,495 5,591,989 5,583,045 5,617,949 5,466,920 

37,960,275 37,959,419 38,439,616 38,835,219 38,517,802 38,7/5,188 41,694,523 39,297,219 39,423,111 39,834,597 39,743,288 

28,813,380 30,173,467 31,910,795 33,239,077 35,567,213 37,236,317 43,211,506 43,318,833 43,991,546 43,940,260 43,930,102 

11,133,325 10,252,341 9,371,358 9,111,206 8,251,298 7,398,454 6,483,363 5,568,272 4,691,427 10,893,198 10,486,791 

3,763, 707 3,138,403 2,513,099 2,108,522 1,503,312 870,780 1091,655 474,007 4,712,027 4,090,680 3,469,333 

18,227 13,140 8,054 2,968 43,453 39A48 35,442 31,436 27,431 23,425 19,419 

1,30S,155 _ 1,266,843 1,219,411 1,171,075 1,130,116 1,072,689 1,106,212 1,256,315 1,218,310 1,312,887 1,30DA07 

45,033,794 44,844,195 45,022,716 45,632,849 46,495,392 46,61/,688 51,928,178 50,648,864 54,640,742 60,260,450 59,206,053 



PNM Exhibit HEM-3 

WP WC-2: Working Capital13 month average calculation Test Period Page 2 of 4 

M N 0 p Q R 5 T u v w 

Jun-15 Jul-15 Aug-15 5ep-15 Oct-15 Nov~15 Dec-15 Linkage Period Jan-16 Feb-16 Mar-16 

Line No. working Capital FERC Balance Balance !Balance Balance Balance Balance Balance ~Balance Balance Balance Balance 

2 £~1j_t9_~~ 

Production Fuel Stock 151 21,478,409 22,390,676 23,319,527 24,022,321 24,944,864 25,450,256 31,921,194 31,921,194 32,723,245 33,135,372 33,767,248 

PV 1&2 Nuclear Fuel (120.1- .5) 120 59,672,689 50,671,196 59,546,949 62,937,869 61,935,167 60,566,012 59,142,926 59,142,926 57,600,241 57,496,121 58,136,773 

PV 3 Nuclear Fuel {120.1- .5} 120 23,760,304 23,047,366 22,392,753 27,122,648 26,545,809 2S,869,617 25,182,276 25,182,276 24,420,247 23,709,995 22,948,157 

Total Fuel Stock 104,911,402 106,109,238 105,259,230 114,082,839 113,425,840 111,885,886 116,246,396 116,246,396 114,743,732 114,341,488 114,852,178 

8 iYJaterials & Sl,!~ 

Production 154 27,617,132 26,731,553 26,724,731 26,948,855 27,277,126 26,938,383 26,570,751 26,570,751 26,731,553 26,724,731 26,948,855 

10 Transmission 154 898,030 986,202 958,274 980,475 1,047,444 ],000,445 1,040,629 1,040,629 986,202 958,274 980,475 

11 Distribution 154 6,058,329 4,693,848 4,738,721 4,926,184 4,861,255 5/203,947 4,705,888 4,705,888 4,693,848 4,738,721 4,926,184 

12 Palo Verde Unit 3 154 5,543,821 5,548,672 5,537,694 5,584,102 5,649,394 5,375,027 5,520,077 5,520,077 5,548,672 5,537,694 5,584,102 

l3 Total Materials & Supplies 40,117,312 37,960,2.75 37,959,419 38,439,616 38,835,219 38,517,802 37,837,344 37,837/344 37,960,275 37,959,419 38,439,616 

14 

15 Prepaymen~ 

15 Production 165 43,648,701 44,859,269 44,799,950 45,117,871 45,026,747 45,935,477 45,849,210 45,849,210 44,992,848 44,513,728 43,625,561 

17 Transmission 165 10.128,279 9,479,994 8,831,710 8,183,425 8,155,973 7,528,754 6,908,619 6,908,619 6,252,106 5,595,594 4,939,081 

18 Distribution 165 4,250,271 3,763,707 3,138,403 2,513,099 2,108,522 1,503,312 4,389,012 4,389,012 3,763,707 3,138,403 2,513,099 

19 Renewables 165 15,414 16,000 18,227 13,140 8,054 2,968 18,227 18,227 13,140 8,054 2,968 

20 Palo Verde Unit 3 165 1,261,654 1,305,155 1,266,843 1,219,411 1,171,075 1,130,116 1,270,650 1,270,650 1,305,155 1,266,843 1,219,411 

21 Total Prepayments 59,304,318 59,4~~4,126 58,055,133 57,046,946 56,470,372 56,100,636 58,435,717 58,435,717 56,326,957 54,522,622 52,300,121 

22 

23 

24 



PNM Exhibit HEM-3 

WP WC-2: Working Capital 13 month average calculation Test Period Page 3 of 4 

AA AB AC AD AE AF AG 

Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Test Period 

line No. Working Capital FERC Balance Balance Balance Balance Balance Balance Balance Balance Balance Ending Balance 

1 

2 Fuel Stg~ 

Production Fuel Stock 151 33,981,974 34,691,866 35,272,800 35,670,836 36,180,559 36,974,963 37,803,111 38,113,072 38,589,943 38,589,943 

PV 1&2 Nuclear Fuel (120.1 .5) 120 63,659,810 62,777,595 61,284,259 59,738,384 58,192,741 56,700,096 62,661,291 65,656,506 64,732,249 64,732,249 

PV 3 Nuclear Fuel (120.1 · .5) 120 22,212,256 25,913,212 25,182,726 24,426,532 23,871,589 25,271,781 25,122,447 24,828,109 24,089,512 24,089,512 

Total Fuel Stock 119,854,041 123,382,674 121,739,785 119,835,752 118,244,889 118,946,840 125,587,449 128,597,687 127,411,703 127,411,703 

8 ME,!gfials & Sup~ 

Production 154 27,277,126 26,938,383 25,921,002 28,890,217 27,354,536 27,188,010 27,260,548 27,277,972 27,617,132 27,617,132 

10 Transmission 154 1,047,444 1,000,445 1,008,568 867,256 855,332 893,585 891,087 889,908 898,030 898,030 

11 Distribution 154 4,861,255 5,203,947 5,442,049 5,552,555 5,495,363 5, 758,471 6,065,013 6,108,488 6,058,329 6,058,329 

12 Palo Verde Unit 3 154 5,649,394 5,375,027 5,403,569 6,384,495 5,591,989 5,583,045 5,617,949 5,466,920 5,543,821 5,543,821 

13 Total Materials & Supplies 38,835,219 38,517,802 38,775,188 41,694,523 39,297,219 39,423,111 39,834,597 39,743,288 40,117,312 40,117,312 

14 

1S!J'E!!?.a~f1t-':' 

16 Production 165 43,737,249 43,189,904 41,795,051 41,105,336 40,981,007 40,132,679 39,325,479 38,247,035 38,301,999 38,301,999 

17 TransmiSSIOn 165 11,881.091 11,245,654 10,617,281 9,922,908 9,228,536 8,572,409 7,887,008 7,472,373 7,105,632 7,105,632 

18 Distribution 165 2,108,522 1,503,312 870,780 1,091,655 474,007 4, 712,027 4,090,680 3,469,333 4,250,271 4,250,271 

19 Renewables 165 43,453 39,448 35,442 31,436 27,431 23,425 19,419 l5,414 16,000 16,000 

20 Palo Verde Unit 3 165 1,171,075 1,130,115 1,072,689 1,106,212 1,256,315 1,218,310 1,312,887 1,300,407 1,261,654 1,261,654 

21 Total Prepayments 58,941,391 57,108,434 54,391,:?43 53,257,548 51,967,296 54,658,850 52,635,473 50,504,562 50,935,556 50,935,556 

22 

23 

24 



PNM Exhibit HEM-3 

WP WC-2: Working Capita! 13 month average calculation Test Period 

Line No. Working Capital FERC 

2 Fuel Stock 

Production Fuel Stock 151 

PV 1&2 Nuclear Fuel (120.1- .5) 120 

PV 3 Nuclear Fuel (120.1- .5) 120 

Total Fuel Stock 

8 Materials & Supplies 

Production 154 

10 Transmission 154 

11 Distribution 154 

12 Palo Verde Unit 3 154 

13 Total Materials & Supplies 

14 

15 Prepayments 

16 Production 165 

17 Transmission 165 

18 Distribution 165 

19 Renewables 165 

20 Palo Verde Unit 3 165 

21 Total Prepayments 

22 

23 

24 

AH 

13-Month 

Adjustment 

(3,295.575) 

(4,133,865) 

308,861 

(7,120,579) 

(409,377) 

49,449 

(703,705) 

56,699 

(1,006,934) 

3,682.392 

1,173,467 

{1,452,209) 

6.604 

(39,213) 

3,371,041 

Page 4of4 

AI 

13-Month 

Average Balance 

AJ 

Reference 

PNM Exhibit HEM-2 

COS TEST, 

35,294,368 lme 178 

60.598,384 lme 179 

24,398,372 lme 180 

120,291,124 Sum of lines 3-5 

27,207,755 ilne 184 

947,480 ime 185 

5,354,624 !ine 186 

S,li00520 !ine 187 

39,110,378 Sum of lines 9-12 

41,984,391 line 191 

8,?79,100 lme 192 

2,798.062 !me 193 

22,604 line 194 

1,222,440 lille 195 

54,306,598 Sum of lines 16-20 



WPWC-3 
San Juan Fuel Stock 



PNM Exhibit HEM-3 

WP WC-3: Working Capital San Juan Fuel Stock 

Page 1 of 6 

A B c 
Line No. Description Tons $ $/Ton 

1 Force Majure Inventory 

2 12/31/2014 Projected Balance 320,734 14,694,503 45.82 

3 1/1/2015 Purchase Exitors Inventory 187,049 4,243,238 22.69 

4 Balance after purchase 507,783 18,937,741 37.29 

5 Delivered in 2015 2,902,562 147,838,303 50.93 

6 Burned in 2015 (2,902,562} (141,943,931) 48.90 

7 12/31/2015 Projected Balance 507,783 24,832,113 48.90 

8 Delivered in 2016 3,052,087 169,278,951 55.46 

9 Burned in 2016 (3,052,087) {166,422,880} 54.53 

10 12/31/2016 Projected Balance 507,783 27,688,185 54.53 

11 
12 Inventory Buildup on PNM Side of the Fence 

13 12/31/2015 Projected Balance 302,181 5,470,380 18.10 

14 Purchased in 2016 193,573 3,793,541 19.60 

15 12/31/2016 Projected Balance 495,754 9,263,921 18.69 

16 

17 SJCC Reserve Pile - Prepayments for WP WC-5, Une :z 
18 12/31/2014 Projected Balance 1,548,296 31,307,575 20.22 

19 1/1/2015 Purchase from Exitors 902,952 6,573,000 7.28 

20 lncrease/(Decrease) to Inventory 2015 114,147 2,375,858 20.81 

21 12/31/2015 Projected Balance 2,565,395 40,256,433 15.69 

22 lncrease/{Decrease) to Inventory 2016 {458,106) {7,188,649) 15.69 

23 12/31/2016 Projected Balance 2,107,289 33,067,784 15.69 



PNM Exhibit HEM-3 

WP WC-3: Working Capital San Juan Fuel Stock Page 2 of 6 

A B c D E F G 

Jun-14 Jul-1.4 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 

line No. Description Balance Balance Balance Balance Balance Balance Balance 

1 San Juan Fuel Stock 

2 Coal- Force Majure Inventory 15,491,635 15,358,779 15,225,924 15,093,069 14,960,214 14,827,358 14,694,503 
3 Coal- Inventory Buildup on PNM Side of the Fence 

4 Oil 1,637,837 1,782,567 1,866,617 1,724,610 1,802,352 1,462,944 1,618,701 
5 Total San Juan Fuel Sock 17,129,472 17,141,347 17,092,541 16,817,679 16,762,566 16,290,302 16,313,204 

6 
7 Note- Balances for San Juan Coal are based on the projected 

8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed 

9 activity spread evenly across the respective periods. 

10 San Juan Oil is based on Base period balances 



PNM Exhibit HEM-3 

WP WC-3: Working Capital San Juan Fuel Stock Page 3 of 6 

H I J K L M N 

Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 

line No. Description Balance Balance Balance Balance Balance Balance Balance 

San Juan Fuel Stock 
2 Coal - Force Majure Inventory 15,539,304 16,384,105 17,228,906 18,073,706 18,918,507 19,763,308 20,608,109 

3 Coal- Inventory Buildup on PNM Side of the Fence 

4 Oil 1,645,501 1,489,402 1,444,991 1,685,261 1,959,874 1,71S,101 1,782,567 

5 Total San Juan Fuel Sock 17,184,805 17,873,507 18,673,897 19,758,967 20,878,382 21,478,409 22,390,676 

6 

7 Note- Balances for San Juan Coal are based on the projec-ted 

8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed 

9 activity spread evenly across the respective periods. 

10 San Juan Oil is based on Base period balances 



PNM Exhibit HEM-3 

WP WC-3: Working Capital San Juan Fuel Stock Page 4 of 6 

0 p Q R s T 

Aug-15 Sep-lS Oct-15 Nov-15 Dec-15 linkage Period 

line No. Description Balance Balance Balance Balance Balance Ending Balance 

San Juan Fuel Stock 
2 Coal - Force Majure Inventory 21,452,910 22,297,711 23,142,512 23,987,313 24,832,113 24,832,113 

3 Coal- Inventory Buildup on PNM Side ofthe Fence 5,470,380 5,470,380 

4 Oil 1,866,617 1,724,610 1,802,352 1,462,944 1,618,701 1,618,701 

5 Total San Juan Fuel Sock 23,319,527 24,022,321 24,944,864 25,450,256 31,921,194 31,921,194 

6 
7 Note- Balances for San Juan Coal are based on the projected 

8 activity shown in WP WC-3, Page 1, Column B. PN M Assumed 

9 activity spread evenly across the respective periods. 

10 San Juan Oil is based on Base period balances 
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WP WC-3: Working Capital San Juan Fuel Stock Page 5 of 6 

u v w X y z AA AB 

Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 

line No. Description Balance Balance Balance Balance Balance Balance Balance Balance 

San Juan Fuel Stock 
2 Coal - Force Majure Inventory 25,070,119 25,308,125 25,')46,131 25,784,137 26,022,143 26,260,149 26,498,155 26,736,161 

3 Coal- Inventory Buildup on PNM Side of the Fence 5,786,508 6,102,636 6,418,765 6,734,893 7,051,022 7,367,150 7,683,279 7,999,407 

4 Oil 1,866,617 1,724,610 1,802,352 1,462,944 1,618,701 1,645,501 1,489,402 1,444,991 

5 Total San Juan Fuel Sock 32,723,245 33,135,372 33,767,248 33,981,974 34,691,866 35,272,800 35,670,836 36,180,559 

6 
7 Note- Balances for San Juan Coal are based on the projected 

8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed 
9 activity spread evenly across the respective periods. 

10 San Juan Oil is based on Base period balances 
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WP WC-3: Working Capital San Juan Fuel Stock Page 6 of 6 

AC AD AE AF AG AH 
13-Month 13-Month 

Sep-16 Oct-16 Nov-16 Dec-16 Average Average 
line No. Description Balance Balance Balance Balance Adjustment Test Period Reference 

1 San Juan Fuel Stock 

2 Coal Force Majure Inventory 26,974,167 27,212,173 27,450,179 27,688,185 (1,428,036) 26,260,149 
3 Coal- Inventory Buildup on PNM Side ofthe Fence 8,315,535 8,631,664 8,947,792 9,263,921 (1,896,771) 7,367,150 
4 Oil 1,685,261 1,959,874 1,715,101 1,637,837 29,231 1,667,069 
5 Total San Juan Fuel Sock 36,974,963 37,803,711 38,113,072 38,589,943 (3,295,575) 35,294,368 WP WC-2, Line 3 

6 
7 Note- Balances for San Juan Coal are based on the projected 

8 activity shown in WP WC-3, Page 1, Column B. PNM Assumed 
9 activity spread evenly across the respective periods. 

10 San Juan Oil is based on Base period balances 



WPWC-4 
Transmission Prepayment Detail 



PNM Exhibit HEM-3 

WP WC-4: Transmission Prepayment Detail 

Line No. Description 
Activity 

Navajo ROW 

EIP Lease 
Other Prepayments 

4 Total 

Balances 
Navajo ROW 
ElP Lease 
Other Prepayments 

10 Total 

11 
12 
13 
14 

A B 
WPWC-1,line 

18 
Balnce 

6/30/2013 7/1/2013 

(554,817) 

(237,076) 
(83,561) 

(875,455) 

8,838,894 8,284,077 
711,229 474,153 
592,422 508,861 

10,142,545 9,267,091 

c D E F 

8/1/2013 9/1/2013 10/1/2013 11/1/20B 

(554,817) (554,817) (554,817) (554,817) 

(237,076) (237,077) 
(83,561) (83,561) 572.403 (60,264) 

(875,455) (875,455) 17,585 (615,081) 

7,729.260 7,174,443 6,619,626 6,064,809 
237,077 
425,300 341,738 914,141 853,877 

8,391,636 7,516,181 7,533,767 6,918,686 

Page 1 of4 

G H J K L M 

12/1/2013 1/1/2014 2/1/2014 3/1/2014 4/1/2014 5/1/2014 6/1/2014 

(554,817) (554,817) (554,817) (554,817) 5,951,600 (562,904) (144,972) 

3,319,066 (237,076) (237,076) (237,076) (237,076) (237,076) 
(57,518) (121,359) (121,359) (83,113) (112,387) 158,379 274,837 

(612,335) 2,642,890 (913,252) (875,006) 5,602,137 (641,601) (107,210) 

5,509,992 4,955,175 4,400,358 3,845,541 9,797,140 9,234,236 9,089,264 
3,319,066 3,081,990 2,844,914 2,607,838 2,370,761 2,133,685 

796,359 675,000 553,642 470,529 358,142 516,521 791,359 
6,306,351 8,949,241 8,035,989 7,160,983 12,763,120 12,121,519 12,014,308 



PNM Exhibit HEM-3 

WP WC-4: Transmission Prepayment Detail Page 2 of 4 

N 0 p Q R s T u v w X y 

Base Period 
Une No. Description Total Reference 7/1/2014 8/1/2014 9/1/2014 10/1/2014 11/1/2014 12/1/2014 1/1/2015 2/1/2015 3/1/2015 4/1/2015 5/1/2015 

Activity 

Navajo ROW 250,370 (568,869) (568,869) (568,869) (568,869) (568,869) (568,869) (565,116) (565,116) (565,116) 6,305,698 (573,246) 
E!P Lease 1,422,456 (237,076) (237,076) (237,076) (237,076) (237,076) (237,076) (237,076) (237,076) (237,076) 
Other Prepayments 198,936 (75,038) (75,038) (75,038) '545,793 (53,963) (46,899) (112,899) (112,899) (74,653) (103,927) 166,839 

Total 1,871,763 (880,984) (880,984) (880,984) (260,152) (859,908) (852,844) (915,091) (915,091) (876,845) 6,201,771 (406,407) 

Balances 
Navajo ROW 9,089,264 8,520,395 7,951,526 7,382,657 6,813,788 6,244,919 5,676,050 5,110,934 4,545,818 3,980,702 10,286,400 9,713,154 

8 EIP Lease 2,133,685 1,896,609 1,659,533 1,422,457 1,185,381 948,305 711,229 474,153 237,076 
Other Prepayments 791,359 716,320 641,282 566,243 1,112,037 1,058,073 1,011,175 898,276 785,377 710,725 606,798 773,637 

10 Total 12,014,308 WP WC-1, Line 18 11,133,325 10,252,341 9,371,358 9,111,206 8,251,298 7,398,454 6,483,363 5,568,212 4,691,427 10,893,198 10,486,791 

11 
12 
13 
14 



PNM Exhibit HEM-3 

WP WC-4: Transmission Prepayment Detail Page 3of4 

AA AB AC AD AE AF AG AH AI AJ AK AL 

line No. Description 6/1/2015 7/1/2015 8/1/2015 9/1/2015 10/1/2015 11/1/2015· 12/1/2015 Total Linkage 1/1/2016 2/1/2016 3/1/2016 4/1/2016 5/1/2016 
Activity 

Navajo ROW {573,246) (573,246) (573,246) (573,246) (573,246) {573,246) (573,246) {3,388,832) {581,474) (581,474) (581,474) 6,396,216 {581,474) 

E!P Lease {2,133,685) 
Other Prepayments 214,733 (75,038) (75,038) (75,038) 545,793 {53,963) {46.899) 416,828 {75,038) (75,038) {75,038) 545,793 {53,963) 

Total (358,513) (648,284) {648,284) {648,284) {27,453) (627,209) (620,145) (5,105,689) (656,512) {656,512) (656,512) 6,942,009 {635,437) 

6 Balances 
7 Navajo ROW 9,139,908 8,566,662 7,993,416 7,420,170 6,846,924 6,273,678 5,700,432 5,700,432 5,118,958 4,537,484 3,956,010 10,352,226 9,770,752 

8 E!P Lease 
Other Prepayments 988,370 913,332 838,293 763.255 1,309,048 1,255,085 1,208,186 1,208,186 1,133,148 1,058,109 983,071 1,528,864 1,474,901 

10 Total 10,128,279 9,479,994 8,831,710 8,183,425 8,155,973 7,528,764 6,908,619 6,908,619 6,252,106 5,595,594 4,939,081 11,881,091 11,245,654 

11 
12 
13 
14 



PNM Exhibit HEM-3 

WP WC-4: Transmission Prepayment Detail Page 4 of 4 

AM AN AO AP AQ AR AS AT 

Total Test 

line No. Description 6/1/2016 7/1/2016 8/1/2016 9/1/2016 ll0/1/2016 11/1/2016 12/1/2016 Period Reference 
Activity 

Navajo ROW (581,474} (581,474) (581,474} (581,474} (581.474} (581,474} (581,474} 

EIP Lease 
Other Prepayments (46,899} (112,899) (112,899) (74,653} (103,9271 166,839 214,733 197,012 

4 Total (628,373) (694,373} (694,373) (656,127) (685,401) (414,635) (366,741) 197,014 

Balances 
Navajo ROW 9,189,278 8,607,804 8,026,330 7,444,856 6,863,382 6,281,908 5,700,434 5.700,434 WP OM-10, Line 21 
EIP Lease 
Other Prepayments 1,428,003 1,315,104 1,202,205 1,127,553 1,023,626 1,190,465 1,405,198 1,405,198 

10 Total 10,617,281 9,922,908 9,228,536 8,572,409 7,887,008 7,472,373 7,105,632 7,105,632 WP WC-2, Line 17 

11 
12 
13 
14 



WPWC-5 
Production Prepayment Detail 



PNM Exhibit HEM-3 
WP WC-5: Summary of Production Prepayments 

line 
No. 

10 
11 

12 

Description 

San Juan Coal 

San Juan Non-Coal 

Four Corners 
Palo Verde Units 1 & 2 
Reeves 

Afto'l 
Luna 

lordsburg 
Production- Other 

Total Production Prepayments 

FERC 

165 
165 
165 
165 
165 
165 
165 
165 
16S 

13 Note- Test Period matches Base Period for a!! prepayment except San Juan Coal, 
14 San Juan Coal is estimated using the projected build-up 
15 illustrated in WP WC-3, Page 1, Line 17 through line 23. 
16 

A 
Base Period 

Beginning Balance 

Jun-13 

14,896,455 
1,437,840 

617,193 
2,541,300 

44.546 
69,102 

332,353 
92,484 

457,960 
20,489,232 

6 c D 

Balance Balance Balance 

7/1/13 8/1/13 9/1/13 

15,246,204 15,532,015 15,837,720 
1,287,558 1,137,276 986,994 

625,132 789,335 852,961 
2,610,310 2,533,687 2,438,822 

36,763 28,980 21,197 
53,699 38,296 22,894 

306,705 342,326 391.357 
6,296 225,449 140,966 

409,007 360,053 311,100 
20,581,673 20,987,418 21,004,011 

Page 1 of 6 

E f G H 

Balance Balance Balance Balance Balance Balance 

10/1/13 11/1/13 12/1/13 1/1/14 2/1/14 3/1/14 

16,125,958 16,430,021 12,274,044 13,064,666 13,903,479 16,057,351 
1,655,514 1,519,736 1,383,959 1,246,739 1,109,519 972,298 

881,079 832,779 832,924 862,077 808,827 824,763 
2,342,151 2,260,232 2,145,379 2,212,424 2,512,629 2,436,621 

89,310 80,228 71,145 62,063 52,980 43,897 
168,363 152,017 135,670 119,324 102,977 86,631 
433,367 654,996 278,781 313,553 379,081 337,686 

35,916 206,199 111,306 109,395 491,357 420,626 

271,332 222,555 173,778 116,707 59,636 145,210 
22,002,990 22,358,763 17,406,986 18,106,947 19,420,486 21,325,083 



PNM Exhibit HEM-3 
WP WC-5: Summary of Production Prepayments 

line 
No. 

10 
11 

12 

Description 

San Juan Coal 
San Juan Non-Coal 

Four Corners 
Palo Verde Units 1 & 2 

Reeves 

Afton 
Luna 

Lordsburg 

Production- Other 
Total Production Prepayments 

FERC 

165 
165 
165 
165 
165 
165 
165 
165 
165 

13 Note- Test Period matches Base Period for all prepayment except San Juan Coal. 
14 San Juan Coal is estimated using the projected build-up 
15 illustrated in WP WC-3, Page 1, Line 17 through Line 23. 
16 

M 

Balance Balance Balance 

4/1/14 5/1/14 6/1/14 

17,110,160 18,450,335 21,603,209 
835,078 697,858 1,030,753 
834,077 846,435 863,919 

2,625,774 2,600,815 2,523,307 
34,81.5 25,732 49,455 
70,285 53,939 73,022 

447,337 292,282 289,428 
114,240 12,386 10,661 

97,981 50,751 393,671 
22,169,746 23,030,531 26,837,423 

Page 2 of 6 

N 0 p Q 
Base Period 

Ending Balance Base Period Base Period linkage 
Jun-14 Adjustments 13-Mo Average Reference Jul-14 

21,603,209 (5,716,162) 15,887,047 23,220,603 
1,030,753 146,256 1,177,009 1,437,840 

863,919 (58,419) 805,500 617,193 
2,523,307 (78,427) 2,444,881 2,541,300 

49,455 (138) 49,316 44,546 
73,022 15,149 88,171 69,102 

289,428 79,745 369,173 332,353 
10,661 141,438 152,099 92,484 

393,671 (157,537) 236,134 457,960 
26,837,423 (5,628,093) 21,209,330 WP WC-1, Line 17 28,813,380 



PNM Exhibit HEM-3 
WP WC-5: Summary of Production Prepayments 

line 
No. 

10 
11 

12 

Description 

San Juan Coal 
San Juan Non-Coal 
Four Corners 
Palo Verde Units 1 & 2 
Reeves 

Afton 

Luna 
Lordsburg 
Production- Other 

Total Production Prepayments 

FERC 

165 
165 
165 
165 
155 
165 
165 
165 
165 

13 Note~ Test Period matches Base Period for all prepayment except San Juan Coal. 

14 San Juan Coal is estimated using the projected build-up 

15 illustrated in WP WC-3, Page 1, Line 17 through Line 23. 

16 

Linkage 

Aug-14 

24,837,997 
1,287,558 

625,132 
2,610,310 

36,763 
53,699 

306,705 
6,296 

409,007 
30,173,467 

u 

linkage linkage linkage 

Sep-14 Oct-14 Novwl4 

26,455,392 28,072,786 29,690,181 
1,137,276 986,994 1,655,514 

789,335 852,961 881,079 
2,533,687 2,438,822 2,342,151 

28,980 21,197 89,310 
38,296 22,894 168,363 

342,326 391,357 433,367 
225,449 140,966 35,916 
360,053 311,100 271,332 

31,910,795 33,239,077 35,567,213 

Page 3 of 6 

v w X y z AA 

linkage Linkage linkage Linkage linkage linkage 

Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 

31,307,575 38,078,563 38,276,551 38,474,539 38,672,528 38,870,516 
1,519,736 1,383,959 1,246,739 1,109,519 972,298 835,078 

832,779 832,924 862,077 808,827 824,763 834,077 

2,260,232 2,145,379 2,212,424 2,512,629 2,436,621 2,625,774 

80,228 71,145 62,063 52,980 43,897 34,815 
152,017 135,670 119,324 102,977 86,631 70,285 

654,996 278,781 313,553 379,081 337,686 447,337 

206,199 111,306 109,395 491,357 420,626 114,240 
222,555 173,778 116,707 59,636 145,210 97,981 

37,236,317 43,211,506 43,318,833 43,991,546 43,940,260 43,930,102 



PNM Exhibit HEM-3 
WP WC-5: Summary of Production Prepayments 

line 
No. 

10 
11 

12 

Description 

San Juan Coal 
San Juan Non-Coal 

Four Corners 

Palo Verde Units 1 & 2 
Reeves 

Afton 
Luna 

lordsburg 
Production- Other 

Total Production Prepayments 

FERC 

165 
165 
165 
165 
165 
165 
165 
165 
165 

13 Note- Test Period matches Base Period for all prepayment except San Juan Coal. 

14 San Juan Coal is estimated using the projected build-up 
15 illustrated in WP WC-3, Page 1, line 17 through Line 23. 
16 

AB 

linkage 
Jun-15 

39,068,504 
697,858 
846,435 

2,600,815 
25,732 
53,939 

292,282 
12,386 
50,751 

43,648,701 

.~c AD 

linkage linkage 
Jul-15 Aug-15 

39,266,492 39,464,480 
1,437,840 1,287,558 

617,193 625,132 
2,541,300 2,610,310 

44,546 36,763 
69,102 53,699 

332,353 306,705 
92,484 6,296 

457,960 409,007 
44,859,269 44,799,950 

Page 4 of6 

AE AF AG AH AI 
Total linkage 

linkage linkage linkage Linkage Ending Balance 

Sep-15 Oct-15 Nov~lS Dec-15 Dec-15 Reference 

39,662,468 39,860,456 40,058,444 40,256,433 40,256,433 
1.137.276 986,994 1,655,514 1,437,840 1,437,840 

789,335 852,961 881,079 617,193 617,193 
2,533,687 2,438,822 2,342,151 2,541,300 2,541,300 

28,980 21,197 89,310 44,546 44,546 
38,296 22,894 168,363 69,102 69,102 

342,326 391,357 433,367 332,353 332,353 
225,449 140,966 35,916 92,484 92,484 
360,053 311,100 271,332 457,960 457,960 

45,117,871 45,026,747 45,935,477 45,849,210 45,849,210 



PNM Exhibit HEM-3 

WP WC-5: Summary of Production Prepayments 

Page 5 of6 

AJ AK Al AM AN AO AP AQ AR AS AT AU 

line Test Period Test Period Test Period Test Period Test Period Test Period Test Period Test Period Test Period Test Period Test Period Test Period 

No. Description FERC Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 

San Juan Coal 165 39,657,379 39,058,324 38,459.270 37,860,216 37,261,162 36,662,108 36,063,054 35,464,000 34,864,946 34,265,892 33,666,838 33,067,784 
San Juan Non-Coal 165 1,287,558 1,137,276 986,994 1,655,514 1,519,736 1,383,959 1,246,739 1,109,519 972,298 835,078 697,858 1,030,753 
Four Corners 165 625,132 789,335 852,961 881,079 832,779 832,924 862,077 808,827 824,763 834,077 846,435 863,919 
Palo Verde Units 1 & 2 165 2,610,310 2,533,687 2,438,822 2,342,151 2,260,232 2,145,379 2,212,424 2,512,629 2,436,621 2,625,774 2,600,815 2,523,307 
Reeves 165 36,763 28,980 21,197 89,310 80,228 71,145 62,063 52,980 43,897 34,815 25,732 49,455 
Afton 165 53,699 38,296 22,894 168,363 152,017 135,670 119,324 102,977 86,631 70,285 53,939 73,022 
Luna 165 306,705 342,326 391,357 433,367 654,996 278,781 313,553 379,081 337,686 447,337 292,282 289,428 

9 Lordsburg 165 6,296 225,449 140,966 35,916 206,199 111,306 109,395 491,357 420,626 114,240 12,386 10,661 

10 Production- Other 165 409,007 360,053 311,100 271,332 222,555 173,778 116,707 59,636 145,210 97,981 50,751 393,671 
11 Total Production Prepayments 44,992,848 44,513,728 43,625,561 43,737,249 43,189,904 41,795,051 41,105,336 40,981,007 40,132,679 39,325,479 38,247,035 38,301,999 

12 

13 Note- Test Period matches Base Period for a!! prepayment except San Juan Coat 

14 San Juan Coal is estimated using the projected build-up 

15 illustrated in WP WC-3, Page 1, Line 17 through Line 23 

16 



PNM Exhibit HEM-3 
WP WC-5; Summary of Production Prepayments 

line 

No. 

10 
11 

12 

Description 

San Juan Coal 

San Juan Non-Coat 
Four Corners 
Palo Verde Units 1 & 2 

Reeves 
Afton 
Luna 

Lordsburg 
Production- Other 

Total Production Prepayments 

FERC 

165 
165 
165 
165 
165 
165 
165 
165 
165 

13 Note- Test Period rnatches Base Period for all prepayment except San Juan Coal. 
14 San Juan Coal is estimated using the projected build-up 
15 illustrated in WP WC-3, Page 1, Line 17 through Line 23. 

16 

AV 

Total Test 

Period 

33,067.784 
1,030.753 

863,919 
2,523,307 

49,455 
73,022 

289,428 
10,661 

393,671 
38,301,999 

Page 6 of 6 

AW AX 

Test Period Test Period 

Adjustments 13-Mo Average Reference 

3,594,324 36,662,108 
146,256 1,177,009 
(58,419} 805,500 
(78,427} 2,444,881 

(138} 49,316 
15,149 88,171 
79,745 369,173 

141,438 152,099 
(157,537) 236,134 

3,682,392 41,984,391 WP WC·2, line 16 



WP Fuel-1 
Summary of Fuel, base and test 
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WP Fuel-1: Base FueiSummary Page 1 of 2 

A 8 D E F G 

line 

No. Description fERC WP Fuel-2 WP Fuel-2 WPFuel-3 

Remove Impact Coal Remove Gas Tax 

Unadjusted Base Fire Refund and San Refund and luna Gas Coal Mim~ Remove FPPCAC Linkage linkage 

Period Juan Arbitration Imbalance Decommissioning Deferral Adjusted Base Period Jul14- Jun 15 Jan-15- Dec-15 Total Test Period 

f!_2__<.!!!._t;:ti9J:l_::_~~JJ::l_~I_Belate<j 

Steam Generation SOl 172,006,240 :5,528,550 187,534,790 189,927,911 173,556,648 201,409,428 
Steam Fuel Handling and Disposal 501 11,562,066 
Nuclear 518 25,754,348 25,754,348 24,832,522 24,650,882 26,624,672 

Nuclear Disposal 518 984,905 
Gas Generation (includes gas for Valencia and R10 Bravo) 547 36,263,100 4,465,229 40,728,329 36,838,674 36,670,873 29,822,539 

Renewables- Owned 547 

Wind (NMWEC) 555 13,829,770 13,829,770 14,782,575 14,782,575 14,851,885 

Renewables- PPA 555 

10 Purchased Power Energy (excludes gas for Valencia and Rio Bravo) 555 43,282,783 43,282,783 12,321,196 12,822,685 9,057,478 

11 Spinning reserves 555 1,080,400 

12 

13 Total Fuel Costs (before OSS) 291,136.242 15,528,550 4,465,229 311,130,021 278,702,879 262,483,663 295,393,373 

14 

15 Off-system Sales 447 {37,735,750j (37,735,750) (39,091,801) (28, 753,466) {56,084,426) 

16 Off-system Sales- PV 3 (38,215,125) (38,215,125) (44,172,627) (48,354,019) {40,650,471) 

17 Off-system Sales Cred1t 1.2ZO,S6.3 1,220,563 

18 Load Side from Transmission Customers 456 . .:!. 

19 Physical Sales of Gas (under FAC hedge p!an) 2S6,8J6 256,826 

20 Total Other Fuel (74,473,486) (74,473,486) (83,264,427) (77,107,485) (96,734,897) 

21 
22 Total Fuel (net OSS) 216,662,756 15,528,550 4.465,229 236,656,535 195,438,451 185,376,179 198,658,476 

23 

24 Production -Non Fuel Items 

25 Coal Fuel Handling 501 12,314,208 12,314,208 11,427,663 11,574,564 

26 Nuclear Fuel Handling 518 3,423,112 3,423,112 919,077 982,241 

27 Gas Plants Fuel Transportation 547 11,062,907 11,062,907 11,062,907 11,062,907 12,322,157 

28 Gas PPA- R10 Bravo- Demand 555 7,236,9Qg 7,236,909 

29 Gas PPA- Valencia- Demand 555 19.076,321 19,076,321 19,195,601 19,301,200 19,513,800 

30 Purchase power for Economy Service Customer 555 

31 Economy purchase Power Demand- pnmanly Pueblo Refund for WAPA Allocat10n 

32 FPPCAC deferral (12,051,369) 12,051,369 32,829,978 48,154,066 4,329,424 

33 Rec Purchases and Renewable Energy Amontzation 555 10.180,808 10,180,808 17,700,360 22,022,113 21,475,763 

34 Gas Swaps- Non Fuel Clause Settlements and Excess Gas Physical Purchases 

35 Gas Swaps- Settlements- City of Aztec 754,694 769,325 384,050 

36 Coal Mme Decommissioning- Allowed 501.15 7,583,906 \784,336) 6,799,630 6,817,037 6,834,443 6,889,436 

37 Coal M!ne DecommiSSIOning- Disallowed 501.15 1,741,399 (697,727) 1,043,672 1,025,341 1,007,010 1,056,461 

38 Coal Mrne DecommiSSionmg FERC 501.15 241 .. 663 (104,247) 137,416 137,350 137,284 97.215 

39 Spinning reserves 555 191,442 191,442 186,000 240,000 

40 Broker Fees 185,721 185,721 180,000 180,000 180,000 

41 Total Non Fuel Items 61,187,085 (1,586,309) 12,051,369 71,652,146 102,236,009 122,265,153 66,248,306 

42 

43 Total Fuel Related Expense 277,849,841 25,528,550 4,465,229 (1,586,309) 12,051,369 308,308,681 297,674,460 307,641,331 254,906,782 

1 FERC 1s 1nforrnat1onal only. It is calculated based on NM methodology and does not reflect the approvt?d FERC fuel calculation 



PNM Exhibit HEM~3 

WP Fuel-1: Base Fue!Summary 

A 

Line 

No, Description 

_p_r.Q<;J.!:J.f!ion- Ba_~e..f.!:!~~!~I5J_!_g_Q 
Steam Generation 

Steam Fuel Handling and Disposal 

Nuclear 

Nuclear Disposal 

Gas Generation (includes gas for Valencia and Rio Bravo} 

Renewables- Owned 

Wind (NMWEC) 

Renewables- PPA 

10 Purchased Power Energy (excludes gas for Valencia and Rio Bravo) 

11 Spinning reserves 

12 

13 Total fuel Costs (before OSS) 

14 

15 Off-system Sales 

16 Off-system Sales- PV 3 

17 Off--system Sales Credtt 

18 Load Side from Transmission Customers 

19 Physical Sales of Gas (under FAC hedge pian) 

20 Total Other Fuel 

21 

22 Total Fuel (net 055) 

23 

24 Production - No_n_.E~!-~Ll!~ 

25 Coal Fuel Handling 

25 Nuclear Fuel Handling 

27 Gas Plants Fuel Transportation 

28 Gas PPA- Rio Bravo- Demand 

29 Gas PPA- Valencia- Demand 

30 Purchase power for Economy Service Customer 

31 Economy purchase Power Demand -primarily Pueblo Refund for W,<'\PA Allocation 

32 FPPCAC deferral 

33 Rec Purchases and Renewable Energy Amoritz,:;t,_on 

34 Gas Swaps- Non Fuel Clause Settlements and Ex<":ess Gas Physical Purchases 

35 Gas Swaps- Settlements- City of Aztec 

36 Coal Mine Decommissioning- Allowed 

37 Coal Mine Decommissioning- Disallowed 

38 Coal Mine Decommissioning- FERC 

39 Spinning reserves 

40 Broker Fees 

41 Total Non Fuel Items 

42 

43 Total Fuel Related Expense 

1 FERC is informational only. It is calculated based on NM methodology and does not rdle1 

M 

WP Fuei-4 

Underground Coal Mine Adjusted Test Period 

Decommission in!_ ____ Total 

201,.409,428 

11,562,066 

26,624,672 

984,905 

29,822,539 

14,851,885 

9,057,478 

1,080,400 

295,393,373 

(56,084,426) 

{40,650,471) 

(96,734.897} 

198,658,476 

12,322,157 

19,513,800 

4,329,424 

21,475,763 

384,050 

651,259 7,540,696 

1,056,461 

32,549 129,754 

180,000 

683,809 66,932,115 

683,809 265,590,590 

Page 2 of2 

0 Q 

Adjusted Base and 

Test Periods Variance New Mexico FERC Excluded 

13.874,638 191,822,339 9,587,089 (0) 

11,552,066 11,011,712 550,354 (O) 

870,324 15,904,004 844,002 8,876,666 

984,905 625,316 31,221 328,367 

(10,905,790) 28,402,986 1,419,553 (D) 

1,022,115 14,851,885 

(34,225,305) 2,642,367 2,889,908 3,525,202 

1,080,400 1,028,973 51,427 

(15,736,648) 267,289,583 15,373,555 12,730,235 

(18,348,676) (49,029,837) {2,531,376) {4,523,213) 

(2,435,346) {40,650,471) 

{1,220,563) 

(256,826} 

(22,261,411) (49,029,837) {2,531,376) (45,173,684) 

(3 7,998,059) 218,259,746 12,842,179 (32,443_449) 

{12,314,208) 

{3,423,112) 

1,259,2SO 

(7,236,909) 

437,478 

4,329,424 

11,294,955 

384,050 

741,066 

12,788 

(7,651) 

{191,442) 

(5,721) 

(4,720,031) 

(42,718,090) 



WP Fuel-2 
Fuel Base Period Adjustments 
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PNM Exhibit HEM-3 

WP Fuel~2: San Juan Coat, Gas Tax and Gas settlement Ad,justments ~ Base Period 

A c D 

San Juan Arbitration San Juan Arbitration 

Adjustment-in 501000 Adjustment-in 501099 

San Juan Coal Mine account -included in account excluded in 
Line No. 100% PNM Share Fire FAC FAC Total Adjustment Reference 

Jul-13 

Aug-13 
3 Sep-13 (18.592,113) 118,692,113) 

4 Oct-13 
Nov-13 

6 Dec-13 449,421 238,145 687,566 
7 Jan-14 
8 Feb-14 

9 Mar-14 
10 Apr-14 (26,806) (26,806) 

11 May-14 827,366 1,589,657 2,417,023 

12 Jun-14 85,780 85,780 
13 Total (18,718,919) 1,276, 787 1,913,582 (15,528,550) WP Fuel-1, Column E 

14 
San Juan Arbitration San Juan Arbitration 

Adjustment-in 501000 Adjustment-in 501099 

San Juan Coal Mine account -included in account excluded in Total NMPRC Share 

15 NMPRCShare Fire FAC FAC Adjustment 

16 Jul-13 

17 Aug-13 

18 Sep-13 (17,370,580) (17,370,580) 
19 Oct-13 
20 Nov-13 

21 Dec-13 417,647 417,647 

22 Jan-14 

23 Feb-14 

24 Mar-14 
25 Apr-14 (24,911) (24,911) 

26 May-14 768,871 768,871 

27 Jun-14 
28 Total (17,395,491) 1,186,518 (16,208,973) 



PNM Exhibit HEM-3 

WP Fuel-2: San Juan Coal, Gas Tax and Gas settlement Adjustments- Base Period 

A 

100% PNM Share 

29 Jul-13 

30 Aug-13 

31 Sep-13 

32 Oct-13 

33 Nov-13 

34 Dec-13 

35 Jan-14 

36 Feb-14 

37 Mar-14 

38 Apr-14 

39 May-14 

40 Jun-14 

41 Total 

42 

43 NMPRC Share 

44 Jul-13 

45 Aug-13 

46 Sep-13 

47 Oct-13 

48 Nov-13 

49 Dec-13 

50 Jan-14 

51 Feb-14 

52 Mar-14 

53 Apr-14 

54 May-14 

55 Jun-14 

56 Total 

Gas Tax Refund 

(1,381,224) 

(1,381,224) 

Gas Tax Refund 

(1,045,828) 

(1,045,828) 

c 

luna Gas Imbalance 

Settlement 

(3,084,005) 

(3,084,005) 

Luna Gas Imbalance 

Settlement 

(954,938) 

(954,938) 

D 

Total Adjustments Reference 

(1,381,224) 

(3,084,005;; 

(4,465,229). WP Fuel-1, Column F 

Total NMPRC Share 

Adjustment 

(1,045,828) 

(954,938) 

(2,000, 766)_ 

Page 2 of 2 



WP Fuel-3 
Coal Mine Reclamation, base and test 
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WP Fuel·3: Coal Mine (Surface and Underground) Reclamation 

line No. Description 

2 lOOM Reg Asset Amortization-S! 

3 lOOM Reg Asset Amortization- Fe 
4 SJ Underground Amort reg asset 

5 SJ Underground Accretion 

6 SJ Ash Period Costs 

7 Coal Mine Decommissioning - NM Allowed 

8 

9 SJ Surface Accretion 

10 Four Corners Surface Accretion 

11 Coal Mine Decommissioning- NM Disallowed 

12 

13 
14 SJ Surface Accretion 

15 SJ Underground Accretion 

16 SJ Ash Period Costs 

17 Four Corners Surface Accretion 

18 Coal Mine Decommissioning FERC 

19 
20 Totals 

21 
22 
23 Retail Multiplier 

24 FERC Multiplier 

25 
26 Total Accretion, related to Underground- Test Period 

27 line 26 ~sum of Column F, line 5,6,15,16 

A 

WP Fuel-1, 

Column G 
B 

Base Period 

c 

Normalization Adjusted Base 

Base Period Adjustment Period 

5,239,836 5,239,836 

642,516 642,516 

38,160 38,160 

3,445,592 (2,614,713) 830,879 

(1,782.138) 1,830,378 48,239 
7,583,966 (784,336) 6,799,630 

127,.043 142,951 269,993 

1,614,.356 (840,677) 773,679 

1,741,399 (697,727) 1,043,672 

9,079 10,216 19,296 

246,246 (186,865) 59,380 

(127,364) 130,811 3,448 

113,702 (58,409) 55,292 

241,663 (104,247) 137,416 

9,567,027 (1,586,309) 7,980,718 

Base and Unkage 

93.33% 

6.67% 

D 

Linkage Period linkage Period 

July 2014-June 

2015 

5,239,836 

642,516 

38,160 

847.330 
49,195 

6,817,037 

230.595 

794,746 

1,025,341 

16,480 

60,556 

3,516 

56.798 
137,350 

7,979, 727 

Jan 2015-Dec 

2015 

5,239,836 
642,516 

38,160 

863,781 
50,150 

6,834,443 

191,197 

815,813 
1,007,010 

13,664 

61,732 
3,584 

58,304 

137,284 

7,978, 737 

G 

Straight Line 

Expense 

2016 Adjustment 

5,239,836 

642,516 

38,160 

916,364 

50,732 

6,887,608 

176,621 

877,847 
1,054,468 

8,827 

45,799 
2,536 

43,874 

101,036 

8,043,112 

2016 and Test Pef1od 

95.24% 

4.76% 

617,095 

34,164 

651,259 

30,842 
1,707 

32,549 

683,809 

Page 1 of 1 

H 

Test Period 

5,239,836 

642,516 

38,160 

1,533,459 

84,897 

7,538,868 

176,621 
877,847 

1,054,468 

8,827 

76,641 
4,243 

43,874 

133,585 

8,726,921 

1,015,431 WP Fuel-4, Column A, line 1 



WP Fuel-4 
Coal Mine Reclamation, Straight Line Calculation 
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WP Fuel-4: Underground Coal Mine Decommissioning Straight Line Expense Calculation Page 1 of 1 

A B D 

Straight line 

line No. Year Accretion Expense Adjustment Reference 

2016 1,015,431 1,699,240 683,809 WP Fuel-3, line 20, column G 

2017 1,052,152 1,699,240 647,088 

2018 1,089,413 1,699,240 609,827 

4 2019 1,128,367 1,699,240 570,873 

2020 1,161,461 1,699,240 537,779 

6 2021 1,195,513 1,699,240 503,722 

7 2022 1,230,565 1,699,240 468,675 

2023 1,266,631 1,699,240 432,608 

2024 1,303,746 1,699,240 395,494 

10 2025 1,341,939 1,699,240 357,301 

11 2026 1,381,241 1,699,240 317,998 

12 2027 1,421,685 1,699,240 277,555 

13 2028 1,463,303 1,699,240 235,937 

14 2029 1,506,128 1,699,240 193,112 

15 2030 1,565,771 1,699,240 133,469 

16 2031 1,627,77.5 1,699,240 71,465 

17 2032 1,692,235 1,699,240 7,005 

18 2033 1,759,247 1,699,240 (60,008) 

19 2034 1,828,914 1,699,240 (129,674) 

20 2035 1,901,339 1,699,240 (202,099) 

21 2036 1,976,632 1,699,240 (277,392) 

22 2037 2,054,906 1,699,240 (355,666) 

23 2038 2,136,281 1,699,240 (437,041) 

24 2039 2,220,877 1,699,240 (521,637) 

25 2040 2,308,824 1,699,240 (609,584) 

26 2041 2,400,253 1,699,240 (701,014) 

27 2042 2,495,303 1,699,240 (796,064) 

28 2043 2,594,117 1,699,240 (894,878) 

29 2044 2,696,845 1,699,240 (997,605) 

30 2045 2,803,640 1,699,240 (1,104,400) 

31 2046 2,893,918 1,699,240 (1,194,679) 

32 2047 2,993,898 1,699,240 (1,294,659) 

33 2048 3,097,247 1,699,240 (1,398,007) 

34 2049 3,204,086 1,699,240 (1,504,846) 

35 2050 3,314,543 1,699,240 (1,615,303) 

36 2051 3,428,748 1,699,240 (1, 729,508) 

37 2052 3,546,839 1,699,240 (1,847,599) 

38 2053 3,668,957 1,699,240 (1,969,717) 

39 2054 3,207,704 1,699,240 (1,508,464) 

40 2055 2,312,396 1,699,240 (613,157) 

41 2056 1,361,297 1,699,240 337,943 

42 2057 328,877 1,699,240 1,370,363 

43 2058 306,266 1,699,240 1,392,974 

44 2059 281,690 1,699,240 1,417,550 

45 2060 255,039 1,699,240 1,444,200 

46 2061 226,200 1,699,240 1,473,040 

47 2062 195,050 1,699,240 1,504,190 

48 2063 161,463 1,699,240 1,537,777 

49 2064 125,307 1,699,240 1,573,933 

50 2065 86,443 1,699,240 1,612,797 

51 2066 44,725 1,699,240 1,654,515 

52 Total 86,661,230 86,661,230 

53 Years 51 

54 Straight Line Expesne 1,699,240 



WP Fuel-S 
Gas Fixed Transportation - Test Period 
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WP Fuel-S: Gas Fixed Transportation Adjustment 

line No. Description 

1 Fixed Gas Transportation 
2 Afton 

3 Reeves 
4 La Luz 
5 Luna 

6 Lordsburg 

7 Rio Bravo 
8 Valencia 

9 

10 
11 

12 La Luz Transwestern Interconnection Agreement 
13 dth per day 

14 $/dth 
15 Annual cost 

16 
17 TW Proposal for Fixed Transportation for Northern Plants 

18 Valencia 
19 Reeves 
20 Delta 

21 La Luz 
22 Total annual Cost 

23 
24 Total Test Period Adjustments 

A 

Base Period 

4.585,810 

2,983,048 
2,150,166 

15,283 
1,328,600 ---

11,062,907 

20,000 
0.0825 

602,250 

262,800 

262,800 
65,700 

---- 65,~ 
657,000 

1,259,250 

B c 

Base Period 
Normalization Adjusted Base 
Adjustment Period 

4,585,81() 

2,983,048 
2,150,166 

15,283 
1,328,600 

11,062,907 

D E 

linkage Linkage 

Period July Period Jan 

2014-June 2015-Dec 

2015 2015 

4,585,810 4,585,810 

2,983,048 2,983,048 
2,150,166 2,150,166 

15,283 15,283 
1,328,600 1,328,600 

11,062,907 11,062,907 

F 

2016 

4,585,810 

2,983,048 
2,150,166 

15,283 
1,328,600 

11,062,907 

Page 1 of 1 

G 

Test Period 
Adjustment 

262,800 

667,950 

65,700 
262,800 

1,259,250 

H 

Test Period 

4,585,810 
262,800 

667,950 
2,983,048 
2,150,166 

80,983 
1,591,400 

12,322,157 



WP Fuel-6 
Detail of Credits in Fuel 
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W/P Fuel-6: Credits in Base Fuel Page 1 of 1 

A B c D 
Line No. Description Test Period New Mexico FERC Excluded 

1 Market Based Off-System Sales (88,850,1.25) (41,145,065) (2,531,376) (45,173,684) 

2 10% Retained by Shareholder 2,023,278 2,023,278 

3 DOE Refund Credit (3,170,659) (3,170,659) 

4 Benefit of Coal Sales to Exiting Participants (5,339,509) (5,339,509) 

5 City of Aztec Revenue (1,397,882) (1,397,882) 

6 Total (96,734,897) (49,029,837) (2,531,376) (45,173,684) 



WPOM-1 
Summary O&M, base and test 



PNM Exhibit HEM-3 

WP OM-1 OPERATIONS & MAINTENANCE 

ExlucingBaseFueland Fuel Related Expenses 

Une 

Description 

l Oper.1tionsandMaintenaneeEKpol!n$1l 

Stedl'lProduct:on 

11 MJ:nt-Struc1ures-SteaiTI 
11. Ma,pt-BolleTPI<lnt 
13 Mant-EieLt!lcPI<lnt 
14 Ma111t-Gen& U0cPiant 

16 Nwl~:a1 Production 

13 
19 
20 

Nucle<~r 

21 Ma1nt ~tructure<. Major 
Ma:nt-Reacto1 Plant 
Ma,nt ~lf'rPiant 

:lO MalntMI>rNurleilrPIMil 
P<~lnVecde3-NtKiearP!Odi..Ltlon 

Other Production 

l.l 

Mdmt-Gen&fiFcPiant 

J'l Ma•nt Gen & EIE'L Plant Rene>~ables 

M,;lnt-Gen&l:lecPidlll: 
41 Malnt-Gen&Fi<.>c:PIJnt-RenPwabl<:>s 

TotciiProduct1onO&M 

4') 

46 

49 

S1 

60 1uta1Tran;rTII;;ronO&M,eKciudirrgFUlC56S 

66 
WAPASwap 

68 rransmis,lonbyOthers 
Tot~ I Ticlrt'illlt~sron by Other~, f-fRC 'i65 

70 
71 Total fransml'i'>ton O&M 

~02 

',()6 

510 
',lJ 

'12 

146 
5-l6 

'>b4 

!-J~~~ "erlod 

. 
OM-2 

Ad]ustr:wnt 10 B<1~e A.dju<;ted Ba<;E" 
Per,od 

'>013648 

:7,5¥1) 

244789 

4,260,187 

0 
OM-3 

RemovE> Specifically 

Forec.r~tedO&M 

m 

5·18 

9~'i :A4 
11981,')1') 

] .0~3 

H 

OM-3 

Perlod,befl)re PNMEII.hibitHEM-2 

RernaJnlngCl&M, ESldidtlonto Speofila1ly Speufrtallytorecdst<:>d COSTEST 

662 

19 

ie;tP"nrJd Forecast,>d~l&M 

?.54/ 
2,00') 

JOO 
9'l4. 

203 

10 

44,7tl 

/034 

~0.042 

~,580 

0 
11 

13,216,008 

2;:'!91 76~ 

2,032,813 
0,17'>89 

10 
770 

l es~ Penod O&M 1 nul : r><;t Prriod O&M 

~63,?16 

U21,482 4,313)46 

20 
770 

Page1of3 
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WP OM·l oPERATIONS & MAINTENANCE 

blueing Base Fuel and Fuel Related h:pen:oes 

OM-:<. 

Un~ Adjl.o;tment to 1::\aoe Adjusted B<~se 

No Description FERC 3ase f-'e11od ~'errod Per1od 
72 

75 

" 19 

80 

Total Di~t O&M (130--598) 

81 PNMMeters 

s; 
84 fot~r Mete~'> 

3S 
36 A! I Other Distlibution O&M 

81 
8d 
89 

91 

94 
91 
95 

97 

~9 

100 M~int Line Transforrn-I:Disr 
101 MaintMiscDistPiant-E 

Renew<~bies 

102 Tutal atner Distribution O&Nl 
103 
104 lotal Dist;ibution O&M 

107 
108 
109 
110 
1\1 
11). 

113 
114 
llS 
116 
117 
\18 
l19 
120 
121 

Customer Related O&M 

123 l\dmm1strative & General Expense 

S~l4 

sg4 

904 

906 
"07 
908 

9B 

(0) 

24,:!88 

OM-3 

5'l,40l 

2J.383 

16 
891 

366 

Periori, befure PNM Exhibit HEM-Z 

Specifically Specific-aily Foreca~ted COS TEST 
ForecastedO&M TestPeriodO&M ToldllestPeriodO&M 

12-'\)!80 

b0,292 700,S l8 

Page 2 of 3 
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WP OM-1 OPERA nONS & MAINHNANCE 

Exluc;ingBas!!!FuelandFueiRelatedExpense$ 

lioe 
No. Desc::rfption 

ProductiOn Adrwn andGeneraiSalartes 
Transrms;tort Admin andGeneraiSaldrws 

127 Gt~t, ubtron Admtn <md Generd! Sdtdfl'!~ 
~28 

1:!4 

131 
13':1 Transmisston-OLJt;tdeServtles 

140 
141 

D~_,trtbutiOn- Out'>~de Servtces 

142 NotUsed 
14~ t.lt~lrtbutiOn Propel tv ln<;Ut arn:e 

OM-2 

Ad]U~tment to 3<Jse Adjcts~ed Base 

l'ERC Pettod 

:17659 

Tlall,'S-.~Cltf'TII 925 7 0)~ orDarr,ages 

~46 Dl>trtbutton II1JUW"' or Darnage>-5afNy 92~ 2,170,302 28,3SO 
~41 

]48 
'14') 

Dl'>tnbutton -Mt-;cAG[xpenses 

f'r::lductton-Rents-lust 
rransiT'tsston Rent:s(ust 

160 Dtolttbutlon - Rent>-lu~t 
Pr,,durt:un-MatntofGeno?r~l Plant 

162 Trall';missic>n-Matntof(,E>nera!Piant 

164 
165 
166 
167 

llt;.tTibutlon MatntofGene!alflfdnt 

FXPl'rl'i!.' 

168 TotJIOpt>r,>tiOilS & Ma1ntenanceExpen'ie 

OM-3 

Rem~,-PSp~:·oftc~llv Remammg 1.1&M fscal<1t•0~ to ~peCift1ally 

OM·3 

PNMExhibitHEM-2 
COS TEST 

Page3of3 



WPOM-2 
Summary O&M adjustments to base period 



WP OM-2 Base Per!o<i Adjustmerrt Summary 

Une 

No. 

Description 
~h,1re<J )~fVICE' 

-;-----;Op;::,:::,~:C;,::Co,CO_,::;,-.M:;:ain:;:,.::c0 ,::;0 ,:-;, ,c::,,.:::,:::,.c-----------"'O'"''""'g~>c___ odjw.tm~nt ot ~.en•F<' ~cmro~ 

4 0p<'f·5up& Eng-Prod 

5 Oper-St~arn E.weme MaJOr 

6 OPf'r-flectr~cE>o:p-MaJor 

Oper-Ml<cSteamPowert.:p 

3 Oper-l\f'nt5-Steam Powe1 

"l Maint-Sup&fng-Steam 

JO M.1mt-Sup & Eng-Steam- Renew 

11 Maint-Structures-Steam 

12 Maint-BoilerPiant 

13 Moint-(iectr~cPiant 

14 Maint-Gen&EI..,Piant 

16 Nuclear Producbon 

17 Oper-Sup & fng-Nud"'ar 

18 Oper-Coolant>andWater 

Jg Opcr-St~am Expe<lses-Nuclf'ar 

20 Oper-EiectrrcExp 

Ooer-Mi•c Nuclear Power, exdudon.~ PV 12:<2 

rlf>rommi.-lonln•;mdlFf 
Oper-M!<cNuclearPower 

Ci<llrll\morli>atonn 
~4 Oper-Rent< Nuclear- PV l&Z Cf Credit 

2S Oper R~nts-Nudeat PV 1&2 Exce;; Ci~m Arnmt17otion 

2b M~•nt 5up& Eng Nud<~r 

21 M~•nt)tructures-Mator 

28 Ma.nt-ReactorPia~t 

2'1 Maint-~1"'- Plant 

30 Mdont M>scNuclearPian! 

Jl P~lo Verde 3- Nudear Production_ FERC 517,519-5-<? 

J2 OtherProduction 

JJ Oper-Sup&Eng-Other 

34 Ope•-Sup & Eng-Other- Renewabl~s 

Oper-OthPwrGenExp-Other 

35 Oper Oth P ... rG~n f.xp-Oth~r Henev.•ble' 

44 Tnonsmission O&M (56-0--SN, excluding 565): 

45 Oper-Sup&Eng·ETrans 

4& Oper-Overheadlines-FTrans 

49 0fl!-·•-UndergrdlmeHrans 

50 Uper·MiscTran>mi.,ion-t 

Sl Oper--Re~h-T,.nsmission-E 

52 MaintSup&Eng-ETrans 

53 Mdint-Structures-ETrans 

54 Maint-Stafquip-ETrans 

Mamt-OverheadLm.--ETrans ---------

57 Maint-Mi>r.TransPit-Mar£ 

58 Maint-Tra"'Piant-NonMaJ-[ 

>~ HLM- Tran<mJSslon O&M 

60 Tntol Tran<m!S>~on O&M, excludm,; H-RC 'ib'> 

rronsmrssron O&M by Others (5S5i 

63 Oy,nedGenerationWheeling 

64 PV3Wheeling 

65 RetdtiWhe..ling 

66 FERCWhole•aleCustomer Wh~eli~e 

67 WAPASwap 

68 h•n;m,.~ionby Other> 

ro\ol fran•misslollbyOth<>r> 

60,995 

53673/ 

~ 1,034 

OM-H 

MN1wl;md 

(24.16'or 

lfJ119', 

!361) 

(242) 

;3,~00) 

430,1>&0 

5U,S47 tS,lHi 

n<>moveNcn Ai 1nwabie CQiurnnf\ 
~dv~rt,.,ng Total 

(16,194) 

16 86~1 

64,304 

11,205 

'2.301) 

!2,540) 

~-'14,789 

4J0,660 

\432_523 PNM ~-<~obo! HlM 2 C.OS l'>aseAdJ 

74,~8(> 

5<F,23S PNM "~h•b•t HEM-2 COS lldseAdJ 

PNM E"hibtt HEM-2 COS Base AdJ 
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WP OM-1 Base Period Adjus'bllent Summary 

De:><rlption 

73 TataiDostO&M (530-598) 

75 PNMStr~et&Pril.·ate Lighting 

76 Oper-Streetllght/Signal E 

71 Opo-rCu•tomerlnstallfDis 

/8 Mo1nt Strectligh!/St~n~l E 

79 To!al Str~et and Private L•ghttn~J 

32 Oper-MeterExpense-EDbt 

83 Marnt-Meters-EDJSt 

Of-"'rSup&Eng-fD,;t 

83 Oper-LNdDispotch-EDist 

89 Oper)tatoonExp-EDI<t 

90 0Fer0verheadllnes-EDtst 

91 OJ)f'r-Undergrd L1ne-EDist 

92 0Fei-l!ndf'rgrdlmefdi<t Renewables 

93 Oper-MtSc.DtstExp-ED<st 

94 Oper-Ren!:<-DI<tnbutton f; 

95 Ma<nt·Sup&Eng-EDist 

97 MaH•tStalionEquip-EDist 

93 Maint-CNerht>adlns-ED,st 

Maint-Undlmes-EDost 

Mai~t-linefr•nsfurm-fDist 

Maint-MiscDistPiant-E 

TotaiOtherD,.tributionO&M 

c,,tomer Hel•t~d O&M 

~upervi•«>n--C.ustorn~r ll.cc.t:; 

Meter ~eading E•pens~s 

Customer Record and Coli 

Lincollectibl~ Expenses 

MIScCustomerAcctsExp 

Cust5ervoce/ln1Exp<'nses 

5uperv»ion-Customer5vc 

[u>tome<AS>"tanceExps 

lnlorm/ln,trucAdvertf:,ps 

Mi;;cCust'>•c&lnfuExp 

Derno & Selling ~xpenses- Noo Production 

Demo&>ellingExpense<· ProductiOn 

AdvertisongExpense 

Sales Expense 

-~IPOM-1, 

Remov<> NPn-Ailow~blt' ~olucnn B 

O•tilge<> ~dju,tment ofRetorf'<> Pe~'lan Dentol Norn1·1im• Labor R~ma'l~ E£ WAP4 ~wap Ailow•tl.- L~gai f>.dv.-rbsm<; Total 

;37,851) 

;155301'• 

119llS!i 

ilS,956) 

•1,387) 

(1!1,306) 

•1S5,3011 

i193.1'di i'"lM Ex~ib:t HEM-.! (.0\ B.l<e AdJ 

-------ti;';";;-c- PN1'-11 E·<hlbHHEM 1C05Base4dJ 

),417 

{188511 

19,480) 

)1,1811 

(11g_470) 

1121806) 

nn 1 .'4 <:7'.174• PNM f'hrbitHIM-2C)S BasoAdi 

(C> 

11714t 

130,4811 

169 4~4) 

w, 
!1,7141 

.146/(l/j 

-,~if---'------,----,-;;;-;-;-;c-------'---"-i~ PNM E"nlbltfi[M-2C05 B.I•PAdJ 
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WPOM-3 
Summary of Specifically Adjusted O&M, base to test 



PNM E~hiblt HEM-3 

WP OM-3 Summary ofSne<fkally Adju~ted O&M 

Description 

Oper~tions and Maintenance Expense 

Oper-S•ip&Eng-Prod 

Oper-Stedmhpense-Major 

Oper-Eiectricbp--M.lJN 

Oper-Mi>cSteamPower f:xp 

Oper-Rent,Steam Pow<>r 

Mamt-<>up& Eng-Steclrn 

10 Maint-5up& E:ng SteMn-Henew 

11 Muont-'itruc:ures5terlm 

13 Marnt-Fiectf!cPI~nt 

14 Mamt-Geo&tlecPidnt 

16 NuclearProductoon 

17 Oper·Sup& Eng-Nuclear 

13 Oper-CnolantsandWater 

19 Oper-Steamhpen,es-Nudear 

20 Oper-Eiectrictxp 

21 Oper Mrsc NucleM Power, exclud•ng PV 1&2 o~comm•>SIOI1ing 

ondCECred1t 
22 Opeo MrscNuclea• Power-PV1&2Efi!conl"liwonrngand(t 

Oper kents-NIJcie~r. e<c!udmg PV 1&/ CE (rpdttdnd Excess Gorn 

24 Oper-Rents-NIJdear- PV 1&2 CE Cr~d1t 

Oper-~ents-Nude~r- PV 1&2 Exce;s Gain Amnltltatron 

Mamt Sup & Eng-Nucle~l 

27 Ma•nt-~trurtureo;-Major 

28 Maint-ReactorPiant 

Ma•nt-EiecPiant 

.lO Maint M<>cNuclearPI~nt 

31 Pnlo Veroe 3- Nuclear Pooductton, H-RC 517,51.~-~ l2 

Other Production 

OpN-Sup&Eng-Other 

34 Oper Sup& Eng-Other-HenPVYables 

Oper-Oth PwoGenExp Other 

Oper Oth Pwr Gen bp Oth<er- RenPwable, 

Mdillt-Gen& ElecPiant 

Maint-Gen & Elec Pl~nt- RPnewables 

M.Jint-(i<en&EiecPiant 

Marnt-Gen& Elec Plant Ren;'wdble, 

Total ProductionO&M 

44 Transmission O&M (560-574, e~duding 565); 

4:0 Oper-5up&Eng,fflans 

Q~er -loa 2J?l~~):s]l_ JcJ.L~ C'.~ 

Oper-Stationhp-Elram 

Oper-Overheadlines·flrans 

49 Op~r-Undergrd L•ne-FTra!1s 

50 Oper-M~>cTransmis>lon-r 

51 Oper·Rents.Transmission·E 

52 MaintSup& Eng-ETrons 

5-l Maint-Structures-ETrans 

Maint-StdEourp-ETrons 

55 Maont-OverheadLn~IT.!:!'!'.!' 

56 Mamt-Un<llines·nr~ns 

57 Maint-M<>cTransPit-M~J-E 

58 Maint-Tr~ns Plant NonMaJ·f 

'l9 HLM- Transmis>ion O&M 

TotaliransrnossronO&M,exduding~'ERCS65 

lr<lmn!1SS10fl O&M by Other> {56~) 

Owned GenerJliOn Whe~lrn;; 

64 PV 3Wheehn~ 

R~t~il Wheeling 

FERCWhole•aleCustomerWhePhng 

67 WAPASwap 

68 TransmisstonbyOthers 

Tota1TransmissionbyOthers,FfRC565 

7l futal TransmiSSIOilO&M 

'i31 

'l60-564,56fi-574 

NormaliLe<!f'lanned 

Outage> 

4,211,974 

1,164,411 

83.841 

1.?~:1.271 

Palo Verde 

S~n Juan O&M AdjUitment~ 

4,136.-:''iil 

'4,'}110.485 

12,6'11> 

Removal- Specifically For<:casted O&M Items from Base Period 

rourCorn<ers 

Retireea11dMed~ei!IOPEB O&r.<,ColumpD 

406,~95 

4,442,258 

1,C53 

17'1,036 

U~9.604 

341,lS4 

186,~:!6 

12116 

1,493,314 

0,4,719 

Capotallodd> 

WPOM-1, 

Total 

11,8:11,149 

S,478.939 

4,211,687 

3,515,944 

(1.612,538,1 

1323.169i 

(1:07.956) 

U53,271 

2.990,027 

.0,621.2.45 

1,2-13,:\40 

925.'>44 

1,670,736 

WPOM l 

WPOM l 
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PNM Exhibit HEM-3 

WP OM-3 Summary ofSpecfkally Adju5ted O&M 

No. Description 
-;;-
73 Total OrstO&M (580-5'l8) 

75 PNM 5treet& Priv~re Lighting 

76 Oper-Streetlight;S•gnal-t 

ll ()per-Customer lr"t~I!-EDis 

78 Mdll1t5trf'etl<ght/Sr,;nol t 

79 Total '>treet and Prr<at~ Lt~ntrn,; 

Oper-MeterExpense-fDosr 

Mamt-Mf'ters EDr't 

All Other Distributiml O&M 

Oper-Sup& Eng-EOist 

88 Oper-load Dospatch-E:Drst 

89 Oper-StdtronFxp-EDist 

~0 Oper-Overhead lines-EDrst 

Oper-Underp;rdl_one-EDist 

Oper-Jndergrd lrne-Ed:st Ren~w~ble> 

Oper-MrscDostbp-EOost 

'il4 Opeo ~e~ts-Distribution E 

Maint-Sup & Eng-EDost 

Mamt-Structur<'s-Wist 

Maint-StationEquip-EDrst 

Maint-DV<'rheadlns-EDist 

'03 

M~iflt-i_meTransfor,-,-fDrst 

Maint-MJScDrstPiant-E 

1otdl0therDrstrrbutronO&M 

104 T<>tal DIS!rlbUtlOnO&M 

(ustomerRelatedO&M 

Superv"ron-(ustomerAccts 

Meter Readmg Expense~ 

CustomerRecordandCnll 

Uncollectible E:xpenses 

Mise CustomerAcctsExp 

112 CustServi<e/lnfExpenses 

113 Supervisron-(ustomerSvc 

(ustomerAssistanceb<ps 

lnformjlnstruc.'ldvertbps 

Misc(ustSvc& Info Exp 

D"mo & Seiling Expenses- Nofl Productwn 

Derno&Sellmgbpenses P!Oductron 

ll'J Advertosingbp .. nse 

120 ),,lesExpense 

TotaiCustorner R .. lotedO&M 

Norm~liledPidnnwl Pdlo'Jerde 

Outage> San l~an O&M Adru~t,llents 

'86 

~9' _____ _ 

Removal- Spedflcally Forecaste<i O&M ltemsf!"l)m Ba~e Period 

Reti1e~ d<id M<edica! OPtA 

117,51}9 

Act<ve MEd•c~l3od 

Dental :J&M,ColumnD 

382,030 

412,>153 

340,558 
2.SS9513 

419}91 

10,.'24 

4,170/<87 

10,254.:139 

l3,55fi>G4 

4,094,541 

670,8S4 

11 Ln,Bo 

WPSS-2 

r ~p•lal Load; 

WPOM-t 
Column D 

Total 

382.030 

412,453 

340,658 

1,164.96/ 

~'>,362 

479.397 

10,724 

4,170,387 

117509 

4/7,1177 

10,371,84i 

11.673,813 

118.,535 

12,070,197 WPOM-1 
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PNMExhlbitHEM-3 

WP OM-3 Summ~ry ofSpedicalty Adjusted O&.M 

Remo~~i- SpedfkaHy Forecast~d O&M l~m•lrom Base Period 

WPLA-1 WPS~·Z OM·12 WPSS·11 

WPOM·1, 

Nnrtn<~ltledPianrJed p,,joVerdf >.ct,ve-Medtcalar>J l-our Co"'"'~ ColumnO 

Description FER.C Outages ~an Juan Q&F\,1 Adi~<t'nen~> [<e Retl•eeandMedlrdiOPEB R01h Dental O&M.Column D ,abc" %ared~ervLces (qprtaiiDads WPMincentrve 

Admmt>ltdiiV~ &Gerwtult•pense 

P1oduct1on AdmtndndG.,rwraiSald•1es 920 {32/:l,:lOO 109806 {2.563,4~4) 

T•ansmls"on-AdmmandGeneral~alar•es '" 15,96'i 1'i%) 

Dostrubtion-AdmmandGeneraiSalaroes '" 1949805 1,949,80'i 

Production-A(, Office5uppill'~hp 

Trdnsrr,ss.on-AGOftlc<-Suppiles txp 

Gtstnbut10n-AGOffice5uppl""hP 

A&GChargedtoCWIP Productoon 9U '1,1&2218) 11)62,218\ 

1\&u LildrgedtoCWIP-Tramm'"lon "' (110') 2~6) 11)09,256) 

_.&GChdrgedtoCWIP-D"trlbutlon "' (5108.127) (5108.1?7! 

P1oducUon Rei~ ted Shared '>erv1ces 9229 24.614.6gs 24,614,598 

Transrnrs>~onRelated ShdredServlles 922') ~.014 

D"tnlwt•on/Customer Rei~ ted ~hared S<'IVI<es 9229 

Product1of1 Out>ide5elvlces 9H {7198!1) 

Trdn>mts>~on-Out>~deServtces 

D<stflbut•on-Out>Od<'Serv!C<'> 

Productmn-Prop<-rtylnsurance 9>4 325.7!Jq Hl503 

Trdnsmrssmn-Propt'rtylnsur,ln(e 

Not Used 

D"tHbutmn Propertyln;urance 

ProdLH"tiOn lnJUfles :,r Dd<'lage;;-~~~~tv "' ~ 29 6.844) 179,159 !251780) (_l69365) 

l'ansmiS<IOn·lnJUflt'SorDamages-Sdft'tl 925 {170.800) (~7ll,800) 

Ot'trtb•~tlon InJUries or Damages-SMety 925 h)o8 (1.!13.683) 

Productlon-EmpiPen>~onandBeneflts 926 l'i,8()3,8'·21 J29832<; 3,121,368 1318)3:1 P04/'34) 

Tr,msmJ><~on-EmpiPen<~onandBenerltJ '" ~23 ;J.l S081l4 ll,.H'1,911; 11074.'14) 

DtstrLbut•on- Empl P~nston and Ben<-~ts 92~ 1832,624 .~ 280 0 (4 ~J 3.12.9) 1,389,61~ 

Productlon-Regulatory\orrwmsoontxp 9>C 84,\)8~ &1.080 

Transnm>~on-RegulotoryCommtss•on[xp 

Drstnbutlon-RegulatoryCommtssLon txp 

D•rectAs;,gned fi:Rl Gener~t•on 

D••t>ctA;<~gned H~C Trdn'>mr>»On 

Produnwn Mrs.;AG lwens~l "'" 228.~90 1,988.537 2,21',111 

Transrnr~smn. M1sc AG f xp?n~e~ 

'" D•stnbutiQn-MtscAGfxpense; 

1;8 p,odu(toon-Rent,-Cu<t 

llansm!<siOo-Rents-Cu<t 

Drstnbt1!10n-RentsCust 

Productoon-MaontotGenerdiPidnt 

Transm.sswn-MamlofGener~IPiant m 528,']28 

Distnhutmn M,lultofGeneraiPiclnl '" i68.6'U) \08,-1:37 

Renewdble; A&G ,qlo 9:l~l ')20-g3') 

lb~ PV3-A&G(9l0-g'IS) 920935 174,423 (66,325) 

166 rutal Admm1strat1Ve& G<-neral fxp<-n>~ 403013 {9667.J91) 1 2~4.6g7 8,01522:' 359?782 l.804,S91 63.434620 (18.249,3BI ~4 594,50 

"' 168 Toto10peratt<1!1S& Ma1ntenance F~penw 15.813217 12,62l.:J.J<l ": 919.9~2 !20•4,597 9 4~4 3 i 8016222 40757£67 6'3,434620 (18,249,313) 
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PNMExt.ibltHEM-3 

WP OM-3 Summary of Specflcally Adjusted O&M 

No. Description 

1 OperationsandMaintenanceE~pense 

)team Production 

Opf'r-Si!p& Eng-Pr0d 

(lper-"teom r·xpen.~e-Ma;or 

Oper-FiectiiCExp-Md)<H 

()per-M•.scSteamPowerExp 

0per-Rent5-Steam Power 

Ma>nt-Sup& Eng-Ste.ilm 

10 Ma1nt-~up & Eng-"team- Renew 

11 Mamt-Structwres-Stean' 

" 1J Ma1nt-EiectmPiant 

14 Mamt-Gert&EiecPlant 

17 Oper-Sup&Eng-Nuclear 

18 Oper CoolantsandWa!Pr 

l9 Cper SteamExpenses-Nuc1eM 

Oper-E:Iectnctxp 

11 Oper-MiscNuclearPower,excludingPV1&2Decommrlsromng 

and C~ Credrt 
Oper-Mosc Nuclear Power- PV 1&:? Df'<:ommos"onrng and C[ 

Lredrt 
Ll Op~r Rents Nuclear excludrng PV 1&/ U: Crf'drtand t•cf'SI <>am 

Amortrzatron 
Opf'r-Rents Nude~r PV l&lCE Creda 

Opf'r-Rf'ntiNuclear PVl&lbce»GarnAmortr;:atinn 

26 Marnt~up& Eng Nuclear 

27 Mamt-StructurPI-MdJOr 

Marnt-Reac!or Plant 

29 Mdmt-EiecPiant 

30 Mo•nt-M1scNuclearPiant 

31 Pdlo Verde 3- Nucle'lr Production, l·tRC 511,~19 

32 OtherProductmn 

33 Oper \up& fng·Ot'ler 

:l4 Opei·';up& Eng Other-Renewables 

~~ Oot-r Oth Pwr Geq Exo Other 

36 OoPr ·Oth Pwr G!"n Exp-Oth!"r Rf'newablr·' 

JVIamt-Gen&EiecPiant 

Mamt-Gen&EiecPiant Renewoble' 

Mdlnt·Gen& ElecPiant-Rene"'ables 

Transml.slon o&M (560-574, exduding 565): 

45 Oper·\up&Enf,Hrdno 

Qj1N-lO<)__~J!t'~JJ:f'!.."~ 
47 OpN StatronExp Drdns 

48 Oper-Overh!"ad lrn!"s-ETr~ns 

4g Oper-Undergrdl•ne-ETr""' 

50 Oper-MrscTransmlssron-~ 

Sl Oper-Rents-Transmission-E 

52 Mamt Sup& fng-ETran~ 

53 Malnt-Str!lctures-ETrans 

54 M.1!nl5toEqurp-ETranl 

!0alnt-Over.~~.~JlL~~ 

~6 M~lnt·Und Lmes·fl '""' 

~7 Maint Mo;cTran,Pit Ma1-E 

58 M~lllt-TronsP!ant-NonMd!-E 

HLM -lranSmlSSIOr O&M 

60 Total Tr~n>mlS>IO!l O&M, excluding FERC ''6~ 

61 

Tra~""""on O&M by Others {'6')) 

OwnedGeneratiOIIWreellng 

G4 PV3Wheelrng 

6S RetariWhef'lrng 

66 FERCWholf'sale(ustomerWheelrng 

WAPASW<IP 

Transrnrss.ollbyOtners 

69 Tot~l fr<H1.IIliiSSIOnOy0thers 

70 

11 TotaiTransmrsoronO&M 

S60564,56F.-S14 

Normal•zedPiiilllled 

Outages 

8,896 

1.801.11'> 

l,8lg/fjl) 

Palo Verde 

Sqn,,lo3n0&M t,drustmPnt'\ 

4,876,<)46 

9,840,1)87 

3,394,070 

I),CI-48,7451 

18,709,013- 1f 6~2,414 lR.746,}5l 

SpecifJCallyForec;.lstedO&Mitemsfor fest Period 

OM 13 

Lyberl,ab>loty 

lap1t~i lo"d' Derta' 

4C'',l'i3 

843,000 

84\000 

AA 

,_J&M 

?~3.118 

'l04,lN4 

J,604,87'1 

468,002 

AB 

310,664 

179,145 

1,34\480 

193.~79 

12,651 

1,546090 

1,940,064 

1. 719,1~~, 'I 

AC 

---~- ---· -~ --

AD A< 

OM·l,ColumnH 

~.448,723 

13,844,663 

3,998,480 

3,12l,B03 

l7.'N0,3b7 

4,044 ~/_0 

(2,498,745) 

87.020 

1.321,482 

l.027,9Mi 

3,377374 

1,'88S78 

205,912 

lb8Jl,990 
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PNMElll!ibltHEM·3 

WP OM·3 Summary of Spedltally Adjuste<;l O&M 

DeHrlption 

" 73 ·otal D1st O&M {C,80 ~98) 

75 PNM StrPet& Pr~vatel1ght1ng 

76 Oper-Strf'etL•ght/<;rgndl-t 

77 1)per-Custom~r lnstqii-FD•s 

18 M<~ont-5tref'tllght/S•gnal-[ 

7'.1 Total Strf'f't dl1d Prov~te ltght•ng 

Opc>r MPter[~penw-£Di>t 

Ma•nt-Metel>-fDJst 

~•I Otl,er D"tr•but,onOR<M 

Oper ~up & Eng E01Sl 

Oper-loodDISp.Jtch-ED"t 

89 Oper ~lotoon Exp-ED~>t 

90 Oper-Overlwadlmes-EDIS\ 

91 Op<'r-Undergrdl•ne-E:D.st 

Oper U~dPrgrdlme-E:diSt-Renew<Jble' 

Oper·M"~Dis!hp E:D"t 

94 OpN Rents Dostnbutmn-E: 

9~ Mrilnt·Sup & Eng Elli>t 

M~rnt-Structures-fDrst 

M~111t Stat1on Equrp·EDost 

Millnt-Overheadlns-fDrst 

'l9 MaontUndlmes-FDISI 

100 M<l•nt-LrneTran,furm-fDr>t 

Mamt-MISCiJistPiant-[ 

Total Oth~r D1stnbutron O&M 

Cu;tom~r R<'lat~d O&M 

~upNvrsron-Lustomer Accb 

Met..rRe.Jdmgbp<'ns"s 

U.stornerReco<d<JndColl 

llncoii<'C'tibl~ fxpenses 

M1;c CustomerAcc!s[~p 

Cust ~ervrcejlnftxpenses 

~uperv1Soon-Customer5vc 

Cu;tomerAssrstanceExps 

lnfo<rn/ln;tn~<Advertbp; 

MMLust5vc&lntohp 

117 D~rno & Sell1ng Exp~nses No11 ProductiOr> 

111'\ D<'mo&SelllngExpl'OSE'S· Pmclo;C\IOil 

Adve<t1~1ng Exp<'n:<P. 

S~le~ E<p~nsp 

TotaiCu,tomN RelatedO&M 

5" 
584 

OutJg~; 

:JM·7 OM-a 

PaloVerue 

,\djus:ments 

AA AB 

Spe~ifKally Fore~asted O&M !tem3 fur Test Period 

OM-12 OM-16 OM-l,C<>IumnH 

Act'v" M€01Cdl a~d Cyber l•~b'lllf ~our Co; Fiero 

l~pota! coach n~ntal 

31,768 

1,84t,I3Y 1,841_,739 

07,810 

1,830,620 

496320 

11,198 

4.H4 ·1.~2 4,'i'l4,4')2 

204,194 204,194 

1&3464 

g75,984 

5~7.039 

4'!4,546 494.546 

l!J 1G.8'>7,)6) 

204,194 14,073801 14,117,99~ 

1~1,880 

,SU 3 ~ 71,586 

4,/7'>,487 

700,')18 /00,518 

761,760 
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PNMExhibltHEM-3 

WP OM-3 Summary of Specflcally Adjusted O&M 

AA AB AC AD AE 
Specifically Fore"osted O&M Items !or lest Period 

OM·l~ OM-12 OM-OS OM-10 OM-11 OM-It; OM-17 WPLA-1 WPSS-1 WPSS-11 OM-1, Column H 

Normalized Planned PJioVerde 40MW ~etrreE'and Med,cal ActrveMedrcal ond Cyberlrdbi!;ty f'ourCmner1 

''· Description F£RC Out.,;;e; Sa11JudnO&M ,\dju,trnent' Rin Bra~'' RenewatJie Caprtallo~ds OPES ROW Dental lnsur<mce o&M labor 

l2Z 

Admm"tratrve &C.enercll Expense 

P•oductron-AdminandGt•neraiS->Ianes 92() '41,192 

Transmrssron -Admin and General Sal->< i~s 911} 1G,f/1 

DistrubtrotJ- Admin ~11d Generol Salarres '120 )036,823 

'" Produttron -AG OH.ceS\Jpplres Exp 

'l9 Tran~m<Soron- ll.G OHice Supplres fxp 

D11tribution- AG Office ~upplies fxp 

A&G ChargedtoCWIP-Productoon w {1,291.40--l! {1,291,463) 

U2 A&G Charged to CWIP- Trat~smr>sron 922 {J,')13,'l71) {1,518/'.'li 

1JJ A&G ChargedtoCWIP O"trrbutron 922 i4,2SS,')8ti {4,288,937 

Productron Rf'l~ted -Shared '>ervices 922'1 26.10\487 ).6,105,437 

Tran<~JissoonRei<Jted-%aredServ•c"' 9229 5.299243 5,299.243 

IJL\tribut•onjCustomer Related-Shacf>dS~rvoces 9229 .1SY'l4,'l17 ]~,')94,91 i 

P~oduction- Outside Servrces 923 I~Jl.615) 

Transml''ion -Outsrde'iervoces )?3 

Drotrrbutton Outsrde Servrces m 2,SliJ 2,538 

p,oductrotJ- Property ltJ<Uidnce 924 353,522 133,34\l 28G,C,i9 1,367,381 

TratJsmrsswn-PropNtylnsurdnce 92' 38,913 38,'173 

Not Used "'' D"trobutimr· Property ln<tH~nu: 92' 1~5,893 1~5,89.'! 

Production lnJurres or Damar,~s-~atety "' 272,412 (77,091) 3G,530 2.l1)352 

frclr>>misswn -ln:uroes or Ddnldges-~dfety 9)5 llJ0,416i (230,416) 

Dostributron -lnJurif'sor Damag~s 5d!ety '115 i ~ HC,'d-1) 36,8?4 {1,203,714) 

Produ~t10n I'm pi Pensmn and Ben~fits 925 r477.272i 1,':>6';)49 2,800,Gf4 933.530 {1,025,338 

Tran,mrssiOn-EmpiPensronandBenefrts m 176417:>\ l4911S %3.401 348,341 

"' Dostrobution- lmp1Per><ton<1fldBellel1ts m i-U142331 1.288,50') 3,7621>}.1. 936391 

,;c Production R~5ulatoryComrnr"ron txp "" 81.803 87,303 

151 rransrJHssion-RegulatoryLommisw>n[xp 'ilS 4,008 4,008 

"' Drstrrbution- Regul~tory Commossron bp 

'53 Direct AsSLgtJed- HRC Genf'ratron 

"' Direr.tAsstgned-HRCTrano;missron 

Produrtron-MiscAG ExpensH 'lJO 2'!7,259 7.110.1Gcl 2,347;119 

Tran,missron- Mise AG Expen>es 

Dr~trihutwn M"ct>.G Expen;es 

ProductiOn Rent,(ust 

T'rlmmr~SIOF\- Rents lu~t 

Distribut>otJ-Rents-Cust 

Pooductron-MarntofGenNaiPiant 

TratJSffil"ion -Matnt.~fGf'r>eraiPiant ~35 547,398 547,.393 

OISiflbutror>- Marnto!General Pldnt 939 (3},188) 112.629 80,441 

Renewables- A&G {920-'lJS) '120-935 

PV3 -A&l> (920 935) '120935 181,033 181,038 

Tot~ I Administrative & Get~eral Expense 418.296 \9,103,01)) 2)Jj 114,01]3_143) 3,00J,l68 7,526.6?') 428.707 3,360)39 3,%7,926 66,9g9,6'i2 62,601,498 

TotaiOperati<'m& Mamletldncehpense 19.127,309 30017.511 l!J. :'~G,2~1 866,300 343,00(1 j 003.~h8 1(),868,1'>4 7,5266?9 4}8,1[)7 1G351,7:H 42.~22.0.'0 G6999,552 
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WPOM-4 
Planned outages 
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PNM Exhibit HEM-3 

WP OM-4: Planned Outage Adjustments 

Four Corners Additional Outage Detail 

Line No. Description 

1 

2 2009 Outages 

3 2010 Outages 

4 2011 Outages 

5 2012 Outages 

6 2013 Outages 

7 5-Year Average Outage Expenses (Inflated at 1.5%) 

8 
9 Base Period Outage Escalated to the Test period 

10 

11 2016 Budgeted Outages 

12 2017 Budgeted Outages 

13 2018 Budgeted Outages 

14 Average 2016-2018 Budgeted Outages 

15 

16 Four Corners Additional Outage Expenses 

17 

18 Column B =Column A Escalated by 1.5% a year 

19 Line 7, Column B =Average Line 2 through Line 6 

20 Line 12, Column C =Average Line 9 through Line 11 

21 Line 14 =Line 12, Column C minus Line 7, Column B 

22 

23 Escalation Rate: 1.5% 

24 Line 9 =Line 7 escalated at 1.5% for 2.5 years 

25 Line 16 =Column C, Line 14- Column B, Line 9 

A 

Actual 

Outage 

Expenses 

709,564 

3,710,961 

2,118,775 

755,158 

1,871,523 

Page2of2 

B c E 
Escalated Four Corners Four Corners 

Outage Budgeted additional 

Expenses Outages outage Reference 

764,402 

3,938,679 

2,215,557 

777,983 

1,871,523 

1,913,629 

1,986,199 

2,834,089 WP OM-17, Column F 

5,869,869 

6,647,423 

5,117,127 

3,130,928 OM-4, Page 1, Column M, Line 12 



WPOM-5 
Retiree Pension and Medical 



PNM Exhbit HEM-3 

WP OM-5: Retiree Pension and Medical 

A B c 
WP OM-2, Column C 

Adjustment to Remove Adjusted Base 

line No. Description Base Period Gas Portion Period Reference 

1 Retiree Pension Expense 

2 Production 1,453.839 610.613 843,227 

3 Transmission 137,427 57,719 79,708 

4 Distribution 2,051,819 861,764 1,190,055 

5 Total Retiree Pension 3,643,086 1,530,096 2,112,990 

6 
7 Retiree Medical Expense 

8 Production 455,102 455,102 

9 Transmission 44,036 44,036 

10 Distribution 642,568 642,568 

11 Total Retiree Medical 1,141,707 1,141,707 

12 
13 Functionalize Retiree Pension and Medical 
14 Production 1,908,942 610,613 1,298,329 
15 Transmission 181,463 57,719 123,744 

16 Distribution 2,694,388 861,764 1,832,624 

17 Total Retiree Medical and Pension 4,784,792 1,530,096 3,254,697 WP OM-3, Column E 

18 
19 

Adjustment to Remove Adjusted Test 

20 Test Period Gas Portion Period 

21 Retiree Pension Expense 
22 Production 2,933,832 1,232,209 1,701,623 

23 Transmission 279,295 117,304 161,991 
24 Distribution 2,412,833 1,013,390 1,399,443 

25 Total Retiree Pension 5,625,960 2,362,903 3,263,057 
26 
27 
28 Retiree Medical Expense 
29 Production (136,074) {136,074) 

30 Transmission (12,872) (12,872) 

31 Distribution (110,943) (110,943) 

32 Total Retiree Medical (259,889) (259,889) 
33 
34 Functionalize Retiree Pension and Medical 
35 Production 2,797,758 1,232,209 1.565,549 

36 Transmission 266,423 117,304 149,119 
37 Distribution 2,301,890 1,013,390 1,288,500 
38 Total Retiree Medical and Pension 5,366,071 2,362,903 3,003,168 WP OM-3, Column W 
39 
40 42.0% Percentage Attributed to Gas Employees per Case No. 08-00078-UT 
41 Column B =Column A* 42%, for retiree pension expense only. 
42 Test period expense is reflected before proposed gas spin-off. Please refer to the testimony of Elisabeth E'den. 
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WPOM-6 
Imputed WAPA Transmission Expense 



PNM Exhbit HEM-3 

WP OM-6: WAPA Third Party Transmission Swap 

line No. 

1 

2 

3 

Description 

Revenues to PNM if WAPA paid for transmission 

service (Column B *Column C * 1000) 

Actual Base Period WAPA Revenue 

Costs Imputed to WAPA (line 2 less line 3) 

A 

$ 

$ 

$ 

3,763,209 

1,447,246 

2,315,963 

B c 
WP AL-4, line 19 

WAPA Demand 
OATI Rate 

1,769 $ 2.13 

Reference 

WP OM-2, Column G 
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WPOM-7 
SanJuan O&M 



PNM Exhibit HEM-3 

WP OM-7 San Juan Generating Station O&M 

A B c 

WP OM-3, Column B Change from Base WP OM-3, Column Q 

line No Description FERC Base Period Period to Test Period Test Period 

1 Oper-Sup & Eng-Prod 500 4,136,758 739,287 4,876,046 

2 Oper-Steam Expense-Major 502 5,763,397 4,076,690 9,840,087 

3 Oper-Eiectric Exp-Major 505 3,556,100 337,970 3,894,070 

4 Oper-Misc Steam Power Exp 506 2,733,082 (843,579) 1,889,503 

5 Maint-Sup & Eng-Steam 510 3,319,266 342,197 3,661,463 

6 Maint-Sup & Eng-Steam- Renew 511 3,888,337 (1,896,239) 1,992,098 

7 Maint-Structures-Steam 512 14,500,485 (6,823,804) 7,676,681 

8 Maint-Boiler Plant 513 1,744,574 483,972 2,228,546 

9 Maint-Eiectric Plant 514 1,755,897 (189,081) 1,566,816 

10 Maint-Gen & Elec Plant 556 618,932 408,174 1,027,106 

11 Oper-Sup & Eng-ETrans 560 12,698 6,311 

12 Oper-Load Dispatch-ETrans 561 247,679 54,743 302,422 

13 Oper-Station Exp-ETrans 562 57,294 57,294 

14 Maint-Sta Equip-ETrans 570 11,227 57,497 68,725 

15 Maint-Trans Plant-NonMaj-E 574 33,359 33,359 

16 Production -Admin and General Salaries 920 (3,273,300) 314,484 (2,958,816) 

17 Production - AG Office Supplies Exp 921 (310,429) (562,150) (872,579) 

18 Production -Outside Services 923 (739,821) 222,207 (517,615) 

19 Production- Property Insurance 924 825,789 27,733 853,522 

20 Production- Injuries or Damages-Safety 925 (296,844) 569,257 272,412 

21 Production - Empl Pension and Benefits 926 (5,803,852) (43,898) (5,847,749) 

22 Production - Maint of General Plant 935 (68,634) 36,446 (32,188) 

32,621,339 (2,597,442) 30,017,511 

Note: These numbers do not include outage dollars. 

See WP OM-4 for outage adjustments, included SJGS 
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WPOM-8 
PV Adjustments 



PNM Exhibit HEM-3 
WP OM-8 PV Adjustments 

A B c D F G 
WPOM-3, WPOM-3, 

Column C Column R 

Base Period Adjusted Base Test Period Adjusted Test Adjusted Base and Test 
Line No. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 

Description 

FERC-524 PV CE Amortization 
FERC-524 Decommission 
Total FERC 524 

FERC -525 PV Gain Amortization 
FERC-525 PV Lease- Lac 721 
FERC-525 PV Lease- Lac 722 
FERC-525 PV Prudency 
Total FERC 525 

Total PV Adjustments 

Base Period Total Adjustments 

(71,076) 
(1,541,462) 
(1,612,538) 

(157,956) 
34,766,839 
25,246,775 

(323,169) 
59,532,490 

57,919,952 

Period Total 

(71,076) 
(1,541,452) 
{1,612,538) 

(157,956) 
34,766,839 
25,246,775 

(323,169) 
59,532,490 

57,919,952 

Total Test Period 

(71,076) 
( 2,427,669) 
(2,498,745) 

(57,670) 
17,337,060 
3,971,033 

(5,427) 
21,244,996 

18,746,251 

Adjustments Period Total 

(71,076) 
(2,427,669) 
(2,498,745) 

(57,670) 
17,337,060 
3,971,033 

(5,427) 
21,244,996 

18,746,251 

13 Note 1- Forecasted decommissioning credit is based on forecasted Palo Verde Accretion expense compared to Palo Verde funding expense. 
14 PNM only charges customers for funding of palo Verde Units 1 and 2 nuclear decommissioning trust. 
15 
16 Note 2- Amortization amounts are based on existing amortization schedules for balances. These amortizations were being amortized over 
17 the original life of the Palo Verde Unit 1 and 2 leases, and therefore, the credits are decreasing from the base period to the test period as the 
18 amortizations expire. 
19 
20 Note3- Palo Verde Unit 11eases went to 1/2 price beginning in January 2015. 64 MW of Palo Verde Unit 2 leases are forecasted 
21 to be repurchased on 1/1/16, therefore, the lease expense associated with these owned asssets are not forecasted in the test period. 

Periods Varia nee 

886,207 Note 1 
886,207 

( 100,286) Note 2 
17,429,779 Note 3 
21,275,742 Note 3 

(317,742) Note 2 
38,287,494 

39,173,701 

H 

Reference 
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WPOM-9 
EIP Transmission lease 



PNM Exhibit HEM-3 

WP OM-9: EIP Transmission Line 

Line No. 

1 

2 

3 

Description 

Oper -Rents-Tra nsm ission-E 

Total 

A 

FERC Adjusted Base Period 

567 2,645,051 

2,645,051 

B c 
Adjustments 

Note 1 Test Period Reference 

(2,645,051) (0) OM-3, Colum 

(2,645,051) (0) 

4 Note 1: PNM has forecasted the purchase of the EIP transmission line in April, 2015, 

5 therefore, there is no EIP transmission lease expense in the test period. 
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ROW- expense and rate base 
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f'NMExhibitHEM"3 

WP DM-10: Transmission ai\Cl Ol~tribution ROW acti~ity 

Q AA AC AD AE Af 

Balanre Renew.11Transmi5SIOn ROW Balan(e 

RenewJi rran>M•ss•on ROW Balance 

Amolt_ un lle11ewal T•ansm•ss•on ROW BaiarlCe 

Ending Renewal Transmision ROW Balance 

Ndvajo Trarrsmrssron Row Balance 9,()89,264 7.95l,Slt> 7,382,657 0.313,738 6,244.919 !:.616.05-0 5,110 9.14 4.54~;.!.118 3.980.102 10.186.400 S\,7131">4 9,1'\9,908 8566662 7.993.416 1,420.170 

R:<>rlW.al ol N.ovorjo l'ransmi>SionROW 6,8?H..344 6,878,944 
Amort1zatron of Navajo Trar~smr~s1on 

Er~ding Balance on Navajo Transmission ROW 

Total Transmission Amortization (including Navajo) (809,951) i809,951) (809,951) (809 9511 i809 3511 1309,355) i82&,79S) (851,075) (851,075) (860 844) (86G,ll44: !St>0,844) (8fi0,844) (8fi0,844,1 (860,844) (860,8441 (8&0,844) (860,860) (15.135,&62) 

Total Transmission ROW Balanc~- FERC 186 52,%3,066 52.7ill,985 52.,520.903 S2.3JJ.42l 52.127,340 S1.,920,854 S/,56?,575 63,103,1'16 62,8l1,8S7 62,530,2':>9 62,242,661 61,955.064 61,732_466 61,444,8fi9 61.157,271 G0,8fi9.673 60.98?,07fi 60,694,.16( 60,694,462 
Total Transmission ROW Balanc~ • FERC 165 8,520,395 7,')51,526 7,382,657 6,8JJ,788 6,Z44,919 ,,,676.050 S,tl0,'334 4,54.\81_8 3,980,70) 10,286,40() 9,713,1:>4 9 \39,g()8 8,S66,662 7,99.l,416 /,470, l70 6,ll45,9?4 6.273,678 S,/'00,43) 5,100,432 

,'fne 20 _, lim>J <line 9 

24 

" h;stmg Distnbl-tlon ROW 

4mortization on fxrsting Distnbutrnn ROW 

Ending Distribution ROW 

Balanc.e Renewal Distribution ROW flJI<lnL~ 1,657,943 :,644,()69 t.637,1J2 1,630,19S 1,023,258 1,616,321 1,609,384 1,602.,447 l,89S,510 
~-enewal Distr1butron ROW t,664,880 300,000 1,964,880 

Amortziation or Renewal Distr•butro11 ROW 

Ending Renewal Distribution ROW Balance 

Total Distribution Amorti~ation (9,947) (9,9471 (9,948) (9,948) (9.948) (9,9SOl 19,947) (16,884) (16,884} (16,884) (16,8841 (16,884) (16.884) (16,884) (16,885) (16,885) (16,885) (16,887) 

Total Distribution ROW Balance- FERC 186 1,208.170 1,198,22] 1.188,275 U/8,32'! L168,379 1.158,429 1_148.482 2,796,473 2,779,59-! 2.762.710 2,745,826 2,728,942 ?,712,051\ 2,69~,174 2,678,289 2,661,'1-04 2,944,Sl9 
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WPOM-11 
Active Medical and Dental 



PNM Exhibit HEM-3 
WP OM-11: Active Medical and Dental 

A B c D E F G H I 
WPOM-2, WPOM-3, WPOM-3, Adjusted 

Column D Column G Total linkage CalumnY Base and Test 
Base Period Base Period Adjusted Base Total linkage Jan-15- Dec- Test Period Adjusted Test Periods 

line No. Classification Total Adjustments Period Total Jul-14- Jun-15 15 Total Test Period Adjustments Period Total Variance 

Oire_E! 
FERC 926 
Production 2,473,939 (653,429) 3,127,368 2,973,334 2,750,263 2,800,604 2,800,604 (326,764) 

Transmission 481,942 (126,791) 608,734 1,047,917 946,084 963.'-01 963,401 354,667 
Distribution 3,379,470 (900,651) 4,280,120 3,806,185 3,694.990 3,762,624 3,762,624 (517,497) 

6 
7 Total 6,335,351 (1,680,871) 8,016,222 7,832,435 7,391,336 7,526,629 7,526,629 (489,593) 

8 
9 

10 
WPS5-1, WP 55-1, Adjusted 

Column Y Total Linkage Column AF Base and T~~st 

Base Period Base Period Adjusted Base Total linkage Jan-15- Dec- Test Period Adjusted Test Periods 

11 Total Adjustments Period Total Jul-14- Jun-15 15 Total Test Period Adjustments Period Total Variance 

12 Services 

13 941 (38,150) (83,296) 45,146 (45,146) 

14 942 33,761 33.761 (33,761) 

15 946 41,165 41,165 (41,165) 

16 947 4,177 4,177 (4,177) 

17 948 20,315 20,315 (20,315) 

18 953 49,927 49,927 (49,927) 

19 954 5.509 5,509 (5,509) 

20 993 2,855,712 (573,890) 3.429,602 3,302,546 3,423,815 3,508,875 3,508,875 79,273 

21 
22 Total 2,972.416 (657, 186) 3,629,602 3,302,546 3,423,815 3,508,875 3,508,875 (120,727) 
23 
24 Note 1: Removed from base period actuarial adjustments to IBNR Reserve balances. 
25 
26 
27 
28 

29 
30 
31 
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WPOM-12 
Capital Loads 



PNM Exhibit HEM-3 
WP OM-12: Capital loads PNM Direct 

A B c D E F G H 

WPOM-3, WPOM-3, Adjusted 

Column K linkage Column V Base and Test 
Base Period Adjusted Base linkage Jul-14- Jan-15- Dec- Test Period Total Test Test Period Adjusted Test Periods 

line No. Classification Base Period Total Adjustments Period Total Jun·lS 15 Dec-16 Period Adjustments Period Total Variance 

FERC-922 A&G Load 

Production (1,228,544) (1,228,544) (3,559,198) (3,822,887) (101,207) (1,291,463) (1,291,463) (62,920) 

Transmission (3,209,256) (3,209,255) (5,504,312) (3,173,521) (44,950) (1,518,971) (1,518,971) 1,690,285 

4 Distribution (5,108,127) (5,108,127) (4,291,729) (3,610,273) (365,886) (4,288,987) (4,288,987) 819,140 
Total FERC 922 (9,545,927) (9,545,927) (13,355,239) (10,606,681) (512,043) (7,099,421) (7,099,421) 2,446,505 

FERC-925 Injuries and Damages Load 

Production (251, 780) (251,780) (82,173) (75 632) (5,489) (77,091) (77,091) 174,689 

Transmission (370,800) (370,800) (275,122) (218,936) (15,691) (230,416) (230,416) 140,384 

10 Distribution (1,213,683) (1,213,683) (1,435,468) (1,181,357) (97,925) (1,240,537) (1,240,537) (26,854) 

11 Total FERC 925 (1,836,263) (1,836,263) (1,792,763) (1,475,924) 1)19,105) (1,548,044) (1,548,044) 288,220 
12 
13 FERC-926 Pension and Benefits Load 

14 Production (704,084) (704,084) (672,914) (468,240) (33,985) (477,272) (477,272) 226,812 

15 Transmission (1,439,911) (1,439,911) (988,444) (726,100) (52,039) (764,173) (764,173) 675,738 

16 Distribution (4,723,129) (4,723,129) (5,159,591) (3,917,962) (324,769) (4,114,233) (4,114,233) 608,896 

17 Total FERC 926 (6,867,123) (6,867.123) (6,820,949) (5,11.2,301) {410,792) (5,355,678) (5,355,678) 1,511,445 
18 
19 
20 
21 Total Captall Loads (18,249,313) (18,249,313) (21.968,951) ( 17, 194,907) (1,041,941) (14,003,143) (14,003,143) 4,246,170 
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Rio Bravo 



PNM Exhibit HEM-3 

WP OM-13: Rio Bravo 

Line No. 

1 

2 

3 

4 

5 

6 

Description 

Maint- Structures 

Maint-Gen & Elec Plant 

Production - Outside Services 

Total 

FERC 

552 

553 

923 

A B 

Adjustments 

Adjusted Base Period Note 1 

672,986 

407,198 

2,538 

1,082,722 

7 Note 1: Rio Bravo (formerly Delta) was accounted for as a purchase power tranasction 

8 during the base period. PNM acquired Rio Bravo in July 2014. Therefore, PNIVl has 

9 forecasted the expected O&M expnese to run this facility in the test period. 

c 
WPOM-3, 

ColumnS 

Test Period 

672,986 

407,198 

2,538 

1,082,722 

Page 1 of 1 
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LaLuz 
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WP OM-14: La luz 

line No. Description 

1 Maint- Structures 

2 Maint-Gen & Elec Plant 

3 Total 

4 

A 

FERC Adjusted Base Period 

552 

553 

5 Note 1: La Luz was not in operation during the base period. 

B c 
WPOM-3, 

Adjustments Column T 

Note 1 Test Period 

355,000 355,000 

511,300 511,300 

866,300 866,300 

6 Therefore, PNM has forecasted the expected O&M expnese to run this facility 

7 in the test period. 

Page 1 of 1 
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40MWSolar 
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WP OM-15: 40 MW Renewables 

Line No. 

1 

2 

3 

A 

Description 

Maintenance-Gen & Elec Plant 

Total 

B c D 

Adjustments 

FERC Adjusted Base Period Note 1 

553 843,000 

843,000 

4 Note 1: 40 MW Solar Facility was not in operation during the base period. 

5 Therefore, PNM has forecasted the expected O&M expnese to run this facility 

6 in the test period. 

E 
WPOM-3, 

Column U 

Test Period 

843,000 

843,000 

Page 1 of 1 
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WP OM-16: Cyber Liability Insurance 

line No. 

1 

2 

3 

4 

5 

6 

7 
8 
9 

10 

11 
12 

13 

14 

15 

16 

17 

A 

Total Cyber liability Insurance 

Allocation Detail 

Generation 

Transmission 

Distribution 

Total PNM Direct 

PNMR Shared Services (Loc 941) 

Other Affiliate Companies (TNMP) 

San Juan 

B 

$ 974,334 

Company 

00003 

00002 

00001 

00007 

00012 

00003 

Page 1 of 1 

c D 

Reference 

% Allocation Dollars Allocated 

24% 233,840 WP OM-3, Column Z 

4% 38,973 WP OM-3, Column Z 

16% 155,893 WP OM-3, Column Z 

44% 428,707 

20% 194,867 WP SS-1, Column AG 

12% 116,920 N/A- Not PNM Related 

24% 233,840 Note 1 

Total 974,334 

18 Note 1- San Juan portion of Cyber insureance is included San Juan Test Period Budget (WP OM-7, Column C) 

Page 1 of 1 
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Four Corners O&M 
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WP OM-17: Summary Four Corners O&M Workpaper Page 1 of 1 

A B c D E F G 
WO OM-3, WO OM-3, 
Column H Column AA 

Remove Base period, Four Courners Remove Test Period 
Base Period Without Planned Test Period Test Period Budget Without 

Line No. FERC Base Period Outages Outages Budget Outages Planned Outages 

500 394,312 394,312 253,118 253,118 

2 502 2,481,511 2,481,511 3,762,123 3,762,123 

3 505 247,301 247,301 304,044 304,044 

4 506 1,370,076 1,370,076 1,913,751 1,913,751 

5 507 160,482 160,482 162,936 162,936 

6 510 406,595 406,595 205,784 205,784 

7 511 255,610 255,610 250,026 250,026 

8 512 4,791,114 348,856 4,442,258 6,438,968 2,834,089 3,604,879 

9 513 1,047,221 509,888 537,333 468,002 468,002 

10 514 1,364,132 (1,036) 1,365,168 2,263,763 2,263,763 

11 556 144,403 144,403 302,568 302,568 

12 562 6,965 6,965 

13 568 1,053 1,053 

14 924 111,603 111,603 280,519 280,519 

15 925 179,259 179,259 36,530 36,530 

16 926 1,318,333 1,318,333 933,530 933,530 
17 930.2 1,988,587 1,988,587 2,110,160 2,110,160 

18 Total 16,268,558 857,709 15,410,849 19,685,822 2,834,089 16,851,733 

Note - need to relink so the spreadhseet is a working model 
Also, show all test period outage costs in FERC 512. 

Page 1 of 1 



WP SS-1 
Summary of Shared Services, base and test 
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WP SS-1: Summary of Shared Services 

LmeNo 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
36 

A 

Location 

911 

912 

914 

920 

924 

941 

942 

946 

947 

948 

950 

951 

952 

953 

954 

956 

957 

963 

964 

968 

973 

974 

977 

980 

982 

983 

984 

992 

993 

995 

Grand Total 

B 

Total SS Base 
Penod 

10.636,875 

424,740 

1,158,182 

3,870,273 

24,907,264 

8,476,863 

7 385.945 

2,373,292 

2,162,129 

6,735,326 

37,771 

9,007,723 

883,276 

1,860,761 

676,085 

18,510,899 

377,456 

3,159,389 

576,372 

18,086,615 

121.307,236 

c D 

Adjustment- Remove 
WP SS-3 Column B Other income and 

Rec!ass Depreaation Deduct1ons 

(1,876,431) (467) 

(9,549) (14,842) 

(780,886) 

(956,095) (5,415) 

(1 ,633, 142) (3,226, 126) 

(285,729) 

(65,016) 

(11,866) 

(303,977) 

(41451) (2 654.257) 

{1,134,818) 

(117,781) 

(589,351) 

(3,686,201) 

(109,262) 25,032 

(1 ,091 ,352) (117,622) 

(5,779) 

(184,415) 

( 12,396.929) (6.479,869) 

Page 1 of 5 
Shared Services 

E F G H I J K L M N 

Non Allowable Legal Non-Allowable 
WP SS-9, Column E WP SS-10, Column WP SS-11 Remove Remove Expenses (Refer to Advert1s1ng 

WP SSA Column B WP SS-6, Column 8 WP SS-5. Column B Remove EEi L, Remove Non- !ncentive Miscellaneous testimony of Leonard (Refer to Roger WP-LA-2, Column E 
Reclass Revenue Reclass Payroll Tax Reel ass Property Tax Lobbying Expenses Recurnng Expenses Compensation Expenses Sanchez) Larsen Testimony) Labor Adjustment 

(37,671) (329,833) 1 189,666) 191,709 

(15,933) 

(40,005) 

(93,853) (228,003) (26,491) 

9,752 (843,582) (87.265) (189,504) (164,533) (145,380) (25,105) (4,242) 

(29,696) (2,867 295) (71) (2,197) (1.954) (772,364) 

(35 00~!) (293,500) (3,359,226) (163,486) (105,905) 

(6,491) (161,645) (737,349) (200,062) (45,235) 

(1,099,038) (87) 216,565 

(4,387) (6,937) (264,369) 

(17) (32.904) (1,726) 

(20,914) (2,868,455} (33,449) 

(4468) (502,511) (551) 

1 112,430) (11 905) 

(61,261) 

(80) 256,469 

(22,828) 11,705 

143,148 (182,193) 30 464 

(6,380) 

(3.060 463) (94 038) 94,285 

143,148 (3, 147,386) (848,603) (87,265) (1,892,176) 110.887,077) (358,656) (511,212) 
--·-

~1999_) __ ~_,61_8) 
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WP SS-1: Summary of Shared Serv 

Line No 

003- Prod:...~ction 002- TransmiSSion 

Column 0 ~ 2014 Cofumn 0 ~ 2014 
Location rates rates 

.621 2,140,602 445,749 

384.417 110,75040 80,881 36.020 

337,291 1/19,756 29,783 32,043 

2,560,415 2,305 398 

18,798,137 5,229,642 7,015.455 1,319,629 

4,517,567 4,517,557 

3,363.803 3 363,803 

10 947 1.210,643 1 210,643 

11 948 975,594 665,550 179,509 

12 950 

13 951 3,763,924 1,357,647 1,803.672 336,871 

14 952 3,124 

15 953 4,950,087 

16 954 257,965 

17 

18 

19 963 1,736 426 727,042 552,705 95,677 

20 964 25,474 9,578 7,232 ~' 121 

21 968 15,081.088 5.521,186 4,1;:'9,202 645.471 
22 973 

23 974 282,103 103,278 77,240 12,074 

24 977 1,941,833 756,538 540,412 98,645 

25 980 564,213 96,029 418,138 25 785 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

n of Shared Services 

s T 

034- PNM South 035- PNM Sou 
D1stnbution Transmission 

Column 0 • 2014 
rates rates 

510,387 

21,566 

58,318 

255,017 

969,984 54,515 

122.:339 8,195 

251,807 13,927 

3.124 

257,965 

118,424 1,910 

1.330 18 

850,573 12,065 

15,fl11 226 

119229 5,049 

17,660 1185 

Page 2 of 5 

ilitlifi~;F 

~;!~;: tt1$:~~§i1{~ftj Sum Column P- Tl 

2,560,415 

14.589.234 

4,517,557 

3,363,803 

1,210.643 

975.594 

3,763,924 

3,124 

:257,965 

1,495,758 

19,279 

11 '158,497 

208,728 

1,519,873 

558,797 

24.614,698 Productron 

5,014,776 Transmission 

33,805,146 Distrlbut1cn 

Reference 

WP SS-2, Line 9 

WP SS-2, line 10 

WP SS-2, line 11 
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WP SS-1: Summary of Shared Serv 

Line No 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 
11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
29 

30 

31 

32 

33 

34 

35 

36 

A 

Location 

911 

912 

914 

920 

924 

941 

942 

946 

947 

948 

950 

951 

952 

953 

954 

956 

957 

963 

964 

968 

973 

974 

977 

980 

982 

983 

984 

992 

993 

995 

Grand Total 

v 

Adjusted Base 
Period 

100% PNMR 
Column 0 

8,394,516 

384,417 

337,291 

2.560,415 

18,798,137 

4.517,557 

3.363,803 

1,210,643 

975,594 

3,763,924 

3,124 

4,950,087 

257,965 

1 J36,426 

25,474 

15,081,G88 

282,103 

1,941,833 

,1)64,213 

14,841.984 

83,990,595 

Remove Specifically Adjusted Shared Services 

w 

WP-LA-2, Column F 
Labor Adjustmeni 

(5.209.920) 

(334.216) 

(319,276) 

(1.623.746) 

('10,866.414) 

(1' 149,37'1) 

(1,?09,374) 

(217.701) 

(697,069) 

( '1. 916,399) 

(1,243,715) 

(491,595) 

(21,141) 

(4,480,004) 

(22.237) 

(581,518) 

(37 496) 

(3, 157 643) 

{34,078,834) 

Escalation Factor 

Period of Escalation 

X y 

WP SS-11 Remove WP OM-11, Column C 
Incentive - Remove AcHve 

Compensation MedicaiJDental 

(682) (45,146) 

(711,023) (33.761) 

(803,973) (41,165) 

(163,944) (4,177) 

(28.315) 

(316.500) 

(2,829) 

(591,322) (49.927) 

(113,599) (<5.509) 

(3,429.602) 

(2,703,872) (3,629,602) 

1.50% 

1 (years) 

Page 3 of 5 

z AA AB 

Escalation of Share Escalated Shared 
Adjusted Base Period Services O&M Services O&M 

for Common Column Z ~(Column Column Z + Column 
escalation X Lmes 35*36) AA 

3,184.596 47.769 3,232,365 

50,200 753 50,953 

18.015 270 18,286 

936.669 1 4,050 950,719 

7,885.895 108,288 8.004.184 

2.623.403 :19,351 2,662,754 

809,291 12,139 821,430 

824,821 12.372 837,194 

258,210 3,873 262,083 

1,531,025 22,965 1,553,990 

295 4 299 

3,065,123 45.977 3,111,100 

138,857 2,083 140.939 

1,244,831 18,672 1,263,504 

4,333 65 4.398 

10,601,084 159,016 10,760,100 

259,866 3,898 263,764 

1 360,315 20,405 1,380,720 

526,717 7,901 534,618 

8,254,739 123,821 8,378,560 

43.578.287 653,674 44,231,962 
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WP SS-: ·Summary of Shared Serv Page 4 of 5 

Return Specifically Adjusted Shared Services 

Ltoe No l A .L AC AD AE AF AG 

Escalated Shared 
ServicesO&M WP OM-11, Column H WP OM-16, Line 10 

Column Z + Column WP-LA-2, Column H - WP SS-11 Test Penod Test Penod Act1ve Cyber Insurance 
Location AA Test Penod Labor Incentive Comp MecHcai/Dental L1ab111ty 

911 3.232,365 5,440,296 

912 50,953 348 995 

914 18,286 333,394 

920 

924 950 719 1 695.546 

941 8,004,184 11,346.913 194,867 

942 2,662 754 1,200,194 1,:383,550 

946 821,430 1,784,961 1,471,115 

10 947 837,194 227,327 286,847 

11 948 262,083 727,893 

12 950 

13 J51 "1,553,990 2,001,140 600,000 

14 952 299 2,380 

15 953 3,111,100 1,298,711 "1.039.547 

16 954 140,939 215,142 

17 956 

18 957 

19 963 1,263.504 513,333 

20 964 4,398 22,075 

21 968 10,760.100 4 678,104 

22 973 

23 974 263,764 23,220 

24 977 1,380,720 607,232 

25 980 534.618 39,154 

26 982 

27 983 

28 ~84 

29 992 

I 8318.~60 I 30 993 3 297,270 3,508,875 

31 995 

32 Grand Total 44,231,962 35,585,757 4 998,580 3,508,875 194,867 

33 

34 

35 

36 
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WP 55-1: Summary of Shared Serv Page5of5 

Lme No 

Location through AG rates 2016 rates 2016 rates 2016 rates 2016 rates Reference 

8,672,661 2,497,726 2,211,529 460,518 521,298 45,965 5,743,036 

399,948 1'15,225 00 84 149 37,475 22,437 1,560 260 846 

351,679 135 291 31,053 33.410 60,805 12,801 273,360 

2,646,265 2,382,697 263,568 2,646,265 

19,545 963 5,437 687 7,294,553 1 ,372,127 1,008,572 56,683 15,169,622 

5,246,498 5 246,498 5,246,498 

4,077,506 4,077,506 4,077,506 

10 947 1351.367 1,351,367 1 351,367 

11 948 989 976 675,362 182,156 124,143 8,316 989,976 

12 950 

13 951 4.155.130 1 ,498, 755 1,991,138 371,884 277 978 15.374 4,155 130 

14 952 2,679 2,679 2,679 

15 953 5,449,357 

16 954 356,081 35ti,081 356,081 

17 

18 

19 963 1,776,837 7<1.3,962 565567 97,904 121.180 1,955 1,530,567 

20 964 26,474 9,954 7.516 1 165 1,382 19 20,035 

21 968 15,438,204 5,661,927 4,226,980 660,755 870,715 12,351 11,422,727 

22 973 

23 974 266,984 105,065 78,576 12,283 1tl,186 230 212,340 

24 977 1,987,952 774 506 553,247 100,988 122,060 5 169 1,555,970 

25 980 573.772 97 656 425,222 26,221 1?,959 1 205 568.264 

26 

27 

28 

29 

30 

31 

32 

33 
34 26,105,487 Production WP OM-3 Column AC 

35 5,299.248 Transmission WP OM-3 Column AC 

36 35,594,917 Distribution WP OM-3 Column AC 



WP SS-2 
Summary of Base Period Adjustments, impacts 
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WP 55-2: Summary of Shared Services Adjustments, Base Period 

Line No. 

Page 1 of 1 

PNM Share 

1 

2 Unadjusted Base Period Allocations to PNM 

3 Production 35,784,178 WP OM-1, line 134 

4 

5 
6 

7 

Transmission 7,628,863 WP OM-1, line 135 

Distribution 48,951,252 WP OM-1, line 136 
------------------~--~---
Total 92,364,293 

8 Adjusted Base Period Allocations to PNM 

9 Production 24,614,698 WP OM-3, Column J 

10 

11 

12 

13 

Transmission 5,014,776 WP OM-3, Column J 

Distribution 33,805,146 WP OM-3, Column J 
------------------~--~---
Total 63,434,620 

14 Base Period Adjustments to 55- PNM Share 

15 Production (11,169,480) Line 9- Line 3 

16 Transmission (2,614,087) Line 10- Line 4 

17 Distribution (15,146,106) Line 11- Line 5 

18 Total {28,929,673} WP OM-2, Column B 

19 

20 Depreciation 

Reference 

21 
22 

23 

24 

Production 

Transmission 

Distribution 

(2,747,321) PNM Exhibit HEM-2 WP COS Base Adj, Line 467 

(650,701) PNM Exhibit HEM-2 WP COS Base Adj, Line 468 

(5,282,121) PNM Exhibit HEM-2 WP COS Base Adj, Line 469 

25 Property Taxes 

26 Production 

27 

28 

29 

30 Payroll Taxes 

31 

32 

33 

34 

Transmission 

Distribution 

Production 

Transmission 

Distribution 

35 Revenue Credits 

36 

37 

38 

39 

Production 

Transmission 

Distribution 

(297,139) PNM Exhibit HEM-2 WP COS Base Adj, Line 518 

(57,770) PNM Exhibit HEM-2 WP COS Base Adj, Line 519 

(304,067) PNM Exhibit HEM-2 WP COS Base Adj, Line 520 

(950,143) PNM Exhibit HEM-2 WP COS Base Adj, Line 527 

(91,798) PNM Exhibit HEM-2 WP COS Base Adj, line 528 

(1,327,393) PNM Exhibit HEM-2 WP COS Base Adj, Line 529 

39,838 

7,644 

64,560 

112,042 PNM Exhibit HEM-2 WP COS Base Adj, Line 679 



WP SS-3 
Depreciation Expense, base period 
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WP SS~3: Depreciation expense allocation, Base Period 

A 

Line No. Location 

1 911 

2 
3 
4 

5 

6 
7 

8 
9 

10 

912 

914 

924 

941 

942 

946 

947 

948 

951 

1 952 

953 

954 

963 

964 

968 

974 

977 

980 

992 

1 993 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 

22 
23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

995 

999 

Grand Total 

B 

Reel ass 
Depreciation 

(1,876,431) 

(9,549) 

(780,886) 

(956,095) 

(1,633,142) 

(303,977) 

(41,451) 

(1, 134,818) 

(589,351) 

(3,686,201) 

(109,262) 

( 1,091 ,352) 

(184,415) 

(12,396,929) 

c D 

001 ~ Distribution 003 ~ Production 

Column B. 2014 Column B • 2014 
rates rates 

(540,412) (478,490) 

(2,751) (2,009) 

(300,407) (68,952) 

(860,868) 

(454,340) (609,488) 

~ 

(207,373) 

(14,951) (19,863) 

(221 ,596) (167,317) 

(1,349,518) (1,009,282) 

(40,001) (29,916) 

(425, 191) (303,723) 

(68,381) (55.361) 

(4,485,789) (2,744,402) 

E F 

002 ~ 034 ~ PNM South 
Transmission Distribution 

Column B • 2014 Column B • 2014 
rates rates 

(99,639) (114,087) 

(895) (536) 

(74,184) (135,015) 

(95,227) 

(114,647) (84,270) 

(55,932) (38,119) 

(3,710) (2,773) 

(25,931) (30,764) 

(157,769) (207,902) 

(4,676) (6,162) 

(55,441) (67,009) 

(5,182) (9,737) 

(598,005) (791,601) 

G 

035 ~ PNM South 
Transmission 

Column B • 2014 
rates 

(9,945) 

(37) 

(28,424) 

(4,736) 

(2,553) 

(153) 

(413) 

(2,949) 

(87) 

(2,838) 

(52,136) 

Production 

Transmission 
Distribution 

Production 

Transmission 

Distribution 

Total Shared Services Production 

Transmission 

Distribution 

H 
l Uli:U 11\IIVI 

Electric Adjusted 
Depreciation 

Sum Column C ~ 
G 

(1,242,573) 

(6,228) 

(606,983) 

(956,095) 

( 1,267,481) 

(303,977) 

(41,451) 

(446,021) 

(2, 727,420) 

(80,843) 

(854,201) 

(138,661) 

(8,671 ,934) 

(2, 7 44,402) 

(650,141) 

(5,277,390) 

Page 1 of2 

References 

(2,919) WP 55~3, page 2, Line 3 

(560) WP 55~3, page 2, I ine 3 

(4,731) WP 55~3, page 2, Line 3 

(2,747,321) WP DEP~1 Column B 

(650,701) WP DEP~1 Column 8 

(5,282,121) WP DEP~l Column B 

(8,680,143) 
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WP SS-3: Depreciation expense allocation Co. 8, Base Period 

2 

3 
4 
6 

7 

8 
9 

A 

Location 

911 

912 

914 

924 

941 

942 

946 

947 

948 

951 

952 

953 

954 

963 
964 

' 968 

10 

11 

13 

14 

15 

16 

19 

20 
21 

22 
23 
24 

28 

29 

30 
31 

32 

33 

34 

35 

36 

974 

977 

980 

992 

993 

995 
999 

Grand Total 

B c 

001-
Distribution 

Reclass BU 8 Column B* 
Depreciation 2014 rates 

-

-

-

-

-

-
-
-
-

-

-

-

-
-

(10,489) (4,087) 

-
-

-
-

(10,489) (4,087) 

D 

003-
Production 

Column B * 
2014 rates 

-

-
-
-
-
-

-

-
-
-

-

-

(2,919) 

-
-
-
-

(2,919) 

E F 

034- PNM 
002- South 

Transmission Distribution 

Column B * Column B • 
2014 rates 2014 rates 

- -
-

- -
-

- -
-

-

-
- -

-

-

- -
- -
- -
- -
- -

- -

(533) (644) 
- -

- -
-

- -
- -

(533) (644) 

G 

035- PNM 
South 

Transmission 

Column B * 
2014 rates 

-
-

-

-

-
-
-
-

-
-
-
-

-
-
-
-
(27) 

-
-
-
-

(27) 

Production 

Transmission 

Distribution 

Page 2 of 2 

H 
IO!aii-'NM 
Electric 

Adjusted BU 8 
Depreciation 

Sum Column C 
G Reference 

-

-

-

-

-
-
-

-

-
-
-
-
-
-

(8,210) 

-
-
-
-

-
(8,210} 

(2,919) WP SS-3, page1, line 

(560) WP SS-3, page1, line 

(4,731) WP SS-3, page1, line 



WP SS-4 
Revenue, base period 



PNM Exhibit HEM-3 

WP SS-4: Revenue allocation, Base Period Page 1 of 1 

A B c D E F G H 

034- PNM 035- PNM Electric Adjusted 
001- 003- 002- South South BU 8 

Distribution Production Transmrssion Distributton Transmission Depreciation 

Rec!ass Column B• Column B • Column B .. Column B • Column B • Sum Column C-
Location Revenue 2014 rates 2014 rates 2014 rates 2014 rates 2014 rates G References 

2 911 

3 912 

4 914 

6 924 

7 941 

8 942 

9 946 

10 947 

11 948 

13 951 

14 952 

15 953 

16 954 

19 963 

20 964 

21 968 

22 974 

23 977 143,148 55,770 39,838 7.272 8,789 372 112,042 

24 980 

28 992 

29 993 

30 995 

31 999 

32 \:;;and Total 143,148 55.770 39,838 7.272 8,789 372 112,042 PNM Exhlblt HEM-3 WP RC-1 Coiumn C, Line 15 

33 
34 Production 39,838 
35 Transmission 7,644 

36 Distnbutlon 64,560 



WP SS-5 
Property Tax, base period 



PNM Exhibit HEM-3 

WP SS-5: Property tax expense allocation, base period 

A 

Location 

2 911 

3 912 

4 914 

6 924 

7 941 

8 942 

9 946 

0 947 

1 948 

3 951 

4 952 

5 953 

6 954 

9 963 

0 964 

1 968 

2 974 

3 977 

4 980 

8 992 

9 993 

0 995 

1 999 
-~· 

2 Grand Total 

33 

34 

35 
36 

B 

Reclass Property 
Tax 

(643,582) 

(22,828) 

(182,193) 

(S4si63l 

c D 

001 - Distribution 003 - Production 

Column B' 2014 Column B • 2014 
rates rates 

(179,044) (240.185) 

(8,357) (6,250) 

(70,983) (50,704) 

f---~ 
(258,384) (297,139) 

E F 
U.J'+- r'!'O!Vl VUUUt 

002 ~Transmission Distribution 

Column B * 2014 Column B * 2014 
rates rates 

(45.179) (33,209) 

(977) (1,287) 

(9,255) (11,187) 

(55,412) (45,683) 

G 
U,JO - l"'t'liVl ~UUIJI 

Transmission 

Column B • 2014 
rates 

(1,866) 

(18) 

(474) 

(2,358) 

Production 

Transmission 

Distribution 

Page 1 of 1 

H 
I UG::H r-t'l!VI t:I~(.;[IH..; 

Adjusted Property 
Tax 

Sum Column C - G References 

(499,484) 

(16,890) 

(142,603) 

(658,977) 

(297,139) WP GT 1, Column B, Line 43 

(57,770) WP GT 1, Column B, Line 44 

(304,067) WP GT 1, Column B. Line 45 



WP SS-6 
Payroll Tax, base period 



PNM Exhibit HEM-3 

WP 55-6: Payroll Taxes allocation, base Period 

A 

line No. Location 

1 911 

2 

3 
4 

5 

6 

8 

9 
10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 
24 

25 

26 

27 

28 

29 

912 

914 

924 

941 

942 

946 

947 

948 

951 

952 

953 

954 

963 

964 

968 

974 

977 

980 

992 

993 

995 

999 

Grand Total 

B 

Reel ass Payroll 
Tax 

9,752 

(29,696) 

(35,009) 

(6,491) 

(17) 

(20,914) 

(4,468) 

(80) 

(3,060,463) 

(3,147,386) 

c D 

001 - Distribution 003- Production 

Column B' 2014 Column B • 2014 
rates rates 

-

2,713 3,639 

(29,696) 

(35,009) 

(29) (22) 

(1 '134,820) (918,751) 

-it' 161 ,832) (950.143) 

E F 

002- 034 - PNM South 
Transmission Distribution 

Column B • 2014 Column B • 2014 
rates rates 

685 503 

(6,491) 

(4,468) 

(3) (4) 

(85,999) (161 ,592) 

(91 ,809) (165,562) 

G 

035 - PNM South 
Transmission 

Column B • 2014 
rates 

--

Production 

Transmission 

Distribution 

28 

(17) 

(0) 

11 

Page 1 of 1 

H 
IVlCI! ri'IIIVI 

Electric Adjusted 
Payroll Tax 

Sum Column C -
G References 

7,568 

(29,696) 

(35,009) 

(6,491) 

(17) 

(4,468) 

(59) 

(2,301 '162) 

(2,369,334) 

(950,143) WP GT 1, Column B, Line 52 

(91, 798) WP GT 1, Column B, Line 53 

(1 ,327,393) WP GT 1, Column B, Line 54 



WP SS-7 
Total Shared Services, unadjusted base period 



PNM Exhibit HEM-3 

WP SS-7; Summary of Base Period- Unadjusted SS Page 1 of 1 

.A B c 0 E F G H 
Total PNM Electric 

Base Period Adjusted 034 - PNM South 035- PNM South adjusted Shared Services 
Shared Serv1ces 001 - Oistnbution 003- Production 002 Transmission Dlstnbution Transmission Allocation 

Sum Column B - Column K Column B* 2014 rates Column 8 * 2014 rates Column B * 2014 rates Column B * 2014 rates Column B * 2014 rates Sum Column II- MM Reference 

10,636.875 3,063,420 2.712,403 564,818 646,722 56,375 7,043,739 

424,740 122,368 69,365 39,798 23,628 1,656 277,015 

4 
r14 I 

1,158,182 445.553 102,267 110,027 200.250 42,158 900,255 

5 920 

6 924 3,870.273 3,484,794 385,479 3,870,273 

24,907,264 6,929,201 9,295.391 1,748,490 1,285,215 72,231 19,330,528 

8,476,863 8,476,863 8,476,863 

7,385,945 7,385,945 7,385,945 

10 947 2,373,292 2,373,292 2,373,292 

11 948 2, 162,129 1,475,005 397,832 271.131 18.162 2,162.129 

12 950 

13 951 6.735,326 2,429 432 3,227.568 602,812 450.593 24,921 6,735,326 

14 952 37,771 37,771 37,771 

15 953 9,007,723 

16 954 883.276 88~~.276 883,276 

17 

18 

19 963 1,860,761 779.101 592,280 102,528 126,904 2,047 1,602,860 

20 964 676.085 254,208 191.941 29,748 35,292 473 511,661 

21 968 18,510,899 6,776,840 5,068,284 792,266 1,044,015 14,809 13,696,214 

22 973 

23 974 377,456 138,187 103,348 16,155 2'.289 302 279,280 

24 977 3,159,389 1,230,898 879,258 160.497 193.986 8,214 2,472,853 

25 980 576,372 98,099 427.149 26,340 18,040 '1,210 570,839 

26 

27 

28 

29 

30 

31 

32 

33 

34 Manual Allocations in Base Period 141,858 279,377 (110,916) (142,08:2) (13.389) 154,848 

35 Total Base Period 42,552,341 35,784,178 7,361,921 6,398,91'1 266,941 92,364,293 

36 

37 

38 Production 35,784,178 WP SS-2, line 3 

39 Transmission 7,628,863 WP SS-2, line 4 

40 Distribution 48,951,252 WP SS-2, line 5 

92,364,293 



WP SS-8 
Payroll Tax, test period 



PNM Exhibit HEM-3 

WP SS-8: Payroll Taxes allocation, Test Period 

2 

3 
4 

6 

7 

8 
9 

10 
11 

13 

14 

15 

16 

19 
20 

21 

22 

23 

24 

28 

29 

30 
31 

32 

33 

34 

35 

36 

A 

Location 

911 

912 

914 

924 

941 

942 

946 

947 

948 

951 

952 

953 

954 

963 
964 

968 

974 

977 

980 

992 

993 

995 
999 

Grand Total 

B 

PNM Exhibit HEM 
3 WP LA-7 
Column 0 

417,815 

26,803 

25,605 

130,218 

871,443 

92,175 

137,085 

17,459 

55,902 

153,688 

99,741 

39,424 

1,695 

359,278 

1.783 

46,635 

3,007 

253,230 

-
-

2,732,986 

c D 

001 - Distribution 003- Production 

Column B* 2014 Column B * 2014 
rates rates 

120,331 106,543 

7,122 5,639 

9,850 2,261 

117,248 -

242,435 325.222 

92,175 -

- 137,085 

- -
38,136 -

55,435 73.647 

-

- -
- -

16,507 12,549 

637 481 

131,532 98,370 

653 488 

18,169 12,979 

512 2,229 

- -

93,898 76,020 

- -
- -

945,240 853,513 

E F 

002- 0:34- PNM South 
Transmission Distribution 

Column B * 2014 Column B * 2014 
rates rates 

22,186 25.403 

2,511 1,504 

2,432 4,427 

- 12,970 

61 '175 44,966 

- -
- -

17,459 -
10,286 7,010 

13,755 10,282 

- -

- -

- -
2,17:2 2,689 

75 88 

15,37l 20,263 
713 101 

2,369 2,863 
137 94 

- -

7.116 13,371 

- -
- -

157,127 146,031 

G 

035 - PNM South 
Transmission 

Column B * 2014 
rates 

2,214 

105 
932 

-
2,527 

-
-
-
470 

569 

-

-

-
43 

1 

287 

1 

121 

6 

-

-
-
-

7,277 

Production 

Transmission 

Distribution 

Page 1 of 1 

H 
lotal t-'NM 

Electric Adjusted 
Payroll Tax 

Sum Column C -
G References 

276,677 

17,481 

19,902 

130,218 

676,327 

92,175 

137,085 

17,459 

55,902 

153,688 

-
-

-
33,960 

1,283 

265,830 

1,319 

36,502 

2,978 

-
190,404 

-
-

2,109,189 

853,513 WP GT 3, Column D, Line 1 

164,405 WP GT 3, Column D, Line 2 

1 ,091 ,271 WP GT 3, Column D, Line 3 



WP SS-9 
EEl Dues Adjustment 



PNM Exhibit HEM-3 

WP SS-9 Remove EE Lobbying Expenses 

Page 1 of 1 

A B c D E 

Location Base Period Actual %Lobbying $Lobbying References 
Line No. EEl Dues Actual 

1 Regular Activities of EEl 941 396,658 18% 71,398 

2 Industry Issues 941 39,666 40% 15,866 

3 Restoration, Operations, Etc 941 2,500 0 

4 Edison Foundation 941 15,000 0 

5 TOTAL 453,824 87,265 WP :SS-1, Column H, Line 32 



WP SS-10 
Non-Recurring Adjustments 



PNM Exhibit HEM-3 

WP SS-10: Non-Recurring Expenses 

Page 1 of 1 

A c D G 

Base Period Ended June 2014 

Line No. Category Account 34 35 PNM Electric TNMP C&O Consolidated Reference 

Project Improvement Initiative Expenses 

Expense 920000 927,062 374,706 367,123 162,091 9,555 1,840,537 51,639 1,892.176 

Total 927,062 2,110,080 699,782 162,091 9,555 1,840,537 51,639 1,892,176 WP 5$-1, Column I, Line 32 

Project Improvement Initiative by location 

9 Location 

10 911 37,671 

11 924 93,853 

12 946 293,500 

13 947 161,645 

14 948 1,099,038 

15 963 112,430 

16 993 94,038 

17 Total 1,892,176 



WP SS-11 
Incentive Compensation 



PNM Exhibit HEM-3 

WP SS-11: Incentive Compensation 

Page 1 of 1 

A B c D E f G " K M N 0 
line No. Description 

Base Period 

Total Company Base Period Exclusions Requested 

Officers No,l-Officers Workforce Union Total Officers t\tor.-Officers Workforce Union Total Officers Non-Officers Workforce Union Total 

AIP/OIP 1,759,458 4,748,544 6,508,003 (1,759,458) {3,561,408) {5,320,867) 1,187,136 1,187,136 

LTIP Plans 2,607,899 2,607,899 (2,607,899) (2,607,899) 

Spot Bonus 1,200,235 316 500 1.516,735 1,200,235 316,500 1,516,735 

Restricted Stock Awards 739,036 2,219,275 2,958,311 (739,036) (2,219,275) (2,958,311) 

Total 5,106,39] 6,967,820 1,200,235 316,500 13,590,948 (5,106,393) (5, 780.684) (10,887,077) 1,187,136 1,200,235 316,500 2,703,871 

10 Total Base By location Totai Base Penod Exclus10ns Total Requested 

11 911 329,833 (329,833) 

12 941 190,186 (189,504} 582 

13 942 3.578,317 ~2.867,2%) 711,023 

14 946 4,163,199 {3,359,226) 803.973 

15 947 901,293 (737,349) 163,944 

16 951 316,500 316,500 

17 952 35,733 (32,904) 2,829 

18 953 3,459,777 \2.868,455) 591,'122 

19 954 616,111 (502.511) 113,599 

20 13,590,948 (10,887,077) 2,703,872 

21 

22 Wholesale Power Marketing Bonus (PNM- Direct) 946,967 WP OM-3. Column l, L1'1e 118 

23 

24 

25 

26 

27 

28 

29 

30 

31 Test Period 

32 Total Company 2016 Test Per<od Exclusions Requested 

33 Officers Non-Office!<; Workforce Union Total Off1cers Non-Officers Workforce Union Total Officers Non-Officers Workforce Unmn Total 

34 AIP/OIP 2,042,347 3,994,319 6,036,666 (7,042,347) {2,995,739) (5,038,086} 998,580 998,580 

35 LTIP Plans 2,916,712 2,916,712 (2,916,712) (2,916,712} 

36 Spot Bonus 3,400,000 600,000 4,000,000 3,400,000 600,000 4,000,000 

37 Restncted Stock Awards 1,039,170 2,574,879 3.614,049 (1,039,170) {2,574,879) (3,614,049) 

38 Total 5,998,229 6,569,198 3,400,000 600,000 16,567,427 (5,998,229)/5,570,618) (11,568,848) 998,580 3,400,000 600,000 4,998,580 

39 

40 

41 Total Base By location Total Test Penod ExclUSions Total Requested 

42 911 191,000 (191,000) 

43 941 505,968 (505,968) 

44 942 4,285,971 (2,902,42li 1.383,5SO 

45 946 5,322,416 (3,851,301) 1,471,115 

46 947 990,700 (703,854) 286,847 

47 951 600,000 600,000 

48 902 28,474 (26,094) 2.3RO 

49 953 3,932,286 (2,892,740) 1,039,547 

50 954 710,612 (495,470) 21S,l42 

51 16,567,427 (J l,568,8481 4,998,580 

52 

53 Wholesale Power Marketing Bonus (PNM- Direct) 761,760 WP OM-3, Column A.D. Lme 118 

54 

55 

56 

57 See Testimony of Gail Vavruska-Marcum 



WPDEP-1 
Summary of Depreciation, base and test 



PNM Exlnb1t HfM-3 
WP DFI'-1 )urnrn~rv of Dc>"re~ialion 

~~n~ N~- Depreciation and Amortilation Expense 

1 

Nuclear Production Plant- Palo Verde 1 & 2 

Nuclear Pro<Judion Plant- Palo Verde 3 

Other Piodudkn,Piclnt -(id~ 

OtilerPr<Jd•,ctlonP:ant- Renewable 

Total Production Dep1ecidt1on ExpensEO 

Step-LipTransformero. -PV3 

Transrnbsion System Plant- Allo(ated 

TrJ~ISrtliSSJOfl System PI,Jnt PV 3 

Tran>n,ssoon System Pl.lnl High Lonborne Mes<~ 
Transrro•ss1o~ 5vstl'm Net Plant- Dedicated Retail 

TrJJiSHHSSIOil SystQm Plant DechcatedftR{ 

rotdl rransmlss1on De;.""'Ciatron 

Distribution Subst'ltiOn$ Net Plant- Rencwablcs 

Primary D•st:ibution <;y$\em NE't Plant- PNM 

Pnmarv D1stnbution System Net Plant- R0newable> 

SecondJry Dt~tnbut1on System Net Plant PNM 

21 SecoMdl)' D•stnbutinn System Net Plant Renewable> 

18 Services Net Plant f'NM 

Metf'rsNetPiant 

32 

~13 

36 Transrnls>wn Gene•~l & Intangible Net Plant 

37 PV\Jn•t 3C;cneral& lilldllgobleNet Pl<tnl 

Henew;~ble~ General & lntdngible Net 

BuikPowt>rOperat1ons 

" 41 

" 
Tol.JI General Deprec1dt1nn 

Total DE'prE'natior. ExpP'lse 

Gen D~•d 

Gen DP1d 

hcludf>d 

(~en DrPd 

Renewahlcs 

Gc~ Dn'd 

txdudcrl 

Trans D•,1d 

Excluded 

Excluded 

Retail 

Retail 

RenE"Wables 

Rent>Wables 
Rcta1i 

RenE'W<:~blos 

Rf'tail 

Ret ad 

RMa1: 

GenO.-rd 

Excluded 

RenE'Wable~ 

Gen/Trans Dmd 
RMail 

f•cons Dmd 

f'rodW&S 

f1an>W&S 

B~ePeriod 

7,407,14/ 

'l,151,42S 

12/b4.l 

41,074 

1.412,000 

Jl.OSO 
12,895,:.40 

1~,036,49) 

25.600 
"/.424,069 

12,79S 

U>02,J99 
28,942 

220,3lC 

-~0.228,910 

3':>8963 

124 91! 
18,601 

3.024,S3R 

WPSS-3 

R 
Base Period Adj Base Period Jull4-Jun 15 Jan 15- Dec 15 WP DEP 3, Column 6 WP DEP 'i, Column C Total Test 

.~_ustmerrts -~c_!a~-"--.~~lo_o ___ --~':'£'!':_~1-"~-~-':' _______ Old Rates ----~!~~ Depreciation 

7,407,147 6,349,044 
.20,022,426 

243,8SS 

1,412,000 
65,3<10 

2,810 

14,939,928 

6,126 

9,239,939 

1,377 
\844,?13 

1,776.144 
322,320 

172,350 
J2,0l1,59fi 

1.41';.148 

~48,165 

563.)}5 

966.406 

3,056.944 

20.968.207 

242.,1()] 

9,G01 

l4,419.S76 
]43,738 

l,412.00Q 
55.340 

2,810 
16,395,76':> 

111,JCI_~ 

10,056,9'4 

8,168 

2,8?9 
6,005,056 

1,83'3.004 
145,774 

L75,ll82 
32,985,11) 

1.389.785 

5.33,482 
546 

583,8'>7 
863.200 

3,266,40S 

Reference 

PNM E>•hlbit HEM·l WP 

COS TEST, --·-· 

Page loll 



WPDEP-2 
Depreciation expense, by month, linkage and test 



PNM ExhibltH[M-3 

WP DEP 2 DepreCicliiOil hper">P. Te~l Pe<·od 
WPDEP-1, 

ColumnH 

' M 

UneNo. !2.!!.P.r~<e!~ __ a,r_q.B!J_qrt'l-~.tj9n.F~r:!§:~ Jan-l& Feb-16 Mar-16 Apr-16 May-16 Jun-16 IUI-16 Aug-16 Sep-16 Oct-16 Nov-16 De<.>16 Test Period 
---1 

2 E\W\!c.!!..t!!.Q!'ill.':§.<:.!_a!!9f! 

' Steam Prodnclio<• Plant GenDmd ?,JOL,106 2,302,191 230S,60J 2,301,524 2,302, '~ 3 2,302,4,)7 2,~99,11S /,10G.90•\ 2,:!0\,l\44 2,29S,YO'> 2)0/,419 

NuclearPrOOuctK>rl Ple~nt-PaloVe!de I & 2 (;t>nOmd 66?,240 9N.6\~ 974,61'! 914,1<)6 925,26(> 929,42'1 917,046 %~.178 939,796 'l47.on 'l4S.:l1/ 

NL•clea< PrOOucliUJ Plant· Palo Verde 3 Excluded <110,00) 410,180 410.296 410004 410,.cWI 4t1,710 413,7J5 4~4,J68 414,3')1 418016 419,506 422,84b 4,%S,411 

OtnerPrc:duclionPiant-GCls Gar Dwd 1,074670 l,G74,670 1,074,670 1,076,080 \,076.175 1,076,628 1,016,102 1,076,869 1,017,412 1,077,28<:1 l,Oi'l,:l/1 1,077,693 12,'116221 

lJinerProduehOCli-'lani·RGnewable 

TotaiPtodudHXlflf>iln)C<cot•UJ [>:PElrl~<' 

·l_xcludlng PV3 Gen Dmd 2'.143 ?.1140 27,132 2/,B~ nul 27122 2',1ll 

Step"Up Tran~fornHliTI · PV3 Ex,;ruded 1,082 1,082 1,082 1,082 :,08/ 1,082 1,081 l.U81 1,081 1,081 1,081 1,081 12,979 

Trnr>smiSSiooSystern PI<Jnt-.4.11ocated lmns0md 1,458320 l,47'J271 1.472,9!7 1,540,1~4 1,541,8/6 1,543,865 J,S88,66l 1,609,368 1,610,769 1,622,181 1,623,624 1,&23,431 18707,438 

lmnsmrs~<too Systsm Pial'\- PV 3 Fx<::luded l6:l'l0 2b,:l30 26,330 26,321 26,327 26,127 26,J24 26,324 26324 26,1?0 26.3/0 )b,Jll :!15,900 

I rarJsmrsstoo System Plant- Hfqh Lonesome Mes.:, Fxcluded 117.667 117.6b/ H7561 117,6o7 117,667 117tm7 117,667 117,667 117,667 117,667 1l7,fib7 

Transm1SS101l Svstom Net f'ICltlt- Ded1catflrl RBtrl!l 

Transm<ssron Sysler>l Plant- Dedicated FERC 

Total Transm's..~1on DeprocratK>I 

Ft'RC £,440 l,\40 2,440 2.,440 2,410 2,440 2,440 2,41\0 2,440 2,440 2,440 

Oislnbuii<Xl Substa~ons Net Plalll- PNM Retsil 481,3lS ~11:,1<15 481,244 4R1246 481.21f\ 481,241 481,784 4811\02. 481,845 482,051 482,501 482,582 5,780,185 

D•stnbut,al Subs!Clbons Net Pleflt- R<lflewables Renewables l~ /66 ;<>C3'J 36 "'~' 16908 3/45'\ l77S4 41,343 41,!'179 42,487 43,538 46,888 47,7~6 484,'!93 

" Pnmary Drstflbulion S)l'3tem Net Plant- f-lNM H<Jtctll 1,017.LU 1,01:>.644 l,0(0961 1,022,960 1.02b,6~S 1,0/8]87 !,035948 1,041,341 1041,255 1.0~1.2\-9 l,OSJ,/11 12,39Y,4Jl 

" Pl!mary OisbJbutJon S·;slerl' Not Plar.t- Ren-:M~Clblns ~ooewRtlle~ 2.820 2,1:\42 2882 2,Jll 2951 2,'lf\0 3102 3,1)0 3,4.>3 J697 1766 38,198 

Rota1! 

Rer1ewable~ 

ServioosNetPiant"PNM Rata1l 

29 Meters '-lei Plant- PNM R.n!arl 

PnvatoLrf;hbng-371 '"-"tall 
Sirootughtlr><J-373 Retail 

TotaiD1stnbutJon DBproc1a!ton 

B 

" " in\<mglbleNetPiant Gonllmd l12,'l87 111,961 114,141 1U,94~ 108,2';$ 90,936 «OG07 91,4]8 96,17~ '15,74'1 92,355 98,0)6 1,22/663 

Jo -:-rc:nsmiSSIOil General& lnlalgiblf'NB!Piant Trans Dmd 0<76 896 "'' 901 "' 6:'8 683 on 736 "" 770 SH <J,t>82 

" PV Un,\3 G"ner.'ll & lntanglbl" Net Plant E~ctud">l 49,979 50,066 50,130 '>0,283 47,154 37,851. 'il,1S1 '.8,!61 40,44:! 41.439 43,3{)6 48.122 

" RnneW"i!bles Geneml& lntang~bler'-<etPiant Renawablas 5.1 so ;c c,o " 40 40 40 " " " " Bulk Powsr O~m!lons PrOOW&S 29)32 2",232 {9232 29,232 2923) 29232 2g094 29,0<:\4 29,094 29,093 l'J,\)'13 29,092 

<._Oen!Tmn~!1m,J 108431 llh,442 10844b 108,60~ 108,~.4/ 108,5SS 107007 1G'.050 107,06) 100,992 106b3J 10b,b47 1,J92,419 

41 Reta11 4103'-.0 4lO,J/(l 410<lb7 4l0,749 410,778 404,922 405,086 40~.12'+ 404,86S 40\S01 403 ~'-.9 4,~<J0,5<J9 

41 Cornmun,cabons-TmnsmtS'llon ir<lllS Dmd i9'),08l l'lOlOt 1"0,113 j90,l87 19028o 19C,2<J9 i8!0,86 1S/,G62 lillbll'l 187,'>60 

f'roducllo"RolatBd(noo~poc:fic) F'rc:dW&S 

fr<~nsm1ssroo Re!atsd(nor>-spocrfrc\ Tran~ W&'-3 

Dlstnb•ltiOtVCustomer Rat:;ted (flm-s~ec,nc) 

TotaiGen.:.r~IOnpmcralion 

Totai:JeproclabonE:xpenso \2S';1.,87"l 12,867,49:> V,7Sl,tS1 0,%1 !2"100,79C U,969,~S1 1!0lU.':27 i3,020,6S1 U,U5Ubhl :L:l,0811.~43 l3,24448b 1'>).492,007 



WPDEP-3 
Summary of Depreciation Rate Chanf;!e 



PNM ExhibttH~M 3 
WPDI:P-3· ~umrnaryofDeprf"clatiOI"' R.:~teChangelmr>act 

WP DEP-:;!, Column M 

8 G 
restPerlQdOep TestPitriodDep Rate Change PNMRetail Renewables FEFtCWho!Kille FERCTransm!SSIOn Excluded 

Line No ~preclatton and Amortization Expanse New Rate~ Old Rates Varianc:e AHoeatlcn Allo~:ation Allocatioo Allocation Alloeiiltlon 
--~--- ~ ------ ~-------·-··---- ----·-·--~ ----------

~ P_c_o:Q_y_t;!!9JJ Q.!m.@Ym\JQ!l_ 

' SteamProduct1onPianl GenDrnd L7,62C)37 20,968)C/ 6,657,C3(' 6,)71,979 280,050 
Nuclear Producllon Plant· r:>aio Ve.de • & 2 Gen Dmd ~0.9~4,417 'l,682,2SS 1,272,162 Ulll,604 S3,';'>8 
Nuclear Producnon Plant- Palo Verde 3 Exc11;ded 4,9o',411 4,:0'17,9~2 3fi7.4/.'l 167,429 

OtherPrccuchOfiPiaPt-Gas Gen Drnd J2,9JS.227 462.~SO 44l,0!6 J9,473 
Other Producbon P~nt ·Renewable Renewables 10,1G6,2S4 10,073,907 'l2,3-11 92,347 

Total Proouchon DepnJclallonExpense 66,672,546 57,776,028 3.846.S18 8,013.660 9?,347 351,082 367,429 

10 Tr_a_rt.ill!J§.§J9_1l_Q_~p_[j;£!fllJml 
11 StBD-UP Transformers- Ex~ludmg PV3 GenDmd 37\C>U l42,70J 828:' 79,32(- 3,486 

12 Step-Up Transformers- P\/3 Exdudod 12.97'] 9.6Ci 3,J73 3,378 

lJ TransmiSSIOn System Plaf't- Allocated TransDmd 18,707,!138 1.a,4t9.:-75 J,287,ii62 !,634463 1,653,400 

14 Transm1ss•an System Plant- PV 3 Exc'~doo ~15,900 2<13,738 72,161 72,161 

Excluded 1,412,000 1,412_,000 

Rela•l E'S,340 bS,340 

fransm1ss1on Ststem Plant- Dedicated r-ERC FERC 2,810 2,810 ---
18 Total TransmiSSion Deprec1aton :20841980 16395,165 4,446215 2,713,789 3,486 1,653,400 75,540 
cg 

20D1slr1bl.l!:!2!!P~~ 

21 D•stnbutlan Substatoons Net Plant- Dedicated FERC FERC 29,276 n,sB 5.452 5,452 

22 D1stnbubon Substat1ons Net Plant· Pt\JM R,etall C.,/80,185 4,91 7,8<l~ 862,291 862,791 

23 OIS!nbubon Substations Net Plant· Renew<lbles Renewab!es 484,393 llll93 373,2::\l 373)00 

24 Pnmary D1stnbut,on System Net Plant- Pt\JM R~tatl 12,399,411 10,056934 2l.t7.477 

20 Pr1mary D1stnbuhon System Net Plant- R~newables Renewables 38,198 8,768 29,430 29,430 

26 Secondary D1stnbut1or System Net Plant- PNM Re«HI U,42&,805 '),701.802 l.723.0Cl 1,/B,OO~ 

27 Secondary Otstrrbvtlon System Net Plant· Rer-,ewab~es Renewables 12,325 ),829 9,496 9,496 

" Serv1ces Net Plant- PNM Reta1l 3,911.277 0,00';,056 !;!,092,779) l2,092,/7'l) 

Mete~s Net Plant- P~M Retail 2,S3<1,992 1,336,004 698,988 s-.s.'l88 

PnvateLighllng-371 f'.eta1l 47.519 :->'>.724 {98,2C'6) (')8,206) 

H StreetLightng-373 Reta11 681,980 l7'.>,08) 50&,898 '.>Oh,898 

32 Total Drstnbutlon Deprec101hon 3734::;,351 32,98'>,110 4,360,?'00 3,94.'_,672 411.126 ~.452 

33 

~4 Gener!'!_i_Q~~ 

35 Produchan Generai & :ntang•ble Net Plant Ge11Llmd 1,22:663 :,189,/80 ~ 16 2,12. 3 i (l55,N•l) (6,825 1 

36 Transm1ss1on General & lrnang1ble Net Plant T;ansDmd ';),682 9.041 o> 25 lb 

PV Unrt 3 G~neral & lnl8ng1ble Net Plant F..xcluded 535,';88 5J3,4.S2 2,10/ 1,107 

Renewables General & ir.tangrble Net Plant Renewab~s ':>4'0 S46 (ll ('> 

Bulk Po~~oer Operations Prod W&S J49,950 583.857 j233,9071 !199.130) ;9,151) 

'0 Energy Management System Factllb&s Gen1T.af'sDmd t,297.419 863,200 429,719 312.366 ~.963 110,890 

41 Other DMSIOn Off1ceSJCustomer Serv1ce Re0011 4,890,599 3,766,405 1,624,194 t,621,194 

Communocabons- Transm1ss10n Tran~Dmd 226"i,5i!S 75),4_;J <162295 

Produ~bon Reja!ed (nan-specific) Prod W&S 7, ~04,092 4,6lb,23fi 2,687,856 2,288,23'> 10\150 294,471 

44 ;'";ansm1ss1on Related(non-spec1f1c) Trans W&S \.44•1.:.65 932,886 S11,678 3:4,074 197,11"- 490 

Olslnbwbon/:::ustomer~elated(non-speclfiC) R~ta1l l1,36i,310 783ti,94l :.,524,423 3,'>;•4,423 

Total Genera Depreciation 30,682,120 21546,20C S·.135,920 8,171,185 (1) 9'>.137 598,1)8 271,441 

43 Total Depreciation Expense l5~.49),J07 128.70'?..104 26,788,90-' 2_2,8fil,_l06 504472 ~5!, 1~8 2,)51.~::.8 /14,410 

49 

50 Note: Colurnn D through H · Allor~tE'd b~sed on tP~t pE'rlod Allo~ators retleLted rn PNM Exhibit 1--JfM-2 COS h~t 
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WP GT-1 
Summary of General Taxes, base through test 



PNM Exhibit HEM-3 

WP GT 1- Summary Genreal Taxes 

A B c D 

Base Period Jul14- Jun 15 Jan 15- Dec 15 WP GT-2, Column D 

Line No. General Taxes Base Period Adjustments Adj Base Period Linkage Linkage Test Period 
1 Prooerty Taxes 

Erg_g_~J£ti9n.PCQQ~_tjy_J ;=~~~~-
Steam Production Plant 4,947, 711 4,947,711 5,737,645 5,814,735 5,825,305 

4 Nuclear Production Plant- Palo Verde 1 & 2 968,386 963.386 820,650 842,496 1,259,021 

5 Nuclear Production Plant- Pa!o Verde J :!.,182,514 1,182,514 932,900 860,363 1,423,218 

Other Production Plant - Gas 2,964,941 2,964,941 2,834,165 3,128,820 3,691,129 
Other Production Plant~ Renewable :i.,020,G83 1,020,083 1,444,241 1,593,694 2,870,079 --

Total Production Property Taxes ll,083,634 11,083,634 11,769,600 12,240,108 16,068,751 

10 I~~QS_f!l~_[gn__?_!Q2~!1Y.J: a_~_e_§_ 

11 Step-Up Transformers- Excluding PV3 69,038 69,038 87,606 97.555 75,543 

12 Step-Up Transformers- PV3 15,409 15,409 19,553 21,773 2,312 

13 Transmission System Plant- Allocated 2,892,373 2,892,373 3,190,582 3,552,900 4,593,971 

14 Transmission System Plant - PV 3 77,805 77,805 98,732 109,944 40,949 

15 Transmission System Plant- High Lonesome Mesa 163,261 153,261 207,171 230,698 209,932 

16 Transmission System Plant- Dedicated Retail 35,458 3.5,458 44.994 50,104 46,911 

17 Transmission System Plant- Dedicated FERC 2,276 3,217 3,036 

18 Total Transm1ssion Property Taxes 3,255,619 4,066,190 4,972,653 

19 

20 _Distribution Property Tax~ 

21 Distribution Substations Net Plant~ Dedicated FERC 17,721 171721 18,2.39 17,690 16,322 

22 Distribution Substations Net Plant- PNM 1,622,631 1,622,631 1,565,793 1,518,630 1,627,927 

23 Distribution Substations Net Plant- Renewables 25,585 25,585 26,333 25,540 34,569 

24 Primary Distribution System Net Plant- PNM 3,589,958 3,589,958 3,271,077 3,172,551 3,544,253 

25 Primary Distribution System Net Plant- Renewables 13,433 13,433 13,826 13,409 17,397 

26 Secondary Distribut:on System Net Plant~ PNM 2,213,994 2,213,994 2,174,460 2,108,964 2,255,529 

27 Secondary Distribution System Net P!ant ~ Renewables 4,318 4,818 4,959 4,810 6,235 

28 SeNices Net Plant- PNM 630,680 630,680 649,136 629,583 672,620 

29 Meters Net Plant- PNM 434,653 434,653 447,372 433,897 448,966 

30 Private Lighting- 371 5,186 5,186 5,337 5,177 26,851 

31 Street Lighting - 373 136,410 136,410 140,401 136,172 133,349 

32 Total Distribution Property Taxes 8,695,067 8,695,067 8,316,933 3,066,425 8,784,017 

33 

34 Gen~CQ_Qerty Tax~:?-

35 Product1on General & Intangible Net Plant i32.941 132,941 169,882 172,164 62,514 

36 Transmission General & lntangJble Net Piant 209 209 299 333 369 

37 PV Unit 3 General & Intangible Net Plant 15,882 15,882 12,700 11,713 18,059 

38 Renewables General & Intangible Net Plant 170 170 241 266 238 

39 Bulk Power Operations 27,627 27,627 35,303 35,778 31.795 

40 Energy Management System Facilities 119,446 119,446 170,608 189,983 60,249 

41 Other Division Offices/Customer Service 310,525 310,525 319,612 309,985 281,421 

42 Communications - Transmission 185,592 185,592 235,509 262,253 251,298 

43 Production Related (Shared Services) 297,139 297,139 379,706 384,807 497,417 

44 Transmission Related (Shared Serv1ces) 57,770 57,770 73,308 81,633 98,220 

45 Distribution/Customer Related (Shared Services) 304,067 304,067 312,965 303,539 801,102 

46 Total General Pmperty Taxes 792,393 658,977 1,451,370 1,710,134 1,752,454 2,102,681 

47 

48 
49 Total Property Taxes 23,826,7.13 658,977 24,485,690 25,448,195 26,125,176 31,928,103 
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PNM Exhibit HEM-3 

WP GT 1- Summary Genreal Taxes 

line No. General Taxes 
so 
51 £'<!yi:QII Taxe,; 

52 Production Related 

53 

54 

55 

56 

Transmission Related 

Distribution Related 

Total Payroll Taxes 

57 Oth~r Tax§~ 
58 Mise Taxes Production Related 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

Mise Taxes- Renewable 

Mise Taxes - Transmission Related 

Mise Taxes- Distribution Related 

Regulatory Commission Fees (I&S) PNM 

Joint Projects Four Corners 

Joint Projects PVNGS 

Joint Projects Transmiss1on 

Native American Taxes- Production 
Native American Taxes- Transmission 

Native American Taxes- Distribution 

Total Other Taxes 

Total General Taxes 

A 

3ase Period 

1,561,891 

92,265 

2,340,061 

3,994,217 

48,481 

(60,933) 

(7,645) 

(6,702) 

4,985,652 

308,577 

1,747,852 

34 

1,519,121 

806,632 

133,2~ 

9,474,461 

37,295,392 

74 Note· See PNM Exhibit HEM-2 COS BASE ADJ for detail of base period adjustments 

Base Period 

Adjust~ 

950,143 

91,798 

1,327,393 ---
2,369,334 

(4,985,652) 

(4,985,652} 

(1,957 j.i:1) 

D 

Jul14- Jun 15 Jan 15 - Dec 15 WP GT-2, Column D 

Adj Base Period Linkage Linkage Test Period 

2,512,034 2,783,720 2,794,615 2,852,180 

184,063 732,802 741,401 789,755 

3,667,454 2,802,979 2,836,094 3,021,543 

6,363,551 6,319, 502 6,372,110 6,663,479 

48,481 

(60,933) 346,783 163,082 159,001 

(7,645) 

(6,702) 6,216 5,388 5,520 

308,677 

1,747,852 1,907,930 1,934,634 1,977, 780 

34 

1,519,121 1,554,300 1,554,300 1,554,300 

806,632 806,778 856,956 873,696 

133,292 175,458 133,824 137,172 

4,488,810 4,797,465 4,648,184 4,707,469 

35,338,051 36,565,162 37,145,470 43,299,051 
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WPGT-2 
Property taxes, test period 



PNM Exhibit HEM-3 

WP GT 2 - Property Taxes -Test Period 

Line No. 

1 Net Plant 

2 

3 Net Plant Production Plant 

4 

5 

6 
7 

8 
9 

10 

11 

12 

13 
14 
15 

16 

Steam Production Net Plant 

Nuclear Production Net Plant- Palo Verde 1 & 2 

Nuclear Production Net Plant- Palo Verde 3 

Total Nuclear Production Net Plant 

Other Production Plant - Gas 

Other Production Plant - Renewable 

T a tal Other Production Net Plant 

Total Net Plant Production Plant 

17 Net Plant Transmission Plant 

18 
19 
20 

21 

22 

23 

24 

25 
26 

27 

28 

29 

30 
31 
32 

33 

Step-Up Transformers - Excluding PV3 

Step-Up Transformers- PV3 

Total Transmission Station Equipment- Step-up Xfmr and Aux 

Transmission System Net Plant- Allocated 

Transmission System Net Plant- PV 3 
Transmission System Net Plant - High Lonesome Mesa 

Transmission System Net Plant Renewables 

Transmission System Net Plant - Dedicated Retail 

Transmrssion System Net Plant- Dedrcated FERC 

Total Transmission System Net Plant 

r otal Net Plant Transmission Plant 

A 

WP NP-2 & NP-4 

2015 

December 

Net Plant 

756,307,513 

256,942,979 

135,463,897 

392,406,877 

346,656,740 

244,509,497 

591,166,23 7 

1,739,880,627 

7,932,774 

220,073 

8,152,847 

417,805,836 

4.094,873 

18,331,762 

4,096,342 

265,070 

444,593,884 

452,746,731 

B 

Taxable 

Net Plant 

252,102,504 

256,942,979 

135,463,897 

392,406,877 

115,552,247 

81,503,166 

197,055,412 

841,564,793 

2,644,258 

220,073 

2,864,331 

139,268,612 

4,094,873 

6,110,587 

1,365,447 

88,357 

150,927,876 

153,792,208 

c 

2016 

Tax Rate 

2.71% 

0.49% 

1.05% 

3.19% 

3 52% 

2.86% 

1.05% 

3.30% 

1.00% 

3.44% 

3.44% 

3.44% 

D 

2016 

Tax Expense 

6,825,305 

1,259,021 

1,423,218 

2,682,238 

3,691,129 

2,870,079 

6,561,208 

16,068,751 

75,543 

2,312 

77,855 

4,593,971 

40,949 

209,932 

46,911 

4,972,653 
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PNM Exhibit HEM-3 

WP GT 2 - Property Taxes- Test Period A B c D 

WP NP-2 & NP-4 

2015 

December Taxable 2016 2016 

Line No. Net Plant Net Plant Tax Rate Tax Expense 
34 Net Plant Distribution Plant 

35 
36 Distribution Substations Net Plant- Dedicated FERC 1,425,259 475,086 3.44% 16,322 

37 Distribution Substations Net Plant- PNM 142,154,564 47,384,855 3.44% 1,627,927 

38 Distribution Substations Net Plant - Renewables 3,018,665 1,006,222 344% 34,569 

39 Total Distribution Substations Net Plant 146,598,488 48,866,163 1,678,818 

40 

41 Primary Distribution System Net Plant- PNM 309,492,762 103,164,254 3.44% 3,544,253 

42 Primary Distribution System Net Plant - Renewables 1,519,142 506,381 3.44% 17,397 

43 Total Primary Distribution Net Plant 311,011,903 103,670,634 3,561,650 

44 

45 Secondary Distribution System Net Plant- PNM 196,958,214 65,652,738 3.44% 2,255,529 

46 Secondary Distribution System Net Plant - Renewables 544,491 181,497 3.44% 6,235 

47 Total Secondary Distribution Net Plant 197,502,705 65,834,23') 2,261,764 

48 

49 Services Net Plant - PNM 58,734,796 19,578,265 3.44% 672,620 

50 

51 Meters Net Plant- PNM 39,204,759 13,068,253 3.44% 448,966 

52 

53 Private Lighting , 371 2,344,659 781,553 3.44% 26,851 

54 Street Lighting - 373 11,644,360 3,881,453 3.44% 133,349 

55 Total Lighting Net Plant 13,989,019 4,663,006 160,200 

56 
57 Total Net Plant Distribution Plant 767,041,670 255,680,557 8,784,017 

58 
59 
60 Net Plant General & Intangible Plant (303,389-39ill 

61 

62 Production General & Intangible Net Plant 5,458,852 1,819,617 3M% 62,514 

63 Transmission General & Intangible Net Plant 32,210 10,737 3.44% 369 

64 PV Unit 3 General & Intangible Net Plant 1,718,849 1,718,849 1.05% 18,059 

65 Renewables General & Intangible Net Plant 20,758 6,919 3.44% 238 

66 Bulk Power Operations 2,776,397 925,466 3.44% 31,795 

67 Energy Management System Facilities 5,261,096 1,753,699 3.44% 60,249 

68 Other Division Offices/Customer Service 24,574,384 8,191,461 3.44% 281,421 

69 Communications- Transmission /1,943,987 7,314,662 3.44% 251,298 

70 Production Related (non-specific) 30,349,279 10,116,426 4.92% 497,417 

71 Transmission Related (non-specific) 5,992,791 1,997,597 4.92% 98,220 

72 Distribution/Customer Related (non-specific) 48,878,202 16,292,734 4.92% 801,102 

73 Total Net Plant General & Intangible Plant- PNM 147,006,806 50,148,168 2,102,681 

74 

75 

76 Total Net Plant 3,106,675,833 1,301, 185,725 31,928,103 

77 

78 

79 line 70, 71, 71 -· Reference WP NP-4, Column AF 

80 Column B ~Column A* 33%, except for Palo Verde 
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WP GT-3 
Payroll taxes, test period 



PNM Exhibit HEM-3 
WP GT 3- Payroll Taxes Test Period 

A 

line No. Description 

1 Production 
2 Transmission 
3 Distribution 

4 Total 

B c 

PNM Exhibit HEM- San Juan 

D 
Test Period 

PNM Exhibit HEM-3 

WP-SS-8, Column H, 

E 

3 WP-LA-8, Column Generating Station Lines 34-36, Shared Total Payroll 

M, PNM Taxes Payroll Taxes Services Payroll Taxes Taxes 

702,393 
625,351 

1,930,272 

3,258,01.5 

1,296,275 

1,296,275 

853,513 
164,405 

1,0~1,271 

2,109,189 

2,852,180 
789,755 

3,021,543 

6,663,479 

Reference 

PNM Exhibit HEM-2 WP COS TEST ADJ 

Line 530 
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PNM Exhibit HEM-3 
WP GT 3- Payroll Taxes Test Period 

A B c D E F G H 
Linkage Jun 2014 -Jul 2015 Linkage Jan 2015 -Dec 2015 

San .Juan San Juan 

Generating Generating 

Direct PNM Station Payroll Shared Services Total Payroll Direct PNM Station Payroll Shared Services Total Payroll 

line No. Description Payroll Taxes Taxes Payroll Taxes Taxes Payroll Taxes Taxes Payroll Taxes Taxes 

1 Production 652,260 1,341,109 790,350 2,783,720 659,738 1,334,708 800,168 2,794,615 
2 Transmission 580,564 152,238 732,802 587,272 154,129 741,401 
3 Distribution 1,792,465 1,010,514 2,802,979 1,813,027 1,023,067 2,836,094 

4 Total 3,025,289 1,341,109 1,953,103 6,319,502 3,060,037 1,334,708 1,977,365 6,372,110 
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WPOA-1 
Summary of Other Allowable Exp, base and test 



PNM Exhibit HEM-3 

WP OA-1- Summary of Other Allowable Expenses 

A B c D E F 
Base Period Base Period Adj Base Period Jun 14- Jul15 Jan 15- Dec 15 Test Period 

line No. Other Allowable Expenses Expense Adjustments Expense Expense Expense Expense Reference 

Interest on Customer Deposits 198,398 198,398 198,398 198,398 198,398 
2 Amort Loss on Reacquired Debt 1,295,531 1,295,531 1,236,051 1,235,520 1,235,520 WP RA-6, line 18 
3 Amort Renewable Energy Credits 2,380,062 2,380,062 2,740,320 2,340,200 2,013,082 WP REN 3, Line 24 
4 Carrying charges on renewables 577,452 577,452 367,509 263,933 68,199 WP REN 3, Line 9 
5 Amort Retail rate case exp 1,524,454 WP OA-2, line 23 

6 PV DOE Settlement from 1 0-00086-UT (444,667) (444,667) 
7 Renewable Grant Amortization (1,307,471) (1,307,471) (1,307,467) (1,307,467) (1,307,467) WP REN 5, Line 12 
8 Accretion ARO- Production Related 5,203,904 5,203,904 5,507,291 5,822,833 8,047,204 WP OA-3, line 4 
9 Accretion ARO - PV 3 2,262,688 2,262,688 2,470,962 212,019 2,788,163 WP OA-3, line 6 

10 Accretion ARO - Distribution Related 113,760 113,760 119,316 122,013 90,832 WP OA-3, line 8 
11 Amort PV 2 Lease Acquisition Adjustment 1,927,743 WP OA-5, line 8 

12 Amort EIP Acquisition Adjustment 585,969 585,969 585,969 585,969 585,969 
13 Amort PV 1&2 Acquisition Adjustment 365,110 365,110 365,110 365,110 365,110 

14 Amortization of AS Lease Regulatory Asset 766,967 WP RA-4, line 9 
15 Amortization TOU Regulatory Asset 150,000 WP RA-2, Line 24 

16 Amortization of L VGS Regulatory Liability (750,215) WP RA-2, line 23 

17 Amortization of LVGS Regulatory Asset 136,326 WP RA-2, line 22 
18 Total Other Allowable Expenses 11,230,737 11,230,737 12,283,458 9,838,527 17,840,284 
19 
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WPOA-3 
Summary o.f ARO Accretion Expenses 



PNM Exhibit HEM-3 

WP OA-3- Summary of ARO Accretion Expense in Test Period 

Line No. 
I 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

Description 
Asset Retirement Obligation- Accretion Expense 
Production, Excluding PVNGS 
Production- PVNGS Units 1 and 2 
Total Production, excluding PVNGS Unit 3 

Production- PVNGS Unit 3 

Distribution 

Total Accretion Expense 

A 

2016 Test Period 
Expense 

974,451 
5,287,263 
6,261,714 

2,788,163 

90,832 

9,140,709 

B c 
WPOA-4 

Adjust Accretion Requested Accretion 
Expense to Straight- Expense - 20 16 Test 

Line Recovery Period Reference 

1.785,490 2,759.941 
5,287,263 

1,785.490 8,047,204 WP OA-1, line 8 

2,788,163 WP OA-1, line 9 

90,832 WP OA-1, line 10 

L785,490 10,926,199 
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WPOA-4 
Production ARO Expense - Straight-line calculation 



PNM Exhibit HEM-3 

WP OA-4 Calculation of Production ARO Accretion Expense to Straighline Expense 

Line No. Year A B c D E F G H 

;;an Juan Lun'! ~orcl_;;burg .Afton Four Corners Algadones Reeves Totals 

1 2016 $ 340,280 $ 27,107 $ Ei0.139 $ 182,626 $ 285,779 $ 28,251 $ 30,269 $ 974,451 

2 2017 360,147 28,685 85.376 198,040 262,948 30,653 32,842 

3 2018 348,971 30,357 90,955 214,757 284,766 33,258 35,634 

4 2019 369,387 32,128 96.898 232,887 308,402 36,085 38,663 

5 2020 391,005 34,004 103,231 252,549 334,009 39,152 41,949 

6 2021 413,897 35,992 109.977 273,873 361,752 42,480 45,515 

7 2022 438,140 38,099 117.164 297,000 391,809 46,091 49,383 

8 2023 463,812 40,331 124.821 322,083 424,374 50,009 53,581 

9 2024 491,001 42,697 132.978 349,286 459,657 54,260 58,135 

10 2025 519,796 45,205 141,593 378,789 497,885 58,872 63,077 

11 2026 550,293 47,863 150,845 410,788 539,306 63,876 68,438 

12 2027 582,594 50,681 160.703 445,493 584,187 69,305 74,256 

13 2028 613,875 53,668 171.205 483,133 632,817 75,196 80,567 

14 2029 649,945 56,836 182.393 523,957 685,511 81,588 87,416 

15 2030 688,154 60,195 194.313 568,235 742,610 88,523 94,846 

16 2031 728,629 63,757 207,012 616,258 804,484 96,047 102,908 

17 2032 771,507 67,535 220,541 659,339 871,531 104,211 111,655 

18 2033 816,932 71,543 234.955 611,880 944,187 113,069 121,146 

19 2034 865,057 75,794 250,311 663,599 1,022,923 122,680 131,443 

20 2035 916,045 80,304 266.672 719,694 1,108,247 133,110 142,616 

21 2036 970,068 85,090 22>4.102 780,535 1,200,715 

22 2037 1,027,310 78,167 302.671 846,526 1,300,923 

23 2038 1,087,966 82,537 322455 918,101 1,409,524 

24 2039 1,152,242 87,151 343.533 995,734 1,527,2.22 

25 2040 1,220,356 92,022 :>65.989 1,079,938 1,654,780 

26 2041 1,292,542 97,167 3C:9.914 1,171,270 1,041,505 

27 2042 1,369,047 102,598 415.403 1,160,488 

28 2043 1,450,133 108,333 442,559 

29 2044 1,536,079 114,389 471.491 

30 2045 1,627,182 120,784 

31 2046 1,723,755 41,743 

32 2047 1,826,133 

33 2048 1,934,670 

34 2049 2,049,744 

35 2050 2,171,755 

36 2051 2,301,130 

37 2052 2,438,320 

38 2053 2,206,962 

39 2054 216,549 

40 2055 234,955 

41 2056 254,927 

42 2057 276,595 

43 Total $ 41,687,884 $ 1,992,761 $ 6,460,196 $ 15,356,856 $ 19,681,855 $ 1,366,716 s 1,464,341 

44 
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PNM Exhibit HEM-3 

WP OA-4 Calculation of Production ARO Accretion Expense to Straighline Expense 

line No. Year A B c D E F G H 

SanJuan Luna Lords~ Afton Four Corners Algadones Reeves Tot~ 

45 #of remaining years 42 30.3 29 26.9 25.7 20 20 
46 2016 summary 

47 Straightline Expense 992,569 65,695 222,765 570,533 766,826 68,336 73,217 2,759,941 

48 
49 Accretion Expense 340,280 27,107 80,139 182,626 285,779 28,251 30,269 974,451 

50 
51 Additional Expense in 2016 652,289 38,589 142,626 387,907 481,046 40,084 42,948 1,785,490 

52 
53 line 47 =line 43 I line 45 

54 line 49 =line 1 

55 line 51 =line 47 -line 49 

56 line 51, column H agrees ta WP RA-2, line 20 and WP OA-3, column B, line 2 
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WPOA-5 
PV2 Lease Acquisition calculation 



PNM Exhibit HEM-3 

WP OA-5 -Summary of PV 2 lease Acquisition Adjustment Amortization 

Line No. 
1 
2 
3 
4 
5 
6 
7 
8 

9 

Description 
PV2 Lease Acquisition Adjustment Amortization Expem:e 
Total Acquisition Adjustment 
Remaining Useful Life 
Annual Amortization Expense 

Monthly Amortization 

Test Period Amortization (Line 6 * 11) 

10 Note 1 -Test Period only contains 11 months of Amortization 

A 

2016 Test Period 
Expense Reference 

63,574,617 WP ORB-3. Column V, Line 31 
30.23 

2,102,992 Line 2 I Line 3 

175,249 Line 4 I 12 

1,927,743 WP OA-1, line 8 
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WPREN-1 
Summary of Renewable, Base Period 



PNM Exhibit HEM-3 

WP REN 1 ·Summary of Renewable Revenue Requirements Base Period 

13~Month Adjusted Base Renewable Blue Skv PNM Retail 
Line No. Description Based Period Adjdstm..:::t __ Period Allocation Allocation Jurisdiction Reference 

------ ------
Gross Plant 

Production 139,360,119 {19,303,029) 120,057,090 117,730.414 2,326,676 
Transmission 

Distribution Substat1ons 2,824,228 1285,085) 2,539,143 2,539,143 
Primary Dist System 1,163,834 (70,572) 1,093,261 1,093,261 

Secondary Dist Systems 415,432 (68,997) 346,435 346,415 

G&l 24.989 ___ 216,~ 216,404 
Total Gross Plant -- 143,788,501 124 252,333 121,925,651 2,326,676 

9 

10 Accumulated Depreciation 

11 Production 10,532,718 (2,430.917) 8.101,801 8,076,175 2'5,626 

12 Transmission 

13 Distribution Substations 714,919 (185 504) 529,415 529,415 

14 Primary Dist System 55,377 2.304 58,681 58,.681 

15 Secondary Dist Systems 18,191 (440) 17,752 17,752 

16 G&l 3,473 21.662 25,135 

17 Total Accumlated Depreciat1on 11,325,678 (2,592,895) 8,732,784 25,626 

18 

19 Net Pla0t 

20 ProductiOn 128,827,401 (16,872,112) 111,955,289 109,654,239 2,301,050 PNM Exh1bit HEM-2, WP COS Base Alloc, Lme 12 

21 Transmission 

22 Distribution Substations 2,109,309 (99,582_) 2,009,727 2,009,727 PNM Exhibit HEM-2, WP COS Base A!loc, Lme 37 

23 Primary Oist System 1,107,456 (72.876) 1,034.580 1,034,580 PNM Exhibit HEM-2, WP COS Base A!loc, Line 41 

24 Secondary Dist Systems 3g7,240 (68.558) 328,683 328,683 PNM Exhibit HEM-2, WP COS Base Alloc, Line 45 

25 G&l 191.270 191,270 PNM Exhibit HEM-2, WP COS Base Alloc, Line 64 

26 Total Net Plant 115,519,549 113,218,499 2,301,050 

27 

28 AD IT 

29 AD IT on Renewable Plant (36,908,138} 3,066,814 133.841.324) (33,770,641) (70,684) PNM Exhibit HEM-2, WP COS Base Alloc, line 96 

30 NOLADiT- Renew abies 26,804,026 (:.43 030) 26,260,996 26,260,996 

31 ADIT on Reg Assets 1.637,744 38.410 1,676,154 1,676,1~4 PNM Exhibit HEM-2, WP COS Base Alloc, Line 116 

32 Total Renewable ADIT (8,466,368) --- 2,562,194 (5,904,174) (5,833,490) (70 . .584) 

33 

34 Renewable Reg Assets 

35 Reg Liab Renewables Fed Grant (21.295,495) (481.446) {21.776,941) (21.776,941) PNM Exhib1t HEM-2, WP COS Base Alloc, line 132 

36 Reg Llab Renewables St Credit (4.136.761) (97,020) (4,233,781) (4,233,781) PNM Exhibit HEM-2, WP COS Base Alloc, line 133 

37 Total Renewable Reg Asse~s (25,432,256) (578,466) (26,010,722) ---(2-6,010,722) 

38 

39 Prepayments 16,000 6.504 22,604 22,604 

40 

41 Renewable Rate Base 98580,299 (14,953,041) 83.627,257 81,396,890 2,230,367 

42 

43 

44 Weighted Cost of Capital 8.18% 8.18% 8.18% 8.18'"/o 8.18% 8.18% 

45 

46 Return on Rate Base- Renewabies 6,840.710 5,658,266 182,444 

47 
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PNM Exhibit HEM-3 
WP REN 1. Summary of Renewable Revenue Requirements Base Period 

13-Month Adjusted Base Renewable Blue Sk•t PNM Ret<lli 

line No. Description Based Penod ~~.:!~--~- Allocation Allocation Jurisdiction Reference 
48 Regulatory Assets/Liabilities 

49 Renewable Energy Credit 4,758,986 1,027,703 5,786.688 5,786,688 PNM Exhibit HEM-3, WP REN 3, Column f-, Line 3 

so Renewable Energy Owned Facilities 7,452,830 1,604 705 9,057,536 9,057,536 PNM Exhibit HEM-3, WP REN 3, Column F, Line 2 

51 Tota\ REC Assets/Liabilities 12,211,815 2,632,408 14,844,224 ---,-4,844,22/l 

52 

53 

54 Carrying Charges on Reg Assets 577.452 577.452 577,452 PNM Exhibit HEM-3, WP REN 3, Column F, Line 9 

55 

56 Renewable O&M 

57 Renewable O&M Production 928,221 928,221 896,933 31,288 PNM Exhibit HEM-2, WP COS Base Alloc1 lines 262, 285, 287, 290, 292 

58 Renewable O&M Oistnbution 4501941 450,941 450,941 PNM Exhibit HEM-2, WP COS Base Alloc, Line 343 

59 Renewable O&M A&G 691728 2,432 PNM Exhibit HEM-2, WP COS Base Alloc, line 418 ---·-·---
60 Total Renewalbe O&M 1,417,601 33,721 

61 

62 Rec Purchases and REC Amortization 10,180,808 10,180,808 10,180,808 PNM Exhibit HEM 2, WP COS Base Allee 

63 
64 Renewable Depreciation 

65 Production S,3S3,712 S,353,712 5,28S,S40 68,173 PNM Exhibit HEM-2, WP COS Base Alloc, Line 431 

66 Transmission 

67 Distribution Substat1or:s 270,109 270,109 270,1C9 PNM Exh1bit HEM-2, WP COS Base A!loc, line 447 

68 Primary Dist System 25,600 25,600 25,600 PNM Exhibit HEM-2, WP COS Base Allee, Line 449 

69 Secondary Oist Systems 12,795 12,795 12,7% PNM Exhibit HEM-2, WP COS Base Allee, Line 451 

70 G&i ---~ ----------
18,601 18,501 PNM Exhibit HEM-2, WP COS Base Alloc, Line 462 -------

71 Total Renewable Deprec1at1on 5 680,8]7 :,,580,817 5,612,644 68,173 

72 

73 Renewable Property Tax 

74 P~oduc:tion 1.020.083 1,020,083 998,341 21742 PNM Exhibit HEM-2, WP COS Base Al!oc, line 482 

75 Transmission 

76 Distribution Substations 2.5,585 25,585 25,585 PNM Exhibit HEM-2, WP COS Base Allee, line 498 

77 Primarv Dist System 13,433 13,433 13A33 PNM Exhibit HEM-2, WP COS Base A! Joe, Line 500 

78 Secondary Dlst Systems 4,818 4,818 4,818 PNM Exhibit HEM-2, WP COS Base Alloc, lme S02 

79 G&l 170 170 170 PNM Exhibit HEM-2, WP COS Base Allee, line 513 

80 fatal Renewable Property Taxes 1,064,089 1,0641089 ----1,042,347 21,742 

81 

82 Other Taxes (60,933) (60,933) (60,933) PNM Exhihit HEM-2, WP COS Base Alloc, line 534 

83 

84 Renewable Reg Asset Amortization 2,380,062 2,380,062 2,380,062 PNM Exhibit HEM-3, WP REN 3, Column F, Line 24 

85 

86 RR Before Rev Tax, Income Tax 29,337,486 {1,223,159) 28,1141327 - 27,808,24( 306,?79 
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WPREN-2 
Summary of Renewable, Test Period 



PNM Exhibit HEM·3 

WP REN 2. Summary of Renewable Revenue Requirements Test Period 

13-Month Renewable PNM Retail FERC Wholesale 

Line No. Description Test Period Adjustrneqt Adjusted Test Period Allocation Blue Sky Allocation Jurisdiction Ju1·isdiction Reference 

Gross Plant 

Production 264.472,495 264,472,495 182,845,820 2,326,676 75.961,469 3,338,530 

Transmission 

Distribution Substations 5,022,444 (744.7451 4,277,699 4,277,699 

Primary Dist System 2,069,694 (306,901) 1,762,793 1,762,793 

Secondary Dist Systems 738,779 (109,549) 629,231 629,231 

G&l 24,989 241989 24,989 

Total Gross Plant 272,328,402 ~195) 271,167,207 189,540,532 2,326,676 75,96.1,469 3,338,530 

9 

10 Accumulated Depredation 

11 Production 29,322,994 (4.679,998) 24,642,996 23,227,063 25,626 1,331,776 58,532 

12 Transmission 

13 Distribution Substations 1.310,195 (254,627) 1,055,568 1,055,568 

14 Primary Dist System 103,319 (20,079) 83,240 83,240 

15 Secondary Dist Systems 33,338 {6,479} 26,859 26,859 

16 G&l 4,515 (180) 4,335 4,335 

17 Total Accum!ated Depreciation 30,774,362 {4,961,363) 25,812,998 24,397,065 25,626 1,331,776 58,532 

18 

19 Net Plant 

20 Production 235,149,S01 4,679,998 239,829,499 159,618,757 2,301,050 74,629,694 3,279,998 PNM Exhibit HEM-2, WP COS Test, Line 12 

21 Transmission 

22 Distribution Substations 3,712,249 (490,118) 3,222,131 3,222,131 PNM Exhibit HEM-2, WP COS Test, Line 37 

23 Primary Dist System 1,966,375 (286,822) 1,679.553 1.679,553 PNM Exhibit HEM-2, WP COS Test, Line 41 

24 Secondary Dist Systems 705,441 (103.070) 602,372 502.3 72 PNM Exhibit HEM-2, WP COS Test, Line 45 

25 G&l 20,474 180 20,654 20,654 PNM Exhibit HEM-2, WP COS Test, Line 64 

26 Total Net Plant 241,554,040 3,800,168 245,354,20g 165,143,467 2.301,050 74,629,694 3,2/9,998 

27 

28 AD IT 

29 ADIT on Renewable Plant !52,881,685) 1.265,302 (5.1,615,384) (42,764,637) (70,684) (8,410,423) (369,641) PNM Exhibit HEM-2, WP COS Test, Line 96 

30 NOL AD IT- Renewables 

31 AD IT on Reg Assets 1,485,577 1,485,577 1,485,577 PNM Exhibit HEM·2, WP COS Test, Line 116 

32 Total Renewable ADIT (51,396,108) 1.266,302 ---rso,129,806) (41,279,059) (70,684) (8,410,423) (369,641) 

33 
34 Renewable Reg Assets 

35 Reg Uab Renewables Fed Grant (18,888,265j (481,446) (19,369,711) (19,369,711) PNM Exhibit HEM-2, WP COS Test, Line 132 

36 Reg Uab Renewables St Credit ____ p,651,661) ~)20)_ (.3,748,681) (3,748,681) PNM Exhibit HEM-2, WP COS Test, Line 133 

37 Total Renewable Reg Assets 

38 

39 Prepayments 22,504 22.,604 22,604 

40 

41 Renewable Rate Base 167,640,610 4,488,004 172,128.614 100,768,519 2,230,367 66,219,271 2,910,357 

42 

43 

44 Weighted Cost of Capital 8.28% 8.28".-f 8.28% 8.28% 8.28<'/o 8.28% 8.28% 

45 

46 Return on Rate Base- Renewables 13,880,643 ·-~~- , ___ 14,252,249 -- 8,343i42 184,674 5,482,956 240,978 

47 
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PNM Exhibit HEM-3 
WP REN 2- Summary of Renewable Revenue Requirements Test Period 

13-Month Renewable PNM Retail FERC Wholesale 

Lme No. Description Test Period Adjustment Adjusted Test Period Allocation Blue Sky Allocation Jurisdiction Jurisdiction Reference 

48 Regulatory Assets/Liabilities 

49 Renewable Energy Credit 705,006 705,006 705,006 PNM Exhibit HEM-3, WP REN 3, Column F, Line 3 

50 Renewable Energy Owned Facilities 1,198,185 1,198.]85 PNM Exhibit HEM-3, WP REN 3, Column F, Line 2 

51 Total REC Assets/Liabilities 1,903,190 1,903,190 

52 

53 

54 Carrying Charges on Reg Assets 68,i99 68,199 68,199 PNM Exhib1t HEM-3, WP REN 3, Column F, '-me 9 

55 

56 Renewable O&M 

57 Renewable O&M Production 1,796,214 1,796,214 1,102,792 25,063 668,359 PNM Exhibit HEM-2, WP COS Test, Lines 262, 285, 287, 290, 292 

58 Renewable O&M Distribution 458,018 458,018 458,018 PNM Exhibit HEM-2, WP COS Test, Line 343 

59 Renewable O&M A&G 44,968 1.022 27,253 PNM Exhibit HEM-2, WP COS Test, Une 418 

60 Total Renewalbe O&M 1,605,777 --~- 695,612 

61 

62 Rec Purchases and REC Amortization 71,475,763 21,475,763 21,475,763 PNM Exhibit HEM-2, WP COS Test 

63 

64 Renewable Depreciation 

65 ProductiOn J0,166,254 1C,166,254 7,525,814 68,173 2,463.974 108,292 PNM Exh1bit HEM-2, WP COS Test, Line 431 

66 Transmission 

67 DistributiOn Substations 484,393 484,393 484,393 PNM Exhibit HEM-2, WP COS Test, Line 447 

68 Primary Dist System 38, L98 38,198 38,198 PNM Exhibit HEM-2, WP COS Test, Line 449 

69 Secondary D1st Systems 12,325 12,325 12,325 PNM Exhibit HEM-2, WP COS Test, lme 451 

70 G&l 545 545 545 PNM Exhibit HEM-2, WP COS Test, Line 462 _, _____ 
71 Total Renewable Depredation 10,701,715 10,701,715 8,061,276 68,173 2,463,974 108,292 

72 

73 Renewable Property Tax 

74 Production 2,870,079 2,870 079 1,762,095 40,048 1,067,936 PNM Exh1b1t HEM-2, WP COS Test, Line 482 

75 Transmission 

76 Distribution Substations 34,569 34,569 34,569 PNM Exh1bit HEM-2, WP COS Test, Line 498 

77 Primary Dist System 17,397 17,397 17,397 PNM Exhibit HEM-2, WP COS Test, Line 500 

78 Secondary Dlst Systems 6,235 6,235 6,235 PNM Exhibit HEM-2, WP COS Test, Line 502 

79 G&l 238 238 238 PNM Exhibit HEM-2, WP COS Test, Line 513 ------
80 Total Renewable Property Taxes 2,928,518 2,928,518 1,820,534 40,048 1,067,936 

81 

82 Other Taxes 159,001 1S9,001 97,619 2,219 59,163 PNM Exh1bit HEM-2, WP COS fest, Line 534 

83 

84 Renewable Reg Asset Amortization 2,013,082 2,013,082 PNM Exh1b1t HEM-3, WP REN 3, Coiumn F, line 24 

85 

86 RR Before Rev Tax, Income Tax ----S·l,541,313 371,607 53,926,002 43,485,892 321,199 9,769,641 == 349,270 
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WPREN-3 
Summary Renewable Regulatory Assets 



PNM Exhibit HEM-3 

WP REN 3- Summary of Renewable Regulatory Assets Amortization & Carrying Charges 

line No. Description 
1 Renewable Regulatory Asset Balances 

2 Regulatory Asset Associated with the PNM..Owned Facilities 

3 Regulatory Asset Associated with the Prior REC Purchases 

4 Total Renewable Regulatory Asset Balances 
5 

6 Carrying Charges on Renewable Regulatory Assets 

7 Regulatory Asset Associated with the PNM-Owned Facilities 

8 Regulatory Asset Associated with the Prior REC Purchases 

9 Total Carrying Charges on Renewable Regualtory Assets 

10 
11 Amortization of Renewable Regulatory Assets 
12 Regulatory Asset Associated with the PNM-Owned Faciiiti,:;!s 

13 Regulatory Asset Associated with the Prior REC Purchases 
14 Total Amortization of Renewable Regulatory Assets 
15 

16 Amortization Accounted for In Cost of Service Expenses 
17 Regulatory Asset Associated with the PNM-Owned Facilities 
18 Regulatory Asset Associated with the Prior REC Purchases 
19 Total Amortization Accounted for In COS Expenses 

20 

A 
Base Period 

7,452,830 

4,758,986 
12,211,816 

349,413 

228,039 

577,452 

3,287,060 

2,066,039 

5,353,099 

906,998 

__2_,066,039 
2,973,037 

21 Other Allowable Amortization Expenses of Renewable Regulatory Assets 
22 Regulatory Asset Associated with the PNM-Owned Facilities 2,380,062 
23 Regulatory Asset Associated with the Prior REC Purchases 
24 Total Other Allowable Amortization Expenses of Renewabie RA 
25 
26 Note 1- Renewable Regulatory Balances are based on 13-month averages 
27 Note 2- Carrying Charges are based on 4% of monthiy balances 

2,380,062 

B 

Base Period 

Adjustments 

1,604,705 

1,027,70~ 

2,632,408 

Adj Base Period 

9,057,536 

--5,786,688 
14,844,224 

349,413 

228,039 
, __ 577,452 

3,287,060 

, __ 2,066,039 

5,353,099 

906,998 

2,066,039 
__ , 2,973,037 

2,380,062 

2,380,062 

D 

linkage Period linkage Period Test Period 
Jun 14- Jul15 Jan 15- Dec 15 Reference ------

5,717,357 4,11.5,968 1,198,185 WP REN 2, Line 50 

3,725,966 2,692,946 705,006 WP REN 2, Line 49 

9,443,323 6,808,914 1,903,190 

221,913 159,658 43,182 

145,595 104,274 25,017 

367,509 263,933 68,199 WP REN 2, line 54 

3,287,060 2,988,245 2,621,845 

2,066,039 2,066,039 1,659,927 

5,353,099 5,054,284 4,281,772 

546,740 648,045 608,763 

2,066,039_ ~~ 1,659,927 
2,612,779 2,714,084 2,268,690 

2,740,320 2,340,200 2,013,082 

2,740,320 2,340,200 2,013,082 WP OA, Line 3 

28 Note 3- Amortization Accounted for in Cost of Service Expenses are represnetative oft he amortization booked to O&M, Depreciation, and Various Tax Accounts 
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WPREN-4 
Summary of 40 MW Solar 



PNM Exhibit HEM-3 

WP REN 4 -Summary of 40 MW Facility Specific Items 

Line No. Decription 

1 Gross Plant 

2 Accum Reserve 

3 Net Plant 

4 

5 ADIT 

6 

7 Rate Base 

8 
9 

10 Depreciation Expense- 2016 

11 
12 Retail Share Allocator- Test Period Gen Dmd 

13 FERC Wholesale Allocator- Test Period Gen Dmd 

14 

Nov-15 

40,083,520 

40,083,520 

(2,632,088) 

37,451,431 

Dec-15 Jan-16 

79,299,999 79,299,999 

(104,174) (318,530) 

79,195,825 78,981,469 

(5,193,634) {5,791,372) 

74,002,191 73,190,097 

214,356 

95.79% 

4.21% 

Feb-16 Mar-16 Apr-16 May-16 

79,299,999 79,299,999 79,299,999 79,299,999 

(532,885) (747,241) (961,596) (1,175,952) 

78,767,114 78,552,758 78,338,403 78,124,047 

(6,389,110) (6,986,849) (7,584,587) (8,182,325) 

72,378,003 71,565,910 70,753,816 69,941,722 

214,356 214,356 214,356 214,356 
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PNM Exhibit HEM-3 
WP REN 4- Summary of 40 MW Facility Specific Items 

Line No. Decription 
1 Gross Plant 
2 Accum Reserve 
3 Net Plant 
4 

5 ADIT 
6 

7 Rate Base 
8 

9 
10 Depreciation Expense- 2016 

11 
12 Retail Share Allocator- Test Period Gen Dmd 
13 FERC Wholesale Allocator- Test Period Gen Dmd 

14 

Jun-16 Jul-16 
79,299,999 79,299,999 
(1,390,307) ( 1,604,663) 

77,909,692 77,695,336 

(8, 780,063) (9,377,802) 

69,129,628 68,317,535 

214,356 214,356 

95.79% 
4.21% 

Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 
79,299,999 79,299,999 79,299,999 79,299,999 79,299,999 
(1,819,019} (2,033,374) (2,247,730) (2,462,085) (2,676,441) 

77,480,981 77,266,625 77,052,269 76,837,914 76,623,558 

(9,975,540) {10,573,278) (11,171,016) (11,768,754) (12,366,493) 

67,505,441 66,693,347 65,881,253 65,069,159 64,257,066 

214,356 214,356 214,356 214,356 214,356 
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PNM Exhibit HEM-3 

WP REN 4- Summary of 40 MW Facility Specific Items 

Line No. Decription 

1 Gross Plant 

2 Accum Reserve 

3 Net Plant 

4 

5 ADIT 

6 
7 Rate Base 

8 

9 

10 Depreciation Expense- 2016 

11 
12 Retail Share Allocator- Test Period Cien Dmd 

13 FERC Wholesale Allocator- Test Period Gen Dmd 

14 

13-month 

Average 

79,299,999 

(1,390,307) 

77,909,692 

(8,780,063) 

69,129,628 

2,572,267 

95.79% 

4.21% 

Retail Share FERC Share 

75,961,469 3,338,530 

(1,331,776) (58,532) 

74,629,694 3,279,998 

{8,410,423) (369,641) 

66,219,271 2,910,357 

2,463,974 108,292 
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WPREN-5 
Renewable Grant Amortizations 



PI"M Exhibit HEM-3 

WP REN 5- Summary of Renewable Grant Amortizations 

Line No. Description 
1 Renewable Regulatory Asset Balances 
2 Regulatory liability Renewables Fed Grant 

3 Regulatory Liability Renewables St Grant 

4 Total Renewable Regulatory Asset Balances 
5 

6 Amortization of Renewable Regulatory liabilities 
7 Regulatory Liability Renewables Fed Grant 

8 Regulatory liability Renewables St Grant 

9 Total Amortization of Renewable Regulatory Liabilities 

10 
11 Amortization of Renewables Fed Grant 

12 Total Amortization of Renewable Regulatory liabilities 

13 

A 
Base Period 

(21,295,495) 

(4,136,761) 

(25,432,256) 

(962,888) 

{194,040) 

(1,156,928} 

{150,539) 

{1,307,467) 

B 
Base Period 
Adjustments 

D 
Adj Base Period linkage Period 

Jun 14- lullS ------
{481,446) (21,776,941) (20,814,049) 

{97,020) (4,233,781) (4,039,741) 

(578,466) - (26,010,722) ~,853,790) 

(962,888) (962,888) 

(194,040) (194.040) 
--{1,156,928) --(1,156,928) 

{150,539) (150,539) 

= (1,307,467) (1,307,467) 

14 Note 1 ~Regulatory Liabilities balances are representative of the period 13-month average 

15 Note 2- Federal Grant Amortization is based on a 25-year straight !ine amortization, State Grant is based on 25-ye;~r straight line amortization 

16 for grant related to Production and 10-yearstraight line amortiz.a'!:ions related to DOE Battery 

linkage Period 
Jan 15- Dec 15 

{20,332,603) 

{3,942,721) 

{24,275,324) 

(962,888) 

(194,040) 

{1,156,928) 

(150,539) 

{1,307,467) 

Test Period 
Reference 

(19,369,711) WP RA 2, line 9 

(3,748,681) WP RA 2, Line 10 

(23,118,392) 

{962,888) 

{194,040) 

(1,156,928) 

(150.539) 

(1,307,467) WP OA 1, line 7 

17 Note 3- Monthly Amortization of the Regulatory Asset Associated with the PNM-Owned Facilities includes$ (12,545) amortization related to the Renewables Federal Grant 
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WPLA-1 
PNM Direct- Labor Summary 



PNM Exhibit HEM-3 

WP lA-1:Surnmary ofPfJM D1rect labor 

lmeNo 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 ,. 
25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

" 36 

37 

38 

" 40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

" 56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

O&M 

A 

FERC 

500 

502 

505 

506 

510 

510-RE>new 

511 

S12 

513 

514 

517 

546 

549-Renew 

552 

553 

553-RenPW 

555 

556 

556 Renew 

560 

;51 

562 

563 

065 

566 

568 

569 

570 

571 

574 

580 

581 

582 

583 

584 

')84-Renew 

sa; 
586 

588 

590 

591 

592 

591 

594 

595 

5% 

597 

901 

902 

gm 

906 

908 

912 

911 

920 

92(}Renew 

925 

926 

928 

935 

Tola! 

Fuel Handling 

501 

Total 

WPOM-2, 

Column E 

Normalize Labor 

Adjustment 

WPOM-3, 

Column I 

G 

EscalationAdj 

WP OM-3, Column 

AB 

H 

Adjusted Base (Column 1-(Column G E~calate to Test 

Base Pe-riod_:G::_L _ _.:.:_s':_".:.:'":.:c'"::_':.::':_boc_'_::Bc::o;:.:ce._Pe::.:n.:.:od:..:l.:.:"'.:_' S::_J _ _::Co:_:_lo::_m:_"c:''-1 --~'e:c.':.:ciod:__ _ _::C.:.:ol:_om'-'o._G::.ci __ ~Pe:c_cl::_od:___ 

4,417,005 

4,333,902 

4,952,.544 

1.573,792 

4,976,513 

2,801 

2,611,289 

11,959,391 

1,573,563 

1,423,383 

2,540 

.554,921 

242 

3,408 

1,535,001 

58,380 

{0) 

1,427,250 

268,561 

1,226,446 

1,062,CXH 

113,991 

14,695 

(225) 

707,5L7 

(6,45?) 

3,377 

1,585,100 

255,623 

3,348 

1,701,992 

(2,417) 

74,213 

2,094,814 

504,129 

197,928 

68,273 

2,320,184 

3.969,162 

166,028 

1,387 

964,785 

647,896 

701,706 

(111) 

~37,332 

376,614 

117,143 

3,259,293 

4,164,105 

672,568 

3,336,058 

2,456 

2,308,624 

(88,623) 

195 

(82,911) 

242,766 

642,883 

75,544,393 

2,125,600 

77,669,993 

4,094,732 

4,093,002 

3,921,694 

1,5?9,568 

4,862,026 

2,?02,717 

11,803,935 

1,503,576 

1,419,391 

44 

77 

543,840 

3'),974,602 

2,125,600 

38,100,201 

322,273 

240,900 

1,030,849 

44,224 

114,486 

2,801 

408,573 

155,456 

69,987 

3,993 

2,540 

554,921 

242 

3,408 

1,535,001 

58,380 

{0) 

1,427,250 

268,561 

1,226,446 

1,062,001 

113,991 

14,695 

(225) 

707,483 

(6,452) 

3,377 

1,585,0)3 

255,623 

3,348 

1.701,992 

{2,411) 

74,213 

2,094,814 

504,129 

197,928 

68,173 

2,320,184 

3,969,162 

166,028 

1,387 

964,785 

647,896 

701,706 

(111) 

531,332 

376,&14 

117,143 

3,259,293 

4,164,105 

672,.568 

3,336,058 

2,456 

1,764,784 

(88,623) 

195 

(82,911) 

242,766 

642,883 

39,569,792 

(O) 

39 569,792 

(24,765) 

(67,864} 

268,755 

12,539) 

8,669 

{2,801) 

(67,119) 

31,179 

(361) 

8,123 

(2,540) 

(34,395) 

(242) 

(3,408) 

(41,626) 

6.339 

430,£60 

45,548 

4,196 

110,312 

79,370 

83,853 

225 

218,061 

6,452 

{3,377) 

/4,486 

{57,458) 

{3,348) 

62,975 

2,417 

(18,851) 

(326,788) 

(24,732) 

(187,204) 

(37,851) 

228,670 

201.225 

(9,485) 

(1,387) 

(119,420) 

(121,806) 

(230,2:50) 

111 

(155,301} 

~3'i,956) 

1.4'H 

!30481) 

\69,464) 

{0) 

(1,714) 

(32:5,709) 

(2,4S6) 

910,792 

88,623 

35,373 

82,911 

214,216 

(6,418) 

1,187,875 

1,187,875 

297,508 

173,036 

1,299,604 

41,686 

123,155 

341,454 

186,636 

69,626 

12,116 

520,526 

1,493,374 

64,719 

1,857,910 

314,109 

1,230,64/ 

1,172,313 

193,301 

98,548 

925,544 

1,659,509 

198,166 

1,764,967 

55,362 

1,768,027 

479,397 

10,724 

.30,423 

2,548,85':> 

4,170,38i 

156,542 

845,366 

526,090 

477,477 

382,030 

340,658. 

118.63') 

3,228,817 

4,094,641 

670,854 

3,010.288 

2,675,.':>76 

15,568 

456,981 

636,465 

40,757,667 

40,757,667 

13,155 

6,108 

45,876 

1,843 

5,446 

12,557 

7,043 

2,890 

536 

23,017 

52,716 

2.862 

87,154 

13,890 

54,417 

51,838 

7,845 

3,479 

36,167 

60.344 

1,741 

76,772 

2,448 

62,593 

16,923 

474 

1,345 

90,942 

164,065 

6,972 

30,619 

20,948 

17,070 

13,691 

12.681 

5 246 

142,774 

180,846 

29,664 

133,111 

118,311 

1,256 

20,207 

:?3,567 

1,664,403 

1,664,403 

310,664 

179,145 

1,345,480 

43,529 

128,601 

354,011 

193,679 

72,516 

12,651 

543,543 

1,546,090 

67,581 

1,940,064 

327,998 

1,285,060 

12:<'4,151 

201,206 

102,027 

961,710 

1,719,853 

205,912 

1,241,739 

57,810 

1,830,620 

496,320 

11,198 

31,768 

2,639,7'17 

4,334,452 

163,464 

87S 984 

547,039 

494,546 

395,722 

153341 

123,880 

3,371,585 

4 275,487 

700,518 

3,143,400 

2.793,886 

36,824 

477,189 

660,0?7 

42,422,070 

42,422,070 
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PNM !:_xhrbrt HEM- 3 

WP LA-1 Summary ot PNM Direct labor 

A D 
Normalize Labor 

Adjustment Escalation Adj 

Functionalize SanJuan Base Period less (ColumnG- Adjusted Base (Column!- Escalate to Test 

line No Labor FERC Base Period GL Renew Labor SJ Column E) Period Column G) Period 

67 Distribution 920 1,163,933 1,163,933 785,872 1,949,805 86,:?18 2,036,023 

68 925 7,218 7,218 28,350 35,568 1,256 36,824 

69 926 

70 928 196,058 196,058 173,001 36'3,058 16,319 385,378 

71 935 176,923 176,923 {68,485) 108,437 4,191 112,629 

72 Transm!SSror~ 

73 920 20,081 20,081 {4,116) 15,965 706 16,671 

74 925 

75 926 

76 928 2,039 2,039 1,799 3,839 170 4,008 

77 935 465,961 465,961 62,067 528,028 19,370 547,398 

78 Generation 

79 920 1,124,609 (88,623) 543,840 492,147 217,659 709,806 31,387 741,192 

80 925 (7,023) (7,023) 7,023 

81 926 (82,911) (82,911) 82,911 

82 9£8 44,669 44,669 39,416 84,085 3,718 87,803 

83 93; -------
84 fOti!f 3,022,93':! (88.623) 543,840 2,479,095 1,325,496 3,804,591 163,335 3,967,926 

85 
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WPLA-2 
PNMR Services - Labor Summary 



PNM Exhibit HEM-3 

WP L.L\-2: Summary of Shared Services Labor 

WP SS-1, WP SS-1, 

ColumnN ColumnW 

A B c D E F G H 
Norma!lze Labor 

Adjustment Escalation Adj 

Legal Non· (Column F ·- Adjusted Base (Column H · 

Une No, location Base Period Allowable Adjusted Base Period Column D) Period Coiumn F} Escalate to Test Period References 

911 5,018.211 5,018,211 191,709 5,209,920 230.376 5.440,296 

912 350,149 350,149 (15,933) 334,216 14,779 348,995 

914 359,281 359.281 (40.005) 319,276 14,118 333,394 

4 924 1,650,237 1,650,237 (26,491) 1,623,746 71,800 1,695,546 

941 10,807,856 62,801 10,870,656 (4,242) 10,866,414 480,499 11,346,913 

942 1,921,129 605 1,921,734 (772,364) 1,149,371 50,824 1,200,194 

946 1,791,344 23,936 1,815,279 (105.905) 1,709,374 75,586 1,784,961 

947 211,464 51,472 262,935 (45,235) 217,701 9,626 227,327 

948 480,417 87 480.504 216,565 697,069 30,824 727,893 

10 951 2,180,768 2,180,768 (264,369) 1.916,399 84,741 2,001,140 

11 952 1.726 1..726 (1,726) 

12 953 1.277,164 1,277,164 (33,449) 1,243,715 54 996 1,298. 711 

13 954 551 551 (551) 

14 963 503,500 503,.500 (11,905) 491,595 21.738 513,333 

15 964 82,401 82,401 (61,261) 21,141 935 22,075 

16 968 4,223,534 4,223,534 256,469 4,480,004 198,100 4,678,104 

17 974 10,532 10,532 11,705 22,237 983 23,220 

18 977 551,054 551.054 30,454 581,518 25,714 607,232 

19 980 43,876 43,876 (6,380) 37,496 1,658 39,154 

20 993 3,063,359 3,063,359 94,285 3,157,643 139,527 3,297,270 

22 Total 34,528,552 138,899 34,567,451 (588,618) 34,078,834 1,506,923 35,585, ?57 PNM Exhibit HEM-3, WP SS-1, Column AD, Line 32 
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WPLA-3 
PNM Direct Labor Detail- Linkage and Test 



PNM Ex~'b,tHfM-3 

500-Unlon 

501-Non-l.Jnlon 

SOl-UniOn 

502.-Union 

505-Union 

506-Non-u'l,on 

S06-Un1or. 

510-Non-Unlon 

510-Umon 

1.1 Sll-Non-Un1or 

12 511-UniOil 

13 512-Non-Unlon 

14 512-Union 

513-Nor~-Ur>iOil 

513-Umort 

514-Non-U:;mrl 

546-Non Unton 

20 553-Noll-Unton (All Renewat 

553-Umon 
555-Non-Umon 

23 556-Non-Unton (renewable) 

560-l'llon-Union 

561-Non-U'1101l 

26 562-Nor>-Unlon 

27 562-Unton 

Z8 563-Uilton 

29 566-Non-Umon 

30 566-Umon 

31 570-r-.on-unron 

3Z 570-Um"n 

33 571-Non-Unlon 

571-Unlcn 

580-Non-UniOn 

530-Unron 

37 582-Non·Unior< 

38 583-Ncn-Union 

583-Union 

534-Non-Ur>.on (all Renew) 

41 534-Umon 

535-Ncn-Unlon 

586-Non-Union 

45 S88-Non-Un1011 

46 588-Unron 

590-Non-UiliNI 

48 592-Non-Unlon 

49 592-Union 

50 593-Non-Unron 

593-UniOn 

52 594-Ncn-Un!on 

594·Un!Of1 
596-Non-Uf'i::>n 

55 596-Un\On 

58 

55 

597-Non-Ur>ion 

597-Unton 

903-Non-Unlon 

61 903-Union 

52 908-Non-UiliOil 

912-Non-Umon 

920-Non-Un,on 

925-Unioro 

WP lA-5, Column F 

8 

173,036 

1,299,604 

41,686 

56.472 

284,982 

51,019 

135,617 

48468 

21,15l 

520526 

64,719 

1,49:;U74 

1,857,910 

314.109 
!,230,642 

1.17:Ul3 

114,321 

79040 

98,548 

391,37 0 

533.673 

197,718 

1,461,792 

84,246 

113,920 

1.622,326 

142,641 

55,3(,2 

20.363 

1,747,664 

10.724 

479.397 

30.423 

108.479 

2,440,376 

1,889,302 

2,281,085 

156,542 

87.172 

758,194 

266,570 
259,520 

24,087 

453,390 

23.069 

358,962 

73,757 

266,901 

118,635 
3,228,812 

4,070,665 

23,976 

670,854 

3,010,288 

2,675.576 

35,568 

14.42•:1 

108,300 

.3,474 

4,706 

23,749 

4,25i: 

11,301 

4,mc; 

1,763 

1,010 

-:3.377 

5,393 
124,448 

154,826 

26,176 

102,554 

97693 
9,52 7 

6587 

8,212 

32.656 

44.473 
16,476 

l21.8H 

7020 

9.493 

135.194 

4.6~4 

1.697 
145,639 

894 

39,950 

2,5;)5 

30-:f.: 

203,365 

157,442 

190.090 
l3,045 

63,183 

:ZZ,21A 

2t,627 

2,007 

3 7, 78~ 

L922 

2~.913 

6,140 

~.886 

269,068 

339,222 

.L,9'18 

5'),905 

250,857 

).2,!,955 

:2,964 

14,420 

108.300 

3.474 

10,2.6'> 

4,706 

23,749 

4,252 

11301 

4,039 

1,753 

1010 

43,377 

5,393 

124,4~8 

154,826 

26,176 

102,554 

97.693 

9,':.27 

6.5S7 

8,212 

32,556 

44.4?3 
16,476 

121,816 

702.0 

9,..193 

135 1~4 

11,887 

4,614 

145,639 

894 

39950 

2.5:35 

9,040 

203,365 

1S7,442 

13,045 

7,264 
63,183 

22,214 

21'527 

37.782 

1,9;>2 

29,913 

6,146 

22,242 

9,886 

269,068 

339,22.2 

1,998 

55.905 

250,857 

222.965 

2,964 

14,420 

108,300 

3,474 

10,263 

4,706 

23,749 

4.252 

11,301 

4,039 

1,763 

.::.,010 

43,3T 

~.393 

124,448 

154,82.6 

25,176 

102,554 

97,693 

9.527 

6,587 

8,212 

32,556 

44,473 
16,4i6 

121.816 

7,020 

9.493 

135,194 

11,887 

4,614 

1,597 

145.639 

894 

39,950 

2,535 

203,365 

15 7.442 

190,090 

13,045 

7 264 

63,183 

22,214 

21.627 

2,007 

1,922 

29,913 

6,146 

22,242 

9,886 

269.068 

339.222 

1.998 
55,905 

250,8'57 

22:2,965 

2,964 

64 

65 

55 

67 

68 

92.8-Non-UniOrl 

935-Non·Ur>iOil 

456,981 38,082 38,082 38,082 

122,712 10.226 10,226 10,226 

935-Unmr. 
-----------
Tot.;~l 

70 

71 Column M =Column B +(Column B • 2 S%(nonun1oro; or 2%(un1on)) 

72 Column Z= Column M +{Column M • 2 5%(rl01' union) or2% (un10n)l 

1..! ~20 

3,474 

.:0.263 

4,706 

23,749 

4,252 

11,301 
4,039 

:,763 

1,010 

43,377 

5.393 

124,448 

154,826 

26.176 

102,554 

97,693 

9,527 

6,587 

8,212 

32,656 
44,473 

15,476 

121,816 

7020 

9,493 

135,194 

!1,887 

4,614 

1,697 
145,639 

894 

39,950 

2.,535 

9,040 

203,365 

157,442 

190,090 

13,045 

7.264 

63,183 

22,214 

2l,627 

2,007 

37,782 

1,922 

29,913 

6,146 

22,242 

9,886 

269,068 

339,'222 

1!:198 

55,905 
250,857 

222,965 

2,964 

38,082 

14,420 

108.300 

3,474 

10,263 

4,706 

23,749 

4,252 

11.301 

4,039 

1,763 

1.010 

43,377 

5,393 

124,448 

154,826 

26,176 

102,554 

97,693 

9,527 

6,587 

8.212 

32,656 
44,473 

16,476 

12.1816 

7,020 

9,493 

135.194 

11,887 
4,614 

1.697 

145,639 

894 

39.950 

2,535 

9,040 

,!03,365 

.L57,442 

_\90,090 

13,045 

7,264 

63,183 

22,214 

21,627 

::::,007 

1,922 

29,913 
b 146 

22,242 

S,886 

269.068 

339,222 

1,998 

55,905 

250,35i 

222,965 

2,964 

38.082 

14.42J 

.:os,3oo 
3,474 

10,263 

4.706 

23,749 

4.252 

l~.301 

4,039 

1,763 

1,010 

43.377 

5393 

124.448 

154,825 

26,176 

102,554 

97,693 

9,527 

6,587 

8.212 

32,656 

44,473 

16,476 

121,816 

7,0:20 

9,493 

135,194 

11,887 

4,614 

1,69i 

145,539 

894 

39,950 

2,535 

9,J40 

2C.3,365 

157.442 

190,:J90 
13,045 

7,254 

63 . .:83 

:22,214 

21,627 

2,007 

37,182 

1,92:2 

29,913 

6,146 

72.242 
9,886 

269,068 

339.222 
1,998 

55,905 

250,857 

222,965 

2,964 

38,082 

10,226 10,226 10,226 

42,8~--~~··--- 42.813 
3,396,472 3 396,472 3,395,472 

14,420 

10B,300 

3.474 

10,263 

-+,706 

23,749 

4,252 

11,301 

4,039 

.:,763 

1,010 

43,377 

5,393 

124.443 

154,826 

26,176 

102.554 

97,693 

9,527 

5,587 

8,212 

32,655 

44.473 

16,476 

121,316 

7.020 

9,493 

135.194 

11.887 
4,614 

1,697 

145,639 

894 

3'>,950 

::.535 

9,040 

203,365 

157.442 

190,090 

1:3,045 

7,264 

63,183 

2;,214 

21.627 

2,007 

37,782 

1,922 

29,913 

6,146 

22,242 

9,886 
259,068 

339,222 

1.998 

55,905 

250,857 

14420 

108,.'300 

3,474 

10,253 

4,706 

23,749 

4,252 

11,301 

4,039 

1763 

1,010 

43,0)77 

124,448 

154,82.6 

26,176 

102,554 

97693 

9527 
6,587 

8,212 
32,656 

44,473 

16,476 

121,816 

7,020 

9.493 

135,194 
11,887 

4,614 

1,697 
145,639 

894 

39,9'>0 

1,535 

9,040 

203,365 

157.442 

190,090 

13.045 

7,264 

63,183 

22,214 

21,627 

2,007 

37J32 

1,922 

29,913 

6,146 

22,242 

9,836 

269,068 

339,222 

1,998 

55,905 

250,857 

14,4?0 

108,300 

3,474 

10,263 

4,706 

23,749 

4,252 

11.301 

4,039 

1,763 

1.010 

43,377 
5,393 

124,448 

154,826 

26,176 

102,554 

97,693 
9,527 

5,58i 

8,212 
32,656 

44,473 

16.476 

121,816 

7,020 

9.493 

135.194 

11,887 

4,614 

1,697 
145,639 

894 

39,950 

2,535 

9,040 

203,365 

157,442 

190,090 

13,045 

7,264 

63,183 

22.214 

21,627 

2,007 

37,782 

1,922 

29,913 

6,146 

22.242 

9,886 

269,068 

339,222 

1,998 

55/lOS 

2.50,857 

M 

Esca!iltiorr 

2%-Uflibn 

176,497 

1,325,596 

42,728 

126,2.34 

57,884 

;!90,682 

52,295 

138,329 
49,680 

21,580 

12.419 

S-33,539 
66,3.37 

1,5"23,242 
1,904,357 

321.962 
1.26-lAOS 
1,201,621 

117,179 
80,621 

100,519 
40~,5$7 

544,54.7 

2:02,66-l 
1,4~1,D21 

66,351 
'116.198 

1.662.,884 
14$,494 

56,146 

20,S:72 

1,7&2.617 

10,992 
4$MS5 

31,18"3 
.l.l1.1Sl 

2:489,183 

1,936_534 

2,326-,1'01 
160;456 

89,351 
773,358: 
273.Z3S 
21:14.71-0 
24..689 

462,457 

2!1-,645 
36S,l41 

1.5,1501 
272,2.39 

121,600 
3,309,531 
4,1n,4al 

24,456 

681,625 

S-,085,546 

222,965 22.2,965 222,965 2.,74.2,465 

2,964 2,964 2,964 36,279 

38,082 38,082 38,082 468,406 

10,226 10,226 10,226 l25,179 

~? ___ 42,813 ~ __ .s_~ __ __E_~,~J_!_ 
3,396,472 3,396,472 3,396,472 41,699,327 
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PNM h.l"b<t HEM-_) 

WP lA-3: Norrnai<zed labor- PNM O<r~rt 

501-Non-Union 

501-Union 

502-Union 

505-Unio., 

506-Non-UrtiOfl 

506-Union 

510-Non-Union 

510-Un!On 

11 511-Non-Unlon 

12 511-Union 

13 512-Non-Union 

14 512-Union 

15 513-Non-Union 

16 513-Unior. 

17 514-Non-Union 

18 514-Union 

19 546-Non-Union 

553-Non-Union (Ail Renew at 
553-Union 

556-Non-Union 

556-Non·UrJion (rerJewable) 

24 550-Non-Unmn 
25 561-Non-Unlon 

26 562-Non-Uilior! 

27 

28 563-Unlon 
566-Non-UfliOn 

566-Umon 

570-Non-Union 

32 570-Union 

571-Non-Union 

34 571-Union 

35 580-Non-Union 

36 580-Union 

37 582-Non-Union 

38 583-Non-Umon 

39 583-Union 
40 584-Non-Union (all Renew) 

42 585-Non-Un,on 

43 586-Non-Union 

44 586-Union 

45 588-Nofl-Urtion 

538-Union 

47 590-Non-Union 

592-Non-Union 

592-Umon 

50 
593-Union 

52 594-Non-Union 

53 594-Unlon 

54 596-Non-Union 

55 596-U.,ion 

56 597-Non-Union 

57 597-Un~en 

58 901-Non-Umon 

59 902-Non-Union 

903-Non-Union 

903-Union 

908-Non-Ufiion 

63 912-Non-UniDn 

64 920-Non-Unlon 

65 925-Unio'1 

66 928-Non-Ur.IOn 
67 935-Non-UniOn 

68 

59 

70 

71 Column M "ColumnS+ (Col 

72 CoiumnZ=ColumnM+(Col, 

14,708 

110,466 
3,561 

10,5t9 

4,824 

24,22'3 

4,358 

11,527 

4,140 

1798 
1,035 

44,462 

5,528 

158,696 

26,830 
105,117 

l00,135 

9,765 
6,718 

8,377 

33,47:2 

-15,362 

16,888 
124,252 

7,196 

9,683 

138,574 

12,124 

4.729 

1,739 
148,55.!. 

916 

40,749 

2,599 

9,266 

207,432 

161,378 
193,892 

13,371 

7,446 

64.446 
22,770 

22,059 

2,057 

38,538 

1,970 

30.512 

6,300 

22,687 

10,133 

275,794 

347,703 

2,038 

14,708 

110,466 

3,561 

10,519 

4,824 

24,223 

4,358 

11.527 

4,140 

1,798 

1.035 

44,462 

5,5.28 

126,937 

158,696 

26,830 

105,117 

1C0,135 

9,765 

6,718 
8,377 

33.472 

45.362 

16,888 

124,252 

7,196 

9,683 

133,574 

12,124 

4,729 

1,739 
'l48.551 

916 

40,749 

2.5:19 

9,266 

207.432 

161,378 

:.93,892 

13,371 
7,446 

64,446 
22,770 

22,059 

2.057 

32,538 

1,970 

30.512 
5,300 

22,687 

10,133 
275,794 

347,703 

2,038 

14,708 
110,466 

3.561 

10,519 

.;1,824 

24,223 

4,358 

11,5£7 

4.1:10 

1,798 

1,035 

44,462 

5.528 

126,937 

26,830 

105,117 

100,135 

6,718 

8,377 

33,472 
45,31j2 

16,888 

124,252 
7,196 

12,124 

4,729 

1,739 

1<!8,551 

916 

+0 149 

2.599 

9,266 

207,432 

161,3.18 
193,892 

~3,371 

7,4<16 

64,446 

;.12,770 

22.059 
2,057 

1,970 

30,5~2 

6,300 

10,:33 
275.794 

3'"-7.703 

2.0.18 
57,302 57,302 57.302 

257.129 .257,129 257.129 

::28,539 228,539 228,539 

3,023 3,023 

39,034 39,034 39 034 

10.482 10.482 .:0.482 

14.708 
110,466 

3,561 

10,519 

4,8::>4 

24,223 
4,358 

11,527 

4,140 

1,798 

1.035 

4"-.462 

5,528 
126,937 

l58,696 

26,830 

105,117 

100,135 

9,765 

6,718 

8,377 

33.472 

45,362 

16,888 

124,252 

7,196 
9,633 

138,574 
12,124 

4,729 

1,739 

915 

40,749 

2.599 

9,266 

207,432 

161.378 

193.892 
13,371 

7,446 

64,446 

?.2,770 

22.059 

38.538 

1.970 

30.512 
6,300 

2:2,687 

10.133 

275,794 

3·17,703 

2,038 

57,302 

257,129 

228.539 

14,708 
110,466 

3,551 

10,519 

4,824 

4,358 

11,527 
4,140 

1,798 

L035 

44.462 

5.528 

126,937 

158,696 

26,830 

105,117 
100,135 

9,765 

6,718 

8,377 

33,472 

45,362 
16,888 

124,252 
?.196 

9,683 

138,574 

12.l24 

4,729 
1,739 

148,551 

916 

40,749 

2,599 
9,266 

207.432 

161,378 
193,892 

13.371 
7.446 

64.446 

22,770 

22,059 

2,057 
38,538 

1,970 

30.512 
6,300 

22,687 

10,133 
275,794 

347.703 

2,038 

57;302 

257,129 

228,539 

14,708 

il0,466 

3,561 

10,519 

4.S24 

24,223 
4,358 

11.527 

4,140 

1,798 

1.035 

44,462 

5.528 
:0.26,937 

158,695 

26,:!30 

l05,U7 

100,135 

9,765 

6,718 

8.377 

33,472 

45,362 
16,888 

124,252 
7.:..96 

9,683 

138,574 

12,1.24 

4,729 

1,739 

148,551 

916 
40,i'49 

2.599 

9,266 
207,L.32 

161.~78 

193,892 

13,371 
7,446 

64,446 

22,770 

22,059 
2,C57 

38,538 

1,970 

30,512 

5,300 
22,687 

10,133 

.275,79<1 

347.703 

2,038 

57,302 

257,129 

228,539 

14,708 

110,466 

3,561 

10,5).9 

4,824 

24.223 

4,358 

11,527 

4,140 

1,798 
1,035 

44,462 

5,528 

126,937 

158,696 

26,830 

105,117 

100,135 
9,765 

6,713 

8,377 

33,472 

45,362 
16,888 

124,252 

7,196 

9,68?. 

138,574 

12,124 

4,729 
1,739 

148,551 

916 
40,749 

2,599 

9,266 

207,432 

161,378 

193,892 

13,37\ 

7,446 

64,44€ 

22,770 
22,059 

2.057 
38,538 

1,970 

30,512 

6,300 
2.2_687 

10,133 
275,794 

347,703 

2.038 

57,302 
257,129 

228,539 

14,708 

110,466 

3,561 

10.519 

4,824 

24,223 
4,358 

11,527 

4,140 

1,798 

1,035 

44,462 

5,528 

126,937 

158.696 

26,830 

105,117 

100,135 

9,765 

6,718 

8,377 
33,472 

45,362 
16.888 

124,252 

7,196 

9,683 

138,574 

12,124 

4,729 

1,7:39 

148.551 

916 
40,749 

2,599 

9,266 

207,432 

161,378 

193,892 

13.371 
7,446 

64.446 

22,770 

2.2,059 

2,057 

38,538 

1,970 

30,512 
6,300 

22,687 

10,133 

275,794 

347,703 

2,038 

57,302 

2.57,129 

228.539 

14,'708 

110,466 

3,561 

10,519 

4.824 

24,223 

4,358 
11,527 

4,140 

1.798 

1,035 

44,462 

5,528 

126,937 

158,696 

26,830 

105,117 
100,135 

9.765 

6,718 

ssn 
33,472 

45,362 

16,888 

124,252 

7,196 

9,683 

138,574 

12,124 

4,729 

1,739 
148,551 

916 

40,749 

2.599 

9,266 

207,432 

161.378 

193,892 

13,371 
7,446 

64.446 
22,770 

22,059 

2,057 

38,538 

1.970 

30.512 
6,300 

22,687 

10,133 
275,794 

347.i03 
2,038 

57,302 

257,l29 

228,539 

3,023 3,023 3,02.3 3,023 3,023 3,023 

39.034 39,034 39,034 39,034 39,034 39,034 

10,482 10,482 10,482 10,482 10,482 10.482 

14,708 
110,466 

3,561 

10,519 

4,824 

4,358 

1~,527 

4,140 

1,798 

1,035 

44,462 

5,528 

:26,937 

158,696 

26,830 
105,117 

100,135 

9.765 
6,718 

8,377 

33,472 

45,362 

16,888 

124,252 

7.196 

9,683 

138.574 

12,124 
4,729 

1,739 

148,551 

916 

40,749 

2,599 
9,266 

207,432 

161,378 
193,892 

13,371 

7,446 

64,446 

22,770 

:22,059 

2.057 

38,538 

1,970 
30,512 

6,300 

22.687 
10,133 

275,794 

347,703 

2,038 

.57,302 

257,129 

228,539 

3,023 

39,034 

10,482 

14,708 

110,456 
3,561 

10,519 

4,824 

24,223 

4,358 

11,527 

4,140 

1,798 

1,035 

44,462 

5.5:28 

126,937 

158,696 
26,830 

105,1!7 

100,135 

9,765 

6.718 

8.377 

33,472 
45,362 

16,888 

124,252 

7,196 

9,683 

138,574 

12,124 
4,729 

1.739 

148.551 

916 
40,749 

2,599 

9,266 

207,432 

161,378 

193,892 

13,371 

7,446 

64,446 

22.770 
22,059 

2,057 

38,538 

1,970 

30,512 

6,300 

22,687 

10,133 

275,794 
347,703 

2,038 

14,708 

110.466 

3,561 

10,519 

4,82<1 

24,223 

4,358 

11.527 

4,140 

1,798 

1,035 

44,462 

5,523 
126,937 

158,696 

26,830 

105,117 

100,135 

9,765 
6,718 

8,377 

33.472 
45,362 

16,888 

124,252 

7,196 

9.583 

138,574 

12,124 

4,729 

1.739 
148,551 

916 
40,749 

2,599 

9,266 

207,432 

161,378 

193,892 

13,371 

7,446 
64,.446 

22,770 

22,059 

2,057 

38,538 

1,970 

30,512 

6,300 

22,687 

10,133 
275,794 

347,703 

2,038 

57.302 57,302 

257,129 257,129 

228.539 228,539 

3,023 3,023 

39,034 39,034 

10,482 10,482 
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PNMhhib>thtM·:l 

WP LA-J· Nmmali1"'d Labor- PNM Dl~('(t 

500-Union 

501-Non-Union 

501-Unlon 

502-Union 

505-Union 

506-Non-Union 

506-Unlon 

510-Non-Union 

10 510-Union 

11 511-Non-Un•on 

12 511-Union 

13 512-Non-ur.iol"l 

14 512-LJI"lion 

15 513-Non-UI"lion 

16 513-Union 

17 514-Noi'-Uniol"l 

18 514-Union 

19 546-Non-Urlion 

20 553-Non-Union (All Renew at 
21 553-Union 

22 556-Non-Union 

23 556-Non-Union (renewable) 

561-Non-Union 

562-Union 

563-Union 

556-NO,l··Union 

30 566-Llnion 

31 570-Non-Union 

32 570-Uniol"l 

33 571-Non-Unlon 

34 571-Union 

35 580-Non-Union 

36 580-Unior> 

582-Non-Unioll 

38 583-Non-Union 

583-Union 

584-Noll"Uniolljall Renew) 

41 584-UniOrl 

535-Non-Union 

43 586-Non-Union 

586-Union 

45 588-Non-Union 

46 588-Union 

47 590-Non-Union 

48 592-Non-Union 

50 

593-Union 

52 594---Non-Union 

594-UI"liOn 

54 5';16-Non-UniOn 

55 

57 

596-Union 

597-Non-Union 

597-Union 

901---Non-Unlon 

902-Non .. Union 

903-Noll·Union 

903-Union 

908-Non-Unlon 

912-Non-Union 

920-Non-Unio'l 

925-Union 

928-Non-Union 

Escalation 
2%-Unlon 

180,027 

1.3-S-J.,toa 
43,796 

121,$90 

59,3-31 
2:96,495-

$3,602 

141,095 
so,s-:u 
22,012 

12,72.$-

546,878 
-67,996 

33-0,0.U 
l.,~i,944 

1,2:Sl,&6l, 

120,108-

82.233: 
1-02,529 
411,709 
555,234 
');07,71.7 

l,!SZ0,$4$ 
38,511 

:US,S:l:2 
1,704.456-

148,-404 
58,16:?-

21,3$4 

:1,.818,2&9-
11,26-7 

498,765 
lU,963 

113,971 
2'.538,967 
1,984,948 

~.379,241 
164,467 
'9l,585 

]88,82$ 
280,065 
27_0,004: 

3,.394:.271 
4,276,742 

'24,S45-
704,81G 

3,1E\2,6S4 
2,811,027 

37.005 
480,116 

59 

60 

61 

62 

63 

64 

65 

56 

67 

68 

69 

935-Non-Unioll l28.9':Z:4 

_935-U~i?.':_ ________ ~~~~--·-
Tota! 42,662,984 

70 

71 Column M "'Column B t (Col 

72 Colum~ Z =Column M +{Coil 

AA 

15,002 

112,676 

10,782 

4.944 

24,703 

4.467 

11,758 

4,244 

1,834 

1,061 

45.~73 

5,666 

129,416 

162,664 

27,501 

107,745 

102,638 

10;009 

6,853 

8,544 

34 .. 309 

17.311 

126,7.~7 

7,376 

9.877 

142,038 

12,367 

1,783 

151,522 

939 

41,564 

2.664 

9,498 

211.581 

165,412 

197,770 

13,706 

7,632 

65.73'5 

23,339 

22,500 

2,109 

39,30'3 

2,020 

31.122 

6,458 

2.3,140 

10,387 

282,689 

356 395 

2,079 

58,735 

263,557 

234,252 

3,084 

40,010 

10,744 

_ _4.~·-~.~~---· 
3,555,249 

" 

15,002 

112,676 

3,650 

10,782 

4,944 

24.708 

1,467 

11,758 

4,244 

l.834 

1,061 

5,566 

129,476 

162,664 

27,501 

107,745 

102,638 

10,009 

6,853 

8,544 

34.309 

46.269 

17,311 

126,737 

7.376 

9,877 

142 038 

12.367 
.(,847 

1.783 

151,522 

939 

41564 

2.664 

9 498 

211,581 

165.412 

197,770 

13 706 

7.632 

65,735 

23,339 

22.500 

2.109 
39,309 

2,020 

31,122 

6.458 

:?3,140 

10,387 

282,689 

356,395 

2,079 

58,735 

263,557 

234,252 

3,084 

40,010 

10,744 

cc 

15.002 

112.676 

3.650 

10,782 

4,944 

24,708 

4,467 

11,758 

4,244 

1,834 

1.061 

45.573 

5,666 

129,476 

162,664 

27,501 

107.745 

102,632 

10,009 

5,853 

34,309 

46,269 

17,311 

126,737 

7.370 

9,877 

142.038 

12,367 

J.,847 

1,783 

151,522 

939 

41,554 

2,664 

9,.J93 

211,581 

165,412 

197,770 

13,706 

7,632 

65,735 

23,339 

22,500 

2,109 

39,309 

2,020 

DD 

15,002 

112,576 

3,650 

10,782 

4,944 

24,708 

4467 

11,758 

4,244 

1,834 

1,061 

45.573 

5,666 

l29,476 

162.664 

27,501 

107,745 

102,638 

10,009 

6,853 

8,544 

34,309 

46,269 

17,311 

126,737 

7,376 

9,877 

142,038 

12,367 

4,847 

1.783 

151.522 

939 

4L564 

2,664 

9,498 

211,581 

165,J.12 

197,770 

13,706 

7,632 

65,735 

23,339 

22.500 

2,109 

39.309 

2,020 

31,122 31,122 

6,458 6,-458 

23.140 23,HO 

10,387 10,387 

282,689 282,689 

356,395 356,395 

2,079 2.079 

58,735 58,735 

263,557 263,557 

234,252 234,252 

3,084 3.084 

40,010 40,010 

10,744 10,744 

EE 

.:i.5,002 

112,676 

3,650 

10,782 

4,944 

24,708 

4,467 

11,758 

-+.244 

1.834 

1,061 

45.573 

5,666 

129,.176 

162,664 

27,501 

107,7~-5 

102,638 

10,009 

6,1.?53 

8,544 

34,309 

46269 

17,311 

125,737 

7,376 

9,877 

142,038 

~2.367 

4,847 

1.783 

151,522 

939 

41564 

2,664 

9.493 

211,.581 

165.412 

197,770 

13,706 

7,632 

65,735 

23,33~~ 

22.50C 

39,309 

31,122 

6,453 

23,140 

10,38~' 

282,689 

356,395 

2,0"'9 

58,735 

263.557 

234.252 

Ff 

15 002 

112,676 

3,650 

10,78l 

4,944 

24,708 

4,467 

11,758 

4,244 

1,834 

1.061 

45,573 

5,666 

129.476 

152,664 

27.501 

107,745 

102,638 

10.009 

6,852 

8,544 

34,309 

46,269 

17,311 

126,737 

7,376 

9.377 

142,038 

12,367 

4,847 

1.783 

151,522 

939 

2,664 

9,498 

211.581 

165.412 

197,770 

13,706 

7,632 

65,735 

23,339 

22,500 

2,109 

39.309 

2 020 

.:1.122 

5,458 

23.140 

10,387 

282,689 

356,395 

2,079 

58,735 

263,557 

234,252. 

GG 

15,002 

112,576 
3,650 

10,78:.2 

4,944 

24,708 

4,467 

11,758 

4,244 

1,834 

1,061 

45,573 

5,666 

129.476 

162,564 

27.501 

107,745 

102,638 

10,009 

6,853 

8,544 

34,309 

46,259 

17,311 

126.737 

7,376 

9.877 

142,038 

12,367 

4,847 

1,783 

151,522 

939 

41,564 

2,664 

9,498 

211,581 

165,412 

197,770 

13,706 

7,632 

65,735 

23.339 

22,500 

2,109 

39.309 

2,020 

3U22 

6 458 

23,140 

10,387 

282,689 

356,395 

2.079 

58.735 

263,557 

234,252 

15,002. 

112,676 

3,650 

10,782 

4,944 

24,708 

4.467 

ll,758 

4,2.44 

1,834 

1,061 

45.573 

5,666 

129.476 

162.664 

27,501 

107,745 

102,638 

lQ,009 

6.853 

8,544 

34,309 

46,.269 

17,311 

126,737 

7,376 

9,877 

142,038 

12.367 

4,847 

1.783 

151.522 

939 

41,564 

2,664 

9,498 

211,581 

165,412 

197,770 

13,706 

7,632 

65.735 

23,339 

22.500 

2,109 

39,309 

2,020 

31.122 

6,458 

23,140 

10,387 

282,689 

356,395 

2,079 

58,735 

263.557 

234,252 

15,002 

112,676 

3,650 

10,782 

4,944 

24,708 

4,467 

11,758 

4,244 

1,834 

1,061 

45.573 

5,666 

129,476 

162,664 

27,501 

107,745 

102,638 

10,009 

5,853 

8,544 

34,309 

46,269 

17.311 

126,737 

7,376 

9,877 

142,038 

12,367 

4,847 

1,783 

151,522 

939 

41,564 

2.664 

9,498 

211,581 

165.412 

197,770 

13,706 

7,632 

65,735 

23,339 

22,500 

2,109 

39,309 

2,0JO 

31,122 

6,458 

23,140 

10,387 

282,689 

356.395 

2,079 

58,735 

263,557 

234,252 

WP LA-1, Column H 

JJ 

179,145 

1.345,480 

43,529 

128.601 

58,%9 

295,042 

53,275 

140,404 

50,612 

21.904 

12,651 

543,543 

67,581 

1,546.090 

1,940,064 

327,998 

1,285,060 

1,224,151 

119,376 

81,830 

:!.02,027 

409,198 

552,512 

206.461 

l,Sl3,393 

87,971 

117,941 

1,694,063 

147,676 

57$10 

21.264 

1,809,356 

11,198 

496,320 

31,768 

113,276 

2,526,521 

1,972,844 

2.361,607 

163,464 

91,026 

784,95-2 

278,358 

268,681 

25.152 

469,394 

24,089 

371,633 

77,:)18 

276,323 

123,880 

3,371,586 

4,250,664 

24,823 
700,518 

3,143,400 

2,793,386 

3,084 3,084 3,084 3,084 3,084 36.824 

40,010 40,010 40,010 40,010 40,010 477,189 

10,744 10,744 .10,744 10.744 10,744 128,138 

~~.:~----~---~-~c?-4_~·-----~33.~-- -~~:3__ 44,542_ ______ 5~~ 
3,555,249 3,555,249 3,555,249 3,555,249 3,555,249 42.422,070 
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WPLA-4 
PNMR Services -Labor Detail- Linkage and Test 



PNM Exhibit HEM-3 

WP LA-4 Normalized Labor: Sei"V'ices WP LA-2, Column f 
B 

Normalized Salary 

June 20, 2014 PP Column A'" 26 pay 

line No location 
--, _ .. 911-=-EXEc 

911-Non-Union 

912-Non-Union 

914-Non-Union 
924-EXEC 
924-Non-Union 

941-EXEC 

941-Non-U nion 
942-Non-Union 

10 946-Non-Union 

11 947-Non-Union 

12 948-Non-Union 
13 951-Non-Union 

14 953-Non-Union 

15 963-Non-Union 
16 964-Non-Union 

17 968-EXEC 

18 968-Non-Union 

19 974-Non-Union 

20 977-Non-Union 

21 980-Non-Union 

22 993-Non-Union 

23 
24 

25 

Grand Total 

Services 
-~--------~-----------

47,642 

152,739 

12,854 

12,280 

5,093 
57,359 

62,536 
355,403 

44,207 

65,745 
8,373 

26,810 
73,708 

47,835 

18,908 

813 
5.030 

167,278 

855 
22,366 

1,442 

121,448 

1,310,724 

26 Column M =Column B +(Column 8 '"2.5%) 
27 Column Z =-Column M +(Column M "2.5%) 

3,971,216 
334,216 

319,276 
132,422 

1,491,325 
1,625,926 
9.240,488 
1,149,371 
1,709,374 

217,701 
697,069 

1,916,399 

1,243,715 
491,595 

21,141 
130,777 

4,349,227 

22,237 

581,518 

37,496 
3,157,643 

34,078,834 

330,9.35 

27,851 

26.606 

11,035 

124,277 

135,494 

770,041 
95,781 

142,448 

18,14'2 

53,089 
159,700 

103,643 

4-0,966 

1.762 

10.898 
362,436 

1,85] 

48,460 

3,125 
26.-=!,137 

2,839,903 

_ Aug-14 __ ~-
103,225 

330,935 
27,851 

26,606 

11.035 
124,277 
135.494 
770,041 

95.781 

14-2,448 
18,142 

58,089 
159,700 

103,643 

40,966 
1,762 

10,898 

362,436 
1,853 

48,460 

3.125 
263,137 

2.839,903 

103,225 

330,935 
27,851 

26,606 
11,035 

124,277 

135,494 
770,041 

95,781 
142,448 

18,142 

58,089 

159.700 
103,643 

40,966 
1.762 

10,898 

362,436 

1,853 
48,460 

3,125 
263,137 

2,839,903 

Oct-14 Nov-14 Dec-14 Jan-15 
- -i0-3,225 ·-·----i03,225----~ 103,2.2-5- - ---------w-3,225 

330,935 

27.851 
26,606 

11,035 
124,277 
135,494 

770,041 
95,781 

142,448 

18,142 
58,089 

159.700 
103,643 
40,966 

1,762 

10,898 
362,436 

1,853 
'1-8,460 
3,125 

2·53,137 

2,839,903 

330,935 
27,851 
26,606 
11,035 

124,277 
135,494 

770,041 

95,781 
142,448 

18,142 
58,089 

159,700 
103,643 

40,965 

1,762 

10,898 
362,436 

1,853 

48,460 
3,125 

263,137 

2.839,903 

330,935 
27,851 

26,606 

lt035 
124,277 

135,494 
770,041 

95,781 

142.448 
18.142 
58,089 

159,700 

103,643 
40,966 

1,762 

10,898 
362,436 

1,853 

48,460 
3,125 

263,137 

2,839.9C3 

330,935 

27,851 
26,606 
11,035 

124,27'7 

135,494 
770,041 

95,781 

142,448 
18,142 

58.089 
159,700 
103,643 
40,966 

1,762 
10,898 

362,435 
1,853 

48,460 
3,125 

253,137 

2,839,903 

Feb-15 Mar-15 

103,225 103,225 
330,935 330,935 

27,851 27,851 

26,606 26,606 
11,035 11,035 

124,277 124,277 

135.494 135,494 
770,041 770,041 

95,781 95,781 
142,448 142,448 

18,142 18,142 
58,089 58,089 

159,700 159,700 

103,643 103,643 
40,966 40,966 

1.762 1,762 
10,898 10,898 

362,436 362,436 
1,853 1,853 

48,460 48,460 

3,125 3,125 

263,137 263,137 

2,839,903 2,839,903 

M 

2.5% escalation 
--~ 

4,070,497 
342,5-72 
327,257 
135,732 

1,528,60& 
~666,574 

9,471,500 
1,17$,lDS 

P52,1D9 
223,143 
714,496 

1,964,309 

~274,808 

503,885 
21,669 

134,040 
4,457,958 

22,793 
596,056 

3S,433 
3,236,584 

34,930,805 
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PNM fxhibit HEM·3 

WP LAA Normalized Labor: Services 

10 

11 
12 

13 
14 

15 
16 

17 

18 
19 

20 

21 
22 

23 

24 

25 

911-Non-Union 

912-Non-Union 

914-Non-Union 

924-EXEC 

924-t>.lon-Union 

9111-EXEC 

941-Non-Union 

942-Non-Union 

946-Non-Union 

947-Non-Union 

948-Non-Union 

951-Non-Union 

953-Non-Union 

963--Non-Union 

964-Non-Union 

968-EXEC 

968-Non-Union 

974-Non-Union 

977-Non-UniOn 

980-Non-Union 

993-Non-Union 

Grand Total 

26 Column M ==Column 8 +I 
27 Column Z ==Column M + ( 

339,208 

28,5<18 

27,271 

11,311 

127.384 

138,881 
789,292 

98,175 

146,009 

18,595 

59,541 

163,692 

106,23<1 

41,990 

1.806 

11,171 

371,496 

1,899 

49,671 
3,2_03 

269,715 

-2;916~900-

0 

339,208 

28,548 

27,271 
11,311 

127,384 

138,881 

789,292 

98,175 

146,009 

18,595 

59,541 

163,692 
106,234 

41,990 

1,806 

11,171 

371,496 

1,899 

49,671 

3,203 

269,715 

2,910,900 

339,208 

28,548 

27,271 

lUll 
127.384 

138,881 
789,292 

98,175 

146,009 

18,595 

59,541 

163,692 
106,234 

41,990 

1,806 

11,171 
371,496 

1,899 

49,671 
3,203 

269,715 

Q 

339.208 

28,548 

27.271 
11,311 

127,384 

138,881 

789,292 

98,175 

146,009 

18.595 

59,541 

163,692 

106.234 

41,990 

1,806 

11.171 
371,496 

1.899 

49,671 

3,203 

269.715 

339,208 
28,548 

27,271 
11,311 

127,384 

138,881 

789,292 

98,175 

146,009 

18,595 

59,541 

163,692 

106,234 

41,990 

1,806 

11,171 

371,496 
1,899 

49,671 
3,203 

269,715 

339,208 
28,548 

27.271 

11.311 

127,384 

138,881 

789,292 

98 175 

146.009 

18,595 

59,541 

163,692 

106,234 

41.990 

1,806 

11,171 

371,496 

1,899 

49,671 

3.203 

269,715 

339,208 
28,548 

27,271 
11,311 

127,384 
138.881 

789,292 

98,175 

146,009 

18,595 

59,541 

163,692 

106,234 

41,990 

1,806 
11,171 

371,496 
1,899 

49,671 
3,203 

269,715 

2~1.6~900'"" 2,910,900 _____ 2,910,~--~0,900 ----2,-910,900 

339.208 

28,548 

27,271 
11,311 

127,384 

138,881 

789,292 

98,175 

146,009 

18,595 

59.541 

163,692 

106,234 

41,990 

1,806 

11,171 

371,496 

1,899 

49,671 

3,203 

269,715 

2,910,900 

339,208 

28.548 

2'7,271 

11,311 
127,384 

138,881 

789,292 

98,175 

146,009 

18,595 
59,541 

163,692 

106,234 

41,990 

1,806 
11,171 

371,496 
1,899 

49,671 

3,203 

269,715 

2,910,900 

w 

339,208 

28,548 

27,271 

11,311 
127,384 

138,881 
789,292 

98,175 

146,009 

18,595 

59,541 

163.692 

106,234 
41,990 

1,806 

11,171 

371,496 

1,899 

49,671 

3,203 

269.715 

2,910,900 

339,208 
28,548 

27,271 
11,311 

127,384 
138,881 

789,292 

98,175 

146,009 

18,595 

59,541 

163,692 

106,234 

41,990 

1,806 

11,171 
371,496 

1,899 

49,671 

3,203 

269,715 

2,910,900 

339,208 

28,548 

27,271 
11,311 

127,384 

138,881 

789,292 

98,175 

146,009 

18,595 

59,541 

163,692 
106,234 

41,990 

1,806 

11,171 
371,496 

1,899 
49,671 

3,203 

269,715 

2,91.0,900 
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PNM Exhibit HEM-3 

WP LA-4 Normalized Labor: Services 

2.5% e5calation 
=Column 

N+(Column 

AA BB cc DD EE FF GG HH 

WP LA-2., Column 

H 

'--"'"' '"'' .._"'""'""'" "" ·'-'"'"'' ,..,f.', ·1_u •v•~r'-u Jun·..co •u•·..cu MUI:)''-" "o::fJ-.J.I' vLL-.l.o ·~uv-.~-o v<::L-l_P Total Test Period 
- -------:;--- -------;::-:;-~-------------:--;;;.:;-~ --·--;;_~,:-.-------------;:-,;::~ •r• •~~ •r• ··:-,::-;;- ~~-:-----·-- -~~·--;-;::-~··- --·--:-:;::-;:-·_;-:;--:;-----,_----::--:-;:-:-·--~.-----~-=--:_:~ 1,293,477 

10 
11 
12 

13 

14 

15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 

912-Non-Union 

914-Non-Union 

924-EXfC 

924-Non-Union 

941-EXEC 

941-Non-Union 

942-Non-Union 

946-Non-Union 

947-Non-Union 

948-Non-Un~an 

951-Non-Union 

953-Non-Union 

963-Non-Union 

964-Non-Union 
968-EXEC 
968-Non-Union 
974-Non-Union 

977-Non-Union 

980-Non-Union 

993-Non-Union 

Grand Total 

26 Column M =-Column B + 1 

27 Column Z "'Column M + { 

139,125 
1,566,823 
1,708,238 
§,708,288 

1,207,557 
1,795,912 

218,722 
732,358 

2,013,417 
1,306,678 

516,482 

22,211 
137,397 

4 . .569A01 
23,362 

610;957 

39,394 
3,317A99 

35,.804,075 

27,953 

11,594 

130,569 

142,353 

809,024 

100,630 
149,659 

19,060 
61,030 

:!.67,785 

108,890 

43,040 

1,851 

11,450 
380,784 

1,947 

50,913 

3,283 

276,458 

2,983,673 

29,:{61 

27,953 
11,594 

130,5£9 
142,353 

809.014 
100,630 

149,659 

19,060 
61,030 

157,785 

108,890 

43,040 

1,851 

11,450 

380,784 

1,947 

50,913 

3,283 
276,458 

2,983,673 

29.261 

27,953 
11,594 

130,569 

142,353 

809,024 

100,630 
149,659 

19,060 
61,030 

157,785 
108,890 

43,040 
1,851 

11,450 
380,784 

1,947 

50.913 

3,283 

276,458 

2,983,673 

29,261 

27,953 

11,594 

130,569 
142,353 

809,024 

100,630 

149,659 

19,060 

61,030 

167,785 

108,890 

43,040 

1,851 

11,450 

380,784 

1,947 
50,913 
3,283 

276,458 

29,261 

21,953 

11,594 

130,569 

142,353 

809,024 

100,630 

149,659 
19,060 
61,030 

167,785 

108,890 

43,040 
1,851 

11,450 

380,784 

1,947 
50,913 

3,283 
276.458 

-2,983,67~8:1,673-

347,688 

29,261 

21',953 

11,594 

130,569 
142,353 

809,024 

100,630 
149,659 

19,060 

61,030 
167.785 

108,890 
43,040 

1,851 

11,450 

380,784 

1,947 

50,913 

3,283 

276,458 

347,688 

29,261 
27.953 

11,594 

130,569 
142,353 

809.024 
100,630 

149,659 

19,060 

61,030 

167,785 
108,890 

43,040 

1,851 
11,450 

380,784 

1,947 

50,913 
3,283 

276,458 

347,688 

29,261 
27,953 

11,594 

130,569 

142,353 
809,024 
100,630 
149,659 

19,060 
61,030 

167,785 

108,890 

43,040 

1,851 

11,450 
380.784 

1,947 

50,913 

3,283 

276,458 

347,688 

29,261 
27,953: 

11,594 

130,569 
142,353 

809,024 

100,630 
149,659 

19,060 
61,030 

167,785 
108,890 

43,040 

1,851 

11,450 

38~::~ i 
50,913 
3,283 

276,458 : 

4,146,819 
348,995 

333,394 
138,277 

1,557.269 
1,697,822 
9,649,091 
1,200,194 
1,784,961 

227,327 

727,893 

2,001,140 
1,298, 711 

513,333 

22,075 

136,559 

4,541,544 
23,220 

607,232 
39,154 

3,297,270 

2.983,6~~83,673 -~983~3-----2.983,673~-- --35~585,757 
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WPLA-5 
PNM Direct -Labor Normalization calc 



PNM Exhibit HEM~3 

WP LA-5 June 20, 2014 Pay Period- PNM Direct 

A 

Line No. 

4 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

FERC 

500-Non Union 

500-Union 

501-Non Union 

501·-Union 

502-Union 

505-Union 

506-Non Union 

506-Union 

510-Non Union 

510-Union 

511-Non Union 

511-Union 

512-Non Union 

512-Union 

513-Non Union 

513-Union 

514-Non Union 

514-Union 

546~Non Union 

553-Non Union 

553-Union 

556-Non Union 

560-Non Union 

561-Non Union 

562-Non Union 

562-Union 

563-Union 

566-Non Union 

566-Union 

570-Non Union 

570-Union 

5 71-Non Union 

571-Union 

580-Non Union 

580-Union 

582-Non Union 

583-Non Union 

583-Union 

584-Non un-Ion 

584-Union 

585-Non Union 

586-Non Union 

586--Union 

588-Non Union 

588-Union 

590-Non Union 

592-Non Union 

592-Union 

593-Non Union 

593-Union 

594-Non Union 

594-Union 

596-Non Union 

596-Union 

597-Non Union 

597-Union 

901-Non Union 

902-Non Union 

903-Non Union 

903-Union 

908-Non Union 

912-Non Union 

920-Non Union 

925-Union 

928-Non Union 

935-Non Union 

935-Union 

Total 

PNM Labor 

167,305 

239 

3,226 

30,582 

208,867 

193,577 

58,972 

443 

159,265 

2,175 

2,760 

109,937 

55,904 

405,713 

2,217 

25,994 

466 

45,672 

20,020 

2,489 

57,437 

92,413 

47,332 

45,089 

4,397 

3,040 

3,790 

15,072 

20,526 

7,605 

56,223 

3,240 

4,382 

62,397 

5,486 

2,129 

783 

67,218 

412 

18,438 

1,170 

4,172 

93,861 

72,665 

87,734 

6,021 

3,353 

29,161 

10,253 

9,982 

926 

17,438 

887 

13,806 

2,837 

10,265 

4,563 

124,185 

156,564 

922 

25,802 

115,780 

118,207 

1,368 

17,576 

4,720 

19,760 

2,967,211 

San Juan Labor 

155,862 

239 

3,226 

30,582 

202,212 

143,593 

57,368 

443 

154,528 

2,175 

588 

98,976 

53,942 

400,497 

353 

25,180 

45,672 

15,300 

1,390,735 

WP LA-3 

c D 

Column C * 26 Adj for Luna 

Total Labor 

less San Juan 

Normalized 

Labor 

Participant 

Credit 

Base Period 

Normalized 

Labor 

11,443 

6,655 

49,985 

1,603 

4,737 

297,508 

173,036 

1,299,604 

41,686 

123,155 

297,508 

173,036 

1,299,604 

41,686 

123,155 

2,172 56,472 56,472 

10,961 284,982 284,982 

1,962 51,019 51,019 

5,216 135,617 135,617 

1,864 48,468 48,468 

814 21,157 21,157 

(45,206) (1,175,366) (1,175,366) 

45,672 1,187,482 1,187,482 

20,020 520,526 520,526 

2,489 64,719 64,719 

57,437 1,493,374 1,493,374 

92,413 2,402,742 230,724 2,172,018 

47,332 1,230,642 1,230,642 

45,089 1,172,313 1,172,313 

4,397 114,321 114,321 

3,040 79,040 79,040 

3,790 98,548 98,548 

15,072 391,870 391,870 

20,S26 533,673 533,673 

7,605 197,718 197,718 

56,223 1,461,792 1,461,792 

3,240 84,246 84,246 

4,382 113,920 113,920 

62,397 1,622,326 1,622,326 

5,486 142,641 142,641 

2,129 55,362 55,362 

783 20,363 20,363 

67,218 1,747,664 1,747,664 

412 10,724 10,724 

18,438 479,397 479,397 

1,170 30,423 30,423 

4,172 108,479 108,479 

93,861 2,440,376 2,440,376 

72,665 1,889,302 1,889,302 

87,734 2,281,085 2,281,085 

6,021 156,542 156,542 

3,353 87,172 87,172 

29,161 758,194 758,194 

10,253 266,570 266,570 

9,982 259,520 259,520 

926 24,087 24,087 

17,438 453,390 453,390 

887 23,069 23,069 

13,806 358,962 358,962 

2,837 73,757 73,757 

10,265 266,901 266,901 

4,563 118,635 118,635 

124,185 3,228,812 3,228,812 

156,564 4,070,665 4,070,665 

922 23,976 23,976 

25,802 670,854 670,854 

115,780 3,010,288 3,010,288 

102,907 2,675,576 2,675,576 

1,368 35,568 35,568 

17,576 456,981 456,981 

4,720 122,712 122,712 

.~19cc,7:_:6:..:0 __ -=5.::1:.<3'.:C75::_4:_ _______ 513,754 
1,576,477 40,988,391 230,724 40,757,666 
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WPLA-6 
Payroll Tax Calculation -Shared Services 



PNM Exhibit HEM-3 

WP LA~6 Payroll Taxes Adjusted Shared Services Summary 

Linkage Jul-14- Jun-15 

Line No. 

10 
11 

12 

13 
14 

15 

16 

17 
18 

19 

Location Total Labor 

911 5,242,482 

912 336,305 

914 321.271 

924 1-633,895 

941 10,934,329 

942 1,156,554 

946 1,720,058 

947 219,061 

948 701,4.26 

951 1,928,377 

953 

963 

964 

968 

974 

977 

980 

993 

1,251,488 

494,667 

21,273 

4,508,004 

22,376 

585,152 

37,730 

3,177,379 

FICA 

336,043 

21,557 

20.593 

104,733 

700,890 

74,135 

110.256 

14,042 

44,961 

123.609 

80,220 

31,708 

1,364 

288,963 

1,434 

37,508 

2,419 

203,670 

20 Total 34,291,827 2,198,106 

21 

22 FICA Tax =Column A* 6.41% 

23 FUTA Tax =Column A* 0.37% 

24 SUTA Tax =Column A* 0.60% 

FUTA 

19,397 

1,244 

1,189 

6,045 

40,457 

4,279 

6,364 

811 
2,595 

7,135 

4,631 

1,830 

79 

16,680 

83 
2,165 

140 

11,756 

126,880 

G M 0 

lmkage Jan-14- Dec-15 Test Period 

Total 

L1nkage Jui-

14-Jun-15 

SUT.ll. Payroll Taxes 

31,455 386,895 

2,018 24,819 

1,928 23,710 

9,803 120,581 

65,606 806.953 

6,939 85,354 

10,320 126,940 

1,314 15,167 

4,209 51,765 

11,570 142,314 

7,509 

2,968 

128 

27,048 

134 

3,511 

226 
19.064 

92,360 

36,506 

1,570 

332,691 

1,651 

43,184 

2.784 

234,491 

Total Labor 

5,307,606 

340,483 

325,262 

1,554,192 

11,010,159 

1,170,921 

1,741,425 

221,782 

710,139 

1,952,332 

1,267,035 

500,812 

21,537 

4,564,004 

22,654 

592,421 

38,199 

.3,216,849 

FICA 

340,218 

21,825 

20,849 

106,034 

709,597 

75,056 

111,625 

14,216 

45,520 

125,144 

81,217 

32,102 

1,381 

292,553 

1,452 

37,974 

2,449 

206,200 

205,751 2,530.737 34,717,812 2,225,412 

FICA fax = Column F * 6.41% 

FUTA Tax "'Column F * 0.37% 

SUTA T<>x ""Column F * 0.60% 

FLJTA 

19,63s 
1,260 

1,203 

6,121 

40,960 

4,332 

6,443 

821 

2.,628 

7,224 

4,688 

1,853 

80 

16,887 

84 

2,192 

141 

11,902 

128,456 

Total 

Linkage Jan· 

15- Dec-15 

SUTA Payroll Taxes 

~ 391,701 

2,043 25,128 

1,9S2 24,004 

9,925 122,079 

66,421 816,978 

7.026 86,414 

10,449 128,517 

1,331 15,368 

4,261 52,408 

l1,714 144,082 

7,602 

3,005 

129 

27,384 

136 

3,555 

22.9 

::.9,301 

93,507 

36,960 

1,589 

336,823 

1,672 

43,721 

2,819 

237,403 

Total Test 

Period Payroll 

Totallabor FICA FUTA SUTA Taxes References 

S-,440,296 348,723 20,129 48,963 417,815 

348,995 22,371 1,291 3,141 26,803 

333,394 21,371 1,234 3,001 25,605 

1,695,546 108,685 6,274 15,260 130,218 

11,346.913 727,337 41,984 102,122 871,443 

1,200,194 76,932 4,441 10,802 92,175 

1,784.961 114.416 6,604 16,065 137,085 

2.27,327 14,572 841 2,046 17,459 

727,893 46,658 2.693 6,551 55,902 

2,0011140 128,273 7,404 18,010 153,688 

1,298, 711 83,24 7 4,805 11,688 99,741 

513,333 32,905 .1,85'9 4,620 39,424 

22,075 1,415 82 199 1,695 

4,678,104 299,866 17,309 42,103 359,278 

23,220 1,488 86 209 1.783 

607.232 38,924 2,247 5,465 46,635 

39,154 2,510 145 352 3,007 

3,297,270 211,355 12,200 29,675 253,230 

208,307 2,562,175 35,585,757 2,281,047 131,667 320,272 2,732,986 PNM Exhibit HEM-3 WP SS-8 

FICA. Tax =Column K * 6.41% 

FUTt1 Tax =Column K * 0.37% 

SUTA Tax =Column K * 050'!{) 

Pagelofl 



WPLA-7 
Payroll Tax Calculation -Direct 



PNM Exh1b1tHEM·3 

WP LA·7 Payroll Taxes D1rect 

Transmission 

Distribution 

Total 

7,866,723 

FICA Tax "Column A • 6.41% 

Fl.JTA Tax = ColuMn A"' 0.37% 

SUTA lax =Column A* 0.60% 

Linkage Jul-1.4- Jun-15 

504,257 29,107 47,200 

rotal 

lirkage .lui-

580,564 

Linkage Jan-14 · Dec-15 

7,957,610 510.083 

FICA Ta.>: =Column~* 6.41% 

FUT A Tax -~ Col<.lffi'l ~ • 0.37% 

SUT.4. Tax ~- Co~umn F ~ 0.60% 

29.443 47,746 

rotal 

linkage Jar<· 

587,272 8,142,587 521,940 

FICA Tax "'Column K • 6.41% 

FUTATax = Coi,;mn K • 0.37% 

SUTA, Tax =Column K ~ 0.90% 

M 

Test 

30,128 73,283 

0 

Total Test 

Period 

625,351 

PNM Exhibit HEM-3 WP GT-3, Column B, Line4 
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WPRC-1 
Sumrnary o.f Revenue Credits 



PNM Exhibit HEM-3 

WP RC-1: Summary of Revenue Credits 

A 

Line No. Description 

3 

4 

8 

10 

11 

12 

13 
14 

15 
16 

17 

18 

19 

20 

21 

Sale of S02 Credits 

Rent For Electric Property Transmission 

Rent for Electric Property- Distribution 

Late Payment Charges 

Mise Service Charge Revenue 

Other Retail Revenue- Transmission 

Other Retail Revenue- Distribution 

Generation Anciallary Services Credit 

Real Power Losses (Financial} 

Transmission redispatch contract revenues 

Ancillary Services-Sch 1 Transmission 

Ancillary Serv1ces-Scr. 2-5 

Ancillary Services-Sch 1 ST PTP 

Economy Service Customer Revenue Credits 

Co 7 Revenue 

Total Revenue Credits 

Escalation Rate 

Periods of Escalation {years) 

B 

Base Period 

(4) 

{414,893) 

(4,540,940) 

(949,353) 

(1,062,708) 

(18,783) 

(391,236) 

(2,224,768) 

(494,584) 

(407,782) 

(430,039) 

(2,243,392) 

(35,837) 

(4,330,871) 

(17,545,192) 

1.50% 

LOO 

22 Column E = Colummn D *line 20, column 8 (escalation rate} 

23 

c D 

WP SS-4, AdJusted Base Escalation 

Shared Servlce Revenue Period Ad;·ustment 

(4) 

(414,893) (6,223) 
(4,540,940) {68,114) 

(949,353) (14,240) 

(1,062,708) 

(18,783) (282) 

{391,236) (5,869) 

(2,224,768) (33,372) 

(494,584) (7,419) 

(407,782) 

(430,039) (6,451) 

(2,243,392) (33,651) 

(35,837) (538) 

(4,330,871) 

(112,042) (112,042) (1,681) 

1112,042) (17,657,234) (177,838) 

24 Note 1: The Transmission red is patch contract was not renewed, and therefore, no revenue credits are forecasted in the test period. 

Note 1 

Remove 

Transmission 

Redispatch 

407,782 

407,782 

G 
WP RC-2 

Misc. Service 

Charge Adj 

(436,625) 

(436,625) 

H 
WP RC-3 

Economy Service 

Revenue Credit 

(482,551) 

(482,551) 

Test Period 

Revenue 

{4) 

(421,116) 

(4,609,054) 
(963,593) 

(1,499,333) 

(19,065) 

{397,105) 

(2,258,139) 
(502,003) 

(436,490) 

(2,277,043) 

(36,375) 

(4,813,422) 

(113,723) 

Reference 

(18,346,465) PNM Exhibit HEM-2 COS TEST ADJ, Line 684 
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WPRC-2 
Summary of Misc. Service Charges 



PNM Exhibiht HEM-3 

WP RC-2: Summary of Mise Service Charges 

A B c D E F 
Escalation For Mise Service 

Adjustments for Charges Not Proposed to Adjustments to Base Test Period Revenue 
Line No. Description Base Period Changes to Rate 16 Change Period Credits 

1 Returned Checks (89,117) (240,058) {240,058) (329,175) 
2 Elec Coli Charge {109,890) (S,852) (5,852) (115,742) 
3 Elec Conn Chg after hours (10) (10) (10) 
4 Elc conn Chg normal hours (704,106) 67,606 67,606 (636,500) 
5 Elec meter test charge (21) (1) (1) (22) 
6 Elec Temp serv chg oh (39,127) (1.,183) (1,183) (40,309) 
7 Elec serv chg ug (62,193) (1,880) (1,880) (64,072) 
8 Late payment charge (47) (1) (1) (49) 

9 Elec Meter Tampering Charge (57,972) (5,228) (5,228) (63,200) 
10 Miscellaneous {225) (7) (7) (232) 

11 
12 

13 New Fees under Rider 16 propsed changes 

14 OMR Meter installation (33,312) (33,312) (33,312) 

15 Reconnect at Pole (43,296) (43,296) (43,296) 

16 Reconnect (DNP) (173,404) (173,404) (173,404) 

17 Total ( 1,062, 708) (433,553) (3,071) (436,625) (1,499,313) 

18 

Page 1 of 1 



WPRC-3 
Summary of Economy Service Customer Revenue Credit 



PNM Exhibit HEM-3 

WP RC-3: Summary of Economy Service Customer Revenue Credit 

A 

Line No. Description 

1 Economy Service Customer Cost of Energy 

2 Economy Service Customer Revenue 

3 Net Revenue Credit to Retail 

4 (Line 1 + Line 2} 

5 Change is Revenue Credit from Base to Test 

6 (Line 3, Column C-Line 3, Column B) 

B 

Base Period 

33,092,556 

(37,423,427) 

(4,330,871) 

c 

Test Period 

Revenue 

36,289,323 

(41,102,745) 

(4,813,422) 

(482,551) 

Page 1 of 1 



Calculation of Retirements- Capital 

Is contained in the following 11 pages. 



PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

Line Ope rat in 

No. Utility Account g Unit 
1 Retirement Rates- Actual Projected Retirement 

2 
3 
4 

5 
6 
7 

8 
9 

10 
11 
12 

13 
14 
15 

General Plant 

Office furniture and equipment BPS 
Office furniture and equipment DCl 
Office furniture and equrpment DC34 

Stores equipment DCl 
Tools, shop and garage equipment BPB 
Tools, shop and garage equipment DCl 
Laboratory equipment TC2 
Laboratory equipment DCl 
Communication equipment BPB 
Communication equipment DC1 
Communication equipment TC2 

Miscellaneous equipment DCl 
Total General Plant 

Notes: 
(1) Semiannual rates are applied in June and December 

Operating Unit Abbreviations 
AGS- Afton Generating Station (Location 707) 
BPB- Bulk Power Building (Location 357) 
DCl- Distribution (Company 1) 

DC34- Distribution (Company 34) 
FCGS- Four Corners Generating Station (Location 715) 

LGS- Lordsburg Generating Station (Location 703) 
PVNGSl- Palo Verde Nuclear Generating Station (Location 721) 
PVNGS2- Palo Verde Nuclear Generating Station (Location 722) 
PVNGS3- Palo Verde Nuclear Generating Station (Location 723) 

PVNGS4- Palo Verde Nuclear Generating Station (Location 724) 
RGS- Reeves Generating Station (Location 713) 

SJGS1- San Juan Generating Station (Location 761) 
SJGS2- San Juan Generating Station (Location 762) 
SJGS3- San Juan Generating Station (Location 763) 

5JGS4- San Juan Generating Station (Location 764) 
SJGS5- San Juan Generating Station (Location 765) 
SJGS6- San Juan Generating Station (Location 766) 

SJGS7- San Juan Generating Station (Locatron 767) 

SJS- San Juan Switchyard (Location 779) 
TC2- Transmission (Company 2) 
TC35- Transmission (Company 35) 

A B 

2014 2015 

FERC Retirements Retirements 

391 (2,775,193) (59,899) 
391 (38,017) (20,436) 
391 

393 (3,455) 
394 (82,204) 
394 (110,938) (252,820) 
394 
395 

397 (123,553) (68,119) 
397 (81,486) (91,928) 
397 (1,827,308) 
398 

c D 
2014 

Semiannual 

2016 Retirement 

Retirements Rate (1) 

(52,962) (1,387,596) 
(696,511) (19,008) 

(12,210) 

(5,847) 
(41.102) 

(317,534) (55,469) 
(105,500) 

(12,341) 

(643) (61,776) 
(491,555) (40,743) 

(2,856,568) 
(47,707) 

(1,605,695) 

E 
2015 

Semiannual 

Retirement 

Rate (1) 

(29,950) 
(10,218) 

(1,727) 

(126,410) 

(34,059) 

(45,964) 
(913,654) 

(1,161,983) 

F 
2016 

Semiannual 

Retirement 

Rate (1) 

(26,481) 

(348,256) 
(6,105) 

(2,924) 

(158,767) 

(52,750) 
(6,171) 

(322) 

(245,778) 
( 1,428,284) 

(23,854) 
(2,.299,690) 

n e; It 
'" n 

~ "U 3 
• w ro 

Q(JQ::) 

(1) 

0 (1) ~ 

~I-" :r: 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

line 

No. Utility Account Operatin FERC 
1 Retirement Rates- 2 Year Historic Average Rate 

2 Transmission Plant 

3 Structures and improvements TC2 352 

4 Station equipment TC2 353 

5 Station equipment TC35 353 

6 Poles and fixtures TC2 355 
7 Poles and fixtures TC35 355 

8 Overhead conductors and devices TC2 356 

9 Overhead conductors and devices TC35 356 
10 Total Transmission Plant 

10 Distribution Plant 

11 Structures and improvements DCl 361 

12 Station equipment DCl 362 

13 Station equipment DC34 362 

14 Poles, towers and fixtures DCl 364 
15 Poles, towers and fixtures DC34 364 

16 Overhead conductors and devices DCl 365 

17 Overhead conductors and devices DC34 365 

18 Underground conduit DCl 366 

19 Underground conductors and devices DCl 367 

20 Line transformers DCl 368 

21 Line transformers DC34 368 
22 Services DCl 369 

23 Services DC34 369 

24 Meters DCl 370 

25 Meters DC34 370 

26 Installations on customers' premises DCl 371 

27 Street lighting and signal systems DC1 373 
28 Street lighting and signal systems DC34 373 
29 Total Distribution Plant 

Notes: 
Refer to page 1 for operating unit abbreviations key 

A 8 
2012 2013 

Retirements Retirements 

(11,564) 
(942,622) (1,056,148) 

(1,351) (26,577) 
(234,876) {165,192) 

(3,201) (29,070) 

(100,183) (1,473) 

(110) 

(33,148) (11,713) 

(457,799) (97,990) 

(97) 
(385,014) (233,765) 
(104,792) (190,545) 

(297,926) (151,168) 

(35,127) (49,802) 
(37,222) (54,626) 

(470,555) (347,298) 
(2,063,293) (846,751) 

(37,359) (170,976) 
{122,045) (41,936) 

(35,861) (140,106) 
(1,156,047) (780,069) 

(80,131) (155,746) 
(17,413) (16,342) 

(120,469) (111,280) 

(26,108) (54,430) 

c 
Annual 

Average 

(5,782) 
(999,385) 

(13,964) 
(200,034) 

(16,135) 
(50,828) 

(55) 

(22,431) 
(277,894) 

(48) 
(309,390) 

{147,669) 
(224,547) 

(42,465) 
(45,924) 

(408,926) 
(1,455,022) 

(104,168) 
(81,990) 

(87,983) 
(968,058) 

(117,939) 
(16,877) 

(115,874) 
(40,269) 

D 
Monthly 

Retirement 

(482) 

(83,282) 
(1,164) 

(16,669) 
(1,345) 

(4,236) 
(5) 

(107,182) 

(1,869) 
(23,158) 

(4) 
(25,782) 
(12,306) 
{18,712) 

(3,539) 
(3,827) 

(34,077) 

(121,252) 
(8,681) 

(6,833) 
(7,332) 

(80,672) 

(9,828) 
(1,406) 
(9,656) 

(3,356) 

_.J372,290) 

l> 
n ::: 
"' "' ~ n ro ;;;; 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

A B 

Line Operatin 2009 2010 
No. Utility Account ~Unit FERC Retirements Retirements 

1 Retirement Rates - 5 Year Historic Average Rate 

Steam Production Plant 

3 Structures and improvements FCGS 311 
4 Structures and improvements RGS 311 (24,459) 
5 Structures and improvements SJGS1 311 (6,'i94) 

6 Structures and improvements SJGS4 311 
7 Structures and improvements SJGS5 311 (1,961) 
8 Structures and improvements SJGS6 311 (11,635) (60,477) 

9 Structures and improvements SJGS7 311 
10 Boiler plant equipment FCGS 312 (165.6401 (1,384,357) 
11 Boiler plant equipment RGS 312 (1,138,749) 
12 Boiler plant equipment SJGSl 312 (2,442,410) (821,826) 

13 Boiler plant equipment SJGS4 312 (5,416,191) 

14 Boiler plant equipment SJGS5 312 (4,953) 

15 Boiler plant equipment SJGS6 312 (16,900) (47,789) 

16 Boiler plant equipment SJGS? 312 (30,000) (6,668) 
17 Turbogenerator units FCGS 314 (368,030) (301,387) 
18 Turbogenerator units RGS 314 (280,323) 

19 Turbogenerator units SJGS1 314 (7,411,650) 

20 Turbogenerator units S.IGS4 314 (12,000) (9,032,642) 
21 Turbogenerator units SJGSS 314 (2,707) (42,667) 

22 Turbogenerator units SJGS6 314 (84,385) 

23 Turbogenerator units SJGS7 314 
24 Accessory electric equipment FCGS 315 ( 15,321) (89.617) 

25 Accessory electric equipment RGS 315 (164,423) 

26 Accessory electric equipment SJGS1 315 (219,329) (22,085) 
27 Accessory electric equipment SJGS4 315 
28 Accessory electric equipment SJGSS 315 
29 Accessory electric equipment SJGS6 315 
30 Miscellaneous powerplant equipment FCGS 316 (22,621) (4,694) 
31 Miscellaneous powerplant equipment RGS 316 
32 Miscellaneous powerplant equipment SJGS1 316 

33 Miscellaneous powerplant equipment SJGS6 316 (16,245) 
34 Total Steam Production Plant 

Notes: 
Refer to page 1 for operating unit abbreviations key 
(1) Quarterly rates are applied in March, June, September and November 

c D E 

2011 2012 2013 
Retirements Retirements Retirements 

(1,978) (14,130) 

(126,824) (194,249) 

(26,912) (152,680) 

(2,188) (136,234) 

(51,381) (66,123) (319,800) 

(2,093) 
(729,300) (1.989,014) (499,490) 

(2,077,223) (150,874) (1,304,619) 
(2,382,220) (255,988) 228,046 

(485,799) (1,024,540) (2,557,202) 
(34,700) (4,816) (17,616) 

(229,987) (355,201) (121,802) 

(21,847) (6,955) (49,129) 

(342,905) (245,999) (104,780) 
(407,425) (198,866) (37,633) 

(2.065,335) (74,137) 80,483 
(507,258) (2,300,165) 1,116,654 

19,400 
(461,427) 39,037 

(20,267) 
(18,991) (9,100) 

(32,733) (105,951) 

(1,016,560) (3,165) (78,826) 

(70,486) 
(26,820) 

(12,765) 

(2,746) (12,133) 
(677,242) 

(189) (9,134) 

F 
Annual 

Average 

Retirements 

(3,222) 
(69,106) 
(37,237) 

(27.684) 
(392) 

(101,883) 

(419) 
(953,560) 

(934,293) 
(1,134,880) 

(1,896,746) 
(12,417) 

(154,336) 
(22,920) 

(272,620) 
(184,849) 

( 1,894,128) 

(2,147,082) 

(5,195) 
(101,355) 

(4,053) 
(26,606) 

(60,621) 
(267,993) 

(14,097) 
(5,364) 

(2,553) 
(8.439) 

(135,448) 
(1,865) 

(3.249) 

G 
Quarterly 

Retirement 

Rate (1) 

(805) 
(17,277) 

(9,309) 
(6,921) 

(98) 
(25,471) 

(105) 
(238,390) 

(233,573) 
(283,720) 
(474,187) 

(3,104) 
(38,584) 

(5,730) 
(68,155) 
(46,212) 

(473,532) 

(536,771) 

(1,299) 
(25,339) 

(1,013) 
(6,651) 

(15,155) 

(66,998) 
(3,524) 
(1,341) 

(638) 
(2,110) 

(33,862) 
(466) 

(812) 
(2,621,153) 

)> 
n ::l 
OJ "' 
" n ro "'" 
....... "'U 3 
f" c% ~ 8 ro rl' 

W WI 
LU o rn 
~-ns; 
C>->, --; >-'"' 



PNM Exhibit HEM-4 

Retirement Contra Funding Project Summary 

.A 8 

line Operatin 2009 2010 

No. Utility Account g Unit FERC Retirements Retirements 

1 Nuclear Production Plant 

2 Structures and improvements PVNGS1 321 (26,721) 

Structures and improvements PVNGS2 321 (18,803) 

4 Structures and improvements PVNGS3 321 (2,924) (25,411) 

5 Structures and improvements PVNGS4 321 (968,632) (274,657) 

6 Reactor plant equipment PVNGS1 322 (315,953) (209,487) 

7 Reactor plant equipment PVNGS2 322 (32,668) (338,473) 

8 Reactor plant equipment PVNGS3 322 {396,913) (86,000) 

9 Reactor plant equipment PVNGS4 322 (0) 

10 Turbogenerator units PVNGS1 323 (275,056) (281,202) 

11 Turbogenerator units PVNGS2 323 (261,379) (233,968) 

12 Turbogenerator units PVNGS3 323 (520,225) (24,129) 

13 Turbogenerator units PVNGS4 323 (1,376) 

14 Accessory electric eqwpment PVNGSl 324 (59,594) 

15 Accessory electric equipment PVNGS2 324 (35, 715) (377,724) 
16 .Accessory electric equipment PVNGS3 324 (11,246) 
17 Accessory electric equipment PVNGS4 324 (17,010) (55,305) 

18 Miscellaneous powerplant equipment PVNGS1 325 (8,363) 

19 Miscellaneous powerplant equipment PVNGS2 325 (3,192) 

20 Miscellaneous powerplant equipment PVNG$3 325 (1,902) 

21 Miscellaneous powerplant equipment PVNGS4 325 (118,832) (128,523) 

22 Total Nuclear Production Plant 

23 Other Production Plant 

24 Structures and improvements AGS 341 

25 Fuel holders, producers and accessories AGS 342 (7,470) 

26 Fuel holders, producers and accessories LGS 342 
27 Generators AGS 344 
28 Generators LGS 344 

29 Accessory electric equipment AGS 345 

30 Total Other Production Plant 

Notes: 
Refer to page 1 for operating unit abbreviations key 

(1) Quarterly rates are applied in March, June, September and November 

c D E 

2011 2012 2013 

Retirements Retirements Retirements 

(1,478) (4,850) (2,126) 

(623) (1,109) (1,954) 

(20,888) 

(48,673) (246,825) (917,342) 

(6,158) (72.290) (260,955) 

(128,614) (3,030) (56,235) 

(1,030,578) (7,842) (123,020) 

(2,027) 

(17,041) (72,066) 

(8,144) (6,257) (122,642) 

(211,047) (108,877) (301,032) 

(433) 

(3,480) (173) (57,307) 

(20,909) (22,588) 

(43,588) (46,400) (60,156) 

(255) (1,725) 

(646) 

(35,299) (15,959) (518,517) 

(93,904) 

(50,000) 

(37,842) 

(110,961) (42,558) 

(440,821) (17,764) 

(27.082) (157,160) 

F 
Annual 

Average 

Retirements 

(7,035) 

(4,498) 

(9,845) 

(491,226) 

(172,969) 

(111,804) 

(328,871) 

(405) 

(129,073) 

(126,478) 

(233,062) 

(275) 

(12,005) 

(94,880) 

(10,949) 

(44,492) 

(2,069) 

(768) 

(380) 

(163,426) 

(18,781) 

(11,494) 

(7,568) 

(30,704) 

(91,717) 

(36,848) 

G 
Quarterly 

Retirement 

Rate (1) 

(1,759) 

(1,124) 

(2,461) 

(122,806) 

(43,242) 

{27,951) 

(82,218) 

(101) 

(32,268) 

(31,619) 

(58,266) 

(69) 
(3,001) 

(23,720) 
(2,737) 

(11,123) 

(517) 
(192) 

(95) 

(40,856) 
(486,127) 

(4,695) 

(2,874) 

(1,892) 

(7,676) 

(22,929) 
(9,212) 

(49,278) 

n 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

A 8 

Line Opera tin 2009 2010 
No. Utility Account g Unit FERC Retirements Retirements 

Transmission Plant 
Structures and improvements FCGS 352 (5,850) 
Structures and improvements SJGS7 352 

4 Station equipment FCGS 353 (44,414) (90,648) 
5 Station equipment PVNGS1 353 (98.438) 
6 Station equipment PVNGS2 353 
7 Station equipment PVNGS3 353 
8 Station equipment PVNGS4 353 (89,547) 

9 Station equipment SJGS1 353 
10 Station equipment SJGS4 353 
11 Station eqUipment SJGS6 353 (1,628) 
12 Towers and fixtures PVNGS2 354 
13 Underground conduit SJGS6 357 
14 Total Transmission Plant 

15 Distribution Plant 

16 Underground conductors and devices SJG56 367 

17 General Plant 
18 Structures and improvements BPB 390 

19 Structures and improvements FCGS 390 
20 Structures and improvements SJGS5 390 
21 Office furniture and equipment SJGS6 391 (452,517) 
22 Transportation equipment FCGS 392 
23 Transportation equipment PVNGS4 392 (146,080) (2,432) 
24 Transportation equipment RGS 392 
25 Transportation equipment SJGS6 392 
26 Power operated equipment FCGS 396 
27 Power operated equipment PVNGS4 396 (6,797) 
28 Power operated equipment RGS 396 
29 Power operated equipment SJGS5 396 
30 Power operated equipment SJGS6 396 
31 Total General Plant 

Notes: 
Refer to page 1 for operating unit abbreviations key 
(1) Quarterly rates are applied in March, June, September and November 

c D E 

2011 2012 2013 
Retirements Retirements Retirements 

(13,897) 
(40,466) (111,758) (196,254) 

(2,735) 
(497) (800) 

(3,556) 

(15,719) 
(7,417) (39,551) 

(354,196) (39,310) 
(6,181) 

(34,626) 

(64,710) 

(5,000) 

(2,920) 
(41,804) 

(24,694) 
(29,863) (301,767) 

(26,092) (235,274) (2,743) 

(9,012) 
(233,361) (16,758) (41,943) 

(31,401) 
(1,789) 

(10,382) 
(44,802) 

(433,085) (6,117) (256,863) 

F 
Annual 

Average 

Retire,ments 

(1,170) 

(2,779) 
(96,708) 

(20,235) 
(259) 

(711) 
(17,909) 

(3,144) 
(9,394) 

(79,027) 
(1,236) 
(6,925) 

(12,942) 

(1,000) 

(584) 
(8,361) 

(95,442) 
(66,326) 
(82,524) 

(1,802) 

(58,412) 
(6,280) 
(1,717) 

(2,076) 
(8,960) 

(139,213) 

G 
Quarterly 

Retirement 

Rate (1) 

(293) 

(695) 

(24,177) 
(5,059) 

(65) 

(178) 
(4,477) 

(786) 

(2,348) 
(19,757) 

(309) 
(1,731) 

(59,874) 

(3,236) 

(250) 

(146) 
(2,090) 

(23,861) 
(16,581) 
(20,631) 

(451) 

(14,603) 
(1,570) 

(429) 
(519) 

(2,240) 
(34,803) 

(118,175) 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

A B c 0 
line Utility Account Categories and Generating 

No. Facilities Jul-14 Aug-14 Sep-14 Oct-14 
1 Reductions to Plant in Service and Accumulated 

Provisions for Depreciation and Amortization 

Intangible Plant 

3 Steam Production Plant 
4 Four Corners Generating Station (316,112) 
5 Reeves Generating Station {346,080) 
6 San Juan Generating Station (1,958,962) 
7 Total Steam Production (2,621,153) 

8 Nuclear Production Plant 
9 Palo Verde Nuclear Generating Station (486,127) 

10 Other Production Plant 
11 Afton Generating Station (24,457) 
12 Lordsburg Generating Station (24,821) 
13 Total Other Production (49,278) 

14 Transmission Plant (107,182) (107,182) (167.056) (107,182) 

15 Distribution Plant (372,290) (372,290) (.375,525) (372,290) 

16 General Plant (118,175) 

17 Total (479.472) (479,472) (3,817 ,315) (479,472) 

;; F G H 

Nov-14 Dec-14 Jan-15 Feb-15 

(316,112) 
(346,080) 

(1,958,962) 
(2,621,153) 

(486,127) 

[24,457) 
(24,821) 
(49,278) 

(167,056) (107,182) (107,182) (107,182) 

(375,525) (372.290) (372,290) (372,290) 

(118,175) (1,605,695) 

(3,817 ,315) (2,085,167) (479,472) (479,472) 

I J 

Mar-15 Apr-15 

(316,112) 
(346,080) 

(1,958,962) 
(2,621,153) 

(486,127) 

(24.457) 
(24,821) 
(49,278) 

(167,056) (107,182) 

(375,525) (372,290) 

(118,175) 

(3,817,315 

K 

May-15 

(107,182) 

(372,290) 

n l> 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

A B c D 
Line Utility Account Categories and Generating 
No. Facilities Jun-15 Jul-15 Aug-15 Sep-15 

1 Reductions to Plant in Service and Accumulated 

Provisions for Depreciation and Amortization 

Intangible Plant 

Steam Production Plant 
4 Four Corners Generating Station (316,112.) (316,112) 
5 Reeves Generating Station (346,080) (346,080) 
6 San Juan Generating Station (1,958,962) (1,958,962) 
7 Total Steam Production __Q,_~21,153) -- __ i2-§2_1!l,53) 

8 Nuclear Production Plant 
9 Palo Verde Nuclear Generating Station (486,127) (486,127) 

10 Other Production Plant 
11 Afton Generating Station (24,457) (24,457) 
12 Lordsburg Generating Station (24,821) (24,821) 
l3 Total Other Production (49,278) (49,278) 

14 Transmission Plant (167,056) (107,182) (107,182) (167,056) 

15 Distribution Plant (375,525) (372,290) (372,290) (375,525) 

16 General Plant (1,280,158) (118,175) 

17 Total (4,979,298) (479,472) (479,472) (3,817,315) 

E F G H 
Linkage 

Oct-15 Nov-15 Dec-15 Period Total 

(316,112) (1,896,670) 
(346,080) (2,076,478) 

(1,958,962) (11, 753,772) 
(2,621,153) (15,726,920) 

(486,127) (2,916,762) 

(24,457) (146,741) 
(24,821) (148,928) 
(49,278) (295,669) 

(107,182) (167,056) (107,182) (2,288,522) 

(372,290) (375,525) (372,290) (6,720,625) 

(118,175) (1,161,983) (4,638,710) 

(479,472) (3,817,315) (1,641,455) (32,587,207) 

Jan-16 Feb-16 

{107,182) (107,182) 

(372,290) (372,290) 

(479,472) (479,472) 

Mar-16 

(316,112) 
(346,080) 

(1,958,962) 
(2,621,153) 

(486,127) 

(24,457) 
(24,821) 
(49,278) 

(167,056) 

(375,525) 

(118,175) 

(3,817 ,315) 

n ~ 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

A B c 
line Utility Account Categories and Generating 

No. Facilities Apr-16 ____rlllay_:!§___ Jun-16 
1 Reductions to Plant in Service and Accumulated 

Provisions for Depreciation and Amortization 

2 Intangible Plant 

3 Steam Production Plant 
4 Four Corners Generating Station (316,112) 
5 Reeves Generating Station (346,080) 
6 San Juan Generating Station (1,958,962) 
7 Total Steam Production (2,621,153) 

8 Nuclear Production Plant 

9 Palo Verde Nuclear Generating Station (486,127) 

10 Other Production Plant 

ll Afton Generating Station (24,457) 
12 Lordsburg Generating Station (24,821) 
13 Total Other Production (49,278) 

14 Transmission Plant (107,182) (107,182) (167,056) 

15 Distribution Plant (372,290) (372,290) (375,525) 

16 General Plant (2.417,864) 

17 Total (479,472) (479,472) {6,117,004) 

D E F G 

Jul-16 Aug-16 Sep-16 Oct-16 

(316,112) 
(346,080) 

(1,958,962) 

(2,621,153) 

(486,127) 

(24,457) 
(24,821) 
(49,278) 

(107,182) (107,182) (167,056) (107,182) 

(372,290) (372,290) (375,525) (372,290) 

(118,175) 

(479,472) (479,47.2) (3,817,315) (479,472) 

H 

Nov-16 Dec-16 

(316,112) 
(346,080) 

(1,958,962) 
(2,621,153) 

(486,127) 

(24,457) 
(24,821) 
(49,278) 

(167,056) (107,182) 

(375,525) (372,290) 

(118,175) (2,299,690) 

(3,817,315) (2,779,161) 

Test 

Period Total 

(1,264,446) 
(1,384,318) 

(7,835,848) 
(10,484,613) 

(1,944,508) 

(97,827) 
(99,285) 

(197,112) 

(1,525,681) 

(4,480,417) 

(5,072,078) 

(23, 704,410) 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

A B c D E 
line Utility Account Categories and Generating 

No. Facilities Jul-14 Aug-14_ .... Sep-_14 Oct-14 Nov-14 
1 Proportionate Reductions to Depreciation and 

Amortization Expenses 

Intangible Plant 

Steam Production Plant 
4 Four Corners Generating Station (376) (376) 
5 Reeves Generating Station (383) (383) 
6 San Juan Generating Station (3,031) (3,031) -------· 
7 Total Steam Production (3,790) (3,790) 

8 Nuclear Production Plant 

9 Palo Verde Nuclear Generating Station (852) (852) 

10 Other Production Plant 

11 Afton Generating Station (51) (51) 
12 Lordsburg Generating Station (54) (54) 
13 Total Other Production (105) (105) 

14 Transmission Plant (175) (350) (623) (798) 

15 Distribution Plant (819) (1,638) (2,462) (3,281) 

16 General Plant (1,003) (1,003) 

17 Total (994) (1,988) (8,834) (9,827) 

F G H 

Dec-14 Jan-15 Feb-15 Mar-15 

(751) (751) (751) (751) 
(767) (767) (767) (767) 

(6,062) (6,062) (6,062) (6,062) 
(7,580) (7,580) (7,580) (7,580} 

(1,704) (1,704) (1,704) (1,704) 

(103) (103) (103) (103) 
(107) (107) (107) (107) 
(210) (210) (210) (210) 

(1,071) (1,246) (1,421) (1,595) 

(4,104) (4,923) (5,742) (6,561) 

(2,005) (9,947) (9,947) (9,947) 

(16,674) (25,609) (26,603) (27,597) 

J 

Apr·15 

(1,127) 
(1,150) 
(9,093) 

(11,370) 

(2,555) 

(154) 
(161) 
(315) 

(1,869) 

(7,385) 

(10,950) 

(34,443) 

K 

May-15 

(1,127) 
(1,150) 
(9,093) 

(11,370) 

(2,555) 

(154) 
(161) 
(315) 

(2,044) 

(8,204) 

(10,950) 

(35,437) 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

A 6 c D 
line Utility Account Categories and Generating 

No. Facilities Jun-15 Jul-15 Aug-15 Sep-15 
1 Proportionate Reductions to Depreciation and 

Amortization Expenses 

Intangible Plant 

Steam Production Plant 

4 Four Corners Generating Station (1,127) (1,502) (1,502) (1,502) 

5 Reeves Generating Station (1,150) (1,534) (1.534) (1,534) 

6 San Juan Generating Station (9,093) (12,124) (12,124) (12,124) 

7 Total Steam Production (11,370) (15,160) (15,160) {15,160) 

8 Nudear Production Plant 
9 Palo Verde Nuclear Generating Station (2,555) (3,407) (3,407) (3,407) 

10 Other Production Plant 

11 Afton Generating Station (154) (205) (205) (205) 

12 Lordsburg Generating Station (161) (214) (214) (214) 

13 Total Other Production (315) (420) {420) (420) 

14 Transmission Plant (2,218) (2,492) (2,666) (2,841) 

15 Distribution Plant (9,023) (9,846) (10.665) (11,484) 

16 General Plant (10,950) (18,390) (18,390) (18,390) 

17 Total (36,431) (49,714) (50,708) (51,702) 

E F G H 
linkage 

Oct-15 Nov-15 Dec-15 Period Total 

(1,878) (1,878) (2,253) (17,652) 

(1,917) (1,917) (2,301) (18,023) 

(15,154) (15,154) (18,185) (142,452) 

(18,9~0) {18,950) (22,740) (178,127) 

(4,259) (4,259) (5,111) (40,035) 

(256) (256) (308) (2,411) 

(268) (268) (322) (2,520) 

(525) (525) {630) (4,931) 

(3,114) (3,289) (3,563) (31,374) 

{12,308) (13,127) (13,950) (125,521) 

(19,392) (19,392) (20,395) (181,049) 

(58,548) (59,542) (66,388) (561,038) 

Jan-16 

(3,908) 
(7,855) 

(22,951) 
(34,714) 

(6,396) 

(414) 

(321! 
(735) 

(5,210) 

(18,781) 

(26,12 7) 

(91,964) 

Feb-16 Mar-16 -------

(3,908) 
(7,855) 

(22,951) 
(34,714) 

(6,396) 

(414) 
(321) 
{735) 

(5,456) 

(19,823) 

(26,127) 

(93,252) 

(3,908) 
(7,855) 

(22,951) 
(34,714) 

(6,396) 

(414) 
(321) 
{735) 

(5,702) 

(20,864) 

(26,127) 

(94,539) 
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PNM Exhibit HEM-4 
Retirement Contra Funding Project Summary 

A 13 c D E F G H 
line Utility Account Categories and Generating Test 

No. Facilities Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Period Total 
1 Proportionate Reductions to Depreciation and 

Amortization Expenses 

Intangible Plant 

Steam Production Plant 
4 Four Corners Generating Station (4,559) (4,559) (4,559) (5,211) (5,211) (5,211) {5,862) {5,862) (6,513) (59,271) 

5 Reeves Generating Station {9,164) (9,164) (9,164) (10,473) {10,473) (10,473) (11,782) (11,782) (13,091) (119,130) 
6 San Juan Generating Station (26,777) (26,777) (26,777) (30,602) (30,602) (30,602) {34,427) (34,427) (38,252) {348,097) 

Total Steam Production (40,500) (40,500) (40,500) (46,286) (46,286) (46,286) (52,071) (52,071) (57,857) (526,498) 

8 Nuclear Production Plant 

9 Palo Verde Nuclear Generating Station (7,462) (7,462) (7,462) (8,528) (8,528) (8,528) (9,594) (9,594) (10,660) (97,003) 

10 Other Production Plant 
11 Afton Generating Station (483) (483) (483) (552) (552) (552) (621) (621) (690) (6,280) 

12 Lordsburg Generating Station (375) (375) (375) (428) (428) (428) (482) (482) (535) (4,870) 

13 Total Other Production (858) (858) (858) (980) (9SO) (980) (1,103) (1,103) (1,225) (11,150) 

14 Transmission Plant (6,079) (6,325) (5,571) (6,947) (7,193) (7,439) (7,816) (8,062) (8,438) (81,239) 

15 Distribution Plant (21,911) (22,953) (23,994i (25,041) (26,083) (27,125) (28,172) (29,213) (30,260) (294,221) 

16 General Plant (27,164) (27,164) (27,164) (39,952) (39,952) (39,952) (40,988) (40,988) (42,024) (403,729) 

17 Total (103,973) (105,261) (106,548) (127,734) (129,022) (130,309) (139,743) (141,031) (150,465) (1,413,840) 
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Calculation of Cost of Removal -Capital 

Is contained in the following 9 pages. 



PNM Exhibit HEM-S 
Cost of Removal Contra Funding Project Summary 

A B c D E F G 
5 Year Average 

line 2009 2010 2011 2012 2013 5 Year Total Cost of Removal 
No. Operating Units Expenditures Expeditures Expeditures Ex ped itu res Expeditures Expenditures Rate 

1 Cost of Removal Rates 

2 Steam Production Plant 
3 Four Corners Generating Station (Location 715) 
4 Construction Work in Progress (Account 107000) 6,761,033 5,312,586 3,283,751 4,137,323 4,332,092 23,826,783 
5 Retirement Work in Progress (Account 108000) 139,946 814,698 400,349 793,353 70,407 2,218,753 8.52% 
6 6,900,979 6,127,284 3,684,099 4,930,676 4,402,498 26,045,536 

7 Reeves Generating Station (Location 713) 
8 Construction Work in Progress (Account 107000) 6,305,989 11,733,865 9,102,734 1,665,808 2,377,131 31,185,528 
9 Retirement Work in Progress (Account 108000) 150,354 285,664 177,677 338,570 170,749 1,123,014 3.48% 

10 6,456,343 12,019,529 9,280,411 2,004,379 2,547,880 32,308,542 

11 San Juan Generating Station (Location 761) 
12 Construction Work in Progress (Account 107000) (284,094) 1,802,042 11,029,447 1,540,940 2,166,178 16,254,513 
13 Retirement Work in Progress (Account 108000) 182,409 78,794 903,576 67,980 98,257 1,331,016 7.57% 
14 (101,685) 1,880,835 11,933,023 1,608,920 2,264,436 17,585,528 

15 San Juan Generating Station (Location 762) 
16 Construction Work in Progress (Account 107000) 34,322,683 2,705,883 3,430,344 13,488,941 1,352,402 55,300,253 
17 Retirement Work in Progress (Account 108000) 2,156,314 283,011 219,739 834,458 61,780 3,555,301 6.04% 
18 36,478,997 2,988,893 3,650,083 14,323,400 1,414,181 58.855,554 

19 San Juan Generating Station (Location 763) 
20 Construction Work in Progress (Account 107000) 6,888,112 17,956,291 4,783,971 18,364,799 1,541,988 49,535,162 
21 Retirement Work in Progress (Account 108000) 78,949 1,081,887 38,442 614,127 104,753 1,918,159 3.73% 
22 6,967,061 19,038,178 4,822,413 18,978,926 1,646,742 51,453,320 

23 San Juan Generating Station (Location 764) 
24 Construction Work in Progress (Account 107000) 4,765,307 7,530,428 2,907,197 '',998,096 12,050,241 30,251,269 
25 Retirement Work in Progress (Account 108000} 97,797 975,332 (12,525) 230,281 881,021 2,171,906 6.70% 
26 4,863,104 8,505,760 2,894,672 3,228,377 12,931,263 32,423,175 

27 San Juan Generating Station (Location 765) 
28 Construction Work in Progress (Account 107000) 654,589 500,512 1,764,510 2,145,405 1,830,974 6.895,990 
29 Retirement Work in Progress (Account 108000) (98) 14,694 53,935 25,493 2,047 96,071 1.37% 
30 654,492 515,206 1,818,445 2,170,898 1,833,021 6,992,061 

31 San Juan Generating Station (Location 766) (1) 
32 Construction Work in Progress (Account 107000) 2,385,028 1,777,833 5,645,703 5,451,601 1,326,039 16,586,203 
33 Retirement Work in Progress (Account 108000) 3,654 8,433 43,028 283,025 401,960 740,101 4.27% 
34 2"388,682 1,786,266 5,688,731 5,734,625 1,727,999 17,326,304 

Notes: 
A portion of each operating unit's retirement work in progress costs may be allocated to other utility plant accounts (i.e., some steam production plant costs may be 
allocated to transmission plant and general plant) 
(1) The location 766 rate is used for projected location 760 cost of removal activity due to a low experience rate (2 years) for location 760 activity. 
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PNM Exhibit HEM-S 
Cost of Removal Contra Funding Project Summary 

A B c D E F G 
5 Year Average 

line 2009 2010 2011 2012 2013 5 Year Total Cost of Removal 

No. Operating Units Expenditures Expeditures Expeditures Expeditures Expeditures Expenditures Rate 

San Juan Generating Station (location 767) 

Construction Work in Progress (Account 107000) 274,647 725,184 1,389,798 1,463,303 1,844,859 5,697,791 
3 Retirement Work in Progress (Account 108000) 50,983 9,816 4,415 17,414 82,629 1.43% 
4 274,647 776,167 1,399,615 1,467,719 1,862,273 5,.780,420 

5 San Juan Switch yard (location 779) 
6 Construction Work in Progress (Account 107000) 335,013 764,333 1,055,706 588,773 208,999 2,952,825 
7 Retirement Work in Progress (Account 108000) 2,719 33,959 1,448 18,490 10,901 67,518 2.24% 

8 337,733 798,292 1,057,154 607,263 219,901 3,020,343 

9 Nuclear Production Plant 
10 Palo Verde Nuclear Generating Station (Location 721) 
11 Construction Work in Progress {Account 107000) 1,898,183 5,882,256 3,654,031 1,645,894 3,484,810 16,565,174 
12 Retirement Work in Progress (Account 108000) 78,881 361,691 270,866 (144,503) {40,928) 526,006 3.08% 
13 1,977,064 6,243,947 3,924,897 1,501,391 3,443,882 17,091,180 

14 Palo Verde Nuclear Generating Station {Location 722) 
15 Construction Work in Progress {Account 107000) 7,113,854 1,399,335 3,775,652 2,892,220 1,741,682 16,922,743 

16 Retirement Work in Progress {Account 108000) 35,421 401,895 231,358 144,376 {53,927) 759,123 4.29% 

17 7,149,275 1,801,230 4,007,010 3,036,596 1,687,755 17,681,866 

18 Palo Verde Nuclear Generating Station {Location 723) 
19 Construction Work in Progress (Account 107000) 3,693,700 4,988,585 1,496,615 3,083,589 6,688,159 19,950,648 

20 Retirement Work in Progress {Account 108000) 119.755 435,291 5,348 289,154 (154,638) 694,911 3.37% 

21 3,813,456 5,423,876 1,501,963 3.372,743 6,533,521 20,645,559 

22 Palo Verde Nuclear Generating Station (Locations 724/725) (1) 

23 Construction Work in Progress {Account 107000) 14,272,846 12,440,693 15,989,525 14,855,050 12,262,918 69,821,032 
24 Retirement Work in Progress (Account 108000) 188,867 46,957 161,488 (12,960) 182,602 566,954 0.81% 

25 14,461,713 12,487,650 16,151,013 14,842,091 12.445,520 70,387,986 

26 Other Production Plant 
27 Afton Generating Station {location 707) 
28 Construction Work in Progress (Account 107000) 9,381,379 1,353,900 658,408 2,031,462 13,425,149 

29 Retirement Work in Progress (Account 108000) 1,644 2,617 7,970 6,566 18,797 0.14% 

30 9,383,023 1,356,517 666,378 2,038,028 13,443,946 

Notes: 
A portion of each operating unit's retirement work in progress costs may be allocated to other utility plant accounts (i.e., some steam production plant costs may be 
allocated to transmission plant and general plant) 
{1) A blended location 724/725 rate is used for location 724. All projected activity associated with locations 724 and 725 is assigned to location 724. 
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PNM Exhibit HEM-S 
Cost of Removal Contra Funding Project Summary 

line 
No. Operating Units 

4 

Transmission Plant {Company 2) 
Construction Work in Progress (Account 107000) 
Retirement Work in Progress (Account 108000) 

5 Transmission Plant (Company 35) 
6 
7 
8 

Construction Work in Progress {Account 107000) 
Retirement Work in Progress (Account 108000) 

9 Distribution Plant (Company 1) 

10 Construction Work in Progress (Account 107000) 
11 Retirement Work in Progress (Account 108000) 
12 

13 Distribution Plant (Company 34) 
14 Construction Work in Progress (Account 107000) 
15 Retirement Work in Progress (Account 108000) 
16 

Notes: 

A 

2012 
Expeditures 

17,524,169 
532,188 

18,056,357 

1.926,194 
136,831 

2.,063,025 

35,611,622 
1,583,554 

37,195,176 

5,770,925 
492,899 

6,263,825 

B 

2013 
Expeditures 

43,691,971 
319,802 

44,011,773 

1,385,525 
(17,868) 

1,367,656 

57,961,691 
2,151,544 

60,113,235 

6,373,752 
629,682 

7,003,435 

c D 
2 Year Average 

2 Year Total Cost of Removal 

Expenditures R:ate 

61,216,140 
851,990 1.37% 

62,068,130 

3,311,718 
118,963 3.47% 

3,430,681 

93,573,313 
3,735,097 3.84% 

97,308,411 

12,144,678 
1,122,582 8.46% 

13,267,259 

A portion of each operating unit's retirement work in progress costs may be allocated to other utility plant accounts (i.e., some steam production plant costs may be 
allocated to transmission p!ant and general plant) 
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PNM Exhibit HEM-S 
Cost of Removal Contra Funding Project Summary 

A B c D 
line Utility Account Categories and Generating 
No. Facilities Jul-14 Aug-14 Sep-14 Oct-14 

1 Reductions to Plant in Service and Accumulated 
Provisions for Depreciation and Amortization 

Intangible Plant (7,281) (909) (3,676) (2,372) 

Steam Production Plant 
4 Four Corners Generating Station (2,693) (48,195) (18,433) 

Reeves Generating Station (264) (13,100) 
San Juan Generating Station (7,705) (38.746) (9,012) (11,029) 

7 Total Steam Production {7,969) (54,539) (57,208) (29,462) 

8 Nuclear Production Plant 
9 Palo Verde Nuclear Generating Station (96,446) (10,828) (26,980) (23, 109) 

10 Other Production Plant 
11 Afton Generating Station (196) (111) 
12 Lordsburg Generating Station 
13 Total Other Production (196) (111) 

14 Transmission Plant (22,719) (71,943) (41,555) (11,478) 

15 Distribution Plant {208,307) (246,645) (203,540) (235,194) 

16 General Plant {4,039) (4,917) (3,785) (4,592) 

17 Total {346,761) (389,977) (336,744) (306,318) 

E F G H 

Nov-14 Dec-14 Jan-15 Feb-15 

(2,830) (11,871) (101) (228) 

(51,250) (2,631) (4,899) 
(7,093) 38 

(68,000) (193,155) (46,916) (3,157) 
(75,093) (244,367) (49,547) (8,056) 

(37,481) (134,152) (150) (814) 

(105) (7,332) 

{His) (7,332) 

(131,434) (344,001) (148,964) (49,265) 

(256,990) {537,306) (146,270) (129,057) 

(4,918) (8,092) (2,833) (2,471) 

(508,851) (1,279,789) (347,864) (197,223) 

J 

Mar-15 Apr-15 

(817) (793) 

(19,310) (1,368) 

(75,289) (2,329,693) 
(94,599) (2,331,061) 

(2,128) (9,892) 

(924) 

{924) 

(47,842) (167,117) 

(191,116) (244,226) 

(3,538) (4,141) 

(340,041) (2,758,155) 

K 

May-15 

(8,187) 

(963) 
(41,862) 
(80,283) 

(123,109) 

(108,002) 

(154) 

{154) 

(13,432) 

(116,704) 

{2,304) 

(371,891) 
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PNM Exhibit HEM-S 
Cost of Removal Contra Funding Project Summary 

A B c D 
line Utility Account Categories and Generating 
No. Facilities Jun-15 Jul-15 Aug-15 Sep-15 

1 Reductions to Plant in Service and Accumulated 
Provisions for Depreciation and Amortization 

Intangible Plant (8,375) (171) (1,015) (751) 

Steam Production Plant 
4 Four Corners Generating Station (615) (19,922) (1,325) 
5 Reeves Generating Station 

6 San Juan Generating Station (153,904) (35,463) (26,662) (194,911) 
7 Total Steam Production (153,904) (36,078) (46,584) (196,235) 

8 Nuclear Production Plan~~ 
9 Palo Verde Nuclear Generating Station (110,937) (1,985) (4,474) (9,345) 

10 Other Production Plant 
11 Afton Generating Station (131) (231) 
12 Lordsburg Generating Station 
13 Total Other Production (131) (231) 

14 Transmission Plant (36,843) (10,228) (106,329) (31,225) 

15 Distribution Plant (278,811) (220,963) (146,145) (203,556) 

16 General Plant (5,537) (3,934) (2,240) (2,814) 

17 Total (594,538) (273,359) (307,019) {443,927) 

E F G H 
Linkage 

Oct-15 Nov-15 Dec-15 Period Total 

(1,036) (7,672) (13,712) (71,797) 

(118,651) (290,255) 
(62,281) 

(47,051) (3,198,642) (1,843,536) (8,363,153) 
(47,051) (3,198,642) (1,962,187) (8,715,689) 

(13,718) (101,616) (128,171) (820,229) 

(154) (9,338) 

(154) (9,338) 

(284,818) (68,290) (133,734) (1,721,219) 

(503,627) (146,942) (298,174) (4,313,572) 

(10,468) (2,756) (4,629) (78,009) 

(860,718) (3,526,072) (2,540,606) (15,729,853) 

Jan-16 Feb-16 

(493,596) (449) 

(4,339) (7,709) 

(185,312) 
(4,339) (193,020) 

(6,536,031) (2,475) 

(124,282) (22,390) 

(97,175) (140,537) 

(1,800) (2,839) 

(7,257,223) (361,711) 

Mar-16 

(1,119) 

(30,057) 

(35,824) 
(65,882) 

(1,287) 

(841) 

(841) 

(443,198) 

(126,290) 

(2,150) 

(640,767) 
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PNM Exhibit HEM-5 
Cost of Removal Contra Funding Project Summary 

A 8 c 0 
line Utility Account Categories and Generating 

No. Facilities Apr-16 May-16 Jun-16 Jul-16 
1 Reductions to Plant in Service and Accumulated 

Provisions for Depreciation and Amortization 

Intangible Plant (1,017) (2,715) (5,947) (637) 

Steam Production Plant 

4 Four Corners Generating Station (2,109) (1,461) (946) 

5 Reeves Generating Station (6) (19,140) 

6 San Juan Generating Station (24,221) (7,817) (25,694) (33,568) 

7 Total Steam Production (26,331) (9,284) (44,834) (34,513) 

8 Nuclear Production Plant 

9 Palo Verde Nuclear Generating Station (12.522) (35,298) (78,778) (8,014) 

10 Other Production Plant 

11 Afton Generating Station (142) 

12 Lordsburg Generating Station 

13 Total Other Production (142) 

14 Transmission Plant (23,899) (3,137) (290,522) (124,594) 

15 Distribution Plant (217,244) (106,716) (403,167) (218,525) 

16 General Plant (3,868) (2,104) (8,023) (3,971) 

17 Total (284,880) (159,395) (831,271) (390,255) 

1: F G 

Aug-16 Sep-16 Oct-16 

(2,563) (3,651) (7,533) 

(30,523) (1,991) (163,436) 

(133,573) (29,604) (10,531) 
(164,096) (31,595) (173,967) 

(20,196) (47,464) (26,145) 

(191) 

(191) 

(21,565) (76,944) (61,766) 

(143,533) (176,148) (394,378) 

(2,697) (3,312) (8,000) 

(354,841) (339,114) (671,789) 

H 

Nov-16 Dec-16 

(4,586) (23,760) 

(147,926) 

(92,562) (157,831) 
(92,562) (305,757) 

(60,747) (248,068) 

(138) (306) 

(138) (306) 

(2,939) (130,995) 

(148,416) (462,181) 

(2,904) (7,570) 

(312,292) (1,178,637) 

Test 

Period Total 

(547,573) 

(390,497) 
(19,146) 

(736,538) 
(1,146,182) 

(7,077,023) 

(1,618) 

(1,618) 

(1,326,231) 

(2,634,310) 

(49,238) 

(12,782,175) 
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PNM Exhibit HEM-S 
Cost of Removal Contra Funding Project Summary 

A B c D 
line Utility Account Categories and Generating 

No. Facilities Jul-14 Aug-14 Sep-14 Oct-14 
1 Proportionate Reduct1ons to Accumulated 

Provisions for Depreciation and Amortization 

and Depreciation and Amortization Expenses 

Intangible Plant (121) (137) (198) 

3 Steam Production Plant 
4 Four Corners Generating Station (3) (61) 

5 Reeves Generating Station (0) (13) (13) 

6 San Juan Generating Station (11) (66) (79) 
7 Total Steam Production (11) (83) (154) 

8 Nuclear Production Plant 
9 Palo Verde Nuclear Generating Station (172) (191) (240) 

10 Other Production Plant 

11 Afton Generating Station (0) (0) 

12 Lordsburg Generating Station 

13 Total Other Production (0) (0) 

14 Transmission Plant (39) (158) (226) 

15 Distribution Plant (459) (993) (1,453) 

16 General Plant (22) (50) (71) 

17 Total (826) (1,612) (2,341) 

E F G H 

Nov-14 Dec-14 Jan-15 Feb-15 

(237) (284) (482) (484) 

(84) (84) (146) (149) 
(13) (20) (20) (20) 
(95) (192) (469) (536) 

(192) (296) (635) (705) 

(281) (348) (587) (588) 

(1) (1) (1) (1) 

(1) (1) (l) (1) 

(245) (466) (1,114) (1,396) 

(1.969) (2,540) (3,883) (4,205) 

(96) (124) (169) (184) 

(3,021) (4,059) (6,871) (7,563) 

I J 

Mar-15 Apr-15 

(488) (501) 

(155) (178) 
(20) (20) 

(540) (648) 

(715) (847) 

(589) (593) 

(16) (16) 

(16) (16) 

(1,484) (1,563) 

(4,492) (4,925) 

(198) (218) 

(7,983) (8,662) 

K 

May-15 

(515) 

(180) 

(20) 
(3,982) 
{4,182) 

(610) 

(18) 

(18) 

(1,838) 

(5,503) 

(241) 

(12,907) 
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PNM Exhibit HEM-S 
Cost of Removal Contra Funding Project Summary 

A B c D E 
line Utility Account Categories and Generating 

No. Facilities Jun-15 
1 Proporttonate Reducttons to Accumulated 

Jul-15 Aug-15 Sep-15 Oct-15 

Provisions for Depreciation and Amortization 

and Depreciation and Amortization Expenses 

Intangible Plant (651) (791) (794) (810) (823) 

Steam Production Plant 

4 Four Corners Generating Station (181) (181) (182) (206) (207) 

5 Reeves Generating Station (62) (62) (62) (62) (6.2) 
6 San Juan Generating Station (4,096) (4,317) (4,367) (4,406) (4,684) 
7 Total Steam Production (4,339) (4,559) (4,611) (4,673) (4,954) 

8 Nuclear Production Plant 
9 Palo Verde Nuclear Generating Station (803) (1,001) (1,005) (1,013) (1,029) 

10 Other Production Plant 
11 Afton Generating Station (18) (18) (18) (19) (19) 
12 Lordsburg Generating Station 

13 Total Other Production (18) (18) (18) (19) (19) 

14 Transmission Plant {1,860) (1,921) (1,942) (2,181) (2,233) 

15 Distribution Plant (5,758) (6,363) (6.874) (7,237) (7,763) 

16 General Plant (254) (284) (306) (319) (334) 

17 Total (13,683) (14,939) (15,550) (16,252) (17,155) 

F G H 
Linkage 

Nov-15 Dec-15 Period Total 

(840) (968) (9,125) 

(207) (207) (2,410) 
(62) (62) (595) 

(4,752) (9,329) (42,570) 
(5,021) (9,598) (45,575) 

(1,054) (1,235) (11,340) 

(19) (19) (184) 

(19) (19) {184) 

(2.702) (2,814) (24,184) 

(8,824) (9,155) (82,395) 

(393) (408) (3,671) 

(18,853) (24,197) (176,474) 

I J 

Jan-16 Feb-16 

(1,197) (9,423) 

(527) (534) 

(227) (227) 
(14,974) (14,974) 
(15,727) (15,735) 

(1,697) (15,671) 

(24) (24) 

{24) (24) 

(3,928) (4,215) 

(10,345) (10,577) 

(350) (359) 

(33,268) (56,005) 

K 

Mar-16 

(9,431) 

(548) 
(227) 

(15,306) 
(16,081) 

(15,675) 

(24) 

(24) 

(4,266) 

(10,912) 

(371) 

(56,760) 
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PNM Exhibit HEM-5 
Cost of Removal Contra Funding Project Summary 

A B c D 
line Utility Account Categories and Generating 

No. Facilities 
1 Proportoonate Reductoons to Accumulated 

Apr-16 May-16 Jun-16 Jul-16 

Provisions for Depreciation and Amortization 

and Depreciation and Amortization Expenses 

Intangible Plant (9,449) (9,466) (9,512) (9,611) 

Steam Production Plant 

4 Four Corners Generating Station (603) (607) (609) (509) 
Reeves Generating Station (227) (227) (227) (296) 

6 San Juan Generating Station {15,370) {15,413) {15,427) (15,473) 

7 Total Steam Production (16,200) (16,247) (16,263) (16,379) 

8 Nuclear Production Plant 

9 Palo Verde Nuclear Generating Station (15,678) (15,705) (15,783) (15,956) 

10 Other Production Plant 

11 Afton Generating Station (26) (26) (27) (27) 
12 Lordsburg Generating Station 

13 Total Other Production !~-~--- (27) (27) 

14 Transmission Plant (5,281) (5,336) (5,343) (6,009) 

15 Distribution Plant (11,216) (11,737) (11,992) (12,952) 

16 General Plant (381) (398) {408) (444) 

17 Total (58,231) (58,915) (59,327) (61,378) 

E F G 

Aug-16 Sep-16 Oct-16 

(9,621) (9,664) (9,725) 

(611) (666) (670) 
(296) (296) (296) 

(15,534) (15,773) (15,826) 
(16,441) (i6,735) (16,792) 

(15,974) (16,018) (16,124) 

(27) (27) (27) 

(27) (27) (27) 

(6,295) (6,343) (6,519) 

(13,476) (13,820) (14,241) 

(452) (474) {489) 

(62,295) {63,081) (63,917) 

H 

Nov-16 Dec-16 

(9,850) (9,927) 

(967) (967) 
(296) (296) 

(15,845) (16,010) 
(17,107) (17,273) 

(16,171) (16,291) 

(27) (27) 

(27) (27) 

{6,655) (6,662) 

(15,179) (15,533) 

(525) (538) 

(65,514) (66,251) 

Test 

Period Total 

(106,876) 

{7,919) 
(3,137) 

(185,925) 
(196,981) 

(176,742) 

(313) 

(313) 

(66,851) 

(151,981) 

(5,198) 

{704,942) 
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Capital Projects Summary Listing 

Is contained in the following 12 pages. 



PNMExhibitHEM-6 
CapitaiProjectSI.lmmary 

Une Project 

P_r:oL~~t .D!_~~r~~~?!l __ 

10000207 line Extension- Commercial 

10000507 Lt.:hting 

4 10000607 D1str. Remove & Repl~ce 

5 10000707 Syst.;,m lmorovements 

6 10000307 Ser•:ces 
10000907 Transformecs 

10001007 

9 10001207 

10 10001307 Cable Replacement 

11 10001614 HawkinsFeeder22 

12 10001615 Hawk1nsFeeder21 

13 10001707 Albuquerque Pure Project 

10001814 H~zeldme Voltage Co11vers1on 

15 10001914 Keleher Substation and Ball Park 13 Voltage Convers1on 

10002010 Four- '-11lls 13 to Lawrence 14 Fef'derT1e 

li 1000.2014 Ba11 Park 14 Voltag;e Con1,ersion 

18 10002114 Ball Park Ll Voltage Conversion 

19 10002210 B1rd Gu~rd PrOjeCt ABQ 

20 10002214 Hawk1ns Feeder 23 

2l 10002314 AlbuquerqiJeFeedertestingandrepl 

2.2 10002513 Upgrade the RCCS System 

23 10002514 Coronado Improvements 

24 10030514 ESC RO Warehouse Roof Replac01ment 
25 10030610 Communications Equipment Capital Budget 

26 10030814 Lme Dept HVAC Replac01ment 

27 10032014 lceMach'neESCTool Room 

28 10032114 Desk for Veg ManJgsmer·t 

29 10032214 DOC Ops Upgrades 

30 10034007 ABQMetroTools & Equ1oment 

31 10034012 Tech Serv 01str Tools 

32 14000107 Line Extensions- Res1dent1~l 

35 14000207 linE' Extens1ons "Commercial 

34 14000607 D•str. Remove & Rt>place 

35 14000707 Q,str. Svstem lmprovf>ments 
35 14000807 Se(lllces 

37 14001612 TFJer;as 114/0 ACSR to 397 At-.C 

38 14CX"Jl614 Zamora 12 SCADA controllec V Reg 

39 14001615 San A.ntorr1to 12 Reconductor 

40 14001707 Abq East Mtn Pure Project 

41 14001714 11 ~rrd Zamora 11 2/0 .'\CSR to 397 AAC 

42 14001814 SedilloRd3-PhaseRebuild 

43 14001914 Open Meadow Dnve 3-Phase Rebuild 
44 14002014 San Antonito 12 to San Arrtonrto 22 FeederT1e 

45 14002114 Jressage Dnve3-Phase 
46 "20000107 Lme E~tens1on- Residenti~l 

47 Z0000207 Line Extensions- CoF'T1merci~i 

48 20000507 Llgi-r:,ng 

49 20000607 D1str Remove & Replace 

SO 20000707 Drstr Svstern Improvement~ 

S:i. 20000807 Services 
52 20001207 PoieReplacements 

53 20001613 Renewable Solar 22MW-Dem~ng 
54 20001707 Demtng Pur-e Project 

55 20001711 Dt>m1ng Caprtal Bwd GuMd Project 

20001713 Goid 12 Demmg West 13 

20001813 Demmg Dtstnbt..tion Transformers 

20034009 Demtng Tools & Equipment 

:!0000107 LV-Lme Extens1ons- Res1dent1a 

30000207 Line Exters1on- Commercial 

Expenditures Expenditures Clearings Thro1.1gh 

Through End of Clearings Through Through End ,:>f End of 2016 Test Years 2017 Years 2017 Years 2018 YetllrS 2018 Ye;m 2019 Years 201'3 

_t__i_nkage ____ ~nd of l~-~--_2016 Te~:~-~~~- ___ f_~.!~·--·- E,!pend~';!!.~- __ ~)earlngs _ ~E!_ndlture~---- ~~!~!ings _ ____!!IE.!~~_!!u~---- __ C!eiifl!'~~ 

1,988,648 

1,852.783 

155.4'~~ 

3,326,975 

2597,233 

4.414.134 
7,795,758 

4,937,922 

'l08,500 

1,370999 

168,395 

483,08' 

2,232,925 

455,266 

500,184 
291,0fi6 

128,8t3 
1E'4,803 

37,766 
536,4:?4 

1346.&·?9 

3,510 

40,321 

1,20S 

499,324 

176,720 

49,289 

60,%0 

19,515 

271,9"7 

279.422 
136,0td 

98,172 
124,059 

[00,085 

21.114 

2J.t,209 

288798 

154,156 

1.092,892 

150,830 
17.473 

141.20:: 

1.489 
862,837 

337,736 

268,32l 

60,221 

278,6(.4 

329,842 

18,854 

6,223 
34,774 

~2,436,647\ 

(192,754) 

: 48 3,08 7~ 

(2,343,314) 

(2,173/)221 

\3,510) 0 

(45.8231 0 

(40.005: 

149 200) 

(44,109j 

5,650 

1299,<13:2) 

{1,207,587: 

(151,809) 

(17,595) 

(421,406: 
\312 540) 

(1591 0 

il49,478; 

16,1791 
{;l-1,747) 

1572,714 
1,334,277 

154,438 

3,..+43,367 

1,796,645 

4,124,662 

5,788,969 

2,602,080 
463,392 

501,134 

880,519 

19 405 

383,036 

19,861 

67,030 

87,G87 

12,426 

143,803 

188,020 

131.418 

9,923 

4,091 

115,877 

2.76,290 

140,410 

!92,3:>8 

31.096 

38,727 

:9,378 

1L833 

2.572 

;3,119,401) 

(1,676,679) 

,504,503) 

(879,327) 

(18,'>67) 

(19,851) 

1186,1.38) 

(131.418: 

14,1141 

(82,585) 

(31,096) 

2,011,401 

1.368,200 

197,779 

3,463,766 

L851,235 

5,283,951 

6,977,110 

987,036 
584,741 

:184,267 

18782 

20,087 

72,235 

25,166 

111,453 

12,468 

178,581 
234,278 

l68,624 

11,22<) 

118,254 

956 
282,97<1. 

145,990 

195,352 

11,919 

4,100 
13,649 

\1.865,117) 
11,351.742) 

(18,777) 

112,619) 

(173,0481 

(231,183) 

(168,624) 

(4,222) 
(111 '167) 

(956) 

(11.9191 

1.491 
(Ll,84;J) 

2_,060,549 

1,398,626 

202.665 
3,434,275 

1,901.327 
5,423,903 

7,733,553 

1,000,359 
602,131 

528,385 

221,406 

19,405 

.19,911 

72.219 
25161 

114,232 

12.451 
183,354 

239.929 
173,434 

5,124 

19.723 

120,594 

967 
238,613 

149,093 

200,366 

38,727 

11,839 

18,613 

13,872 

(924,474) 
(591,091) 

(641,555) 

(229,556) 

(19,402) 

(27,379) 

(11U70) 

(173,4:'14) 

(5,141) 

(17.428) 

(38.727) 

(11,839) 

2,110,408 
1,429,478 

208,112 

3,401,095 

5,562,898 

5,567,206 

8,609,068 

1,011,281 
617,835 

536,953 

432,926 

19,402 

19 

73,419 0 

41,924 

117,044 

12,444 0 
188,256 

245,426 
178,403 

10,249 

19,723 

122,923 

294,516 
151,843 

205,500 

77,453 

15,164 0 

1207,4201 

(535,792) 

(430,529) 

(15,874) 

(187,468) 

(10,230) 

(77.453) 

(11,839) 



PNMExhibitHEM-6 
Capi1:al Project Summary 

Une 

No-

f.xpenditures Exper1dltures 

Project Through E11d of Clearings Through Through End O>f 

D 
Clearing~ Thro1.1gh 

End of20l6Test Years20l7 YE>au<!017 Years 2018 

Pr(l_~~~s~~~~?...:! ----~--~- ____ Ur.kage ____ ~Uokage __ 2016T~~Perlod --~~~~--~~pendit~!.~--- __ clearlr:tp_ -----~-l!:e.!~~!~':l!~ 

1 30000607 D1str. Remove & R<>P•<W? 

30000707 Distr. systef'1 lmprov<?m€'nts 

30000807 Serv•ces 
30001207 Pole Reolacement 

30001307 La5VegasCableReplacements 

6 .;lO()(Jl707 LasVegasPureProJect 

30034007 T~Jols & EqU!pm"'crt 
41000107 Llrl€ Ext€'nSIO'lS- Res•dent1al 

9 41000207 ~me Exter~s•orJS · Cornmerci<tl 
0 41000607 D1str Rer.-ove&Replace 

11 41000707 Distr System Improvements 
12 41000807 Services 

l3 41001207 Pole Replacerr>ent 

14 41001307 CableReplacement 
15 41001612 Santa ~e Bird Guard 

16 41001614 Col111as S1ngle Phase loop G~l1steo Phase 2 

17 41001615 Came1Trarks12to Seckn10r13T•e 

13 41001707 Sant~ Fe Pl1re ProJect 

19 41001711 Ft r>.'arcy 14 A-phase at Pole Y58Bl04 Upgr~de 

20 41001714 

21 41001715 

22 41001814 

23 41001914 H1ckox 12 Volt<Jge Conver:aon 

41001915 MeJ•a 14 Estrad;o Cdiabas<l L,neExte'ls.or 

41002113 iJowntown Ma1hattar1 F-eeder phase l 
410021l5 DOWrJtowr M<1r1hattar1 feeder pbase 2 

27 41002213 Beckner 14to State Pen 13 f'DR tl<i? .2013-2014 

28 41002314 
29 41002315 

30 41002714 EldoradoS:ngleohaseloopredeslgrtphasiO 1 

31 41002814 ColmasSinglePhaseloopGal:stBo Phase L 
32 :110030l4 Paseodelt1erra 

33 41003114 E!dor~doto CQIInas Tie 

41034007 Tools&EOL.!Iprrem 

50000107 Lme Extens1on- Res1dent~al 

36 50000207 l'ne Extens1on- Commercial 

37 50000507 Lighting 

3S 50000607 D•str Remuve & Rep~ace 
39 50000707 D1str System 'mprov!Ome-nts 

40 30000807 Serv1ces 

41 50001613 R-=newcble Solar 22MW,D,st Valomc1a 

42 50001614 Los Morros Feeder 24 

43 50001707 EelenPwreProJE!ct 

44 60001611 SW Mes3 Substat1011 

45 60001613 Unser ::.4 Svstem lmprov.:!r>1ents 

46 60001713 

47 60001714 

43 60001813 Plateau FiberProj.,ctCoOOl 

-19 60001814 la MoradaSubstat1on 

50 60002010 M;sc SubstatJo'llmprovements 

SJ 60002013 Distr Substation Grounding P~<p<llr> 

52 60002015 D1stnbut:on Capital Reallocatoon ProJeCt 2 

60002110 MISC46kv l1ne 

54 60002113 46 ~V Switch Rep•acement 
55 60002213 D1stribut•0'1 Breaker R10placeme-nt 

56 60002313 

57 60002314 

58 60002315 
60002409 

60 60002413 La M1~ada ~and Acqu1s1t•o'" 

58,4RO 
60,4:)8 

108,919 

118,216 

133,024 

222.141 

995,620 

869,162 

1.520,832 
1,546,6.JS 

128 029 

870,2'57 
65,745 

190,218 

602.8S" 

193.394 

471.082 

397,4::.4 

3GS,Q,;6 

1,016,409 

261,132 

520:<'25 

45.0~1 

91,7::\6 

217,602 

238,582 

68,1SO 

47.2il6 
202,502 

33,782 

582,E4 

973,1'5:: 
498,558 

386,229 

289,334 

3523 
545 51~ 

16~ 

730.389 

966,254 

(8.088,24il) 

154,762 

221,721 

1.359,0:3~ 

400,504 
.'l,282,8<1S 
l,]65.5l.t 

(2,19..<) 

(129,0441 

(17'l,617i 0 

(8,233) 
(235,9471 

(92.7,1171 

\9l2,40'1 

(135,to8) 

(474,585) c 

(1,.?.89,572\ 

\91,7861 

(.:17,502) 

(238582} 

(188,193) 

1'.\8,366) 

\542,626] 

{188,289) 0 

1628,421) 

(U036('.4) 

(490,239) 

8088,248 0 

[3232,8451 

(231) 0 

18,272 

33,263 

'-13,615 
23,757 

16 

4,233 
175,192 

845,140 

649,383 

1,183.863 
:,438,872 

53,253 

320,729 

129.152 

651.940 

1,142,178 

2.860 0 

825,136 
48,517 

22.587 
179,5:)3 

25,938 

442 857 

718,648 

·-119,:82 

85,0S3 

331,932 
l,00312,j 

(01 

351,409 

770,860 

92794 

594,330 

2,438,799 

(4.233) 
{160,7071 

j823,9561 
(624.191) 

(1,139,8241 

(2,8'l4J 

(127,608/ 

(651,'!-:l.O) 

\1,142,1781 

\825.136) 

(663,088) 

(419,182) 

(86,4651 

\331,932) 
14014,084) 

1351,409) 
(553,799) 

(26.076) 

(534,3:\0, 

(5,704,310! 

12739 

36,587 

116,/48 

?6,226 

47 0 

4,293 

225,036 

865,156 

799,095 

1,515,280 

1760,357 

79,180 

329,951 

43,315 

990,249 

49,259 

29.011 

185,197 

33,2.17 

550,440 

898,787 

538,083 

473,958 

343.659 

14,J49 0 

95,762 

(113,634) 
(67,051) 

(4,293) 
(208,069) 

(1.128,01·51 

{--19,259) 

(473,<JS3) 

(343,659) 

\1r.776l 

13.099 
37,685 

119,732 

25,158 

54 

4,365 

231,806 

891,983 

822.462 
:,S56,i85 

1,8:..1512 

81,744 
336,898 

134,372 

50,04~ 

29,823 

:!4,148 

565,639 
925,1')5 

553,61>2 

43,895 

354,483 

454,450 

94,617 

1,855,188 

Years 2018 Years 2019 

.f~!.r.i~- _ Expen_£_1~~~--

(12,947) 

(132.980) 

(J-4,193) 

(195,6')8) 

(12.7,781 

11,855.188) 

13623 0 

40,243 

124,655 
;:7,640 

S8 

4,429 

238.138 

911,340 

1593,193 

1,358.551 

84,484 

343,637 

260,957 

50.796 

3C,638 

0 

35,074 

581.236 

951.516 

569,755 

87,799 

321,302 

354,222 

1.498,861 

92,578 

Years2019 

Clearing$~ 

(4,429) 

(83,476) 
(342,122) 

{230,851) 

(34,895) 
(578,843) 

(947090) 
(569,i55) 

187,469) 

1321,302) 

(118,6401 



PNM Exhibit HEM-6 
Capital Project Summary 

""' Project 

2 60002613 Santo Domingo Sub Improvement 
3 60002614 PNM Facilit;es Sale to City of Gal' 
4 50002715 12.5kV breaker repiacment 

50002912 San Clemente Station COl 
60002913 Win rock lmproveme11ts 

7 60003115 Distr Cable Testing and Replace 2015 
8 60003116 

9 50003212 

10 60004413 Remote Racking 
11 60005910 Substation Equ1pment Replac.ement 1A 
12 60028013 Outage CommUiliCation Project 
13 60028014 DOC upgrades 
14 60028113 DOC Scad~ System Replace 
15 60028114 Doc Wall Monitor System Phase il 
16 60028213 Sp1damin-Spida(alc Scyft:ware 

17 60029905 Capital Reallocation 
18 60030013 SpECialty Equip & Vehicle Co 001 
19 50030114 Fleet Ret1res Col 
20 60030515 Ger.er~l Sence Wedge Col 
21 60032014 Plotter Replacement NM Ops Col 

60033313 

60034013 

60034214 Reeves Traming Center 
50034913 ESC Trash Compactor 

26 89900107 Line Extension· Residential 
27 89900207 Line E~cer'lsiorlS- CorNnemai 
28 89900507 Lighting 
29 89900607 Distr. R2move & Replace 
30 89900707 Distr. >ystem lmprove:-r,ents 
31 89900807 Services 
32 89901207 Bernalillo Pole Replacement 
33 89901307 Bernalillo Cable Replacements 
34 89901613 Rio Hondo Service Area Reconfigurati::m 
35 89901615 Veranda Feeder 23 

8990170"7 Bernai1llo Pure Project 
37 89901715 Westside Blvd Feeder Tie 
38 89901815 Veranda 22 to Black Ranch ll Feeder Toe 
39 89901915 Veranda 22 Rainbow Blvd Upgr<Jde 
40 89902113 Veranda 11 to Palm 12 t1e in 2013 
41 90000207 Clayton Li11e Extension· Commercial 
42 90000507 Clayton Remove and Replace 

90000707 Clavtor1 System 'mprovernents 
"0000807 Claywn T'ansformers 

Total Distribution 

Transmissio(! 

45 64807013 Station Harder'ling Pilot Trans 
46 64807113 345kV Wood Structure Replacement 
47 64807213 FiberBuildoutOPGW ADS 
48 64807314 West Mes<J Capacitor Replacement 
49 64807413 Trans Emergency & Ag111g Equip 

50 64807414 ROW C!earing ProJect-LiDAR 
51 64807513 Transmission Bre<~ker Replacemer1t 

64807713 115kV Breaker Replace Fault Current 
64807813 Rio Puerco·Progress 115 kV LillO! 

54 154807913 115 kV Relay Replacement 
55 64807916 NERC Compliance Improvements 
56 64808013 Metro Splice Replace!T'ent 
57 64808213 SO NET System Expansion 
58 64808413 Spread Spectrum Rad1o Replacement 

64808513 2013 Microwave System Upgradc> 
64828113 Substation Remote Access 

64830013 Specialty Equip and Vehlcl<i' Co 002 

h;penditures hperu::iitures Ctearings Through 

Through E11d of Clearings Through Through End of En.d of 2016 T~st Veus 2017 

30-560 

142,7C7 
1,964,026 

89,646 

999.7!.4 

::',610,970 

1,173352 

29,:347 

239 8-<5 
66,708 

56,7~1 

265,742 

599,7:'!4 

12,998 
24.059 

150,321 
271,388 

12,243 

2.48,291 

719,317 
65,678 

878,.t"78 
993,0?,1 

535.754 
21,500 

363 
449.088 

2,620,182 

2,086,472 

2.168,948 

l,520.':P4 

3,602,889 
4,182.,848 

.3,367,624 

122 

10'P82 
1.37,404 
ll5,5C5 

1.670.4;<3 

509,22() 

687,916 

1.820.180) 

1.422 
507,386 0 

(747.059) 

8 . .335 0 
(599,784) 

(150,321) 

(486.365) 

(1,176.25&) 

15,9..!2,8051 
(19.419i 0 

(562,380) 

(685,047' 

238,930 

5,329,175 

3,613,340 

411,~·85 

78 

383.247 

1.121.112 

176,338 
351,664 

77,467 

784 487 
1,029 989 

S29.903 

28.057 

2.598 

488,985 

1,066,435 

:,090,675 

606,113 

485,674 

(230,858) 

(5,912.253) 

~2,548,828/ 

\415,868) 
(1,433) 

(383,247) 

(10.188) 

67,314 

(1.041,666) 

!4,287,043) 

1485,674) 

247.289 

401,419 

384,453 

1,754,784 

225.099 
361.070 

99,115 
973553 

t-293,668 

678,961 

35.413 

1,408,488 

Years 2017 

(246,548) 

(0) 

!4,141.814) 

1342,5061 

(384,453) 

(97.931) 0 

0 

(678,961) 
(32,674) 

Years 2.018 

259,873 

680,806 

384,360 

229,467 

369,882 
101,582 
998,764 

1,328.966 
697.337 

36,494 

504,308 

Years 2018 

(258,952) 

(611,509) 

(384,360) 

(1,309,600\ 

{697,337) 

(35,750) 

Year$ 2019 

261,005 

3,746,588 0 

1,400.000 

573,430 

383,308 

233,514 

379,001 

104,088 

1.024,598 

1/102.420 0 
716,296 

37,463 

1,592.639 

.,44,238 

997,913 

Years 2019 

(283,532) 

(678,07Si 

(383,308) 

(2,096,947) 

(344,238j 

(997,913) 

~ 



PNM Exhibit HEM-6 
Capital Project Summary 

Line Project 

-~-e£t Descriptio_~---

2 65006010 San Juan Vail 

3 65006110 ANPPTransmis~10n 

65006210 SW NM T!<lnsmlssion 

65007010 Mise Station lmorovements 

65007013 34'li115kV spare Transformer 

65007014 El Cerro 1:;.5kV Breaker 

8 65007016 Los Morros 

9 65007110 Misc.Transm1ssion 

10 65007114 Sandoval County Landfill Relocation 

11 65007115 EiP Purchase 40% 

12 65007220 San Juan Shunt Reastor Circuit Breaker 

13 65007313 Blackwater 230kVTransfcrmer 1-ep<Ji' 

14 65007314 La Morada Tap 

15 55007413 Replace Slwtr 230 345kV CVTs 

16 65007414 ~ERC Line Ciearance 2013 
Moriarty Switching StatiOn artd Shur.t CapacitOr!; 

18 65007513 CE/AL Replacement Cros.-;<Jrms 

65007514 Station hardening 

65007616 TransmiSSion Access lmprovemenh 
21 65007625 FW Reactor replacement 

22 65007710 Stat1on Eqc1ip Repi<Jcement lA 

23 6'.'>007713 Trans Sub Ground Repairs 

24 65007714 NERC Tier 3 Funding Projects 

25 65007814 College Substation 

25 65007914 Relay iA 

27 55008014 T\'VS Upgrade 

28 65008114 PNM F~crift1es S~le to C1ty of G~ll 

29 55008211 Replace OJO 345/115 kv trdnsforrner 

30 65008313 345k'J Str-~ctwre Grounding lmpr 

31 65008314 Ambrosia Capacitor Switcher 

32 65008410 NeKtEra Red Mes~ 

Expenditures hpenditure:5 Clli"<lrings Through 

Through End of Clearings Through Through End nf End of 2016 Test Year$ 2017 

-~ 
523,600 
627.1~5 

320,635 

291.CL'J 
698,2(:;8 

1,6892<:9 
493 

14,741 

922,917 

584,466 

7,223.989 

736,809 
(944,739'i 

552,299 

521.736 

" (23) 

3,642,680 

813,335 

957.8:0.7 
635,734 

1,628,359 

1,122,025 

113,267 

561_790 

397,069 
475,554 

End of Linkage 2016 Test P-eriud Period Expenditure~ 
~5) -------,-·----- ------------· 

(1,689,229) 

(1,106,021; 

(892,696) 

995,9!9 
(552,299'• 

(545.062) 0 
(7,650i 0 

3,594 0 

(1,632,449) 

(110,06:2) 

(140,:;'78) 0 
(2.4C>4 . .3S.3) 

(960.25<-1,\ 

583,783 

186,783 
162,541 
353.828 

323,792: 

5,058,977 

570,361 

192.C53 

144,293 
37,310 

235,978 

(100,421) 

(1,566,318) 

269.163 

243,973 

156,230 

404,105 

316,084 

557,006 

61C,867 
384,067 

37,617 

65008610 Modify NH Reactc1· Scheme 12.46>1 

65008715 

65008807 Transmission Capit<>i Rea!locatior1 Project 3 
36 55008912 Sail Clemente Station C02 

37 55009012 Rio Puerco 345kV StatiOn Expdnsmn 

38 5500901.3 Richmond Swrtchmg Stat1on 

39 
65009213 

41 65009214 

Second 345/115 KVTransformer at Yah-Ta-Hey 

65009313 R.io P1.1erco SVC 

43 155009606 Slackwi!te• Stat: on Life Exten~i 
44 65028014 
45 65028113 

46 65029905 

47 65030513 

48 65030515 

65032114 
51 65034010 
52 65034012. 
53 !550.34014 

54 G5034114 

201l Communlci!tlo.-.s Equipmert Capital awdg.,-:: 

55 65034314 Fiber connectivity Farmmgton flee ait route 

56 65034414 Telecom T<ansport Improvements 

57 65034514 W8115 OPGW Reconduct Los Morros to Bele'1 

SS 65034814 Telecom Transport Improvements 

59 65034914 Power Ops-San Juan Radio Upgrade 
65035014 Corporate LAN :mprovements 

65035114 Spread Spectrum Microwave Radio Replacements Phase I 

TotaiTransmbsion 

121,994 

3,994,636 

535,386 
11.933,954 

2.306.0.32 
7,307,738 

26,668 
4,598,075 

26,230,392 

180,993 
503,<118 

1.(1?5 

144,5 70 
72.864 

53.771 

79,27.6 
366,218 

187,205 

247,795 

214,532 

26,029 

117.883 

(3,5;:14,&36'1 0 
i535,;186) 

{2,578,915) 

(7,585,50?) 

(203,6081 

(37.518i 0 

(144.570) 
(72,053) 

(482.300/ 
(187,205) 

i26,C29; 

1117,383\ 

283,764 

2:,251,396 

4,578.485 

1.093,351 

3,789,997 0 

(304,830) 

(19,476,722) 

1,804,639 (30,330,581; 

110,124 

36.175 
203,345 

587,107 

626,763 

(29,222) 

(587,107) 

(626763) 

23,456 

110,256 

39,947 

36,203 
140,789 

Years 2.017 Years 2018 Year$ 2018 

Clearings_ . Expencllture~-~-g~ 
(J 0 

0 

(358,443) 

(333,808) 

(1,306,965) 

137,592) 

(4,389,000) 0 

:36,203) 
(140,789) 

1,2:25,512 

200,968 

166,682 

405,059 

10) 0 

564,930 

1,038,342 

603,205 

425,009 

37.654 

(0) 

110.224 
39,072 

36,207 
140,764 

11,225,512) 
(283,434) 

(166,310) 
\404,-~67) 

(348,429) 

(1.240,146) 

(37,651i 

(36,207) 

1140.764) 

Years 2019 Years 2019 

E~~n-~!~~"'~----~-~~J_n_g,_ 
0 

423,742 

212,191 
166.846 

4U,S59 

0 

(0) 0 

(0) 0 

590.124 

2,500.000 

530,488 

375,096 

41.566 

(0) () 

0 

5,977,175 

38,953 

36,241 

l40,635 0 

:LI.l3,742) 

(1,060,235) 

{2,500,000) 

{44,704) 

(5,977,17'5': 



PNMExhibitHEM-6 

CapltaiProjectSummary 

Une Project 

2 70716115 Afton Capttalimprovemerrts 201fi 

3 l07166lQ A "to" m1mtr1.m1load L111'itatlor!(Opf-lex Turndowr>l 

70717313 After Capltaltmprovernents 

70717913 STG ·Mini Overhaul 

6 70728913 Afton Des 
7 70730515 

8 70716210 

g 70315015 

Tot~ I Afton 

0 70316114 Combustion Tu•btne Upgr~des 

l1 70316115 Lordsburg Capital Improvements 2016 

Lordsburgcap't.olimproverler1ts 

Totallordsberg 

71316014 
14 71316314 

15 ]1316813 

16 11316825 

17 71317114 

.18 7131'613 

19 71317725 
20 11378014 

71332913 

R~~ 
ArcflashforAigones 
NERCCIP 

eeveslJ1,LI2 P5HSuperhe~terReplacemert 

ReevesU3 \JpperEconomtlerReplacement 

U2Transfoc'T1erSuddenPressLJreRiO'iaysjFM Gl()bal) 
Cathod1c Protection Li!1E! Ft~ers 

Reeves Untts 2 & 3 Cooltng Tower Upgrades 

Ul BotlerCombLostton5olutton 

ReevesSecunty Equtpment 

Tot<liiRee11es 

f'!?.urCor!!_l:l!~ 
22 71519210 FourCornersFacilitylr'"'proveme 

Total Four Corners 

Palo Verde.!_&_]: 

721?3410 PVcaprtalstructuresallyear<:ailu'lits 

24 72223006 PV · 722 2006 {PV2 asset purchases) j'>J 
25 :·22234!0 PVr.apltalstrc~cturesa!lvea~.lliluntts 

Total Palo Verde 1&2 

~~Verde3 

26 72323009 PV Unrt 3 CBis 
27 72323illO PVcap1t.olstructuresallyeao::.allunrts 

Total Palo Verde 3 

~~~~ .. J:~,!I"~~J!!!!l.'?ll 
72423001 PALO VERDE CBI 

29 72423008 PV Cornman 
3CJ 72423009 P\; Common :::BI> 

7;?.423410 PV cap1t~l suuctures all years allun1ts 
32 725:?3009 PVWaterProJe<:tsCBis 

33 72523410 PV capitalstructu•es all years all ur.1t~ 
Total Palo Verde Commoo 

34 7.1416015 

35 74416115 Luna Capltalimprovem.,nts2'J16 

74416811 LLo"aCap1tal1mprovements 

74417010 Luna GELTSA 

Total Luna 

Expenditure$ Expenditures Clearings Through 

Through End of C!e:atings Through Through End of End of 2016 Test Yuu 2017 

-~~k~~~- __ ----~-d of L!nkage 2016 Test Perio_d __ ___ Pe!!c_~- ~)(P~~di~-~~~-

382.268 (38;:,268) 

930A73 (930,473) 

:155,31& 217,209 1217.2091 
410,373 '>.C72 0 15,195 

c 0 

54,6'.J {54,61C' 
487,297 11148,89.21 

156,795 (156,795: 

0 

17,584; 0 

2C4,:J~O (204.050• 0 

(41) :.L8 0 
55063':> 

l' 2 
5R,453 (220,0701 0 

1,204.339 (1.204,339) 

7,568.40') (4_438.5441 4,894,479 {7,500,322) 4.460,598 

163,530,COO 1163,530000) 0 

15,759 (145706) 1,!79 0 5,331 0 

1,246,097 (8280,2701 

1,065,929 105,950 (5.322,259) 

147,957 0 443,279 

15.343,701 8,770,151 (10,979,114) 8,920,861 

" 0 

290,345 !29C.345) 
(271.53E 1 

39,967 1178,962) 0 

Years2017 

q~~.!:ln'S 

j5,794,764) 

(2,701.463\ 

(9525.961) 

Yaars2018 Years2018 Years2019 

-~)(~_!~_~ures __ ~l~a_!_!!l~~ Exeendlture_s ___ C!eadngs __ 

17,405 0 18,572 0 

______ 0 _____ _ 

_1§?}3 __ 

0 __ o ____ u ·-----

2.141083 (596,0841 5,229,412 (5.238,754) 

6,106 0 6,516 0 

326,521 0 348,423 a 
8,184,662 (9,034,718) 8,700,800 17.002,876) 



PNMExhlbitHEM-6 

CapitaiProjectSummarv 

Uoe 

-~·!i.~:-

Project 

I_? 

1 7607641'i 

76076616 

3 76076716 

1 761160'31 

2 76116112 

3 76116114 

4 76116214 

5 76116215 

6 76116317 

76116320 

8 75116328 

9 76]16329 

10 76116330 

l1 76116331 

12 761li'i332 

13 76116334 

14 76116335 

15 76116337 

16 76116414 

76116415 

76116512 

19 76116513 

76116515 

76116622 
22 76116714 

:z3 76116715 
24 76116814 

25 76116914 

26 76115915 

27 76117114 

2S 76117214 

29 76117432 

76117514 

76117532 

76117614 

33 76117618 
34 76117519 

35 76117632 

36 76117714 

37 76117715 

76117721 

76117724 
76117733 

41 75117742 

42 76117743 

.13 16117744 

44 }6117746 

45 16117747 

46 76117749 

47 76117813 

48 76117821 

76117825 

76117914 

51 76117915 

52 76117932 
53 76117934 

54 /6121912 

ss 76128014 
56 76128023 

57 "'6216017 

58 76216121 

59 76216136 

Reversi?SJ U4Acqursftron 

ReverseSJCommonAcqu•srt•on 

RevNseSJ u3&4Acqutsrtron 

SJ u1 rerayprotectton 

Proje~ ~!scription 

Unrt1 Reheat Outlet Header 

<.JlBorlerShL.'t::tffPiatforms-2014 

0nrt1Ref>eater 

Unrt 1 AbsorberSreveTr~vs 

Unrt 1 BottomA.shControls •nDCS 

Unrt l EconomrzerandFiarneSpr~y<. 

Unrt1 Roofreol~cement 

Unrt1MercurvMomtororg 

Ur•t lAbsorberRtserTrling 

Unrt 1 Platforms ~013 

Unrt 1 Plattorms-2014 

Unrt1 ~latforms-2015 

Un.tl Platfo:-rns-2016 

Umt1Matntranstormerreplacement 

SJ U1 Cooir'lgTower Manhole Reburld 

U'11tlEconoml2.:>rCOComrols 

SJ <Jl AcoustrcleakDetectlonSystem lnstailat:or 

Unrt 1 Marn & AuK1I:arv Transformer Relays 

Li"lt1CEMReplacement 

Li'lrt 1 TuwmeTr1pBiock 

Unrt 1 Gener;,tor Fluz probe testmg equipment 

Un1t 1 Pnmary Arr Damper Repla,ement 

Unrtl Dewatenngbrn 

Unrt 1 Coolmg tower fan ded & hot watE'r b~orr 

Unrt 1 Absorber P~ Probe Replacement 

UrlitlpondDecantPit& Prpe Reroute 

Unrt1 AosorberExteno•wall 

Untt1BorlerDuct02Gnd 

Umt 1 DA & Trrpper Deck Root 

Umt1SwrtchyaraControlst.;,DCS 

U'lrt 1 Motor Control Center lA Rep!acement 2015 

Unit 1 cool.ng tower MCC's Replacemen<. 

Un1tl Fire Protection Alarm Check Valve 

CondenserRetube 

SJ U1 MCC Cubicle BucketsReplacemer>ts-2011-2.015 

Char)l;erReoiacernen 

p,,iverizerHousmgCeram•cl'lstallatron 

BOn OM ASH DRAG CHAIN INSTALLATION 

CasingRept~cemen 

Unit lRelavProtectron-2.015 

i\,utomaticVottageRegulatorReplacement 

'.Jnrt1 CoolingTowerRrserCoatrng~ 

SJ U1feedpumosupe"Vrsorymstrt,rnentatron 

Unrt 1 Coolrng Tower Slrp Stream F,ltrar:on 

Umt 1ExpanslonJomtReplacement-2015 

r..hit1EconomizerAshRemoval 

Unit 1 Absorber ~uclear Densrty Meters 

Unrt1AbsorberRecircisotatron Valce Install 

SJ Ul SNCR 

Unit 1 Foxboro 1/AVerston 8.3 Nerc 

Untt l DCS Self·Documentmg Softwaro- 2015 

Unrt 2 ~ire Protectro11 Alarm ChecK V~lve 

S.Ju2MCCC.Jbtdes!3ucketReolacemer>ts 

Urtrt2 ReplaceGeneratorHydrogenMonrtor 

Un•t2Co<riPtp•ngReplacement 

Expenditure$ 

Through End of 

u~~~l": 

;2,508,752) 

2.7S1,2;3 

~69,21.6 

1,070433 

517,9':>0! 

129,735 
l,035,26C 

225,9';,3 

(<34) 

57,407 
S.U55 

2.:1.-! 

51,895 

45,018 

49,783 

194,749 

79,648 

233,103 
643,953 

66964•3 

46,378 

404.442 
32760? 

354,874 

260,698 

::06,690 

120,509 

1,040,%2 

2.7,649 

50 

Expenditures C!earing~ Througf> 

Clearings Through Through End l)f End of 2016 Test 

-~~9-~~_Unkai;!! __ -~=~!_Period . _ _____!l_!':_lo~ 

1.1,772AC3 

2,346,808 

15,218) 0 

(1.070,463) 

D 035,2601 

539 0 
(571,376) 

2.259 J 

(59,132) 0 

(51,355) 

;1,840: 

\41,639) 

76,948 

51,275 

41,092: 

2.30.938 

0 
0 

1,765,421 

1.631,003 

31.351 

\76,3481 

(51.2 7 5) 

;41,092) 

(23093Si 

123,849 (123.9791 
'i,988,3C3 

.\ 

95,8-!3 

160,510 

ll8,216 

23.0C5 

557,908 

124.263 

78.448 
355,304 

33,86C1 

106,761 

516)315 
340,120 

48,702 

28,7.:.2,634 

180.379 
245,000 

30,4D3 

(2.4) 

'>.090 

]119,060) 

i84,256) 

12.5:3,952) 
46,107 (46,1071 

t5J7,163} 

(295.001 1 

1,011,768 (1.011,768) 

647 0 
(5.090) c 

0 

Years 2017 Years 2017 

Expenditu~.~----s_learlngs 

ro: 

0 
0 

6,561 0 

786,676 

10,929 

]0) 

Yelm2018 

Ell~~itures 

c 
(C\ 0 

Q 

0 

Years 2018 Years 2019 Years 2019 

C~~!lfl_E _ ~~~t~~- _ C!ea;ring~ __ 

0 

0 
(C) 0 

2264,894 



PNM Exhibit HEM-6 

CapitaiPfojectSummarv 

""' Project 

1 76216432 

2 76216521 
3 76217132 

76217421 

7622.8122 

6 76316314 

7 76316532 

8 76317132 

9 76317221 

76328014 

76328015 

12 76416012 

13 76416019 

14 76416021 
15 76416025 

16 76416028 

17 76416029 
18 76416034 

19 76416039 

20 76416119 

21 76415127 
2.2 76416123 

2.3 76416132 
24 76416134 

25 76416712 

26 16416215 

27 76416232 

23 76416315 

29 76416334 

76416414 
764\6415 

76416424 

33 76416514 
34 -16416515 

35 76-U6532 
36 76416634 

37 76416715 

76416732 

39 76416815 
;•13416915 

/6417015 
47 76417115 

43 76417221 
44 76417415 

45 76417515 

76421912 

/6428015 

7642851.~ 

49 76516013 
so 76516015 

51 7651.6034 

52 7651603'> 

53 76516072 

54 76516114 

55 '6516115 
S6 76516117 

57 16516215 

58 76516510 

59 76515715 
60 76516717 

Expaodit!Jre~ hpeoditUHH Clf';:r;riogs Through 

Through End of Clearings Through Through End of End of 2016 T&st Years 2017 Years2017 

___ __l!!l~ii~--~ En~-~!_!.lnkage ___ ~3~_!-~_Test Perio_d ___ ~!~ _ --~~~~t~~ .. __ __S_!~~i_!l-'s 

(165749) 

\64,605) 

\333,131) 

,'1,664,932) 

(59,5.S5) 

(298,2J11 
1497,24') 

,:u04 s:n 

151,3<?4) 

(100,4!;;:) 

(110,005\ 

(.+1,020) 

0 0 

YearJ 2018 Years2018 Years2019 Yurs2019 

~e.~.':'dlture:!_ _. ______2!!~!___n_g_s__ Expendlturl!_$ __ Clearings -~ 

0 

0 0 

0 

0 0 

0 
(Ol 0 

~ 



PNMExhibitHEM-6 
Capi'taiProjectSummary 

Una Project 

76517524 

76517723 

76616019 

1 16616023 

2 76616025 

3 76616028 

4 76616029 

5 76616030 

6 76616031 

7 76616035 

8 76616036 

9 76616046 

76616051 

76616054 

12 76616115 

76616116 

76616120 

1~ 76616133 

16 76616135 

17 76616135 

18 16616215 

19 76615222. 

20 76616225 

16616231 

:!2 76616233 

23 76616234 

24 16616235 

25 16616311 

26 76616315 

27 /66Hi320 

28 75616334 

29 766164[5 

30 76616436 

31 "16616520 

32 ""'6616536 

33 -/6616815 

34 76616915 

35 /6617015 

36 76617032 

76617115 

7661713<' 

76617215 

40 766172.32 

41 766173::. 

42 1'6617332 

43 76617415 

44 76617432 

45 76617515 

76617615 

76617715 

76617724 

49 76617732 

so 76617815 

51 7661/832 

52 76617915 

53 76617932 

54 76628036 

55 76628039 

~6 76628042 

76628044 

58 76628045 

76628047 

76628066 

Unlts1&2 RoofRefurblsi->me'lt-2014 

Un1ts 1&2 Soot blowing A1r Compressor Replae<ltlHmt 

Plant Common C&D Recla1m Coal Dust SuppressiO'l 

P!arlt Common North S1de Wastewat<H Electrical Auto Tnnster 

Common Limestone Area Instrumentation Replacement 

Plar1t Common Laboratory Rod 

PlarrtCommonBrmeCorJcerJtrator4P1peReplacem?nts 

PlantCommor1 BnneConcentrator4 TubeBundieBvpass 

PlantCommor6nneConcentrator5Tube6undleBypas-; 

P!ant Common 1\JSW\/v MCC-.2 Cub1d!l Bucket Ro?placements- 20 l5 

PlantCommnnProtectlonRelayReplacement 2016 

Plant Common F•ber Optic Cable Between PSPS NERC 

Plant Common Coal Baud Move to Limestone 

P'ant Common Roof Refurbishment- 2015 

CommonCathod1cProtect1onSystem 

Common Coal and Ash Handl1~g System 2016 

CommonReplaceCoaiRecla•mChutes 

PROTECTION RELAY REPLACEMENT-2013 

CommonCoaiChL.teAirCanncns 

PlantCommon•DS/PSinstallat•onandTuning 

Commor>PhysiC;o!SecurityEnhancemer>ts 

PlantCommonBulkStol·ageTankCoatmg-2015 

REF:..ACE PIPING CO~HAINING ASBESTOS AT NS'NW-2013 

SJ PlantCon"lmon PI Installation 

Common Spare 3C Rscla1m Conveyor Bett 

Common W~re!""touse MCS Replacement 

PlantCommonlakeOutletLineCoatings 

CommonTnpperDeckChute 

P:ant Common 4A Fl:.>id DrNe Replaceme~t 

SJ common protection reiay 

Plant Common Admm1strat<on Build1ng HV!lC Controls 

CommonNERCTestlabEqwpment 

Common Oxidation Blower Backup Powe1 

Common Oxidation Blower Separate PLC Contr~•' 

TRIPPER DECK DL..:ST SUPPRESSIO~ 

Commo'1 NERC Split MESH Network 

ARC "lASH MITIGATiON 

CommonRiverStat,onlnstrumentatlonUpgcadE> 

PLC AND INSTRUMENTATION UPGRADE-LAKE SlAT ION 

Commc'l A&8 Co;ol Recl~,m Svstem Refurb1shm,_nt 

RAW WATE~ ~ESERVIOR SLURRY WALL 

Common PBX Replacement ;wd Backup Power 

CommonLakeStat•on$w1tchgear 

Common R1ver Stat,on Pump Control Valve 

Plant Common North Stde Wastewater Product Line Repl~cement 

NERC-(11:' ROCKWELL AUTOMATION <l,SSET CENTRE DEPLOYME/'4~ 

Cornmor. NERC F1rewall Upgrade 

NER.C-CIP FOXBORO 1/A 8 6 SfCUR~ A/D SERVER INSTALLATION 

Common Scaffolding 

Plant Ccmmor. NERC CIP Change Management System 

Diant Common Foxboro 1/0 and CP Replar.ement- Co~l Handl1r>g 

Plant Common CAG Test Lab \:oqu1pment NERC 

Plant Common AB/RS V1ew Harctwa·e/L~eensmg {V1rtual:zat1on) NERC 

Plant Coml"on Mult1factor Authomticat1on NERC 

Plant Common Phyo1cal Secunty Nfi1C 

Foxboro 1/A Vers1on 8.8 Limestone I Coal NERC 

Plant Common Limestone- Coal Handling OCS Self-Oocun1ent:ng Softw 

expenditures 

Throuch End of 

348 

160_5~7 

1,6~6 

430,695 

130,276 

53,777 

59,989 

110,795 

251,948 
118,509 

163,917 

17,5l6 

52,799 

1,829,61"8 

10,489 

118,502 

lS2,.3lS 

l,O'H 
176,1]9 

381 
54,702 

(97) 

90 3'-t~ 

507,957 

358,283 

378,929 

12.912 

90,591 

(7081 

176,2C2 

9,]32 

7357':1 

82,35~ 

583,36;? 

-',667,7:ZO 

24,433 

1,831,964 

72,373 

283,417 

1,59'l 

48,583 

262 
301,131 

l44002 

101,62:0 

52,005 

84,011 

56,88/ 

170,181 

290,79-;_ 

Clearings Through 

Expenditures 
Through End of 

19 386) 0 

{4.'1<J,S10) 0 

\59,989) 0 

\110,795) 0 

250,105 

(113 509\ 

58.454 

(J6'5,399) 

L69 648 

5,093 

(52,7S91 

3.6l5,690 

(1,189,284) 1,835,376 

117,755 

1<17,305 

(18:::3151 0 

(24,338) 

(176,119) 

(10280! 0 

I8C,600i 0 

102.9,337 
2,6~ 0 

70,136 

72,263 

(90,591) 

60,2.09 
1'3,089 0 

{176,2021 

0 

73,335 
(141,823) 0 
(583,3621 

(3,965,714) 

(589639) 

i22l.196J 0 

451 S14 
(':_,831,964) 

(72,373) 

0 

13410 

48 559 

(7JJ77/ J 

71,761 

(111,329) 

Cl~arlngs Through 

End of 2.016 Test Yean 2017 Years 2017 Years 2018 Ve:.rs 2018 
Period Expenditures Cl~arlngs Elcpendltures Clearings ,--,lOCiAl()"l"- ---c;,--·------ ------.-~--------o- ---·-------

(250,1()5: 

(58,4541 

0 
(187,\63 1 

(5093) 

0 

(3,615,690) 

1.8571'.74) 100655 ll5,290 0 

1117,7'35\ 

(:017,305) 

;1,029,3'>7) 

i70,l86) 

(146,915) 

(45~.5-J.4) 

{97.~41) 

(71,761\ 

Yean; 2019 Vears2019 

t:xpendit~____!____ ___ Cleadng;: 
0 

123.023 



PNM Exhibit HEM·6 
Capital Project Summary 

""' Project 

2 76628315 Common NERC Tnpw1r~ 

7662.8415 Cammon NERC Add Vulnerability Module to SIE:i\~ 

7662.8515 Common Connect CEM NETDAHS to PI H1storiil'l 

5 76628634 Plant Commor~ Foxboro Ser1es 100 i/0 al'ld CP Replacement- Limeston 

76630514 Commor~ Laboratorv Roof 

76632413 Saro Ju;w Telecom W1r1~1g 

76716015 Urlit 3&4 Cooling Tower Chem;cal Feed Contmic. 

9 76716212 51 U3&4 Tripper Deck Fire P'otection 

10 76716220 Units 3&4 Roof Refurbishment- 2014 

ll 75716314 U3&4 Sootblowmg A'r Compressor Mot 
12 76716510 SJ U3&4HVAC Upgrade 

13 76717514 Units 3&4 Demineralizer Controls Replacement 

76717523 SJ SC Tripper Belt Replacement 
76717913 UNITS 3&4 AUXILIAPY COOLING TOWER DlENLM STRUCTUR 

16 77916032 DISCONNECT SWITCH REPLACEMENT 

17 77916110 SJ ~our Comers Relay Upgrade 

18 77916136 RELAYS AND METERS 

19 77916332 ''<l.RD LIGHTING IMPROVE!V1EJ'.ITS 

20 77917723 

21 77917824 

22 77917925 
Totaf San Juan 

~~~t11:~neration. ~t~j:jp_!l_ 
2.3 75218816 MW natural gas pe<J:ker 2016 COD 

Total Peaking Generation Station 

R!!I!~L13.&~~ 
-')4616014 Vertical Ladder Upgrade 

25 04616015 DCS Upgrade for· remote unrts 

26 04616114 Arcflash For Delta 

27 04616115 Mark VIe upgrade 
28 04616214 1\/ERC CIP 

29 04616215 Rro Bravo Demrneralized Water Unic 

30 04616314 CEMs Cisco 

31 04616414 Co2 Fire system Upgrade 

32 04616514 Replace Batteries 
33 04616614 Aux Transformer Install or Dresei Gen 

04616714 Remote HMI far Reeves to Operate Delta 

04616914 HVAC Installation 

36 04621014 Delta Plant Purchase (6) 

Total Delta/Rio Bfavo 

~k, P..~~!!:~Buifdi~N!99f.t!c;!.n 
35730513 Aztec ADA Door 

38 35730515 Aztec Security EqLrrpment Upgrades 

39 35730615 Aztec & Oat~ Center Build•ng Improvements 

40 35731014 Aztec Chiller Replacement 

41 35732012 Aztec Building Renovations 

<12 35732014 Aztec Bike Cage 

43 35732414 Aztec Off1ce Bldg Videoconfereocrng 

Total Bulk Power Building l\llocation 

~J!! 
01401514 2014 Dist Solar 

75318513 Rel'lewable solar generati0'120MW :2013 
46 7541801<1 23MW Renewable Project 

47 75518015 Utility Scale Solar 4G MW 

Total Solar 

fl'!N.I South Dlstribu~Lo!' 
48 15001712 Aiamorgordo Bird Guard 

15002214 MD#1 Tral'lsformerUpgrade 

15003010 

15030510 

52 15030515 GeneraiServ1ce Wedge Co34 

53 15034007 Tools & Equipment 
54 15100107 Lme Extension Residential 

55 15100207 Line Extension- Commercial 

15100507 Lightrng 

15100607 ED Remove & Replace 

58 15100707 ED Remove & Replace 

59 15100807 Ser.nces 

60 15100907 Transformer"!; 

EKpenditr.He$ b.penditure:l Clearings Thfough 

Through End of Clearings Through Through End of EncJ of 2016 Test Year~ 2017 

--~~a~-~---

86,519 

25 

26 

110.542 

(2191 

34,691 

6,990 

270,047 
2.1.)9 

27,757 

201,5 74 

151,033 

50,857 
505,459 

W0.92.~ 

252,02: 

19.979 

40.126 
201,14"3. 

200,449 

109,285 

L,28:;.,3Q9 

4 986 

31.133 
69,554 

54,88', 

26,381 

193,014 

126,067 

215,78! 

644,608 

365,66S 

397.269 

337,17' 

End of_Linkag~ 2016 Test PeritJd Period .. _ hpendi1:ure!_ ------ ---- --------36,100 ____ {36,-wo)-----·- ~-· ----

(86.Sl9j 

\270,0.:1.]) 0 

(5,625) 0 

(3069) 0 

(201.574) 0 
(151,033) 

!50.357) 0 

1252,021; 
(20C,t32i 0 

(19.9791 0 

(!.5,142) 0 

545,226 0 

(A,439i 

(693,828) 

1537,271) 

181,133 

90,329 

121,931 

99,276 

145,184 

:.1:,oz5 

981,075 

66,374 

38,942 

54,931 

14,599 

10~.202 

98,428 

112,U7 

~53,4".'0 

300,342 

256,300 

268,541 

(121,931) 

(99,276) 

(145,.184) 

H11.o2s) 

13&,942) 

(54,931) 

(296,634) 

(256,300) 

(266,604) 

49,239 

279,521 

75.893 

38,983 

54,983 

14,605 

108,321 

102,130 

263,733 

313,859 

263,093 

278,225 

Years 2017 

(14,605) 

(116,745) 

(265,938) 

~307.656) 

Years 2018 

111,192 

75,988 

38,974 

54,974 

14,601 

110,013 

105,031 

117,044 

270,692 

322.791 

270,124 

284,501 

Years 2018 

(111,192) 

(9,120) 0 

(76,977) 

il07,009) 

(269,386) 

1320,044) 

(270,124) 

(284,524) 

Yl'lars 2019 

111,192 

87,520 

46,245 

54,974 

14,592 

112,527 0 

108,961 0 

119,803 0 

277,507 

341,207 0 

276,988 

290,913 

Years 2019 

(111,192) 

(276,087) 
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Capital Project Summary 

Lh1e Project 

No. ~-~je(t O&m!P.!!~-~----

1 15101007 

2 15:;.01207 

3 15101307 

4 15101513 

5 15101614 Alamogordo Feeder 12·12 Reconducto·· 

6 15101714 Alamogordo Feeder 12-11 Reconductor 

15l01807 Alamorgordo Pure Prowct 
8 15102.!16 Alamo fDR 12-83 Rewnductor 

9 15:34007 Tools & Equipment 

15200107 Line Extem:on- Residential 

15200207 Line btension ·Commercial 

15200507 Ligl-tting 

15200607 ED Remove & Repla-::e 

14 15200707 ED System 'mprovernents 

15 15200007 Services 
Hi 15200907 Transforners 

l7 1520.i.007 
18 15201207 

19 L5201307 Cable Replacement 

20 15201613 Ruidoso White MountginStJbdtvision 

2.1 15201707 Ruicioso Pure Project 

22 15234007 Tools & Ec;•.JipMent 

23 15500107 LinE? Extensic~>- Ftes1del'tial 

24 15500207 Line Extens1or1- Comn1ercial 

25 l':i500507 Lighting 

26 15500607 ED Remove & Replace 

27 15500707 ~DSystem Improvement$ 

28 15500807 
15500907 Transformers 

30 15501007 Mete;- Equipment 

31 15501207 Pole Repiace;-nent 

32 15501307 Cabie Repl<icemer~t 

33 15501613 Tfrone Circwt 12-395 Reconductor 

34 15501707 Silver City P1,re Project 

35 15501711 Sliver City '.:apttal Bird :luarding 
Silver City 12-17 North S:lver 12-1065 

::..5534007 Tcois& Equtpmerrt 
Total PNM South Distribution 

pNM_~y!_h.Tr.<!P~~ission 
22007010 Misc. Trans. Statior' ImP .0 orecJ 

39 22007110 Misc.115kv Trans Imp Forecast 

40 22007111 SNM Mise 59Kv Linelmpr. 

41 22007214 69k1J Breaker Replacerr>el"ts 

42 rl'<DC Converter StatiOrJ-tddy Coc: 

43 22007314 Amrad Eddy Line Rebuild 

44 22007410 PO Load Shedding 

2.2007514 Alan1ogordo Replacement Capacitor inst<>il<~tion 

22007714 NERC Tier 3 Fundir,g PrOJ'i'CtS 
47 22009008 Alamo llSkv Stattc Va!·Compensa 

Total PNM South Transmission 

E!_odtlction Related 

48 /0016108 C;;pitilization Policy changes co 3 

70029905 Generation Reallocation Pr-oJect4 

Total Production Related 

Corporate 

50 17430714 SFSC Water Heater Repi;;cef'1ent 

51 17430814 SFSC Fleet 1-iVAC Repiacernent 

52 17431714 SFSC Heat Source Pump ,.,eplacement:; 

53 17432313 NM Ops SFSC Conf Equipmerrt 

54 89830514 Downtown Building Improvements 

55 Downtown Parking Struct1ne Rocf 

56 9112.8015 MS .Jpgrade AD 

57 91128112 PowerPiant Version 10 Upgrade 

58 91128716 PcwerPiantv. 10 Add Genecational Repairs a'ld M<lir> 

59 91128915 OpenPages Replacemerrt 

92428013 PNM com Facei1ft 

~xpendit1.1res 

Thro1.1gh End l.lf Clearings Through 

~i_l_l~~l!_______ -~~~-of linkage 

(106_564) 

489,9ri~ 

Expenditure$ 

Through End of 

2016 Te$1 Period 

74,316 
22,740 

10],.)89 

373,595 

730.047 

95,951 
720,395 

23 783 

2f>,39S 

(373_6;)5) 0 

50,151 

74,563 
321,570 

36l,(Xl0 

215,091 

210.43-3 

96,911 

15,366 

406,7W 
23,819 

18.506 
.09,066 

134,993 

39,906 

783,586 

564,991 

S57,10':i 

401,8';5 

101,711 

:375.2:<.0 
152,030 
158.843 

502,312 

386,509 

1.57':>.41":' 

5,645 

126 
935,771 

204,656 

248,501 

{21 '5,07?) 

{103,221) 

(12,485'• 

'.419,150) 

(102,911' 

(2,438,713i 

0 

52,966 

1.\,657 

22,449 

51,322 

54,461 
187,358 

98,955 

143,:54 
121,077 

72,233 

9,155 
7,587 

23,879 
11,5:5 
34.374 

65,306 
25,950 

458,250 

317.706 
376,153 

297,037 

64,131 

22,740 

164,329 

86,564 
84.782 

48.772 

4,414 

41.736 

300,108 

Cl(>aring$ Through 

End of 2016 Test Year~ 2017 

Period _ --~~penditures .•. __ -~5..!!~~~-~-~~ _ 

(216,949) 

\52,%6) 

\44,898) 
:2,526,$46) 

(300,108) 

76,634 

2.8 

328,968 

14,683 

32,257 
51,947 

61.871 
192.259 

103,007 

147,075 

149,758 
73,835 

3 
9,045 

11.531 
35,615 

67,648 
32,910 

470,264 

331,799 

401,500 

314.763 

65.040 

24 

165,099 
87,433 

85,662 

52.580 

(259,789) 

\l4,683) 

(11.531) 

(85,662': 

(80,449) 

Years 2018 

~P!:!'.~i~~~-

77,624 

1,180 

52.,966 

14,679 

52.692 

63,296 
197,355 

105,699 

150,869 

155,755 

51,914 

23,879 

11,582 

36,819 
69,906 

33,734 

482,744 

340,256 

412,372 
322,577 

66,502. 

165,30.! 
57,917 

Year$ 2018 

_ .';l_f!~~in~--

(n.624l 

1109.661) 

(52.966) 

(14,679) 

(63,296) 
(196,922) 

(391) 

(23,879) 

111,582) 

(36,6231 

(412.372) 
(322,577) 

(66,502) 

iHi5,29Q) 

(87,917\ 

(93, 774) 

(77,304) 

" ~-p_enditures 

79,303 

105,932 

14,681 

34.323 

53.299 
64,705 

2.02.745 

108,318 

154,762 

52,982 

47,757 

1!,526 
38,035 

72,398 

34,565 

495,630 

348.742 
423,146 

330,509 

67,896 

165,301 

87,917 

93,774 

Years 2019 

_ __9!;!,_r~n-~~·--

(79,303) 

(105.932) 

(56,806) 
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C~pital Project Summary 

Une 
fx.pefldltures bpenditures Clearings Through 

Project Through End of Clearings Thro\lgh Through End of End of 2016 Tut Years 2017 Years 2017 Years 2018 Years 2018 Years 2019 Years 2019 

ProjE!£t_Descript_~o_o __ ~----~---- _l~~~!~~~lOTest_P_!E~'-' _ Period ___ E)(penditures __ ~c_!earings ____ hpenditures _ Clearings __ E!p_!l~~-~tu!~- ---~C_Ie~!~~-~ 

9242.3016 BannerNM PVEnhancements 

3 92428115 Customer Sen/IcE> B' A'1alytics 
92428116 Banf'er NM PV Ef'hancemems 

92428214 8annerPiartorm Upgrade 

6 92428514 CustomerSolarlnterconnectWebApp 

92428814 Banf'erEf'nancemef'ts 

8 94128114 OracleBI"S 
9 34128314 Production Cost Expans1on Planf11ngSoft:wa1e 

10 94128414 Enlllronme'1ta1ScreenlngProcessAutomatiOn 
11 94128815 TrainingMgmtTool 

12 94228914 Saleslogtx 
13 942.29714 ITSr1aiiSizedPro1ects 

14 94230014 :Jemmg ConstructiOI' Ctr S02curtty Equrpmert 

15 94~30714 Santa ~e Bu1ldtng lmpro11ement Contmger~cy 

16 94230815 Santa Fe Butldinglrr.pro\lements 

17 '.!4230914 Eoith Sv( Ce-.tel Butldmg !rr>pro11ement Contmge"lcy 

18 94231614 ESCAdml'tLtft 
19 94231816 WedgeProJect 

20 94231914 SilverCityRIJidosoSecurityEqu!pment 

94233315 

22 94628011 

.23 94628013 ETRM 

24 94628114 Per1meterLAN De\ltcefl,.placemert 

WPM Dat~ Management Portal 

94628714 EASE Replacement 
:7 94628915 WPM Unit Comm1tm"'nt Software 

28 946:?9515 SJGS Material Control System (MC$1 R.-wrrte 

29 94630814 Power Ops B:..llding Improvement Contmge'1cy 

30 94728915 NERC CIP vS Plannmg and lmplemenutton 

31 94829915 NM ARCFM UPGRADE V. 10 

32 953.28015 ArcFM Tex.>s Upgrade to 1110 2 
33 95430714 Dernmg" CCTV Security Equipment U"graae 

34 95430314 

35 
36 96328314 NM Voice System Repl~ceme'lt 
37 'l6328412 Computer Platform Rafresh-Telecom Blanket 2014 

38 96329916 

96428011 
40 96428115 PasswordSelf-Sen.rlc.o 

41 96433114 Ccmo,1terPiatforrn Refre~h 

42 96828014 ContinuouslmprovementsTechf'oiogvEnha'lc<'ments 

.13 96828016 load BalarcerReplacement 

44 96328115 MSExchdrgeUpgrade 

45 'J6828llt3 Requ1remef'tsManag.:mentTool 

96828211 

47 9682821S 

48 96328216 

49 96828217 

50 96828316 

S.C 96328323 Host-Based !ntrus1on Detection System 

52 96828416 MS Wmdcws 2003 Sen.rer Upgrade 

53 96828514 Desktop ofth.- Futur"' 2014 

54 96828515 

55 9682.3517 

56 96828615 EnterpnseF1rewaiiReplacement 

96828716 

58 96828813 
59 96828814 Corporate Safety Metn<; Da~hboara 

96828816 TechUpgrade-Aprs 1 

(2011)1 

1,005,724 (1,26"2.,983) 0 0 0 0 c 0 0 0 

433,.:31,4 

24.2,320 

500,000 

104,254 

185537 
370,835 

583,9:,9 

100,000 

196,7_13 

91.86·1 
665,264 

58,2:\0 

520,187 
163,287 

868,34S 

441,5!5 

228,369 
139,951 

85,678 

299,640 

35,214 

415,759 

299,060 

454,26'5 

35,460 

393.393 

279,753 

100,249 

58,698 

15190!> 

571.392 
928,260 

502.72.6 

244,804 

:619,130 
399,869 

300,110 

95,696 
724,7% 
751,80~ 

2.41,846 

12.6,080 

606,689 

296,981 

2.49,696 

102,5:?9 

91,195 
47,040 

1500,000) 0 

(370,835) 0 
(583,959) 

ilCO,OOC:) 0 
(196.733) 

(139,951) 0 

(85.6781 

42 0 

135,4601 0 

\151,90510 
1371,392) 

(928,260) 

(602,725) 

;399,869) 

1300.110) 

t751 SOli 

i1,9Cl50l\ 

12-19596) 

:389.2701 0 
\91,195) 

(47,040) 

492.,309 

99,146 

511,739 

2.05,963 

100,467 

~48,250 

445,871 

590,718 

593,463 

510,438 

6f3,652 

35··1-.311 

621,71)0 

248J88 

24 7 ,985 

236,804 

3<!2,1-'8 

\~92,309) 

(99,14(i; 

(511,7391 

1205,963) 

(100,467) 

(248,250) 

1900 135) 

1590,728) 

'593,4531 c 
(610,438) 

1621,7t30) 

(248.788"· 0 

(247,985) 

(236,804) 

1302,118) 

2,992.210 (2,992,2.CO) 2.219.159 

99,733 \99,733) 99.972 {99,972) 99,972 

809,280 (809280) sn.s3g (827,589) '375,253 

201,564 1201.564) 302,667 ,302,(;671 '302,667 

100.782 1100, 782) 50.445 (50.445) 50.445 

.:'98,815 \598,815) 595,525 613704 

512.212 (612,212) 613,890 (613890) 514.462 

591,092 (.591,092) 773.9:0 634,291 

589,033 !689,033) 58:?,541 (582,5411 :091166 

454,043 (454,043) 

(2,219,159) 

(99,972) 

(375,253) 

(302,667) 

(50.445) 

(613 704) 

(614,462) 

(634,2911 

(597,166) 
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Line l'toject 

---~· 
9682891 

96828923 
3 96829114 

95829115 
96829116 
95829414 

96829216 
8 96829222 
9 96829312. 

10 96829314 
11 96829413 
12 96829415 
13 96829426 
14 96829512 
15 96829514 
16 96829515 
17 96829516 
18 96829714 
19 96829814 
20 96829826 
21 95832114 
.22 96832514 
23 97730514 
24 97730515 
25 97731215 

97731614 
97732014 
97733116 

29 99328015 

30 99328515 

Supplier Portal 

E-Mail Archive and E-D1scovery Tooi Upgr<Jde/Refr·esh 

Enterprise Business :ntellige•1ce Upgr~de 

Tf:'cl'> Upgnde ·Infra 2 

CPR Server 2014 

HPQC Upgrade 
Network Acceo;s Cor.tmi 

Core SAN Sw1tch Refresh 

Oata Archiving, Backup and Offsite Storage 

Oocument Management-Employee Medical Records 

GRC Toois 

Self Serv1ce Software Portal 
Warehouse Automation Project 

SharePointErhancements 
PNM Backvp lnfrastructur<o Upgrad<o 

lnformatio'l Security Platform Upgrade 

DR Relocation 

rv15 Windows 2003 Upgrade 

O~ta Center Network Refresh 

Downtown Security and NERC Equipment Upg·ades 

Downtown Bu1ldi'1g Improvements 

Emergency Response Center (Data Center Por~able 

Downtown Life Safety Code Upgrades 

Corporate CD Burner Replacement 

Graphics Equ1pment 

CareerfV!anagef"lent 
Or~/off-Boardmg M~nagement 

Total Curporate 

Tot<~! 

Expenditure!! Expendltums Clurings Thn:~ugh 

Through End of Clearings Through Through End of End of 2016 Test Years 2017 Years 2017 

Liokage End of linkaB:e 2016 Test Period Period Expenditures Clearings ----·----- -------- 2.:.8,072-----~672_) _____ -~; _____ .,, __ _ 

487,500 (487.500! 21.02.2 (2:,cn1 17,822 (17,822) 
602,067 
395,642 
99,376 
59.&93 

256,1045 
226 512 
503.088 

95.945 

686,607 
279,0'l5 

500,000 

348.001 
7,801,4-85 

347,514 

L145,675 
2.060,0:32 

198,386 
50.467 
10,106 

(256,645) 

{279,095) 

{500,000) 0 

(348,00.i.l 

(7.801,485) 

(50,467) 

394,326 
215,312 

600,821 
2.44,061 

6,993,.l9C 

963,433 
352,712 

80,621 

{600,821) 

(244.061) 

(6,993,490) 

(80.621) 

258.986 

5,000.000 

62,313 
349.493 

65,925 

:258,986'1 

(5,000,000) 

162,313) 

1349,493) 

(65,925) 

Years 2013 Years 2018 Years 2019 

~)(P~!!t!.i!~r~_ ~- -~,~ari~ -~--~pendlture5 

25,816 

196,580 

230,180 

30,200 
432,291 

76,447 

12:;,816) 

(196,5SOi 

;280,180) 

(30,400) 
(432,291) 

(76.447) 

30,631 

30,200 
427,833 

80,981 

Years 2019 

~.ri.Jl:~ 

(30,200) 
(427.833\ 

(80,981) 

543,430.734 (629-:792,197) 320.895,542 - T379.469,5s~ --116,873~653--~~86;-099L___ !Q_~,?53,gQ_ ___ [:>3,9__¥_,_~63) 

Ls.,_~76,763) 

119,073,888-- (103:516,752) 



Overview of Capital Budget Process 

Is contained in the following 3 pages. 
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Capital Budgeting and Project Approval Process 

PNM's planning cycle consists of four distinct but related planning efforts. The first is PNM's 

Integrated Resource Plan {IRPL which defines how future power needs in New Mexico will be 

addressed. PNM its 2014··2033 RP New Mexico 

Commission in July 2014. The second cycle is the development of a Long Range Plan (LRP) 

based on modeling and analysis of varying economic, operational, and financial scenarios over a 

five-year planning horizon. The final two cycles entail business planning and budgeting. 

Business planning and budgeting activities are conducted on an annual basis and are the basis 

for PNM's Annual Operating Plan {AOP), or budget, which is finalized in the fall of each year. 

Detailed in this section is an overview of the capital budgeting and project approval process, 

which is completed as part of the AOP. 

A graphic illustrating the capital budgeting and approval process is show below: 

I l June-July J l August I I September I I September I I October I 
I II I I I 

I 
Corporate strategic Business units Capital projects are Resource Council Each business unit 

PNM Capital Plan is 
initiatives identified identify potential categorized into reviews all capital finalizes its capital 

and socialized to capital projects in Mandate, High projects from all project I ist based 
finalized 

business units line with initiatives Impact, Medium business units and on the available 

Impact allocates capital funds 
funds to each 

business unit 

Like most utilities, PNM's senior management provides the individual business units (e.g., 

Generation, T&D, Business Technology Services, etc.) with a five-year capital target. This target 

is based on numerous factors, including strategic objectives set by senior management, 

environmental compliance requirements, equipment reliability, expected load/customer 

growth, and system reliability. The targets serve as a guide to the individual business units to 

enable them to more accurately plan future capital projects. 

Based on the five-year capital spend targets and the factors listed above, each business unit 

develops its strategy and business objectives and identifies the capital projects that must be 

completed in order to achieve these objectives in the upcoming year. In order for a project to 

be considered, it must align with the company's strategic and operational performance 

improvement objectives. Detailed justification summaries for each project are developed. 

These include information such as a description of the project need, potential impact on 

customer/stakeholder satisfaction, expected operational improvement, project schedule 

including in-service date{s), project cost and cash flow estimates, and business unit ranking. 

Planning engineers then develop guidelines for key materials costs and escalations, labor costs 

Page 1 of 3 
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and escalations, and corporate loadings which are ultimately factored into the final project cost 

estimate. 

In addition to the detailed justification summaries, projects are also categorized into one of 

three classifications- Mandate, High Impact, or Medium Impact. Mandate projects are 

projects PNM "Must Do" because they are already underway or they are required due to 

regulatory, environmental, contractual obligations, or safety concerns. High Impact projects 

are projects PNM "Should Do" because they have clear beneficial economic or operational 

outcomes from a cost or reliability perspective, or because not completing these projects could 

lead to increased economic or operational risk. The last category is Medium Impact projects. 

These projects are those PNM would "Like to Do" and can be justified due to other factors such 

as expected performance improvements, cost savings, extension of the useful life of an asset, 

etc. Below is a table that further describes the characteristics PNM utilizes to classify projects. 

[ Category 
!Mandate:._-

Characteristics -l 
-+--.--Direct _o_b_l ig_a_t-io-n-to_s_e-rv-~~i-nc-1 u-d-i~g-p~rtions of bla_n_k_e_t_s _______ [ 

[ Must Do • 
I • 

• 
• 

Projects currently underway in which cancellations or delays are not 

acceptable 

Projects required to meet or comply with regulatory, environmental, or 

contractual requirements 

Projects required to maintain or increase safety 

~
---~--~~-

igh Impact-

hould Do 
• 

• 

Primary projects to be completed within a scheduled outage 
---=------~ 

Projects in which the benefits (decreased costs, increased reliability, 

increased safety) are clearly evident operationally or economically 

Projects where the downside risk of not completing them is high 
I • 
--~~-~------- I -
Medium Impact =-t--; 
Like to Do 

• 

Projects in which timing of execution in intrinsically tied to a project or an 1 

event categorized as "must do" (e.g., scheduled plant O_l:l!ag~---­

Projects identified as meeting customer needs at reduced cost, 

increasing reliability, increasing or maintaining safe working conditions, 

or establishing a platform for strategic initiatives 

Projects move into a "should do" or "must do" category depending upon 

funds availability, operational integrity, management direction, or 

regulatory changes 
·---""----

Upon completion of the detailed project summaries, the projects are entered into the 

Prioritization Cube. The Prioritization Cube evaluates all projects in all of the business areas 

and assigns a recommended priority ranking to each project. PNM's Resource Council 

(comprised of the Chief Operations Officer, Chief Financial Officer, Vice President of Customer 

Service and Business Technology, Vice President of New Mexico Operations, Vice President of 

Generation, and Director of Supply Chain) reviews the recommended prioritization and the 

Page 2 of 3 



PNM Exhibit HEM-7 

overall capital request of each business unit. After reviewing, the Resource Council finalizes the 

amount of capital to be allocated to each business unit for the upcoming year. 

Based on the amount of capital allocated, each business unit reviews its projects again and then 

finalizes the list of projects for the following year. It is important to point out that factors 

outside of PNM's control including, but not limited to, equipment delivery delays, unforeseen 

scope changes, or new "Must Do" projects that emerge due to storm damage, wild fires, etc. 

may result in minor changes to a business unit's capital project list during the year. 

Once each business unit finalizes its project list, the Resource Council reconvenes to review any 

projects that were not funded. If there is a project that a business unit believes must be 

completed in the next year but for which it does not have an approved budget, the business 

unit can request additional capital funds from the Resource Council. If the funds are not 

provided for a project, that project is dropped from the year's capital plans. 

Prior to the commencement of a capital project at PNM, the project manager must submit 

formal documentation, a Capital Development and Approval Process (CDAP) form, before 

capital funds will be released. This form contains project specific information including a 

project summary, background, performance analysis, risk analysis, and a final recommendation 

that has considered potential alternatives and justification for the project (due to the 

ownership structure at the San Juan Generating Station, PNM currently utilizes a CBI (Capital 

Budget Item) form in addition to the CDAP at that facility). Upon approval of the CDAP/CBI 

form, the capital spend is the authorized and the funds are released for the project. Due to the 

nature of the CDAP process, they are submitted near the time of project commencement; 

therefore a CDAP may not be available for all 2015 or 2016 projects. 

It is ultimately the responsibility of the project manager to monitor the status of a specific 

project, including adherence to the approved budget, scope, and schedule. Though the project 

manager is responsible for the successful delivery of a project, each business unit has a budget 

oversight and project monitoring team that continuously evaluates capital projects to ensure 

spend is within the project guidelines. In an effort to instill the importance of properly 

managing capital resources, PNM also requires its project managers to report any capital 

projects that have a projected budget over-run of more than 10%. If a project falls into this 

category, the project manager must submit a [/Request for Additional Funds" document 

outlining the rationale for the cost overruns and the additional capital needed in order to 

complete the project. Upon submission ofthis form, PNM management reviews the rationale 

for the cost overruns and determines if the project will be provided with additional capital. 

Beyond the individual business units, PNM also conducts monthly and quarterly management 

reviews of its spend on capital projects. During these reviews, management analyzes any 

differences between budgeted and actual results for a particular period, and, if necessary, has 

the authority to alter future capital spending on a particular project or for an entire business 

unit. 
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2015 Loads on Construction 

Payroll Loads Minor Materia! (\·1\lL) L;ad 

Stmes (STLL :\'on-Stores CNSL), Purchasing (PUR) Load Engineering & Supervision (E&S) Load 

AdministratiYe & Cieneral (A&G) Load Capital O\·erhead- Legal rela~ed to pre-implementation ofSrnatt Meters 

Payroll Loads 

Payroll Taxes (PRT) 

Pension & Benefits (P&R) 

Injuries.._~ Damages (1&0) 

Total 

Engineedng & Supervision ~oad,\· 

184071 -Distribution 
184070- Tmnsmissiou 

A.dmini!)trative & General Load,· 

922100 - ·MaJor 

9222110 - 1\:Jinor 

922300 -Other (JPP) 

922100- Major 

922200- Minor 

922300- Other OPP) 

922100 - Major 

922200- Minor 

922300- Other OPP) 

7.00°/Q 
22.3:: 0-·0 
6.73~-o 

36.05% 

El~t."ttri~ 

CT 
926 

926 
926 

926 

926 
926 

Minor Material, Stores, Non-Store.o,· Loads 

M\IL- Minor Material 

STL- Stores 

NSL- Non-Stores 

fl02 
7.00°·o 6.74~·o 

22.32%) 30.46%) 
6.7.V}0 4.92~·o 

36.05% 42.12'~;, 

BuLk Pnwcl"" 

002 IJOJ 

4.16% see below 

8.32% sec below 

see belo\v 

OTH 

P'\1"1·! 

OlUt 

7.00% 
22.32% 

6.73% 

36.05%. 

P.\M 

0'111 
i\FT-7.'J::,:, 

PCR- Purchasing 0.6?0-·0 0.67°·0 0.67°:0 

22.32°/o 

6.73% 

36.05% 

HUJN-71l6 
'706 

flJS 

6.73%. 

36.05% 

.. Vote: .4ctuais: Above items are applied to specific Pas!·;port transaction code; Budr.:et: Items art' applied to equivalent cost types fmainly 350. 359). 

Capital Loa_dfo_r Pre-lmp!Smart Meter legal 

Smart Meter Capital load 

:'\ote: lmplemmted 09111. e:x:pected to 

1 of1 

8.79% 

17. L7°.'0 
~.1.21)/\) 

28.08%) 

16.06~/0 

CJ.Yi% 
32.9lo,.;, 

1<:''\il!i 

011 

K.OO'X, 
4.00'% 

OT!l 

PV 
720-725 
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AFUDC Support Pagelofl 

c D E F G H K l M () 

AFUDC Summary- 6 months of Base (Jan 2014- June 2014) and 6 Months Linkage (July 2014- Dec 2014) 

Annual Rate Monthly Rate 

AFUDC Debt 3.29% 0.27% 

AFUDC Equity 4.28% 0.36% 

Total AFUDC 7.57% 0.63% 

Ave ST. Debt Rate 5.62% 

10 LT Debt Rate 5.83% 
11 Preferred Stock Rate 4.62% 

12 Common Eqwty Rate 10.00% 

13 
14 Dec-13 Jan-l4 Feb-14 Mar-14 Apr-14 May-14 Jun-14 Jul-1.4 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 12 month 3Vg 13 month avg 

15 ST Debt Balance 114,600 116.300 400 23,611 20,773 202 5,008 33,117 58,320 31,028 

16 CWIP Balance 146,145 155,382 152,314 151,482 15"7,906 :'..62,860 153,709 166,05 7 186,084 220,683 248,726 261,377 203,308 182,003 

17 

18 Preferred stock (prior year end) 11,529 

19 L T Debt (prior year end) 1,190,845 

20 Common Equity (prior year end) 1,268,075 

21 
22 

23 AFUDC Summary- 2015 
24 
25 

26 
27 AFUDC Debt 2.78% 0.23% 

28 AFUDC Equity 

29 Total AFUDC 

30 
31 Ave ST. Debt Rate 3.05% 

32 LT Debt Rate 5.48% 
33 Preferred Stock Rate 4.62% 

34 Common Equity Rate 1o.om~o 

35 

36 Dec-14 Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Ju!-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 12 month avg 13 month avg 

37 ST Debt Balance 6,887 1,804 24,639 72,423 88,316 85,431 62,132 87,313 94,935 219,422 44,409 65,643 

38 CWIP Balance 203,308 2.12,126 232,502 253,871 253,309 265,583 279,242 310,85/l 345,369 372,317 368,966 304,992 180,110 275,581 

39 

40 Preferred stock (prior year end) 11,529 
41 LT Debt (prior year end) 1,290,845 

42 Common Equity (prior year end) 1,323,128 

43 

44 

45 AFUDC Summary- 2016 
46 
47 
48 
49 AFUDC Debt (1) 2.10% 0.18% 

50 AFUDC Equity 0.00% 0.00% 

51 Total AFUDC 2.10% 0.18% 

52 
53 ST Debt Rate 2.10% 
54 LT Debt Rate 5.56% 
55 Preferred Stock Rate 4.62% 

56 Common Equity Rate 10.50% 
57 
58 Dec-15 Jan-16 Feb-16 Mar-16 Aor-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 12 month avg 13 month avg 

59 ST Debt Balance 31,173 184,807 160,905 173,621 306,405 2.85.957 249,479 226,013 177,506 165,368 227,858 202,635 199,311 

60 CWIP Balance 181,275 189,778 198,003 178,459 186,697 194,941 177,358 173,064 178,254 175,809 176,089 197,158 184,400 183,945 

61 
62 Preferred stock (prior year end) 11,529,299 

63 LT Debt (prior year end) 1,415,845 

64 Common Equity (prior year end) 1,434,747 

65 

66 AFUDC Debt Rate Calculation B53*(059/P60) + B54[(663/(B63+B62+864]){1-(059/P60))] 

67 AFUDC Equity Rate Calculation [ 1-( PS9/P60 )j *! BS 5( 862/( B63+B62+B64)) + B45( 864/( 863+862+864)) j 

68 
69 (1) The STD ba!ance is greater than CWIP, therefore the rate is limited to the calculated short term debt rate of :-?:.10 



BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION 

IN THE MATTER OF THE APPLICATION 
OF PUBLIC SERVICE COMPANY OF NEW 
MEXICO FOR REVISION OF ITS RETAIL 
ELECTRIC RATES PURSUANT TO ADVICE 
NOTICE NO. 507 

PUBLIC SERVICE COMPANY OF NEW MEXICO, 
Applicant. 

) 
) 
) Case No. 14-00332-UT 
) 
) 
) 
) 
) ____________________________________ ) 

AFFIDAVIT 

STATE OF NEW MEXICO ) 
) ss 

COUNTY OF BERNALILLO ) 

HENRY E. MONROY, Director, Cost of Service and Internal Audit for 

PNM Resources, Inc., upon being duly sworn according to law, under oath, deposes and 

states: I have read the foregoing Direct Testimony and Exhibits of Henry E. Monroy 

and it is true and accurate based on my own personal knowledge and belief. 

GCG # 518949 



OFFICIAL SEAL 
Ronda Morehead . . 

2 

HENRY R. MONRO\>/ 

/--. r ,, ;· 
I// ~.! ~,. J ! ?1 , l '! ~ / ~:_1 
t <! ~()A\ (.!:( n "j · l(.nv D tU-t ~J 1/ 

NOTARY PUBLIC IN AND FOR 
THE STATE OF NEW MEXICO 

GCG # 518949 
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