Supporting Revenue Requirements Workpapers

Is contained in the following 947 pages



PNM EXHIBIT HEM-4: WORKPAPER INDEX
Page 1 of 7

HEM - 4: WP Plant — Net Plant Workpaper

Tab Reference

Description

B-3

Rule 530 Schedule B-3

C-1 Rule 530 Schedule C-1

C-1a Schedule C-1a

H-7 Rule 530 Schedule H-7

WP Plant -1 Net Plant Balances Base, Linkage and Test Period

WP Plant - 1a Summary of Net Plant Inputs for COS Model

WP Plant - 1b Depreciation Expense Cost of Service Inputs

WP Plant - 1¢ Linkage and Test Monthly Depreciation Expense

WP Plant -2 Gross Plant Activity, Linkage and Test

WP Plant—3 Gross Plant Balances, Linkage and Test

WP Plant -4 Depreciation Expense, Linkage and Test

WP Plant -5 Establish Beginning Accumulated Reserve Balances for Cost of Removal and
Retirements

WP Plant-6 Accumulated Depreciation Plant Balances, Linkage and Test

WP Plant -7 Depreciation Rates, Existing and Proposed

WP Plant-16 Accelerated Depreciation on San Juan SNCR

HEM — 4: WP Plant — Corporate Net Plant Workpaper

Tab Reference

Description

WP Plant -8 Gross Corporate Plant Balances and PNM Share Allocation

WP Plant -9 Corporate Plant Accumulated Reserve Balances and PNM Allocation
WP Plant - 10 Gross Corporate Plant Activity, Linkage and Test

WP Plant -11 Corporate Gross Plant Monthly Balances

WP Plant - 12 Corporate Depreciation Expense

WP Plant - 13 Corporate Plant Miscellaneous Accumulated Reserve

WP Plant -14 Corporate Plant Accumulated Depreciation Balances

WP Plant - 15 Shared Service Depreciation Adjustment

WP Plant - 15a Shared Service Depreciation Adjustment

HEM — 4: WP RA — Reg Asset & Liab Workpaper

Tab Reference

Description

WP RA-1

Regulatory Assets and Liabilities Base Period, Linkage Data and Test Period
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HEM — 4: WP RA — Reg Asset & Liab Workpaper

Tab Reference

Description

WP RA-2 PVNGS DOE Spent Fuel Amortization

WP RA-3 pgl Loss on Reacquired Debt Cost Benefit Analysis

WP RA-3 pg2 Loss on Reacquired Cost Benefit Analysis

WP RA-3 pg3 Loss on Reacquired Cost Benefit Analysis

WP RA-4 LVGS Regulatory Asset Decommission Amortization Calculation
WP RA-5 LVGS Regulatory Liability Decommission Amortization Calculation
WP RA-6 2015 Rate Case Expense Amortization Calculation

WP RA-7 Renewables Federal Grant Amortization Calculation

WP RA-8 Renewables State Credit Amortization Calculation

WP RA-9 Surface Coal Mine Decommissioning

WP RA-10 50% SJGS Units 2&3 Undepreciated Investment

HEM — 4: WP ORB — Other Rate Base Workpaper

Tab Reference

Description

WP ORB-1 Other Rate Base-Base Period, Test Period Balance, and Linkage Data
WP ORB-2 Customer Deposits and Injuries & Damages — Base Period 13 Month Average
WP ORB-3 Summary of Prepaid Pension Asset

WP ORB-4 Summary of Prepaid Pension Asset-Shareholder Excess Cash

WP ORB-5 Prepaid Pension Asset Cost Benefit Analysis

WP ORB-6 Summary of Non-Qualified Retirement Plan

WP ORB-7 Unamortized Loss on Reacquired Debt

WP ORB-8 Amortization of High Lonesome Mesa

WP ORB-9 Amortization of SJGS Coal Agreement transaction costs

WP ORB-10 Summary & Amortization of 2016 Rate Case Expenses

WP ORB-11 Summary of Production ARO Accretion Expense

WP ORB-12 ARO Accretion Schedule for Distribution

WP ORB-13 Summary of ARO Accretion Expense in Linkage and Test Period

HEM — 4: WP WC ~ Working Capital Workpaper

Tab Reference

Description

E-2

Rule 530 Schedule E-2
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HEM — 4: WP WC - Working Capital Workpaper

Tab Reference

Description

E-3 Rule 530 Schedule E-3

B-7 Rule 530 Schedule B-7 Nuclear Fuel in Process
WP WC-1 Working Capital Balances

WP WC-2 Amortization of Transmission Deferral Payment
WP WC-3 San Juan Coal Prepayment

HEM — 4: WP Fuel - Fuel Workpaper

Tab Reference

Description

H2-Base Rule 530 Schedule H-2 Base — Cost of Fuel

H2-Linkage Rule 530 Schedule H-2 Linkage — Cost of Fuel

H2-Test Rule 530 Schedule H-2 Test — Cost of Fuel

H3- Base Rule 530 Schedule H-3 Base — Revenue Generated from PNM Retail Fuel and
Purchased Power Clause

H3-Linkage Rule 530 Schedule H-3 Linkage — Revenue Generated from PNM Retail Fuel and
Purchased Power

H3-Test Rule 530 Schedule H-3 Linkage — Revenue Generated from PNM Retail Fuel and

Purchased Power Clause

P12-Historical

Rule 530 Schedule P-12 Historical — Fuel Statistics Information

P12-Linkage Rule 530 Schedule P-12 Linkage — Fuel Statistics Information
P12-Test Rule 530 Schedule P-12 Test — Fuel Statistics Information
WP Fuel-1-Base COS | Base COS

WP Fuel-2-Linkage Linkage COS

COoS

WP Fuel-3-Test COS Test COS

WP Fuel-4-Base Base Detail

Detail

WP Fuel-5-Base
Period Adj

Base Period Adjustments

WP Fuel-6-Test
Detail

Test Detail

WP Fuel-7-Linkage
Detail

Linkage Detail

WP Fuel-8-H3-Base
Detail

H-3 Base Period

WP Fuel-9-H3-
Linkage Detail

H-3 Linkage Detail
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HEM — 4: WP Fuel - Fuel Workpaper

Tab Reference

Description

WP Fuel-10-H3-Test
Detail

H-3 Test Detail

WP Fuel-11-SJGS
Fuel Handling

San Juan Fuel Handling Workpaper

HEM — 4: WP OM — O&M Workpaper

Tab Reference

Description

H1 Base and Test
Sum

Rule 530 Schedule H-1 Summary of Operations and Maintenance Expense

H1 Base and Test

Rule 530 Schedule H-1 Operations and Maintenance Expense

H1la-Base and Test

Rule 530 Schedule H-1 Operations and Maintenance Expense - Litigation Expense

WP OM-1 COS Inputs

WP OM-2 Summary

WP OM-3 Summary Adjustments

WP OM-4 Adjustments to Specific O&M

WP OM-5 Retiree Pension and Medical

WP OM-6 Medical and Dental Normalization

WP OM-7 Planned Outages

WP OM-8 WAPA Third Party Transmission Exchange
WP OM-9 40 MW Solar Facility

WP OM-10 Palo Verde Lease Adjustments

WP OM-11 Linkage Period

WP OM-12 PV Allocation of Units 1,2 and 3 OM Expenses
WP OM-13 PV Miscellaneous Amortizations

WP OM-14 La Luz Gas Peaker

WP OM-15 ROW Distribution

WP OM-16 ROW Transmission

WP OM-17 Navajo ROW Renewal

WP OM-18 Category of Dues, Fees, Fines

WP OM-19 Four Corners

WP OM-20 Property Insurance

WP OM-21 Not Used

WP OM-22 Benefits Impacts of Head Count Reduction
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HEM — 4: WP SJGS —~ OM Workpaper

Tab Reference Description

WP-SJGS-1 SJGS OM Summary
WP-SJGS-2 OM SJ Direct

WP-SIGS-3 SJGS Non SJ Direct
WP-SJGS-4 SJGS OM Indirect

WP-SJGS-5 San Juan Participation Credits

HEM - 4: WP LA — Labor Workpaper

Tab Reference

Description

WP-LA-1 Summary of PNM Direct Labor

WP-LA-2 PNM Normalized Labor {(Non-San Juan)

WP-LA-3 PNM Overtime (Excluding San Juan and Shared Services)

WP-LA-4 Summary of San Juan Generating Station Labor

WP-LA-5 San Juan Generating Station Direct Normalized Labor (San Juan Home Centers)

WP-LA-6 San Juan Generating Station Direct Normalization Labor (Non-San Juan Centers)
WP-LA-7 San Juan Generating Station Indirect Normalized Labor (Indirect Home Centers)
WP-LA-8 Summary of Shared Services Labor

WP-LA-9 PNMR Services Normalized Labor

WP-LA-10 PNMR Services Overtime

HEM — 4: WP-SS - Shared Services

Tab Reference

Description

WP SS-1 Shared Services Summary

WP SS-2 Shared Services Base Period Adjustments

WP SS-3 Summary of Shared Services - Base Period to Test Period
WP SS-4 Shared Services Base Period Adjustments Functionalized
WP SS-5 Base Period Allocation Rates

WP SS-6 Test Period Allocation Rates

WP SS-7 Base Period Revenue Allocation

WP SS-8 Base, Linkage and Test Period Payroll Tax Allocation

WP SS-9 Base Period Property Taxes Allocation
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HEM — 4: WP-SS - Shared Services

Tab Reference

Description

WP S5-10 incentive Compensation

WP S5-11 Incentive Compensation: Linkage and Test Period Caiculations
WP S5-12 Summary of Dues, Subscriptions, and Membership Fees

WP SS5-13 Linkage Period 1:07-01-2016 through 06-30-2017

WP 55-14 Linkage Period 2:01-01-2017 through 12-31-2017

HEM - 4: WP GT - General Taxes Workpapers

Tab Reference

Description

WP GT-1 Summary General Taxes

WP GT-2 Property Taxes Allocation and Test Period Calculation
WP GT-3 Property Tax Rates

WP GT-4 Payroll Taxes

WP GT-5 PNM Payroll Tax Calculation

WP GT-6 Other Misc Taxes

WP GT-7 Property Tax Reclass

HEM — 4: WP OA - Other Allowable Exp Workpaper

Tab Reference

Description

WP OA-1

Summary of Other Allowable Expenses

HEM — 4: WP RC — Revenue Credits Workpapers

Tab Reference

Description

WP RC-1 Summary of Revenue Credits

WP RC-2 Rate 16 Rates Normalized Calculation

WP RC-3 Other Retail Revenue

WP RC-4 Transmission Revenue Credits

WP RC-5 Normalized Adjustment for Joint Use Revenues
WP RC-6 Forecasted Deferral Payment for Test Period
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HEM — 4: WP AL - Allocators

Tab Reference

Description

AL-1

Summary of Base Period Allocators

AL-2 Base Period Transmission Allocators

AL-3 Sales Allocator

AL-4 Summary of Test Period Allocators

AL-5 SJGS Base Period Participant Allocators
AL-6 SJGS Test Period Participant Allocations
AL-7 Base Period Wages and Salaries Allocators
AL-8 Test Period Wages and Salaries Allocators
AL-9 Test Period Transmission Allocators
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PNM Exhibit HEM-4

1
2 WP OM-4 Adjustments to Specific D&M
3 |Excluding Base Fuel and Fue! Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Mode! Lead Sheet Rﬁ:_moval of Spe "iﬁcgl_ly Forecasted items from Adjusted Base Period
7 0M-13, OM-2 OM -6, Column G 0Mm-5, Column J Note 5
Palo Verde Amortizations /! Active Medical & |Retiree Pensionand| PV3 Third Party
8 |Description FERC Decommissioning Dental Medical Transmission
9 _|Non-Fuel Production 0&M
10 _|Steamn Production Operation
48 | Total Operation Supervision and Engineering 500 - - - -
69 | Total Steam Expenses 502 - - - -
72 | Total Steam from Other Sources 503 - ~ - -
96 | Total Electric Expenses 505 - - - -
34 | Total Misc. Steamn Power Expenses 506 - - - -
37 ] TotalRents 507 - - - -
38 |Total Steam Production Expense - - - -
39
40 [Steam Production Mals
72 otal Maintenance Supervision and Engin 510 - - - -
9 | Total Maintenance of Structures 511 - - - -
2 Total Maintenance of Boiler Plant 512 - - - -
2 Total Maintenance of Electric Plant 513 - - - -
2851 Total Maintenance of Misc Electric Plant 514 - - - -
2861 65 MW SIGS Unit 4 500-514
287 |Total Steam Production Maintenance - - - -
288
289 |Total Steam Production D&M - - - -
290
291 |Nuclear Production Operation
302 | Total Operation Supervision and Engineering 517 - - - -
306 ] Total Coolants and Water 519 - - - -
310§ Total Stearm Expenses 520 - - - -
314 | Total Electric Expenses 523 - - - -
320 | Total Misc. Nuclear Power Expenses, excluding PV 1&2 Decommissioning and CE Credit 524 - - - -
324 1 Total Misc, Nuclear Power Expenses - PV 1&2 Decommissioning and CE Credit 524 (5,147,011) - - -
331] Total Rents - Nuclear, excluding PV 1&2 Prudency Audit and Excess Gain Amortization 525 - - - -
3341 Total Rents-Nuclear - PV 1&2 Prudency Audit 525 {73,263) - - -
3371 Total Rents-Nuclear - PV 1&2 Excess Gain Amortization 525 {110,308} - - -
338 | Total Nuclear Production Operation (5,330,582) - - -
339
340 | Nuclear Production Maintenance
44 { Total Maintenance Supervision and Engin 528 - - - -
48 | Total Maintenance of Structures 529 - - - -
3521 Total Maintenance of Reactor Plant 530 - - - -
356 | Total Maintenance of Electric Plant 531 - - - -
360 | Total Maintenance of Misc, Nuclear Plant 532 - - - -
361 | Palo Verde 3 - Nuclear Production 517,519-556
362 |Total Nuclear Production Maintenance - - - -
363 .
364 |Total Nuclear Production O&M (5,330,582) - - -

WP OM-4: Summary Specific OM Adjustments
Page 1 of 50
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PNM Exhibit HEM-4

WP OM-4 Adjustments to Specific 0&M

Excluding Base Fuel and Fuel Related Expenses

Base Period Ending 6/30/2016

Test Period Ending 12/31/2018

I3 (01 BN 1Y 1N PO

Hyperlink to OM Model Lead Sheet

SRemoval of Speciﬁcgﬁy Forecasted Items from Adjusted Ba:

se Period

OM-13, OM-2

OM -6, Column G

OM-5, Column ]

Note §

Description

FERC

Palo Verde Amortizations /

Decommissicning

Active Medical &
Dental

Retiree Pension and
Medical

PV3 Third Party
Transmission

i

Qther Preduction Operation

Total Operation Supervision and Engineering

546

Total Misc, Other Power Expenses

549

Total Misc. Other Power Expenses-Renew

549 - Renew

Total Other Production Operation

o
P 171 I [y 1) At I B

w

aintenance of Structures

552

65

Total Maintenance of Gen and Electric Plant

553

72

Total Maintenance of Gen and Electric Plant-Renew

553-Renew

o

Total Other Production Maintenance

~
A

75

Total Other Production O&M

~J
a

77

Total System Control and Load Dispatching

556

jo =]
B joo

Total Other Power Supply Expenses

Q

-

Total Non-Fuel Production O&M

(5,330,582)

wninju]nivislaleinis]elnisislela]eiwlwluioe

Y

WP OM-4: Summary Specific OM Adjustments
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B C D E F

1 |PNM Exhibit HEM-4

2 WP OM-4 Adjustments to Specific O&M

3 JExcluding Base Fuel and Fuel Related Expenses

4 {Base Period Ending 6/30/2016

5 _{Test Period Ending 12/31/2018

6 |Hyperlink to OM Mode! Lead Sheet Removal of Specifica_l_ly Forecasted Items from Adjusted Base Period

7 CGM-13, OM-2 OM -6, Column G OM-5, Column J Note 5

Palo Verde Amortizations /| Active Medical & Retiree Pension and| PV3 Third Party

§ |Description FERC Decommissioning Dental Medical Transmission
513 [Transmission Operation
548 1 Total Operation Supervision and Engineering 560 - - -
564 | Total Load Dispatching 561 - - -
595 | Total Station Expenses 562 - - -
603 { Total Overhead Lines Expenses 563 - - -
637 ] Total Misc, Transmission Expenses 566 - - -
6411 Total Rents 567 - - -
642 {Total Transmission Operation - - -
643
644 |Transmission Maintenance
6501 Total Maintenance Supervision and Engin 568 - - -
655 | Total Maintenance of Structures 569 - - -
687 | Total Maintenance of Station Equipment 570 - - -
707 ] Total Maintenance of Overhead Lines 571 - - -
713 | Total Maintenance of Misc. Transm Plant 573 - - -
723 | Total Maintenance Transmission Plant 574 - - -
724 HLM - Transmission O&M 560-564,566-574
725 |Total Transmission Maintenance - - -
726
727 {Transmission O&M by Others (565)
730 Total Owned Generation Wheeling 565 - - -
7331 Total PV 3 Wheeling 565 - - 394,448
7361 Total Retail Wheeling 565 - - -
739 | Total FERC Wholesale Customer Wheeling 565 - - -
742 | WAPA Exchange 565 - - -
747 | Total Transmission O&M by Others 565 - - -
748 |Total Transmission O&M by Others (565) 565 - - 394,448
749
750 [Total Transmission O&M - ~ 394,448

WP OM-4: Summary Specific OM Adjustments
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: 8 C D E F
"1 |PNM Exhibit HEM-4
‘2 {WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 {Test Period Ending 12/31/2018
6 |Hyperlink to OM Mode| Lead Sheet Removal of Specifically Forecasted Items from Adjusted Base Period
7 0OM-13, OM-2 OM -6, Column G OWM-5, Column | Note 5
Palo Verde Amortizations /| Active Medical & iRetiree Pensionand| PV3 Third Party
8 {Description FERC Decommissioning Dental Medical Transmission
751
752 | Distribution Operation
784 1 Tatal Operation Supervision and Engineering 580 - - -
01| Total Station Expenses 582 - - A
22 | Total Overhead Lines Expenses 583 - - -
36| Total Underground Lines Expenses 584 . N -
47 | Total Street Lighting & Signal System Exp 585 - - -
74 { Total Meter Expenses 586 - - -
91! Total Misc. Expenses 588 - - -
9211 Total Rents 589 - - -
922 {Total Distribution Operation - N N
923
924 | Distribution Maintenance
943 | Total Maintenance Supervision and Engin 590 - - R
95 Total Maintenance of Structures 591 - - B
973 | Total Maintenance of Station Equipment 592 - - -
997 | Total Maintenance of Overhead Lines 593 N - -
1019] Total Maintenance of Underground Lines 594 - - -
039] Total Maintenance of Street Lighting & Signal Systems 596 - - -
054] Total Maintenance of Meters 597 - - N
057] Total Maintenance of Misc. Distribution Piant 598 - - -
058 Total Distribution Maintenance - B N
059
060|Total Distribution C&M - . -

061

WP OM-4: Summary Specific OM Adjustments
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A B C D E F
"1 "|PNM Exhibit HEM-4
2 WP OM-4 Adjustments to Specific 0&M
3 fExcluding Base Fuel and Fuel Related Expenses
4 [Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 [Hyperlink to OM Model Ltead Shaet __Removal of Specifically Forecasted items from Adjusted Base Period
7 OM-13, DNi-2 OM -6, Column G OM-5, Column I Note 5
Palo Verde Amortizations /| Active Medical & {Retiree Pensionand|{ PV3 Third Party
8 |Description FERC Decommissioning Dental Medical Transmission
1062]Customer Accounting Expenses
084 Total Supervision 901 - - -
10] Total Meter Reading Expenses 902 - - -
46| Total Customer Records and Collection Exp 903 - - -
541 Total Uncollectible Accounts 904 - - -
57] Total Misc, Customer Accounts Expenses 805 -~ - -
| 1158 Total Customer Accounting Expenses - - -
59
60| Customer Service & Informational Exp
1374] Total Customer Service & informational Exp 906 - - -
1191 Total Customer Assistance Expenses 08 - - -
196| Total Informational & instructional Advert Exp 909 - - -
1197]Total Customer Service & Inform Exp - -~ -
98|
99} sales Expenses
216] Total Demonstrating and Selling Expenses - Non Production 912 - -~ -
233] Total Demonstrating and Selling Expenses - Production 912 - - -
234] Total Sales Expenses - - -
235

WP OM-4: Summary Specific OM Adjustments
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A 8 C D E F
PNM Exhibit HEM-4
2 {WP OM-4 Adjustments to Specific O&M
3 {Excluding Base Fuel and Fuel Related Expenses
4 {Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Model Lead Sheet Rernoval of Specifically Forecasted Items from Adjusted Base Period
7 OM-13, OM-2 OM -6, Column G OM-5, Column ) Note 5
Palo Verde Amortizations /| Active Medical & :Retiree Pensionand{ PV3 Third Party
8 IDescription FERC Decommissioning Dental Medical Transmission
236|Administrative & General Expenses
237} Administrative & General Exp - Operation
255] Total Administrative 8 General Salaries - Production 920 - - -
270] Total Administrative & General Salaries - Transmission 920 - - -
281] Total Administrative & General Salaries - Distribution 920 - - -
301} Total Office Supplies and Expenses - Production 921 - - -
309} Total Office Supplies and Expenses - Transmission 921 - - -
3221 Total Office Supplies and Expenses - Distribution 921 -~ - -
26} Total Admin Expenses Transferred—Credit - Production 922 - - -
29} Total Admin Expenses Transferred--Credit - Transmission 922 - - -
11332} Total Admin Expenses Transferred--Credit - Distribution 922 - - -
33?‘ Total Production Related - Shared Services 9229 - - -
338] Total Transmission Related - Shared Services 922.9 - - -
3411 Total Distribution Related - Shared Services 922.9 - - -
_ﬂ‘ Total Outside Services Employed - Production 923 - - -
3571 Total Outside Services Employved - Transmission 923 - - -
364} Total OQutside Services Employed - Distribution 923 - - -
3751 Total Property Insurance - Production 924 - - -
380] Total Property Insurance - Transmission 924 - . N
386] Total Property Insurance - Distribution 924 - - -
400] Total Injurfes and Damages - Production 925 - - -
410] Total Injuries and Damages - Transmission 925 - - -
421} Total Injuries and Damages - Distribution 925 - - -
43 Total Employee Pensions and Benefits - Production 926 3,246,275 1,815,766 -
440} Total Employee Pensions and Benefits - Transmission 926 784,644 258,082 -
4471 Total Employee Pensions and Benefits - Distribution 926 5,260,160 3,157,161 -
1460} Total Regulatory Commission Expenses - Production 928 - - -
4671 Total Regulatory Commission Expenses - Transmission 928 - - -
4771 Total Regulatory Commission Expenses - Distribution 928 - - -
484] Total General Advertising/Misc. General Exp - Production 930 - - -
490] Total General Advertising/Misc. General Exp - Transmission 930 - - -
4941 Total General Advertising/Misc. General Exp - Distribution 930 - - -
498] Total Rents - Transmission 931 - - -
499 Total Administrative & General Expenses 9,291,079 5,231,009 -

WP OM-4: Summary Specific OM Adjustments
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“|PNM Exhibit HEM-4

WP OM-4 Adjustments to Specific O&M

Excluding Base Fuel and Fuel Related Expenses

Base Period Ending 6/30/2016

Test Period Ending 12/31/2018

o] |w fro |

Hyparlink to OM Model Lead Sheet

Removal of Spe‘ifica_l_ly Forecasted items from Adjusted Base Period

OM-13, OM-2

OM -6, Column G

OM-5, Column J

Note 5

8

Description

FERC

Palo Verde Amortizations /

Decommissioning

Active Medical &
Dental

Retiree Pension and
Medical

PV3 Third Party
Transmission

1500

1501

Admin & General Exp - Maintenance

510

Total Maintenance of General Plant - Production

935

536

Total Maintenance of General Plant - Transmission

935

551

TJotal Maintenance of General Plant - Distribution

935

532

Total Admin & General - Maintenance

553

1554

Renewables - A&G (920-935)

920-935

1555

PV3 - A&G (920 - 935}

920-935

556

SJ Unit 4 65 MW ARG (920 - 935)

920-935

557,

Total Admin & General - Maintenance

558|

558

Total Admin and General Expenses

9,281,079

5,231,008

1560

1561

Total Adjustments to Operation and Maintenance Exp

(5,330.582)

9,291,072

5,231,009

394,448

WP OM-4: Summary Specific OM Adjustments

Page 7 of 50

INO dM P-INTH LIFIHX3 NN

80¢ J0 091 obed



A B G H 1 J K L
_1_|pNM Exhibit HEM-4
2 WP DM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |[Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Model Lead Sheat Removal of Specifically Forecasted Items from Adjusted Base Period
| )
OM-15, Column F
7 0OM-16, Column E | WP LA-1, Column G | WP LA-4, Columnl | WP OM - 2, Column E Note 1 Note 2
8 jDescription FERC ROW PNM Labor San Juan Labor Shared Services ARG Capital Loads WPM Incentive
9 |Non-Fuel Production O&M
10 jsteam Production Operation
48 | Total Operation Supervision and Engineering 500 - 485,901 1,784,201 - - -
69 { Total Steam Expenses 502 - 86,242 2,104,061 - - -
72 { Total Steam from Other Sources 503 - - - - - -
96 | Total Electric Expenses 505 - 1,382,722 1,973,577 - - -
1341 Total Misc, Steam Power Expenses 506 - 52,755 554,517 - - -
37| TotalRents 507 - - - - - -
38 | Total Steam Production Expense - 2,007,620 6,416,357 - - -
39
140 Jsteam Production Maintenance
72 | Total Maintenance Supervision and Engin 510 -~ 117,665 1,854,643 - - -
99 | Total Maintenance of Structures 511 - 345,244 816,743 - - -
23 Total Maintenance of Boiler Plant 512 - 315,099 4,686,398 - - -
25 Total Maintenance of Electric Plant 513 - 148,028 761,922 - - -
285 | Total Maintenance of Misc Electric Plant 514 - -~ 1,088,350 - - -
286 65 MW SIGS Unit 4 500-514
287 |Total Steam Production Maintenance - 926,037 9,208,056 - - -
288
289 | Total Steam Production 0&M - 2,933,656 15,624,413 - - -~
290
291 |Nuclear Production Operation
302 | Total Operation Supervision and Engineering 517 - ~ - - - N
306 | Total Coolants and Water 519 - - - - - -
310 | Total Steam Expenses 520 - - - - - .
314 | Total Electric Expenses 523 - - N - - N
320 Total Misc. Nuclear Power Expenses, excluding PV 1&2 Decommissioning and CE Credit 524 ~ - - B N -
324 | Total Misc. Nuclear Power Expenses - PV 1&2 Decommissioning and CE Credit 524 - - - - . -
331{ Total Rents - Nuclear, excluding PV 1&2 Prudency Audit and Excess Gain Amortization 525 - - - - . .
34 ] Total Rents-Nuclear - PV 1&2 Prudency Audit 525 - - - - . N
7§ Total Rents-Nuclear - PV 1&2 Excess Gain Amortization 525 - - - - . N
Total Nuclear Production Operation - - - - . -
33
340 {Nuclear Production Maintenance
344 | Total Maintenance Supervision and Engin 528 - - - - - N
348 | Total Maintenance of Structures 529 - - - - . -
352 | Total Maintenance of Reactor Plant 530 - - - - - o
356 | Total Maintenance of Electric Plant 531 - - - - B .
360 | Total Maintenance of Misc. Nuclear Plant 532 - - - - - N
361 | Palo Verde 3 - Nuclear Production 517,519-556
362 | Total Nuclear Production Maintenance - - - - - N
363
364 | Total Nuclear Production O&M - - - - - .

WP OM-4: Summary Specific OM Adjustments
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A B G H | J K L
PNM Exhibit HEM-4

2 |WP OM-4 Adjustments to Specific O&M

3 |Excluding Base Fuel and Fuel Related Expenses

4 |Base Period Ending 6/30/2016

5 |Test Period Ending 12/31/2018

6 |dyperlink to OM Model Lead Sheet R_e_moval of Specificgﬂy Forecasted Itgms from Adjusted Base Period

0OM-15, Column F

7 OM-16, Column E | WP LA-1, Column G | WP LA-4, Column | | WP OM - 2, Column E Note 1 Note 2

8 |Description FERC ROW PNM Labor San Juan Labor Shared Services A&G Capital Loads WPM Incentive
365
366 10ther Production Operation

4 1 Total Operation Supervision and Engineering 546 - 551,645 - - - -
7 1 Total Misc. Other Power Expenses 549 - - - - - -

412} Total Misc. Other Power Expenses-Renew 549 - Renaw - 200,980 - - - -
413 | Total Other Production Operation - 752,625 - - - -
414
415 |Other Production ! enance
430 Total Maintenance of Structures 552 - 382,577 - - - -
465 | Total Maintenance of Gen and Electric Plant 553 - 1,863,482 - - - -
472 | Total Maintenance of Gen and Electric Plant-Renew 553-Renew - - - - - -
473 | Total Other Production Maintenance - 2,248,059 - - - -
474 '
475 | Total Other Production Q&M - 2,998,685 - - - -
476
477 |Other Power Supply Expenses
508 | Total System Control and Load Dispatching 556 - 1,342,948 342,152 - - -
509 |Total Other Power Supply Expenses - 1,342,948 342,152 - - -
510
511 jTotal Non-Fue} Production O&M - 7,275,288 15,966,565 - - -
512
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"1 |PNM Exhibit HEM-4

2 |WP OM-4 Adjustments to Specific O&M

3 |Excluding Base Fuel and Fuel Related Expenses

4 |Base Period Ending 6/30/2016

5 {Test Period Ending 12/31/2018

6 |Hvparlink to OM Model Lead Sheet Removal of Specifically Forecasted ltems from Adjusted Base Period

OM-15, Column F

7 OM-16, Column E | WP LA-1, Column G | WP LA-4, Column! | WP OM -2, Column E Note 1 Note 2

8 | Description FERC ROW PNM Labor San Juan Labor Shared Services ARG Capital Loads WPM Incentive
513 [ Transmission Operation
5481 Total Operation Supervision and Engineering 560 - 1,418,429 - - - -
564 | Total Load Dispatching 561 - 637,948 236,801 - - -
595t Total Station Expenses 562 - 187,240 30,769 - - -
603 | Total Overhead Lines Expenses 563 - 96,248 - - - -
637 | Total Misc. Transmission Expenses 566 - 568,099 - - - -
641§ Total Rents 567 10,369,611 - - - - -
642 |Total Transmission Operation 10,369,611 2,907,965 267,570 - - -
643
644 | Transmission Maintenance
650 ] Total Maintenance Supervision and Engin 568 - - - - - -
655 | Total Maintenance of Structures 569 - 200 - - - -
687 | Total Maintenance of Station Equipment 570 - 2,076,712 - - - -
707 | Total Maintenance of Overhead Lines 571 - 173,111 - - - -
713 | Total Maintenance of Misc. Transm Plant 573 - - - - - -
723 | Total Maintenance Transmission Plant 574 - 9,419 - - - -
724 |HLM - Transmission Q&M 560-564,566-574
725 | Total Transmission Maintenance - 2,255,442 - - - -
726
727 | Transmission O&M by Others (565)
730 | Total Owned Generation Wheeling 565 - - - - - -
733 | Total PV 3 Wheeling 565 - - - - - -
7361 Total Retail Wheeling 565 - - - - - -
739 | Total FERC Wholesale Customer Wheeling 565 - - - - - -
742 | WAPA Exchange 565 - - - - - -
747 | Total Transmission O&M by Others 565 - - - - - -
748 {Total Transmission O&M by Others (565) 565 - - - - - -
749
750 {Total Transmission O&M 10,369,611 5,167,407 267,570 - - ~
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1 |PNM Exhibit HEM-4

2 WP OM-4 Adjustments to Specific O&M

3 ]Excluding Base Fuel and Fuel Refated Expenses

4 1Base Period Ending 6/30/2016

5 Test Period Ending 12/31/2018

6 JHyperink to OM Model Lead Sheet Removg_l of Specﬁsa_"v Forecasted Items from Ad']usted Base Period

OM-15, Column F

7 OM-16, Column E | WP LA-1, Column G | WP LA-4, Column] | WP OM -2, Column E Note 1 Note 2

8 |Description FERC ROW PNM Labor San Juan Labor Shared Services ABG Capital Loads WPM Incentive
751
752 | Distribution Qperation
784 | Total Operation Supervision and Engineering 580 - 1,430,798 - - - -
801 | Total Station Expenses 582 - 13,806 - - - -
822 | Total Overhead Lines Expenses 583 - 1,839,809 - - - -
836 | Total Underground Lines Expenses 584 - 484,439 - - - -

47 | Total Street Lighting & Signal System Exp 585 - 79,673 - - - -

74 ] Total Meter Expenses 586 - 2,787,935 - - - -
918 | Total Misc. Expenses 588 - 4,086,753 - - - -
921] Total Rents 589 119,568 - - - - -
922 |Total Distribution Operation 119,568 10,723,313 - - - -
923
924 1Distribution Maintenance
943 ] Total Maintenance Supervision and Engin 590 - 61,562 - - - -
9511 Total Maintenance of Structures 591 - - - - - -
973 | Total Maintenance of Station Equipment 592 - 789,925 - - - -
997 | Total Maintenance of Overhead Lines 593 - 450,178 - - - -
019] Total Maintenance of Underground Lines 594 - 379,063 - - - -
039] Total Maintenance of Street Lighting & Signal Systems 596 - 603,013 - - - -
054] Total Maintenance of Meters 597 - 248,490 - - - -
057] Total Maintenance of Mise. Distribution Plant 598 - - - - - -
058] Total Distribution Maintenance - 2,532,231 - - - -
059
060| Total Distribution O&M 119,568 13,255,544 - - - -

1061
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"1 _|PNM Exhibit HEM-4
2 | WP OM-4 Adjustments to Specific O&M
3 |excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
& |Hyperlink to OM Model Lead Sheet Removal of Specifically Forecasted Items from Adjusted Base Period
0OM-15, Column F
7 0OM-16, Column E | WP LA-1, Column G | WP LA-4, Column| | WP OM - 2, Column E Note 1 Note 2
8 |Description FERC ROW PNM Labor San Juan Labor Shared Services AZG Capita! Loads WPM Incentive
1062|Customer Accounting Expenses
084] Total Supervision 901 - 104,615 - - - -
110| Total Meter Reading Expenses 902 - 3,358,633 - - - -
48| Total Customer Records and Collection Exp 903 - 4,319,673 - - - -
54| Total Uncollectible Accounts 904 - - - - - -
57| Total Misc. Customer Accounts Expenses 905 - - - - - -
58| Total Customer Accounting Expenses - 7,782,920 - - - -
59
60] Customer Service & Informational Exp
74] Total Customer Service & informatjonal Exp 306 - 266,007 - - - -
91] Total Customer Assistance Expenses 908 - 245,278 - - - -
96| Total informational & Instructional Advert Exp 908 - - - - - -
97| Total Customer Service & inform Exp - 611,285 - - - -
98|
199 sales Expenses
216] Total onstrating and Selling Expenses - Non Production 912 - - - - - -
233] Total Demonstrating and Selling Expenses - Production 912 - 3,696,565 - - - 676,185
1234]Total Sales Expenses - 3,696,565 - - - 676,185
1235
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1 }PNM Exhibit HEM-4
2 |WP OM-4 Adjustments to Specific 0&M
3 jExcluding Base Fuel and Fuel Related Expenses
4 {Base Period Ending 6/30/2016
5 [Test Period Ending 12/31/2018
6 JHyparlink to QM Model Lead Sheet Removal of Specificaily Forecasted Iterns from Adjusted Base Period
OM-15, Column F
7 OM-16, Column E_| WP LA-1, Column G | WP LA-4, Column | WP OM - 2, Column E Note 1 Note 2
8 |Description FERC ROW PNM Labor San Juan Labor Shared Services A&G Capital Loads WPM incentive
236] Administrative & General Expenses
237] Administrative & General Exp - Operation
255] Total Administrative & General Salaries - Production 920 - 412,807 184,764 - - -
270] Total Administrative & General Salaries - Transmission 920 - 468,641 - - - -
2811 Total Administrative & General Salaries - Distribution 920 - 2,329,946 - - - -
301} Total Office Supplies and Expenses - Production 921 - - - - - -
309] Total Office Supplies and Expenses - Transmission 921 - - - - - -
322] Total Office Supplies and Expenses - Distribution 921 - - - - - -
326} Total Admin Expenses Transferred--Credit - Production 922 - - - - {1,928,262) -
329] Total Admin Expenses Transferred~—Credit - Transmission 922 - - - - {3,286,752) -
-——3-2F Total Admin Expenses Transferred--Credit - Distribution 922 - - - - {3,551,955) -
35| Total Production Related - Shared Services 922,89 - ~ - 22,127,113 - -
338| Total Transmission Related - Shared Services 922.9 - - - 6,145,748 - -
34 Total Distribution Related - Shared Services 922.9 - - - 35,043,236 - -
1351] Total Outside Services Employed - Production 923 - - - - - -
1357] Total Qutside Services Employed - Transmission 923 - - - - - -
364] Total Outside Services Employed - Distribution 923 - - - - - -
375|] Total Property Insurance - Production 924 - - - - - -
380] Total Property Insurance - Transmission 924 - - - - - -
386| Total Property Insurance - Distribution 924 - - - - - -
400] Total injuries and Damages - Production 925 - (875,313) 663,653 - - -
410] Total Injuries and Damages - Transmission 925 - {385,255) - - - -
421] Total injuries and Damages - Distribution 925 - (1,176,234} - - - -
433] Total Employee Pensions and Benefits - Production 926 - {10,019,368) 3,820,576 - - -
440] Total Employee Pensions and Benefits - Transmission 926 - (1,549,789) - - - -
447] Total Employee Pensions and Benefits - Distribution 926 - (4,685,997) - - - -
460] Total Regulatory Commission Expenses - Production 928 - - - - - -
1467] Total Regulatory Commission Expenses - Transmission 928 - 91,625 - - - -
477] Total Regulatory Commission Expenses - Distribution 928 - 369,035 - - - -
4841 Total General Advertising/Misc. General Exp - Production 930 - - - - - -
490] Total General Advertising/Misc, General Exp - Transmission 930 - - - - - -
494 Total General Advertising/Misc, General Exp - Distribution 930 - - - - - -
498| Total Rents - Transmission 931 - - - - - -
499 Tota! Administrative & General Expenses - (15,019,901) 4,668,993 63,316,097 {8,766,969) -
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""" 1 |PNM Exhibit HEM-4

2 | WP OM-4 Adjustments to Specific O&M

3 |Excluding Base Fuel and Fuel Related Expenses

4 |Base Period Ending 6/30/2016

5 |Test Period Ending 12/31/2018

6 |Hvperlink to OM Madsl Lead Sheet Removal of Specifically Forecasted items from Adjusted Base Period

1
OM-15, Column F

7 OM-16, Column E_| WP LA-1, Column G | WP LA-4, Coiumn] | WP OM - 2, Column E Note 1 Note 2

8 |Description FERC ROW PNM Labor San Juan Labor Shared Services A&G Capital Loads WPM Incentive
1500

501] Admin & General Exp - Maintenance

510] Total Maintenance of General Plant - Production 935 - - 15,716 - - -

536] Tota| Maintenance of Genera! Plant - Transmission 935 - 220,421 - - - -

5511 Total Maintenance of General Plant - Distribution 935 - 139,323 - - - -

552]| Total Admin & General - Maintenance - 359,743 15,716 - - -
1553
1554} Renewables - A&G (920-935) 920-935 192
15550 PV3 - ARG (920 - 935) 920-935 (48,492)
1556§ SJ Unit 4 65 MW A&G (920 - 935} 920-935
15571 Total Admin & General - Maintenance - 192 - - (48,492} -
1558 :

559 Total Admin and General Expenses - (14,659,966} 4,684,710 63,316,087 (8,815,461} -

560

561] Total Adjustments to Operation and Maintenance Exp 10,489,179 23,125,044 20,918,845 63,316,097 (8,815,461) 676,185
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PNM Exhibit HEM-4
2 |WP OM-4 Adjustments to Specific O&M
3 Excluding Base Fuel and Fuel Related Expenses
4 1Base Period Ending 6/30/2016
5 _{Test Period Ending 12/31/2018 | |
6 {Hyperlink to OM Model Lead Sheet Removal of Specifically Forecasted Items from Adjusted Base Period
WP OM-7, Column Oom-20, WP SIGS OM-1, WP OM-2,
7 N Column C OM - 10, OM-2 Column E Column F
Total Removal of
Four Corners Property PV 1 &2 Lease San Juan Base Specifically
8 _|Description FERC Planned Outage Insurance Expenses Period Forecasted Items
9 _|Non-Fuel Production O&M
10 |Steam Production Qperation
48 | Total Operation Supervision and Engineering 500 - - - 1,597,562 3,867,665
69 | Total Steam Expenses 502 - - - 4,732,504 6,922,808
72 | Total Steam from Other Sources 503 - - - - -
86 | Total Electric Expenses 505 - - - 1,373,972 4,730,271
341 Total Misc. Steam Power Expenses 506 - - - 870,276 1,477,547
371 Total Rents 507 - - - - -
38 {Total Steam Production Expense - - - 8,574,314 16,998,291
39
40 |steam Production Maintenance
72 aintenance Supervision and Engin 510 - - - 1,155,146 3,127,454
99 | Total Maintenance of Structures 511 - - - 3,176,987 4,338,974
231 ] Total Maintenance of Boiler Plant 512 2,070,202 - - 11,787,547 18,859,946
258 | Total Maintenance of Electric Plant 513 415,705 - - 1,656,699 2,982,355
285 | Total Maintenance of Misc Electric Plant 514 87,362 - - 1,651,207 2,826,919
286 ] 65 MW SJGS Unit 4 500-514
287 |Total Steam Production Maintenance 2,573,969 - - 19,427,586 32,135,647
2
2 Total Steamn Production O&M 2,573,969 - - 28,001,800 43,133,939
290
291 | Nuclear Production Qperation
302 | Total Operation Supervision and Engineering 517 - - - - -
306 ] Total Coolants and Water 518 - -~ - - -
Total Steam Fxpenses 520 - - - - -
Total Electric Expenses 523 - - - - -
Total Misc. Nuclear Power Expenses, excluding PV 1&2 Decommissioning and CE Credit 524 - - - - -
Total Misc. Nuclear Power Expenses - PV 1&2 Decommissioning and CE Credit 524 - - - - {5,147,011)
331 ] Total Rents - Nuclear, excluding PV 1&2 Prudency Audit and Excess Gain Amortization 525 - - 19,534,538 - 18,534,538
334 | Total Rents-Nuclear - PV 182 Prudency Audit 525 - - - - {73,263}
337 ] Total Rents-Nuclear - PV 182 Excess Gain Amortization 525 - - - - {110,308)
338 |Total Nuclear Production Operation - - 19,534,538 - 14,203,857
339
340 |Nuclear Production Maintenance
44 | Total Maintenance Supervision and Engin 528 - - - - -
48 1 Total Maintenance of Structures 529 - - - - -
352§ Total Maintenance of Reactor Plant 530 - - - - -
3561 Total Maintenance of Electric Plant 531 - - - - -
360 | Totai Maintenance of Misc. Nuclear Plant 532 - - - - -
361 | Palo Verde 3 - Nuclear Production 517,519-5585 -
362 |Total Nuclear Production Maintenance - - - - -
363
364 | Total Nuclear Production O&M - - 19,534,538 - 14,203,957
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1 _|PNM Exhibit HEM-4
2 |WP OM-4 Adjustments to Specific O&M
3 _|Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 _|Test Period Ending 12/31/2018
6 [Hyperlink to OM Model Lead Sheet Removal of Specifically Forecasted ltems from Adjusted Base Period
WP OM-7, Column oMm-20, WP SJGS OM-1, WP OM-2,
7 N Column C OM - 10, OM-2 Column E Column F
Total Removal of
Four Corners Property PV 182 Llease San Juan Base Specifically
8 |Description FERC Planned Outage [nsurance Expenses Period Forecasted Items
365
366 | Other Production Operation
384 | Total Operation Supervision and Engineering 546 - - - - 551,645
397 | Total Misc. Other Power Expenses 549 - - - - -
412 | Total Misc. Other Power Expenses-Renew 548 - Renew - - - - 200,980
413 [Total Other Production Operation - - - - 752,625
414
415 |Other Production Maintenance
430 | Total Maintenance of Structures 552 - - - - 382,577
465 | Total Maintenance of Gen and Electric Plant 553 - - - - 1,863,482
472 | Total Maintenance of Gen and Electric Plant-Renew 553-Renew - - - - -
473 | Total Other Production Maintenance - - - - 2,246,059
474
475 {Total Other Production 0&M - - - - 2,998,685
476
477 {0Other Power Supply Expenses
508 1 Total System Control and Load Dispatching 556 - - - 459,924 2,145,024
509 [Total Other Power Supply Expenses - - - 459,924 2,145,024
510
511 JTotal Non-Fue! Production 0&M 2,573,969 - 19,534,538 28,461,824 68,481,604
512
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"1 |PNM Exhibit HEM-4
2 |WP OM-4 Adjustments to Specific O&M
3 ]Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Model Lead Sheet Removal of Specifically Forecasted items from Adjusted Base Period
WP OM-7, Column OM-20, WP $JGS OM-1, WP OM-2,
7 N Column C OM - 10, OM-2 Column £ Column F
Total Removal of
Four Corners Property PV 1 &2 Lease San Juan Base Specifically
8 |Description FERC Planned Qutage Insurance Expenses Period Forecasted items
513 |Transmission Operation
548 | Total Operation Supervision and Engineering 560 - - - 2,388 1,420,817
564 | Total Load Dispatching 561 - - - 491 875,240
95 | Total Station Expenses 562 - - - 2,426 220,435
603 | Total Overhead Lines Expenses 563 - - - - 96,248
637 | Total Misc. Transmission Expenses 566 - - - - 568,098
641 ] Total Rents 567 - - - - 10,369,611
642 |Total Transmission Operation - - - 5,305 13,550,450
643
644 |Transmission Maintenance
650 | Total Maintenance Supervision and Engin 568 - - - - -
655 | Total Maintenance of Structures 569 - - - - 200
687 ] Total Maintenance of Station Equipment 570 - - - 5,244 2,081,957
7071 Total Maintenance of Overhead Lines 571 - - - - 173,111
7131 Total Maintenance of Misc. Transm Plant 573 - - - 177 177
7231 Total Maintenance Transmission Plant 574 - - - {177} 9,241
724 IHLM - Transmission O&M 560-564,566-574 -
725 {Total Transmission Maintenance - - - 5,244 2,264,686
726
727 {Transmission O&M by Others {565}
7301 Total Owned Generation Wheeling 565 - - - - -
7331 Total PV 3 Wheeling 565 - - - - 394,448
736 | Total Retail Wheeling 565 - - - - -
739 | Total FERC Wholesale Customer Wheeling 565 - - - - -
742 | WAPA Exchange 565 - - - - -
747 | Total Transmission O&M by Others 565 - - - - -
748 | Total Transmission Q&M by Others (565) 565 - - - - 394,448
749
750 |Total Transmission O&M - - - 10,549 16,209,585

WP OM-4: Summary Specific OM Adjustments
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"1 _|PNM Exhibit HEM-4
2_|WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink te OM Model Lead Sheet Removal of Specifically Forecasted items from Adjusted Base Period
WP OM-7, Column OM-20, WP SIGS OM-1, WP OM-2,
7 N Column C OM - 10, OM-2 Column E Column F
Total Removal of
Four Corners Property PV 1 &2 Lease San Juan Base Specifically
8 |Description FERC Planned Qutage Insurance Expenses Period Forecasted {tems
751
752 | Distribution Operation
784 | Total Operation Supervision and Engineering 580 - - - - 1,430,798
8011 Total Station Expenses 582 - - - - 13,806
8221 Total Overhead Lines Expenses 583 - - - - 1,839,909
36 ] Total Underground Lines Expenses 584 - - - - 484,439
47} Total Street Lighting & Signal System Exp 585 - - - - 79,673
74| Total Meter Expenses 586 ~ - - - 2,787,935
18 | Total Misc. Expenses 588 - - - - 4,086,753
921 | Total Rents 589 - - - - 119,568
922 | Total Distribution Operation - - - - 10,842,881
923
924 | Distribution Maintenance
943 | Total Maintenance Supervision and Engin 590 - - - - 61,562
95 Total Maintenance of Structures 591 - - - - -
97 Total Maintenance of Station Equipment 592 - - - - 789,925
99 Total Maintenance of Overhead Lines 593 - - - - 450,178
1019] Total Maintenance of Underground Lines 594 - - - - 379,063
039] Total Maintenance of Street Lighting & Signal Systems 596 - - - - 603,013
054] Total Maintenance of Meters 597 - - - - 248,490
057] Total Maintenance of Mise. Distribution Plant 598 - - - - -
| 1058] Total Distribution Maintenance - - - - 2,532,231
059
060} Total Distribution 0&M - -~ - - 13,375,112

061

WP OM-4: Summary Specific OM Adjustments
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""" 1 _|PNM Exhibit HEM-4
2 | WP OM-4 Adjustments to Specific O&M
3 |Exciuding Base Fuel and Fuel Related Expenses
4 |Base Perjod Ending 6/30/2016
5 1Test Period Ending 12/31/2018
6 {Hyperlink 10 OM Model Lead Sheet Removal of Specifically Forecasted ltems from Adjusted Base Period
WP OM-7, Column 0m-20, WP SJGS OM-1, WP OM-2,
7 N Column C QM - 10, OM-2 Column E Column F
Total Removal of
Four Corners Property PV 1 &2 Lease San juan Base Specifically
8 {Description FERC Planned Outage Insurance Expenses Period Forecasted [tems
1062] Customer Accounting Expenses
084] Total Supervision 901 - - - - 104,615
10 Total Meter Reading Expenses 902 - - - - 3,358,633
11146} Total Customer Records and Collection Exp 903 - - - - 4,319,673
541 Total Uncollectible Accounts 904 - - - - -
1157} Total Misc. Customer Accounts Expenses 905 - - - - -
11581 Tota] Customer Accounting Expenses - - - - 7,782,820
1159
1160} Customer Service & informational Exp
74] Total Customer Service & Informational Exp 906 - - - - 266,007
911 Total Customer Assistance Expenses 908 - - - - 345,278
11196} Total Informational & Instructiona} Advert Exp 909 - - - - -
97} Total Customer Service & Inform Exp - - - - 611,285
[15%]
1199 5ales Expenses
216] Total Demonstrating and Selling Expenses - Non Production 912 - - - - -
233] Total Demonstrating and Selling Expenses - Production 912 - - - - 4,372,750
234} Total Sales Expenses - - - - 4,372,750
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1 |PNM Exhibit HEM-4
2 |wWP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Model Lead Sheet Removal of Specifically Forecasted items from Adjusted Base Period
WP OM-7, Column oMm-20, WP SJGS OM-1, WP OM-2,
7 N Column C OM - 10, OM-2 Column E ColumnF
Total Removal of
Four Corners Property PV 18&21lease San Juan Base Specifically
8 |Description FERC Planned Outage Insurance Expenses Period Forecasted ltems
1236] Administrative & General Expenses
237| Administrative & General Exp - Oparation
| 1255] Total Administrative & General Salaries - Production 920 - - - 2,633,627 3,231,197
270] Total Administrative & General Salaries - Transmission 920 - - - - 463,641
281] Total Administrative & General Salaries - Distribution 920 - - - - 2,329,946
301] Total Office Supplies and Expenses - Production 921 - - - 472,803 472,803
309] Total Office Supplies and Expenses - Transmission 921 - - - - -
322| Total Office Supplies and Expenses - Distribution 921 - - - - -
326] Total Admin Expenses Transferred~-Credit - Production 922 - - - - (1,928,262)
329| Total Admin Expenses Transferred--Credit - Transmission 922 - - - - (3,286,752)
332] Total Admin Expenses Transferred--Credit - Distribution 922 - - - - {3,551,955)
Total Production Related - Shared Services 922.9 - - - - 22,127,113
Total Transmission Related - Shared Services 9229 - - - - 6,145,748
Total Distribution Related - Shared Services 922.9 - - - - 35,043,236
Total Qutside Services Employed - Production 923 - - - 1,168,493 1,168,493
Total Qutside Services Employed - Transmission 923 - - - - -
Total Outside Services Employed - Distribution 923 - - - - =
Total Property insurance - Production 924 - 735,308 - 760,961 3,496,267
Total Property Insurance - Transmission 924 - 293,072 - - 293,072
3 Total Property Insurance - Distribution 924 - 421,873 - - 421,873
4 Total Injuries and Damages - Production 925 (5,726) - - 629,840 412,454
4 Total Injuries and Damages - Transmission 925 - - - - (385,255)
4 Total Injuries and Damages - Distribution 925 - ~ - ~ {1,176,234)
1433} Total Employee Pensions and Benefits - Production 926 {8,315) - - 728,140 (416,925}
440} Total Employee Pensions and Benefits - Transmission 926 -~ - - - (507,063)
447} Total Employee Pensions and Benefits - Distribution 926 - - - - 3,731,324
460] Total Regulatory Commission Expenses - Production 928 - - - - -
1467| Total Regulatory Commission Expenses - Transmission 928 - - - - 91,625
477] Total Regulatory Commission Expenses - Distribution 928 - - - - 369,035
484| Total General Advertising/Mise. General Exp - Production 930 22,082 - - - 22,082
490| Total General Advertising/Misc. General Exp - Transmission 930 - - - - -
A94| Total General Advertising/Misc. General Exp - Distribution 830 - - - - -
498| Total Rents - Transmission 931 - - - - -
499| Total Administrative & General Expenses 8,042 1,450,251 - 6,393 864 66,572 464
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1 _|PNM Exhibit HEM-4
2 |WP OM-4 Adjustments to Specific O&M
3 _|Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
& |Hyperlink to OM Model Lead Sheel Removal of Specifically Forecasted Items from Adjusted Base Period
. B |
WP OM-7, Column ONI-20, WPSIGSOM-1, | WP OM-2,
7 N Column C OM - 10, OM-2 Column E Column F
Total Removal of
Four Corners Property PV 1 &2 Lease San Juan Base Specifically
8 |Description FERC Planned Qutage insurance Expenses Period Forecasted items

500]

S01]Admin & General Exp - Maintenance

510] Total Maintenance-of General Plant - Production 935 - - - 61,746 77,463

536] Total Maintenance of General Plant - Transmission 935 - - - - 220,421

551] Total Maintenarnce of General Plant - Distribution 935 - - - - 139,323

552| Total Admin & General - Maintenance - - - 61,746 437,206

553 .

554] Renewables - A&G (920-935) 920-935 80,550 80,742
1555] PV3 - A&G {920 -935) 920-935 13,016 (35,476)
1586] SJ Unit 4 65 MW ARG (920 - 935) 920 -935

5571 Totsl Admin & General - Maintenance - 83,566 - - 45,265

558

5591 Total Admin and General Expenses 8,042 1,543,816 - 6,455,610 57,054,936

560

561| Total Adjustments to Operation and Maintenance Exp 2582011 1,543,816 19,534,538 34,927,983 177,888,191
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1 |PNM Exhibit HEM-4

2 | WP OM-4 Adjustments to Specific O&M

3 |Excluding Base Fuel and Fuel Related Expenses

4 |Base Period Ending 6/30/2016

5 |Test Period Ending 12/31/2018

6 |Hyperlink to OM Modsi Lead Shest Specifically Forecasted O8M lterns for Test Period

OM-13 OM-15, Column F
7- ORB -13, Column E OM-6, Column K OM-5, Column S Note 5 OM-16, Column E
Palo Verde Amortizations /| Active Medical & |Retiree Pension and| PV3 Third Party

8 |Description FERC Decommissioning Dental Medical Transmission ROW

9 _INon-Fuel Production O&M

10_ISteam Production Operation

48 | Total Operation Supervision and Engineering 500 - - - - -
69 | Total Steam Expenses 502 - - - - -
72 ] Total Steam from Other Sources 503 - - - - -
96 | Total Electric Expenses 505 - - - - -

34 | TJotal Misc. Stearn Power Expenses 506 - - - - -

371 TotalRents 507 - - - - -

38 1Total Steam Production Expense - - - - -

39
140 jsteam Production Maintenance

721 Total Maintenance Supervision and Engin 510 - - - - -

99} Total Maintenance of Structures 511 - - - - -
2311 Total Maintenance of Boiler Plant 512 - - - - -
2581 Total Maintenance of Electric Plant 513 - - - - -
2851 Total Maintenance of Misc Electric Plant 514 - - - - -
2861 65 MW 5JG5 Unit 4 500-514
287 I Total Steam Production Maintenance - - - - -
288
289 |Total Steam Production O&M - - - - -
290
291 | Nuclear Production Operation
302 | Total Operation Supervision and Engineering 517 - - - - -
306 | Total Coolants and Water 519 - - - - -
310 | Total Steam Expenses 520 - - - - -
314 | Total Electric Expenses 523 - - - - -
320 | Total Misc, Nuclear Power Expenses, excluding PV 182 Decommissioning and CE Credit 524 - - - - -
324 | Total Misc. Nuclear Power Expenses - PV 1&2 Decommissioning and CE Credit 524 {6,295,317) - - - -
3311 Total Rents - Nuclear, excluding PV 1&2 Prudency Audit and Excess Gain Amortization 525 - - - - -
334 | Total Rents-Nuclear - PV 1&2 Prudency Audit 525 - - - - -
3371 Total Rents-Nuclear - PV 1&2 Excess Gain Amortization 525 {39,820) - - - -
338 {Total Nuclear Production Operation (6,335,137) - - - -
339
340 {Nuclear Production Maintenance

44 { Total Maintenance Supervision and Engin 528 - - - - -

48 | Total Maintenance of Structures 529 - - - - -
352 | Total Maintenance of Reactor Plant 530 - - - - -
356 | Total Maintenance of Electric Plant 531 - - - - -
360 | Total Maintenance of Misc. Nuclear Plant 532 - - - - -
361 | Palo Verde 3 - Nuclear Production 517,518-556
362 |Total Nuclear Production Maintenance - - - - -
363
364 | Total Nuclear Production O&M (6,335,137) - - - -
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1PNM Exhibit HEM-4

WP OM-4 Adjustments to Specific O&M

Excluding Base Fuel and Fuel Related Expenses

Base Period Ending 6/30/2016

Test Period Ending 12/31/2018

ojufsjw i fri

Hyperlink to OM Mode! Lead Sheet

Specifica_llv Forecasted O&M ltems for Test Period

OM-13
QORB-13, Column E

" OM-6, Column K

OM-5, Column § Note 5

OM-15, Column F
OM-16, Colurmn E

Description

FERC

Palo Verde Amortizations /

Decommissioning

Active Medical & |Retiree Pension and| PV3 Third Party
Transmission

Dental Medical

ROW

Other Production Operation

Total Operation Supervision and Engineering

546

Total Misc. Other Power Expenses

549

Total Misc. Other Power Expenses-Renew

549 - Renew

Total Other Production Operation

Total Maintenance of Structures

552

Jotal Maintenance of Gen and Electric Plant

553

Total Maintenance of Gen and Electric Plant-Renew

553-Renew

«*

Total Other Production Maintenance

Total Other Production O&M

Total System Control and Load Dispatching

556

Total Other Power Supply Expenses

Total Non-Fuel Production O&M

(6,335,137)
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'IPNM Exhibit HEM-4

WP OM-4 Adjustments to Specific O&M

Excluding Base Fuel and Fuel Related Expenses

Base Period Ending 6/30/2016

Test Period Ending 12/31/2018

Y (51 EN) (R} IN] S

Hyperlink to OM Modsi Lead Sheet

Speciﬁcg_l_lv Forecasted O&M Items for Test Period

OM-13
OPB -13, Column E

0OM-5, Column §

Note 5

OM-15, Column F
OM-16, Column €

Description

Palo Verde Amortizations /

Decommissioning

Retiree Pension and
Medical

PV3 Third Party
Transmission

ROW

Transmission Operation

Total Operation Supervision and Engineering

Total Lead Dispatching

Total Station Expenses

Total Overhead Lines Expenses

Total Misc. Transmission Expenses

Total Rents

11,279,388

Total Transmission Operation

11,273,388

Transmission Maintenance

Total Maintenance Supervision and Engin

Total Maintenance of Structures

Total Maintenance of Station Equipment

Total Maintenance of Overhead Lines

Total Maintenance of Misc. Transm Plant

Total Maintenance Transmission Plant

HLM - Transmission O&M

Total Transmission Maintenance

Transmission O&M by Others (565)

Total Owned Generation Wheeling

Total PV 3 Wheeling

6,373,238

Total Retail Wheeling

Total FERC Wholesale Customer Wheeling

WAPA Exchange

Total Transmission O&M by Others

Total Transmission O&M by Others (565)

6,373,238

Total Transmission O&M

6,373,238

11,279,388
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PNM Exhibit HEM-4
2 | WP OM-4 Adjustments to Specific 0&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Modei Lead Sheet Specifically Forecasted O&M ltems for Test Period
OoM-13 OM-15, Column F
7 ORB -13, Column E OM-€, Column K OM-5, Column S Note 5 OM-16, Column E
Palo Verde Amortizations /| Active Medical & |Retiree Pension and|{ PV3 Third Party
8 |Description FERC Decommissioning Dental Medical Transmission ROW
751
752 |Distribution Operation
784 | Total Operation Supervision and Engineering 580 - - - -
01 | Total Station Expenses 582 - - - -
22 | Total Overhead Lines Expenses 583 - - -~ -
36 | Total Underground Lines Expenses 584 - - - -
47 | Total Street Lighting & Signal System Exp 585 - - - -
74 ] Total Meter Expenses 586 - - - -
181 Total Misc. Expenses 588 - - - -
821] TotalRents 589 - - - 335,728
922 {Total Distribution Qperation - - - 335,728
923
924 |Distribution Maintenance
943 | Total Maintenance Supervision and Engin 550 - - - -
951 ] Total Maintenance of Structures 591 - - - -
973 | Total Maintenance of Station Equipment 592 - - - -
997 | Total Maintenance of Overhead Lines 593 - - - -
019] Total Maintenance of Underground Lines 594 - - - -
039| Total Maintenance of Street Lighting & Signal Systems 596 - - - -
054] Total Maintenance of Meters 597 - - - -
057] Total Maintenance of Misc. Distribution Plant 598 - - - -
058| Total Distribution Maintenance - - - -
059
060] Total Distribution Q&M - - - 335,728
061
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1 {PNM Exhibit HEM-4

2 WP OM-4 Adjustments to Specific D&M

3 {Excluding Base Fuel and Fuel Related Expenses

4 ]Base Period Ending 6/30/2016

5 {Test Period Ending 12/31/2018

6 JHypertink to OM Model Lead Sheet Spacifically Forecasted O&M ltems for Test Period

OMm-13 OM-15, Column F
7 ORB-13, Column E OM-6, Column K OM-5, Column § Note 5 OM-16, Column E
Palo Verde Amortizations /| Active Medical & |Retiree Pensionand| PV3 Third Party
8 |Description FERC Decommissioning Dental Medical Transmission ROW
1062 Customer Accounting Expenses

084] Total Supervision 901 - - -
10] Total Meter Reading Expenses 902 - - -
46] Total Customer Records and Collection Exp 903 - - -
54] Total Uncollectible Accounts 504 - - -
57| Total Misc. Customer Accounts Expenses 905 - - -
58| Total Customer Accounting Expenses - - -
59
60] Customer Service & Informational Exp
74] Total Customer Service & Informational Exp 906 - - -

___9_1‘ Total Customer Assistance Expenses 908 - - -

96] Total Informational & Instructional Advert Exp 909 - - -
97]Total Customer Service & inform Exp - - -
98

189)Sales Expenses

216] Total Demonstrating and Selling Expenses - Non Production 912 - - -

233{ Total Demonstrating and Selling Expenses - Production 912 - - -

234)Tota) Sales Expenses - - -

235
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PNM Exhibit HEM-4
2 WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Modsi Lead Sheet Speciﬁca_lly Forecasted O&M Items for Test Period
OM-13 OM-15, Column F
7 ORB -13, Column E OM-6, Column K OM-5, Column § Note 5 OM-16, Column E
Palo Verde Amortizations /| Active Medical & |Retiree Pension and| PV3 Third Party
8 |Description FERC Decc issioning Dental Medical Transmission ROW
236| Administrative & General Expenses
237]Administrative & General Exp - Operation
255] Total Administrative & General Salaries - Production 920 ~ - - - -
270] Total Administrative & General Salaries - Transmission 220 - - - - -
281] Total Administrative & General Salaries - Distribution 920 - - - - -
301] Total Office Supplies and Expenses - Production 921 - - - - -
309| Total Office Supplies and Expenses - Transmission 921 - - - - -
322] Total Office Supplies and Expenses - Distribution 921 - - - - -
326| Total Admin Expenses Transferred--Credit - Production 922 - - - - -
329| Total Admin Expenses Transferred--Credit - Transmission 922 - - - - -
| 1332] Total Admin Expenses Transferred--Credit - Distribution 922 - - C. - -
335] Total Production Related - Shared Services 922.9 - - - - -
338| Total Transmission Related - Shared Services 922.9 - - - - -
341] Total Distribution Related - Shared Services 922.9 - - - - -
--il Total Outside Services Employed - Production 923 - - - - -
57| Total Qutside Services Employed - Transmission 923 - - - - -
364| Total Outside Services Employed - Distribution 923 - - L. - -
375§ Total Property [nsurance - Production 924 - - - - -
380} Total Property Insurance - Transmission 924 - - - - ~
386] Total Property Insurance - Distribution 924 - - - - -
400! Total Injuries and Damages - Production 925 - - - - -
410} Total Injuries and Damages - Transmission 925 - - - - -
421] Total Injuries and Damages ~ Distribution 925 - - - - -
4331 Total Employee Pensions and Benefits - Production 926 - 3,579,018 2,578,074 - -
440] Total Employee Pensions and Benefits - Transmission 926 - 865,070 417,261 - -~
447 Total Employee Pensions and Benefits - Distribution 926 - 5,799,326 4,491,512 - -
460| Total Regulatory Commission Expenses - Production 928 - - - - -
467| Total Regulatory Commission Expenses - Transmission 928 - - - - -
477] Total Regulatory Commission Expenses - Distribution 928 - - - - -
484] Total General Advertising/Misc. General Exp - Production 830 - - - - -
490] Total General Advertising/Misc. General Exp - Transmission 930 - - - - -
494 Total General Advertising/Misc. General Exp - Distribution 930 - - - - -
498| Total Rents - Transmission 931 - - - - -
499|Total Administrative & General Expenses - 10,243,414 7,486,846 - -
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PNM Exhibit HEM-4

WP OM-4 Adjustments to Specific O&M

Excluding Base Fuel and Fuel Related Expenses

Base Period Ending 6/30/2016

Test Period Ending 12/31/2018

Hyparlink to OM Modai Lead Sheet

Specifically Forecasted O&M ltems for Test Period

om-13
ORB -13, Column €

OM-6, Column K

OM-5, Column §

Note 5

OM-15, Column F
OM-16, Column E

8

Description

FERC

Palo Verde Amortizations /

Decommissioning

Active Medical &
Dental

Retiree Pension and
Medical

PV3 Third Party
Transmission

ROW

500

01

Admin & General Exp - Maintenance

10)

Total Maintenance of General Plant - Production

935

Gifunfin

36)

Total Maintenance of General Plant - Transmission

935

551

Total Maintenance of General Plant - Distribution

935

552

Total Admin & General - Maintenance

553

554

Renewables - A&G {920-935)

920-935

1555

PV3 - A&G (920 - 935)

920-935

1556

$J Unit 4 65 MW A&G (920 - 935)

920-935

1557

Total Admin & General - Maintenance

558
559

Total Admin and General Expenses

10,243,414

7,486,846

560,

561

Total Adjustments to Operation and Maintenance Exp

(6,335 137}

10,243,414

74868465

5,373,238

11,615,117
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PNM Exhibit HEM-4
2 WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 }Base Period Ending 6/30/2016
5 1Test Period Ending 12/31/2018
6 {Hyperink to OM Mogds! Lead Sheet Specifically Forecasted O&M Items for Test Period
WP OM-18, Column
7 WP LA-1, Column) | WP LA-4, Column L | WP $5-3, Column U Note 1 Note 2 1
PNM Labor Base 5465 Labor Test Four Corners
8 _|Description FERC Period Period Shared Services | A&G Capital Loads | WPM Incentive Planned Outage |
9 |Non-Fue! Production O&M
10 ]Steam Production Operation
4 Total Operation Supervision and Engineering 500 461,112 2,301,565 - - - -
6 Total Steam Expenses 502 83,446 2,689,050 - - - -
72 | Totai Steam from Other Sources 503 - - - - - -
96 | Total Electric Expenses 505 1,434,168 2,521,669 - - - -
34 | Total Misc. Steam Power Expenses 506 50,287 735,341 - - - -
37 | Total Rents 507 - - - - - -
38 | Total Steam Production Expense 2,035,013 8,247,626 - - - -
39
40 |Steam Production Maintenance
72 | Total Maintenance Supervision and Engin 510 111,662 2,397,579 - - - -
99 | Total Maintenance of Structures 511 351,576 846,301 - - - -
2311 Total Maintenance of Boiler Plant 512 324,421 5,118,754 - - - 3,474,708
258 | Total Maintenance of Electric Plant 513 146,016 893,843 - - - 266,898
2851 Total Maintenance of Misc Electric Plant 514 - 1,382,178 - - - 47,402
286§ 65 MW SIGS Unit4 500-514 2,323,671
287 [Total Steamn Production Maintenance 933,674 13,062,326 - - - 3,789,008
2
289 |Total Steam Production O&M 2,968,687 21,309,952 - - - 3,789,008
290
291 |Nuclear Production Operation
02 | Total Operation Supervision and Engineering 517 - - - - - -
06 | Total Coolants and Water 519 - - - - - -
310 | Total Steam Fxpenses 520 - - - - - -
314 | Total Eleciric Expenses 523 - - - - - -
320 | Total Misc. Nuclear Power Expenses, excluding PV 1&2 Decommissioning and CE Credit 524 - - - - - -
324 | Total Misc. Nuclear Power Expenses - PV 1&2 Decommissioning and CE Credit 524 - - - - - -
331 ] Total Rents - Nuclear, excluding PV 1&2 Prudency Audit and Excess Gain Amortization 525 - - - - - -
334 ] Total Rents-Nuclear ~ PV 1&2 Prudency Audit 525 - - - - - -
337 Total Rents-Nuclear - PV 1&2 Excess Gain Amortization 525 - - - - - -
338 {Total Nuclear Production Operation - - - - - -
339
340 {Nuclear Production Maintenance
344 | Total Maintenance Supervision and Engin 528 - - - - - -
348 | Total Maintenance of Structures 529 - - - - - -
352 | Total Maintenance of Reactor Plant 530 - - - - - -
356 ] Total Maintenance of Electric Plant 531 - - - - - -
360 | Total Maintenance of Misc. Nuclear Plant 532 - - - - - -
361 | Palo Verde 3 - Nuclear Production 517,519-556 -
62 | Total Nuclear Production Maintenance - - - - - N
63
364 {Total Nuclear Production O&M - - - - N B
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1 |PNM Exhibit HEM-4
2 |wP OM-4 Adjustments to Specific O&NM
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hvperlink to OM Model Lead Sheet Specifically Forecasted Q&M ltems for Test Period
WP OM-18, Column
7 WP LA-1, ColumnJ | WP LA-4, Column L | WP §5-3, Column U Note 1 Note 2 i
PNM Labor Base $IGS Labor Test Four Corners
8 |Description FERC Perjod Period Shared Services | ARG Capital Loads WPM Incentive Planned Qutage
365 .
366 |Other Production Operation
384 | Total Operation Supervision and Engineering 546 524,671 - -~ - - -
397 | Total Misc. Other Power Expenses 549 - - - - - -
412 | Total Misc. Other Power Expenses-Renew 549 - Renew 172,705 - - - - -
413 |Total Other Production Operation 697,375 - - - - -
414
415 |Other Production Maintenance
430] Total Maintenance of Structures 552 381,614 - - - - -
4651 Total Maintenance of Gen and Electric Plant 553 1,931,513 - - - - -
472 | Total Maintenance of Gen and Electric Plant-Renew 553-Renew - - - - - -
473 [Total Cther Production Maintenance 2,313,127 - - - - -
474
475 |Total Qther Production O&M 3,010,502 - - - - -
476
477 |Other Power Supply Expenses
508 | Total System Controf and Load Dispatching 556 1,279,405 454,441 - - - -
509 |Total Other Power Supply Expenses 1,279,405 454,441 - - - -
510
511 JTotal Non-Fuel Production O&M 7,258,594 21,764,393 - - - 3,789,008
512
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"1 |PNM Exhibit HEM-4
2 WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Model Lead Sheet Specifically Forecasted D&M Items for Test Period
i
i
WP OM-19, Column
7 WP LA-1, Column J | WP LA-4, Column L | WP §5-3, Column U Note 1 Note 2 i
PNM Labor Base $1GS Labor Test Four Corners
Description FERC Period Period Shared Services A&G Capital Loads WPM Incentive Planned Outage
513 | Transmission Operation
548 | Total Operation Supervision and Engineering 560 1,322,788 - - - - -
564 | Total Load Dispatching 561 604,136 314,515 - - - -
595 | Total Station Expenses 562 190,856 32,248 - - - -
603 | Total Overhead Lines Expenses 563 99,823 - - - - -
37| Total Misc. Transmission Expenses 566 541,586 - - - - -
641 ] Total Rents 567 - - - - - -
542 | Total Transmission Operation 2,759,189 346,763 - - - -
643
644 JTransmission Maintenance
650 ] Total Mzintenance Supervision and Engin 558 ~ - - - - -
655 ] Total Maintenance of Structures 569 207 - - - - -
687 ] Total Maintenance of Station Equipment 570 2,108,213 - - - - -
707 ] Total Maintenance of Overhead Lines 571 179,525 - ~ - - -
7131 Total Maintenance of Misc. Transm Plant 573 - - - - - -
7231 Total Maintenance Transmission Plant 574 9,767 - - - - -
724 {HLM - Transmission O&M 560-564,566-574
725 [Total Transmission Maintenance 2,297,712 - - - - -
726
727 [ Transmission O&M by Others {565)
730 | Total Owned Generation Wheeling 565 - - - - - -
733 | Total PV 3 Wheeling 565 - - - - - -
736 Total Retail Wheeling 565 - ~ - - - -
9 | Total FERC Wholesale Customer Wheeling 565 - - - - - -
2] WAPA Exchange 565 - - - - - -
7| Total Transrmission O&M by Others 565 - - - - - -
§ | Total Transrmission O&M by Others (565) 565 - - - - - -
9
750 | Total Transmission O&M 5,056,901 348,763 - - - -
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"1 |PNM Exhibit HEM-4
2 _|wP OM-4 Adjustments to Specific 0&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 Test Period Ending 12/31/2018
6 |Hyperlink to OM Model Lead Sheet Specifically Forecasted O&M Items for T«ﬂPeriod
WP OM-19, Column
7 WP LA-1, Column ) | WP LA-4, Column L | WP 55-3, Column U Note 1 Note 2 i
PNM Labor Base 5JGS Labor Test Four Corners
8 |Description FERC Period Period Shared Services | A&G Capital Loads WPM Incentive Planned Qutage |
751
752 | Distribution Operation
784 | Total Operation Supervision and Engineering 580 915,173 - - - - -
801 | Total Station Expenses 582 9,731 - - - - -
822 | Total Qverhead Lines Expenses 583 1,801,297 - - - - -
36 | Total Underground Lines Expenses 584 473,174 - - - - -
47 ]| Total Street Lighting & Signal System Exp 585 83,502 - - - - -
74 | Total Meter Expenses 586 2,636,980 - - - - -
1. Total Misc. Expenses 588 3,465,522 - - - - -
21 ] Tota| Rents 589 - - - - - -
922 JTotal Distribution Operation 9,385,379 - ~ - - -
923
924 | Distribution Maintenance
943 | Total Maintenance Supervision and Engin 550 41,441 - - - - -
951] Total Maintenance of Structures 591 - - - - - -
973 | Total Maintenance of Station Equipment 592 690,902 - - - - -
997 | Total Maintenance of Overhead Lines 593 404,600 - - - - -
0. Total Maintenance of Underground Lines 594 365,454 - - - - -
039] Total Maintenance of Street Lighting & Signal Systems 596 577,376 - - - - -
054] Total Maintenance of Meters 597 218,275 - - - - -
057} Total Maintenance of Misc. Distribution Plant 598 - - - - - -
058} Total Distribution Maintenance 2,298,048 - - - - -
05
060| Total Distribution 0&M 11,683,427 - - - - o
061
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PNM Exhibit HEM-4
2 JWP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fue! Related Expenses
4 {Base Period Ending 6/30/2016
5 Test Period Ending 12/31/2018
6 }Hyperlink to OM Mode! Lead Sheet Speciﬁcallx Forecasted O&M Items for Test Period
WP OM-19, Column
7 ‘WP LA-1, Column ] | WP LA-4, Column L | WP 55-3, Column U Note 1 Note 2 ]
PNM Labor Base $IGS Labor Test Four Corners
8 |Description FERC Period Period Shared Services | A&G Capital Loads | WPM Incentive Planned Outage
1062] Customer Accounting Expenses
1084] Total Supervision 901 109,643 - - - - -
10] Total Meter Reading Expenses 902 3,520,043 - - - - -
46| Total Customer Records and Collection Exp 903 4,527,109 - - - - -
54] Total Uncollectible Accounts 904 - - - - z B
1157] Total Misc. Customer Accounts Expenses 905 - - - - - -
1158 Total Customer Accounting Expenses 8,156,795 - - - - -
1159
1160]Customer Service & Informational Exp
1174] Total Customer Service & informational Exp 906 278,792 - - - - -
1191] Total Customer Assistance Expenses 908 361,873 - - - - -
1196] Total Informational & Instructional Advert Exp 308 - - - - - -
1187]Total Customer Service & Inform Exp 640,664 - - - - -
98
99]Sales Expenses
216§ Total Demonstrating and Selling Expenses - Nort Production 912 - - - - - -
233] Total Demonstrating and Selling Fxpenses - Productien 912 3,874,232 - - - 755,889 -
234)Total Sales Expenses 3,874,232 - - - 755,889 -
1235
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_|PNM Exhibit HEM-4
2 |WP OM-4 Adjustments to Specific O&M
3 _|Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink 1o OM Mode] Lead Sheet Specifically Forecasted O&M Items for Test Period
WP OM-19, Column
7 WP LA-1, ColumnJ | WP LA-4, Columan L | WP §5-3, Column U Note 1 Note 2 )
PNM Labor Base SIGS Labor Test Four Corners
8 |Description FERC Period Period Shared Services ARG Capital Loads WPM Incentive Planned Outage |
1236| Administrative & General Expenses
237|Administrative & General Exp - Operation
255] Total Administrative & General Salaries - Production 920 432,647 212,491 - -~ ~ -
[1270] Total Administrative & General Salaries - Transrnission 920 491,164 - - - - -
281] Total Administrative & Genera| Salaries - Distribution 920 2,273,679 - - - - -
301] Total Office Supplies and Expenses - Production 921 - - - - - -
309] Total Office Supplies and Expenses - Transtmission 921 - - - - - -
322| Total Office Supplies and Expenses - Distributien 921 - - - - - -
26| Total Admin Expenses Transferred--Credit - Production 922 - - - (1,109,118} - -
329] Total Admin Expenses Transferred-—-Credit ~ Transmission 922 - - - (2,311,015) - -
____2_“ Total Admin Expenses Transferred--Credit - Distribution 222 - - - (3,459,874) - -

5] Total Production Related - Shared Services 922.9 - - 24,347,771 - - -
338| Total Transmission Related - Sharad Services 922.9 - - 6,378,886 - - -
341] Total Distribution Related - Shared Services 922.9 - - 35,847,485 - - -

_ﬁ}" Total Qutside Services Employed - Production 923 - - - - - -

7] Total Qutside Services Employed - Transmission 923 - - - - - -
364] Total Outside Services Employed - Distribution 923 - - - - - -
375] Total Property insurance - Production 924 - - - - - -

11 380§ Total Property Insurance - Transmission 924 - - - - - -
-5-8-6'l Total Property [nsurance - Distribution 924 - - - - - -
400} Total Injuries and Damages - Production 925 {733,407) 817,768 - - - (5,726)
4101 Total Injuries and Damages - Transmission 925 {193,408) - - - - -
421 Total Injuries and Damages - Distribution 925 (1,182,609) - - - - -
433] Total Employee Pensions and Benefits - Production 926 (8,367,893) 4,708,156 - - - (8,315)
440] Total Employee Pensions and Benefits - Transmission 926 {860,265) - - - - -
447| Total Employee Pensions and Benefits - Distribution 926 {5,233,611) - - - - -
460] Total Regulatory Commission Expenses - Production 928 - - - - - -
467| Total Regulatory Commission Expenses - Transmission 928 96,029 - - - - -
477| Total Regulatory Commission Expenses - Distribution 928 360,122 - - - - -
484] Total General Advertising/Misc. General Exp - Production 930 - - - - - 22,082
1490| Total General Advertising/Misc. General Exp - Transmission 930 - - - - - -
494 Total General Advertising/Misc. General Exp - Distribution 930 - - - - - -
1498| Total Rents - Transmission 931 - - - - - -
1499] Total Administrative & General Expenses (12,917,551} 5739416 66,674,142 (6,880,007) - 8,042
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“|PNM Exhibit HEM-4
2 JwP OM-4 Adjustments to Specific O&M
3 {Excluding Base Fuel and Fuel Related Expenses
4 {Base Period Ending 6/30/2016
5 ITest Period Ending 12/31/2018
6 |Hyperink to M Model Lead Sheet Speciﬁcallx Forecasted Q&M Items for Jest Period
. WP OM-19, Colurmn
7 WP LA-1, Column J | WP LA-4, Column L | WP §5-3, Column U Note 1 Note 2 i
PNM Labor Base SJGS Labor Test Four Corners
8 |Description FERC Period Period Shared Services A&G Capital Loads WPM Incentive Planned OQutage
1500
S01|Admin & General Exp - Maintenance
510] Total Maintenance of General Plant - Production 935 - 16,472 - - - -
536] Total Maintenance of General Plant - Transmission 935 228,646 - - - - -
551] Total Maintenance of General Plant - Distribution 935 136,489 - - - - -
52| Total Admin & General - Maintenance 365,136 16,472 - - - -
553
554] Renewables - ARG {820-935) 920-935 -
1555] PV3- ARG {920-935) 920-935
556 SJ Unit 4 65 MW ARG (920 - 935) 920-935 663,248
57| Total Admin & General - Maintenance - 663,248 - {64,884) - -
[1555]
559 Total Admin and General Expenses {12,552,416) 5,419,135 66,674,142 (6,944,891) - 8,042
560
561]Total Adjustments to Operation and Maintenance Exp 24,118,197 28,530,291 66,674,142 {6,944 891) 755,888 3,797,049
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_1_|PNM Exhibit HEM-4

2 WP OM-4 Adjustments to Specific O&M

3 {Excluding Base Fuel and Fuel Related Expenses

4 {Base Period Ending 6/30/2016

5 1Test Period Ending 12/31/2018

6 |{Hyparink to OM Modei Lead Sheet Specifically Forecasted O&M ltems for Test Period

WP 5]GS OM-1,
7 OM-20, Column § OM - 10, Note 4 ColumnJ WP OM-12, Column AC
PV 1&2Llease

8 [Description FERC Property Insurance Expenses San Juan PV 3 Reclassification

9 |Non-Fue! Production O&M

10 |Steam Production Operation

48 | Total Operation Supervision and Engineering 500 - - 1,609,070 -
69 | Total Steam Expenses 502 - - 4,788,428 -
72 | Total Steam from Other Sources 503 - - - -
96 | Total Electric Expenses 505 - - 750,514 -

34| Total Misc, Steam Power Expenses 506 - - 876,240 -

37] TotalRents 507 - - - -

38 | Total Steam Production Expense - - 8,024,252 -

72 ance Supervision and Engin 510 - - 1,133,032 -

998 | Total Maintenance of Structures * 511 - - 2,892,102 -
23 Total Maintenanee of Boiler Plant 512 - - 9,831,346 -
25 Total Maintenance of Electric Plant 513 - - 1,362,530 -
285 | Total Maintenance of Misc Electric Plant 514 - - 1,153,651 -
286 | 65 MW SIGS Unit 4 500-514 2,822,014
287 | Total Steam Production Maintenance - - 19,194,675 -
2
289 | Total Steam Production O&M - - 27,218,928 -
290
291 |Nuclear Production Operation
3021 Total Operation Supervision and Engineering 517 - - - 3,190,503
306 ] Total Coolants and Water 519 - - - 1,556,267
310 Total Steam Expenses 520 - - - 1,346,930
314 | Total Electric Expenses 523 - - - 1,017,851
320 | Total Misc. Nuclear Power Expenses, excluding PV 1&2 Decommissioning and CE Credit 524 - - - 5,165,986
324 Total Misc. Nuclear Power Expenses - PV 1&2 Decommissioning and CE Credit 524 - - - -
3311 Total Rents - Nuclear, exciuding PV 182 Prudency Audit and Excess Gain Amortization 525 - 19,534,538 - -
334 { Total Rents-Nuclear - PV 1&2 Prudency Audit 525 - - - -
3371 Total Rents-Nuclear - PV 1&2 Excess Gajn Amortization 525 - - - -
338 |Tota! Nuclear Production Operation - 19,534,538 - 12,277,637
339
340 [Nuclear Production Maintenance
344 | Total Maintenance Supervision and Engin 528 - - - 678,251
348 | Total Maintenance of Structures 529 - - - 254,990
352 | Total Maintenance of Reactor Plant 530 - - - 1,585,643
355 | Total Maintenance of Electric Plant 531 - - - 1,497,177
360 | Total Maintenance of Misc, Nuclear Plant 532 - - - 355,601
3611 PaloVerde 3 - Nuclear Production 517,519-556 (16,898,645}
362 {Total Nuclear Production Maintenance - - - {12,526,983)
363
364 | Total Nuclear Production O&M -~ 19,534,538 - {249,346)
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"|PNM Exhibit HEM-4

WP OM-4 Adjustrents to Specific O&M

Excluding Base Fuel and Fuel Related Expenses

Base Period Ending 6/30/2016

Test Perjod Ending 12/31/2018

Hyparlink to OV Modsi Lead Sheet

Speciﬁcgl_lv Forecasted O&M Ite_‘ms for Te_st Pariod

OM-29, Column J

WP 5JGS OM-1,

OM - 10, Note 4 ColumnJ WP OM-12, Column AC

Description

FERC

Property Insurance Expenses San Juan

PV1&2Lease
PV 3 Reclassification

(433 Lo

Other Production Operation

Total Operation Supervision and Engineering

546

Total Misc. Other Power Expernises

549

Total Misc, Other Power Expenses-Renew

549 - Renew

Total Other Production Operation

(7,8 B=3 {381 £.8] N1 EN [o)} (V)]

Other Production Maintenance

Total Maintenance of Structures

552

Total Maintenance of Gen and Electric Plant

553

N 32 ol
L8] 1] (=]

Total Maintenance of Gen and Electric Plant-Renew

553-Renew

73

Total Other Production Maintenance

slelalelslslalaisntwiuiwlw

~
N

',

75

Total Other Production &M

S
~4
@

477

508

Total System Control and Load Dispatching

556

- 591,593 249,346

509

Total Other Power Supply Expenses

- 591,593 249,346

510

511

Total Non-Fuel Production O&M

19,534,538 27,810,520 0

512
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1 |PNM Exhibit HEM-4

2 |WP OM-4 Adjustments to Specific 0&M

3 __|Excluding Base Fuel and Fuel Related Expenses

4 |Base Period Ending 6/30/2016

5 |Test Period Ending 12/31/2018 ] i

6 JHyperlink to OM Mode! Lead Sheet Specifically Forecasted Q&M Items for Test Period

WP S)GS OM-1,
7 OM-20, Column J OM - 10, Note 4 Column J WP OM-12, Column AC
PV182Llease

8 |Description FERC Property Insurance. Expenses San Juan PV 3 Reclassification
513 [Transmission Qperation
548 | Total Operation Supervision and Engineering 560 - - 2,470 -
564 | Total Load Dispatching 561 - - 631 -
5951 Total Station Expenses 562 - - 2,462 -
603 ] Total Overhead Lines Expenses 563 - ~ - -
637 { Total Misc. Transmission Expenses 566 - - - -

41§ Total Rents 567 - - - -

42 |Total Transmission Operation - - 5,563 -
643
644 | Transmission Maintenance
850 | Tetal Maintenance Supervision and Engin 568 - - - -
655 | Total Maintenance of Structures 569 - - - -
687 | Total Maintenance of Station Equipment 570 - - 5,323 -
707 Total Maintenance of Overhead Lines 571 - - - -
7131 Total Maintenance of Misc, Transm Plant 573 - - 183 -
723 | Total Maintenance Transmission Plant 574 - - (183) -
724 |HLM - Transmission O&M 560-564,566-574
725 |Total Transmission Maintenance - - 5,323 -
726
727 |Transmission O&M by Others (565)
730 ] Total Owned Generation Wheeling 565 - “ - -
7331 Total PV 3 Wheeling 565 - - - -
7361 Total Retail Wheeling 565 - - - -

39 | Total FERC Wholesale Customer Wheeling 565 - - - -
742 | WAPA Exchange 565 - - - -
747 | Total Transmission O&M by Others 565 - - - -
748 |Total Transmission O&M by Others {565) 565 - - - ~
749
750 |Total Transmission Q&M - - 10,886 -
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|PNM Exhibit HEM-4

WP OM-4 Adjustments to Specific 0&M

Excluding Base Fuel and Fuel Related Expenses

Base Period Ending 6/30/2016

Test Period Ending 12/31/2018

Hyperlink to OM Modsi Lead Sheet

Sr eciﬁcallx Forecasted

WP 5JG5 OM-1,

Q&M items for Test Period

7 OM-20, Column J OM - 10, Note 4 Column § WP OM-12, Column AC
PV 1&2Lease
8 |Description FERC Property Insurance Expenses San Juan PV 3 Reclassification
751
752 Distribution Operation
784 | Total Operation Supervision and Engineering 580 - - - -
01| Total Station Expenses 582 - - - -
22| Total Overhead Lines Expenses 583 - - - -
36 ] Total Underground Lines Expenses 584 - - - -
47 | Total Street Lighting & Signal System Exp 585 - - - -
741 Total Meter Expenses 586 - - - -
918 | Total Misc. Expenses 588 - - - -
821} TotalRents 589 - - - -
922 {Total Distribution Operation - - - -
923
824 |Distribution Maintenance
943 { Total Maintenance Supervision and Engin 590 - - - -
9511 Total Maintenance of Structures 591 - - - -
9731 Total Maintenance of Station Equipment 592 - - - -
997 | Total Maintenance of Overhead Lines 593 - - - -
019) Tota] Maintenance of Underground Lines 594 - - - -
039] Total Maintenance of Street Lighting & Signal Systems 596 - - - -
054] Total Maintenance of Meters 597 - - - -
11057] Total Maintenance of Misc. Distribution Plant 598 - - - -
1058] Total Distribution Maintenance - - - -
059
060| Tota! Distribution O&M

1061
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PNM Exhibit HEM-4
2 | WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Modsi Lead Sheet Specifically Foreca_sg_d 08&M ltems for Test Period
]
H
WP SJGS OM-1,
7 OM-20, Column J OM - 10, Note 4 ColumnJ WP OM-12, Column AC
PV1&2Lease
8 |Description FERC Property Insurance Expenses San juan PV 3 Reclassification
1062|Customer Accounting Expenses
084| Total Supervision 501 - - - -
110| Total Meter Reading Expenses 502 - - - -
46| Total Customer Records and Collection Exp 303 - - - -
154] Total Uncollectible Accounts 204 - - - -
57] Total Misc. Customer Accounts Expenses 905 - - - -
58| Total Customer Accounting Expenses - - - -
59
60} Customer Service & Informational Exp
74] Total Customer Service & informational Exp 906 - - - -
91} Total Customer Assistance Expenses 908 - - - -
111961 Total Informational & Instructional Advert Exp 909 - - - -
97)Total Customer Service & Inform Exp - - - -
198;
1991 5ales Expenses
216] Total Demonstrating and Selling Expenses - Non Production 912 - - - -
2331 Total Demonstrating and Selling Expenses - Production 912 - - - -
234]Total Sales Expenses - - - -
235
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PNM Exhibit HEM-4
2 | WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |TestPeriod Ending 12/31/2018
6 |Hyperlink to OM Modsi Lead Sheet Specificanx Forecasted O&M ltems for Test Period
WP SIGS OM-1,
7 0OM-20, Column J OM - 10, Note 4 Column } WP OM-12, Column AC
PV182Lease
8 |Description FERC Property Insurance Expenses San Juan PV 3 Reclassification
236]Administrative & General Expenses
| 123 7| Administrative & General Exp - Operation
255] Total Administrative & General Salaries - Production 920 - - 3,680,971 -
F1270| Total Administrative & General Sajaries - Transraission 920 - - - -
281] Total Administrative & General Salaries - Distribution 920 - - - -
301] Total Office Supplies and Expenses - Production 921 - - 739,226 236
309] Total Office Supplies and Expenses - Transmission 921 - - - -~
322] Total Office Supplies and Expenses - Distribution 921 - - - -
326] Total Admin Expenses Transferred--Credit - Production 922 - - - (64,884)
329] Total Admin Expenses Transferred--Credit - Transmission 922 - - - -
1332] Total Admin Expenses Transferred—Credit - Distribution 922 - - - -
3351 Total Production Related - Shared Services 922.9 - - - -
338} Total Transmission Related - Shared Services 922.9 - - - -
341] Total Distribution Related - Shared Services 922.9 - - - -
11351] Total Outside Services Employed - Production 923 - - 1,574,220 2,677
357| Total Qutside Services Employed - Transmission 923 - - -~ -
364] Total Outside Services Employed - Distribution 923 - - - -
375] Total Properfy Insurance - Production 924 609,455 - 659,045 181,752
380] Total Property insurance - Transmission 924 340,054 - - -
386] Total Property Insurance - Distribution 924 230,927 - - -
400| Total [njuries and Damages - Production 925 - - 820,890 121,677
410] Total Injuries and Damages - Transmission 925 - - - -
42 Total Injuries and Damages - Distribution 3925 - N - N
433| Total Employee Pensions and Benefits - Production 926 - - 1,014,236 781,934
440] Total Employee Pensions and Benefits - Transmission 926 - - - -
447] Total Employee Pensions and Benefits - Distribution 3926 - - - ~
460] Total Regulatory Commission Expenses - Production 928 - - - 581,833
467} Total Regulatory Commission Expenses - Transmission 928 - - - -
477} Total Regulatory Commission Expenses - Distribution 928 - - - -
4841 Total General Advertising/Misc, General Exp - Production 930 - - - 2,369,401
490] Total General Advertising/Misc. General Exp - Transmission 930 - - - -
A941 Total General Advertising/Misc, General Exp - Distribution 930 - - - -
11498| Tota] Rents - Transmission 931 - - - -
499| Total Administrative & General Expenses 1,180,436 - 8,488 589 3,974,625
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1 |PNM Exhibit HEM-4

2 |wP OM-4 Adjustments to Specific O&RM
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Modsi Lead Sheet Specifically Forecasted O&M Items for Test Period

WP S1GS OM-1,
7 OM-20, Column J OM - 10, Note 4 Column J WP OM-12, Column AC
PV1&2Llease
8 {Description FERC Property Insurance Expenses San Juan PV 3 Reclassification
1500
1501fAdmin & General Exp - Maintenance
510] Total Maintenance of General Plant - Production 935 - - 86,260 -

36] Total Maintenance of General Plant - Transmission 935 - - - -
5511 Total Maintenance of Genera! Plant - Distribution 935 - - - -
5521 Total Admin & General - Maintenance - - 86,260 -
553
554| Renewables - ARG (920-935) 920-935 71,220

1555] PV3 - A&G (920 - 935) 920-935 (3,974,625)
556] SJ Unit 4 65 MW A&G (520 - 835} 920 - 935 1,376,290
557|Total Admin & General - Maintenance 71,220 - 1,376,290 {3,974,625)
558
559]| Total Admin and General Expenses 1,251,656 - 9,951,140 -
560
S5681| Total Adjustments to Operation and Maintenance Exp 1,251,656 158,534,538 37,772,546 0
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_|PNM Exhibit HEM-4
2 | WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperiink to OM Model Lead Sheet Speciﬁca_llv Forecasted O&M Items for Te_st Period
CMO Exhibit-6 | WP OM-22, Column
7 WP RA-6, Column C CMO Exhibit-7 E, Note 3 Note 3 OM-2, Column J
Pension and
Benefits Impact for
2015 Rate Case Four Corners SCR Headcount EPE Third Party Total Specidically
8 |Description FERC Expenses Urea O&M Costs Reductions Transmission Forecasted ltems
9 _|Non-Fuel Production O&M
10 |Steam Production Operation
48 | Totai Operation Supervision and Engineering 500 - - - ~ 4,371,748
69 | Total Steam Expenses 502 - - - - 7,566,924
72 | Totaj Steam from Other Sources 503 - - - - -
96 | Total Electric Expenses 505 - - - - 4,706,351
34 | Total Misc. Steam Power Expenses 506 - - - - 1,661,869
371 TotalRents 507 - - - - -
38 | Total Steam Production Expense - - - - 18,306,892
39
40 |Steam Production Maintenance
72| Total Maintenance Supervision and Engin 510 - - - - 3,642,273
99 | Total Maintenance of Structures 511 - - - - 4,189,979
231 ] Total Maintenance of Boiler Plant 512 - 930,118 - - 19,679,347
258 | Total Maintenance of Electric Plant 513 - - - - 2,669,286
285 Total Maintenance of Misc Electric Plant 514 - - - - 2,583,231
286 ] 65 MW SIGS Unit 4 500-514 5,145,685
287 |Total Steam Production Maintenance - 930,118 - - 37,909,801
288
289 | Total Steam Production O&M - 930,118 - - 56,216,683
290
291 [Nuclear Production Operation
302 { Total Operation Supervision and Enginesring 517 - - - - 3,190,503
306 | Total Coolants and Water 519 - - - - 1,556,267
310 ] Total Steam Expenses 520 - - - - 1,346,930
314 | Total Electric Expenses 523 - - - - 1,017,951
320{ Total Mise. Nuclear Power Expenses, excluding PV 182 Decommissioning and CE Credit 524 - - - - 5,165,986
324 | Total Misc, Nuclear Power Expenses - PV 1&2 Decommissioning and CE Credit 524 - - - - {6,295,317)
331 | Total Rents - Nuclear, excluding PV 1&2 Prudency Audit and Excess Gain Amortization 525 - - - - 19,534,538
34| Total Rents-Nuclear - PV 1&2 Prudency Audit 525 - - - - -
37| Total Rents-Nuclear - PV 1&2 Excess Gain Amortization 525 - -~ - - (39,820)
338 |Tota! Nuclear Production Operation - - - - 25,477,038
339
340 |Nuclear Production Maintenance
344 | Total Maintenance Supervision and Engin 528 - - - - 678,251
348 Total Maintenance of Structures 529 - - - - 254,990
352 | Total Maintenance of Reactor Plant 530 - - - - 1,585,643
356 | Total Maintenance of Electric Plant 531 - - - - 1,497,177
360 | Total Maintenance of Misc. Nuclear Plant 532 - - - - 355,601
3611 Palo Verde 3 - Nuclear Production 517,519-556 {15,898,645)
362 |Total Nuclear Production Maintenance - - - - {12,526,983)
363
364 |Total Nuclear Production Q&M - - - - 12,850,055
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1 [PNM Exhibit HEM-4

2 | WP OM-4 Adjustments to Specific O&M

3 |Excluding Base Fuel and Fue] Related Expenses

4 |Base Period Ending 6/30/2016

5 _|Test Period Ending 12/31/2018

6 |[ryperiink to OM Meodal Lead Sheet Specifically Forecasted O&M Items for Test Period

CMO Exhibit-6 | WP OM-22, Column
7 WP RA-6, Column C CMO Exhibit-7 E, Note 3 Note 3 OM-2, ColumnJ
Pension and
Benefits Impact for
2015 Rate Case Four Corners SCR Headcount EPE Third Party Total Specidicaily

8 [Description FERC Expenses Urea O&M Costs Reductions Transmission Forecasted Items
365
366 |Other Production Operation
3841 Total Operation Supervision and Engineering 546 - - - - 524,671
3971 Total Misc. Other Power Expenses 549 - - - - -
412 | Tota] Misc. Other Power Expenses-Renew 549 - Renew - - - - 172,705
413 |Total Other Production Operation - - - - 697,375
414
415 10ther Production Maintenance
430 | Total Maintenance of Structures 552 - - - - 381,614
455 | Total Maintenance of Gen and Electric Plant 553 - - - - 1,931,513
472 | Total Maintenance of Gen and Electric Plant-Renew 553-Renew - - - - -
473 ITotal Other Production Maintenance - - - - 2,313,127
474
475 | Total Other Production Q&M - - - - 3,010,502
476
477 |Other Power Supply Expenses
508 | Total System Corttrol and Load Dispatching 556 B - - - 2,574,784
509 {Total Other Power Supply Expenses - - - - 2,574,784
510
511 {Total Non-Fuel Production O&M - 930,118 - - 74,752,035
512
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“““ 1_|PNM Exhibit HEM-4

2 |wp OM-4 Adjustments to Specific O&M

3 |Excluding Base Fuel and Fuel Related Expenses

4 |Base Period Ending 6/30/2016

5 |Test Period Ending 12/31/2018

6 |Hyaerlink to OM Modzal Lead Sheet Specifically Forecasted O&M Items for Test Period

CMO Exhibit-6 | WP OM-22, Column
7 WP BA-6, Column C| €MD Exhibit- 7 E, Note 3 Note 3 OM-2, Column J
Pension and
Benefits Impact for
2015 Rate Case Four Corners SCR Headcount EPE Third Party Total Specidically

8 _|Description FERC Expenses Urea O&M Costs Reductions Transmission Forecasted Items
513 |Transmission Operation
548 | Total Operation Supervision and Engineering 560 - - - - 1,325,258
564 | Total Load Dispatching 561 - - - - 919,282
595 | Total Station Expenses 562 - - - - 225,566
603 | Total Overhead Lines Expenses 563 - - - - 99,823
537 | Total Misc. Transmission Expenses 566 - - - - 541,586
641 | TotalRents 567 - - - - 11,279,388
642 |Total Transmission Operation - - - - 14,350,503
643
644 I Transmission Maintenance
650 | Total Maintenance Supervision and Engin 568 - - - - -
655 | Total Maintenance of Structures 569 - - - - 207
687 | Total Maintenance of Station Equipment 570 - - - - 2,113,536
7071 Total Maintenance of Overhead Lines 571 - - - - 179,525
713 ] Total Maintenance of Misc, Transm Plant 573 - - - - 183
723 | Total Maintenance Transmission Plant 574 - - - - 9,584
724 [HLM - Transmission O&M 560-564,566-574 -
725 |Total Transmission Maintenance - ~ - - 2,303,035
726
727 |Transmission O&M by Others {565)
730} Total Owned Generation Wheeling 565 - - - 1,500,000 1,500,000
73 Total PV 3 Wheeling 565 - - - - 6,373,238
73 Total Retail Wheeling 565 - - ~ - -
739 Total FERC Wholesale Customer Wheeling 565 - - - - -
742 1 WAPA Exchange 565 - - - - -
747 | Total Transrission O&M by Others 565 - -~ - - -
748 {Total Transmission O&M by Others (565) 565 - - - 1,500,000 7,873,238
749
750 | Total Transmission O&M - - - 1,500,000 24,567,177
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"1 |PNM Exhibit HEM-4
2 |WP OM-4 Adjustments to Specific O&M
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 _[Test Period Ending 12/31/2018
6 |Hyperlink to OM Modal Lead Sheet Specifically Forecasted O&M ltems for Test Period
CMO Exhibit-6 | WP OM-22, Column
7 WP RA-6, Column C| CMO Exhibit-7 E, Note3 Nete 3 OM-2, Column J
Pension and
Benefits Impact for
2015 Rate Case Four Corners SCR Headcount EPE Third Party Total Specidically
8 _|Description FERC Expenses Urea D&M Costs Reductions Transmission Forecasted items
751
752 | Distribution Operation
784 | Total Operation Supervision and Engingering 580 - - - - 915,173
01l ] Total Station Expenses 582 - - - - 9,731
22 | Total Overhead Lines Expenses 583 - - - - 1,801,297
36 | Total Underground Lines Expenses 584 - - - - 473,174
47 | Total Street Lighting & Signal System Exp 585 - - - - 83,502
74 | Total Meter Expenses 586 - - - - 2,636,980
18 | Total Misc. Expenses 588 - - - - 3,465,522
211 TotalRents 589 - - - - 335,728
922 ITotal Distribution Operation - - - - 9,721,107
923
924 | Distribution Maintenance
943 | Total Maintenance Supervision and Engin 590 - - - - 41,441
951 ] Total Maintenance of Structures 591 - - - - -
973 | Total Maintenance of Station Equipment 592 - - - - 690,902
897 | Total Maintenance of Overhead Lines 593 - - - - 404,600
1019] Total Maintenance of Underground Lines 584 - - - - 365,454
1039 Total Maintenance of Street Lighting & Signal Systems 596 - - - - 577,376
054{ Total Maintenance of Meters 597 - - - - 218,275
057] Total Maintenance of Misc. Distribution Plant 598 - - - - -
058] Total Distribution Maintenance - - - - 2,298,048
059
060] Total Distribution O&M - - - - 12,019,158
061
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"1 |PNM Exhibit HEM-4
2 |WP OM-4 Adjustments to Specific O&MW
3 [Excluding Base Fuel and Fuel Related Expenses
4 [Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |[Hynarlink to OM Model Lead Sheet Specifically Forecasted O&M Items fDrTe_st Period
CMO Exhibit-6 | WP OM-22, Column
7 WP RA-6, Column €| CMO Exhibit-7 E, Note 3 Note 3 OM-2, Column }
Pension and
Benefits Impact for
2015 Rate Case Four Corners SCR Headcount EPE Third Party Total Specidically
8 |Description FERC Expenses Urea O&M Costs Reductions Transmission Forecasted ltems
1062 Customer Accounting Expenses
084] Total Supervision 901 - - - - 109,643
110{ Total Meter Reading Expenses 902 - - - - 3,520,043
146] Total Customer Records and Collection Exp 903 - - - - 4,527,109
1154] Total Uncollectible Accounts 904 - - - - -
1157] Total Misc. Customer Accounts Expenses 905 - - - - -
58{Total Customer Accounting Expenses - - - - 8,156,795
59
60| Customer Service & Informational Exp
74] Total Customer Service & informational Exp 906 - - - - 278,792
91| Total Customer Assistance Expenses 908 - - - - 361,873
96| Total Informational & Instructional Advert Exp 909 - - - - -
7] Total Customer Service & Inform Exp - - - - 540,664
8
9| Sales Expenses
216] To monstrating and Selling Expenses - Non Production 912 - - - - -
233] Total Demonstrating and Selling Expenses - Production 912 - - - - 4,630,121
234]Tota] Sales Expenses - - - - 4,630,121
235)

WP OM-4: Summary Specific OM Adjustments

Page 47 of 50

80¢ 10 00z 2bed

INO dM #-INTH LIGIHX3 NN



g A 8 AG AH Al Al AK
PNM Exhibit HEM-4
WP OM-4 Adjustments to Specific O&M
Excluding Base Fuel and Fuel Related Expenses
Base Period Ending 6/30/2016
Test Period Ending 12/31/2018
Hyperlink to OM Mods! Lead Sheet Specifically Forecasted O&M Items for Test Period
CMO Exhibit-6 | WP OM-22, Column
7 WP RA-6, Column C CMO Exhibit-7 E, Note 3 Note 3 0M-2, Column )
Pension and
Benefits Impact for
2015 Rate Case Four Corners SCR Headcount EPE Third Party Total Specidically
8 {Description FERC Expenses Urea O&M Costs Reductions Transmission Forecasted Items
1236] Administrative & General Expenses
237|Administrative & General Exp - Operation
255] Total Administrative & General Salaries - Production 920 - - - - 4,326,110
270| Total Administrative & General Salaries - Transmission 520 - - - - 491,164
281] Total Administrative & General Salaries - Distribution 920 - - - - 2,273,678
301] Total Office Supplies and Expenses - Production 921 - - - - 739,462
309] Total Office Supplies and Expenses - Transmission 921 - - - - -
322| Total Office Supplies and Expenses - Distribution 921 ~ - - - -
326] Total Admin Expenses Transferred--Credit - Production 922 - - - - {1,174,003)
329| Total Admin Expenses Transferred--Credit - Transmission 922 - - - - {2,311,015)
332] Total Admin Expenses Transferred--Credit - Distribution 922 - - - - {3,459,874)
335] Total Production Related - Shared Services 9229 - - - - 24,347,771
338| Total Transmission Related - Shared Services 922.9 - - - - 6,378,886
341] Totai Distribution Related - Shared Services 922.9 - - - - 35,947,485
| 1351] Total Outside Services Employed - Production 923 - - - - 1,576,897
357] Total Outside Services Employed - Transmission 923 - ~ - - -
364] Total Outside Services Employed - Distribution 923 - - - - -
375} Total Property Insurance - Production 924 - - - - 1,450,252
380] Total Property Insurance - Transmission 924 - - - - 340,054
386] Total Property Insurance - Distribution 924 - - - - 230,927
AQ0} Total Injuries and Damages - Production 925 - - - - 1,021,202
410} Total Injuries and Damages - Transmission 925 - - - - {193,408)
421} Total Injuries and Damages - Distribution 925 - - - - (1,182,609}
43 Total Employee Pensions and Benefits - Production 926 - - (929,351) - 3,356,860
440} Total Employee Pensions and Benefits - Transmission 926 - - {112,925) - 309,140
4471 Total Employee Pensions and Benefits - Distribution 926 - - {782,651) - 4,274,576
460] Total Regulatory Commission Expenses - Production 928 - - - - 581,838
467] Total Regulatory Commission Expenses - Transmission 928 - - - - 96,029
A477] Total Regulatory Commission Expenses - Distribution 928 473,753 - - - 833,875
484] Total General Advertising/Misc. General Exp - Production 930 - - - - 2,391,483
490] Total General Advertising/Misc. General Exp - Transmission 930 - - - - -
A94{ Total General Advertising/Misc, General Exp - Distribution 930 - - - - -
498| Total Rents - Transmission 931 - - - - -
49§|Total Administrative & General Expenses 473,753 - (1,824,927) - 82,646,778
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1 |PNM Exhibit HEM-4
2 JWP OM-4 Adjustments to Specific O&RM
3 |Excluding Base Fuel and Fuel Related Expenses
4 }Base Period Ending 6/30/2016
5 {Test Period Ending 12/31/2018
6 |Hyperink to OM Medal Lead Sheet Specifically Forecasted O&M Items for Test Period
CMO Exhibit-6 | WP OM-22, Column
7 WP RA-6, Column C | _CMO Exhibit - 7 E, Note 3 Note 3 OM-2, Column J
Pension and
Benefits Impact for
2015 Rate Case Four Corners SCR Headcount EPE Third Party Total Specidically
8 [Description FERC Expenses Urea Q&M Costs Reductions Transmission Forecasted ltems
1500
5011 Admin & General £xp - Maintenance
510} Total Maintenance of General Plant - Production 935 - - - - 102,732
5 Total Maintenance of General Plant - Transmission 935 - - - - 228,646
5511 Total Maintenance of General Plant - Distribution 935 - - - - 136,489
552] Total Admin & General - Maintenance ~ - - - 467,867
553
554] Renewables - A&G (920-935) 920-935 71,220
1555 PV3 - ARG (920 - 935) 920-935 (4,039,509)
1556] S Unit 4 65 MW A&G (920 - 935) 920 -935 2,039,538
1557} Total Admin & Genera! - Maintenance - - - - {1,928,751)
558
559] Total Admin and General Expenses 473,753 - (1,824,927) - 81,185,834
560 )
561] Total Adjustments to Operation and Maintenance Exp 473,753 930,118 {1,824,927) 1,500,000 205,851,840

WP OM-4: Summary Specific OM Adjustments
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"1 |PNM Exhibit HEM-4
2 |wWP OM-4 Adjustments to Specific O&M Notes
3 |Excluding Base Fuel and Fuel Related Expenses
4 |Base Period Ending 6/30/2016
5 |Test Period Ending 12/31/2018
6 |Hyperlink to OM Model Lead Sheet
7
8 Notes Description
Note 1: PNM removed the actual A&G capital loads recorded to the Company's books and records in the Base
Period and included the capital loads for the Test Period, based on the capital construction spend during
the Test Period. These amounts are based on system calculations and are not being provided as fully-
functional due to the complexity of the calculation. Please see the testimony of PNM witness Olson,
Mechenbier, Mendez for discussion of capital spent during the Test Period. Also, please see PNM Exhibit
9 HEM-15 for further detail on capital loads.
Note 2: Please refer to the testimony of PNM Witness Monfiletto for discussion on Wholesale Power Marketing
10 Incentive compensation and the development of the Test Period expense.
Note 3: PNM will incur additional third party transmission expenses to move southern generation resources to
central NM retail loads. See testimony of PNM Witness Mechenbier for further discussion.
11
Note 4: PNM is not estimating an increase to property tax rates related to Palo Verde assets that remain under
12 lease and held the expense constant to the Base Period.
Note 5: PNM will incure third-party transmission expense beginning 01/01/18 to bring Palo Verde Unit 3 to retail
load. Please refer to the testimony of PNM Witness Mechenbier for discussion APS third-party
13 transmission expense.

WP OM-4: Notes Page
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“““ 1 |PNM Exhibit HEM-4
2 |WP OM-5: Retiree Pension and Medical
3 |Base Period data is historical information from the Company’s Books and Records.
4 |Hyperlink to OM Model Lead Sheet
5
Base Period
Normalization WP OM-3, WP OM-3, Column
Monthly ColumnG= ColumnF 1 WP OM-4, Column
Normalization Column F *12 Adjustment to Adjustment to E
January through | Total Unadjusted | Column F = Column months Normalize Base Remove Gas Adjusted Base
6 Description FERC July through December 2015 June 2016 Base Period D/6months (Note 1) Period Portion (Note 2) Period
Retiree Qualified Pension
7 |Expense
11 |{Total Production 926 519,598 1,344,702 1,864,300 224,117 2,689,404 825,104 {1,129,550) 1,559,854
15 [Total Transmission 926 63,182 191,269 254,451 31,878 382,538 128,087 (160,666) 221,872
19 |Total Distribution 926 810,162 2,338,099 3,148,261 389,683 4,676,198 1,527,937 (1,964,003) 2,712,195
20
21 | Total Retiree Qualified Pension 926 1,392,942 3,874,070 5,267,012 645,678 7,748,140 2,481,128 (3,254,219) 4,493,921
22
Non Qualified Retiree Pension
23 |Expense
27 |Total Production 926 202,300 185,399 387,699 30,900 370,799 {16,900) (155,736) 215,063
31 |Total Transmission 926 24,599 26,233 50,832 4,372 52,466 1,634 (22,036) 30,430
35 |Total Distribution 926 315,428 322,363 637,790 53,727 644,726 6,935 (270,785) 373,841
36
Total Non Qualified Retiree
37 {Pension 926 542,327 533,996 1,076,322 88,999 1,067,991 (8,331) (448,556) 619,435
38 {Retiree Medical Expense
42 {Total Production 926 1,318 20,424 21,742 3,404 40,848 19,106 - 40,848
46 |Total Transmission 926 160 2,890 3,050 482 5,780 2,730 - 5,780
50 {Total Distribution 926 2,055 35,513 37,567 5,919 71,025 33,458 - 71,025
51
52 |Total Retiree Medical 926 3,533 58,827 62,359 9,804 117,653 55,294 - 117,653
53
54

WP OM-5: Retiree Pension and Medical
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"1 |PNM Exhibit HEM-4
2 |WP OM-5: Retiree Pension and Medical
3 |Base Period data is historical information from the :
4 |Hyperlink to OM Model Lead Sheet
5
WP OM-4, Column
Linkage Period One Adjustment to T
July 2016 - June | Linkage Period Two Remove Gas Adjusted Test
5 Description FERC 2017 Jan 2017 - Dec 2017 Test Period Portion {Note 2) Period
Retiree Qualified Pension
7_|Expense
11 |Total Production 926 2,718,277 2,747,149 2,846,765 (1,195,641) 1,651,124
15 |Total Transmission 926 413,582 444,625 460,748 (193,514) 267,234
19 [Total Distribution 926 4,731,136 4,786,074 4,959,625 (2,083,042) 2,876,582
20
21 |Total Retiree Qualified Pension 926 7,862,895 7,977,849 8,267,138 (3,472,198) 4,794,940
22
Non Qualified Retiree Pension
23 JExpense ]
27 {Total Production 926 370,441 370,084 355,292 (149,222) 206,069
31 |Total Transmission 926 56,182 59,858 57,504 (24,152) 33,352
35 |Total Distribution 926 644,742 644,759 618,988 {259,975) 359,013
36
Total Non Qualified Retiree
37 |Pension 926 1,071,366 1,074,741 1,031,783 (433,349) 598,434
38 |Retiree Medical Expense
42 |Total Production 926 396,457 752,067 720,881 - 720,881
46 |Total Transmission 926 63,751 121,722 116,674 - 116,674
50 ]Total Distribution 926 690,636 1,310,248 1,255,917 - 1,255,917
51
52 |Total Retiree Medical 926 1,150,845 2,184,036 2,093,472 - 2,093,472
53
54

WP OM-5: Retiree Pension and Medical
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1 |PNM Exhibit HEM-4

2 |WP OM-5: Retiree Pension and Medical
3 |Base Period data is historical information from the Company's Books and Records.
4 [Hyperlink to OM Model Lead Sheet
5

Total Retiree Pension and
55 |Medical
56
60 |Total Production 926 723,216 1,550,526 2,273,741 258,421 3,101,051 827,310 (1,285,285) 1,815,766
64 |Total Transmission 926 87,941 220,392 308,333 36,732 440,784 132,451 (182,702} 258,082
68 | Total Distribution 926 1,127,644 2,695,974 3,823,619 449,329 5,391,949 1,568,330 (2,234,788) 3,157,161
69

Total Retiree Pension and
70 |Medical 926 1,938,801 4,466,892 6,405,693 744,482 8,933,784 2,528,091 (3,702,775) 5,231,009
71
72

Estimated FY2017/FY2018 Pension and Retiree Medical Expense
73 Note 3
Allocation Estimated FY2017 | Estimated FY2018

74 Plan Location Expense Expense
75 PNM Pension 993
76 PNM Retiree Medical 993
77 PNM Non-Qualified 993
78

WP OM-5: Retiree Pension and Medical

Page 3 of 5

80¢ J0 90z abed

INO dM v-IAIFH LIGIHX3 AINd



A B K N Q R S
" 1"]PNM Exhibit HEM-4
2 |WP OM-5: Retiree Pension and Medical
3 |Base Period data is historical information from the:
4 |Hyperlink tp OM Model Lead Sheet
5
) Total Retiree Pension and
55 |Medical
56
60 |Total Production 926 3,485,176 3,869,300 3,822,938 (1,344,864) 2,578,074
64 |Total Transmission 926 533,515 626,245 634,926 {217,666) 417,261
68 | Total Distribution 926 6,066,515 6,741,081 6,834,529 (2,343,017) 4,491,512
69
Total Retiree Pension and
70 |Medical 926 10,085,205 11,236,626 11,392,393 (3,905,547) 7,486,846
71
72
73 Allocation Location 993 Note 4
PNM Weighted
Per WP 55-6, Allocation by
74 Functionality Column D Function
75 Production 25.95% 34.43%
76 Transmission 4.20% 5.57%
77 Distribution 45.21% 59.99%
78 Total 75.36% 100.00%

WP OM-5: Retiree Pension and Medical
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1 |PNM Exhibit HEM-4
2 |WP OM-5: Retiree Pension and Medical Notes Page
3 [Hyperlink to OM Model Lead Sheet
4 Motes Description

Note 1: PNM annualized the 2016 retiree pension expense, based on Willis Towers Watson actuary reports.
5

Note 2: Column | = Column G * 42%, for retiree pension expense only.
6

Note 3: Please refer to testimony of PNM Witness Gagne and Exhibit YG - 2 for further discussion of Pension and Retiree Medical Expense.
7
g Note 4: PNM functionalizes retiree pension and medical costs based on Headcount allocation in the 2017 CAM.

WP OM-5: Notes Page
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1 |PNM Exhibit HEM-4
2 |WP OM-6: Medical and Dental Normalization
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
Column G = Column
ColumnC+ [Column F = Column| F*12 months; WP WP OM-3,
5 Column D D/6months OM-4, Column D Column H
Total Adjustment to
July through | January through | Unadjusted Base| Normalization of Base Period Normalize Base
6 |Description FERC December 2015 July 2016 Period 2016 Expense Normalization Period Linkage Period 1 | Linkage Period 2| Test Period
7 |PNM Direct - Medical and Dental
10 |Total Production 926 2,673,881 1,623,137 4,297,018 270,523 3,246,275 (1,050,743) 3,326,442 3,408,589 3,579,018
13 {Total Transmission 926 585,112 392,322 977,434 65,387 784,644 {192,790) 804,021 823,876 865,070
16 |Total Distribution 926 2,022,337 2,630,080 4,652,417 438,347 5,260,160 607,743 5,390,060 5,523,168 5,799,326
17
18| Total PNM Direct - Medical and Dental 5,281,329 4,645,539 9,926,869 774,257 9,291,079 (635,790) 9,520,522 9,755,632 10,243,414
19
WP 557,
Monthly Base Period Column R
Normalization Normalizaticn Adjustment to
July through | January through Column E = Column| Column F = Column | Normalize Base | 2017 Linkage 2017 Linkage | 2018 Total Test
20 |Description FERC December 2015 July 2016 D/6months E *12 months Period Period 1 Period 2 Period
21 |PNMR Services - Medical and Dental
251 Total Location 993 926 3,587,085 1,868,548 5,455,633 311,425 3,737,096 {1,718,537) 3,829,384 3,923,951 4,120,149
26
27 |Total PNMR Services - Medical and Dental 3,587,085 1,868,548 5,455,633 311,425 3,737,096 (1,718,537) 3,829,384 3,923,951 4,120,149
28
29
30 |Escalation Factor Note 1
31 {Escalation Period (linkage only)
32 |Escalation Period
33
34 |Note 1: PNM escalated active medical and dental expenses at 5.0% for 2017 and 2018. Please refer to the Testimony of PNM Witness Monfiletto for support for the escalation.
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"TPNM Exhibit HEM-3

1

2 {WP OM-7: Planned Outages

3 {Hyperlink to OM Mode{ Lead Sheet

4 10utages were normalized using a 6 year average. Actual Books and Records

5 [Base Period and historical data is from the Company's Books and Records,

July 2010 - June July 2011 - June | July 2012 - June | July 2013 - June | July 2014 - June

6 Description FERC 2011 2012 2013 2014 2015

17 |Total Afton 3,014,065 517,698 305,774 681,000 1,772,372
36 [Total Four Corners Unit 4 (583,114) 914,715 1,872,984 (28,587) 1,048,009
54 |Total Four Corners Unit 5 1,175,475 748,401 17,153 860,804 942,339
61 |Total Luna - 1,874,540 - - 1,938,066
85 |Total Palo Verde Unit 1 97,497 3,255,440 3,129,912 107,239 3,166,728
109]Total Palo Verde Unit 2 3,389,647 184,128 2,853,961 3,461,727 {186,195)
133|7otal Palo Verde Unit 3 3,369,026 3,316,761 {132,458) 3,164,449 3,515,106
176|Total Reeves 2,070,391 248,626 - - 184,740
219|Total San Juan Unit 1 5,076,214 (15,245) {169) 837,321 3,937,482
258|Total San Juan Unit 2 418 6,723,763 (164,311) 1,792,912 85,619
302fTotal San Juan Unit 3 (132,232} (4,684) 6,590,553 (14,974) (12,897)
348 Total San Juan Unit 4 482,045 (71,384) 4,851,811 (28,751) {3.085)
349
350|Total Non-Labor Outage Cost 17,959,432 17,692,758 19,425,211 10,833,140 16,389,284
351,
352

WP OM-7: Planned Outages
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""1"|PNM Exhibit HEM-4
2 |WP OM-7: Planned Outages
3
4 |Outages were normalized using a 6 year average. Actual Books and Records
5 _|Base Period and historical data is from the Company's Books and Records.
ErE
354{Summary by FERC
July 2010 - June July 2011 -June | July 2012 -June | July 2013 -June | July 2014 - June
355 Description FERC 2011 2012 2013 2014 2015
360 Total Operation Supervision and Engineering 500 33,273 7,807 - - -
364|Total Steam Expenses 502 - - - - -
371|Total Misc. Steam Power Expenses 506 333 2,796 - - 5,235
382| Total Maintenance Supervision and Engin 510 8,996 - 5,999 - (4,214)
3931 Total Maintenance of Structures 511 1,482,136 13,111 44,964 8,093 45,446
410} Total Maintenance of Boiler Plant 512 5,646,207 6,438,576 10,956,566 2,773,073 4,927,963
424]Total Maintenance of Electric Plant 513 893,639 1,837,052 2,046,691 625,233 905,179
434|Total Maintenance of Misc Electric Plant 514 21,925 244,850 113,618 39,791 227,887
438 Total Steam Expenses 520 845,045 1,026,135 532,709 662,663 566,758
442{Total Maintenance Supervision and Engin 528 1,324,740 1,013,268 1,029,870 1,253,069 1,370,934
446{Total Maintenance of Structures 529 200,013 93,125 78,084 112,456 190,833
450]|Total Maintenance of Reactor Plant 530 2,580,243 2,131,322 2,255,919 2,525,917 2,400,092
454{Total Maintenance of Electric Plant 531 1,559,334 1,771,560 1,640,092 1,637,936 1,415,147
458| Total Maintenance of Misc. Nuclear Plant 532 100,864 380,333 130,343 217,889 274,748
463 Total Operation Supervision and Engineering 546 - 1,874,540 - - 1,939,066
468|Total Maintenance of Misc. Other Power Plant 552 - - - - -
477]Total Maintenance of Misc. Other Power Plant 553 3,016,752 517,698 305,774 681,000 1,772,372
480|Total Office Supplies and Expenses 921 - - 184 - -
483[Total - Injuries or Damages-Safety 925 - - - (11,157) (22,026}
486{Total Employee Pensions and Benefits 926 - - - {16,352) (31,827)
490|Total General Advertising/Misc. General Exp - Production 930 245,932 340,585 284,399 323,528 405,690
491{Total Summary by FERC 17,959,432 17,692,758 19,425,211 10,833,140 16,389,284
492
493|Escalation Rate
494,
General Note 1: The electronic version of this worksheet uses the Microsoft
excel outline function, This function groups the elements of cost, and or
495/ columns for print formatting purposes.
General Note 2: PNM has excluded planned outage dollars in the adjusted Base
49| Period for San Juan Units 2 and 3.
General Note 3: Please refer to testimony of PNM Witness Olson for discussion
497{0of planned outage normalization.
General Note 4: PNM escalated historical planned outage expense at 1.5% per
498|year.

WP OM-7: Planned Qutages
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"1 |PNM Exhibit HEM-4
2 |WP OM-7: Planned Dutages
3 [Hyperlink to OM Model Lead Sheet \ \ |
4 |Outages were normalized using a 6 year average. Non-Labor Outage Expense Escalated - Note 4
5 IBase Period and historical data is from the Company's Books and Records.
6 year Average | Base Period
of Non-Labor | Adjustment WP
July 2010- | July 2011 - June | July 2012 - June | July 2013 - June | July 2014 - June | Base Period July Outage OM-3, Column
6 Description FERC June 2011 2012 2013 2014 2015 2015 - June 2016 Expense C
17 |Total Afton 3,295,709 557,708 324,538 712,107 1,825,942 - 1,119,334 1,115,334
36 |Total Four Corners Unit 4 (637,602) 985,407 1,987,917 (29,893) 1,079,685 2,480,668 977,697 {1,502,971)
54 {Total Four Corners Unit 5 1,285,315 806,240 18,205 900,124 970,821 5,645,177 1,604,314 (4,040,863)
61 |Total Luna - 2,019,412 - - 1,997,675 - 669,514 669,514
85 |Total Palo Verde Unit 1 106,608 3,507,033 3,321,974 112,137 3,262,442 4,229,347 2,423,257 (1,806,090)
109{Total Palo Verde Unit 2 3,706,387 198,358 3,135,227 3,619,853 {191,823) 3,261,173 2,288,196 (972,977)
133{Total Palo Verde Unit 3 3,524,168 3,573,094 (140,586) 3,308,996 3,621,350 38,866 2,320,981 2,282,115
176{Total Reeves 2,263,855 267,841 - - 190,323 2,452,341 862,393 (1,589,947}
219]Total San Juan Unit 1 5,550,552 (16,423) (180} 875,569 4,056,492 (30,605) 1,739,234 1,769,839
258]Total San Juan Unit 2 167,064 - {167,064}
302§Total San Juan Unit 3 1,054,372 - (1,054,372)
348|Total San Juan Unit 4 527,089 {76,901) 5,149,535 (30,065) (3,179) 5,054,881 1,770,227 (3,284,654}
349
350|Total Non-Labor Outage Cost 19,622,081 11,821,769 13,796,631 9,468,828 16,809,730 24,353,284 15,775,148 (8,578,136)
351
352

WP OM-7: Planned QOutages
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"1 |PNM Exhibit HEM-4
2 {WP OM-7: Planned Qutages
3 {Hyperlink to OM Model Lead Sheet ! | ]
4 |Outages were normalized using a 6 year average. Non-Labor Outage Expense Escalated - Note 4
5 |Base Period and historical data is from the Company's Books and Records.
353
354{Summary by FERC
6 year Average | Base Period
. of Non-Labor | Adjustment WP
July 2010 - | July 2011 - June | July 2012 - June | July 2013 - June | July 2014 - June | Base Period July Outage 0OM-3, Column
355 Description FERC June 2011 2012 2013 2014 2015 2015 - lune 2016 Expense C
360]{Total Operation Supervision and Engineering 500 36,382 8,307 - - - - 7,448 7,448
364 |Total Steam Expenses 502 - - - - - - - -
371{Total Misc. Steam Power Expenses 506 - - - - 5,393 - 899 899
382{Total Maintenance Supervision and Engin 510 9,837 - 3,474 - (4,342) - 1,495 1,495
393{Total Maintenance of Structures 511 1,620,599 1,046 47,334 5,307 45,863 216,674 322,804 106,130
410{Total Maintenance of Boiler Plant 512 6,190,893 956,141 5,588,599 1,122,513 5,001,356 13,636,499 5,240,955 (8,395,544}
4241 Total Maintenance of Electric Plant 513 1,104,586 760,096 1,401,731 589,627 934,129 2,920,125 1,256,521 (1,663,604)
434|Total Maintenance of Misc Electric Plant 514 23,974 240,574 114,339 27,008 234,775 8,488 108,193 99,705
43 8] Total Steam Expenses 520 924,008 1,105,439 565,398 692,933 583,838 729,029 766,783 37,754
442]|Total Maintenance Supervision and Engin 528 1,448,528 1,091,578 1,093,066 1,310,307 1,412,371 1,498,327 1,309,030 (189,298)
446]Total Maintenance of Structures 529 218,703 100,322 82,875 117,592 196,601 208,708 154,134 (54,575)
450|Total Maintenance of Reactor Plant 530 2,821,349 2,296,039 2,394,350 2,641,297 2,472,635 2,502,341 2,521,335 18,994
454]|Total Maintenance of Electric Plant 531 1,705,043 1,908,474 1,740,733 1,712,754 1,457,920 1,935,116 1,743,340 {191,776)
458} Total Maintenance of Misc. Nuclear Plant 532 110,289 409,727 138,341 227,842 283,052 303,850 245,517 (58,333)
463|Total Operation Supervision and Engineering 546 - 2,019,412 - - 1,997,675 - 669,514 669,514
468 Total Maintenance of Misc. Other Power Plant 552 - - - - - 39,053 6,509 {32,544)
4771 Total Maintenance of Misc. Other Power Plant 553 3,298,647 557,708 324,538 712,107 1,825,942 3,059 1,120,334 1,117,274
480| Total Office Supplies and Expenses 921 - - - - - - - -
4831 Total - Injuries or Damages-Safety 925 - - - (11,667) (22,691) - (5,726) (5,726)
486]Total Employee Pensions and Benefits 926 - - - {17,099) (32,789) - (8,315) (8,315)
490|{Total General Advertising/Misc. General Exp - Production 930 109,242 366,906 301,851 338,307 417,952 352,016 314,379 (37,637)
491|Total Summary by FERC 19,622,081 11,821,769 13,796,631 9,468,828 16,809,730 24,353,284 15,775,148 (8,578,136)
492
493|Escalation Rate
494,
General Note 1: The electronic version of this worksheet uses the Microsoft
excel outline function. This function groups the elements of cost, and or
495 columns for print formatting purposes.
General Note 2: PNM has excluded planned outage dollars in the adjusted Base
49p}Period for San Juan Units 2 and 3.
General Note 3: Please refer to testimony of PNM Witness Olson for discussion
497]of planned outage normalization.
General Note 4: PNM escalated historical planned outage expense at 1.5% per
498|year.

WP OM-7: Planned Outages
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| "1 |PNM Exhibit HEM-4
2 |WP OM-8: WAPA Third Party Transmission Exchange
3 |Hyperlink 1o OM Model Lead Sheet
4 |Base Period data is historical information from the Company's Books and Records.
WP AL-2,
Column C Average
through N OATT Rate
WAPA Demand .

5 |Description Reference

Revenues to PNM if

WAPA paid for

transmission service 4,968,000 1,840 | 5 2.70

(Column C * Column D *
6_11000)
7

Actual Base Period 1,829,520
58; WAPA Revenue

Costs Imputed to WAPA 3,138,480

(line 6 less fine 8) WP OM-3, Column M
10
11

(Billing Demand *
12 WAPA Rate * 1000}
Billing Demand
13 |Month Note 1 OATT Rate WAPA Rate WAPA Revenue
14 Jul-15 91 2.70 1.54 140,140
15 Aug-15 91 2.70 1.54 140,140
16 Sep-15 91 2.70 1.54 140,140
17 Oct-15 107 2.70 1.54 164,780
18 Nov-15 107 2.70 1.54 164,780
19 Dec-15 107 2.70 1.54 164,780
20 Jan-16 107 2.70 154 164,780
21 Feb-16 107 2.70 1,54 164,780
22 Mar-16 107 2.70 1,54 164,780
23 Apr-16 91 2.70 1.54 140,140
24 May-16 91 2,70 1.54 140,140
25 Jun-16 91 2.70 1.54 140,140
26 [Total WAPA Revenue 1,829,520
27
28
OATT Rate Year -
June 2016 -

29 May 2017
30 OATT rate 2.70 INote 2
31 Less diversity credit -0.41|Note 3
32 Subtotal 2.29
33 Less service credit -0.75|Note 4
34 WAPA Rate 1.54

WP OM-8: WAPA Exchange
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A B
1 1PNM Exhibit HEM-4
2 |WP OM-8: WAPA Third Party Transmission Exchange
3 |Hyperlink to OM Model Lead Sheet
4 iBase Period data is historical information from the Company's Books and Records.
5
6 Notes
Note 1: Revenue hilling units are 91 MW for April - September, and 107 MW for
October - March.
g [Note 2: OATT Rate based on current tariff rate at FERC.
Note 3: Contract's diversity credit reflects 15% reduction to the OATT rate (line 30)
9
Note 4: Service credit is included in Section 8 of contract PO695. This credit is based on
WAPA's posted Desert Southwest Region Consolidated “Intertie Project”
monthly firm point-to-point transmission service rate * 46.7% (50MW /
10 107MW),

WP OM-8; Notes Page
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1 |PNM Exhibit HEM-4
2 {WP OM-9: 40 MW Solar Facility
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Mcdel Lead Sheet
5 OM-3, Column N
ColumnH=
Column D = ColumnE = Column G = Column Column G -
6 Note 2 ColumnC/6 Column D * 12 Note 1 E+ Column F Column C
Total Company Monthly Additional
Base Expense for Annualized Outside Service | Total Adjusted Base Base Period
7 Description : FERC Period 40MwW Expense Expense Period Adjustment
17 Total Misc. Other Power Expenses| 549 170,843 28,474 341,686 - 341,686 170,843
22 Total Maintenance-Gen & Elec Plant 553 174,222 29,037 348,444 - 348,444 174,222
27 Total A-G Office Supplies - Exps| 921 163 27 326 - 326 163
30 Total Outside Services Employed| 923 739 123 1,479 40,000 41,479 40,739
33 Total Property Insurance 924 34,737 5,789 69,474 - 69,474 34,737
36 Total insurance Premium Claims-Liab] 925 666 111 1,331 - 1,331 666
37
38 |{Total 40 MW Solar Facility (excluding Labor and Overtime) 381,370 63,562 762,739 40,000 802,739 421,370
39
40
41 {Note 1: Please refer to testimony of PNM witness Olson for discussion of the 40 MW Solar Facility adjusted Base Period expense.
42 INote 2: Base Period activity began with in service date of Decemeber 2015.
43 |General Note: The electronic version of this worksheet uses the Microsoft Excel outline function. This function groups the elements of cost, and or columns for print formatting purposes.

WP OM-9: 40 MW Solar Facility
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1 |PNM Exhibit HEM-4
2 WP OM-10: PV Lease Adjustments
3 ]PVNGS Lease Expense
4 |Base Period data is historical information from the Company's Beoks and Records.
5 |Hyperlink to OM Model Lead Sheet
8 |Base Period Unit 1 Unit 2 - 64 MW Unit2-10 MW Unit 2 Total
9 Account Cost Type Year {Month! Lease Expense Lease Expense Lease Expense Lease Expense Total Lease Expense | Arizona PIT Tax Reference
10 525 832 - Lease Accrual - Palo Verde NGS 2015 |Jul 1,374,290 1,703,629 272,713 1,976,342 3,350,632 7,053
11 525 832 - Lease Accrual - Palo Verde NGS 2015 |Aug 1,374,290 1,703,629 272,713 1,976,342 3,350,632 7,053
12 525 832 - Lease Accrual - Palo Verde NGS 2015 [Sep 1,374,290 1,703,629 272,713 1,976,342 3,350,632 7,053
13 525 832 - Lease Accrual - Palo Verde NGS 2015 |Oct 1,374,290 1,703,628 272,713 1,976,342 3,350,632 7,053
14 525 832 - Lease Accrual - Palo Verde NGS 2015 |Nov 1,374,290 1,703,629 272,713 1,976,342 3,350,632 7,053
15 525 832 - Lease Accrual - Palo Verde NGS 2015 |Dec 1,374,280 1,703,629 272,713 1,976,342 3,350,632 7,053
16 525 832 - Lease Accrual - Palo Verde NGS 2016 |Jan 1,374,290 851,815 204,535 1,056,350 2,430,639 4,811
17 525 832 - Lease Accrual - Palo Verde NGS 2016 |Feb 1,374,290 - 136,357 136,357 1,510,646 2,568
18 525 832 - Lease Accrual - Palo Verde NGS 2016 [Mar 1,374,250 - 136,357 136,357 1,510,646 2,569
19 525 832 - Lease Accrual - Palo Verde NGS 2016 |Apr 1,374,290 - 136,357 136,357 1,510,646 2,569
20 525 832 - Lease Accrual - Palo Verde NGS 2016 |May 1,374,290 - 136,357 136,357 1,510,646 2,569
21 525 832 - Lease Accrual - Palo Verde NGS 2016 |Jun 1,374,290 - 136,357 136,357 1,510,646 2,569
22 16,491,476 11,073,589 2,522,599 13,596,187 30,087,663 59,977
23 {
24 Normalization of Base Period Adjustment - (11,073,589) (886,318} (11,959,907} (11,958,907) (29,149} |Note 1, OM-3, Column |
25 Normalized Base Period Expense 16,491,476 - 1,636,280 1,636,280 18,127,756 30,828 {OM-4, Calumn O
26
27 | Linkag,
28 Unit 1 Unit 2 - 64 MW Unit 2 - 10 MW Unit 2 Total
29 Account Cost Type Year |Month! Lease Expense Lease Expense Lease Expense Lease Expense Total Lease Expense | Arizona PIT Tax
30 525 832 - Lease Accrual - Palo Verde NGS 2016 |Jul 1,374,290 - 136,357 136,357 1,510,646 2,569
31 525 832 - Lease Accrual - Palo Verde NGS 2016 |Aug 1,374,290 - 136,357 136,357 1,510,646 2,569
32 525 832 - Lease Accrual - Palo Verde NGS 2016 |Sep 1,374,290 - 136,357 136,357 1,510,646 2,569
33 525 832 - Lease Accrual - Palo Verde NGS 2016 |Oct 1,374,290 - 136,357 136,357 1,510,646 2,569
34 525 832 - Lease Accrual - Palo Verde NGS 2016 |Nov 1,374,290 - 136,357 136,357 1,510,646 2,569
35 525 832 - Lease Accrual - Palo Verde NGS 2016 |Dec 1,374,290 - 136,357 136,357 1,510,646 2,569
36 525 832 - Lease Accrual - Palo Verde NGS 2017 {Jan 1,374,290 - 136,357 136,357 1,510,646 2,569
37 525 832 - Lease Accrual - Palo Verde NGS 2017 |Feb 1,374,290 - 136,357 136,357 1,510,646 2,569
38 525 832 - Lease Accrual - Palo Verde NGS 2017 |Mar 1,374,280 - 136,357 136,357 1,510,646 2,569
39 525 832 - Lease Accrual - Palo Verde NGS 2017 |Apr 1,374,290 - 136,357 136,357 1,510,646 2,569
40 525 832 - Lease Accrual - Palo Verde NGS 2017 {May 1,374,290 - 136,357 136,357 1,510,646 2,569
41 525 832 - Lease Accrual - Palo Verde NGS 2017 un 1,374,290 - 136,357 136,357 1,510,646 2,569
42 525 832 - Lease Accrual - Palo Verde NGS 2017 |Jul 1,374,290 - 136,357 136,357 1,510,646 2,569
43 525 832 - Lease Accrual - Palo Verde NGS 2017 |Aug 1,374,290 - 136,357 136,357 1,510,646 2,569
44 525 832 - Lease Accrual - Palo Verde NGS 2017 |Sep 1,374,290 - 136,357 136,357 1,510,646 2,569
45 525 832 - Lease Accrual - Palo Verde NGS 2017 |Oct 1,374,290 - 136,357 136,357 1,510,646 2,569
46 525 832 - Lease Accrual - Palo Verde NGS 2017 |Nov 1,374,290 - 136,357 136,357 1,510,646 2,569
47 525 832 - Lease Accrual - Palo Verde NGS 2017 |Dec 1,374,290 - 136,357 136,357 1,510,646 2,569
48

WP OM-10: PV Lease Adj
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""" 1 |PNM Exhibit HEM-4
2 |WP OM-10: PV Lease Adjustments
3 |PVNGS Lease Expense
4 |Base Period data is historical information from the Company's Books and Records.
5_|Hyperlink to OM Model Lead Sheet
49| Test Period
50 Unit1 Unit 2 - 64 MW Unit 2 - 10 MW Unit 2 Total
51 Account Cost Type Year [Month: Lease Expense Lease Expense Lease Expense Lease Expense Total Lease Expense | Arizona PIT Tax
52 525 832 - Lease Accrual - Palo Verde NGS 2018 |lan 1,374,290 - 126,357 136,357 1,510,646 2,569
53 525 832 - Lease Accrual - Palo Verde NGS 2018 |Feb 1,374,290 - 136,357 136,357 1,510,646 2,569
54 525 832 - Lease Accrual - Palo Verde NGS 2018 |Mar 1,374,290 - 136,357 136,357 1,510,646 2,569
55 525 832 - Lease Accrual - Palo Verde NGS 2018 |Apr 1,374,290 - 136,357 136,357 1,510,646 2,569
56 525 832 - Lease Accrual - Palo Verde NGS 2018 |May 1,374,290 - 136,357 136,357 1,510,646 2,569
57 525 832 - Lease Accrual - Palo Verde NGS 2018 |Jun 1,374,290 - 136,357 136,357 1,510,646 2,569
58 525 832 - Lease Accrual ~ Palo Verde NGS 2018 |Jul 1,374,290 - 136,357 136,357 1,510,646 2,569
59 525 832 - Lease Accrual - Palo Verde NGS 2018 |Aug 1,374,290 - 136,357 136,357 1,510,646 2,569
60 525 832 - Lease Accrual - Palo Verde NGS 2018 {Sep 1,374,290 - 136,357 136,357 1,510,646 2,569
61 525 832 - Lease Accrual - Palo Verde NGS 2018 |Oct 1,374,290 - 136,357 136,357 1,510,646 2,569
62 525 832 - Lease Accrual - Palo Verde NGS 2018 |Nov 1,374,290 - 136,357 136,357 1,510,646 2,569
53 525 832 - Lease Accrual ~ Palo Verde NGS 2018 |Dec 1,374,290 - 136,357 136,357 1,510,646 2,569
64 16,491,476 - 1,636,280 1,636,280 18,127,756 30,828 |OM-4, Column AD
65
Note 1: PNM purchased the 64.1 MW on lanuary 2016. Therefore, PNM removed the lease expense from the Base Period. In addition, PNM
66 annualized the half price lease for the remaining 10 MW of PV Unit 2.

WP OM-10: PV Lease Adj
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1 |PNM Exhibit HEM-4
2 |WP OM-11 Linkage Data
5 |Hyperlink to OM Model Lead Sheet
7 Escalation
Adjusted Base
8 [Description FERC Period Linkage Period 1 Linkage Period 2 Test Period
511 |Total Non-Fue! Production O&M 77,945,966 77,945,966 77,945,966 79,115,155
750 |Total Transmission O&M 22,900,901 22,900,901 22,900,901 23,244,415
1060|Total Distribution O&M 9,088,944 9,088,944 9,088,944 9,225,278
1158]|Total Customer Accounting Expenses 7,538,190 7,538,190 7,538,190 7,651,263
1197iTotal Customer Service & Inform Exp 272,039 272,039 272,039 276,120
1234{Total Sales Expenses (65,765) (65,765) (65,765) (66,752)
1559{Total Admin and General Expenses 20,820,394 20,820,394 20,820,394 21,132,700
1560
1561|Total Operation and Maintenance Exp 138,500,670 138,500,670 138,500,670 140,578,180
1562
Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
1563 columns for print formatting purposes.

WP OM-11: Linkage Data
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1 |PNM Exhibit HEM-4

2 |WP OM-11 Linkage Data

5 |Hyperlink to OM Mode! Lead Sheet

7 Palo Verde Amortization / Decommissioning
Adjusted Base
8 IDescription FERC Period Linkage Period 1 Linkage Period 2 Test Period
511 |Total Non-Fuel Production O&M (5,330,582) (5,618,286) (5,847,577) (6,335,137}

750 [Total Transmission O&M - - - -

1060|Total Distribution O&M - - R -

1158|Total Customer Accounting Expenses - - - -

1197{Total Customer Service & Inform Exp - - - -

1234|Total Sales Expenses - - - -

1559{Total Admin and General Expenses - - - -

1560

1561} Total Operation and Maintenance Exp (5,330,582) (5,618,286) (5,847,577) (6,335,137)

1562

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or

columns for print formatting purposes.
1563 i

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

Active Medi

cal & Dental

8

Description

FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

9,291,079

9,520,522

9,755,632

10,243,414

1560

1561

Total Operation and Maintenance Exp

9,291,079

9,520,522

9,755,632

10,243,414

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Medel Lead Sheet

Retiree Pensi

on & Medical

Description

FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

5,231,009

5,849,419

6,517,243

7,486,846

1560

1561

Total Operation and Maintenance Exp

5,231,009

5,849,419

6,517,243

7,486,846

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

PV3 Third Party Transmission

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

394,448

394,448

394,448

6,373,238

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

1560

1561

Total Operation and Maintenance Exp

394,448

394,448

394,448

6,373,238

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

ROW

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

10,369,611

10,598,755

10,645,675

11,279,388

1060

Total Distribution O&M

119,568

247,610

301,421

335,728

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

1560

1561

Total Operation and Maintenance Exp

10,489,179

10,846,365

10,947,096

11,615,117

1562

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

1563

WP OM-11: Linkage Data
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1 |PNM Exhibit HEM-4

2 |WP OM-11 Linkage Data

5 |Hyperlink to OM Mode| Lead Sheet

7 PNM Labor

Adjusted Base

8 |Description FERC Period Linkage Period 1 Linkage Period 2 Test Period
511 {Total Non-Fuel Production O&M 7,275,288 7,114,304 7,078,162 7,258,594
750 |Total Transmission Q&M 5,167,407 5,004,902 4,927,070 5,056,501
1060|Total Distribution Q&M 13,255,544 12,123,459 11,401,934 11,683,427
1158|Total Customer Accounting Expenses 7,782,920 7,831,513 7,928,756 8,156,795
1197|Total Customer Service & Inform Exp 611,285 615,105 622,746 640,664
1234{Total Sales Expenses 3,696,565 3,719,669 3,765,876 3,874,232
1559|Total Admin and General Expenses (14,659,966) (16,664,860) (16,551,624) (12,552,416)
1560
1561 Total Operation and Maintenance Exp 23,129,044 19,744,092 19,172,920 24,118,197
1562

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or

1563 columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

San Jua

n Labor

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

15,966,565

15,923,638

15,644,047

19,440,722

750

Total Transmission O&M

267,570

269,242

272,587

346,763

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

4,684,710

4,681,362

4,618,484

5,755,887

1560

1561

Total Operation and Maintenance Exp

20,918,845

20,874,243

20,535,119

25,543,372

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperifink to OM Mode! Lead Sheet

Shared Services

Description

FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

63,316,097

63,097,156

63,206,290

66,674,142

1560

1561

Total Operation and Maintenance Exp

63,316,097

63,097,156

63,206,290

66,674,142

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

A&G Cap

ital Loads

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution 0&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

(8,815,461)

(9,385,649)

(9,955,838)

(6,944,891)

1560

1561

Total Operation and Maintenance Exp

(8,815,461)

(9,385,649)

(9,955,838)

(6,944,891)

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

WPM Incentive

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

676,185

736,301

733,873

755,889

1559

Total Admin and General Expenses

1560

1561

Total Operation and Maintenance Exp

676,185

736,301

733,873

755,889

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

Four Corners Planned outage

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

2,573,969

2,573,969

2,573,969

3,789,008

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

8,042

8,042

8,042

8,042

1560

1561

Total Operation and Maintenance Exp

2,582,011

2,582,011

2,582,011

3,797,049

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Mode! Lead Sheet

Property

Insurance

Description

FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution Q&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

1,543,816

1,315,106

1,111,997

1,251,656

1560

1561

Total Operation and Maintenance Exp

1,543,816

1,315,106

1,111,997

1,251,656

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or

columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Mode! Lead Sheet

PV Miscellaneous Amortizations

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

19,534,538

19,534,538

19,534,538

19,534,538

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

1560

1561

Total Operation and Maintenance Exp

19,534,538

19,534,538

19,534,538

19,534,538

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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1 |PNM Exhibit HEM-4

WP OM-11 Linkage Data

5 |Hyperlink to OM Model Lead Sheet

7 San Juan
Adjusted Base
8 |Description FERC Period Linkage Period 1 Linkage Period 2 Test Period
511 [Total Non-Fuel Production O&M 28,461,824 28,461,824 28,461,824 24,988,506
750 [Total Transmission O&M 10,549 10,549 10,549 10,886

1060|Total Distribution O&M - - - -
1158|Total Customer Accounting Expenses - - - .

1197|Total Customer Service & Inform Exp - - - -

1234|Total Sales Expenses - - - -

1559{Total Admin and General Expenses 6,455,610 6,455,610 6,455,610 8,574,849
1560
1561|Total Operation and Maintenance Exp 34,927,983 34,927,983 34,927,983 33,574,241
1562

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

1563

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage‘ Data

Hyperlink to OM Mode! Lead Sheet

Rate Case Expenses

Description

FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution C&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

1,421,259

1,895,011

473,753

1560

Total Admin and General Expenses

1561

Total Operation and Maintenance Exp

1,421,259

1,895,011

473,753

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

Four Corners SCR O&M

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

930,118

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1157

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

1560

1561

Total Operation and Maintenance Exp

930,118

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

65 MW San

Juan Unit 4

Description

FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

5,145,685

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

2,035,538

1560

1561

Total Operation and Maintenance Exp

7,185,223

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or

columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

EPE Third Party Transmission

Description

FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

900,000

1,500,000

1,500,000

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

1560

1561

Total Operation and Maintenance Exp

900,000

1,500,000

1,500,000

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or

columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

Benefits Impact for Headcount Reductions

Description FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and Generai Expenses

(571,548)

(1,270,814)

(1,824,927)

1560

1561

Total Operation and Maintenance Exp

(571,548)

(1,270,814}

(1,824,927)

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.

WP OM-11: Linkage Data
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PNM Exhibit HEM-4

WP OM-11 Linkage Data

Hyperlink to OM Model Lead Sheet

7

PV 3 Reclassifications

8

Description

FERC

Adjusted Base
Period

Linkage Period 1

Linkage Period 2

Test Period

511

Total Non-Fuel Production O&M

750

Total Transmission O&M

1060

Total Distribution O&M

1158

Total Customer Accounting Expenses

1197

Total Customer Service & Inform Exp

1234

Total Sales Expenses

1559

Total Admin and General Expenses

1560

1561

Total Operation and Maintenance Exp

1562

1563

Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.
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B . DC DD DE DF DG
1 [{PNM Exhibit HEM-4
2 |WP OM-11 Linkage Data
5 |Hyperlink to OM Mode| Lead Sheet
7 Total O&M
8 |Description FERC Base Period Linkage Period 1 Linkage Period 2 Test Period
511 |Total Non-Fuel Production O&M 146,427,570 145,935,954 145,390,930 153,867,190
750 |Total Transmission O&M 39,110,486 40,078,798 40,651,229 47,811,591
1060jTotal Distribution O&M 22,464,056 21,460,013 20,792,299 21,244,433
1158 Total Customer Accounting Expenses 15,321,110 15,369,703 15,466,946 15,808,058
1197{Total Customer Service & Inform Exp 883,324 887,145 894,786 916,785
1234 Total Sales Expenses 4,306,985 4,390,204 4,433,984 4,563,369
1559|Total Admin and General Expenses 87,875,330 87,118,361 87,881,242 102,318,594
1560
1561 |Total Operation and Maintenance Exp 316,388,861 315,240,179 315,511,416 346,530,020
1562
Note: The electronic version of this worksheet uses the Microsoft excel
outline function. This function groups the elements of cost, and or
columns for print formatting purposes.
1563 P purp

WP OM-11: Linkage Data
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1 |PNM Exhibit HEM-4
2 WP OM-12: PV Allocation of Units 1, 2 and 3 OM Expenses N
3 IBase Period data is historical information from the Company's Books and Records,
4 |Hyperlink to OM Model Lead Sheet WP OM- 7, Column O
5 Description PV Unit FERC Base Period Total PV1&2 PV3 Planned Outages
]
34 Total Operation Supervision and Engineering Total 517 9,499,142 6,355,789 3,143,353 -
39 Total Coolants and Water Total 519 4,559,805 3,066,537 1,533,268 -
60 Total Steam Expenses Total 520 3,809,197 2,762,859 1,046,337 37,754
81 Total Electric Expenses Total 523 2,915,303 1,912,396 1,002,907 -
103 Total Misc Nuclear Power Exp Total 524 15,427,596 10,337,954 5,089,642 -
116 Total Rents- Nuclear Total 525 37,256,534 37,256,534 - -
137 Total Maintenance Supervision and Engin Total 528 2,163,561 1,945,156 218,405 (189,298)
158! Total Maintenance of Structures Total 529 832,173 624,216 207,957 (54,575}
179 Total Maintenance of Reactor Plant Total 530 5,091,798 4,362,016 729,782 18,994
200 Total Maintenance of Electric Plant Total 531 5,447,432 4,470,937 976,496 {191,776}
221 Total Maintenance of Misc. Nuglear Plant Total 532 1,175,475 920,776 254,699 {58,333)
226 Total System Control and Load Dispatching Total 556 736,983 491,322 245,661 -
238 Total Office Supplies and Expenses - Production Total 921 1,080 847 232 -
254 Total Admin Expenses Transferred--Credit - Production Total 922 {192,011) (143,519) (48,492) -
258]  Total Qutside Services Employed - Production Total 923 7,912 5,275 2,637 -
275 Total Property Insurance - Production Total 924 576,245 384,163 192,082 -
289 Total Injuries or Damages-Safety - Production Total 925 364,705 244,826 119,879 -
303 Total Empl Pension and Benefits - Production Total 926 2,438,266 1,667,888 770,378 -
313 Total Regulatory Commission Expenses - Production Total 928 1,747,276 1,174,041 573,234 -
330 Total General Advertising/Misc. General Exp - Production Total 930 7,287,784 5,035,111 2,252,673 (59,719)
331iTotal ) 101,186,256 . 82,875,124 18,311,132 (496,952)
Note: The electronic version of this worksheet uses the Microsoft
excel outline function. This function groups the elements of cost,
and or columns for print formatting gurpzses. H1 Base and Test,
333 Total Production 14,448,508 {Column P, Line 48
H1 Base and Test,
334 General Escalator Total A&G 3,862,624 [Column P, Line 232
335 Periods of Escalation

WP OM-12: PV Allocation
Page 1 of 3
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1 |PNM Exhibit HEM-4
2 JWP OM-12: PV Allocation of Units 1, 2 and 3 OM Expenses
3 |Base Period data is historical information from the Company's Boo
4 |Hyperlink to OM Mode] Lead Sheet 0M-10, H-1 oM-4 omM-4 oM-4
Normalize Palo
Verde Lease
Adjustments, PV Remove Specifically Remove Specifically
Unit 2 Owner Total Adjusted forecasted Base Period, PV | forecasted Base Period,
5 Description Trust Not Used Not Used Base Period A&G Capital Loads Misc Amortizations Property Insurance
6
34 Total Operation Supervision and Engineering - 9,494,107 - - -
39 Total Coolants and Water - - 4,599,805 - - -
60 Total Steam Expenses - 3,846,951 - - -
81 Total Electric Expenses - 2,915,303 - - -
103 Total Misc Nuclear Power Exp - 15,427,596 - - -
116 Total Rents- Nuclear {17,690,909) 19,565,625 - 19,534,538 -
137 Total Maintenance Supervision and Engin - - 1,974,264 - - -
158 Total Maintenance of Structures - - 777,599 - - -
179 Total Maintenance of Reactor Plant - 5,110,792 - - -
200|  Total Maintenance of Electric Plant - 5,255,657 - - -
221]  Total Maintenance of Misc. Nuclear Plant - 1,117,142 - - -
226 Total System Control and Load Dispatching - 736,983 - - -
238 Total Office Supplies and Expenses - Production - 1,080 - - -
254 Total Admin Expenses Transferred--Credit - Production - {192,011} (48,492) - -
258 Total Qutside Services Employed - Production - 7,912 - - -
275 Total Property Insurance - Production - 576,245 - - 39,047
289 Total Injuries or Damages-Safety - Production - - 364,705 - - -
303 Total Empl] Pension and Benefits - Production - 2,438,266 - - -
313 Total Regulatory Commission Expenses - Production - 1,747,276 - - -
330 Total General Advertising/Misc, General Exp - Production - 7,228,065 - - -
_33% Total (17,690,909) - 82,993,360 (48,492) 19,534,538 39,047
Note: The electronic version of this worksheet uses the Microsoft
excel outline function. This function groups the elements of cost,
333 and or columns for print formatting purposes.
334
335

WP OM-12: PV Allocation
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1 |PNM Exhibit HEM-4
2 WP OM-12: PV Allocation of Units 1, 2 and 3 OM Expenses
3 |Base Period data is historical information from the Company's Bog
4 Hyperlink 1o OM Model Lead Sheet OM-4 OM-4
Subtotal Test Add Back
Period, before Specifically
Total Remaining Specifically Forecasted Test
O&M to be Escalation |Forecasted O&M Period, PV Misc |Total Test Period | Total Test Period
5 Description Escaiated Total Total A&G Capital Loads Amortizations PV 1&2 PV3 Total Test Period
6
34 Total Operation Supervision and Engineering 9,005,284 135,079 9,140,363 - - 5,949,860 3,190,503 9,140,363
39 Total Coolants and Water 4,599,805 68,997 4,668,802 - - 3,112,535 1,556,267 4,668,802
60 Total Steam Expenses 3,846,951 57,704 3,904,655 - - 2,557,725 1,346,930 3,904,655
81 Total Electric Expenses 2,915,303 43,730 2,959,032 - - 1,941,082 1,017,951 2,959,032
103 Total Misc Nuclear Power Exp 15,427,596 231,414 15,659,010 - - 10,493,023 5,165,986 15,659,010
116 Total Rents- Nuclear 31,087 466 31,553 - 19,534,538 19,566,091 - 19,566,091
137 Total Maintenance Supervision and Engin 1,974,264 29,614 2,003,878 - - 1,325,627 678,251 2,003,878
158 Total Maintenance of Structures 777,599 11,664 789,263 - - 534,272 254,990 789,263
179 Total Maintenance of Reactor Plant 5,110,792 76,662 5,187,454 - - 3,601,811 1,585,643 5,187,454
200 Total Maintenance of Electric Plant 5,255,657 78,835 5,334,491 - - 3,837,314 1,497,177 5,334,491
221 Total Maintenance of Misc. Nuclear Plant 1,117,142 16,757 1,133,899 - - 778,298 355,601 1,133,899
226 Total System Controi and Load Dispatching 736,983 11,055 748,038 - - 498,692 249,346 748,038
238 Total Office Supplies and Expenses - Production 1,080 16 1,096 - - 860 236 1,086
254 Total Admin Expenses Transferred--Credit - Production (143,519) (2,153) (145,671) (208,100} - (313,286) (64,884) (378,171)
258 Total Qutside Services Employed - Production 7,912 119 8,031 - - 5,354 2,677 8,031
275 Total Property Insurance - Production 537,198 8,058 545,256 - - 363,504 181,752 545,256
289 Total Injuries or Damages-Safety - Production 364,705 5,471 370,176 - - 248,499 121,677 370,176
303 Total Empl Pension and Benefits - Production 2,438,266 36,574 2,474,340 - - 1,692,906 781,934 2,474,840
313 Total Regulatory Commission Expenses - Production 1,747,276 26,209 1,773,485 - - 1,191,652 581,833 1,773,485
330 Total General Advertising/Misc. General Exp - Production 7,228,065 108,421 7,336,486 - - 4,967,085 2,369,401 7,336,486
%%:1_ Total 62,979,444 944,692 63,924,136 {209,100) 19,534,538 62,352,905 20,873,270 83,225,175
Note: The electronic version of this worksheet uses the Microsoft
excel outl]lne funfctlon: Thfls funct}on groups the elements of cost, OM-4, Column AF,
333 and or columns for print formatting purposes. - Total Production 16,898,645 iLine 361
OM-4, Column AF,
334 Total A&G 3,974,625 iLine 1555
335

WP OM-12: PV Allocation
Page 3 of 3
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1 |PNM Exhibit HEM-4
2 |WP OM-13: PV Lease Amortizations
3 IPVNGS Lease Amortizations
4 {Base Period data is historical information from the Company's Books and Records.
Note: The electronic version of this worksheet uses the Microsoft excel outline function, This function groups the elements of cost,
5 Jand or columns for print formatting purposes.
6 _|Hyperlink to OM Maode| %93@159‘5 E 1 ! !
8 Amortization CE (Combustion Engineerin_g) Credit Unit 1 &2 Unamortized Palo Verde Prudency Write-off
Total Unit1 Unit2 Unit 2
12
13 |Beginning Balance (888,392) (820,281) {68,111) Beginning Balance {1,294,311)
14 |Months of Amortization 150 150 150 Months of Amortization 9.54
15 {Monthly Amortization Amount (5,923) (5,469) (454) Yearly Amortization Amount (135,672)
16 Monthly Amortization Amount (11,3086)
Beginning Balance as of Beginning Balance as |
17 June 30, 2016 (248,708) {229,629) (19,079} of June 30, 2016 (73,264)
62 Amortization Amortization | Amortization Amortization Amortization
OoM-4, Oi-4,
63 |Total Base Period (71,076)] ColumnC {65,628) (5,448) Total Base Period (73,263)} ColumnC (73,263)
Total Linkage Period Total Linkage Period
64 107/2016 - 06/2017 (71,076) (65,628) (5,448) 07/2016 - 06/2017 - -
Total Linkage Period Total Linkage Period
65 101/2017 - 12/2017 (71,076) {65,628} (5,448) 01/2017 -12/2017 - -
om-4, OoM-4,
66 [Total Test Period {71,018)| Column R (65,559} {5,459) Total Test Period - Column R -

WP OM-13: PV Misc Amortizations
Page 1 of 2
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|PNM Exhibit HEM-4

WP OM-13: PV Lease Amortizations

PVNGS Lease Amortizations

slwinfe

Base Period data is historical information from the Company's Books and Records.

Note: The electronic version of this worksheet uses the Microsoft excel outline function. This function groups the elements of cost, and or columns for

5 [print formatting purposes.
H T
C | | |
8 PV Excess Gain Amortization (FERC
Total PV 182
PV 1 Plant Total Unit1 PV 2 Lease PV 2 Plant Total Unit 2 Monthly

12 Amortization
13 |Beginning Balance (28,139) {28,139) (912,688) (731,134) (1,643,820} (1,671,959)
14 {Months of Amortization 218.20 104.03 229.24
15 | Yearly Amort (1,548) (1,548) (105,280} (38,273} (143,552) (145,100)
16 | Monthly Amort (129) (129) (8,773) (3,189) (11,963) (12,092)

Beginning Balance as of
17 JJune 30, 2016 (12,384) (12,384) (842,210) (306,240) (1,148,450) (1,160,834)
62 Amortization| Amortization | Amortization | Amortization Amortization Amortization
63 |Total Base Period (1,548) (1,548) (70,488) (38,273) {108,760) {110,308)1 OM-4, Column C

Total Linkage Period
64 107/2016 - 06/2017 (1,548) (1,548) - (38,273) (38,273) (39,820)

Total Linkage Period
65 101/2017 - 12/2017 {1,548) (1,548) - (38,273) {38,273) {29,820)
66 |Total Test Period (1,548) (1,548} - (38,273) (38,273) (39,820)! OM-4, Column R

WP OM-13: PV Misc Amortizations
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"1 |PNM Exhibit HEM-4
2 |WP OM-14: La Luz Gas Peaker
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Mode! Lead Sheet
5 OM-3, Column R
Column G = ColumnH=
Column D = Column E = Column Column E + Column G -
6 Column C /6 D*12 Note 1 Column F Column C
Total Company | Monthly Expense | Annualized Expense Additional
Base for La Luz Gas |(Total Adjusted Base Maintenance Total Adjusted Base Period
7 {Description FERC Period Peaker Period) Expense Base Period Adjustment
11 Total Operation Supervision and Engineering| 500 1,301 217 2,603 - 2,603 1,301
15 Total Operation Supervision and Engineering| 546 297 50 594 - 594 297
27 Total Maint - Structures 552 115,193 19,199 230,386 142,000 372,386 257,193
40 Total Maintenance-Gen & Elec Plant| 553 158,394 26,399 316,788 - 316,788 158,394
44 Total insurance Premium Claims-Liab| 925 7,500 1,250 15,000 - 15,000 7,500
45
46 |Total La Luz Gas Peaker {excluding Labor and Overtime) 282,685 47,114 565,371 142,000 707,371 424,685
47
48
49 {Note 1: Please refer to testimony of PNM Witness Olson for discussion of the La Luz Adjusted Base Period expense.

50

General Note: The electronic version of this worksheet
uses the Microsoft Excel outline function. This function
groups the elements of cost, and or columns for print
formatting purposes.
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1 |PNM Exhibit HEM-4
2 WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 {Hyperlink to OM Model Lead Sheet
7 ROW # Item 6/30/2015 7/31/2015 8/31/2015 9/30/2015
8 JROW 1 Balance 411,058 406,490 401,923 357,356
9 Amortization (4,567) (4,567) (4,567)
10
11 [ROW 2 Balance 104,167 101,563 98,958 96,354
12 Amortization (2,604) (2,605) {2,604)
13
14 [ROW 3 Balance 45,637 45,087 44,537 43,987
15 Amortization (550) (550) (550)
16
17 |[ROW 4 Balance 175,818 175,054 174,289 173,525
18 Amortization (764) (764) (764)
19
20 IROW 5 Balance 238,658 237,620 236,582 235,545
21 Amortization (1,038) (1,038) {1,038)
22
23 {ROW 6 Balance 98,360 97,933 97,505 97,078
24 Amortization {428) (428) (428)
25
26 |[ROW 7 Balance 544 531 518 505
27 Amortization (13) (13) (13)
28
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1 |PNM Exhibit HEM-4
2 WP OM-15 ROW Distribution
3 {Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 6/30/2015 7/31/2015 8/31/2015 9/30/2015
29 |Renewal in August 2016. Payment of $3,850,745 for 345 months
30 |ROW 8 Balance 1,298 5,156 6,075 7,345
31 Costs 3,858 919 1,269
32 Payment
33 Amortization
34
Renewal in December 2016. Payment of $180,000 for 294 months. Total
35 |reserve was for a six month period.
36 |ROW 9 Balance 310 341 744 1,024
37 Costs 31 403 279
38 Payment
39 Reserve
40 Amortization
41 Reserve Reclass
42
43 [Renewal in July 2017, Payment of $1,975,769 for 300 months
44 JROW 10 Balance
45 Payment
46 Amortization
47
48
49 Balance 1,075,850 1,069,775 1,061,133 1,052,717
50 Costs 3,889 1,323 1,549
51 Amortization - Exp - (9,964) (9,964) (9,964)
52
53
One-time Adjusted
54 Expense Expense Expense
55 Base Period (119,568) - (119,568) |OM-4, Column G
56 Linkage Period 1 { July 2016 - June 2017) {247,610) - (247,610)
57 Linkage Period 2 { Jan 2017 - Dec 2017) (301,421) - (301,421)
58 Test Period (335,728) - (335,728)|OM-4, Column V

59

General Note: Please see testimony of PNM Witness Mechenbier for

further discussion of renewals associated with the Right of Ways.
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"1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records,
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 10/31/2015 11/30/2015 12/31/2015 1/31/2016 2/29/2016
8 |ROW 1 Balance 392,788 388,221 383,654 379,087 374,519
g Amortization (4,567) (4,567) (4,567) (4,567) (4,567)
10
11 {[ROW 2 Balance 93,750 91,146 88,542 85,937 83,333
12 Amortization (2,604) (2,604) (2,604) (2,604) (2,604)
13
14 |ROW 3 Balance 43,437 42,888 42,338 41,788 41,238
15 Amortization (550) (550) (550) {550) (550)
16
17 {ROW 4 Balance 172,761 171,996 171,232 170,467 169,703
18 Amortization (764) (764) (764) (764) (764)
19
20 |ROW 5 Balance 234,507 233,469 232,432 231,394 230,356
21 Amortization (1,038) {1,038) (1,038) (1,038} {1,038)
22
23 [ROW 6 Balance 96,650 96,222 95,795 95,367 94,939
24 Amortization (428) (428) (428) (428) (428)
25
26 |ROW 7 Balance 492 479 466 453 440
27 Amortization (13) (13) {13) (13) {13)
28
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1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
il Hyperlink to OM Model Lead Sheet
7 ROW # Item 10/31/2015 11/30/2015 12/31/2015 1/31/2016 2/29/2016
29 |Renewal in August 2016. Payment of $3,850,745 for 345 months
30 |ROW 8 Balance 9,919 22,101 28,226 27,135 27,344
31 Costs 2,574 12,183 6,125 {1,090) 209
32 Payment
33 Amortization
34
Renewal in December 2016. Payment of $180,000 for 294 months. Total
35 |reserve was for a six month period.
36 |[ROW 9 Balance 1,117 1,413 2,158 2,158 2,158
37 Costs 93 297 744
38 Payment
39 Reserve
40 Amortization
41 Reserve Reclass
42
43 |Renewal in July 2017, Payment of $1,975,769 for 300 months
44 |ROW 10 Balance
45 Payment
46 Amortization
47
48
49 Balance 1,045,421 1,047,936 1,044,841 1,033,786 1,024,031
50 Costs 2,667 12,479 6,869 (1,090) 209
51 Amortization - Exp (9,964) {9,964) {9,964) (9,964) {9,964)
52
53
54
55 Base Period
56 Linkage Period 1 ( July 2016 - June 2017)
57 Linkage Period 2 (Jan 2017 - Dec 2017)
58 Test Period
General Note: Please see testimony of PNM Witness Mechenbier for
59 {further discussion of renewals associated with the Right of Ways.
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""1"|PNM Exhibit HEM-4

2 WP OM-15 ROW Distribution

3 |Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

7 ROW # Item 3/31/2016 4/30/2016 5/31/2016 6/30/2016 7/31/2016

8 |ROW 1 Balance 369,952 365,385 360,817 356,250 351,683

9 Amortization (4,567) (4,567) (4,567) (4,567) (4,567)

10

11 |ROW 2 Balance 80,729 78,125 75,521 72,917 70,312

12 Amortization (2,604) (2,604) (2,604) (2,604) (2,604)

13

14 |JROW 3 Balance 40,688 40,138 39,588 39,039 38,489

15 Amortization (550) (550) (550) {550) (550)

16

17 [ROW 4 Balance 168,938 168,174 167,410 166,645 165,881

18 Amortization (764) (764) (764) (764) (764)

19

20 |ROW 5 Balance 229,319 228,281 227,244 226,206 225,168

21 Amortization (1,038) (1,038) (1,038) (1,038) (1,038)

22

23 |ROW 6 Balance 94,512 94,084 93,656 93,229 92,801

24 Amortization (428) (428) (428) (428) (428)

25

26 |ROW 7 Balance 427 414 401 388 375

27 Amortization (13) (13) (13) {13) (13)

28

WP OM-15: ROW Distribution
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1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 3/31/2016 4/30/2016 5/31/2016 6/30/2016 7/31/2016
29 |Renewal in August 2016. Payment of $3,850,745 for 345 months
30 [Row 8 Balance 27,755 28,129 30,644 31,511 31,511
31 Costs 411 374 2,514 867
32 Payment
33 Amortization
34
Renewal in December 2016, Payment of $180,000 for 294 months. Total
35 freserve was for a six month period.
36 |ROW 9 Balance 2,388 2,388 2,524 2,524 2,524
37 Costs 230 136
38 Payment
39 Reserve
40 Amortization
41 Reserve Reclass
42
43 IRenewal in July 2017. Payment of $1,975,769 for 300 months
44 [ROW 10 Balance
45 Payment
46 Amortization
47
48
49 Balance 1,014,708 1,005,118 997,805 988,708 978,744
50 Costs 641 374 2,650 867
51 Amortization - Exp (9,964) (9,964) (9,964) (9,964) (9,964)
52
53
54
55 Base Period
56 Linkage Period 1 (July 2016 - June 2017)
57 Linkage Period 2 { Jan 2017 - Dec 2017)
58 Test Period
General Note: Please see testimony of PNM Witness Mechenbier for
59 {further discussion of renewals associated with the Right of Ways.
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"1 ]PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 8/31/2016 9/30/2016 10/31/2016 11/30/2016 12/31/2016
g |[ROW 1 Balance 347,115 342,548 337,981 333,413 328,846
9 Amortization (4,567) (4,567) (4,567)1 (4,567) {4,567)
10
11 |ROW 2 Balance 67,708 65,104 62,500 59,896 57,292
12 Amortization (2,604) (2,604) (2,604) (2,604) (2,604)
13
14 |ROW 3 Balance 37,939 37,389 36,839 36,289 35,740
15 Amortization {550) {550) (550) (550) (550)
16
17 {[ROW 4 Balance 165,116 164,352 163,587 162,823 162,059
18 Amortization {764) {764) {764) (764) (764)
19
20 |ROW 5 Balance 224,131 223,093 222,055 221,018 219,880
21 Amortization (1,038} (1,038) (1,038) (1,038) (1,038)
22
23 |[ROW 6 Balance 92,373 91,946 91,518 91,090 90,663
24 Amortization (428) (428) (428) (428) (428)
25
26 JROW 7 Balance 362 349 337 324 311
27 Amortization (13) (13) (13) (13) (13)
28

WP OM-15: ROW Distribution
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1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 {Hyperlink to OM Mode! Lead Sheet
7 ROW # Item 8/31/2016 9/30/2016 10/31/2016 11/30/2016 12/31/2016
29 |Renewal in August 2016. Payment of $3,850,745 for 345 months
30 |[ROW 8 Balance 3,871,003 3,859,750 3,848,497 3,837,244 3,825,991
31 Costs
32 Payment
33 Amortization (11,253) (11,253) (11,253) (11,253) (11,253)
34
Renewal in December 2016. Payment of $180,000 for 294 months. Total
35 |reserve was for a six month period.
36 |[ROW 9 Balance 2,524 2,524 2,524 2,524 178,315
37 Costs
38 Payment
39 Reserve
40 Amortization
41 Reserve Reclass
42
43 IRenewal in July 2017. Payment of $1,975,769 for 300 months
44 |ROW 10 : Balance
45 ) Payment
46 Amortization
47
48
49 Balance 4,808,272 4,787,055 4,765,838 4,744,621 4,899,195
50 Costs
51 Amortization - Exp (21,217} (21,217) (21,217) (21,217) (21,825)
52
53
54
55 Base Period
56 Linkage Period 1 { July 2016 - June 2017)
57 Linkage Period 2 { Jan 2017 - Dec 2017)
58 Test Period

59

General Note: Please see testimony of PNM Witness Mechenbier for

further discussion of renewals associated with the Right of Ways.
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1 ]PNM Exhibit HEM-4

2 |WP OM-15 ROW Distribution

3 |Base Period data is historical information from the Company's Books and Records.

4 Hyperlink to OM Model Lead Sheet

7 ROW # Itern 1/31/2017 2/28/2017 3/31/2017 4/30/2017 5/31/2017
8 |ROW 1 Balance 324,279 319,711 315,144 310,577 306,010

9 Amortization (4,567) (4,567) (4,567) (4,567) (4,567)
10

11 {ROW 2 Balance 54,687 52,083 49,479 46,375 44,271
12 Amortization (2,604) (2,604) (2,604) (2,604) (2,604)
13

14 JROW 3 Balance 35,190 34,640 34,090 33,540 32,990
15 Amortization (550) (550) (550) (550) (550)
16

17 JROW 4 Balance 161,294 160,530 159,765 159,001 158,236
18 Amortization {764) (764) (764) (764) (764)
19

20 |ROW 5 Balance 218,942 217,905 216,867 215,830 214,792
21 Amortization (1,038) (1,038) (1,038) (1,038) (1,038)
22

23 |[ROW 6 Balance 90,235 89,807 89,380 88,952 88,525
24 Amortization (428) (428) (428) (428) (428)
25

26 |JROW 7 Balance 298 285 272 259 246
27 Amortization (13) (13) (13) (13) (13)
28

WP OM-15: ROW Distribution
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1 [PNM Exhibit HEM-4
2 {WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 1/31/2017 2/28/2017 3/31/2017 4/30/2017 5/31/2017
29 |Renewal in August 2016. Payment of $3,850,745 for 345 months
30 |[ROW 8 Balance 3,814,738 3,803,485 3,792,232 3,780,979 3,769,726
31 Costs
32 Payment
33 Amortization (11,253) (11,253) (11,253) (11,253) (11,253)
34
Renewal in December 2016, Payment of 5180,000 for 294 months. Total
35 |reserve was for a six month period.
36 |[ROW 9 Balance 177,707 177,098 176,489 175,881 175,272
37 Costs
38 Payment
39 Reserve
40 Amortization (609) (609) {609) (609) {609)
41 Reserve Reclass
42
43 |Renewal in July 2017. Payment of $1,975,769 for 300 months
44 |ROW 10 Balance
45 Payment
46 Amortization
47
48
49 Balance 4,877,370 4,855,544 4,833,719 4,811,893 4,790,068
50 Costs
51 Amortization - Exp {21,825) (21,825) (21,825) (21,825) (21,825)
52
53
54
55 Base Period
56 Linkage Period 1 (July 2016 - June 2017)
57 Linkage Period 2 ( Jan 2017 - Dec 2017)
58 Test Period
General Note: Please see testimony of PNM Witness Mechenbier for
59 [further discussion of renewals associated with the Right of Ways.
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"1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Mode! Lead Sheet
7 ROW # Item 6/30/2017 7/31/2017 8/31/2017 9/30/2017 10/31/2017
8 [ROW 1 Balance 301,442 296,875 292,308 287,740 283,173
9 Amortization (4,567) (4,567) {4,567) (4,567) (4,567)
10
11 JROW 2 Balance 41,667 39,062 36,458 33,854 31,250
12 Amortization (2,604) (2,604) (2,604) (2,604) (2,604)
13
14 |ROW 3 Balance 32,441 31,891 31,341 30,791 30,241
15 Amortization (550) (550) (550) (550) (550)
16
17 [ROW 4 Balance 157,472 156,708 155,943 155,179 154,414
18 Amortization (764) (764) (764) (764) (764)
19
20 {ROW 5 Balance 213,754 212,717 211,679 210,641 209,604
21 Amortization (1,038) (1,038) (1,038) (1,038) (1,038)
22
23 |ROW 6 Balance 88,097 87,669 87,242 86,814 86,386
24 Amortization (428) (428) (428) (428) (428)
25
26 |[ROW 7 Balance 233 220 207 194 181
27 Amortization (13) (13) (13) (13) (13)
28
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1" ]PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 [Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink fo OM Mode| Lead Sheet
7 ROW # Item 6/30/2017 7/31/2017 8/31/2017 9/30/2017 10/31/2017
29 [Renewal in August 2016. Payment of $3,850,745 for 345 months
30 |ROW 8 Balance 3,758,473 3,747,221 3,735,968 3,724,715 3,713,462
31 Costs
32 Payment
33 Amortization (11,253} {11,253) (11,253) {11,253} {11,253)
34
Renewal in December 2016. Payment of $180,000 for 294 months. Total
35 |reserve was for a six month period.
36 [Row 9 Balance 174,664 174,055 173,446 172,838 172,229
37 Costs
38 Payment
39 Reserve
40 Amortization (609) (609) (609) (609) (609)
41 Reserve Reclass
42
43 |Renewal in July 2017, Payment of $1,975,769 for 300 months
44 |ROW 10 Balance 1,962,597 1,956,011 1,949,425
45 Payment
46 Amortization (6,586) (6,586) (6,586)
47
48
49 Balance 4,768,243 6,715,600 6,687,189 6,658,777 6,630,366
50 Costs
51 Amortization - Exp (21,825) (28,411) (28,411) (28,411) (28,411)
52
53
54
55 Base Period
56 Linkage Period 1 { July 2016 - June 2017)
57 Linkage Period 2 (Jan 2017 - Dec 2017)
58 Test Period
General Note: Please see testimony of PNM Witness Mechenbier for
59 Hurther discussion of renewals associated with the Right of Ways.
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"1 |PNM Exhibit HEM-4
2 WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink fo OM Model Lead Sheet
7 ROW # Itern 11/30/2017 12/31/2017 1/31/2018 2/28/2018 3/31/2018
8 {ROW 1 Balance 278,606 274,038 269,471 264,904 260,336
9 Amortization {4,567) (4,567) (4,567) (4,567) (4,567)
10
11 |ROW 2 Balance 28,646 26,042 23,437 20,833 18,229
12 Amortization (2,604) (2,604) (2,604) (2,604) (2,604)
13
14 |ROW 3 Balance 29,691 29,142 28,592 28,042 27,492
15 Amortization (550} (550) (550) (550) (550)
16
17 |[ROW 4 Balance 153,650 152,885 152,121 151,357 150,592
18 Amortization (764) (764) (764) (764) (764)
19
20 IROW 5 Balance 208,566 207,528 206,491 205,453 204,415
21 Amortization (1,038) {1,038) (1,038) (1,038) (1,038)
22
23 [ROW 6 Balance 85,959 85,531 85,103 84,676 84,248
24 Amortization (428) (428) (428) {428) (428)
25
26 |ROW 7 Balance 168 155 142 129 116
27 Amortization (13) (13) (13) (13) (13)
28

WP OM-15: ROW Distribution
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1 |PNM Exhibit HEM-4
2 |wP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 11/30/2017 12/31/2017 1/31/2018 2/28/2018 3/31/2018
29 [Renewal in August 2016, Payment of 53,850,745 for 345 months
30 {ROW 8 Balance 3,702,209 3,690,856 3,679,703 3,668,450 3,657,197
‘31 Costs
32 Payment
33 Amortization (11,253) {11,253) (11,253) (11,253) {11,253)
34
Renewal in December 2016. Payment of $180,000 for 294 months. Total
35 |reserve was for a six month period.
36 |[ROW S Balance 171,621 171,012 170,404 169,795 169,186
37 Costs
38 Payment
39 Reserve
40 Amortization (609) (609) {609) {609} {609}
41 Reserve Reclass
42
43 {Renewal in July 2017. Payment of $1,975,769 for 300 months
44 {ROW 10 Balance 1,942,840 1,936,254 1,929,668 1,923,082 1,916,496
45 Payment
46 Amortization (6,586) (6,586) {6,586) (6,586) (6,586)
47
43
49 Balance 6,601,955 6,573,543 6,545,132 6,516,720 6,488,309
50 Costs
51 Amortization - Exp (28,411) (28,411) (28,411) (28,411) (28,411)
52
53
54
55 Base Period
56 Linkage Period 1 (July 2016 - June 2017)
57 Linkage Period 2 (Jan 2017 - Dec 2017)
58 Test Period
General Note: Please see testimony of PNM Witness Mechenbier for
59 further discussion of renewals associated with the Right of Ways.
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"1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 {Hyperlink to OM Model Lead Sheet
7 ROW # ftem 4/30/2018 5/31/2018 6/30/2018 7/31/2018 8/31/2018
8 {ROW 1 Balance 255,769 251,202 246,635 242,067 237,500
9 Amortization (4,567) (4,567) (4,567) (4,567) (4,567)
10
11 |ROW 2 Balance 15,625 13,021 10,417 7,812 5,208
12 Amortization (2,604) (2,604) (2,604) (2,604) (2,604)
13
14 |[ROW 3 Balance 26,942 26,392 25,842 25,293 24,743
15 Amortization (550) {550) {550} {550} (550)
16
17 {ROW 4 Balance 149,828 149,063 148,299 147,534 146,770
18 Amortization (764) (764) (764) (764) (764)
19
20 {ROW 5 Balance 203,378 202,340 201,303 200,265 199,227
21 Amortization (1,038) (1,038) (1,038) (1,038) (1,038)
22
23 |[ROW 6 Balance 83,820 83,393 82,965 82,537 82,110
24 Amortization (428) (428) {428) (428) {428)
25
26 |ROW 7 Balance 103 90 78 65 52
27 Amortization {13) (13) (13) (13) (13)
28
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"1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # ltem 4/30/2018 | 5/31/2018 | 6/30/2018 | 7/31/2018 | 8/31/2018
29 JRenewal in August 2016, Payment of $3,850,745 for 345 months
30 |ROW 8 Balance 3,645,944 3,634,691 3,623,438 3,612,186 3,600,933
31 Costs
32 Payment
33 Amortization (11,253) (11,253) (11,253) (11,253) {11,253)
34
Renewal in December 2016. Payment of $180,000 for 294 months. Total
35 |reserve was for a six month pericd.
36 [ROW 9 Balance 168,578 167,969 167,361 166,752 166,143
37 Costs
38 Payment
39 Reserve
40 Amortization (609) (609) {609} (609) (609)
41 Reserve Reclass
42
43 |Renewal in July 2017, Payment of $1,975,769 for 300 months
44 {ROW 10 Balance 1,909,910 1,903,324 1,896,738 1,890,152 1,883,566
45 Payment
46 Amortization (6,586) (6,586) (6,586) (6,586) (6,586)
47
48
49 Balance 6,459,898 6,431,486 6,403,075 6,374,663 6,346,252
50 Costs
51 Amortization - Exp (28,411) (28,411) (28,411) (28,411) (28,411)
52
53
54
55 Base Period
56 Linkage Period 1 { July 2016 - June 2017)
57 Linkage Period 2 { Jan 2017 - Dec 2017)
58 Test Period
General Note: Please see testimony of PNM Witness Mechenbier for
59 [further discussion of renewals associated with the Right of Ways.
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1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 [Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink 1o OM Mode| Lead Sheet
7 ROW # ltem 9/30/2018 10/31/2018 11/30/2018 12/31/2018
8 |ROW 1 Balance 232,933 228,365 223,798 219,231
9 Amortization (4,567) (4,567) (4,567) {(4,567)
10
11 JROW 2 Balance 2,604 (0) (0) {0)
12 Amortization (2,604) (2,604)
13
14 [ROW 3 Balance 24,193 23,643 23,093 22,543
15 Amortization (550) (550) (550) (550)
16
17 |[ROW 4 Balance 146,006 145,241 144,477 143,712
18 Amortization (764) (764) (764) (764}
19
20 JROW 5 Balance 198,190 197,152 196,114 195,077
21 Amortization {1,038) (1,038) (1,038) {1,038)
22
23 [ROW 6 Balance 81,682 81,254 80,827 80,399
24 Amortization (428) (428) (428) (428)
25
26 {ROW 7 Balance 39 26 13 (0)
27 Amortization (13) (13) (13) (13)
28
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"1 |PNM Exhibit HEM-4
2 |WP OM-15 ROW Distribution
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 9/30/2018 10/31/2018 11/30/2018 12/31/2018
29 |Renewal in August 2016. Payment of $3,850,745 for 345 months
30 |[ROW 8 Balance 3,589,680 3,578,427 3,567,174 3,555,921
31 Costs
32 Payment
33 Amortization (11,253) {11,253) (11,253) (11,253)
34
Renewal in December 2016. Payment of $180,000 for 294 months. Total
35 Jreserve was for a six month period.
36 JIROW 9 Balance 165,535 164,926 164,318 163,709
37 Costs
38 Payment
39 Reserve
40 Amortization (609) {603) (609) {609)
41 Reserve Reclass
42
43 |Renewal in July 2017. Payment of $1,975,769 for 300 months
44 |[ROW 10 Balance 1,876,981 1,870,395 1,863,809 1,857,223
45 Payment
46 Amortization (6,586) (6,586) (6,586) (6,586)
47
48
49 Balance 6,317,841 6,289,429 6,263,622 6,237,815
50 Costs
51 Amortization - Exp (28,411) (28,411) {25,807) (25,807)
52
53
54
55 Base Period
56 Linkage Period 1 (July 2016 - June 2017)
57 Linkage Period 2 ( Jan 2017 - Dec 2017)
58 Test Period
General Note: Please see testimony of PNM Witness Mechenbier for
58 {further discussion of renewals associated with the Right of Ways,

WP OM-15: ROW Distribution
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1 |PNM Exhibit HEM-4
2 {WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 IHyperlink to OM Mode] Lead Sheet
7 ROW # Item 6/30/2015 7/31/2015 8/31/2015 9/30/2015
8 IROW 1 Balance 1,233,173 1,219,471 1,205,769 1,192,067
9 Amortization (13,702) (13,702) (13,702)
10
11 JROW 2 Balance 584,533 580,637 576,740 572,843
12 Amortization (3,897) (3,897) (3,897)
13
14 JROW 3 Balance 887,329 877,245 867,162 857,079
15 Amortization (10,083) (10,083) {10,083}
16
17 {ROW 4 Balance 241,000 240,309 239,619 238,928
18 Amortization (691) (691) (691)
19
20 |ROW 5 Balance 215,103 212,815 210,527 208,238
21 Amortization (2,288) (2,288) (2,288)
22
23 |[ROW 6 Balance 1,841,566 1,822,181 1,802,796 1,783,411
24 Amortization (19,385) (19,385) (19,385)
25
26 |[ROW 7 Balance 2,431,894 2,418,605 2,405,316 2,392,027
27 Amortization (13,289) (13,289) (13,289)
28
29 |[ROW 8 Balance 707,080 704,110 701,139 698,168
30 Amortization {2,971) {2,971) (2,971)
31
32 |[ROW 9 Balance 1,158,026 1,152,992 1,147,857 1,142,922
33 Amortization (5,035) (5,035) (5,035)
34
35 |[ROW 10 Balance 8,154,617 8,115,874 8,077,131 8,038,388
36 Amortization (38,743) (38,743) (38,743)
37
38 IROW 11 Balance 4,240,736 4,223,705 4,206,674 4,189,643
39 Amortization {17,031) (17,031) (17,031)
40
41 |ROW 12 Balance 1,208,279 1,203,025 1,197,772 1,192,519
42 Amortization (5,253) (5,253) (5,253)
43
44 [ROW 13 Balance 9,187 8,969 8,750 8,531
45 Amortization (219) (219) (219)
46
47 |[ROW 14 Balance 12,707,114 12,656,082 12,605,049 12,554,017
48 Amortization (51,033) (51,033) (51,033)
49
50 {ROW 15 Balance 6,859,662 6,832,113 6,804,564 6,777,015
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: A B C D E F
1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Mode! Lead Sheet
7 ROW # Item 6/30/2015 7/31/2015 8/31/2015 9/30/2015
51 Amortization (27,549) (27,549) (27,549)
52
53 |[ROW 16 Balance 6,531,311 6,509,612 6,487,913 6,466,214
54 Amortization (21,699) (21,699) {21,699}
55
56 |[ROW 17 Balance 126,071 125,765 125,459 125,153
57 Amortization (306) (306) (306)
58
59 |[ROW 18 Balance 233,098 242,898 246,901 252,159
60 Costs 10,858 124 6,316
61 Payment - 4,937
62 Reserve (226) {226) (226)
63 Amartization {1,058) {1,058) {1,058)
64 Reserve Reclass
65
66 |ROW 19 Balance 291,347 289,781 297,566 295,865
67 Costs - - (118)
68 Amortization (1,566) 7,784 (1,583)
69
70 [ROW 20 Balance 181,470 180,610 179,750 178,890
71 Amortization (860) (860) (860)
72
Renewal in December 2016. Payment of $7,090,500 for 300 months, however PNM
has already expensed 20 months. Therefore, remaining balance is amortized over
73 1280 months.
74 |[ROW 21 Balance 170,127 170,748 172,123 173,133
75 Costs 620 1,375 1,010
76 Payment
77 Reserve (18,950) {18,950) (18,950)
78 Amortization
79 Reserve Reclass
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1 A B C D E F
1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records:
4 |Hyperfink to OM Model Lead Sheet
7 ROW # Item 6/30/2015 7/31/2015 8/31/2015 9/30/2015
80
Renewal in August 2016. Payment of $5,574,255 for 345 months; could not collect
contribution portion of 250,000. Payment was offset by this contribution portion.
81 |Total reserve was accrued over a 15 month period.
82 |[ROW 22 Balance 150,595 153,076 156,776 157,903
83 Costs 2,481 3,700 1,127
84 Payment
85 Reserve (21,565) {21,565) (21,565)
36 Amortization
87 Reserve Reclass
88
Renewal in December 2016. Payment of $7,200,000 for 234 months. Total reserve
89 |was accrued over a 6 month period.
90 |ROW 23 Balance -
91 Costs
92 Payment
93 Reserve
94 Amortization
95 Reserve Reclass
96
97 |[ROW 24 Balance 452,253 493,270 493,670 435,954
98 Costs
99 Payment 1,017 400
100 Reserve (1,354) (1,354)
101 Amortization (2,202)
102 Reserve Reclass (55,514)
103
PNM does not anticipate renewal of this expired ROW during the Linkage or Test
Period; therefore, PNM is not including any balance in rate base. However, PNM is
104]including the ROW expense associated with this ROW,
105]ROW 25 Balance 36,114 67,171 82,875 109,660
106 Costs 31,057 15,703 26,785
107 Reserve (57) (57) (57)
108
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1 |PNM Exhibit HEM-4

2 |WP OM-16 ROW Transmission

3 [Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

7 ROW # ftem 6/30/2015 7/31/2015 8/31/2015 9/30/2015
“109|Renewal in June 2018. Payment of $1,560,000 for 240 months
110|ROW 26 Balance
111 Costs
112 Payment
113 Amortization
114
115
116{Renewal in June 2018. Payment of $1,560,000 for 240 months
117}ROW 27 Balance
118, Costs
119 Payment
120 Amortization
121
122|ROW 28 Balance 390,904 395,889 401,611 182,992
123 Costs 4,985 5,722 (218,619)
124
125|Renewal in September 2017. Payment of $1,442,296 for 240 months
126(ROW 29 Balance
127 Payment
128 Amortization
129
130
131
132}Payment of $750,000 for 240 months beginning July 2018
133IROW 30 Balance
134 Payment
135 Amortization
136
137|Payment of 5,269,653 for 240 months beginning May 2018
138|ROW 31 Balance
139 Payment
140 Amortization
141
142|ROW-FERC 165 Balance 8,903,137 8,337,985 7,775,869 7,210,659
143 Costs
144 Payment
145 [Amortization (565,152)| (562,116) {565,210)
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1 |PNM Exhibit HEM-4
2 |wWP OM-16 ROW Transmission
3 [Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 6/30/2015 7/31/2015 8/31/2015 9/30/2015
146
147
148
149
150 Balance - FERC 186 51,082,591 50,896,951 50,701,607 50,223,718
151 Balance - FERC 186 & FERC 165 59,985,728 59,234,936 58,477,476 57,434,377
152| Amortization-expense - (843,961) (831,575) (844,884)
153
154
155
156 Expense
157 Base Perjod (10,369,611} |OM-4, Column G
158 Linkage Period 1 { July 2016 - June 2017) {10,598,755)
159 Linkage Period 2 ( Jan 2017 - Dec 2017) (10,645,675)
160 Test Period (11,279,388} OM-4, Column V
161
General Note: Please see testimony of PNM Witness Mechenbier for further
discussion of renewals associated with the Right of Ways.
162

WP OM-16: ROW Transmission
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 {Hyperlink to OM Model Lead Sheet
7 ROW # item 10/31/2015 11/30/2015 12/31/2015 -1/31/2016 2/29/2016
8 |[ROW 1 Balance 1,178,365 1,164,663 1,150,962 1,137,260 1,123,558
9 Amortization (13,702) (13,702) (13,702) (13,702) (13,702)
10
11 [ROW 2 Balance 568,946 565,049 561,152 557,255 553,358
12 Amortization (3,897) (3,897) (3,897) (3,897) (3,897)
13
14 JROW 3 Balance 846,996 836,912 826,829 816,746 806,662
15 Amortization {10,083) {10,083) (10,083) (10,083) (10,083)
16
17 |[ROW 4 Balance 238,237 237,547 236,856 236,166 235,475
18 Amortization (691) (691) (691) (691) (691)
19
20 |[ROW 5 Balance 205,950 203,662 201,373 199,085 196,797 |
21 Amortization (2,288) (2,288) (2,288) (2,288) (2,288)]
22
23 IROW 6 Balance 1,764,026 1,744,641 1,725,256 1,705,871 1,686,486
24 Amortization (19,385) (19,385) (19,385) (19,385) (19,385)
25
26 |ROW 7 Balance 2,378,738 2,365,448 2,352,159 2,338,870 2,325,581
27 Amortization (13,289) (13,289) (13,289) (13,289) (13,289)
28
29 |[ROW 8 Balance 695,197 692,226 689,255 686,284 683,313
30 Amortization (2,971) (2,971) {2,971) (2,971) (2,971)
31
32 |[ROW S Balance 1,137,887 1,132,852 1,127,817 1,122,782 1,117,747
33 Amortization (5,035) (5,035) (5,035) {5,035) (5,035)
34
35 [ROW 10 Balance 7,999,645 7,960,903 7,922,160 7,883,417 7,844,674
36 Amortization (38,743) (38,743) (38,743) (38,743) (38,743)
37
38 |[ROW 11 Balance 4,172,612 4,155,580 4,138,549 4,121,518 4,104,487
39 Amortization {17,031) (17,031) (17,031) (17,031) (17,031)
40
41 [ROW 12 Balance 1,187,265 1,182,012 1,176,758 1,171,505 1,166,252
42 Amortization (5,253) {5,253) (5,253) (5,253) (5,253)
43
44 {ROW 13 Balance 8,312 8,094 7,875 7,656 7,437
45 Amortization (219) (219) (219) {219) {219)
46
47 |ROW 14 Balance 12,502,984 12,451,951 12,400,919 12,345,886 12,298,854
48 Amortization (51,033) (51,033) (51,033) (51,033) {51,033)
49
50 |[ROW 15 Balance 6,749,467 6,721,918 6,694,369 6,666,820 6,639,271
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1 |PNM Exhibit HEM-4
2 _|WP OM-16 ROW Transmission .
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # ltem 10/31/2015 11/30/2015 12/31/2015 1/31/2016 2/29/2016
51 Amortization (27,549) (27,549) (27,549) (27,549) (27,549)
52
53 |[ROW 16 Balance 6,444,516 6,422,817 6,401,118 6,379,420 6,357,721“
54 Amortization (21,699) (21,699) (21,699) (21,699) (21,699)
55
56 |ROW 17 Balance 124,847 124,541 124,235 123,929 123,623
57 Amortization (306) (306) (306) (306) (306)
58
59 |[ROW 18 Balance 258,287 257,229 259,192 258,317 270,495
60 Costs 7,186 183 66
61 Payment 3,020 - 13,170
62 Reserve (226) (226) (226) (226) (226)
63 Amortization {1,058) (1,058) {1,058) {1,058) {1,058)
64 Reserve Reclass
65
66 [ROW 19 Balance 294,282 282,700 292,253 289,534 287,951
67 Costs - - 1,136 {1,136)
68 Amortization {1,583) {1,583) (1,583) {1,583) (1,583)
69
70 [ROW 20 Balance 178,030 177,170 176,310 175,450 174,590
71 Amortization (860) (860) (860) (860) (860)
72

Renewal in December 2016. Payment of $7,090,500 for 300 months, however PNM

has already expensed 20 months. Therefore, remaining balance is amortized over
73 1280 months.
74 |ROW 21 Balance 173,319 175,912 176,378 176,378 177,021
75 Costs 186 2,593 466 643
76 Payment
77 Reserve (18,950) (18,950) {18,950) (18,950) {18,950)
78 Amortization
79 Reserve Reclass
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 {Hyperlink to OM Model Lead Sheet
7 ROW # item 10/31/2015 11/30/2015 12/31/2015 1/31/2016 2/29/2016
80
Renewal in August 2016. Payment of $5,574,255 for 345 months; could not collect
contribution portion of 250,000. Payment was offset by this contribution portion.
81 [Total reserve was accrued over a 15 month period.
82 |[ROW 22 Balance 161,189 415,568 424,460 424,526 424,846
83 Costs 3,286 4,379 8,892 66 321
84 Payment 250,000
85 Reserve {21,565) (21,565) (21,565) {21,565) (21,565)
86 Amortization
87 Reserve Reclass
88
Renewal in December 2016, Payment of $7,200,000 for 234 months. Total reserve
89 Jwas accrued over a 6 month period. -
90 |[ROW 23 Balance 341 604 1,588
91 Costs 341 263 983
92 Payment
93 Reserve
94 Amortization
95 Reserve Reclass
96
97 |ROW 24 Balance 433,752 431,550 429,343 427,147 424,945
98 Costs
99 Payment
100 Reserve
101 Amortization (2,202) (2,202) (2,202) (2,202) (2,202)
102 Reserve Reclass
103
PNM does not anticipate renewal of this expired ROW during the Linkage or Test
Period; therefore, PNM is not including any balance in rate base. However, PNM is
104}including the ROW expense associated with this ROW.
105|ROW 25 Balance 141,239 147,006 148,104 147,139 156,384
106 Costs 31,579 5,767 1,008 (965) 9,245
107 Reserve (57) (57 (181,863) (2,692) (2,692)
108

WP OM-16: ROW Transmission
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1 |PNM Exhibit HEM-4

2 |wWP OM-16 ROW Transmission

3 |Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

7 ROW # Item 10/31/2015 11/30/2015 12/31/2015 1/31/2016 2/29/2016
'109|Renewal in June 2018. Payment of 51,560,000 for 240 months
110|ROW 26 Balance
111 Costs
112 Payment
113 Amortization
114
115
116|Renewal in June 2018. Payment of $1,560,000 for 240 months
117|ROW 27 Balance
118 Costs
119 Payment
120 Amortization
121
122/ROW 28 Balance 186,606 411,608 415,188 417,962 424,051
123 Costs 3,614 225,001 3,581 2,773 6,089
124
125|Renewal in September 2017, Payment of 51,442,296 for 240 months
126[{ROW 29 Balance
127 Payment
128 Amortization
129
130
131
132{Payment of $750,000 for 240 months beginning July 2018
133|ROW 30 Balance
134 Payment
135 Amortization
136 J
137|Payment of $5,269,653 for 240 months beginning May 2018
138|ROW 31 Balance
139 Payment
140 Amortization
141
142|ROW-FERC 165 Balance 6,645,449 6,080,239 5,515,028 4,949,818 4,384,608
143 Costs
144 Payment .
145 Amortization {565,210}/ (565,210) {565,210) {565,210}/ (565,210
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1 |PNM Exhibit HEM-4
2_|WP OM-16 ROW Transmission ]
3 |{Base Period data is historical information from the Company's Books and Records.
4 {Hyperlink to OM Mode! Lead Sheet : )
7 ROW # Item 10/31/2015 11/30/2015 12/31/2015 1/31/2016 2/29/2016
146
147
148
149
150 Balance - FERC 186 50,030,694 50,275,558 50,059,217 49,821,527 49,613,168
151 Balance - FERC 186 & FERC 165 56,676,143 56,359,796 55,574,246 54,771,345 53,997,777
152 Amortization-expense (844,884) (844,884) (1,026,690) (847,518) (847,518)
153 )
154
155
156
157 Base Period
158 Linkage Period 1 { July 2016 - June 2017)
159 Linkage Period 2 {Jan 2017 - Dec 2017)
160 Test Period
161
General Note: Please see testimony of PNM Witness Mechenbier for further
discussion of renewals associated with the Right of Ways.
162

WP OM-16: ROW Transmission
Page 10 of 35

v
z
=
m
o
=
o
;?_'
& m
® =
N
Bl-ﬁ-
=
ST
@O
8=



; A B . ' L M N 0 p oQ R
1 |PNM Exhibit HEM-4 :
2 | WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company’s Books and Records.
4 |Hyperiink to OM Model Lead Sheet
7 ROW # Iltem 3/31/2016 4/30/2016 5/31/2016 6/30/2016 7/31/2016 8/31/2016 9/30/2016
8 |ROW 1 Balance 1,109,856 1,096,154 1,082,452 1,068,750 1,055,048 1,041,346 1,027,644
9 Amortization (13,702) (13,702) (13,702) (13,702) {13,702) (13,702) (13,702)
10
11 |[ROW 2 Balance 549,461 545,565 541,668 537,771 533,874 529,977 526,080
12 Amortization (3,897) (3,897) (3,897) (3,897) (3,897) (3,897) (3,897)
13
14 IROW 3 Balance 796,579 786,496 776,413 766,329 756,246 746,163 736,079
15 Amortization {10,083) (10,083) (10,083) (10,083) (10,083) (10,083) (10,083)
16
17 JROW 4 Balance 234,785 234,094 233,404 232,713 232,023 231,332 230,642
18 Amortization {691) (691) (691) (691) (691) (691) {691)
19
20 JROW S Balance 194,508 192,220 189,932 187,643 185,355 183,067 180,778
21 Amortization {2,288) (2,288) {2,288) (2,288) (2,288) (2,288) (2,288)
22
23 |[ROW 6 Balance 1,667,101 1,647,717 1,628,332 1,608,947 1,589,562 1,570,177 1,550,792
24 Amortization (19,385) (19,385) {19,385) (19,385) {19,385) (19,385) (19,385)
25
26 |[ROW 7 Balance 2,312,292 2,299,003 2,285,714 2,272,425 2,259,136 2,245,847 2,232,558
27 Amortization (13,289) {13,289) (13,289) (13,289) (13,289) (13,289} {13,289)
28
29 [ROW 8 Balance 680,342 677,371 674,400 671,429 668,458 665,487 662,517
30 Amortization (2,971) (2,971) (2,971) (2,971) (2,971) (2,971) (2,971)
31
32 |[ROW 9 Balance 1,112,712 1,107,677 1,102,643 1,097,608 1,092,573 1,087,538 1,082,503
33 Amortization (5,035) (5,035) (5,035) (5,035) (5,035) (5,035) (5,035)
34
35 [ROW 10 Balance 7,805,931 7,767,188 7,728,445 7,689,702 7,650,959 7,612,217 7,573,474
36 Amortization (38,743) (38,743) (38,743) (38,743) (38,743) (38,743) (38,743)
37
38 |ROW 11 Balance 4,087,456 4,070,425 4,053,394 4,036,363 4,019,332 4,002,301 3,985,270
39 Amortization (17,031) {17,031) (17,031) (17,031) (17,031) {17,031) (17,031)
40
41 [ROW 12 Balance 1,160,998 1,155,745 1,150,492 1,145,238 1,139,985 1,134,731 1,129,478
42 Amortization (5,253) (5,253) (5,253) (5,253) (5,253) (5,253) (5,253)
43
44 |ROW 13 Balance 7,219 7,000 6,781 6,562 6,344 6,125 5,906
45 Amortization {219) {219) (219) (219) {219) {219) (219)
46
47 |[ROW 14 Balance 12,247,821 12,196,788 12,145,756 12,094,723 12,043,691 11,992,658 11,941,626
48 Amortization (51,033) (51,033) (51,033) (51,033) (51,033) (51,033) (51,033)
49
50 [ROW 15 Balance 6,611,722 6,584,174 6,556,625 6,529,076 6,501,527 6,473,978 6,446,429
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 3/31/2016 4/30/2016 5/31/2016 6/30/2016 7/31/2016 8/31/2016 9/30/2016
51 Amortization (27,549) (27,549) (27,549) (27,549) (27,549) (27,549) (27,549)
52
53 [ROW 16 Balance 6,336,022 6,314,323 6,292,625 6,270,926 6,249,227 6,227,529 6,205,830
54 Amortization (21,699) {21,699) (21,699) (21,699) (21,699) {21,699} (21,699)
55
56 [ROW 17 Balance 123,317 123,011 122,705 122,399 122,093 121,787 121,481
57 Amortization (306) (306) (306) (306) (306) (306) (306)
58
59 [ROW 18 Balance 256,502 254,975 253,449 251,922 250,395 248,868 247,341
60 Costs 275
61 Payment 2,836
62 Reserve
63 Amortization (1,058) (1,527) (1,527) {1,527) (1,527) (1,527) (1,527)
64 Reserve Reclass (16,046)
65
66 |[ROW 19 Balance 286,486 284,904 283,321 281,738 280,155 278,572 276,990
67 Costs
68 Amortization (1,465) (1,583) (1,583) (1,583) (1,583) (1,583) (1,583)
69
70 [ROW 20 Balance 173,730 172,870 172,010 171,150 170,290 169,430 168,570
71 Amortization (860) (860) (860) (860) (860) (860) (860)
72

Renewal in December 2016. Payment of $7,090,500 for 300 months, however PNM

has already expensed 20 months. Therefore, remaining balance is amortized over
73 1280 months.
74 [ROW 21 Balance 177,251 177,251 177,285 177,285 177,285 177,285 177,285
75 Costs 230 34
76 Payment ’
77 Reserve (18,950) (18,950) (18,950) (18,950) {18,950) {18,950) (18,950)
78 Amortization
79 Reserve Reclass

WP OM-16: ROW Transmission
Page 12 of 35

-
2
=2
m
X
=
o)

n-

Q m

® =

gs
s
=N

w o

8=



: A B L M N 0 P Q R
1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 [Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Mode! Lead Sheet
7 ROW # Item 3/31/2016 4/30/2016 5/31/2016 6/30/2016 7/31/2016 8/31/2016 9/30/2016
80
Renewal in August 2016. Payment of 55,574,255 for 345 months; could not collect
contribution portion of 250,000. Payment was offset by this contribution portion.
81 |Total reserve was accrued over a 15 month period.
82 |[ROW 22 Balance 430,016 434,729 437,288 438,395 438,395 5,423,410 5,407,644
83 Costs 5,169 4,713 2,559 1,107
84 Payment
85 Reserve {21,565) (21,565) (21,565) (21,565) {21,565)
86 Amortization (15,766) (15,766)
87 Reserve Reclass (323,475)
88
Renewal in December 2016. Payment of $7,200,000 for 234 months. Total reserve
89 |was accrued over a 6 month period.
90 JROW 23 Balance 3,299 14,573 16,886 19,473 19,473 19,473 19,473
91 Costs 1,711 11,274 2,313 2,587
92 Payment
93 Reserve {30,000) (30,000) {30,000) {30,000}
94 Amaortization
95 Reserve Reclass
96
97 |[ROW 24 Balance 422,743 420,541 418,340 416,138 413,936 411,734 409,532
98 Costs
99 Payment
100 Reserve
101 Amortization (2,202) (2,202) (2,202) (2,202) (2,202) (2,202) (2,202)
102 Reserve Reclass
103
PNM does not anticipate renewal of this expired ROW during the Linkage or Test
Period; therefore, PNM is not including any balance in rate base, However, PNM is
104|including the ROW expense associated with this ROW.
105[ROW 25 Balance 190,594 210,465 215,018 228,478
106 Costs 34,210 19,870 4,553 13,460
107 Reserve {2,692) (2,692) (2,692) (2,692) (2,692) {2,692) (2,692)
108
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1 |PNM Exhibit HEM-4

2 |wWP OM-16 ROW Transmission

3 |Base Period data is historical information from the Company's Books and Records.

4 [Hyperlink to OM Model Lead Sheet

7 ROW # Item 3/31/2016 4/30/2016 5/31/2016 6/30/2016 7/31/2016 8/31/2016 9/30/2016
109|Renewal in June 2018, Payment of $1,560,000 for 240 months
110|ROW 26 Balance 4,276 6,367 6,367 6,367 6,367
111 Costs 4,276 2,091
112 Payment
113 Amortization
114
115
116|Renewal in June 2018. Payment of $1,560,000 for 240 months
117}|ROW 27 Balance 510 1,598 1,598 1,598 1,598
118 Costs 510 1,088
118 Payment
120 Amortization
121
122|ROW 28 Balance 242,179 263,949 265,549 -
123 Costs (181,871} 21,769 1,600 {265,549}
124
125[Renewal in September 2017. Payment of 51,442,296 for 240 months
126|ROW 29 Balance
127 Payment
128 Amortization
129
130
131
132|Payment of $750,000 for 240 months beginning July 2018
133|ROW 30 Balance
134 Payment
135 Amortization
136
137|Payment of $5,269,653 for 240 months beginning May 2018
138]ROW 31 Balance
139 Payment
140 Amortization
141
142|ROW-FERC 165 Balance 4,007,875 10,002,123 9,431,166 9,139,317 8,566,668 7,994,020 7,421,372
143 Costs 188,477 279,108
144 Payment 6,565,204
145 Amortization {565,210) {570,957) (570,957)] {570,957) {572,648) (572,648) (572,648)
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1 |PNM Exhibit HEM-4
2 WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Reccrds.
4 {Hyperlink to OM Model Lead Sheet
7 ROW # Item 3/31/2016 4/30/2016 5/31/2016 6/30/2016 7/31/2016 8/31/2016 9/30/2016
146
147
148
149
150 Balance - FERC 186 49,220,925 49,039,208 43,815,708 48,331,149 47,863,327 52,608,997 52,353,887
151 Balance - FERC 186 & FERC 165 53,228,800 59,041,330 58,246,874 57,470,466 56,429,996 60,603,018 59,775,259
152 Amortization-expense (847,174) (853,508) {853,508) (883,508) (885,200} (879,400) {879,400)
153
154
155
156
157 Base Period
158 Linkage Period 1 ( July 2016 - June 2017)
159 Linkage Period 2 { Jan 2017 - Dec 2017)
160 Test Period
161
General Note: Please see testimony of PNM Witness Mechenbier for further
discussion of renewals associated with the Right of Ways.
162

WP OM-16: ROW Transmission
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records,
4 JHyperlink to OM Model Lead Sheet
7 ROW # Item 10/31/2016 11/30/2016 12/31/2016 1/31/2017 2/28/2017 3/31/2017 4/30/2017
8 |[ROW 1 Balance 1,013,942 1,000,240 986,539 972,837 959,135 945,433 931,731
9 Amortization (13,702) (13,702) (13,702) (13,702) (13,702) {13,702) (13,702)
10
11 JROW 2 Balance 522,183 518,286 514,389 510,492 506,596 502,699 498,802
12 Amortization (3,897) (3,897) (3,897) (3,897) (3,897) (3,897) (3,897)
13
14 |[ROW 3 Balance 725,996 715,913 705,830 695,746 685,663 675,580 665,496
15 Amortization {10,083) {(10,083) (10,083) (10,083) {10,083) {10,083) (10,083)
16 :
17 [ROW 4 Balance 229,951 229,260 228,570 227,879 227,189 226,498 225,808
18 Amortization {691) (691) (691} (691) (691) (691) (691)
19
20 JROW S Balance 178,490 176,202 173,913 171,625 169,337 167,048 164,760
21 Amortization (2,288) (2,288) {2,288) (2,288) (2,288) (2,288) (2,288)
22
23 JROW 6 Balance 1,531,407 1,512,022 1,492,637 1,473,252 1,453,868 1,434,483 1,415,098
24 Amortization {19,385) (19,385) (19,385) (19,385} {19,385) (19,385) (19,385)
25
26 |[ROW 7 Balance 2,219,269 2,205,980 2,192,691 2,179,402 2,166,113 2,152,824 2,139,535
27 Amortization (13,289) {13,289) {13,289) (13,289) (13,289) (13,289) (13,289)
28
29 |[ROW 8 Balance 659,546 656,575 653,604 650,633 647,662 644,691 641,720
30 Amortization (2,971) (2,971) (2,971) (2,971) {2,871) (2,971) (2,971)
31
32 |[ROW 9 Balance 1,077,468 1,072,433 1,067,398 1,062,363 1,057,328 1,052,294 1,047,259
33 Amortization (5,035) (5,035) {5,035) (5,035) (5,035) (5,035) (5,035)
34
35 |[ROW 10 Balance 7,534,731 7,495,988 7,457,245 7,418,502 7,379,759 7,341,016 7,302,274
36 Amortization (38,743) (38,743) (38,743) (38,743) (38,743) (38,743} (38,743)
37
38 [ROW 11 Balance 3,968,239 3,951,208 3,834,177 3,917,146 3,900,114 3,883,083 3,866,052
39 Amortization (17,031) (17,031) (17,031) (17,031) (17,031) {17,031) {(17,031)
40
41 |ROW 12 Balance 1,124,225 1,118,971 1,113,718 1,108,464 1,103,211 1,097,958 1,092,704
42 Amortization (5,253) {5,253) (5,253} (5,253) (5,253) (5,253) (5,253)
43
44 [ROW 13 Balance 5,687 5,469 5,250 5,031 4,812 4,594 4,375
45 Amortization (219) (219) (219) (219) (219) (219) (219)
46
47 |[ROW 14 Balance 11,890,593 11,839,560 11,788,528 11,737,495 11,686,463 11,635,430 11,584,397
48 Amortization (51,033) (51,033) (51,033) (51,033) (51,033) (51,033) (51,033)
49
50 {ROW 15 Balance 65,418,881 6,391,332 6,363,783 6,336,234 6,308,685 6,281,136 6,253,588
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 10/31/2016 | 11/30/2016 | 12/31/2016 1/31/2017 2/28/2017 3/31/2017 4/30/2017
51 Amortization (27,549) (27,549) {27,549) (27,549) (27,549) (27,549) {27,549)
52
53 [ROW 16 Balance 6,184,131 6,162,432 6,140,734 6,119,035 6,097,336 6,075,638 6,053,939
54 Amortization (21,699) {21,699) {21,699) (21,699) (21,699) (21,699) (21,699)
55
56 |[ROW 17 Balance 121,175 120,869 120,563 120,257 119,951 119,645 119,339
57 Amortization (306) (306) (306) (306) (306) {(306) (306)
58
59 |[ROW 18 Balance 245,815 244,288 242,761 241,234 239,707 238,181 236,654
60 Costs :
61 Payment
62 Reserve
63 Amortization {1,527} (1,527) (1,527) (1,527) (1,527) (1,527) (1,527)
64 Reserve Reclass
65
66 |[ROW 19 Balance 275,407 273,824 272,241 270,658 269,076 267,493 265,910
67 Costs
68 Amortization (1,583) (1,583) (1,583) (1,583) (1,583) (1,583) (1,583)
69
70 JROW 20 Balance 167,710 166,850 165,990 165,130 164,269 163,409 162,549
71 Amortization (860) (860) (860) (860) (860) (860} (860)
72

Renewal in December 2016. Payment of $7,090,500 for 300 months, however PNM

has already expensed 20 months. Therefore, remaining balance is amortized over
73 1280 months.
74 |[ROW 21 Balance 177,285 177,285 6,864,182 6,839,579 6,814,977 6,790,374 6,765,771
75 Costs
76 Payment
77 Reserve (18,950) {18,950)
78 Amortization (24,603) {24,603) (24,603) {24,603) (24,603)
79 Reserve Reclass (379,000)
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # item 10/31/2016 11/30/2016 12/31/2016 1/31/2017 2/28/2017 3/31/2017 4/30/2017
80
Renewal in August 2016, Payment of $5,574,255 for 345 months; could not collect
contribution portion of 250,000. Payment was offset by this contribution portion.
81 |Total reserve was accrued over a 15 month period.
32 |[ROW 22 Balance 5,391,878 5,376,113 5,360,347 5,344,581 5,328,815 5,313,050 5,297,284
83 Costs
34 Payment
85 Reserve
86 Amortization (15,766) (15,766) (15,768) (15,766) (15,766) (15,766) (15,766)
87 Reserve Reclass
88
Renewal in December 2016. Payment of $7,200,000 for 234 months. Total reserve
89 |was accrued over a 6 month period.
90 |ROW 23 Balance 19,473 19,473 7,009,390 6,979,307 6,949,224 6,919,140 6,889,057
91 Costs
92 Payment
93 Reserve {30,000) {30,000)
94 Amortization (30,083) {30,083) (30,083) {30,083) (30,083)
95 Reserve Reclass {180,000)
96
97 |ROW 24 Balance 407,331 405,129 402,927 400,725 398,523 396,322 394,120
98 Costs
99 Payment
100 Reserve
101 Amortization (2,202) (2,202) (2,202) (2,202) (2,202) {2,202) (2,202)
102 Reserve Reclass
103
PNM does not anticipate renewal of this expired ROW during the Linkage or Test
Period; therefore, PNM is not including any balance in rate base. However, PNM is
104tincluding the ROW expense associated with this ROW.
105{ROW 25 Balance
106 Costs
107 Reserve (2,692) (2,692) (2,692) (2,692) (2,692) (2,692) (2,692)
108
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1 |PNM Exhibit HEM-4

2 |WP OM-16 ROW Transmission

3 {Base Period data is historical information from the Company's Books and Records.

4 {Hyperlink to OM Model Lead Sheet

7 ROW # Item 10/31/2016 11/30/2016 12/31/2016 1/31/2017 2/28/2017 3/31/2017 4/30/2017
109}Renewal in June 2018, Payment of 1,560,000 for 240 months
110{ROW 26 Balance 6,367 6,367 6,367 6,367 6,367 6,367 6,367
111 Costs
112 Payment
113 Amortization
114
115
116]Renewal in June 2018, Payment of $1,560,000 for 240 months
117|ROW 27 Balance 1,598 1,598 1,598 1,598 1,598 1,598 1,598
118 Costs
119 Payment
120 Amortization
121
122|ROW 28 Balance
123 Costs
124
125|Renewal in September 2017. Payment of $1,442,296 for 240 months
126|ROW 29 Balance
127 Payment
128 Amortization
129
130
131
132|Payment of $750,000 for 240 months beginning July 2018
133}|ROW 30 Balance
134 Payment
135 Amortization
136
137{Payment of $5,269,653 for 240 months beginning May 2018
138|ROW 31 Balance
139 Payment
140 Amortization
141
142|ROW-FERC 165 Balance 6,848,723 6,276,075 5,703,427 5,130,778 4,558,130 3,985,482 9,978,038
143 Costs
144 Payment 6,565,204
145 Amortization (572,648) | (572,648) (572,648) (572,648)] (572,648) (572,648) (572,648)
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1 |PNM Exhibit HEM-4

2 |WP OM-16 ROW Transmission

3 |Base Period data is historical information from the Company's Books and Records,

4 Hyperlink to OM Model Lead Sheet

7 ROW # ltem 10/31/2016 | 11/30/2016 | 12/31/2016 1/31/2017 2/28/2017 3/31/2017 4/30/2017
146 :
147
148
149 .
150 Balance - FERC 186 52,098,777 51,843,667 65,265,371 64,955,575 64,645,779 64,335,982 64,026,186
151 Balance - FERC 186 & FERC 165 58,947,501 58,119,742 70,968,798 70,086,353 69,203,909 68,321,464 74,004,224
152 Amortization-expense (879,400) {879,400) (885,136) (885,136) (885,136) (885,136) (885,136)
153
154
155
156
157 Base Period
158 Linkage Period 1 { July 2016 - June 2017)
159 Linkage Period 2 { Jan 2017 - Dec 2017)
160 Test Period
161

General Note: Please see testimony of PNM Witness Mechenbier for further
discussion of renewals associated with the Right of Ways.

162
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1 JPNM Exhibit HEM-4
2 WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's 8ooks and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 5/31/2017 6/30/2017 7/31/2017 8/31/2017 9/30/2017 10/31/2017 | 11/30/2017
8 |ROW 1 Balance 918,029 904,327 890,625 876,923 863,221 849,519 835,817
9 Amortization (13,702) (13,702) (13,702) (13,702) (13,702) (13,702) (13,702)
10
11 |ROW 2 Balance 494,905 491,008 487,111 483,214 479,317 475,420 471,524
12 Amortization (3,897) (3,897) (3,897) (3,897) (3,897) (3,897) (3,897)
13
14 |ROW 3 Balance 655,413 645,330 635,247 625,163 615,080 604,997 594,914
15 Amortization {10,083) {10,083) {10,083) (10,083) (10,083) {10,083) (10,083)
16
17 |[ROW 4 Balance 225,117 224,427 223,736 223,046 222,355 221,664 220,974
18 Amortization (691) (691) (691) (691) (691) (691) (691)
19
20 |[ROW 5 Balance 162,472 160,183 157,895 155,607 153,318 151,030 148,742
21 Amortization (2,288) (2,288) (2,288) (2,288) (2,288) (2,288) (2,288)
22 .
23 |[ROW 6 Balance 1,395,713 1,376,328 1,356,943 1,337,558 1,318,173 1,298,788 1,279,403
24 Amortization (19,385) (19,385) (19,385) (19,385) {19,385) (19,385) {19,385)
25
26 |[ROW 7 Balance 2,126,246 2,112,957 2,099,668 2,086,379 2,073,090 2,059,801 2,046,512
27 Amortization (13,289) {13,289) {13,289) (13,289) (13,289) (13,289) (13,289)
28
29 |[ROW 8 Balance 638,749 635,778 632,807 629,836 626,865 623,894 520,923
30 Amortization {(2,971) (2,971) (2,971) (2,971) (2,971) (2,971) (2,971)
31
32 JROW 9 Balance 1,042,224 1,037,189 1,032,154 1,027,119 1,022,084 1,017,049 1,012,014
33 Amortization (5,035) (5,035) (5,035) {5,035) (5,035) (5,035) {5,035)
34
35 JROW 10 Balance 7,263,531 7,224,788 7,186,045 7,147,302 7,108,559 7,069,816 7,031,073
36 Amortization (38,743) (38,743) (38,743) (38,743) (38,743) (38,743) (38,743)
37
38 {ROW 11 Balance 3,849,021 3,831,990 3,814,959 3,797,928 3,780,897 3,763,866 3,746,835
39 Amortization (17,031) (17,031) (17,031) (17,031) {17,031} (17,031) (17,031)
40
41 |[ROW 12 Balance 1,087,451 1,082,197 1,076,944 1,071,691 1,066,437 1,061,184 1,055,931
42 Amortization (5,253) (5,253) (5,253) (5,253) (5,253) (5,253) (5,253)
43
44 |ROW 13 Balance 4,156 3,937 3,719 3,500 3,281 3,062 2,844
45 Amortization (219) (219) (219) (219) (219) (219) (219)
46
47 {ROW 14 Balance 11,533,365 11,482,332 11,431,300 11,380,267 11,329,234 11,278,202 11,227,169
48 Amortization (51,033) (51,033) (51,033) (51,033) (51,033) (51,033) (51,033)
49
50 [ROW 15 Balance 6,226,039 6,198,490 6,170,941 6,143,392 6,115,843 6,088,294 6,060,746
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1 |PNM Exhibit HEM-4
2 {WP OM-16 ROW Transmission
3 IBase Period data is historical information from the Company's Books and Records.
4 \Hyperlink to OV Model Lead Sheet
7 ROW # Item 5/31/2017 6/30/2017 7/31/2017 8/31/2017 9/30/2017 10/31/2017 | 11/30/2017
57 Amortization (27,549) (27,549) (27,549) {27,549) (27,549) {27,549) (27,549)
52
53 |ROW 16 Balance 6,032,240 6,010,541 5,088,843 5,967,144 5,945,445 5,923,747 5,902,048
54 Amortization {21,699) (21,699) (21,699) (21,699) (21,699) (21,699) (21,699)
55
56 |[ROW 17 Balance 119,033 118,727 118,421 118,115 117,809 117,503 117,197
57 Amortization (306) (306) (306) {(3086) (306) (306) (306)
58
59 |[ROW 18 Balance 235,127 233,600 232,073 230,547 229,020 227,493 225,966
60 Costs
61 Payment
62 Reserve
63 Amortization {1,527) {1,527) (1,527) {1,527) {1,527) {1,527) {1,527)
64 Reserve Reclass
65
66 |[ROW 19 Balance 264,327 262,744 261,162 259,579 257,996 256,413 254,830
67 Costs ]
63 Amortization {1,583} (1,583} {1,583) (1,583} {1,583} (1,583} (1,583)
69
70 |[ROW 20 Balance 161,689 160,829 159,969 159,109 158,249 157,389 156,529
71 Amartization (860) (860) (860) (860) (860) (860) (860)
72
Renewal in December 2016. Payment of 57,090,500 for 300 months, however PNM
has already expensed 20 months. Therefore, remaining balance is amortized over
73 |280 months.
74 |[ROW 21 Balance 6,741,168 6,716,565 6,691,963 6,667,360 6,642,757 6,618,154 6,593,551
75 Costs
76 Payment
77 Reserve
78 Amortization (24,603) (24,603) (24,603) (24,603) (24,603) (24,603) (24,603)
79 Reserve Reclass
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 5/31/2017 6/30/2017 7/31/2017 8/31/2017 9/30/2017 10/31/2017  11/30/2017
80 :
Renewal in August 2016. Payment of $5,574,255 for 345 months; could not collect
contribution portion of 250,000. Payment was offset by this contribution portion.
81 [Total reserve was accrued over a 15 month period.
82 |[ROW 22 Balance 5,281,518 5,265,753 5,249,987 5,234,221 5,218,455 5,202,690 5,186,924
83 Costs
84 Payment
85 Reserve
36 Amortization (15,766) (15,766) (15,766) (15,766) (15,766) (15,766) (15,766)
87 Reserve Reclass
88
Renewal in December 2016. Payment of $7,200,000 for 234 months. Total reserve
89 |was accrued over a 6 month period.
90 |ROW 23 Balance 6,858,974 6,828,891 6,798,807 6,768,724 6,738,641 6,708,558 6,678,475
91 Costs
92 Payment
93 Reserve
94 Amortization {30,083) {30,083) (30,083} {30,083) (30,083) (30,083) (30,083)
95 Reserve Reclass
96
97 |ROW 24 Balance 391,918 389,716 387,514 385,313 383,111 330,909 378,707
98 Costs
99 Payment
100 Reserve
101 Amortization (2,202) (2,202) {2,202) (2,202) (2,202) (2,202) (2,202)
102 Reserve Reclass
103
PNM does not anticipate renewal of this expired ROW during the Linkage or Test
Period; therefore, PNM is not including any balance in rate base. However, PNM is
104|including the ROW expense associated with this ROW. '
105/ROW 25 Balance
106 Costs
107 Reserve (2,692) (2,692) {2,692) {2,692) (2,692) (2,692) (2,692)
108
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1 |PNM Exhibit HEM-4

2 WP OM-16 ROW Transmission

3 {Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

7 ROW # Item 5/31/2017 6/30/2017 7/31/2017 8/31/2017 9/30/2017 10/31/2017  11/30/2017
109|Renewal in June 2018. Payment of $1,560,000 for 240 months
110{ROW 26 Balance 6,367 6,367 6,367 6,367 6,367 6,367 6,367
111 Costs
112 Payment
113 Amortization
114
115
116|Renewal in June 2018. Payment of $1,560,000 for 240 months
117{ROW 27 Balance 1,598 1,598 1,598 1,598 1,598 1,598 1,598
118 Costs
119 Payment
120 Amortization
121
122|ROW 28 Balance
123 ' Costs
124
125|Renewal in September 2017. Payment of $1,442,296 for 240 months
126|ROW 29 Balance 1,436,286 1,430,277 1,424,267
127 Payment
128 Amortization (6,010) (6,010)
129
130
131
132|Payment of $750,000 for 240 months beginning July 2018
133|ROW 30 Balance
134 Payment
135 Amortization
136
137|Payment of $5,268,653 for 240 months beginning May 2018
138|ROW 31 Balance
139 Payment
140 Amortization
141
142|ROW-FERC 165 Balance 9,405,390 8,832,741 8,260,093 7,687,445 7,114,796 6,542,148 5,969,500
143 Costs
144 Payment
145 | Amortization (572,648)] (572,648) (572,648)] {572,648) (572,648)] (572,648) {572,648)
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1 |PNM Exhibit HEM-4

2 |WP OM-16 ROW Transmission

3 |Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

7 ROW # Item 5/31/2017 6/30/2017 7/31/2017 8/31/2017 9/30/2017 10/31/2017 | 11/30/2017
146
147
148
149
150 Balance - FERC 186 63,716,390 63,406,594 63,096,798 62,787,002 63,913,492 63,597,686 63,281,881
151 Balance - FERC 186 & FERC 165 73,121,780 72,239,335 71,356,891 70,474,446 71,028,288 70,139,834 | 69,251,380
152 Amortization-expense (885,136) (885,136) (885,136) (885,136) (891,146) (891,146) (891,146)
153
154,
155
156
157 Base Perjod
158 Linkage Period 1 { July 2016 - June 2017)
159 Linkage Period 2 { Jan 2017 - Dec 2017)
160 Test Period
161

162

General Note: Please see testimony of PNM Witness Mechenbier for further
discussion of renewals associated with the Right of Ways.
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1 |PNM Exhibit HEM-4

2 WP OM-16 ROW Transmission

3 |Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

7 ROW # Item 12/31/2017 | 1/31/2018 | 2/28/2018 | 3/31/2018 | 4/30/2018 | 5/31/2018 | 6/30/2018
8 |ROW 1 Balance 822,115 808,414 794,712 781,010 767,308 753,606 739,904
9 Amortization (13,702) (13,702) (13,702) {13,702) (13,702) {13,702) (13,702)
10

11 {ROW 2 Balance 467,627 463,730 459,833 455,936 452,039 448,142 444,245
12 Amortization (3,897) (3,897) (3,897) (3,897) (3,897) (3,897) (3,897)
13

14 |ROW 3 Balance 584,830 574,747 564,664 554,580 544,497 534,414 524,331
15 Amortization (10,083) (10,083) (10,083) (10,083) (10,083) (10,083) (10,083)
16

17 |ROW 4 Balance 220,283 219,593 218,902 218,212 217,521 216,831 216,140
18 Amortization (691) (691) (691) (691) (691) (691) {691)
19

20 |JROW 5 Balance 146,453 144,165 141,877 139,588 137,300 135,012 132,723
21 Amortization (2,288) (2,288) (2,288) (2,288) (2,288) (2,288) (2,288)
22

23 JROW b Balance 1,260,019 1,240,634 1,221,249 1,201,864 1,182,479 1,163,094 1,143,709
24 Amortization {19,385) (19,385) (19,385) (19,385) (19,385) (19,385) (19,385)
25

26 |ROW 7 Balance 2,033,222 2,019,933 2,006,644 1,993,355 1,980,066 1,966,777 1,953,488
27 Amortization (13,289) (13,289) (13,289) (13,289) (13,289) (13,289) (13,289)
28

29 |[ROW 8 Balance 617,953 614,982 612,011 609,040 606,069 603,098 600,127
30 Amortization (2,971) (2,971) (2,971) (2,071) (2,971) {2,971) (2,971)
31

32 [ROW 9 Balance 1,006,979 1,001,945 996,910 991,875 986,840 981,805 976,770
33 Amortization {5,035) (5,035) (5,035) (5,035) (5,035) (5,035) (5,035)
34

35 |[ROW 10 Balance 6,992,331 6,953,588 6,914,845 6,876,102 6,837,359 6,798,616 6,759,873
36 Amortization (38,743) (38,743) (38,743) (38,743) (38,743) (38,743) (38,743)
37

38 |[ROW 11 Balance 3,729,804 3,712,773 3,695,742 3,678,711 3,661,679 3,644,648 3,627,617
39 Amortization (17,031) (17,031} (17,031) (17,031) (17,031) (17,031) (17,031)
40

41 [ROW 12 Balance 1,050,677 1,045,424 1,040,170 1,034,917 1,029,664 1,024,410 1,019,157
42 Amortization (5,253) (5,253) (5,253) (5,253) (5,253) (5,253) (5,253)
43

44 |ROW 13 Balance 2,625 2,406 2,187 1,969 1,750 1,531 1,312
45 Amortization (219) (219) (219) (219) (219) (219) (219)
46
47 |[ROW 14 Balance 11,176,137 | 11,125,104 | 11,074,071 | 11,023,039 | 10,972,006 | 10,920,974 | 10,869,941
48 Amortization (51,033) (51,033) (51,033) (51,033) (51,033) (51,033) (51,033)
49

50 JROW 15 Balance 6,033,197 6,005,648 5,978,099 5,950,550 5,923,001 5,895,453 5,867,904
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 {Hyperlink to OM Model Lead Sheet
7 ROW # ltem 12/31/2017 1/31/20i8 2/28/2018 3/31/2018 4/30/2018 5/31/2018 6/30/2018
51 Amortization (27,549) (27,549) (27,549) (27,549) (27,549) (27,549) (27,549)
52
53 |ROW 16 Balance 5,880,349 5,858,650 5,836,952 5,815,253 5,793,554 5,771,856 5,750,157
54 Amortization (21,699) (21,699) {21,699) (21,699) (21,699) (21,699) (21,699)
55
56 |ROW 17 Balance 116,891 116,585 116,279 115,973 115,667 115,361 115,055
57 Amortization (306) (306) (306) (306) (306) (306) (306)
58
59 |[ROW 18 Balance 224,439 222,913 221,386 219,859 218,332 216,805 215,279
60 Costs
61 Payment
62 Reserve
63 Amortization (1,527) (1,527) (1,527) (1,527) (1,527) (1,527) {(1,527)
64 Reserve Reclass
65
66 |ROW 19 Balance 253,248 251,665 250,082 248,499 246,916 245,334 243,751
67 Costs
68 Amortization (1,583) (1,583) (1,583) (1,583) (1,583) (1,583) {1,583)
69
70 {ROW 20 Balance 155,669 154,809 153,949 153,089 152,229 151,369 150,509
71 Amortization (860) (860) (860) (860) (860) (860) (860)
72 )

Renewal in December 2016. Payment of $7,090,500 for 300 months, however PNM

has already expensed 20 months. Therefore, remaining balance is amortized over
73 |280 months.
74 JROW 21 Balance 6,568,949 | 6,544,346 | 6,519,743 | 6495140 | 6,470,537 |  6,445935 | 6,421,332
75 Costs
76 Payment
77 Reserve
78 Amortization (24,603) (24,603) (24,603) (24,603) {24,603) (24,603) (24,603)
79 Reserve Reclass
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 {Hyperlink to OM Meode} Lead Sheet
7 ROW # ftem 12/31/2017 1/31/2018 2/28/2018 3/31/2018 4/30/2018 5/31/2018 6/30/2018
80
Renewal in August 2016. Payment of $5,574,255 for 345 months; could not collect
contribution portion of 250,000. Payment was offset by this contribution portion.
81 |Total reserve was accrued over a 15 month period.
82 |ROW 22 Balance 5,171,158 5,155,392 5,139,627 5,123,861 5,108,095 5,092,330 5,076,564
83 Costs
84 Payment
85 Reserve
86 Amortization (15,766) (15,766) {15,7686) (15,766) (15,766) (15,766) (15,766)
87 Reserve Reclass
88
Renewal in December 2016. Payment of $7,200,000 for 234 months. Total reserve
89 |was accrued over a 6 month period. :
90 [ROW 23 Balance 6,648,391 6,618,308 5,588,225 6,558,142 6,528,059 6,497,975 6,467,892
91 Costs
92 Payment
93 Reserve
94 Amortization (30,083) (30,083) {30,083) (30,083) (30,083) (30,083) (30,083)
95 Reserve Reclass
96
97 |[ROW 24 Balance 376,506 374,304 372,102 369,900 367,698 365,497 363,295
98 Costs
99 Payment
100 Reserve
101 Amortization (2,202) (2,202) (2,202) (2,202) (2,202) (2,202) (2,202)
102 Reserve Reclass
103
PNM does not anticipate renewal of this expired ROW during the Linkage or Test
Period; therefore, PNM is not including any balance in rate base. However, PNM is
104]including the ROW expense associated with this ROW.
105|ROW 25 Balance
106 Costs
107 Reserve (2,692) {2,692) (2,692) (2,692) (2,692) {2,692) (2,692)
108
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1 |PNM Exhibit HEM-4

2 |WP OM-16 ROW Transmission

3 |Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

7 ROW # Item 12/31/2017 1/31/2018 2/28/2018 3/31/2018 4/30/2018 5/31/2018 6/30/2018
‘109]Renewal in June 2018. Payment of $1,560,000 for 240 months
110|{ROW 26 Balance 6,367 6,367 6,367 6,367 6,367 6,367 1,559,841
111 Costs
112 Payment
113 Amortization
114
115
116{Renewal in June 2018. Payment of $1,560,000 for 240 months
117{ROW 27 Balance 1,598 1,598 1,598 1,598 1,598 1,598 1,555,092
118 Costs
119 Payment
120 Amortization
121
122{ROW 28 Balance
123 Costs
124
125|Renewal in September 2017, Payment of $1,442,296 for 240 months
126|ROW 29 Balance 1,418,258 1,412,248 1,406,239 1,400,229 1,394,219 1,388,210 1,382,200
127 Payment
128 Amortization {6,010) (5,010) (6,010) {6,010} (6,010) (6,010} {6,010}
129
130
131
132{Payment of $750,000 for 240 months beginning July 2018
133{ROW 30 Balance
134 Payment
135 Amortization
136
137|Payment of 5,269,653 for 240 months beginning May 2018
138|ROW 31 Balance 5,225,739
139 Payment
140 Amortization (21,957) (21,957)
141
142|ROW-FERC 165 Balance 5,396,851 4,824,203 4,251,555 3,678,906 | 10,038,129 9,432,147 8,826,166
143 Costs 400,000
144 Payment 6,565,204
145 Amortization (572,648)]  (572,648) (572,648)]  (572,648) (605,982) - (605,982) (605,982)
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1 |PNM Exhibit HEM-4

2 |WP OM-16 ROW Transmission

3 |Base Period data is historical information from the Company's Books and Records.

4 Hyperlink to OM Model Lead Sheet

7 ROW # ltem 12/31/2017 | 1/31/2018 | 2/28/2018 3/31/2018 | 4/30/2018 5/31/2018 6/30/2018
146
147
148
149
150 Balance - FERC 186 62,966,075 62,650,269 62,334,463 62,018,658 61,702,852 66,634,742 69,403,947
151 Balance - FERC 186 & FERC 165 68,362,926 67,474,472 66,586,018 65,697,564 71,740,981 76,066,890 78,230,112
152 Amortization-expense (891,146) (891,146} (891,146) (891,146) (924,479) (946,436) (959,469)
153 ‘
154
155
156
157 Base Period
158 Linkage Period 1 { July 2016 - June 2017)
159 Linkage Period 2 { Jan 2017 - Dec 2017)
160 Test Period '
161

General Note: Please see testimony of PNM Witness Mechenbier for further
discussion of renewals associated with the Right of Ways.

162
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1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 [Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Mode! Lead Sheet
7 ROW # Item 7/31/2018 8/31/2018 9/30/2018 10/31/2018 | 11/30/2018 | 12/31/2018
8 |ROW 1 Balance 726,202 712,500 .- 698,798 685,096 671,394 657,692
9 Amortization (13,702) {13,702) (13,702) (13,702) (13,702) (13,702)
10
11 |rROW 2 Balance 440,348 436,452 432,555 428,658 424,761 420,864
12 Amortization (3,897) (3,897) (3,897) (3,897) (3,897) (3,897)
13
14 {ROW 3 Balance 514,247 504,164 494,081 483,997 473,914 463,831
15 Amortization (10,083) (10,083) {10,083) (10,083) {10,083) (10,083)
16
17 |ROW 4 Balance 215,450 214,759 214,069 213,378 212,687 211,997
18 Amortization (691) (691) (691) (691) (691) (691)
19
20 |ROW S Balance 130,435 128,147 125,858 123,570 121,282 118,993
21 Amortization (2,288) (2,288) (2,288) (2,288) (2,288) (2,288)
22
23 |ROW 6 Balance 1,124,324 1,104,939 1,085,554 1,066,170 1,046,785 1,027,400
24 Amortization (19,385) {19,385) (19,385) (19,385) {(19,385) (19,385)
25
26 |JROW 7 Balance 1,940,199 1,926,910 1,913,621 1,900,332 1,887,043 1,873,754
27 Amortization (13,289) {13,289) (13,289) {13,289) (13,289) {13,289)
28
29 [ROW 8 Balance 587,156 594,185 591,214 588,243 585,272 582,301
30 Amortization (2,971) {2,971) (2,971) {(2,971) (2,971) {2,971)
31
32 [ROW 9 Balance 971,735 966,700 961,665 956,630 951,586 946,561
33 Amortization (5,035) (5,035) (5,035) (5,035) (5,035) (5,035)
34
35 |[ROW 10 Balance 6,721,130 6,682,387 6,643,645 6,604,902 6,566,159 6,527,416
36 Amortization (38,743) (38,743) (38,743) (38,743) (38,743) (38,743)
37
38 JROW 11 Balance 3,610,586 3,593,555 3,576,524 3,559,493 3,542,462 3,525,431
39 Amortization (17,031) (17,031) {17,031) (17,031) (17,031) (17,031)
40
41 |ROW 12 Balance 1,013,903 1,008,650 1,003,397 998,143 992,850 987,636
42 Amortization (5,253) (5,253} (5,253) (5,253) (5,253) {5,253}
43
44 IROW 13 Balance 1,094 875 656 437 219 {0)
45 Amontization (219) (219) {219) (219) (219) (219)
46
47 |[ROW 14 Balance 10,818,909 10,767,876 10,716,843 10,665,811 10,614,778 10,563,746
48 Amortization (51,033) (51,033) (51,033) {51,033) (51,033) (51,033)
49
50 JROW 15 Balance 5,840,355 5,812,806 5,785,257 5,757,708 5,730,160 5,702,611
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: A B AN AO AP AQ AR AS
1 |PNM Exhibit HEM-4
2 WP OM-16 ROW Transmission
3 iBase Period data is historical information from the Company's Books and Records.
4 iHyperlink to OM Model Lead Sheet
7 ROW # Item 7/31/2018 8/31/2018 9/30/2018 10/31/2018 | 11/30/2018 | 12/31/2018
51 Amortization (27,549) (27,549) (27,549) (27,549) (27,549) (27,549)
52
53 |[ROW 16 Balance 5,728,458 5,706,760 5,685,061 5,663,362 5,641,663 5,619,965
54 Amortization (21,699) (21,699) (21,699) (21,699) {21,699} (21,699)
55
56 |[ROW 17 Balance 114,749 114,443 114,137 113,831 113,525 113,219
57 Amortization (306) {306) (306) (306) (306) (306)
58
59 |ROW 18 Balance 213,752 212,225 210,698 209,171 207,645 206,118
60 Costs
61 Payment
62 Reserve
63 Amortization (1,527) (1,527) {1,527) {1,527) 1,527) (1,527)
64 Reserve Reclass
65
66 [ROW 19 Balance 242,168 240,585 239,002 237,420 235,837 234,254
67 Costs
68 Amortization {(1,583) (1,583) (1,583) (1,583) {1,583) (1,583)
69
70 JROW 20 Balance 149,649 148,789 147,929 147,068 146,208 145,348
71 Amortization (860) (860) (860) (860) (860) (860)
72

Renewal in December 2016. Payment of $7,090,500 for 300 months, however PNM

has already expensed 20 months. Therefore, remaining balance is amortized over
73 {280 months.
74 |[ROW 21 Balance 6,396,729 6,372,126 6,347,523 6,322,921 6,298,318 6,273,715
75 Costs
76 Payment
77 Reserve
78 Amortization (24,603) (24,603) (24,603) (24,603) {24,603) (24,603)
79 Reserve Reclass
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i A B AN AQ AP AQ AR AS
1 |PNM Exhibit HEM-4
2 WP OM-16 ROW Transmission
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW # Item 7/31/2018 8/31/2018 9/30/2018 | 10/31/2018 | 11/30/2018 | 12/31/2018
80
Renewal in August 2016. Payment of $5,574,255 for 345 months; could not collect
contribution portion of 250,000. Payment was offset by this contribution portion.
81 |Total reserve was accrued over a 15 month period.
82 |ROW 22 Balance 5,060,798 5,045,032 5,029,267 5,013,501 4,997,735 4,981,969
83 Costs
84 Payment
85 Reserve
86 Amortization (15,766) (15,766} (15,766) (15,766) (15,766) (15,766)
87 Reserve Reclass
88
Renewal in December 2016, Payment of $7,200,000 for 234 months, Totat reserve
89 |was accrued over a 6 month period.
90 |ROW 23 Balance 6,437,809 6,407,726 6,377,642 6,347,559 6,317,476 6,287,393
91 Costs
92 Payment
93 Reserve
94 Amortization (30,083) (30,083) (30,083) (30,083) (30,083) (30,083)
95 Reserve Reclass
96
97 |[ROW 24 Balance 361,093 358,891 356,689 354,488 352,286 350,084
98 Costs
99 Payment
100 Reserve
101 Amortization (2,202) (2,202) (2,202) (2,202) (2,202) (2,202)
102 Reserve Reclass
103
PNM does not anticipate renewal of this expired ROW during the Linkage or Test
Period; therefore, PNM is not including any balance in rate base. However, PNM is
104]including the ROW expense associated with this ROW.
105]ROW 25 Balance
106 Costs
107 Reserve (2,692) (2,692) (2,692) (2,692) (2,692) (2,692)
108

WP OM-16: ROW Transmission
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: A B AN AO AP AQ AR AS

1 |PNM Exhibit HEM-4

2 |WP OM-16 ROW Transmission

3 }Base Period data is historical information from the Company's Books and Records.

4 {Hyperlink to OM Model Lead Sheet

7 ROW # . Item 7/31/2018 8/31/2018 9/30/2018 | 10/31/2018 | 11/30/2018 | 12/31/2018
108} Renewal in June 2018. Payment of $1,560,000 for 240 months
110|ROW 26 Balance 1,553,314 1,546,788 1,540,261 1,533,735 1,527,208 1,520,682
111 Costs
112 Payment
113 Amortization (6,527) (6,527) (6,527) (6,527) (6,527) (6,527)
114
115
116{Renewal in June 2018. Payment of $1,560,000 for 240 months
117|ROW 27 Balance 1,548,585 1,542,078 1,535,572 1,529,065 1,522,558 1,516,052
118 Costs
119 Payment
120 Amortization (6,507) (6,507) (6,507) (6,507) (6,507) (6,507)
121
122|ROW 28 Balance
123 Costs
124
125|Renewal in September 2017, Payment of $1,442,296 for 240 months
126|ROW 29 Balance 1,376,191 1,370,181 1,364,172 1,358,162 1,352,153 1,346,143
127 Payment
128 Amortization (6,010) (6,010) (6,010) (6,010) (6,010) (6,010)
129
130
131
132{Payment of $750,000 for 240 months beginning July 2018
133|ROW 30 Balance 746,875 743,750 740,625 737,500 734,375 731,250
134 Payment
135 Amortization (3,125) (3,125) (3,125) (3,125) (3,125) (3,125)
136
137|Payment of $5,269,653 for 240 months beginning May 2018
138|ROW 31 Balance 5,203,782 5,181,825 5,159,869 5,137,912 5,115,955 5,093,998
139 Payment
140 Amortization (21,957) (21,957) (21,957) (21,957) (21,957) (21,957)
141
142|ROW-FERC 165 Balance 8,220,184 7,614,202 7,008,221 6,402,239 5,796,257 5,190,276
143 Costs
144 Payment
145 [Amortization [ (605,982 (605,982)]  (605,982) (605,982)] (605,982) (605,082)
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: A B AN AO AP AQ AR AS
1 |PNM Exhibit HEM-4
2 |WP OM-16 ROW Transmission
3 [Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
7 ROW #t Item 7/31/2018 8/31/2018 9/30/2018 10/31/2018 | 11/30/2018 | 12/31/2018
146
147
148
149
150 Balance - FERC 186 69,800,026 | 69,446,105 | 69,092,184 | 68,738,263 | 68,384,343 | 68,030,422
151 Balance - FERC 186 & FERC 165 78,020,210 77,060,307 76,100,405 75,140,503 74,180,600 73,220,698
152 Amortization-expense (962,594) (962,594} (962,594) (962,594) (962,594) (962,594)
153
154
155
156
157 Base Period
158 Linkage Period 1 ( July 2016 - June 2017)
159 Linkage Period 2 ( Jan 2017 - Dec 2017)
160 Test Period
161
General Note: Please see testimony of PNM Witness Mechenbier for further
discussion of renewals associated with the Right of Ways.
162
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A B C D E

""" 1 |PNM Exhibit HEM-4
2 |WP OM-17 Navajo ROW Renewal
3 |Base Period data is historical information from the Company's Books and Records.
4 IHyperlink to OM Model Lead Sheet
6 |Annual Payment - Per contractual agreement
7 Note 1
8 ICPIHistory Amount %
9 Mar-10
10 Mar-11 160,896 2.68%
11 Mar-12 324,246 5.40%
12 Mar-13 417,459 6.96%
13 Mar-14 514,504 8.58%
14 Mar-15 509,707 8.50%
15 Mar-16 565,204 9.42%
16 Mar-17 565,204 238.132 9.42%
17 Mar-18 565,204 238.132 9.42%
18
19
20 |Payment in April 2016 6,565,204
21
22 Amount Months Amortization
23 |240 month contract expense in accordance with GAAP accounting - ASC 840 240 22,450 Note 2
24 1233 month contract expense in accordance with GAAP accounting - ASC 840 233 491,897 Note 2
25 |240 Negotiation Expense 240 4,389 Note 2
26 |Initial Renewal Cost Amortization 6,812
27 |CPI Amortization Annually 565,204 12 47,100
28 [Renewal Costs - $100k/renewal - 0 in 2016 - 12 -
29 |Total Amortization 572,648
30
31
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""" 1 |PNM Exhibit HEM-4
2 |wP OM-17 Navajo ROW Renewal
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet
32 |Payment in April 2017 6,565,204
33
34 Amount Months Amortization
35 |240 month contract expense in accordance with GAAP accounting - ASC 840 5,388,000 240 22,450
36 |233 month contract expense in accordance with GAAP accounting - ASC 840 114,612,000 233 491,897
37 |240 Negotiation Expense 1,053,370 240 4,389
38 |initial Renewal Cost Amortization 6,812
39 |CPI Amortization Annually 565,204 12 47,100
40 |Renewal Costs - $100k/renewal - 0 in 2017 - 12 -
41 |Total Amortization 572,648
42
43
44
45 [Payment in April 2018 6,565,204
46
47 Amount Months Amortization
48 1240 month contract expense in accordance with GAAP accounting - ASC 840 5,388,000 240 22,450
49 1233 month contract expense in accordance with GAAP accounting - ASC 840 114,612,000 233 491,897
50 | 240 Negotiation Expense 1,053,370 240 4,389
51 |initial Renewal Cost Amortization 6,812
52 |CPI Amortization Annually 565,204 12 47,100
53 |Renewal Costs - $100k/renewal - 4 in 2018 12 33,333 Note 3
54 |Total Amortization 605,982
55
56

57

Note 1: Per the Navajo agreement, annual April payments are escalated using the
CPl. PNM assumed the same escalation in the Base Period to apply to the 2017
and 2018 payments.

58

Note 2: Per agreement, PNM owes $120M over a period of 240 months, or 20
years, plus escalation. Due to the timing of cash payments, $5,388,000 was not
paid at the inception of the contract, but rather at a later point in time, Per ASC
840, lease accounting standards, the amounts of $114,612,000 and $5,388,000 are
amortized on a straight-line basis over their respective time periods.

59

Note3: PNM incurs approx. $100,000 upon the renewal of individual allotees under
the Navajo Agreement. PNM anticipates four renewals in April 2018.

60
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1 |PNM Exhibit HEM-4

2 |WP OM-18: Category of Dues, Fees and Fines ;

3 |Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

5

6 Detail of PNM Dues, Fees and Fines Cost Type PNM Share Amount

7 |Operating Fees and Permits S 1,361,704

8 |Peak Reliability 645,000

9 {Bank Fees 606,769

10 |WECC Fees 477,689

11 |Credit Rating Fees 264,306

12 |Dues, Subscriptions, & Membership Fee 91,980

13 |Other Fees 58,804

14| Total Dues, Fees, and Fines Cost Type S 3,506,252

15

16

17 |Dues, Subscriptions, and Membership Fees Detail FERC PNM Share Amount

22 |Membership Dues 500 S 70,910

25 IMembership Dues 506 687

27 IMembership Dues 512 33

30 |Membership Dues 560 8,473

42 |Membership Dues 566/580/588 6,175

45 |Membership Dues 590 444

47 [Membership Dues 906 159

53 |Membership Dues 908 2,275

56 |Membership Dues 912 572

60 |[Membership Dues 921 787

61

62 | Dues, Subscriptions, Membership Fees removed Note 1 S 90,515 {OM-3, Column U

74 |Professional Certifications 506/560/588/908 1,465

75| Total PNM Dues, Subscriptions & Membership Fees S 91,980

76

77 [Note 1: Removed membership due expenses from the Base Period.
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1 |PNM Exhibit HEM-4
2 |WP OM-19: Four Corners
3 |Hyperlink to OM Model Lead Sheet ]
4 Non-Labor Outage Expense
WP OM-7, WP OM-7, WP OM-7, WP OM-7,
5 Column ! Column K Column L Column M Note 1 Note 1 OM-4, Column AB
6 year Average of
July 2012 - | July 2013 - June | July 2014 -June : July 2015 -June | July 2016 - June | July 2017 - June | Non-Labor Outage
6 FERC June 2013 2014 2015 2016 2017 2018 Expense
7 |Four Corners Unit 4
24 | Total Four Corners Unit 4 1,987,917 (29,893) 1,079,685 2,480,668 - 6,074,120 1,932,083
25
26 |Four Corners Unit 5
42 |Total Four Corners Unit 5 18,205 900,124 970,821 5,645,177 - 3,655,470 1,864,966
43
44 |Description FERC
51 |Total Maintenance of Boiler Plant 512 1,301,470 289,159 1,417,761 8,110,269 - 9,729,590 3,474,708
57 |Total Maintenance of Electric Plant 513 635,629 582,911 375,083 7,762 - - 266,898
61 |Total Maintenance of Misc Electric Plant 514 69,023 26,881 180,693 7,814 - - 47,402
64 |Total - Injuries or Damages-Safety 925 - {11,667) (22,691) - - - (5,726)
67 |Total Employee Pensions and Benefits 926 - (17,099) {32,789) - - - (8,315)
70 |Total General Advertising/Misc. General Exp - Production 930 - 45 132,449 - - - 22,082
71 {Total Summary by FERC 2,006,123 870,231 2,050,506 8,125,845 - 9,729,590 3,797,048
72
Note 1: The outage estimates for July 2016 through fune 2018 are based on projections provided by APS. Please refer to testimony of PNM witness Olson for further
73 |discussion of these estimated outage dollars during the Linkage and Test Period,
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1 _|PNM Exhibit HEM-4

2 {WP OM-20: Property Insurance

3 |Base Period data is historical information from the Company's Books and Records.

4 |Hypedlink to OM Model Sheet

WP Plant - B-3, Colunin C/ WP Plant - B-3, WP Plant-B-3, |Column H * Column

5 Note 1 Column AF Column D Column AR Column F * Column E Column BF E

; Insurable value Gm:ts :(I)a/;;;;;nce insurable index Gro:: ;;2;2[7:1];“56 Insurabie Value Gro:: :;z;;:l‘:nce Insurable Value

7

8 Preduction Plant 2,533,206,414 1.65 2,569,213,167 4,243,508,869 2,282,718,104 3,770,311,721

9 Production Renewables 183,277,153 0.93 183,277,153 170,817,230 183,277,153 170,817,230

10 Transmission Plant 328,196,013 0.87 914,201,838 796,359,327 1,002,548,089 873,317,572

11 Distribution Plant 1,383,011,261 0,36 1,431,002,423 521,300,430 1,486,808,305 541,629,977

12 G&I (Common Utility) Production 33,158,878 0.66 32,818,829 21,545,203 31,117,089 20,428,029

13 G&I {Commaon Utility) Transmission 59,215,306 - 59,678,735 - 59,565,944 -

14 G&I (Common Utility) Distribution 96,887,323 0.27 101,663,998 27,078,960 107,717,908 28,682,524

15 Corporate Plant (Unallocated) A8 DEO,A7. 191,481,392 0.77 244,225,296 188,869,386 256,339,331 198,237,663

16 Total PNM Related 5,775,769,215 5,308,434,739 1.08 5,536,081,43% 5,969,480,405 5,410,091,933 5,603,434,715

17 | l

18 Program Rate

19 Insurance Premium Insurance Premium

October 2016 - Oct. 2017 - Sept. Linkage Oct. 2018 - Sept.

20 Property Insurance Premium September 2017 2018 Perjod 1 Linkage Period 2 2019 Test Period Expense
21 Production Plant 1,744,481 1,769,277 2,058,940 1,750,680 1,571,983 1,719,954
22 Production Renewables 71,220 74,220 75,885 71,220 71,220 71,220
23 Transmission Plant 300,795 332,032 296,933 308,604 364,119 340,054
24 Distribution Plant 210,060 217,350 315,967 211,883 225,826 219,469
25 G&] (Common Utility} Production 9,076 8,983 4,538 9,053 8,517 8,867
26 G&J (Common Utility) Transmission - - - - - -
27 G&I {Commen Utility) Distribution 10,760 11,281 5,380 10,893 11,963 11,459
28 Corporate Plant 61,740 78,747 133,382 65,992 82,653 79,723
29 Total PNM Related 2,408,133 2,488,899 2,892,025 2,428,325 2,336,281 2,450,744
30

WP OM-20: Property Insurance
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"1 |PNM Exhibit HEM-4
2_{WP OM-20: Property insurance
3 |Base Period data is historical information from the Company's Books and Records.
4
) Adjusted Base
Period OM-2, Functionalized Test Period OM - 4,
31 Functionalized Pr Column E Premiums Linkage Period 1 Linkage Period 2 Column AC
32 Production Insurance Premiums 735,306 Production Insurance Premiums 620,941 509,397 609,455
33 Transmission [nsurance Premiums 293,072 Transmission insurance Premiums 296,933 308,604 340,054
34 Distribution Insurance Premiums 421,873 Distribution Insurance Premiums 321,347 222,775 230,927
35 Renewable Insurance Premiums 30,550 Renewable Insurance Premjums 75,885 71,220 71,220
36 PV3 13,0186
37 Total 1,643,816 1,315,106 1,111,097 1,261,656
38
39 Corporate Locations
40 993 78 50 25 30
41 941 204,946 133,331 65,967 79,693
42 205,023 133,382 65,992 79,723
WP Plant - B-3, Column B / WP - Plant B-3, WP -Plant B-3, |Column H * Column
43 5an Juan Calculation Note 1 Column AF Column D Column AR Column F * Column E Column 8F E
R Gross Plant balance Gross Plant balance Gross Plant balance
» insurable value Location at 10/1/2016 Insurable Index at 10/1/2017 Insurable Value at 10/1/2018 Insurable Value
45 |Total San Juan Related 766 1,010,367,295 296 1,013,991,496 3,001,541,152 585,890,193 1,734,307,961
46
47 |Program Rate
48 Insurance Premium Insurance Premium Insurance Premium
Oct. 2017 - Sept. Oct. 2017 - Sept. Oct. 2018 - Sept.
49 2018 2018 Linkage Period One | Linkage Period Two 2018 Test Period Expense
50 1,246,981 1,251,454 1,443,537 1,250,336 723,098 1,115,365
51
52
53
54
55
Total Base Period Total Test Period PNM
56 | FERC/Cost Type Location PNM Share FERC/Cost Type Location Share
1,640,093 1,118,365
924/450 - Insurance
57 {924/450 - insurance Premiums 766 Premiums 766
58 1,640,093 1,119,365

WP OM-20: Property Insurance
Page 2 of 3

80¢ Jo 50¢ abed
INO dM ¥-INTH LISIHX3 INNd



Page 3 of 3

! A B
1 |PNM Exhibit HEM-4
2 |WP OM-20: Property Insurance Notes
3 |Hyperlink to OM Model Lead Sheet
4 Notes Description
Note 1: Insurable values and program rate pursuant to PNM's property insurance agreement.
5
6 |General Note: Excludes PV and Four Corners.

WP OM-20: Notes Page
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1 |PNM Exhibit HEM - 4
2 |WP OM - 22; Benefits Impacts of FTE Headcount Reduction
3
4 IHypertlink to OM Lead Sheet
5
6
MIGHtRTY LaAboT
Reduction
WP LA-2, Column | Annual Labor
N; WP LA-5, Reduction Linkage Linkage
7 |Description FERC| Column EC & FC ColC*12 Period 1 Period 2 Test Period
8 |PNM Direct - Benefit Impact for Headcount Reductions
9 {Production
10| Production (Excluding San Juan) Labor Impacts (22,539) (270,466) (136,923) (277,228) (285,544)
11| Production (San Juan) Labor Impacts (18,573) (222,875) (282,635) (907,665) (2,458,334}
12 Total Production (41,112)  (493,341) 893) 8)
13| P&B & I&D Load Rates (Note 1) 3¢ W “ : ‘
14 Production Benefit Adjustment - CT 450 - Insurance Premium 926 (142,104) (401,323) (929,351)
15
16 |Transmission
17| Transmission Labor Impacts (26,599) (319,193) (161,591) (327,173) (336,988)
18| P&B & 1&D Load Rates (Note 1}
19 Transmission Benefit Adjustment - CT 450 - Insurance Premium 926 {54,149) {109,636) {112,925)
20
21 |Distribution
22| Distribution Labhor Impacts (184,353); (2,212,241)
23| P&B & 1&D Load Rates (Note 1) . .3 3.5%
24 Distribution Benefit Adjustment - CT 450 - Insurance Premium (375,294) (759,855} (782,651)
25 926
26 |Total Labor Impacts (233,492)! (2,801,900} (1,418,462) (2,871,948) (2,958,106)
27 |Total PNM Direct - Benefit Impact for Headcount Reductions (571,548) (1,270,814) (1,824,927)
28

WP OM-22: Benefit Impact of Head Count
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1 |PNM Exhibit HEM - 4
2 |WP OM - 22: Benefits Impacts of FTE Headcount Reduction
3
4 |Hypetlink o OM Lead Shest
Monthly Labor Linkage
Reduction Period 1 Linkage
WP LA-9, Column | Annual Labor| (Column D/2 Period 2 Test Period
H/12 & WP LA-9, | Reduction + Column Column D * Column F *
29 |Description FERC Column P ColC*12 F/2)/2 1.025 1.03
30 |PNMR Services - Benefit Impact for Headcount Reductions
31 |Location 993
32| PNMR Services Labor Impacts (80,796) (969,554) (490,837) (993,793)  (1,023,607)
33| P&B & I&D Load Rates (Note 1) 993 4
34 PNMR Services Benefit Adjustment - CT 450 - Insurance Premium (100,720) (203,926) (210,044)
35
36
Note 1: P&B and I&D load rate is based on payroll load rates for Pension and Benefits (P&B) and Injuries and Damages (I1&D) as provided in PNM Exhibit HEM-15:
37 Capital Load Rates.

WP OM-22: Benefit impact of Head Count
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