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L INTRODUCTION AND PURPOSE

PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRLESS.
My name is Matthew F. Harland. I am the Director of Tax for Public Service
Company of New Mexico (“PNM” or the “Company”). My address is 414 Silver

Avenue, SW, Albuquerque, New Mexico 87102.

PLEASE DESCRIBE YOUR RESPONSIBILITIES AS DIRECTOR OF
TAX.

As Director of Tax I am responsible for managing the PNM tax department. This
includes the preparation and filing of all tax returns, all tax accounting for both
internal and external purposes, all tax planning, and managing all Federal and state
tax audits. The only exception is payroll taxes, which are calculated and filed by

our payroll department.

HAVE YOU PREVIOUSLY TESTIFIED IN UTILITY REGULATION
PROCEEDINGS?

Yes, 1 have previously testified before the New Mexico Public Regulation
Commission (“NMPRC” or the “Commission”) and the Public Utility Commission
of Texas. A summary of the cases in which T have testified is included in PNM

Exhibit MFH-1.
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WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY?

My direct testimony covers the following areas:

I am sponsoring Rule 530 Schedules H-9, H-10, H-11, H-12 and H-13, related

to the income tax computations, and required under 17.9.530 NMAC.

I discuss the stand-alone method of accounting for income taxes used in this
case.,

I discuss the normalized income tax accounting methods used by PNM, as
required by the Financial Accounting Standards Board (“FASB™) Accounting
Standards Codification Topic 740 (“ASC 740”) (formerly FASB Statement of

Financial Accounting Standards No. 109 (“SFAS 1097)).

I discuss the income tax normalization requirements of the Internal Revenue
Service (“IRS™), including those that relate to deferred tax assets resulting from

Contributions In Aid of Construction (“CIAC™),

I discuss the IRS income tax normalization requirements that relate to deferred

tax assets resulting from Net Operating Loss (“NOL”) carryforwards.

I discuss the additional IRS income tax normalization requirements specific to

a future test period filing.

I discuss the New Mexico corporate income tax rate reduction phase-in that

occurs in 2014-2018.
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o | discuss the functionality of the calculation of Accumulated Deferred Income
Taxes (“ADIT”), Investment Tax Credits (“I'TC™), and income tax expense as
they relate to the cost of service model used in this proceeding.

e I discuss the Base Period to Test Period adjustments to ADIT, income tax

expense, current taxable income, and property tax rates.

HOW DOES YOUR TESTIMONY RELATE TO THE TESTIMONY
PRESENTED BY OTHER COMPANY WITNESSES?

My testimony 1s directly related to the computation of ADIT, income tax expense,
and property tax rates that are used in the cost of service studies contained in PNM

Exhibit HEM-3, as presented by PNM Witness Monroy.

1L SUMMARY OF KEY CONCLUSIONS

WHAT ARE THE KEY CONCLUSIONS OF YOUR TESTIMONY?

ADIT and income tax expense should be calculated on a fully normalized, stand-
alone basis. All IRS normalization requirements, including, but not exclusively,
those relating to accelerated tax depreciation, NOLs, CTAC, ITC, and future test
periods should be strictly followed. This case as filed meets all of these
requirements and fairly and accurately calculates both ADIT and income tax

expense in the Base and Test Periods.
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III. RULE 530 SCHEDULES H-9 THROUGH H-13

PLEASE DESCRIBE THE PURPOSE OF RULE 530 SCHEDULES H-9
THROUGH H-13.

Rule 530 Schedule H-9 shows the calculation of Federal and state income tax
expense for the Base and Adjusted Base Periods and the Test Period. The
calculation of income tax expense in Rule 530 Schedule H-9 is used in the
determination of revenue requirement for the Test Period, just as it has been in
PNM’s prior cases. PNM Exhibit MFH-3 provides the calculations of the income

tax expense included in Rule 530 Schedule H-9.

Rule 530 Schedule H-10 reconciles book income and current taxable income for
the Base Period, the Adjusted Base Period, and the Test Period. The calculation of
current taxable income is purely informational, and is not included in the cost of
service, as it does not affect total tax expense recoverable in rates. PNM Exhibit
MFH-3 provides the calculations of the taxable income included in Rule 530

Schedule H-10.

Rule 530 Schedule H-11 requires an analysis of the tax effects from filing a
consolidated federal income tax return. I provide this analysis in Sections [V of my

testimony below.
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Rule 530 Schedule H-12 provides detail of the ADIT activity for the 12 months
ended March 31, 2015 and ADIT balances for the Basc and Adjusted Base Periods
and the Test Period. The ADIT accounts included in rate base are those that relate
to underlying assets or liabilities included in rate base. ADIT accounts that relate
to assets and liabilities excluded from rate base are also excluded from rate base.
PNM Exhibit MFH-2 provides the calculations of the ADIT included in Rule 530
Schedule H-12. PNM Exhibit MFH-5 provides the calculations of the of the tax

depreciation ADIT included in PNM Exhibit MFH-2 and ultimately in Rule 530

Schedule H-12.

Rule 530 Schedule H-13 provides detail of the accumulated deferred ITC for the
Base, Adjusted Base, and Test Periods. PNM Exhibit MFH-4 provides the

calculations of the ITC amortization included in Rule 530 Schedule H-13.

These schedules are being provided in executable electronic format on a DVD-
ROM, but are neither fully functional nor required to be filed as fully functional

under the Future Test Year Rule

PLEASE DESCRIBE THE CALCULATION OF INCOME TAX EXPENSE
ON RULE 536 SCHEDULE H-9.

Rule 530 Schedule H-9 caleulates the income tax expense allowable in rates for
the Base Period, the Adjusted Base Period, and the Test Period. The calculation

begins with net pre-tax income as determined in the cost of service. Net pre-tax
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income 1s then adjusted for permanent book/tax differences. It is also adjusted for
the reversal of temporary book/tax differences the benefits of which were
previously flowed through to custorners. These are temporary differences that are
treated as if they are permanent differences for ratemaking purposes. The adjusted
net income is then multiplied by the statutory New Mexico and Federal tax rates to
determine the preliminary tax expense. The preliminary tax expense is then
reduced by the annual amortization of I'TC, as shown on Rule 530 Schedule H-13,
other allowable tax credits, and the reversal of excess deferred income taxes. With
the exception of the reversal of prior flow-throughs, the tax expense on Rule 530
Schedule H-9 is calculated on a fully normalized basis, as that term is defined
below. Therefore, it is correctly not adjusted for the effect of temporary book/tax
differences. This is because temporary differences determine only the timimg of
the payment of taxes, and not the absolute amount of tax expense. These

temporary differences are reflected, along with the permanent differences, in the

calculation of current taxable income on Rule 530 Schedule H-10.

IV.  STAND-ALONE TAX CALCULATION

IS THE INCOME TAX EXPENSE IN THE COST OF SERVICE
CACULATED ON A STAND-ALONE BASIS OR A CONSOLIDATED
BASIS?

The income tax expense included in the cost of service is calculated on a stand-

alone basis. No effects of the consolidated filing are included in the cost of
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service. This is consistent with prior PNM rate applications and prior Commission

orders.

PLEASE ADDRESS THE EFFECTS OF FILING CONSOLIDATED
INCOME TAX RETURNS AS REQUIRED BY RULE 530 SCHEDULE H-
11.

There are no effects on PNM resulting from the filing of consolidated income tax
returns by PNM Resources. A pro-forma stand-alone income tax return is
prepared for each of the affiliated companies, including PNM. These returns are,
in turn, included in the PNM Resources consolidated income tax return, which is
filed with the JRS. In 1984, PNM adopted an Inter-Company Tax Allocation
Policy that has been uniformly appiied since that time with only minor changes.
Under that policy, each company is treated on a stand-alone basis for purposes of
compuiing its income tax expense. These stand-alone returns are then combined to
create the consolidated return. This method did not change with the formation of
PNM Resources, except that PNM Resources, rather than PNM, became the
ultimate taxpayer liable to the TRS. PNM Resources (rather than PNM, as i the
past) pays to the IRS the total current tax liability of the consolidated group. PNM
and each of the other affiliated companies then reimburse PNM Resources for their

respective stand-alone tax liabilities.

In 2005, PNM Resources filed as a registered holding company under the Public

Utility Holding Company Act of 1935 (“PUHCA™). As a result of this filing,
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slight changes to the Inter-Company Tax Allocation Policy were required. Slight
changes were also made when the Inter-Company Tax Allocation Policy was
redrafted in 2008, following the repeal of PUHCA. These changes never result in
PNM being responsible to PNM Resources for tax expense in excess of its stand-
alone share of the consolidated liability. Additionally, in some cases, a current tax
expense or benefit occurs at a consolidated level and is allocated pro-rata to the

business unit whose business activity resulted in the particular benefit or expense.

No such items exist in the Test Period.

WHY IS THE STAND-ALONE CALCULATION THE APPROPRIATE
METHOD TO USE IN DETERMINING TAX EXPENSE?

As discussed above, the consolidated return is merely a summation of all the stand-
alone tax returns for the companies included in the consolidated group. No tax
benefits are created merely by filing a consolidated return. The stand-alone tax
returns reflect the current tax expense resulting from the income and expenses
related to the business activities of each separate company. As such, they correctly
match the current tax expense of each entity with the income and expenses that
created that tax liability. The stand-alone calculation prevents the cross-

subsidization of one entity by another.

DOES THE STAND-ALONE CALCULATION USED IN THE

INTERCOMPANY TAX ALLOCATION POLICY AND THE COST OF




10

11

12

13

14

15

16

17

18

19

20

21

22

23

DIRECT TESTIMONY OF
MATTHEW F. HARLAND
NMPRC CASE NO. 15-00261-UT
SERVICE COMPLY WITH THE FINAL ORDER IN NMPRC CASE NO.
31377
Yes, it does. The Final Order in NMPRC Case No. 3137 requires that:
PNM'’s payment to the holding company for income tax shall be

limited to PNM’s share of the current income tax liability of the
consolidated corporation.

The Intercompany Tax Allocation Policy ensures that PNM’s payment is no more
(or no less) than its stand-alone share of the consolidated tax liability. The stand-
alone income tax calculation was used by PNM in its filings in NMPRC Case No.
3137 for both the original cost of service and the illustrative cost of service filed in
support of the stipulation in that case. [t is the only method that ensures that PNM
will always pay its share of tax expense, or be paid for its share of tax benefit, and
no more. Any type of consolidated tax adjustment, which artificially shifts tax
attributes from one entity to another, will, if consistently applied, cause PNM to
pay either more or less than its share of the consolidated tax liability. This would

result, by definition, in a cross-subsidization amnong entities.

HAS THE STAND-ALONE CALCULATION BEEN EXPLICITLY
APPROVED BY THE NMPRC?

Yes, it has. The issue of using a stand-alone versus a consolidated tax calculation
was investigated in depth in NMPRC Case No. 07-00077-UT. The Recommended
Decision, which was adopted by the Commission’s Final Order in that case, states

on page 131:




LV T N IS T N

=

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

DIRECT TESTIMONY OF
MATTHEW F. HARLAND
NMPRC CASE NO. 15-00261-UT
PNM and, especially, Staff have demonstrated that the stand alone
method should be continued because it serves the public inferest by
being consistent with and promoting the accounting and regulatory

principles of cost causation, the benefits/burden equation and
prevention of cross subsidization, :

V. ACCOUNTING FOR INCOME TAXES

WHICH ACCOUNTING METHOD, NORMALIZATION OR .FLOW—
THROUGH, DOES PNM USE TO DETERMINE INCOME TAX EXPENSE
AND ADIT IN THE COST OF SERVICE?

PNM uses the normalization method. In NMPUC Case No. 2567, PNM proposed
full tax normalization (for state as well as Federal tax purposes) for its electric
operations for all new temporary differences.  The normalization methodology
was approved in that case and has been consistently used by PNM in every

subsequent rate proceeding, including this one.

PLEASE EXPLAIN NORMALIZATION ACCOUNTING.

Normalization accounting for income taxes caleulates income tax expense on the
pre-tax items of income and expense recorded for financial statement purposes or
included in the cost of service for ratemaking purposes. The income tax expense is
then adjusted for permanent differences between income recorded for financial
reporting (book) purposes and income determined for income tax reporting (tax)
purposes. Tax expense is then divided between the amount currently payable to
the IRS, and the amount that must be paid in the future. This division between

current and deferred tax expense is calculated based on temporary differences

10
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between book and taxable income. The tax expense incurred in the current year
for which payment is deferred due to temporary book/tax differences is recorded
on the balance sheet as a liability or asset, as the case may be.
The flow-through method, on the other hand, treats temporary differences not as a
deferral of an incurred tax liability, but as a permanent reduction.in the income tax
expense for the period. This mischaracterization results in cross-subsidization of

tax expense between customers in different periods, depending on when temporary

differences originate and reverse.

WHY IS NORMALIZATION SUPERIOR TO OTHER METHODS OF
TAX ACCOUNTING?

Under normalization, tax expense is recognized in the same time period as the
income or expense from which it is derived. In other words, tax expense is
recorded when the liability to pay the tax 1s established, not when the taxes are
actually paid. Then, an ADIT account is created for the portion of that tax that is
not payable immediately, but is deferred and payable in a future year. In this way,
normalization results in the proper allocation of tax expense between current and
future customers while taking into account the time value of the savings resulting
from deferred tax payments by including ADIT in rate base. IFor ratemaking
purposes, the sum of all the ADIT accounts is generally a lability balance and
therefore reduces rate base. This recognizes that the temporary cash savings

resulting from the deferred tax payments represents a cost-free source of capital to

11
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the utility. The inclusion of the net ADIT liability ensures that customers receive

the benefit of this cost-free capital.

CAN ADIT BE AN ADDITION TO RATE BASE, RATHER THAN A
REﬁUCTION?

Yes, it can. Certain temporary book/tax differences increase, rather than decrease,
taxable income. An example is interest expense on capital projects that is required
to be capitalized and depreciated for tax purposes, but is deducted when incurred
for book purposes. In this case, the cash tax payable actually exceeds the tax
expense recorded for book purposes, but this excess will be returned to the
Company over time. In such a case, an ADIT asset, or prepaid tax, rather than a
liability, would be created. The theory and treatment is the same, however, for
both ADIT assets and liabilities — their inclusion in rate base accounts for the

difference between recoverable income tax expense and cash taxes paid.

PLEASE EXPLAIN THE TERM “PERMANENT DIFFERENCE” AS IT
RELATES TO THE RECORDING OF INCOME TAXES.

A permanent difference is a book/tax difference that will never reverse. Because
of differences between the book (and ratemaking) accounting rules and the tax
law, the taxability of some income or expense items will never be the same for
book and tax purposes. These items affect the total income taxes paid over time,

not just the timing of those payments.

12
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An example of a permanent difference is 50% of meals and entertainment
expenses. For book purposes, 100% of meals and entertainment expenses are
generally deductible. For tax purposes, however, only 50% are considered
deductible. The difference between the book deductibility and the tax deductibility
1s absolute and permanent, and not merely related to the timing of the deduction.

Therefore, tax expense must be increased by the tax on the non-deductible 50% of

these expenses.

WHY ARE PERMANENT BOOK/TAX DIFFERENCES AND
TEMPORARY BOOK/TAX DIFFERENCES NOT ACCOUNTED FOR IN
THE SAME WAY?

Total tax expense recorded for book purposes over the life of the corporation must
equal the total amount of tax remitted to the IRS over the life of the corporation.
Because permanent differences never reverse over time, they affect the total tax
paid, not just the timing of the payments. Therefore, book income tax expense
must be adjusted for the change in tax expense created by these permanent
differences. This is done on Rule 530 Schedule H-9 and in the cost of service
studies included in PNM Exhibit HEM-3. The accounting treatment for permanent
differences is the same whether the normalization method or the flow-through

method is used.

13




10

11

12

13

14

15

16

17

18

19

20

21

22

23

DIRECT TESTIMONY OF
MATTHEW F. HARLAND
NMPRC CASE NO. 15-00261-UT
Temporary differences, on the other hand, are book/tax differences that reverse

over time. Therefore, they affect only the timing of tax payments, and not the total

income tax payable over time.

PLEASE EXPLAIN THE TERM “TEMPORARY DIFFERENCE” ASIT IS
USED ABOVE.

A temporary difference 1s a difference between book income and‘ taxable income
that arises in one tax year and reverses in later years. A temporafy difference
results in no change in total tax expense payable over the life of the underlying
item. A temporary difference only affects the timing of the payment of such tax

liability.

The use of accelerated depreciation for tax purposes is an example of an
accounting method that gives rise to a temporary difference between book income
and taxable income. Although depreciation on a given asset can only equal the
asset’s cost and can only be taken over the life of the asset, the timing of the
depreciation deduction will differ when different depreciation methods are allowed
for book and tax purposes. For example, assume that accelerated depreciation is
used for tax purposes but the straight-line method is used for calculating book
depreciation expense. In this case, taxable income will be less than book income
in the early years of the life of the asset, because the depreciation deduction for tax
purposes 1s accelerated, or “front-end loaded.” Correspondingly, taxable income

will be greater than book income in later years, when the straight-line book method

14
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results in a higher depreciation deduction than that used for tax purposes. Over the
life of the asset, the cumulative amounts deducted for depreciation will be the

same for book and tax purposes, and the total income tax expense will be the same

for both.

PLEASE EXPLAIN WHY THE FLOW-THROUGH METHOD OF
ACCOUNTING FOR TAXES SHOULD NOT BE USED.

The flow-through method of calculating income tax expense does not correctly
match tax expense with the underlying pre-tax income and expense items in any
one ratemaking period. It simply adjusts the total tax expense in any given year by
the cash tax-savings or expense resulting from the temporary differences, both
origimating and reversing, in that year. In other words, taxable income for book
and tax both reflect the current taxable income as reported on the tax return. In the
accelerated tax depreciation example, use of the flow-through method will result in

the current generation of customers being subsidized by a later generation.

Because temporary differences affect only the timing of tax payments, and not the
total amount of the income tax hability, the flow-through method also results in a
mismatch of book income and the tax expense resulting therefrom. This is because
certain pre-tax items are recognized for book purposes, but their tax effect is not,
and vice versa. The inclusion in the cost of service of tax expense based on current
taxable income rather than on book income results in a mismatch of tax expense

and recoverable expenses for ratemaking purposes as well. If the temporary

15
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differences result in a net reduction in current taxable income and,
correspondingly, the tax expense included in the determination of rates, current
customers would benefit unjustly at the expense of future customers who will have
to pay higher tax expense when the temporary differences reverse. On the other

hand, if a net increase in current taxable income results, it would be the current

customers that would be adversely affected.

The flow-through method should not be used to calculate income tax expense
because it does not correctly match tax expense with the underlying pre-tax
income and expense items in any one ratemaking period, and results in a

subsidization of costs between customers in different time periods.

VI. DEPRECIATION NORMALIZATION REQUIREMENTS

MUST NORMALIZATION ACCOUNTING BE USED TO SET UTILITY
RATES?

Yes. 'The Internal Revenue Code (“IRC” or the “Tax Code”) § 168 mandates that,
in determining rates using a cost of service methodology, regulated utilities must use
the normalization method, and not the flow-through inethod, to calculate the tax
expense related to depreciation-related temporary differences. Additionally, the

temporary difference resulting from CIAC is specifically required to be normalized

16
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under IRS Notice 87-82, as discussed in IRS Private Letter Rulings' (“PLRs™)
9035056 and 200933023. Similarly, NOLs are specifically required to be
normalized, to the extent that they are created by accelerated tax depreciation.
The normalization method correctly recognizes that temporary book/tax

differences, by their nature, reverse over time, so that they affect only the timing of

tax payments, not the total tax expense paid.

Q. WHAT IS THE PENALTY FOR VIOLATING THE IRS
NORMALIZATION REQUIREMENT?

A. A normalization violation will result in the loss of the ability to use accelerated tax
depreciation on all public utility property held by the utility. This would result in a
substantial increase in rates, as customers would no longer enjoy the large rate

base reduction resulting from depreciation-related ADIT liabilities.

Q. ARE UNREGULATED COMPANIES ALSO REQUIRED TO USE
NORMALIZATION ACCOUNTING IN THEIR  FINANCIAL
STATEMENTS?

A. Yes, they are, but not by the IRS. Rather, under Generally Accepted Accounting
Principles (“GAAP”), both regulated and unregulated companies are required to

normalize all temporary book/tax differences. ASC 740 addresses the inter-period

! Although not strictly binding authority on taxpayers other than the one applying for the ruling, Private
Letter Rulings issued by the [RS reflect their position on the issues discussed in the ruling. Such legal
interpretations are important tools for tax practitioners, and are routinely relied on in applying the IRC and
regulations to similar fact patterns. Taxpayers with similar facts rightly assume similar treatment in the
absence of contrary authority.

17
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allocation of income tax expense. GAAP generally, and ASC 740 specifically,
require the “normalization” of income taxes, and that deferred income taxes
resulting from temporary boolk/tax differences be accounted for using the liability,
or “ADIT”, method for financial statement purposes. As required by GAAP, PNM
adopted SFAS 96 (the predecessor to SFAS 109 and, ultimately, ASC 740) on

January 1, 1990 and has consistently followed its normalization standards in all

subsequent accounting periods.

V1. NOL ADIT NORMALIZATION REQUIREMENTS

IN THE PREVIOUS SECTION, YOU MENTIONED THAT NOL
CARRYFORWARD ADIT IS REQUIRED TO BE NORMALIZED IN
CERTAIN CASES. IS PNM CURRENTLY IN A NET OPERATING LOSS
CARRYFORWARD POSITION?

Yes, PNM is currently in a NOIL carryforward position. Additionally, although
PNM expects to utilize a large portion of that NOL carryforward before and during
the Test Period, it still expects to have some NOL carryforward remaining to be

utilized subsequent to the Test Period.

HAS PNM INCLUDED A NOL CARRYFORWARD ADIT ASSET IN
RATE BASE IN THE BASE AND TEST PERIODS?

Yes, it has, consistent with GAAP and TIRS normalization requirements.

18
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WHY IS PNM IN A NOL CARRYFORWARD SITUATION?
A NOL is created when tax deductions exceed taxable income. These deductions
can arise from temporary book/tax differences such as accelerated tax depreciation.
For capital intensive businesses such as utilities, the temporary bonus depreciation
provisions of the IRC, in place since 2008, have often resulted in tax depreciation
deductions so large that they created negative current taxable income. In 2010,
2011, 2012, and 2014 PNM incurred NOLs, because it generated deductions which

exceeded its taxable income (on a consolidated basis, PNM Resources and its

subsidiaries incurred NOLs in 2010, 2012, 2013, and 2014).

When a company has negative current taxable income, it cannot realize the cash
benefit of all of the deductions, because it cannot reduce its tax payments below
zero. The NOLs must be deferred and carried forward to be used against taxable
income in future periods, subject to certain limitations. Only then will the

taxpayer receive the cash tax benefit of these NOLs.

When carried forward, the NOL is a temporary book/tax difference for which an
ADIT asset must be recorded. The sum of (i) the ADIT liability created by the
bonus depreciation and (ii) the ADIT asset created by the NOL carryforward

represents the cash tax benefits that were actually received by the company.

19
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IS IT SOUND REGULATORY AND ACCOUNTING PRACTICE TO A
INCLUDE THE NOL CARRYFORWARD ADIT IN RATE BASE?
Yes, it is. This treatment assures that PNM and its customers receive the benefit of
the actual deferred tax payments, no more and no less. Including only the ADIT
liability from accelerated tax depreciation, including bonus depreciation, and not
also the offsetting NOL carryforward ADIT asset, would treat the Company as if it
had realized the entire benefit of the bonus depreciation in the years in which it
was camned. In reality, a substantial portion of that benefit is required to be
deferred, only to be realized in future years. The reason that ADIT liabilitics are
included as a reduction to rate base is to compensate customers for the cash
benefit, or cost-free capital, that the utility has received due to the temporary
acceleration of cerfain expenses for tax purposes. By not including the NOL

carryforward ADIT asset as an addition to rate base, this benefit would be greatly

overstated.

In Kern River Gas Transmission Company, FERC Docket No. RP(7-274-000, a
situation almost identical to PNM’s was litigated. In that case, the FERC
addressed both ADIT assets generally, and NOL carryforward ADIT assets

specifically. It concluded:

229. There is a second type of timing [difference] that
can have the opposite effect. It is possible that some
accounting entries will decrease expenses or increase
mcome for IRS purposes faster than would be the case for
accounting purposes. In this case the cash flow from the
tax allowance embedded in the regulated entity’s rates is
less than the income tax payments that are generated by the
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higher income. When the regulated entity pays for an
expense earlier than would be under the Commission’s
regulatory accounting system, it is in essence committing
more funds to the business. The difference is therefore
capitalized and added to the rate base. The difference in
the timing that results is capitalized and added to the rate
base to allow a somewhat higher return on the additional
funds that have need committed to the enterprise. As the
accounting entries for these expenses are entered (usually
allowance of funds wused during construction), the
difference in timing is reversed, the short term addition to
the rate base decreases, and return drops. This timing
difference is reflected as an ADIT debit, or regulatory
asset, in Account No, 190.

230. In the instant case the NOL was properly included
in Account No. 190. The large depreciation deduction for
the “bonus” depreciation was properly reflected as a credit
in Account No. 282 and served to reduce rate base to reflect
the difference in timing previously described. However,
the impact of this deduction was so great that it exceeded
the taxable cash that would have been generated under the
straight line regulatory method. Thus, Kemn River was not
able to use the full extent of the deduction in the first year it
was available. However, as discussed, the full accelerated
depreciation amount is included in the credit ADIT in
Account No. 282. Without a corresponding debit in
Account Mo. 190, Kern River’s rate base would be reduced
even through [sic] it did not achieve the tax savings, and
additional cash flow, that a credit entry in Account No. 282
is intended to offset. Therefore, the NOL is carried forward
as a regulatory asset in future years and is reduced as the
tax savings actually accrue to Kern River. Offsetting the
NOIL against the total ADIT reduction in the first year
assures that the rate base is reduced only as the company
actually obtains the additional cash flows, and hence the
return, that the ADIT tax methodology captures for the
ratepayer {emphasis added).

Although this FERC decision is not binding on other Commissions, it does provide

an excellent analysis of the issue.
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IS THE INCLUSION IN RATE BASE OF THE NOL CARRYFORWARD
ADIT REQUIRED BY THE IRS?
Yes, it is. Treasury Regulation § 1.167(1)-1(h)(1)(iii), specifically addresses this
situation:
If, however, in respect of any taxable year the use of a
method of depreciation other than a subsection (1) method
for purposes of determining the taxpayer's reasonable
allowance under section 167(a) results in a net operating
loss carryover (as determined under section 172) to a year
succeeding such taxable year which would not have arisen
(or an increase in such carryover which would not have
arisen) had the taxpayer determined his reasonable
allowance under section 167(a) using a subsection (1)
method, then the amount and time of the deferral of tax

liability shall be taken into account in such appropriate time
and manner as is satisfactory to the district director.

PLR 8818040, and more recently, PLRs 201436037, 201436038, 201438003, and
201519021 clarify that a tax calculation with and without accelerated depreciation
is utilized to determine the amount of the NOL carryforward ADIT required to be
normalized. To the extent that acceclerated depreciation creates a NOL
carryforward, the NOL carryforward ADIT asset must be included in rate base.
Excluding this NOL carryforward ADIT asset would constitute a normalization

violation.

PLEASE DISCUSS THE FOUR RECENT PLRS MENTIONED ABOVE.
These four PLRs are important because they deal with facts almost identical to
PNM’s. Before the introduction of bonus tax depreciation, very few regulated

utilities incurred NOLs on a stand-alone basis. This accounts for the dearth of
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recent PLRs on the issue of NOL carryforward ADIT normalization. With the
enactment of bonus depreciation in 2008, and its continued extension through
2014, NOLs have become much more common for utilitics in recent years. Many
commissions are dealing for the first time with the question of whether to include
NOL carryforward ADIT assets in rate base. As a resull of their commissions’
final orders, several utilities are secking PLRs regarding NOL carryforward ADIT
normalization. All four of the referenced 2014 and 2015 PLRs .relate to whether

NOL carryforward ADIT assets are required to be included in rate base, and how

to calculate the required includible amount.

WHAT CONCLUSIONS DO THESE PLRS REACH?
These four PLRs confirm that in order to avoid a normalization violation, NOL
carryforward ADIT assets must be included in rate base and that the correct
mnethod for determining the amount that must be included is a with-and-without
approach. In other words, the hypothetical taxable income of the utility is
calculated with and without accelerated tax depreciation. The change in the
taxable loss that results is the amount for which NOL carryforward ADIT must be
included in rate base to prevent a normalization violation. If the change exceeds
the NOL, the entire NOL carryforward ADIT must be included in rate base, All
four PLRs contain essentially identical language, as follows:
Because the ADIT account [Account 282], the reserve account for
deferred taxes, reduces rate base, it is clear that the portion of an
NOLC [Account 190] that is afttributable to accelerated

depreciation must be taken into account in calculating the amount
of the reserve for deferred taxes (ADIT)...
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The “with or without” methodology employed by Taxpayer is
specifically designed to ensure that the portion of the NOLC
attributable to accelerated depreciation is correctly taken into
account by maximizing the amount of the NOLC attributable to
accelerated depreciation. This methodology provides certainty and
prevents the possibility of “flow through™ of the benefits of
accelerated depreciation to ratepayers (underlines and [FERC
Account references] added for clarity).

WHAT IS THE PENALTY FOR VIOLATING THE IRS
NORMALIZATION REQUIREMENT REGARDING NOLS?

Because the NOI normalization rules are a subset of the depreciation
normalization rules, a violation of the NOL normalization requirement would
result in the loss of the ability to use accelerated tax depreciation on all public

utility property held by the utility.

VIII. FUTURE TEST PERIOD NORMALIZATION REQUIREMENTS

ARE THERE ADDITIONAL IRS NORMALIZATION REQUIREMENTS
THAT RELATE SPECIFICALLY TO FUTURE TEST PERIOD FILINGS?
Yes, there are. Treasury Regulations issued under IRC § 167 govern the
determination of the amount of ADIT allowable as a rate base reduction in a future
test year. Specifically, Treasury Regulation § 1.167(1)-1 mandates special
“proration rules” when a future test period is used in determining rates, and the
newly determined rates are expected to be in effect for all or a portion of that test

period.
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DO THESE PRORATION RULES APPLY TO ALL ADIT BALANCES
INCLUDED IN RATE BASE?
No, they do not. The proration rules only apply to depreciation-related ADIT.

Other ADIT balances are not requured to be pro-rated.

PLEASE DISCUSS THESE FUTURE TEST PERIOD NORMALIZATION
REQUIREMENTS.

Under Treasury Regulation § 1.167(1)-1, when a future test period is used to set
rates and the newly determined rates are expected to be in effect for all or a portion
of that test period, the utility plant ADIT additions in the portion of the test period

in which the new rates are expected to be in effect must be pro-rated.

In this filing, the future period is the year ending September 30, 2016. Collection
of the new rates is expected start on July 1, 2016. Therefore, the new rates are
expected to be in place for the last three months of the Test Period. As a result,
October 2015 through June 2016 utility plant ADIT additions are not pro-rated,
and July through September 2016 utility plant ADIT additions will be pro-rated.
Under the proration rules the utility plant ADIT additions are pro-rated, using a
ratio in which the numerator is the number of days remaining in the Test Period,
and the denominator is the number of days during which the new rates are
expected to be in effect in the Test Period. Because PNM closes its books on a

monthly basis, the proration is also done on a monthly basis. As a result, July
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2016 ADIT additions are pro-rated using a ratio of 61/92, August 2019 additions

are pro-rated by 31/92, and September 2016 ADIT additions are pro-rated by 1/92.

ARE SIMILAR PRORATION RULES APPLICABLE TO THE
CALCULATION OF INCOME TAX EXPENSE IN A FUTURE TEST
PERIOD?

No. Income tax expense in a future test period is calculated in the same manner as

that calculated for a historic test period.

1X.  BASE PERIOD ADJUSTMENTS

WHAT PERIOD WAS USED TO DEVELOP THE BASE PERIOD AND
ADJUSTED BASE PERIOD ADIT AND TAX EXPENSE?

The Base Period and Adjusted Base Period reflect the ADIT balances as of March
31, 2015 and the tax expense reflects the 12 months ended on that date. The Base
Period ADIT, permanent and flow-through book/tax differences, tax credits, and
other tax adjustments come from the Company’s financial accounting books and
records. The only adjustments made to Base Period income taxes are the Model-
Driven Calculations, discussed below. All other adjustments discussed below

were made in the development of the Adjusted Base Period.

26




DIRECT TESTIMONY OF
MATTHEW F. HARLAND
NMPRC CASE NO. 15-00261-UT
Q. WERE ADJUSTMENTS MADE TO ADIT IN THE BASE PERIOD?

A. Yes. ADIT adjustments have been made in the Base Period where necessary to

synchronize ADIT with underlying rate base items. These include:

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Model-Driven Calculations — ADIT balances that relate to regulatory assets
and liabilities (referenced “r”) and other rate base items (referenced *0”)
were trued-up to equal the balance of the underlying account multiplied by
the combined Federal and state tax rate at which ADIT is calculated. The
rate is 39.59% for activity before 2014, 39.42% for 2014 activity, and
39.20% for 2015 activity. These adjustments are shown on Rule 530
Schedule H-12, page 1, column G;

ADIT balances for General Plant and Net Operating Loss carryforwards
are adjusted to reflect the corporate allocation adjustment to Gé&I Plant.
These adjustments are shown on Rule 530 Schedule H-12, page 1, column
J, referenced “c”.

ADIT balances on certain regulatory assets and liabilities are adjusted to
synchronize with the adjustments to the underlying regulatory assets and
liabilities shown on PNM Exhibit HEM-3 COS Base Ad). The ADIT
accounts so adjusted were Coal Mine Decommissioning and DOE Spent
Fuel Refunds. These ADIT changes are shown on Rule 530 Schedule H-
12, page 1, column J, referenced “r”.

ADIT balances on certain other rate base items are adjusted to synchronize

with the adjustments to the underlying assets and liabilities shown on PNM

Exhibit HEM-3 COS Base Adj. The ADIT accounts so adjusted were
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Asset Retirement Obligations and Palo Verde Dry Cask Storage, These
ADIT changes are shown on Rule 530 Schedule H-12, page 1, column I,

referenced “o0”.

WERE ADJUSTMENTS MADE TO INCOME TAX EXPENSE IN THE

BASE PERIOD?

Yes. Several items in the income tax expense calculation were trued-up to full-year
amounts. This is necessary because the effective tax rate methodology for interim
(quarterly) reporting required by GAAP does not recognize permanent differences
ratably (straight-line) over the year. Rather, it recognizes them proportionately as
pre-tax income is earmed.  Therefore, a mismatch between straight-line
amortization and the amount included in the effective rate may occur in the interim
periods. When the Base Peniod is other than a calendar year, a true-up will be
required to accurately refiect the full-year amounts.
The following amortizations were trued-up to a full year of amortization:

e Palo Verde Units 1 & 2 Gain Amortization Flow Through;

e Palo Verde Units 1 & 2 Prudence Audit Flow Through;

e Tederal Grant Amortization — Renewables;

s Federal Grant Basis Adjustment — Renewables;

e FExcess Payroll Tax and Average Rate Assumption Method (“ARAM™)

Excess Deferred Income Tax Reversals; and

e [TC Amortizations.
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Additionally, other known and measurable adjustments were made, including:

The permanent difference for non-deductible meals was trued up to
accurately reflect 50% of the meals expense included in the Base Period
cost of service;

The flow-through difference for equity AFUDC was trued up to accurately
reflect the actual equity AFUDC expensed in the Base Period;

The Research & Development credit has been prorated to 75% of the 2014
credit to reflect the expiration of the credit on December 31, 2014.
Because the Base Period contains only 9 months for which the credit is in
effect, the credit must be adjusted accordingly;

The New Mexico Solar Production Tax Credit has been adjusted, to reflect
75% of the actual 2014 credit and 25% of the expected 2015 credit;

The Depreciation and Gain/Loss Flow-Throughs have been similarly
adjusted, to reflect 75% of the actual 2014 flow-through and 25% of the
expected 2015 flow-through; and

The Eastern Interconnect Project and the Amortization of the EIP Prepaid
Tax Reversal have been adjusted to the actual amortizations for the Base
Period, reflective of the expiration of the lease and the corresponding

completion of the amortization period.
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X. TEST PERIOD CALCULATIONS AND ADJUSTMENTS

ARE THE ADIT, iTC, AND INCOME TAX EXPENSE CALCULATIONS
“FULLY FUNCTIONAL,” AS DESCRIBED IN THE FUTURE -TEST
YEAR RULE?

No, they are not. The complexity of the interaction betweeﬂ the incomé tax léw,‘
GAAP reporting requirements, and regulatory requirements make fully functional
income tax, ITC, and ADIT calculations unfeasible in a Microsoft Excel model.
Changes to ADIT, ITC, or income tax expense adjustments (such as permanent
and flow-through book/tax differences and income tax credits) must be determined
outside the cost of service model and then manually input. Therefore, in
accordance with NMAC Rule 17.1.3.11, PNM will rerun the calculations
reasonably required by Staff or intervenors in order to capture the impact on the

proposed cost of service of any adjustments to ADIT or other income tax input.

HOW HAS PNM CALCULATED THE ADIT INCLUDED IN THE TEST
PERIOD COST OF SERVICE?

The calculated incremental ADIT included in the Test Period revenue
requirements is calculated at the applicable combined Federal and state income tax
rates in effect for the Linkage and Test Periods. Those rates are 39.20% for 2015
activity, and 39.02% for 2016 activity. The state income tax component of the
combined rate is lower than that in effect for the Base Period and Adjusted Base

Period because of the New Mexico state income tax rate change discussed in
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Section XI of my testimony. The changes in ADIT are calculated by applying the
applicable tax rates to the changes in the underlying book/tax differences on rate
base accounts, be they plant-in-service, regulatory assets or liabilities, or other rate
base items. Additionally, certain ADIT accounts are adjusted for “tax-only”
differences, including Palo Verde licensing amortization, repairs deductions, NOL

carryforwards, ARAM reversals, and depreciation flow-throughs. All the Linkage

and Test Period adjustments are discussed in more detail below.

WHAT ADJUSTMENTS WERE MADE TO ADIT IN THE LINKAGE
AND TEST PERIOD?
ADIT for the Linkage and Test Periods has been adjusted for the following:

e The [RS-required proration of depreciation-related ADIT discussed in
Section VII of this testimony. These adjustments are shown on Rule 530
Schedule H-12, page 2, column Q;

e  ADIT balances for General Plant and Net Operating Loss carryforwards
are adjusted to reflect the Linkage and Test Period corporate allocation
adjustment to G&I Plant. These adjustments are included in the activity
shown on Rule 530 Schedule H-12, page 1, column L through page 2,
column P;

e The ADIT balance for pension has been adjusted to reflect the effect of the
Test Period adjustment to the prepaid pension asset. This adjustment is

shown on Rule 530 Schedule H-12, page 2, column S;

31




10

11

12

I3

14

15

16

17

13

19

20

21

22

DIRECT TESTIMONY OF
MATTHEW F. HARLAND
NMPRC CASE NO. 15-00261-UT

The ADIT balance for the TOU regulatory asset has been eliminated to
reflect the elimination of the regulatory asset itself. This adjustment is
shown on Rule 530 Schedule H-12, page 2, column S;
ADIT balances on certain regulatory assets and liabilities are adjusted to
reflect Linkage and Test Period changes to the underlying assets and
liabilities. These adjustments are included in the activity shown on Rule
530 Schedule H-12, page 1, column L through page 2, column P;
ADIT balances on certain other rate base items are adjusted to reflect
Linkage and Test Period changes to the underlying assets and liabilities.
These adjustments are included in the activity shown on Rule 530 Schedule
H-12, page 1, column L through page 2, column P;
Depreciation ADIT has been updated to reflect both the depreciation ADIT
on Linkage and Test Period plant additions, as well as ongoing Linkage
and Test Period ADIT changes on assets in service at the end of the Base
Period. Depreciation ADIT has also been adjusted to reflect the effects of
Linkage and Test Period reversals of excess payroll tax, ARAM reversals,
repairs deductions, and depreciation flow-throughs. These adjustments are
included in the activity shown on Rule 530 Schedule H-12, page 1, column
L. through page 2, column P;
The NOL ADIT has been adjusted to reflect partial utilization of the net
operating loss carryforward based on the expected taxable income of PNM

in the linkage and test period. These adjustments are included in the
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activity shown on Rule 530 Schedule H-12, page 1, column L. through page
2, column P;

e Debt AFUDC ADIT has been adjusted to reflect debt AFUDC accrued in
the Linkage and Test Period. These adjustments are included in the
activity shown on Rule 530 Schedule H-12, page 1, column L through page
2, column P; and

e Palo Verde Licensing ADIT, a tax-only amortization, is adjusted for
amortization in the linkage and test periods. These adjustments are

included in the activity shown on Rule 530 Schedule H-12, page 1, column

L through page 2, column P.

HOW HAS PNM CALCULATED THE INCOME TAX EXPENSE
INCLUDED IN THE TEST PERIOD REVENUE REQUIREMENTS?

The calculated income tax expense included in the Test Period revenue requirements
is calculated at the applicable Federal and state income tax rates in effect for the test
period. The state income tax rate is lower than that in effect for the Base Period and
adjusted Base Period because of the New Mexico state income tax rate change
discussed in Section XI of my testimony. Because the Test Period spans calendar
years, a blended New Mexico rate must be used to determine state income tax
expense. The Test Period rate is 6.675%, equal to 25% of the 2015 rate of 6.9% and
75% of the 2016 rate of 6.6%. The income tax expense is calculated by applying the
applicable tax rates to the pre-tax income calculated in the cost-of-service, adjusted

for the applicable permanent and flow-through book/tax differences and applicable
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income tax credits. All the Test Period adjustments are discussed in more detail

below.

WHAT ADJUSTMENTS WERE MADE TO INCOME TAX EXPENSE IN

THE TEST PERIOD?

The income tax expense calculation has been adjusted for the following:

The permanent book/tax difference for non-deductible meals was trued up
to accurately reflect 50% of the meals expense included in the Test Period
cost of service.

The permanent differences for AFUDC equity have been trued-up to equal
the expected Test Period accrual of AFUDC equity.

The permanent differences for the EIP Gain Amortization and the PYNGS
Prudency Audit Decision have been eliminated because those items will
have been fully amortized prior to the Test Period.

Depreciation flow-throughs have been recalculated for the Test Period
using updated book depreciation rates,

The Gain/Loss flow-through has been eliminated in the Test Period.

ITC amortization has been recalculated using the current estimated useful
lives for the Palo Verde and San Juan generating stations in accordance
with IRS normalization requirements that ITC be flowed through to
customers no faster than ratably over the life of the underlying assets.

The R & D Credit has been eliminated in the Test Period because it expired

as of December 31, 2014.
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o The ARAM reversal of excess deferred income taxes has been recalculated
using the current estimated useful life for the San Juan generating station in

accordance with IRS normalization requirements.

The above changes are shown on Rule 530 Schedules H-9 and H-10.

ARE THERE ANY OTHER ADJUSTMENTS TO TEST PERIOD INCOME
TAX EXPENSE?

Yes. PNM is requesting the establishment of a regulatory asset of $2,145,449
associated with the impairment of state NOL carryforwards which occurred in the
Base Period. PNM is requesting recovery of the impairment over a 2-year period.
PNM is not seeking to include this regulatory asset in rate base. The amortization
of the regulatory asset is included in 530 Schedule H-9, line 65 and PNM Exhibit

HEM-3 COS Test, line 660.

WHAT WAS THE CAUSE OF THE IMPAIRMENT OF THE STATE
NOLS?

GAAP rules require that the expected future utilization of deferred tax assets be
analyzed. If it is unlikely that the asset will reverse before it expires, then a
reserve liability against the ADIT asset must be established. When a NOL cannot
be fully utilized in the current year, and is carried forward, it creates an ADIT asset
that must be so analyzed. New Mexico NOLs incurred before 2013 could be
carried forward only 5 years. When 50% bonus tax depreciation was extended

retroactively for 2014, the reduction in taxable income in 2014 made it unlikely
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that PNM would be able to fully utilize 2010 New Mexico NOLs before they
expire in 2015. Therefore, an ADIT liability was established to impair the NOL
ADIT asset for the amount of NOL expected to expire unused. NOLs incurred

after 2012 have a 20-year carryforward, and are therefore very unlikely to expire

unused.

IS THE IMPAIRMENT CALCULATED ON A CONSOLIDATED OR A
STAND-ALONE BASIS?

Although the total impairment is calculated on a consolidated basis, only the
portion allocable to PNM is included in the cost of service. The portion of the
impairment related to other companies in the consolidated group has been

excluded.

WHY SHOULD THE IMPAIRMENT EXPENSE BE INCLUDED IN THE
TEST PERIOD COST OF SERVICE?

Customers benefit from bonus depreciation. The large tax deductions resulting
from bonus depreciation create an ADIT liability which reduces rate base, and
correspondingly reduces the revenue requirement. This benefit will be ongoing
and long-lasting. Because customers benefit in the long-term from bonus
depreciation, it is appropriate that they bear any cost resulting therefrom. That cost

is the New Mexico NOL impairment expense,
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HOW HAS PNM CALCULATED PROPERTY TAX RATES IN THE TEST
PERIOD REVENUE REQUIREMENT?
For New Mexico assets, actual 2014 property tax rates were identified for San
Juan, Four Comers, Reeves, Afton, Luna, Lordsburg, and Algodones. A
coniposite rate for total New Mexico plant was also computed. These rates were
then escalated to estimate the 2015 and 2016 rates to be used in the Test Period
calculation of property tax expense. The escalation ratc was determined by
calculating the average increase in New Mexico prop-erty'f tax rates over the years
2011-2014, expressed as a percentage of the rate. Each of the 2014 rates listed
above was escalated by this percentage to determine the estimated 2015 rate, and
again to determine the estimated 2016 rate. The Test Period includes 3 months at
the 2015 rate and 9 months at the 2106 rate. For Arizona assets, the actual 2014
rate was used as the estimated 2015 and 2016 rate, without escalation. Property
tax billings by Maricopa County for 2011 and 2012 used an incorrect rate, with a
large rate correction in 2013. Because of these factors, it would not be reasonable
to use an escalation calculation similar to that used for New Mexico. The

calculation of the 2015 and 2016 propeity tax rates is included in PNM Exhibit

HEM-3 WP GT-3.
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XL  NEW MEXICO INCOME TAX RATE CHANGE

PLEASE DISCUSS THE RECENT NEW MEXICO INCOME TAX RATE
CHANGE.

In 2013, New Mexico House Bill 641 was signed into law. Among other things,
the bill amended 7-2A-5 NMSA 1978 to include prospective reductions in the
New Mexico corporate income tax rate. The rate reductions phase in over five
years beginning in 2014. The phase in and its effect on the combined Federal and

state income tax rate is as follows;

Rate 2013 2014 2015 2016 2017 2018
Federal 35.00% | 35.00% | 35.00% ; 35.00% | 35.00% | 35.00%
New Mexico 7.60% 7.30% 6.90% 6.60% 6.20% 5.90%
Combined 39.59% | 3942% | 39.20% | 39.02% ] 38.79% | 38.62%

HOW DOLES THE RATE CHANGE AFFECT THE COST OF SERVICE
CALCULATIONS?

The state income tax rate used in calculating income tax expense is reduced from
the historic 7.60% to 7.0% in the Base and Adjusted Base Periods, and to 6.675%
in the Test Period, thereby reducing the amount of income tax expense included in
the cost of service. Additionally, incremental ADIT in the Test Period cost of
service is calculated at the tax rate in effect when the increment occurs (39.20% in

2015, 39.02% in 2016).
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WILL THE RATE CHANGE HAVE ANY OTHER EFFECTS?

Yes, the rate reduction will result in what are known as excess deferred state

income taxes.

PLEASE EXPLAIN THE CONCEPT OF EXCESS DEFERRED INCOME
TAXES.

When deferred taxes are recorded and included in income tax expense in the cost
of service, they are generally calculated at the rate in effect when the deferred tax
was created. For years, this rate has been 39.59% for PNM. These deferred taxes
create ADIT because they are not paid in the year the expense is recorded but in a
later year. As a result of the rate reduction, those deferred taxes will be paid at a
lower rate than that at which they were accrued. The difference between the
amount accrued and the amount expected to be paid at the lower rate is called

excess deferred incoine tax.

IS THE AMOUNT OF THE EXCESS DEFERRED INCOME TAXES
THAT RESULTS FROM THE NEW MEXICO TAX RATE CHANGE
KNOWN AT THIS TIME?

No, it is not. The amount of the excess deferred incoine taxes will not be known
until the rate phase-in of the tax rate reduction is complete in 2018. This is
because it is the ADIT balances at that time that will ultimately be paid at the new

fully phased-in rate and those balances are not now known.
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HOW DOES PNM PROPOSE TO TREAT THE EXCESS DEFERRED
INCOME TAXES?
Because the amount of the excess deferred state income taxes is not yet known,
PNM proposes to defer the amount and record a regulatory liability. This
regulatory liability would be fixed in amount in 2018 and returned to customers
over some time period which reasonably reflects the period over which the actual
deferred benefit of the lower rate will be realized by PNM. This period would be
determined in PNM’s first rate case subsequent to the full phase-in of the tax rate
reduction in 2018. PNM proposes that ARAM, or a reasonable facsimile, be used
to determine the timmg of the return to customers. This is the same mechanism
that the IRS required for the excess deferred income taxes created by the Federal
mcoine tax rate reduction in the Tax Reform Act of 1986. This mechanism
protects customers, because the ADIT offset to rate base is not reduced by the
effect of the rate change until the excess deferred income taxes are returned to
customers through a reduction to income tax expense. Additionally, it protects the
Company by matching the timing of the return of the excess deferred income taxes

to customers with the timing of the actual cash benefit received by PNM as the

ADIT reverses at the future lower rate.

XII. CONCLUSIONS

DO YOU HAVE ANY CONCLUDING OBSERVATIONS?

Yes, I do.
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The ADIT and income tax expense included in the Base Period and Test
Period cost of service are fair and accurate based on the underlying rate
base and recoverable expenses included in the cost of service.
The property tax rates used to determine Test Period property tax expense
are fair and accurate, based on prior years’ rates.
The calculations of tax expense and ADIT comply with all IRS
normalization requirements, including those related to accelerated tax
depreciation, NOLs, and CIAC. The Test Period adjustments to ITC
amortization and ARAM excess deferred income tax amortization ensure
compliance with the IRS normalization requirements for those items. The
Test Period proration of certain plant-related incremental ADIT ensures
compliance with the normalization requirements for future test periods.
The income tax calculations are all done on a fully-normalized basis,
consistent with Commission precedent and past PNM filings.
The income tax calculations are all done on a stand-alone company basis,
consistent with the Commission’s decision in NMPRC Case No. 07-00077-
UT and past PNM filings.
Finally, the amount of the excess deferred income taxes related to the
phased-in reduction in the New Mexico state income tax rate should be
determined in PNM’s first rate case after 2018 when the tax rate reduction
will be fully phased-in, and should be returned to customers over a period

determined using ARAM or some reasonable facsimile thereof. The period
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should reasonably reflect the period over which the benefit will be realized

by PNM through the reversal of the affected ADIT.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

. Yes.

GCG#520261
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MATTHEW F. HARLAND, CPA

EDUCATIONAL AND PROFESSIONAL SUMMARY

PNM Resources, Inc. and affiliated companies:
Director of Taxation: 2010-Present
Director of Income Tax: 2008-2010
Senior Manager, Corporate Tax Projects: 2005-2008
Senior Manager, Corporate Tax Projects: 2002-2005
Senior Manager, Corporate Tax Projects: 20002002
Manager of Tax Planning: 1999-2000
Senior Tax Analyst: 1991-1999

KPMG Peat Marwick:
Income Tax Senior Accountant: 1989-1991
Income Tax Staff Accountant: 1987-1989

Master of Accountaucy:
New Mexico State University, Las Cruces, NM: 1986

Bachelor of Arts in Economics:
Pomona College, Claremont, CA: 1983

Continning Professional Education:
Tax and Accounting CPE as required by the New Mexico State Board of
Public Accountancy

Certified Public Accountant:
New Mexico: 1989-Present

Americau Institute of CPAs: Tax Section member

Edison Electric Institute: Taxation Committee Chair & past Vice-Chair,
Tax Analysis & Resecarch Subcommittee member

Energy Tax Council: Member

Tax Executives Institute: Member

New Mexico Tax Research Institute: Director

Association of Electric Companies of Texas: Tax Committee member
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Testimony in Regulatory Proceedings:
Regulatory Docket
Nature of Proceeding Body Number

In the Matter of the Application of Public Service Company ~ NMPRC 14-00332-UT
of New Mexico for Revision of its Retail Electric Rates
Pursuant to Advice Notice No. 507.

In the Matter of the Application of Public Service Company =~ NMPRC 13-00390-UT
of New Mexico for Approval to Abandon San Juan

Generating Station Units 2 and 3, Issuance of Certificates of

Public Convenience and Necessity for Replacement Power

Resources, Issuance of Accounting Orders and Determination

of Related Rate-Making Principles and Treatment.

In the Matter of the Application of Public Service Company ~ NMPRC 12-00007-UT
of New Mexico for Approval of Renewable Energy Rider

No. 36 Pursuant to Advice Notice No. 439 and for Variances

from Certain Filing Requirements.

In the Matter of an Investigation into Public Service @~ NMPRC 11-00430-UT
Company of New Mexico’s Amendments to its Line

Extension Policy made by its Advice Notice Nos. 428, 429,

50 and 51.

In the Matter of the Application of Public Service Company
of New Mexico for Revision of its Retail Electric Rates
pursuant to Advice Notice No.s 397 and 32 (former TNMP

Services).

NMPRC 10-00086-UT

In the Matter of the Transfer of Public Service Company of ~ NMPRC 08-00377-UT
New Mexico’s Unamortized Accumulated Deferred

Investment Tax Credit of its Gas Utility. (Private Letter

Ruling)

In the Matter of the Application of Public Service Company =~ NMPRC 08-00273-UT
of New Mexico for Revision of its Retail Electric Rates
pursuant to Advice Notice No. 352.

In the Matter of the Applications of Public Service Company =~ NMPRC 08-00078-UT
of New Mexico and New Mexico Gas Company, Inc. for the

Abandonment, Purchase and Sale of the Gas Utility Assets

and Services and for Related Authorizations and Variances.




In the Matter of the Application of Public Service Company
of New Mexico for Revision of its Retail Electric Rates
pursuant to Advice Notice No. 334.

In the Matter of the Petition of Public Service Company of
New Mexico for a Revision to its Rates, Rules, and Charges
pursuant to Advice Notice No.s 755 and 756.

In the Matter of the Petition of Public Service Company of
New Mexico for a Revision to its Rates, Rules, and Charges
pursuant to Advice Notice No.s 721 and 722.

Application of Texas New Mexico Power Company for
Authority to Change Rates.

Application of Texas New-Mexico Power Company for
Authority to Change Rates.

Application of Texas New-Mexico Power Company to
Adjust Carrying Charges pursuant to P.U.C. Subst. R.
25.263.

Application of Texas-New Mexico Power Company to
Establish a Competitive Transition Charge pursuant to P.U.C.
Subst. R. 25.263(n).

NMPRC

NMPRC

NMPRC

PUCT

PUCT

PUCT

PUCT
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07-00077-UT

06-00210-UT

03-00017-UT

38480

36025

33106

31994
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: A B < E
1 [PNM Exhibit MFH-2
2 |ADIT - Lead Sheet
3 Provides informotion To Requlres Informatlon From
4 Tub Reference Description Purpase Tak name
ADIT-1 Schedule H-12 Informatlon Schedule H-12 Infermation None WP ADIT3
5
ADMT.2 Reconclliations Reconclles total Base Perlod ADIT to both the FERC Flllngs and the General  |None WP ADIT4 through WP ADIT-10
& Ledger
ADIT-3 Pivot Table of ADIT Balances Summarizes Data on ADIT tab into rate case categories WP ADIT-1 WP ADIT -1, WP ADIT4
7
ADIT-4 ADIT balances 2nd adjustments Accumulates ADIT activity and ad]ustments made for the rate case ADIT Pivot Table All tabs lsted below
g
ADIT-5 Allocation of Corporate depreciation ADIT Caleulates the portion of Company 7 & Company 8 depreciation ADITto be | WP ADIT-4 WP ADIT-4
] zilocated to PNM, based on the underlying plant allocation
ADIT-8 Seclar property placed in service it 2011 Determines the portion of depreciation ADIT and NOL ADIT ta be ailocated  iWP ADIT-4 None
10 to renewables for assets placed In service In 2011
ADIT-7 Solar property placed in service in 2013 Determines the portion of depreciation ADIT and NOL ADIT to be allocated | WP ADIT-4 Nene
11 to renewables for sssets placed in service in 2013
ADIT-8 Solar property placed in service in 2014 Determines the portion of depreciation ACIT and NOLADIT to be allocated | WP ADIT-4 MNone
12 e renewables for assets placed in service In 2014
{ADIT-9 Allocation of Depreciation ADIT to varieus categories Summarizes and sllocates the base period depreciation ADIT to the varlous  |WP ADIT-6 WP AD{T-5 through WP ADIT-10
13 rate case categories on Schedule H-12
ADIT+18 Other Rate Base balances Calculates the ADIT balances to be Included in rate base based on the WP ADIT-4 None
14 Inclusion of Other Rate Base items {Madel Driven Calculations)
ADIT-11 Regulatary Asset and Liabllity balances Caleulates the ADIT balances to be Included in rate base based on the WP ADIT-4 None
15 iinclusian of Regulatory Assets and Liabillties (Medel Driven Calculations)
ADIT-12 Lirkage and Test period depreclation ADIT Provides the linkage and test period depreclation ADIT balances WP ADIT-4 WP ADIT-4
16
ADIT-13 Reversal of prior depreciation flow-throughs Provides the linkage and 141 period amounts for the reversal of prior WP ADIT-4 None
17 depreciation flow-throughs
ADIT-14 Aversge Rate Assumption Method excess deferred taxes Provides the flinkage and test perfod amounts for the reversal of excess WP ADIT4 None
18 deferred income taxes under the Average Rate Assumption Method
ADIT-15 WP ADIT-4
19 Linkage and Test AFLIDC Provides the linkage and test period amounts of AFURC recorded to income None

6L 4O | 39Vvd
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Note 1 - Varlancs due to thange in underlying rate base item.

Note 2 - Variance due to projected Linkage and Test Period accruals.

Nete 3 - Variance due to annual amortization.

Note 4 - Varianes due to projected utilization of NOL and allocation of entire NOL ta base rates in Test Period

Note 5 - Refer 1o the direct testimony of PNM Witness Harland for letter references in column 1.

i A B [ D E ¥ G H | 1 K L
1 ]PNM Exhibit MEH-2
2 |ADIT-1: Schedule H-12 Information
3 | Hyperlink te Lead Sheat
[
5
6
Refer
E Model Driven Unadjusted Base | to Base Period Adjusted Base
7 ADIT Account 3i-Mar-14 3C-un-14 30-5ep-14 31-Dec-14 31.Mar-15 Calculations Perlod Note 5] AdJustments Perfod 30-Sgp-15
8
9 {injury & Damages 1,961,250 1.961,250 1,961,250 1,859,502 1,859,502 1,406,760 3,266,262 a - 3,266,262 3,266,262
01 Palo Verde Gainl & 2 533,207 533,207 533,207 533,207 533,207 (316,074) 217,133 9 - 217,133 188,692
Alvarado Square Abandonment {1,575,258) {1,575,258) [1,575,258) {1,575,258) (1,575,258) 56,987 (1,518,271} r - {1,518,271) (1,518,271)
2 { Deferred Coal Costs (1,424,317} {1,151,472) (B76,651) (600,128) [500,085) {27} {500,112} r - {500,112) [292,856)
13 | Renewable NOL Allocation 31,581,438 31,189,576 30,791,084 30,358,918 38,869,355 - 38,869,355 - 38,869,355 37,848,572
14 ] Palo Verde Construction Credits 1 & 2 87,867 87,867 87,867 59,849 3 59,849 45,838 103,688 r - 105,688 9L757
5 | Pension Qualified {98,553,163] {98,141,807) (97,730,448) (108,371,067} : 109,058,101} 37,494,288 (71,602,813} ] - (71,603,813} [71,287,114)
& { Pension AMPP - - -t - - 2,624,524 2,624,524 o - 2,624,524 2,574,138
7 ] Eastern Interconnect Project Gain 154,348 154,348 194,348 27,764 27,764 (27,764} {0} o - - [0}
8 | Ling Extension Policy 957,131 957,131 957,131 957,131 57,131 - 957131 - 957,131 957,131
19 | Tax Capitalized Interest 22,465,640 22,774,966 23,454,583 21,527,523 22,148,888 - 22,148,898 - 22,148,838 22,348,898
20 | Palo Verde Dry Cask Storage 1 & 2 4,754,340 4,774,734 4,811,142 4,883,462 4,902,380 {1,613,357) 3,289,053 o (3,289,053} - ")
21 | Palo Verde Dry Cask Storage 3 - - - - - 1,613,458 1,613,458 o [1,613,458) - {C)
22 | Contributions In Aid of Construction 34,253,898 34,706,688 35,159,478 34,252,678 35,089,352 - 35,088,552 - 35,099,552 35,095,552
23 | Pale Verde Prudence Audit1 8.2 2,797 2,797 2,797 {68,222} {68,222) 92,275 24,053 r - 24,053 8,228
24 | Coal Mine Decommlssioning (2,479,301) (1,842,590} [1,205,879) 190,985 1,038,955 {18,670,155} {12,630,200] s 8,747,588 (3,882,612) (3,528,190}
25 | Pollution Control Facilities 4 Corners [531,718) {531,718) {531,718) {508,841) {508,641} - {508,641) - {508,641} {629,662)
25 | FERC Customer Depreciation 1,263,292 1,263,282 1,263,292 1,260,187 1,260,187 - 1,260,187 - 1,260,187 1,280,832
27 | Liberalized Depreciation - Renewables (37,235,978) (37,352,368} 137,468,283} (46,470,165} (46,876,599} - (46,876,599) - (46,876,599} {47,473,555}
23 | Liberalized Depreciation - Other (8,759,934} (8,972,876 [%,192,818) 12,235,715 10,737,338 - 10,737,339 4 {9,135,924) 1,577,415 3,165,087
29 | Liberalized Depreciation - Generation [360,539,802) (371,324,296! [372.185,403) {409,524,0285) {410,297,117) - (410,297,117) - (410,297,117} {414,117,765}
0 | Liberalized Depreciation « Distribution (181,854,287 (184,495,775 187,137,163} (193,702,504} {195,576,570} - (195,576,970 - (195,576,970} {196,126,474}
1] Liberalized Depreciation - Transmission (B2,172,584) (B3, 847,749 185,522,502} (91,589,028) (92,954,107} - {92,954,107) - (92,954,107) {93,861,879)
2 | Liberalized Dapreciation - Fv 3 {66,819,375) [66,819,375) {66,813,375) (71,677,317} (68,917,842} . (68,917 ,842) B (68,917,842 (68,604,178)
33 | Palo Verde Start-Up Amortization 250,026 250,026 250,026 250,026 250,026 - 250,028 - 250,026 250,026
34 | Nuclear Fuel Amortization PV 152 5,765,043 5,765,043 5,765,043 6,360,182 €,360,182 - 6,360,182 - 6,360,182 7,832,581
35 | Nuclear Fuel Amortization Py 3 © 2,882,522 2,882,522 2,882,522 3,180,081 3,180,081 - 3,180,091 - 3,180,091 3,877,800
& | Debt AFUDC [18.284,964) 118,702,287} {15,115,630) (19,506,553} {20,121,2886) . {20,121,286) « (20,121,288) (23,874,3432)
7 | Pre-1381 Repair Allowance (22,138 422} 122,138,422} (22,138,422) (22,138,422 122,133,422 - (22,138,422) - (22,138,422) {22,138,422)
5 | Palo Verde Licensing Amortization [4,307,634) 14,307,634} {4,307,634) (4,486,841) (4,486,841} - (8,488,841) - (4,485,841) {4,739,074)
S | Asset Retirerent Obligation 14,506,482 14,010,570 13,514,658 13,774,265 13,410,011 28,240,143 41,650,154 o {35,449,393) 6,200,761 5,742,650
40 | Afton Wrltedown 7,514,712 7,914,712 7,814,712 7914712 7,814,712 - 7,914,712 - 7,914,712 7,914,712
41 | Loss on Reacqulred Debt [3,989,254) 4,243,717} {4,243,717) (4,174,904) {4,174,904) 885,709 (3,289,1395) ] - [3,289,183) (3,212,540}
42 | Book Capitalized Interest (7,041,923) (7,041,933 (7,041,523) {7,457,359) {7,457,359) - 17,657,353) - (7457359 {7,457,353)
43 | Prepaid Expenses {3,683,436) (3,683,438] (3,683,438) (3,817,608) {3,817,603) - {3,817,603) ~ [3,817,603) {3,817,603)
44 | Net Operating Lass (NOL) 95,215,081 87,163,728 €3,650,122 117,882,070 99,146,601 - 99,146,601 < 1,089,866 100,236,466 71,942,028
45 | Deferred Federal Tax Credits £,881,843 7,582,687 7,582,687 3474716 8474716 - 8,474,716 - 8474,716 8,474,716
46 | PCB Refinancing {4,523,431} (4,523,431) (4,523,431} [4,105,194) {4,022,454) L 12412,384) {6,434,838) r - [6,434,828) {6,269,327)
__5_1 LVGS Decommissioning 384,404 384,404 | 384,404 432,052 432,052 12,750 444,802 r - 444,802 471,430
48 | Renewable NM AETC 1,676,114 1,676,114 1,676,114 1,599,823 1,599,623 [48,875) 1,520,648 T - 1,580,648 1,542,616
49 | Rate Case Expense {586,818) [574,853) {563,125} [739,224) {859,333} 484,083 (375,240) o - {375,240} {1,583,094)
50 | TOU Reg asset/liab - - - - - - - - - (28,000}
51 | DUE Spent Fuel Settlement 117,360 117,360 2,427,106 2,200,312 3,404,851 {1,180,574} 2,224,257 T {8,717} 2,215,541 2,215,540
52
53 | Total ADIT [670,842,844) {6B5,084,575) {71%5,511,643} {721,397,283) (731,7%&171) 53,717,534 (E?S,OBS__LGEG] (39,623,091} (717,748,725} {753,335,485)
54 - - - - - - - - 3 -
55 Notes:
58
57
58
55
&0
51

Provides data to PNM Exhibft HEM-3 COS Base Adj, COS Test
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1 Jptita Exhiblt MFH-2
2_LADIT-1: Schedule #-12 Information
3 | .Hypetlink to Lead Sheet
4
5
5
Adjusted Base to Refer
IRS Required Unadjusted Test Test Pericd Adjusted Test Test Period Variante to
7 ADIT Account 31-Det-15 3i-Mar-16 30-Jun-16 30-5ep-16 Proration Period Adjustments Period Varlanee Percentage Notes
8
S | njury & Damages 3,266,262 3,266,252 3,266,262 3,266,262 - 5,268,262 - 3,266,262 - 0.00%
10| Palo Verde Gain1& 2 138,652 188,692 188,692 155,882 - 155,882 - 155,882 (61,251] -28.21%
131 | Alvarado Square Abandonment {1,518,271) (1,518,271) (1,518,271} [1,228,644) - {1,218,644) - {1,218,644) 299,627 -19.73%1 A
12 | Deferred Coal Costs {282,85€) (292,896) {292,896) 0 - 0 - - 500,112 -100,00%; A

3 | Renewable NOL allocation - - - - - - - - [38,869,358) -100,00%( D

4 | Palo verde Construction Credits 1 & 2 91,757 91757 91,757 53,992 - 63,592 - 53,992 [42,695) -39.45%

5 | Pension Qualified (71,287,114) 71,287,114} (71,287,114} 70,071,216} - (70,071,216} 8,697,406 {61,373,811) 10,220,002 F14.29%| A
16 | Pension AMPP 2,574,139 2,574,139 2,574,139 2,466,832 - 2,466,332 - 2,466,832 [157,692) 501%] A
17 | Eastern Interconnect Project Gain (Q) {0} {0} {0} (o) - - -

18 | Line Extension Policy 957,131 957,131 957,131 857,131 - 557,131 - 957,131 - 0.00%
18 | Tax Capitalized Interest 22,148,898 22,348,898 22,145,898 22,148,888 - 22,143,898 - 22,148,898 - 0.00%
23 | Pale Verde Dry Cask Storage 1 &2 g Q 0 0 - " - - -

21 ] Palo Verde Dry Cask Storage 3 {0) {0} Q) {0) - (0} - - - :

2 | Contrlbutions In Aid of Construction 35,089,552 35,098,552 35,089,552 35,059,552 - 35,059,552 - 35,099,552 - 0.00%
23 | Palo Vertle Prudence Audit 1 & 2 9,228 5,228 9,228 - - - - - {24,053} -100.00%
24 { Coal Mine Decommlssioning (3,528,130} {3,528,150) (3,528,190) {2,821,787) - (2,821,787} - (2,821,787} 1,060,825 -R7.32%| A
25 | Pollution Control Facilities 4 Corners (690,173} {739,846) [789,519) {839,192): 32,935 (806,257} - (805,257} {297,616} | =~ -

26 | FERC Customer Depreciation 1,291,155 1,297,720 1,304,285 1,310,851 [4.353) 1,306,498 - 1306498 46,311
27 | Uberalized Depreciation - Repewablas (47,753,013) (47,321,730} [46,880,446) (46,439,163} [282,380) (46,731,753) - (46,731,753) 144,846
28| Libersfized Depreciation - Other 3,226,002 4,425,117 5,557,201 6,549,522 [652,436) 5,897,085 5,897,085 4,315,670
29 | lLiberslized Depreciation - Generaticn (422,240,953) {426,924,9809) [431,438326) (436,008,891) 3,038,282 {432,570,608) - (432,970,608) (22,673,491}

0 | Liberalized Depreclation - Distribution [196,567,177) {196,439,496) [195,357,615) (196,360,065) 7,583 {196,352472) - (196,352,473) (775,502} e 1.89%

1] Liberalized Depreciation - Transmission (94,423,211) (94,667,783} 195,032,540) (95,504,358) 321,601 (95,182,757} - [95,182,757) (2,228,650}

2 | Liberalized Depreciation - PV 3 (68,476,292) (68,300,317} 168.130,564) (67,374,775} {100,572} (68,075,347) - [68.,075,347) 842,435

3 | Pelo Verde Start-Up Amartization 250,026 250,026 250,026 250,026 - 250,028 - 250,026 -

4 | Nuclear Fuel Amortization PV 182 7,944,706 9,031,064 8,507,751 10,368,191 {563,174) 9,805,017 - 9,805,017 3,444,835

5 | Nuclear Fue| Amortization PV 3 4,127,093 4,644 157 5,072,054 5415259 {209,342) 5,205,916 - 5,205,916 2,025,825 | ...

& | Debt AFUDC {25,627,370) (26,538,434} {27,363,189) (27,664,787) 159,973 [27,454,814) - {27,464,814) (7,343,528} 36,50% :]

7 | Pre-1381 Repair Allowance {22,138,422) (22,138,422} (22,138,422] 122,138422) - [22,138422) - {22,138,422) - 0.00%

8 | Pale Verde Licensing Amartization {4,744,258} {4,748,441) (4,754,625) [4,759.808) - (4,759,808) - {4,755,808} (272,967} 608%) C
38 | Asset Retirement Obligation 5,742,650 5,742,650 5,742,650 5,485 405 - 5,485,405 - 6,485,405 284,644 A4.59%] A
40 | Afton Writedown 7,814,712 7.914,712 7,914,712 7,914,712 - 7,914,712 - 7,814,712 - 0.00%

41 | Loss on Reacquired Debt {3,212,540) (3,212,540) (3,212,540 [3,059,757) - (3,085,757} - (3,055,757) 229,438 <5.98%) A
42 | Book Capitalired interest {7,457,359) (7,457,359 {7,657,359) [7.457,358) - 17,457,358} - (7,457,359) - 0.00%

43 | Prepaid Expenses {3,817,603) (3,817,603) 13,817,602) [3,817.603) - {3.817,603) - (3,817,603) - 0.00%

44 | Net Operating Loss [NOL) 114,344,760 118,847,675 114,977,102 £3,233,832 - 83,233,832 - 83,233,832 [17.002,634) ~16.96% B
45 | Deferred Federai Tax Credits 8,474,716 8474718 8,369,225 $,2658,225 - £,369,225 - 8,389,225 [105,491) -1.24%

46 | PCB Refinancing. {6,269,327) (6,269,327} (6,269,327} [5,939,444} - {5,839,444) - (5,939,444} 495,394 )
47 | LVGS Decommissioning 471,420 471,430 471430 238,546 - 238,546 - 238,546 {206,256) 4637%| A
48 | Renewable NM AETC 1,542,616 1,542,616 1,542,616 1,466,814 - 1,466,814 - 1,466,814 {113,834) -7.20%| A
48 | Rate Case Expense {1,583,094) (1,583,094} {1,583,094) {755,131) - (795,131) - {795,131) {419,891) 111.90% A
501 TOU Reg asset/liab {98,000} (28,000} (98,000] (49,169) - (49,169} 49,168 - - 0.00%

31 § DOE Spent Fuel Settlement 2,215,540 2,215,540 2,215,540 1,115,544 - 1,115,544 » 1,115,544 {1,095,997} 45.65% ) A
52 -

3 | Total AIT {752,852,197) [757,691,769) {764,685,386) [79&9&3,09?) 1,772,517 (?94_&25,181) 8,745,574 (?85,&[8,605] (67,769,880)

] ¥ - 5 - - - 1
55
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A X
1 |PNM Exhiblt MEH-2
2 _|ABIT-1: Scheduie H-12 information
3 | Hyperlink to Lead Sheet
4
£
&
7 ADIT Account Reference
3
| 9 { Injury & Damages PNM Exhibit HEM-3 COS Test, Line 81
10 ) Palo Verde Gain1& 2 PNM Exhibit HEM-3 COS Test, Line 82
11 | Alvarado Sguare Abandonment PNM Exhibit HEM-3 COS Test, Line 83
12 | Deferred Coal Costs PNM Exhiblt HEM-3 COS Test, Line 84
13 | Renewable NOL Allocation PNM Exhiblt HEM-3 COS Test, Line 85
14 | Palo Verde Construction Credits 1 & 2 PNM Exhiblt HEM-3 COS Test, Line 88
5 | Pension Qualified BNM Exhibit HEM-3 COS Test, Line 87
5 | Pension AMPP PNM Exhibit HEM-3 COS Test, Line 88
7 § Eastern Interconnect Project Gain PNM Exhibit HEM-3 COS Test, Line B9
Line Extension Policy PN Exiybit HEM-3 COS Test, Line 90
Tax Capitalized Interest PNM Exhibit HEM-3 COS Test, Line 91
20 | Pale Verde Dry Cask Storage 1 & 2 PNM Exhibit HEM-3 COS Test, Line 32
21| Palo Verde Dry Cask Storage 3 PNM Exhibit MEM-3 COS Test, Line 93
22 | Contributions n Aid of Construction PNM Exhibit HEM-3 COS Test, Line 94
23 | Palo Verde Prudence Audit 1L & 2 PN Exhibit HEM-3 CQOS Test, Line 95
24 ] CoziMine Decommissioning PNM Exhibit HEM-3 COS Test, Line 96
25 ] Pollution Contrel Facilities 4 Corners PNM Exhibit HEM-3 COS Test, Line 97
26 | FERC Customer Depreclation PNM Exhibit HEM-3 COS Test, Line 92
27 | Liberalized Depreclation - Renewables PNM Exhiblt HEM-3 COS Test, Line 99
28] Liberalized Depreclation - Other PN Exhibit HEM-3 COS Test, Line 100
28 | Liberalized Depretiation - Generation PNM Exhiblt HEM-3 COS Test, Line 101
30 | Liberalized Depreclation - Ristribution PNM Exhibit HEM-3 COS Test, Line 102
31 | Liberalized Depreciation - Transmission PNM Exhibit HEM-3 COS Test, Line 103
2 | Liberalized Depreciation ~ PV 3 P Exhibit HEM-3 COS Test, Line 104
3 | Palo Verde Start-Up Amortization PMM Exhibit HEM-3 COS Test, Line 105
4 | Nuclear Fuet Amortization PV 182 PNM Exhibit HEM-3 COS Test, Lihe 106
5 | Nuclear Fuel Amertization PV 3 PN Exhibit HEM-3 COS Test, Line 107
5 | Debt AFUDC PN Exhibit HEM-3 COS Test, Line 108
7 | Pre-1981 Repair Allowance Priv Exhibit HEM-3 COS Test, Line 108
8 | Palo Verde Licensing Amortization PNM Exhibit HEM-3 COS Test, Line 110
35 { Asset Retrement Chbligation PNM Exhiblt HEM-3 COS Test, Line 111
40 | Afton Writedown PNM Exhibit MEM-3 £OS Test, Line 112
41 ] Loss on Reacquired Debt PNM Exhibit HEM-3 005 Test, Line 113
42 | Book Capitalized Interest PNM Exhibit HEM-3 COS Test, Line 114
43 | Prepaid Expenses PNM Exhiblt HEM-3 COS Tast, Lire 115
44 | Net Operating Loss [NOL) PNM Exhlbit HEM-3 COS Test, Line 116
45 | peferred Federal Tax Credts FNM Exhibis HEM-3 COS Test, Line 117
46 | PCB Refinancing FNM Exhibit HEM-3 COS Test, Line 118
47 | LVGES Decommissioning PN Exhlbit HEM-3 COS Test, Line 118
48 | Renewable NM AETC PNM Exhibit HEM-3 COS Test, Line 120
49 | Rate Case Expense PNM Exhibit HEM-3 COS Test, Line 121
50 TOU Reg asset/lizb PNM Exhibit HEM-3 COS Test, Line 122
51 | DOE Spent Fuel Settlemant PNM Exhibit HEM-3 COS Test, Line 124
52
53 | Total ADIT PHM Exhiblt HEM-3 COS Test, Line 124
54
55
56
57
58
53
60
&l
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A B C D E F

1 |PNM Exhibit MFH-2
2 {ADIT-2: Reconciliations to FERC Filings and G/L
3 | Hyperlink to Lead Sheet Before MDC adj]
4 3/31/2014 6/30/2014 9/30/2014 12/31/2014 3/31/2015
5
6 | Total ADIT per ADIT Tab (626,347,520} (643,401,298} (669,194,518) {664,470,966) {674,122,585)
7
8 ! Per FERCForm 1or3Q
9 | Account 190 234,274,310 236,175,936 209,945,552 255,826,775 244,928,477
10} Account 281 (5,197,520) (5,187,520) {5,197,520) {4,735,816) {4,735,816)
11 | Account 282 (735,512,048) {750,037,985) {(754,641,048) (794,924,629) (767,170,157}
12 | Account 283 {(110,089,402) {114,518,868) (109,478,641) (109,540,037) {106,047,830)
13 | Total ADIT per FERC Filings (616,524,660) {633,578,437) (659,371,657) (653,373,707) (663,025,326}
14
15 | Difference ADIT Tab to FERC Filings (9,822,860) {9,822,861) (9,822,861) (11,097,259} (11,097,259}
16 | Reconciling Items
17 | Co Cnotincluded in FERC Filings {9,822,869) {9,822 ,869) (9,822,869) (11,097,268} (11,097,268)
18 | Unexplained Difference (Rounding) 9 8 8 9 9
19
20
21| Total ADIT Per G/L (616,668,175} (633,321,557} {659,115,177) (654,095,888) {663,747,507)
22

‘| 23 | Difference ADIT Tab to G/L (9,679,345) (10,079,341) {10,075,341) {10,375,078) {10,375,078)
24 | Recenciling ltems
25 | Fin 48 reserves against ADIT not recognized by FERC (9,679,354) (10,079,350)! {10,079,350) {10,375,087) (10,375,087)
26 | Unexplained Difference (Rounding) 9| 9] 9 9 9
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{ A B C D E F G H |

1" [PNM Exhibit MFH-2

2 |ADIT-3: ADIT Pivot Table

3 | Hyoerlink to Lead Sheet

4 | R=Included in base peripd rate hase at book value

5 | RR = Renewabie Rider

& | M= Included in base period rate base at MDC value

7

B8 | N = NON-UTILITY

2 | X = Underlylng acct hot in rate base

10] Z = Zero adjusted balance
| 11
12 - Values . L . _ : . S oL - S

13 | Row Labels Adj B2l 03/31/14 - . Ad)BaI06/30/14 - AdiBal(09/30/14 " Ag)Bal12/31/14 . AdjBal 03/31/15 " ‘Reverse Book MDCs | - Base MDC adj - Unadjusted Base

14 r (576,284,890) (590,611,706) (623,807,828) {610,213,062) (630,746,753) {630,746,753)
| 15§ BOOK CAPITALIZED INTEREST (7,041,523) (7,041,923) (7,041,923) (7,457,359) {7,457,359) {7,457,358)
_3-3_ Liberalized Depreclation - Distribution (181,854,387) [184,495,775) (187,137,163) (193,702,304) (195,576,970} {195,576,970)
| 17} Liberalized Depreciation - Genetation (360,539,802) [371,324,206) (372,185,403) (409,624,026) (410,297,117} 1410,297,117)
| 18 | Liberalized Depreciation - Transmission (82,172,584) (83,847,749) (85,522,502) {91,5829,028) (92,954,107} {92,954,107)
_}_?__ LINE EXTENSION POLICY 957,331 957,131 957,131 857,131 957,131 957,131
20| PREPAID EXPENSES (3,683,438) (3,683,436) (3,683,436) (3,817,603} (3,817,603} {3,817,603)
A AFTON WRITEDOWN 7,914,712 7,914,732 7,914,712 7,914,712 7,914,712 7,914,712
__3_2_ TAX CAPITALIZED INTEREST 22,465,640 22,774,966 23,454,583 21,527,523 22,148,898 12,148,898
| 23 ] Contributions In Aid of Construction 34,253,898 34,706,688 35,159,478 34,252,679 35,099,552 35,099,552
| 24 ] Pollutlon Contral Facilities 4 Corners {531,718) {531,718) {531,718) {508,641} (508,641) {508,641)

25 FERC Customer Depretiation 1,263,292 1,263,292 1,263,292 ' 1,260,187 1,260,187 1,280,187
__TQ_ Liberalized Depreciation - Gther [8,759,934) {8,979,876) {5,159,818) 12,235,715 10,737,338 10,737,339
2_7 Liberatized Depreciation - PV 3 {66,815,375) (68,819,375} {66,819,375) (71,677,317) [68,917,842) (68,917,842)
is_ Palo Verde Start-Up Amortization 250,026 250,026 250,026 250,026 250,026 250,026
| 29 | Nutcfear Fuel Amartization PV 182 5,765,043 5,765,048 5,765,043 6,360,182 6,360,182 6,360,182
.30] Nutiear Fuel Amaortlzation PV 3 2,882,522 2,882,522 2,882,522 3,180,091 3,180,051 3,180,091
| 31 Debt AFUDC * (18,284,964} (18,702,297} {19,119,630) [19,506,553) {20,121,286) [20,121,288)
 32] Pre-1981 Repair Allowance (22,138,422) (22,138,422} {22,138,422) {22,138,422) {22,138,422) (22,138,422)
.33 Palo Verde Licensing Amortization {4,307,634) (4,307,634) {4,307,634) {4,486,841) {4,486,841) (4,486,841)
34 | Net Dperating Loss (NOL} 95,215,081 97,163,728 68,650,122 117,882,070 99,146,601 99,146,601
__.?:_5__ Deferred Federal Tax Credits 8,881,943 7,582,687 7,582,687 8,474,716 8,474,716 8,474,716

BB RR (3,968,426) {4,486,678) (5,002,085) {14,511,5624) {6,407,622]) {1,599,623) 1,580,638 (6,426,597)
| 37 | Liberalized Depreclation - Renewables (37,235,978) (37,352,368) (37,465,283} {46,470,165) {46,876,559} {46,876,598)
_§§_ Renewable NOL Allocation 31,591,438 31,189,576 30,791,084 30,358,918 38,865,355 38,869,355
ﬁ' Renewable NM AETC 1,676,114 1,676,114 1,676,114 1,599,623 1,599,623 {1,599,623) 1,580,648 1,580,648

40 M (90,588,527) (89,986,591} (86,801,730) (96,672,597} (54,628,796} 94,628,796 {40,892, 286) {40,892,286)
.44 | ALVARADO SQUARE ABANDONMENT (1,575,258) (1,575,258) (1,575,258) (1,575,258} {1,575,258) 1,575,258 {1,518,271) (1,518,271}
_i%__ ASSET RETIREMENT OBLIGATION 14,506,482 14,010,570 13,514,658 13,774,265 13,410,011 [13,410,011) 41,650,154 41,650,154
ER DEFERRED COAL COSTS (1,424,317) (1,151,472) {876,651) {600,125} (500,085} 500,085 (500,112) (500,112)
_ﬁ DOE SPENT FUEL SETTLEMENT 117,360 117,360 2,427,106 2,200,312 3,404,831 {3,404,831) 2,224,257 2,224,257
_ii INJURY & DAMAGES 1,961,250 1,961,250 1,961,250 1,859,502 1,859,502 {i,859,502) 3,266,262 3,266,262
| 46 | PCB REFINANCING [4,523,431) (4,523,431) [4,523,431) (4,105,194) (4,022,454) 4,022,454 16,434,838} (6,434,838}
| 47 ] RATE CASE EXPENSE (596,818) [574,853) (563,125) {739,224) {859,333) 859,333 $375,240) {375,240)
__4_8_“ RENEWASBLE ENERGY EXPENSES - - - - - -
| 49| LOS5 ON REACQUIRED DEST {3,989,254) (4,243,717) (4,243,717 [4,174,904) [4,174,904) 4,174,904 (3,288,195} (3,289,195}
| 50 ] PENSION AMPP “ - n - " 2,624,524 2,624,524
| 51] Penslon Qualifed {98,553,163) {98,141,807) [97,730,448) [109,371,067) [109,098,101) 109,098,101 [71,603,813) {71,603,813)
52| Eastern Interconnect Project Gain 154,348 194,348 184,348 27,764 27,764 {27,764} 0) (0}
| 53| Palo Verde Construction Credits 1 & 2 87,867 87,867 87,867 59,849 59,849 {59,849} 105,688 105,688
=l Palo Verde Dry Cask Storage 1 & 2 4,764,340 4,774,734 4,811,142 4,883,462 4,502,390 (4,902,390) 3,289,053 3,289,053
ﬁ Palo Verde Gain 1& 2 533,207 533,207 533,207 533,207 533,207 {533,207} 217,133 217,133

56 Palo Verde Dry Cask Storage 3 - - - - - 1613458 1,613,458
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] A B < D £ F H i
"1 [PNM Exhibit MFH-2
2 |ADIT-3: ADIT Pivot Table
3 | Hyperlink to Lead Sheet
4 | & = Included in base period rate base at book value
5 | AR = Renewable Rider
& | M =included in base period rate base at MDC value
7
8 | N = NON-UTILITY
9 | X =Underlying acct not in rate base
10§ 7 = Zero adjusted balance i
| 11] f i
| 12 | Values . L . o L .
13| Row Labels . . Adj Bal 03/31/14 ' Ad] B2106/30/14 Ad| Bal 09/30/14 . -Adj Bal 12/31/14 Ad] Bal 03/31/15 -~ Reverse Book MDCs Base MDC ad) Unadjusted Base
| 57 Palo Verde Prudence Audit 1 & 2 2,757 2,797 2,797 (68,222) {68,222) 68,222 24,053 24,053
| 58 ] Coat Mine Decommissioning {2,479,301) {1,842,500) {1,205,879) 150,985 1,038,955 (1,039,955} (12,630,200} {12,630,200)
Kl LVG5 Decommissloning 384,504 384,404 384,404 432,052 432,052 (432,052} 444,802 444,802
Ed TOU Reg asset/Hab - - - - - -
51 N (10,579,294} {10,945,415) {9,572,201) [11,337,737) [12,323,944) (12,323,944}
.52 FERPERAL TAX CORRECTION (59,937} (59,537) (59,937) (58,937) {59,837) {59,937)
63 | GAS PLANT DECOMM 5 FE (154,248) (154,254) (154,244) {166,093) (166,093) (166,093}
| 64 ] HEDGE LOSS 457,060 457,060 457,060 457,060 457,060 457,060
| 65 | PVNGS DECOMM NON UTIUTY (15,270,486} {15,645,611) {14,272,393) (16,387,525) (17,373,732) (17,373,732}
| 66 | MISC NON OPERATING 525,214 525,214 525,214 525,214 525,214 525,214
i NINE MILE TAP 71,838 71,888 71,888 25,870 25870 25,870
__E‘i LEBERALIZED DEPRECIATION NONOP 3,860,211 3,860,211 3,860,211 4,267,674 4,267,674 4,267,674
69 X 55,065,618 52,629,096 55,989,326 68,264,053 589,984,529 69,984,529
| 79 | ACCRUED ILLNESS 302,627 302,627 302,627 302,627 302,627 302,627
| 71] ACCRUED VACATION 2,488,470 2,488,470 2,488,470 2,475,158 2,479,298 2,479,298
| 72 ] ALVARADO SQUARE 467,253 467,253 467,253 467,253 467,253 467,253
173 BAD DEBT ALLOWANCE {54,573) (54,573) {54,573 {54,573) {54,573} [54,573)
| 74§ BIOMASS {103,801) {103,801) {103,801) {103,801) {103,801} (103,801)
-..25. BONUS5 ACCRUAL {700,233) (700,133) {700,133) {700,133) (700,133} (700,133)
.76 | COMPENSATION EXPENSE [3,538,694) {3,756,248) (3,136,969) (2,888,210) (3,782,051} {3,782,051)
| 77 | DEBT ISSUANCE COST (48,311) (48,311) (48,311} {20,149) {20,149) [20,149)
...ZE.. EFFECT OF NM TAX RATE 447,055 447,055 447,055 447,055 499,581 499,981
| 79 ] ENERGY EFFICENCY 1,430,852 1,430,952 1,430,952 1,430,952 1,430,952 1,430,952
.80 ] ENVIRONMENTAL LIABILITY 5,622 5,622 5,622 5,622 5,622 5,622
i EXTENDED LEAVE 41,117 41,117 41,117 258,581 28,581 28,58%
| 22 | FAS 109 14,342,603 14,342,603 14,342,603 12,580,455 10,637,313 10,637,313
| 823 | FIN 48 INTEREST (1,696,145} {1,696,145) {1,696,145) {1,507,216) {1,507,216) (1,507,216)
| 34| FUEL CLAUSE ADJUSTMENT (18,854,993} (23,218,878) {18,972,943) {17,204,303) {11,788,435) (11,788,435)
ﬁ GAIN REACQUIRED DEBT (212,774} (212,774} (212,774) (212,774) (212,774) {212,774)
| 86 | GENERAL RESERVE 824,674 824,674 524,674 1,002,965 1,002,865 1,002,965
LE7 ] HI VOLTAGE RESERVE 2,385,857 2,485,857 2,485,857 2,485,857 2,485,857 2,485,857
|58 ] INCENTEVE PAY PLANS 2,746,722 2,746,722 2,746,722 2,777,916 2,777,916 2,717,916
| &8 | MARK TO MARKET 42,604,098 42,079,580 41,123,291 45,356,118 42,601,080 42,601,080
__9_9_‘ NM S5OLAR ENERGY CENTER 34,056 34,056 34,056 118,094 319,094 119,084
| 51 PENSION VALUATION ALLOWARNCE 3,503,079 3,903,079 3,503,079 3,903,079 3,903,079 3,903,079
.82, PREPAID RENT REVENUE 26,795 26,795 26,795 {1,175} {1,175) [1,175)
| 93 ] PROPERTY TAX RESERVE (261,552) 63,534 63,534 63,534 63,534 63,534
_91 PV INCENTIVE PROGRAM 442,130 583,063 657,026 (652,293) 378,040 378,040
.25 | RATE RIDER (2,625) (380,406) (380,406) (368,771) {368,771) {368,771}
| 55 | REGULATORY RESERVE (5,938} (5,538} (5,938) (5,938) (5,938) {5,938}
i RENEWABLE CREDITS 14,407,752 14,407,752 14,407,752 27,564,601 27,564,601 27,564,601
..?.‘5. RENEWASLE ENERGY CERTIFICATES {4,340,274) {2,602,907) [1,960,675) (1,296,927) {711,930) {711,930}
99 Renewable Rider 502,963 502,563 502,963 425,588 372,458 372,458
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7 A B C D E F & H 1
"1 |PNM Exhiblt MFH-2
2 |ADIT-3: ADIT Pivot Table
3 | Hyperlink to Lead Sheet
4 | R=Inttuded in base period rate base at book value
5 | RR = Renewabie Rider
§ | M = Included in base period rate base at MDC value
7
8 | N= NON-UTILITY
9 | X = Underlying acct not in rate base
15 | Z =Zero adjusted balance
[1z]” 5
1 . o vales : _ o
13| Row Labels . - . AdjBal 03/31/14 - Ad) BalD6/30/14 " Adj Bal 09/30/14 - Ad]Bal12/31/14  Ad]Bal 03/31/15 | . Revarse Bobk MDCs - Bace MOC adj | Unadjusted Base
1100] REVENUE SUBJECT TO REFUND 377,056 546,811 749,476 323,768 375,036 375,036
103 ROW RESERVE (18,081} (18,081) (18,081) (37,832) (37,832) (37,832)
 102| SIERRA CLUB - - - - . .
}103] 5365 GROUNDWATER RESERVE 55,248 55,248 55,248 117,699 117,659 117,699
[104] SUN REFINANCING (3,129,478} (2,464,014) {2,464,014) {2,170,525) {2,099,670) (2,099,670)
| 105| TRISTATE RIGHT OF WAY {7,918} [7,918) [7,918) [7,918) (7,918) (7,928)
106 UNREALIZED GAIN ON ENERGY TRADING 1,136,672 1,304,634 21,688 {2,515,658) {1,841,732) {1,841,732)
107 WAGES 316,777 526,081 526,081 334,809 334,809 334,809
| 108 WORKERS COMP 1,614,738 1,614,738 1,614,738 1,143,371 1,143,371 1,143,371
| 109 RATE RIDER 12 513,384 513,384 513,384 513,384 513,384 513,384
110 OTHER LEGAL ACCRUALS {626,922) {626,922) (626,922} [637,763) 637,763} (637,763)
111 SELF INSURANCE 355,612 355,612 355,612 255,941 255,941 255,941
| 142] STATE AND LOCAL TAX RESERVE 58,797 58,797 58,797 58,797 58,797 58,757
113 NAVAID WORKFGRCE TRAINING 237,534 237,534 237,534 237,872 237,872 237,872
| 114} 51GS AUDIT RESERVES 272,542 1,340,740 16,957 16,967 16,967 16,967
| 115] 5J RECLAMATION TRUST 20,534 20,554 20,534 118,385 -118,395 118,395
| 116) FAS 115 (932,021) {532,021} {932,021) (932,021) {932,021} {932,021}
1117) 502 ALLOWANCE CREDITS 307,258 32,587 32,587 32,661 32,661 32,661
|118] SCR DEFERRED EXPENSES (2,059,717} {2,221,509) [2,081,225) {1,545,027) {1,708,675) (1,708,675)
1213 OTHER POST EMPLOYMENT BENEFITS {1,110,869) {1,110,869) {1,110,869) {2,813,830} {3,245,128) (3,245,128)
| 120 PVNGS #2 CARRYING COSTS - . - . - -
1225 FOUR CORNERS SURTAX SETTLEMENT - - - 185,568 185,668 185,668
1_2_% EPA BART ALTERNATIVE DEFERRED EXPENGES - - - (758,637) (758,637) (758,637)
123 2 - - - - - -
124 Zero Balance - - - B - -
1125 Grand Total (626,347,520_] . (643,401,298} (669,194,518) (664,470,966) 1674,122,585) 93,029,173 (3%,311,639) {620,405,051)
126} |
127 ]
128 ;
129
130
131
132| Per ADIT sheet {626,347,520) (643,401,298) (669,194,518} {664,470,966) {674,122,585) 93,029,173 {39,311,839) [620,405,051)
133] Difference - - - - - - - -
134
135] Per H-12 (670,842,844) {685,084,575) (715,621,643) {721,397,283) (731,783,171} 53,717,534 [678,065,536)
136| Rate base including renewables & mdes, above (670,842,844) {885,084,5758) (715,611,643} {721,397,283) {731,783,171) 93,029,173 {39,311,839) [678,065,638)
137] Difference C- - - - - {38,311,639) 39,311,639 -
133 H

these colunms combined on H-12
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PNM Exhibit MFH-2

ALT-3: ADIT Plvot Table

Hyperlink to Lead Sheet

R = Included In base period rate bage at book value

AR = Renewable Rider

M = included in base period rate base at MDC value

N = NON-UTILITY

X = Underlying acct not in rate base

Z = Zero adjusted balance

Roiw labels

1
2
3
4
5
3
7
3
]
10
111
13 Base Adjustments . - Adjusted Base Ad]. Bal 06/30/15 - AdjBal08/30/15 ' Ad|Bal 12/31/15 - Ad]Bal03/31/16 - Ad] Bal 06/30/1€ Ad] Bal 09/30/18
14 r (8,070,058) (638,816,811) {646,096,587) (672,023,386) {640,402 068) {638,682,523) (646,121,824) (680,908,063)
“:_L_E_ BOOK CAPITALIZED INTEREST (7,457,359) {7.457,358) [7,457,358) [7.,457,359) {7,457,355) (7,457,359) (7,857,359)
| 16 ] Liberalized Depreciation - Distribution (195,576,970) {195,798,475) {196,126,474) {196,567,177) [196,439,456) {196,357,615) (196,360,065)
| 17 ] Liberalized Depreciation - Generation (410,297,117) {412,191,808) {414,117,765) {422,240,953) (426,924,989) {431,438,326) [436,008,801)
| 18 | Liberalized Depreciation - Transmission (92,954,107) (93,409,720} {93,861,875) [94,421,211) {94,667,783) {95,032,540) (95,504,358)
_}_g. LINE EXTENSION POLICY 957,131 957,131 957,131 957,131 957,131 957,131 957,131
_29_ PREPAID EXPENSES (3,817,603) {3,817,603}) {3,817,603) {3,817,603) {3,817,603) {3,817,603) (3,817,603)
_Z_:I_;_ AFTON WRITEDOWN 7,914,712 7,914,712 7,914,712 7,914,712 7,914,712 7,914,712 7,914,712
_y._ TAX CAPITALIZED INTEREST 22,148,898 22,148,898 22,148,398 22,148,898 22,148,898 22,148,898 22,148,898
|23 | Contributions In Ald of Construction 35,099,552 35,009,552 35,099,552 35,099,552 35,099,552 35,099,552 35,099,552
24 Pollution Controf Facllities 4 Corners {508,641) (569,152} (629,662) (690,173} (739,846) {789,519} {839,192)
E FERC Customer Depreciation 1,260,187 1,270,510 1,280,832 1,291,155 1,297,720 1,304,286 1,310,851
..3.&‘.... Liberalized Depreciation - Other {9,155,924) 1,577,415 2,514,922 3,165,057 3,226,002 4,425,117 5,557,201 6,549,522
|27 | Uberalized Depreciation - PV 3 (68,917,842) {68,750,150) (68,604,178) (68,476,292) (68,300,317) {68,130,564) (67,974,775)
| 28 § Pale Verde Start«Up Amortization 250,026 250,026 250,026 250,026 250,026 250,026 250,026
| 25§ Muclear Fuel Amortization PV 182 6,360,182 7,180,091 7,832,581 7,944,706 9,031,064 9,507,751 10,368,191
____3'0_ Nuclear Fuel Amortization PV 3 3,18C,091 3,407,300 3,877,800 4,127,093 4,644,157 5,072,054 5,415,259
| 31 ] ‘Debt AFUDC (20,121,286) {21,603,630) {23,474,342) {25,627,370) {26,538,434) [27,363,189) (27,664,787)
| 32 Pre-1981 Repair Allowance (22,138,422) {22,138,422) {22,138,422) {22,138,422) {22,138,422) [22,138,422) {22,138,422)
..3..3_ Palo Verde ticensing Amortization (4,486,841) {4,666,048) (4,739,074) {4,744,258) {4,749,441) {4,754,625) (4,752,808)
.24 | Net Operating Loss (NOL} 1,089,866 100,236,466 95,088,023 71,942,028 114,344,760 118,847,675 114,977,102 83,233,832
i Deferred Federal Tax Credits 8,474,716 8,474,716 8,474,716 8,474,716 8,474,716 8,369,225 8,369,225
3B RR " {6,426,597) (7,244,883) (8,082,367} (46,220,397] (45,779,114} (45,337,831) {44,972,349)
__3_’_?_" Liberalized Depreciation - Renewables {46,876,599) (47,175,077) (47,473,555) (47,763,013} (47,321,730} (46,880,446) {46,439,163)
__’:g_ Renewzbie NOL Allocation 38,869,355 38,349,547 37,848,572 - - - -
i Renewable NM AETC . - 1,580,648 1,580,648 1,542,616 1,542,616 1,542,616 1,542,616 1,466,814
40 M (31,623,033} (72,505,319} (72,505,319) (73,228,732) (73,228,732} (73,229,732) (73,229,732} {70,162,686)
| 41 | ALVARADO SQUARE ABANDOQNMENT - {1,518,271) (1,518,271) (1,518,271) {1,518,271) (1,518,271) {1,518,271) {1,218,644)
..-.4.:3..4 ASSET RETIREMENT OBLIGATION (35,449,393} £,200,761 6,200,761 5,742,650 5,742,650 5,742,650 5,742,650 6,485,405
| 43 DEFERRED COAL COSTS - (500,112} {500,112) {292,896) {292,896) (252,896) {292,896} a
| 441 DOE SPENT FUEL SETTLEMENT {8,717} 2,215,541 2,215,541 2,215,540 2,215,540 2,215,540 2,215,540 1,115,544
_45_ INJURY & DAMAGES . 3,266,262 3,266,262 3,266,262 3,266,262 3,266,262 3,266,262 3,266,262
_ﬂi PCB REFINANCING - (6,434,838) 6,434,838} {6,269,327) {6,269,327} {6,269,327) {6,269,327) (5,939,444)
4_7 RATE CASE EXPENSE - {375,240) (375,240} {1,583,094) {1,583,094) {1,583,004) [1,583,094) (795,131)
_'D.f.‘?... RENEWABLE ENERGY EXPENSES - - - . - - n
| 49 | LOSS ON REACQUIRED DEST - [3,289,195) (3,289,195} {3,212,540) {3,212,540) (3,212,540) (3,212,540) (3,058,757)
ﬂ PENSION AMPP - 2,624,524 2,624,524 2,574,139 2,574,139 2,574,139 2,574,138 2,466,832
~§_1_ Pension Qualified - {71,603,813) (71,603,813} (71,287,114} {71,287,114) {71,287,114) {71,287,1143) {70,071,216)
| 52 ] Eastern Interconnect Project Gain - {0) (o} (6} 0} (5] {0) {0)
__5_?3__ Palo Verde Construction Credits 1 & 2 - 105,688 105,688 91,757 91,757 91,757 91,757 63,992
| 84 ] Palo Verde Dry Cask Storage L & 2 (3,289,053) ] 0 0 1] 1] 1] o
..EE. Palo Verde Gain 1 & 2 - 217,133 217,133 188,692 188,692 188,692 188,652 155,382
56 Palg Verde Dry Cask Storage 3 (1,613 458) (0} {0) {0) {0) {0) (0) (0]
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A M N o P Q
1. |PNM Exhibit MFH-2
2 |ADIT-3: AD(T Pivot Table
3 | Hyperlink to Lead Sheet
4 | R=Included in base period rate base at book value
5 | RR = Renewable Rider
& | M = Included in base period rate base at MDC value
7
8 | N= NON-UTILITY !
& { X = Underlying acct not in rate base i
10| Z =Zero adjusted balance
[ 11|
12 e e ) . : SR : .
13 | Row Labels e Base Adjustients -~ Adfusted Base' ' Ad], Bal 06/30/15 | - "Ad] Bal09/30/15 - Ad] Bal 12/31/45 . /Ad) Bal 03/31/15 " . Ad] Bal08/30/16  Ad] Bal 09/30/16
57 Palo Verde Prudence Audit1 & 2 - 24,053 24,053 9,228 9,228 9,228 9,228 -
| 58] Coal Mine Decommissioning 8,747,588 (3,882,612) (3,882,612} (3,528,190} (3,528,190} (3,528,190} (8,528,190) {2,821,787)
| 59| LVGS5 Decommissioning - 444,802 444,802 471,430 471,430 471,430 471,430 238,546
| 60} TOU Reg asset/liab - - {98,000) {98,000} (98,000} (98,000} [49,169)
51 B {12,323,9443) (12,323,944) (12,323,944} (12,323,944} (12,323,944} (12,323,944) {12,323,944)
|52 ] FEDERAL TAX CORRECTION (59,937} {59,937) {59,937) {59,937} {59,937) {59,937} (59,937%)
| 63 ] GAS PLANT DECOMM S FE (166,093) {156,093) {166,093) {166,093) {166,093} {166,093} (166,093}
.64 HEDGE 1055 457,060 457,060 457,060 457,060 457,060 457,060 457,060
| 65 | PVRGS DECOMM NON UTILITY (17,373,732} (17,373,732) {17,373,732) (17,373,732) (17,373,732) (17,373,732} {17,373,732)
| 651 MIS5C NON'OPERATING 525,214 525,214 525,214 525,214 525,214 525,214 525,214
__§2"_ NINE MILE TAP 25,870 25,870 25,870 25,870 25,870 25,870 25,870
68 ] (tBERALIZED DEPRECIATION NONOP 4,267,674 4,267,674 4,267,674 4,267,674 4,267,674 4,267,674 4,267,674
63 : 59,984,529 59,984,529 69,984,529 59,084,529 69,984,529 69,984 529 69,984,529
70 ACCRUED ILLNESS 302,627 302,627 302,627 302,627 302,627 302,627 302,627
E ACCRUED VACATION 2,479,298 2,479,298 2,479,298 2,479,298 2,479,298 2,479,298 2,479,298 |,
| 72| ALVARADO SQUARE 467,253 467,253 467,253 467,253 467,253 467,253 467,253
| 73] BAD DEBT ALLOWANCE (54,573} {54,573) {54,573) {54,573) {54,573) {54,573) {54,573}
| 74 | 8i0MASS: {103,801} {103,301} {103,801) {103,801) (103,801) {103,801) {103,801}
[ 75 | BONUS ACCRUAL {700,133} (700,133) {700,133) {760,133) {700,133) {700,133} {700,133)
-_i'i COMPENSATION EXPENSE (3,782,051} {3,782,051) {3,782,051) (3,782,051) (3,782,051) (3,782,051) (3,782,051}
| 77 | DEBT 5S5UANCE COST {20,149) (20,149) (20,149) (20,149) {20,149) {20,149) {20,149)
| 78| EFFECT OF NM TAX RATE 495,981 499,581 499,981 499,981 499,981 499,581 499,981
__?i ENERGY EFFICIENCY - 1,430,852 1,430,952 1,430,952 1,430,952 1,430,952 1,430,952 1,430,952
EN ENVIRONMENTAL LIABILITY 5,622 5,622 5,622 5,622 5,622 5,622 5,622
| 81 EXTENDED LEAVE 28,581 28,581 28,581 28,581 28,581 28,581 28,581
_§_§_‘ FAS 109 1C,637,313 10,637,313 10,537,313 10,637,313 10,637,313 10,637,313 10,637,313
_§.§_' FIN 48 INTEREST (1,507,216} [1,507,215) {1,507,216) (1,507,216) (1,507,218) {1,507,216) (1,507,216}
| 84] FUEL CLAUSE ADJUSTMENT {11,788,435) [11,788,435) [11,788,435) [11,785,435) {11,788,435) (11,788,435) {11,788,435)
| 85 ; GAIN REACQUIRED DEBT [212,774) (212,774) [212,774) {212,774) {212,774) [212,774) {212,774}
26| GENERAL RESERVE 1,002,965 1,002,965 1,002,965 1,002,965 1,002,965 1,002,965 1,002,965
| 87 H! VOLTAGE RESERVE 2,385,857 2,485,857 2,485,857 2,485,857 2,485,857 2,485,857 2,485,857
| 58 | INCENTIVE PAY PLANS 2,777,916 2,777,916 2,777,916 2,777,918 2,777,916 2,777,916 2,777,916
K1) MARK TO MARKET 42,601,080 42,601,080 42,601,080 42,601,080 42,601,080 42,601,080 42,601,080
L0 NM 50LAR ENERGY CENTER 119,094 118,094 119,094 119,094 119,094 119,094 119,084
151 ] PENSION VALUATICN ALLOWANCE 3,903,079 3,903,079 3,903,079 3,903,079 3,903,079 3,903,079 3,903,079
| 82] PREPAID RENT REVENUE (1,175} {1,175) {1,175) {1,175) {1,175) [1,175) [2,175)
|53 ] PROPERTY TAX RESERVE 63,534 63,534 63,534 63,534 63,534 63,534 63,534
| 54 PV INCENTIVE PROGRAM 378,040 378,040 378,040 378,040 378,040 378,040 378,040
EE RATE RIDER {368,771} (368,771) (368,771) - {368,771) {368,771) {368,771) (368,771}
.26 ] REGULATORY RESERVE {5,938} (5,938) (5,938) {5,938} {5,938) {5,038} (5,938}
9_'? RENEWABLE CREDITS 27,564,601 27,564,601 27,564,601 27,564,601 27,564,601 27,564,601 27,564,601
_9§' RENEWABLE ENERGY CERTIFICATES - {711,930) {711,930} (711,930} (711,930) {711,930) {711,930} {711,930)
99 Renewahle Rider 372,358 372,458 372,458 372,458 372,458 372,458 372,458
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: A J K L i N o} P qQ
1 |PNM Exhibit MFH-2

2 |ADIT-3: ADIT Fivot Table

3 | Hyperlink g Lead Sheet

4 | R=Included in base period rate base at book value

S | RR = Renewable Rider

& | M= Included in base period rate base at MDC value

7

8 | N=NON-UTILITY

S _| X = Underlying acct not in rate base

10| Z=Zerp adjusted balance
A1)

13 | Row Labels . Base Adlustments " ‘Adjusted Base -~ Ad). Bal 06/30/15 | - Adj Bal 09/30/15 | AdjBal 12/33/15 " AdjBal03/31/16 - Ad) Bal 06/30/16 = AdjBal 09/30/16 -
 100] REVENUE SUBIECT TO REFUND 375,036 375,036 375,036 375,036 375,036 375,036 375,036
| 101] ROW RESERVE [37,832) (37,832) {37,832} (37,832) {37,832) {37,832} {37,832}
102| SIERRA CLUB . - . - - - -
1103] 51GS GROUNDWATER RESERVE 117,699 - 117,699 117,699 117,699 117,699 117,699 117,699
1 104] SUN REFINANCING (2,099,570) (2,099,670) {2,099,670) 12,095,670) {2,089,670) (2,099,670) (2,099,670}
_}E'_S_ TRL 5TATE RIGHT OF WAY [7,918) {7,918) {7,918} {7,918) {7,918) {7,918) {7,918}
1106 UNREALIZED GAIN ON ENERGY TRADING {1,841,732} (1,841,732) (1,541,732] (1,841,732) (1,841,732) (1,841,732} (1,841,732}
107] WAGES 334,809 334,809 334,809 334,809 334,809 334,809 334,809
_}Eﬁ WORKERS COMP 1,143,371 1,143,371 1,143,371 1,143,371 1,143,371 1,143,371 1,143,371
108 RATE RIDER 12 513,384 513,384 513,384 513,384 513,384 513,384 513,384
| 110f OTHER LEGAL ACCRUALS (637,763} - (637,763) (637,763) {637,763} (637,763) (637,763) {637,763)
114 SELF INSURANCE 255,941 255,941 255,941 255,941 255,041 255,041 255,941
[112] STATE AND LOCAL TAX RESERVE 58,797 58,797 58,797 58,797 58,797 58,757 58,797
| 113) NAVAIO WORKFORCE TRAINING 237,872 232,872 237,872 237,872 237,872 237,872 237,872
114 SIGS AUDIT RESERVES 16,967 16,967 16,957 16,967 16,567 16,967 16,967
| 115] 51 RECLAMATION TRUST 118,395 118,395 118,395 118,395 118,395 118,395 118,395
1116 FAS5 115 (932,021) (932,021} [932,021) (932,021) [932,021) (s32,021) (932,021)
f117] 502 ALLOWANCE CREDITS 31,661 32,661 32,661 32,661 32,661 32,661 32,66%
118] SCR DEFERRED EXPENSES (1,708,675) (1,708,675} {1,708,675) {1,708,675) {1,708,675) {1,708,675) [1,708,675)
[115) GTHER POST EMPLOYMENT BENEFITS (3,245,128) (3,245,128) {3,245,128) {3,245,128) (3,245,128} {3,245,128) (3,245,128)
[120] PVNGS #2 CARRYING COSTS - . - “ - “ -
__E._l FOUR CORNERS SURTAX SETTLEMENT 185,668 185,668 185,668 185,668 185,668 185,568 185,668
[122| EPA BART ALTERNATIVE DEFERRED EXPENSES (758,637) (758,637} 1758,637) [758,637) (758,637) [758,637) (758,637)
123 2 : - - - - - - -
124 Zero Balance - - " - - - ¥
|125] Grand Total ' (39,683,091} - [660,088,143) [653_,186,10_4) [555,674-,900)' (702,151,612} __{700,031,184) {707,028,801) - (738,382,512
126
127]

123

129 H

130

131

132] Per ADIT sheet [39,683,081) [EE60,088,143) {668,186,104] {695,674,900) (702,191,612} (700,031,184} (707,028,801) {738,382,512)
133 Difference - - - - - - - - -
134]

135} Per H-12 {39,683,091) {717,748,725) (753,335,485} (759,852,197} {757,691,769) {764,689,386) [796,043,087)
136] Rate base including rerewables & mdcs, above (39,683,081} [717,748,728) (753,335,485} (759,852,197} {757,691,769) {764,685,388) {796,043,087)
137 Difference - 3 - “ : - - - -
1328

Not shown on H-12 -

621 40 I} 3OVd

¢"H4I LIFIHX3 NN



PNM Exhibit MFH-2

ADIT-3: ADIT Pivot Table

Hyperlink to Lead Sheet

R = Included in base pericd rate base at bosk value

RR = Renewabie Rider

M = Included in base period rate base at MDC value

N = NON-UTILITY

X = Underlying acct net in rate base

Z = Zero adjusted balance

Row Labels -

IRS Proration  Test Adjustnients - ‘Adjusted Test -

Pale Verde Dry Cask Storage 3

1
2
3
4
5
5
7
-]
k]
10
—.j;.".l...
| 12|
13
4] r 2,070,507 {678,837,556)
| 15 BOOK CAPITALIZED INTEREST {7,457,355)
| 16| Liberalized Depreciation - Distribution 7,583 {195,352,472)
| 17} Liberallzed Depreciation - Generation 3,038,282 {432,970,608)
18| Liberallzed Depreciation - Transmission 321,601 (95,182,757)
| 15| LINE EXTENSION POLICY . 557,131
_22_ PREPAID EXPENSES (3,817,608}
121 ] AFTON WRITEDOWN 7,514,712
| 22 | TAX CAPITALIZED INTEREST 22,148,898
| 231 Contributions In Aid of Constructlon 35,005,552
| 24 ] Pollution Controf Facilities 4 Corners 32,935 {806,257)
| 25, FERC Customer Depreciation (4,353) 1,30€,498
| 26 ] tiberalized Depretiation - Other (652,436) 5,897,085
| 27 Liberalized Deprecistion - PV 3 (100,572) (68,075,347)
| 28 | Palo Verde Start«-Up Amortization 250,026
29 ] Nuclear Fuel Amortization PV 182 (563,174) 8,805,017
| 30 Nuclear Fuel Amortization PV 3 (208,342) 5,205,916
| 31 Debt AFUDC 199,373 {27,464,814)
32 Pre-1981 Repalr Allowance (22,138,422}
33 | Palo Verde Licensing Amortization (4,750,808}
& Net Operating Loss (NOL) 83,233,832
[3s] Deferred Federal Tax Credits 8,369,225
35 RR {252,590) - (45,264,939}
|1 27 Lberalized Depreciation - Renewables {252,590) (46,731,753)
.38 ] Renewable NOL Allocation B
EER Renewable NM AETC - 1,466,814
40 Ll . 8,746,579 (61,416,121}
| 41 ALVARADO SQUARE ABANDONMENT - (1,218,644)
...5.?.‘. ASSET RETIREMENT OBLIGATION - 6,485,405
| 43 | DEFERRED COAL COSTS - ]
| 44 | DOESPENT FUEL SETTLEMENT - 1,115,544
| 45 | INJURY & DAMAGES - 3,266,262
.45 | PCB REFINANCING - {5,939,444)
| 47 | RATE CASE EXPENSE - (795,131)
.4_3 RENEWABLE ENERGY EXPENSES -
| 48 | LOSS ON REACQUIRED DEBT - (3,058,757}
| 50| PENSION AMPP - 2,466,832
| 511 Pension Qualified 8,697,406 (61,373,811)
.52 Eastern Interconnect Project Gzin - 0
.33 Palo Verde Construction Credits L & 2 - 63,952
| 54 Palo Verde Dry Cask Storage 1 & 2 - 0
| 55| Palo Verde Gain 1 & 2 - 155,882
56

(0)
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Renewzhle Rider

: A R s T
1 |PNM Exhibit MFH-2
2 |ADIT-3: ADIT Pivot Table
3 | Hyperlink to Lead Sheet
4 | R=Included in base period rate base at book value
S | RR = Renewable Rider
& | M= Inciuded in base period rate base at MDC value
ri .
2 | N=NON-UTILITY
2 | X=Underlying acct notin rate base
10 | Z =Zerp adjusted balance
[ 11]
13 | Row Labels R IRS Prpration . . Test Adjustments . “Adjusted Test,
| 57} Palo Verde Prudence Audic 1 & 2 - -
| 58] Coal Mine Detommissioning - (2,821,787}
| 58 | LVGS Decommissioning - 238,546
| 60} TOU Reg asset/liab 49,169 B
61 N (12,323,944)
| 62| FEDERAL TAX CORRECTION {59,937}
_j}_ GAS PLANT DECOMM S FE {166,093}
| 64 | HEDGE LOSS ~ 457,060
.55 | PVYNGS DECOMM NON UTILITY (17,373,732}
| 66 MISC NON OPERATING 525,214
57 NINE MILE TAP 25,870
_G_mB_‘ LIBERALIZED DEPRECIATION NONOP 4,267,674
581 X 69,584,529
lﬁ_ ACCRUED ILLNESS 302,627
|71 ACCRUED VACATION 2,479,298
| 72 ALVARADO SQUARE 457,253
| 73| BAD DEBT ALLOWANCE [54,573)
| 74] BIOMASS {103,801)
| 75 ] BONUS ACCRUAL {700,133}
_25_ COMPENSATION EXPENSE {3,782,051)
v DEBT iSSUANCE COST (20,149}
.78 ] EFFECT OF NM TAX RATE 499,981
[ 79| ENERGY EFFICIENCY . 1,430,952
E ENVIRONMENTAL LIABILITY 5,622
E EXTENDED LEAVE 28,581
_8_2_ FaS 109 10,637,313
|83 | FIN 48 INTEREST (1,507,216}
| 84 | FUEL CLAUSE ADJUSTMENT (11,788,435}
__B_g_ GAIN REACQUIRED DEBT {212,774}
| 86 | GENERAL RESERVE 1,002,965
| 87| HI VOLTAGE RESERVE 2,485,857
_E.§_ INCENTIVE PAY PLANS 2,777,916
..5?.. MARK TQ MARKET 42,601,080
| 90 ] NM SOLAR ENERGY CENTER 115,094
EXR PENSION VALUATION ALLOWARNCE 3,983,079
| 92 | PREPAID RENT REVENUE {1,275)
.22 ] PROPERTY TAX RESERVE 63,534
94 | PV INCENTIVE PROGRAM 378,040
| 95 | RATE RIDER (368,771)
| 96 | REGULATORY RESERVE {5,938)
9_7 RENEWABLE CREDITS 27,564,601
ﬂ_ RENEWABLE ENERGY CERTIFICATES {711,930}
93

372,458
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: A R S T
1 [PNM Exhibit MEH-2,
2 JADIT-3: ADIT Pivot Table
3 | Hyperlink to Lead Sheet
4 | R=Included in base period rate base at book value
5 1 RR = Renewable Rider
5 | M= Included in base period rate base at MDC value
7
2 | N = NON-UTILITY
9 | X = Underlying acet not in rate base
10| Z =Zero adjusted balance
[ 11]
13| Row Labels B IRS Proration” - Test Adjustménts - Adjusted Test’
EP_ REVENUE SUBJECT TO REFUND 375,036
101} ROW RESERVE (37,832)
102]  SIERRACLUB -
_}_03 5FGS GROUNDWATER RESERVE 117,698
| 104) SUN REFINANCING (2,099,670}
1 105] TRISTATE RIGHT OF wWAY {7,918}
10§ UNREALIZED GAIN ON ENERGY TRADING (1,841,732}
107 WAGES 334,809
[ 108] WORKERS COMP 1,143,371
| 109] RATE RIDER 12 513,384
[330] OTHER LEGAL ACCRUALS {637,763)
&' SELF.INSURANCE 255,941
|112] S5TATE AND LOCAL TAX RESERVE 58,797
| 113] NAVAJO WORKFORCE TRAINING 237,872
i}.ﬂ S)GS5 AUDIT RESERVES 16,967
1115] SJ RECLAMATION TRUST 118,395
| 115] FAS 115 (932,021)
| 137) 502 ALLOWANCE CREDITS 32,651
| 112} SCR DEFERRED EXPENSES {1,708,675)
| 119] OTHER POST EMPLOYMENT BENEFITS (3,245,128)
12.9. PVNGS #2 CARRYING COSTS -
1211 FOUR CORNERS SURTAX SETTLEMENT 185,668
122 EPA BART ALTERNATIVE DEFERRED EXPENSES (758,637}
123] 2 -
124 Zero Balance -
125| Grand Totat 4777917 - 8746574 . (727,858,021)
126
127
128
129
130
131
132] Per ADIT sheet 1,777,817 8,745,574 {727,858,021)
133 Difference - « -
134]
135 Per 4-12 1,777,917 B,746,574 (785,518,605}
138[ Rate base including renewables & mdes, abave 1,777,917 8,745,574 (785,518,606)
137| Difference - | - 1
138 |

62} 4O ¥i 39Vd

Z"HAW 1I9IHX3 WNd
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1 PNM Esthiblt MFH-2

2 ADIT-4: ADIT Rollforward

3 Hyperlink to Lead Sheet

4 |N=NGN-UTILTY

5 |X=Underlying acct not in rate base

& |Z=Zero adjusted balance

7 [R=Included in base pericd rate base at baok value

2 |RR=Renewable Rider

3 |M=Included In base period rate base at MDC value 12/31/13 12/31/13 2014Q1 03/31/14

! -Rate Description

10| DocRef | acct sum Code BalSht Acct 82l 1304 Depr Allpc 1304 Adj.s 1304 Adj. Bal 1304 Activity 1441 Bal 1401

11| 130000 150 |MISC NGN OPERATING N ACCUM DIT - MISC NON OPER FIT 525,203 11 525,214 - 525,214
12| 1900003 | 190 |ZeroBalance i 253060 ADIT HT - REGULATORY RESERVE - - - N
131 1300004 | 180 |Zero Balance z ADIT SIT - REGULATORY RESERVE - - - -
14| 1900001 | 190 |TRISTATE RIGHT OF WAY X 253093 TRI STATE RIGHT OF WAY FIT 108,238 108,238 N 108,238
15| 1300002 | 150 |TRISTATE RIGHT OF WAY X TRI STATE RIGHT OF WAY SIT {116,156) {116,156} - {118,135)
16| 150004 190 |ALVARADO SQUARE X 253002 ACCUM DIT - ALVARADD SQUARE FIT 383,930 333,830 - 383,930
17| 130005 190 |ALVARADO SQUARE X ACCUM DIT - ALVARADO SQUARE 5IT 85,323 83,323 - 33,323
18 190009 190 |WAGES X 242008 DEFERRED FIT WAGES 260,286 260,286 - 280,288
12| 190010 150 |WAGES X DEFERRED SIT WAGES 56,491 56,491 - 56,491
20| 180015 160 |Penslon Qualliled M Q 242108, 182360 DEFERRED FIT PENSION (61,396,424} {B1,396,424) 340,396 (81,056,028)
21| 190016 190 |Pehsion Qualified M 1823561 DEFERRED SIT PENSION [16,566,393) (16,666,393} 70,560 (16,395,433)
22| 180018 196 |Deferred Fzderal Tax Credits r Tax only Alt Min Cred|t | 105,491 105,491 - 105,491
23| 180023 190 |ACCRUED VACATION X 24201001z 013 DEFERRED FIT ACCRUED VACATION § 2,044,694 2,044,694 - 2,044,694
24| 150024 | 150 |ACCRUED VACATION X DEFERRED SIT ACCRUED VACATION | 443,776 443,776 - 443,776
25| 190027 | 190 |Zero Balance H 253021 DEF FIT USBR | - - - - -
26 | 180028 190 |Zero Balance z DEF SIT USBR H - - - - -
27| 190035 190 |Eastern Interconnect Project Gain m 253015 ACCUM DIT - EIP GAIN FIT 168,028 168,028 - 168,028
28| 190036 | 19¢ |Eastern lntercennect Project Gain m ACCUM DJIT - EIP GAIN SIT 26,320 26,320 - 26,320
29| 130033 190 |FPalo Verde Frudence Audit 18 2 M 55.75% * 254025-700 | DEF FIT PV PRUDENCY AUDIT AMORT 140,114 140,114 - 140,114
30 ] 150040 | 190 |Palo Verde Prudence Audit 1 & 2 M DEF SIT PV PRUDENCY AUDRIT AMORT {137,317) (137,317) - (137,317)
31] 190046 | 190 |Contributians In Aid of Construction R 107000 ct 807 DEFERRED FI'T CONTRIB IN AID 26,670,828 26,670,928 274,682 27,045,610
32| 150047 199 |Contributions in Ald of Construction R DEFERRED SIT CONTRIB IN AlD 5,788,579 5,788,579 78,108 5,866,687
331 190048 190 | TAX CAPITALIZED INTEREST R Tex only DEFERRED FIT CAPITALIZED INTEREST 18,788,793 18,788,793 552,383 19,351,176
34| 190049 190 |TAX CAPITALIZED INTEREST R DEFERRED SIT CAPITALIZED INTEREST 2,997,230 2,897,230 117,234 3,114,464
35 190050 190 |GAS PLANT DECOMM § FE N 253040, 283028 DEFERRED FIT GAS PLANT DECOMM 5 {126,739) (126,739) - (128,739)
36} 190051 190 |GAS PLANT DECOMM S FE N DEFERRED 5IT GAS PLANT DECOMM [27,505) {27,505) - {27,505)
37| 190052 190 |ASSET RETIREMENT OBLIGATION m 128000, 123100 DEF FIT NUCLEAR DECOMM (30,811) {30,811} {1,111,404) {1,142,215)
38| 190053 | 190 |ASSET RETIREMENT OBLIGATION m 253019, 283023 DEF SIT NUCLEAR DECOMM 19,779) {9,779) {231,684) (241,463)
38| 180054 130 |Zero Balance z Tax only ACC DIT - IRS EXAMS 84 - 30 FIT {1,352,953) 1,352,563 - ~ N
40| 190055 | 190 |Zero Balance z ACC DIT - IRS EXAMS 84 - 90 3IT 2,222,086 12,222,086) - - -
41| 190056 190 |Pale Verde Construction Credits 1 8 2 M 254024 DEF FIT PY CONSTRUCTION CREDITS 118,441 118 441 - 118,441
42| 190057 190 |Palo Verde Construction Credits 1 B 2 M DEF SIT PV CONSTRUCTION CREDITS 25,702 25,702 - 25,702
431 190084 190 |GENERAL RESERVE X 253000 DEFERRED FIT GEMERAL RESERVE 677,606 677,606 - 677,806
441 190085 190 JGENERAL RESERVE X DEFERRED SIT GENERAL RESERVE 147,068 147,068 M 147,068
451 190088 120 (PCB REFINANCING m 182303 DEFERRED FIT INTEREST RATE SWAF 32,615 32,615 - 32,615
461 190087 130 ]PCB REFINANCING m DEFERRED 5iT INTEREST RATE SWAF 7,078 7,078 - 7,078
47{ 150088 | 190 {COMPENSATION EXPENSE X 242008 DEF FIT COMPENSATION EXPENSE {2,058,442) {2,058,442) (817,902) (2,976,344}
48] 190089 | 190 {COMPENSATIGN EXPENSE X, DEF SIT COMPENSATION EXPENSE (446,757) (446,757 {108,153) (554,950}
49| 150115 190 [OTHER LEGAL ACCRUALS x 253050 FIT DEFERRED OTHER LAWSUITS 439,340 438,340 - 439,340
50| 196116 | 180 |OTHER LEGAL ACCRUALS X SIT DEFERRED OTHER LAWSUITS 95,354 95,354 - 95,354
31 150128 190 [NIMNE MILE TAF N Tax only DEF FIT NINE MILE TAP 58,070 58,070 - 59,070
52] 1s0129 120 |NINE MILE TAP N DEF SIT NINE MILE TAP 12,818 12,818 - 12,818
53] 190140 190 |PVYNGS DECOMM NON UTILITY N NUC DECOMM - NON OP FIT 484,816 484,816 - 484,816
541 150141 190 |PYNGS DECOMM NON UTILITY N NUC CECOMM - NON OP 5T 108,318 108,318 - 108,318
55] 180142 190 |Palo Varde Galn1&2 ™M 253027 FET DEF PV GAIN ADJ 435,833 435,833 - 425,833
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1 FNM Exhiblt MFH-2 -

2 ADIT-4; ADIT Rollforward

3 _Hyperlink to Lead Shaet

4 IN=NON-UTILITY

5 [X=Underlylng acct not In rate base

& [Z=Zert adjusted balance

7 |R=included In base perfod rate base at book value

8 |RR=Renewabie Rider

2 {M-=included In base period rate base at MDC value 12/33/13 12/31/13 261401 03/31/14

] Rate Description

10| DocRef | aeet sum Code Bal Sht Acet Bal 1304 Depr alloc 1304 Adl.s 13Q4 Ad]. Bal 13Q4 Activity 1401 Bal 13031

56 190142 | 190 [Palo Verde Gain1 &2 M SIT DEF PV GAIN ADJ 97,374 97,374 B 97,574
57 130146 190 [Deferred Federal Tax Credits R Tax anly FIT DEFERRED R&D CREDIT 8,776,452 8,776,452 . 8,776,452
581 190147 | 130 |ZeroBalance Z 228400 DEF FIT PY DECONTAMINATION NU - - - -
59) 180148 | 190 |ZeroBalance Z DEF SIT Pv DECONTAMINATION NU (1) 1 " - .
60| 150151 190 |OTHER POST EMPLOYMENT BENEFITS X 228300, 302, 303 DEFERRED FIT 401(h) CONTRIBUTICN {912,759) [912,759) - {912,759)
61| 190152 | 190 [OTHER POST EMPLOYMENT BENEFITS x DEFERRED SIT 40}{k) CONTRIBUTION {198,110} (198,110} R {198,110}
62| 120161 190 |PENSION VALUATION ALLOWANCE X oct FIT PENSION VALUATION ALLOWANCE 67,196,835 67,196,63% - 57,166,635
B3] 130162 | 190 |PEMSION VALUATION ALLOWANCE x 5IT PENSION VALUATION ALLOWANCE (63,293 556) 162,293,556) N 163,293,556)
641 190163 | 190 |REGULATORY RESERVE X FIT REGULATQRY RESERVE (4,879) {4,879) - (4,879)
65| 190154 | 190 |REGULATORY RESERVE X 51T REGULATORY RESERVE (1,059) (1,059) . (1,089)
65 ] 150165 | 190 |ENVIRQNMENTAL LIABILITY X 253040 DEFERRED FIT ENVIRONMENTAL 4,648 4,619 - 4,619
67) 150166 | 190 [ENVIRONMENTAL LIABILITY X DEFERRED SIT ENVIRONMENTAL 1,603 1,008 . 1,003
B8 | 150165 190 [FAS 109 X Tax only ADIT FAS 109 FED 24,365,893 24,365,893 117,565 24,483,458
63 180170 | 190 |FAS109 X ADIT FAS 109 5T 54,047,458 54,047,458 (4,725,387) 49,521,071
J0| 190175 | 180 |WORKERS COMP ¥ 226200 DEF FIT WORKERS COMP 1,326,779 1,326,779 - 1,326,779
71| 190176 | 150 |WORKERS COMP x DEF /T WORKERS COMP 287,959 787,959 R 287,859
72| 180177 180 [SELF INSURANCE X 228201, 202 DEFERRED FIT GENERAL LIABILITY SELF 283,363 283,363 - 283,363
75| 190178 | 190 |SELF INSURANCE X DEFERRED SIT GENERAL LIABILITY SELF 51,500 61,500 N 61,500
741 190187 190 |ASSET RETIREMENT QBLIGATION m | 101317, 326, 347, 108200 | DEF FIT GAS PLANT DECOM $J4, 13,004,738 13,004,738 - 13,004,738
761 190188 | 390 ;ASSET RETIREMENT OBLIGATION m | 210, 299, 230000, 254023 | DEF 5IT GAS PLANT DECOM SJd, 2,822,511 2,822,511 - 2,822,511
761 190191 190 SELF INSURANCE X DEFERARED FIT AUTQ SELF INSURANCE 8,837 8,837 . 8,837
77| 180192 | 150 |SELF INSURANCE X UEFERRED SIT AUTO SELF INSURANCE 1,912 1,912 R 1,912
78| 190193 180 |Zers Balance 3 Tax only DEF FIT EIP REFINANCING COSTS - - - - -
79| 190194 180 |Zero Balange H DEF 5IT EIP REFINANCING COSTS - - - -
80| 190195 ! 150 |Zero Balance z Tax ohiy DEF FiT PVNGS REG STUDY AMORT 1 1 - 1
B1| 180196 4 190 |Zero Balance z DEF $IT PYNGS REG STUDY AMORT {1) (1) - {1)
82| 190201 196 |Palo Verde Dry Cask Storage 1 & 2 M 253077 DEF FIT PYNGS DRY CASKS 3,871,586 3,871,586 43,422 3,915,008
82| 190202 190 |Pale Verde Dry Cask Storage 1 &2 M DEF $IT PYNGS DRY CASKS 540,280 340,280 2,052 B48,332
341190205 | 190 |LINE EXTENSION POLICY [ Tax only DEF FIT LINE EXTENSION POLICY 786,444 786,444 " 786,444
851 190206 190 |LINE EXTENSION POLICY R DEF SIT LINE EXTENSION POLICY 170,687 170,687 - 170,687
B6| 190209 | 190 |Zero Belance z Tax only DEF FIT TAX RATE AD). WAS 190209 1 (1) - - -
BY | 190210 180 |Zero Balance 4 DEF SIT TAX RATE ADJ WAS 190210 - - - -
88| 190215 | 150 |OTHER LEGAL ACCRUALS X DEFERRED FIT ENVIRONMENTAL/LEG 1954,462) (954,462) - (954,462}
851 190216 180 JQTHER LEGAL ACCRUALS X DEFERRED SIT ENVIRONMENTAL/LEG (207,154} (207,154) - (207,154}
90] 190217 190 Ml VOLTAGE RESERVE X Qffset st Co 7 DEFERRED FIT HI VOLTAGE RESERVE 2,042,548 2,042,548 - 2,042,548
911 150218 | 190 [Hi VOLTAGE RESERVE % DEFEARED SiT HI VOLTAGE RESERVE 443,308 443,309 . 443,300
92| 1%021% 180 |STATE AND LOCAL TAX RESERVE X 236000 ct B74 DEFERRED FIT PROPERTY TAX RESERVE - - - -
53| 150220 | 190 |STATE AND LOCAL TAX RESERVE X DEFERRED SIT PROPERTY TAX RESERVE - - - M
941 190223 130 |Zero Balance 4 DEF FIT SQNQRASAZ {1,040,789) 1,040,789 - - -
85| 180224 | 190 |Zero Balance z DEF 51T SONORA/AZ {225,850) 225,890 - - -
S6 | 150225 ! 190 |Zero Balance z 253056 DEF FIT WEM VOLATILITY RESERVE 7,060 (7,060} - - C
87| 150226 | 190 |Zerc Balance z DEF SIT WPM VOLATILITY RESERVE {7.060) 7,060 - - -
S8 | 190229 | 180 |Coal Mine Decommissioning M 182301, 253008 QEF FIT COAL MINE DECOMM 9,862,480 8,362,480 526,878 9,589,358
99) 190230 | 180 [Coal Mine Decommissioning 'l DEF SIT COAL MINE DECOMM 2,032,007 2,032,007 109,833 2,141,840
1000 190233 180 [Zere Balance 2 DEF FIT SONORA/AZ 1,040,7§_§| (1,040,789} . - -
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1 PNM Exhibit MFH-2

2 ADIT-4: ADIT Rolforward

3 _Hyperlink to Lead Sheet

A4 |N=NON-UTILITY

5 {X=Underlying acct not in rate base

6 |2=Zero adjusted balance

7_|Rsin¢luded in base period rate base at book value

£ |RR=Renewable Rider

3 IM=Incluced in hase period rate base at MDC value 12/31/13 12/31/13 201401 03/31/15

Rate Deseription

10| DocRef | acct . sum Cede Bal Sht Acct Bal 1304 Depr Alloe 1304 Adj.s 1304 Ad]. Bal 1304 Actlvity 1401 Bal 14Q1
104] 190234 | 190 |Zero Balance z DEF SIT SONDRA/AZ 225,850 (225,890) - . -
102] 180235 180 |Coal Mine Decommissioning [l 182301, 253008 DEF FIT COAL MINE DECOMM NON OP (193,067) {193,067} " {123,067}
103] 190236 | 190 |Ceal Mine Decommissioning .M DEF 31T COAL MINE DECOMM NON OP {41,903) {41,903) . {41,903)
104F 190252 190 |8AD DEBT ALLOWANCE X 174150, 242150, 144000 | DEF FIT BAD DERT ALLOWANCE {54,925) {34,925) - {54,925}
105F 150253 190 [BAD DEBT ALLOWANCE X DEF 5iT BAD DEBT ALLOWANCE {11,921} {11,921) - (11,921}
108| 190284 180 [Contributions [n Aid of Construction r 107000 ct 807 ACCUM NM DIT-CONTRIE IN AID-RIT 1,302,350 1,102,350 - 1,102,350
107| 196285 180 [Contributions In Aid of Construction r ACCUM NM DIT-CONTRIB IN AID-SIT 239,281 238,251 " 239,251
108] 190287 19¢ [BIOMASS % 182311 BIOMASS FIT {27,508) (27,508} - (27,508)
109] 190288 190 |BIOMASS X BIOMASS SIT 16,561 16,561 - 16,561
110] 150291 190 |PREPAID RENT REVENUE X 253003 DERERRED FIT PREPAID RENT 22,017 22,017 - 22,017
1111 190292 | 180 |PREPAID RENT REVENUE X DEFERRED 5IT PREPAID RENT 4,778 4,778 n 4,778
112] 190293 180 IREVENUE SUBJECT TO REFUND X 254002 DEFERRED FIT REVENUE SUBJECT TQ 192,436 192,436 118,211 310,647
115{ 190234 190 FREVENUE SUBJECT TO REFUND X DEFERRED SIT REVENUE SUBIECT 70 41,767 41,767 24,642 66,408
114] 190310 1390 iNet Operating Loss [NOL} R Tax only DEF FIT NOL 90,661,109 {28,071,118} 62,589,991 [24,445) 62,565,546
115] 180311 | 190 |NetOperating Loss [NOL} R DEF SIT NOL 36,084,738 36,054,738 75117 36,169,855
116] 180312 { 130 |Zero Balance z Tax only DEF FIT NOLFIN 48 - - - R
117] 180313 150 |Zero Balance T DEF SIT NOL FIN 48 - - - -
18] 130343 180 |Zero Balance z 253401, 402, 403 DEFERRED FIT SIGS EMISSION {13} 13 - - -
1i9] 190344 190 |Zero Balance z DEFERRED ST S1GS EMISSION {2) 2 . - -
120] 190345 | 190 |SiGS GROUNDWATER RESERVE % 253401, 402, 403 DEFERRED FIT 5/G5 GROUNDWATER 45,395 43,395 - 45,395
121) 190346 190 |5JGS GROUNDWATER RESERVE X DEFERRED SIT 5/GS GROUNDWATER 9,853 9,853 - 9,853
122} 190347 190 |Zero Balance 1 253401, 402, 403 DEFERRED FIT SiGS GRAND CANYON - - - -
123| 190338 | 130 |Zero Balance z DEFERRED FIT 5G5S GRAND CANYON - - - -
124} 190349 180 |Zero Balance z DEFERRED FIT CFC TRUST 21 {21) - - -
125] 390350 | 190 |Zere Balonce z DEFERRED SIT CFC TRUST 4 (3) . B .
126] 190358 190 |INJURY & DAMAGES M 228210, 211, 212 DEF FIT IBNR RESERVE 14,679 14,679 - 14,679
127{ 190359 | 190 JINJURY & DAMAGES Y DEF $IT IBNR RESERVE 3,186 3,185 . 3,186
128] 190380 190 {INJURY & DAMAGES M Z28210,211, 212 DEF £IT HBNR WORKERS COMP 986,093 986,093 - 986,053
128] 180361 190 [INJURY B DAMAGES M DEF SIT |1BNR WORKERS COME 214,022 214,022 - 214,022
1300 180362 130 |INJURY & DAMAGES L 228210, 211, 212 DEF FIT TBNR AUTG LIABILITY [3) {3) - {3)
131] 180363 190 |INJURY B DAMAGES M DEF SIT IBNR AUTO UABILITY 2 z - 2
132] 190364 190 [INJURY B DAMAGES M 228210, 211, 212 DEF FITTBNR PUBLIC LIABILITY 610,727 630,727 - 610,727
133] 180385 190 [INJURY & DAMAGES M DEF SIT 18NR PUBLIC LIABILITY 152,544 132,544 - 132,544
134f 190356 190 |ROW RESERVE X DEF FIT ROW RESERVE GAS 238,922 238,922 - 238,922
135) 190367 190 [ROW RESERVE X DEF 817 ROW RESERVE GAS 51,854 51,854 - 51,854
138f 190369 | 190 |FEDERAL TAX CORRECTION N Tax only DEF FIT FEDERAL TAX CORRECTION 40,597 40,557 - 40,597
137] 190370 | 130 |FEDERAL TAX CORRECTION N DEF SIT STATE TAX CORRECTION {100,524} (100,534) . [100,534)
138) 190381 | 130 |ROW RESERVE X 186000 var DEF FIT ROW RESERVE {253,776} [253,776]) - (253,776)
135] 190382 190 |ROW RESERVE X DEF §|T ROW RESERVE {55,081} [55,031) - (55,081)
140 190383 180 [Zero Balance Z DEF FIT RATE HEARING ADJ . - - -
141] 130384 130 |Zero Balance Z DEF 5IT RATE HEARING ADJ - . - -
142 130385 190 |Palg Verde Construction Credits 1 & 2 m 254024 DEF FIT COMBLUSTION ENGINEERING (48,240) (46,240) - {46,240)
143| 120386 190 |Palo Verde Canstruction Cradits 1 & 2 m . DEF SIT COMBLISTION ENGINEERING (10,036) (10,036) - {10,036)
144 190389 | 156 |PROPERTY TAX RESERVE X 235000 ct 874 DEF FIT NM TECH JO8S TAX CREDIT {214,509} {214,908} - {214,508)
145] 130330 | 19¢ |PROPERTY TAX RESERVE X DEF SIT NIV TECH JOBS TAX CREDIT (45,643) {46,643} N (45,643)
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i PNM Exhibit MFH-2

2 ADIT.4: ADIT Rollforward

3 Hynerlink tp Lesd Sheet

4 IN=NON-UTILITY

5 |X=Underlylng acet not In rate base

& [Z=Zerp adjusted balante

7 |Rein¢luded in base period rate base at hook value

8 {RR=Renewabie Rider

S {M=Included in base period rate base at MDC value 12/31/13 12/31/13 201441 03/31/14

] Rate Description

10{ DocRef | acet ; sum Code Bal Sht Acct Bal 13Q4 Depr Alloc 1304 Adj.5 13G4 Adj. Bal 13Q4 Activity 14Q1 Bal 12Q1
1461 190385 180 [Zero Balange Z DEF FIT IMPAIRMENT RESERVE 1 {1) - M -
147] 190336 | 180 |Zero Balance Z DEF SIT IMPAIRMENT RESERVE - - - R .
14B| 180398 180 [Zero Balance z DEF FiT &) ALDIT RESERVES - - - - -
148] 190400 180 |ZeroBalance 1 DEF SIT 5] AUDIT RESERVES - - - - -
150] 150401 | 150 |RATE RIDER X DEF FIT Rate Rider {2,157} {2,187) - {2,157}
153] 190402 | 190 [RATE RIDER X DEF SIT Rate Rider (468) 1468) _ 1668)
152] . 190403 | 190 |RENEWABLE CREDITS- x Tax oniy Def Renewable GBC Carryover 14,407,753 14,407,752 - 14,407,752
153) 180404 190 [INCENTIVE PAY PLANS X 242000 DEF FIT INCENTIVE PAY PLANS 2,256,892 2,256,892 - 2,258,892
154f 190405 | 190 |INCENTIVE PAY PLANS X DEF SIT INCENTIVE PAY PLANS 489,830 429,830 . 483,830
155F 15D4ws 190 |ENERGY EFFICIENCY X 183315 DEF FIT ENERGY EFFICIENCY 1,175,767 3,175,767 - 1,175,767
156F 1850407 150 |ENERGY EFFICIENCY X DEF 51T ENERGY EFFICIENCY 255,185 255,185 - 2%5,185
157F 190413 190 [NM 3OLAR ENERGY CENTER X DEF FIT NI SOLAR ENERGY CENTER 27,982 27,982 - 27,982
158F 190414 | 130 |NM SOLAR ENERGY CENTER X DEF SIT NM SOLAR ENERGY CENTER 6,074 5,074 . 5,074
155] 190415 190 [DOE SPENT FUEL SETTLEMENT m 253077 DEF FIT DOE SPENT FUEL SETTLEMENT 96,430 95,430 : - 96,430
160 190415 180 |DOE SPENT FUEL SETTLEMENT m DEF 51T DOE SPENT FUEL SETTLEMENT 20,930 20,930 - 20,980
161 rao041s 130 |SIERRA CLUB X 253050 DEF FIT Sierra Club - - . -
162| 190420 120 [SIERRA CLUB X . DEF SIT Sierra Club - - - -
163 190421 180 |LVG3 Decormnmissioning m 182371, 254363 DEF FIT LV Decom 315,852 315,852 u 315,852
164] 190422 190 |LVGS Decommissloning m DEF SIT LV Decm 68,552 68,552 - 58,552
165] 190423 190 :EXTENDED LEAVE ® DEF FIT Extended Leave 33,786 33,786 - 33,786
168 180424 | 190 [EXTENDED LEAVE X DEF $IT Extended Leave 7,331 | 7,231 - 7.351
167| 130425 | 190 [CoalMine Decommissioning M DEF FIT 52n Juan Reclamation Trust {5,882) {5,882) N {5,882)
168] 190426 | 150 |CoalMine Decommissioning M LEF SIT San Juan Reclamation Trust {1,277} (1,277} - {1,277)
169| 130428 | 190 |EFFECT OF NM TAX RATE x DEF FIT EFFECT OF NM TAX RATE 372,844 372,844 8,721 382,565
170 1sc430 190 |EFFECT OF NIV TAX RATE x DEF SIT EFFECT OF NM TAX RATE 62,851 52,851 1,638 54,490
171] 190431 | 190 |Renewable NM AETC AR DEF FiT RENEWABLES NM AETC AMO 1,377,209 1,377,208 - 1,377,209
172] 180852 190 |Renewable NM AETC AR DEF SIT RENEWABLES NM AETC AMO 298,805 298,805 - 298,505
173] 150433 190 |NAVAJO WORKFORCE TRAINING x DEF FIT NAVAIO WORKFGRCE TRAIN 195,174 195,174 - 195,174
174] 190434 | 190 |NAVAJO WORKFORCE TRAINING x DEF SIT NAVAJO WORKFORCE TRAIN 42,360 42,360 _ 42,360
1750 190435 | 190 |SIG5 AUDIT RESERVES x DEF FIT SJ AUDIT RESERVES 366,300 N 366,300 {143,041) 273,259
175] 190435 | 150 |S)GSAUDIT RESERVES x DEF SIT 5] AUDIT RESERVES 79,501 N 79,501 (29,818} 49,683
177| 190437 | 190 |S)RECLAMATION TRUST x DEF FIT S RECLAMATION TRUST 16,971 16,921 - 16,921
178] 190438 190 151 RECLAMATION TRUST X DEF SIT SJ RECLAMATIQON TRUST | 3,673 3,673 - 3,673
179] 190441 190 |Net Operating Loss (NOL) R DEF FIT NOL - VALUATION ALLOWA - . - B
1800 190442 150 [Net Operating Loss [NOL) R DEF SIT NOL - VALUATION ALLOWA - - - -
1811 1%0443 150 {FOUR CORNERS SURTAX SETTLEMENT X 253050 log 715 DEF FIT FOUR CORNERS SURTAX SE “ - . -
182] 180444 190 |FOUR CORNERS SURTAX SETTLEMENT X DEF 5|7 FOUR CORNERS SURTAX SE - - - -
183] 190445 190 |DOE $PENT FUEL SETTLEMENT m 253050 loc 723 DEF FIT DOE REFUND 2010 RATE C - . - -
184] 190446 130 |DOE SPENT FUEL SETTLEMENT m DEF SIT DOE REFUND 2010 RATE C - - - -
185] 150447 190 |DOE SPENT FUEL SETTLEMENT m 254375 DEF FIT DOE REFUND 2010 RATEC - - - -
188] 150443 190 |DOESPENT FUEL SETTLEMENT m DEF SIT DOE REFUND 2010 RATE ¢ " - - -
187F 190900 190 |Zerc Balance z CURRENT ADIT asset “ - - - -
128] 281600 | 281 |Pollution Control Facilities 4 Corners R 101 DEF FIT FOUR CORNERS 502 REV [458,264) {458,264} . (458,264}
189] 281001 281 |Pollution Contral Facilities 4 Corners R DEF 8iT FOUR CORNERS 5G2 REV BULK {73,454) (73,454) B (73,454)
180 281003 | 281 [FAS109 X Tax onfy FAS 109 FIT {3,812,382) (3.812,392) - (3.812,392)
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151] 281004 | 281 |FAS 109 X FAS 109 ST {853,410) {853,410} - (853,410)
192| 282000 282 | LIBERALIZED DEPRECIATION NONOP N el FIT EXCESS TAX DEPRECIATION 3,121,008 3,121,008 - 3,121,008
193] 282001 282 | UBERALIZED DEPRECIATION NONCF N SIT EXCESS TAX DEPRECIATION 739,203 738,203 - 738,203
194) 282003 | 282 |Liberalized Depreciation - Other R 101 FIT EXCESS TAX DEPRECIATION (327,899,568) 656,508,188 (97,277,602) 231,331,017 {3,546,334) 227,784,583
19351 282004 | 282 |Liberalized Depreciation - Other R SIT EXCESS TAX DEPRECIATION {65,518,003) (13,594,680] (79,112,683); (777,699) (79,890,382}
196 282005 282 |FERC Customer Depraciation R 101 DEF FIT PRE ACRS 972,703 972,703 | v §72,703
197{ 282006 282 ;FERC Customer Depreciation R DEF 3IT PRE ACRS 250,589 290,589 - 290,589
198] 282007 | 282 |Pals Verde Start-Up Amortization R 101 FIT PYNGS STARTUP 263,465 263,465 - 263,485
198] 82008 | 282 |Palo Verde Start-Up Amertization R SIT PYNGS STARTUR {13,439) {12,439) « {13,429)
2001 282008 | 282 |Nuclear Fuel Amortization PV 1842 i FIT EXCESS TAX DEPREC NUC FUEL 15,954,397 5,954,597 . . .
201] 282010 | 282 |Nuclear Fuel Amortization PV 182 R SIT EXCESS TAX DEPREC NUE FUEL {1,428,308) 1,428,308 - . -
202| 282011 282 |Liberalized Depreciatlon - PV 3 R 101 FIT PALO VERDE #3 (55,4357,784) (55,437,784} - (55,437,784}
203] 283012 | 282 |Liberalized Depreciation - PV 3 R 51T PALO VERDE #3 {11,381,551) {11,381,591) - {11,381,591)
204] 282013 | 282 |Uberallzed Depreciation - Other R 101 FIT SAN JUAN #4 (16,096,598) (16,096,558} - (16,098,338)
205] 282014 | 282 |Liberalized Depreclation - Other A SIT SAN JUAN #4 [2,193,518) (2,193,518} - (2,193,518)
206F 282015 282 |Zero Balance 2 Tax only REVERSE EXCESS ADIT FOR PAYROLL [2,853,900) 2,833,900 - - -
207F 282018 282 |Zero Balance 4 REVERSE EXCESS ADIT FOR PAYROLL (531,630) 531,530 - - -
208f 282017 282 |Debt AFUDC R 10 BEF FiT AFUDC DEBT {14,661,407) {14,661,407) {345,342} {15,006,748)
209 282018 | 282 |DebtAFUDC R DEF 51T AFUDC DEBT {3,206,224) (3,206,224} (74,951) (3,278,215}
210 282018 282 |Palg Verde Licensing Amartization R tax only DEF FIT PY LICENSING AMT (3,537,187} (8,537,187} - (3,537,187}
211 282020 282 |Palo Verde Licensing Amortization R DEF SIT PV LICENSING AMT {770,447} {770,447} - {770,447)
212] 282071 282 (ASSET RETIREMENT OBLIGATION m 128000, 128100, DEF FIT NUCLEAR DECOM TRUST INT 16,096,038 15,086,033 544,247 18,740,285
213 282022 282 [ASSET RETIREMENT OBLIGATION m 253019, 253023 DEF 5IT NUCLEAR DECOM TRUST INT 3,489,984 3,489,984 134,301 3,624,285
214] 282025 | 282 [Pre-1981 Repalr Allewance R Tax anly REPAIR ALLOWANCE ON PRE 81 118,190,422} {18,150,422) - {18,190,422)
215] 282026 | 282 |Pre-1981 Repair Allowance R REPAIR ALLOWANCE ON PRE 81 (2,948,000) (3,948,000) - {3,948,000)
216] 282031 282 |Liberalited Depreciation - Other R Tax only DEF FIT DREXEL AMORTIZATION 1,767,848 1,767,848 - 1,767,848
217| 282032 282 |Liberalized Depreciztion - Other R DEF SiT DREXEL AMORTIZATION 383,691 383,691 - 383,691
218| 282033 | 282 |FAS10% X Tax only ADIT FAS 109 FED {27,175,231) (27,376,231} - {27,176,231)
219| 282034 | 282 |FAS 109 X ADIT FAS 109 5T (8,158,951 {8,158,551) - {2,158,851)
220f 282050 282 |Zera Balance Z 0L DEF FIT.REMOVAL COSTS (35,303) 35,303 - - -
221} 282051 2B2 |Zero Balance 4 DEF SIT REMOVAL COSTS, {7,662} 7,662 - - -
222| 282052 | 282 |ASSET RETIREMENT OBUGATION M 1101317, 225, 347, 108200 | DEF FIT ASSET RETIREMENT 21,463,108 21,463,108 455,313 21,918,421
223| 282053 | 282 |ASSET RETIREMENT OBLIGATION M | 210,298, 253000,254023 | DEF SIT ASSET RETIREMENT 4,658,290 4,658,260 94,914 ¢ 4,753,204
224| 2BIIBS | 282 |Liberalized Depreciation - Other R Tax only REVERSE EXCESS ADIT FOR 9,246,178 {8,246,178) - - -
235] 282185 282 |Liberalized Depreciation - Other R REVERSE EXCESS ADIT FOR 75,408 {75,408) - “ -
225] 282187 | 282 jZeroBalance z Tax anly DEFERRED FIT LXP DEPRECIATION (41,612) 41,612 - - -
227 282188 | 282 {ZeroBalance Z DEFERRED SiT LXP DEFRECIATION {9,081) 9,031 M - -
22B] 28218¢% | 282 |Zero Balance Z Jax only DEFERRED FIT REMOVAL LAG 481{(a) {1,000,514) 1,000,514 - - -
229] 282190 | 282 |ZeroBalance Z DEFERRED SIT REMOVAL LAG 481(2) (217,148) 217,148 - - -
230] 282191 | 282 |Zero Balance z Tax only DEFERRED FIT INDIAN RESERVATION (274,173) 274,173 - - .
231} 282182 282 |Zero Balance Zz DEFERRED SIT INDIAN RESERVATION (59,505] 58,505 - - -
232F 282193 287 |Zers Balance Z Tax only DEFERRED FIT BONUS DEPRECIATION {256,068) 266,068 - - -
433} 282194 | 281 |Zero Balance z DEFERRED SIT BONUS DEPRECIATION {57,746} 57,746 - - -
234} 282195 282 |Zerc Balance Z Tax only DEFERRED FIT REMOVAL COSTS (230,269) 230,269 - - -
235 282196 | 282 |Zero Balance H DEFERRED SIT REMOVAL COSTS (48,976) 49,976 - . .
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236] 282197 | 282 {ZeroBalance 2 Tax only DEFERRED FIT AMORTIZATION 3RP 47,684 (47,684) . . -
237] 282138 282 |Zero Balance Z DEFERRED 5!T AMORTIZATION SRP 10,348 (10,349) - - -
2381 282201 282 Zero Balance Z 101 DEF FIT TURBINE WRITE DOWN - - - - "
238 282202 282 [ZeroBalance Z DEF SIT TURBINE WRITE DOWN - - - - -
240 282303 282 1ASSET RET/REMENT OBLUGATION m ADFIT - ARD CUMULATIVE EFFECT 224,672 224,672 N 224,672
2511 282204 | 282 [ASSET RETIREMENT OBLIGATION m ADSIT - ARD CUMULATIVE EFFECT 48,762 48,762 - 48,767
242 282243 282 !ZeroBalance Z 101 DEF FIT GAIN\LOSS ON ASSET 7,331,511 {7,331,511) - - -
243 282744 282 !ZeroBalance Z DEF SIT N GAIN\LOSS ON ASSET 1,591,207 {1,591,207) - - -
2441 282267 282 AFTON WRITERDOWN R 101 DEF FIT AFTON WRITE CFF 5,503,263 6,503,263 - 6,503,263
245 282268 282 [AFTON WRITEDOWN R DEF SIT AFTON WRITE OFF 1,411,445 1,411,449 - 1,411,449
246] 282304 | 282 |Nuclesr Fuel Amortization PV 182 R DEF FIT EXCESS BOOK AMORT NUGC 13,172,865 ¢ [13,172,869) - -+ -
247] 282305 | 282 |Nuclear Fuel Amortization PV 18:2 R DEF 51T EXCESS BOOK AMORT NUC 2,859,001 ; {2,859,001) - - -
248] 282306 282 |Zero Balance Z Tax only DEFFIT Sec 174 {8,558,504) 8,558,504 . - -
249 282307 282 |Zero Balance rd DEF SIT Sec 174 {1,857,515) 1,857,515 - - -
250] 282308 282 |Zero Balance -2 Tax anly DEF FIT 263A ADJ (17,435,403} 17,435,403 - 885,018 885,018
251] 282309 282 |Zero Balance 4 DEF SIT 2634 AD] {3,784,130) 3,784,130 - 184,491 184,481
252) 282310 | 282 |Zero Balance Z Tax only DEFFIT - F&C (67,254,439) 57,254,439 - i -
253) 282311 282 |Zero Bajance 4 DEFSIT- F&C [7,856,254) 7,856,254 - - -
254] 283312 282 |Zero Balance z Tax only ADITSECTICN 481 ADJ, - FEDERAL (10,082,411) 10,082,411 - - -
255] 282313 282 |Zero Balance 2 ADIT SECTION 481 ADJ, - STATE {2,188,258) 2,188,258 - - -
256] 282314 | 282 |ZeroBalance Z Tax only DEF FIT - REPAIRS 4B81{a} (7,658,738) 7,658,736 - - -
257] 282315 282 |Zero Balance 2 DEF SIT - REPAIRS 481{a} [1,662,229) 1,662,229 - - N
258F 282318 } 282 |ZeroBalance z tax only DEF FIT RELOCATIONS 4,274,986 (4,274,986) - - -
255F 282319 282 |Zero Balance z DEF ST RELOCATIONS 927,829 (927,829) - - -
260) 282320 282 |Liberalized Depreciation - Other R tax only DEF FIT REPAIRS {117,153,207) {2,383,750) {120,536,957) (1,870,134} (122,407,091)
261F 282321 282 |Llberalized Depreciation - Other R DEF 5IT REPAIRS [23,348,3582) [734,400) {24,082,792) (388,847} {24,472,639)
262] 282322 | 287 |ALVARADO SCIUARE ABANDONMENT m DEF FiT Alvarade Square {1,294,338) (1.294,338) - {1,294,338)
263F 282323 282 |ALVARADO SQUARE ABANDONMENT m DEF ST Alvarado Square [280,920) {280,920) - {280,920}
264] 282386 | 282 |Zerc Balance z Tax only DEF FiT Sec 174 - R _i N N
265 282387 | 281 |Zero Balance Z DEF SIT Sec 174 - - -4 . -
266} 282500 | 282 |Zerc Balance Z GAS SALE TRANSFER - - - -
267} 283001 | 283 [BONUS ACCRUAL X RESULTS PAY FIT (575,272) (575,272} - (575,272)
268| 283002 283 [BONUS ACCRUAL X RESULTS PAY 5IT {124,855) {124,855) - {124,855}
269 283004 283 |Zero Balance Z DEFERAED FUEL FIT - - - B
270 283005 283 |Zaro Balance Z DEFERRED FUEL 5IT - - - -
271 283008 | 283 |Zero Balance z DEF FIT COMPLTER SOFTWARE (4,462,737} 4,462,737 . - -
272 283009 283 ;Zero Balance Z DEF $IT COMPUTER SOFTWARE (758,667} 758,667 - - -
273] 283010 283 1L0OSS ON REACQUIRED DEBT M 188000, 001 DEF FIT AMORT LOSS REACQUIRED (3,119,659} (3,119,659} - [3,119,659)
274 283013 283 :L0OSS ON REACQUIRED DEBT M DEF SIT AMOR LOSS REACQUIRED (653,346} {653,348) - {653,346}
275 283019 283 ;GAIN REACQUIRED DEBT X 257000 DEF FIT AMORT GAIN REACQUIRED (174,832} {174,832) - {174,832)
275] 283020 283 |GAIN REACQUIRED DEBT X DEF SIT AMORT GAIN REACQUIRED (37,942} (37,942) - (31942)
277 283023 283 |Pension Qualified m 242108 FIT PENSION CURTAILMENT {740,908) {740,908) - {740,508)
278| 283024 | 283 |Pension Ouallfied m SIT PENSION CURTAILMENT {160,794) (160,794) . (160,734)
279| 283034 283 |RATE CASE EXPENSE M 318 DEF FIT RATE CASE EXPENSE {390,828} {390,828) 10,860 {379,968}
230] 283035 283 [RATE CASE EXPENSE M DEF 5T RATE CASE EXPENSE {84,326] (84,326) 2,264 (82,562)
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281| 283144 | 283 |Fas 109 X Tax only ADIT FAS 108 FED (15,830,604) {15,830,604) . 115,830,604)
2827] 283145 283 |FAS 109 X ADITFAS 109 8T {3,630,338) (3,630,338) - (3,630,338]
283] 283154 | 283 |ASSET RETIREMENT OBLIGATION m | 128000, 128100, 182340 | FIT NUCLEAR DECOM QUALIFIED BULK (18,382,945) (18,382,946} (398,523) (18,781,469)
284] 283155 | 283 |ASSET RETIREMENT OBLIGATION m 341, 306,315 SIT NUCLEAR DECOM QUJALIFIED BULK {3,589,779) (3,988,779} (83,076) [4,072,855)
285F 283156 283 |COMPENSATION EXPENSE X 211140 STOCK OPTIONS FiT [6,080) (5,080)5 - {6,080}
286F 283157 : 283 [COMPENSATION EXPENSE x STOCK OPTIONS SiT (1,320) {1,320} . 11,320)
287] 283158 | 283 [PuNGS DECCMM NON UTILITY N ol PYNGS DECOMM NON UTILITY FIT {12,930,375) 112,935,375) (196,750) (18,127,125}
288 283159 | 283 |PYNGS DECOMM NON UTILITY N PYNGS DECOMM NON UTILITY $IT {2,808,285) (2,308,285) 53,790 (2,736,495)
289| 283360 | 283 |FAS 115 X ocl FAS 115 FIT (1,163,510} (1,163,510} - {1,163,510)
290 283161 | 283 |FAS11S X : FAS 115 SIT 231,489 231,489 - 231,488
291] 283162 283 |MARK TO MARKET X oc! DEF FIT MARK TO MARKET 33,849,513 33,949,513 {262,648) 33,686,865
292] 283163 283 |MARK TO MARKET X DEF 5T MARK TO MARKET 8,963,950 8,863,990 (46,757) 8,917,233
253] 283164 283 {Zero Balance Z DEF FIT SANTA FE (1,171,084) 1,171,094 " - -
294] 2B3165 | 283 iZero Balance Z DEF SIT SANTA FE {254,171) 254,171 - - -
285] 183166 283 tlero Balance Z Tax enly DEFERRED FIT ACCRUAL HOLIDAY PAY - - - -
285| 283167 | 283 |ZeroBalance z DEFERED SIT ACCRUAL HOLIDAY PAY - - - -
297| 283168 | 283 |UNREALIZED GAIN ON ENERGY TRADING X 174000, 218000 DEF FIT UNREALIZED GAIN ON ENERGY 39,561 39,561 900,755 940,316
298] 283169 233 |UNREALIZED GAIN ON ENERGY TRADING X . DEF SIT UNREALIZED GAIN ON ENERGY 8,584 8,584 187,772 196,356
289] 283170 233 |Zero Balance 4 186010 DEFERRED FIT TRANSISTION CDSTS - - - -
300] 283171 283 |Zero Balance r4 DEFERRED SIT TRANSISTION COSTS - - - -
301] 283174 283 |HEDGE LOSS N DEFERRED FIT HEDGE LOSS 395,030 395,030 - 385,030
3202| 283175 283 |HEDGE LOSS L DEFERRED SIT HEDGE LOSS 62,030 52,030 - 52,030
303] 283180 283 |ACCRUED ILLNESS X 242011 DEFERRED FIT ACCRUED ILLNESS 248,655 248,655 - 248,655
304] 283181 263 |ACCRUED |LLNESS X DEFERRED SIT ACCRUED ILLNESS 53,972 53,972 ¢ - 53,972
303] 283182 283 |BOOK CAPITALIZED INTEREST R 101 CEFERRED FIT BOOK CAPITALIZED (5,?86,118) {5,786,118) - {5,786,118)
306] 283183 283 |BOOK CAPITALIZED INTEREST R DEFERRED SIT BOOK CAPITALIZED {1,255,805) {1,255,805) - [1,255,805)
307 283185 283 |Zero Balance 4 DEF FIT ERP (74,679} 74,679 - - -
308| 283186 283 |Zero Balance b4 DEF SIT ERP [18,208) 16,208 - - -
309| 283187 283 |ASSET REVIREMENT CBLIGATION m [ 101317, 3285, 347, 108200 | FAS 143 FIT (20,042,441) (20,042,441) - (20,042,441)
310| 283188 | 283 |{ASSET RETIREMENT QBUGATION m | 210, 299, 230000, 254023 | FAS 143 51T (4,349,953} {4,348,953) . [4,849,953)
311 283189 283 :Zero Balance H 136000 DEF FIT RTO TRANSITION COSTS - - . -
312] 283180 283 {Zero Balance z DEF 5IT RTO TRANSITION COSTS - - - -
313] 283191 283 {Coal Mine Decommissioning W 182301, 253008 DEF F1T COAL CONTRACT BUYOUT (11,723,858) [14,723,858) - {11,728,858)
314] 283192 283 |Coal Mine Decommissianing M DEF SIT COAL CONTRACT BUYOUT (2,544,512} {2,544,512) - (2,544,512}
2135] 283183 283 |PREPAID EXPENSES R 1E5000, 601, 025 DEFERRED FIT PREPAID EXPENSES (3,026,563) {3,026,563) - (2,025,563}
316] 283184 283 | PREPAID EXPENSES R DEFERRED SIT PREPAID EXPENSES {656,873) [656,873) - [656,873)
317] 283201 | 283 |PCB REFINANCING r 182303 DEF FIT - PCB REFINANCING 15,947,081) (5,947,091} B {5,947,091)
318 283202 283 |PCB REFINANCING m DEF 51T - PCB AEFINANCING (1,290,741) (1,290,741} - (1,290,741)
318] 283203 | 283 |SUN REFINANCING X 182304 DEF FIT - SUN REFINANCING 215,031 315,031 - 315,031
320] 283204 | 283 |SUNREFINANCING X DEF 51T - SUN REFINANCING 82,001 §2,001 - 82,001
321f 283205 | 283 |Zero Balance z DEF FIT - SANTA FE LAND DONATION 1,171,094 {1,171,094} - - N
3221 283206 283 |Zero Balance 2z DEF 51T - 5ANTA FE LAND DONATION 254,171 (254,171} - - -
323f 283207 283 [DEBTISSUANCE COST X 181228 DEF FIT REG ASSET - DEBT ISSUANCE {39,657) {39,687) - {39,697)
824] 283208 | 283 |DEBTISSUANCE COST X DEF SiT REG ASSET - DEBT ISSUANCE (8,614) (8,614} - {8,614}
325F 283210 283 |LOSS ON REACQUIRED DEBT M DEF FIT AMORT LOSS ON REAQC DEBT (177,713) (177,718) - (1??,718)
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336] 283213 283 |LOS5 ON REACQUIRED DEBT M DEF SIT AMORT LOSS ON REAQC DERT (28,571) {38,571) - {38,571)
227] 283215 283 |SUN REFINANCING X 189228 DEF FIT AMORT LOSS REACL, DEBT [1,704,127) {1,704,127) - (1‘704'127)
328] 285216 | 283 |SUN REFINANCING X DEF 5IT AMORT LSS REACQ DEBT (269,858) (369,858) - {369,858)
329| 283217 | 283 |SUN REFINANCING X 182304 DEF FIT REGULATORY ASSET - SUN 1404,118) {404,118) - (404,119)
330] 283218 283 |SUN REFINANCING X DEF SIT REGULATORY ASSET - SUN (87,710} {87,710) - (87,710)
331} 283223 283 |STATE AND LOCAL TAX RESERVE X DEFERRED FIT PROPERTY TAX RESERVE 48,312 48,312 - 48,912
332f 283224 263 |STATE AND LOCAL TAX RESERVE X DEFERRED SIT PROPERTY TAX RESERVE 10,485 10,485 . 10,485
533]. 283225 283 |Zero Balance H 253511 DEFERRED FIT CALIFORNIA - - - .
334| 283226 283 |Zero Balance z DEFERRED SIT CALIFORNIA, - - - -
3335| 283231 283 |PCB REFINANCING m 188182 DEF FIT AMORT LOS6 REACQ DEBT - 501,218 201,318 - 801,318
336] 283232 283 |PCB REFINANCING m DEF SIT AMORT LOSS REACG DEET - 173,914 173,814 - 173,914
337] 283233 | 283 |PCBREFINANCING m 189182 DEF FIT LOSS REACC, DEBT - PCB 1,396,404 1,396,404 - 1,398,404
338| 283734 283 |PCB REFINANCING m DEF $IT LOSS REACG, DEBT - PCB 303,072 303,072 - 303,072
330] 283235 | 283 |SUN REFINANCING X 189223 DEF FIT LO5S ON REACC DEBT - SUN {789,373) (788,373} - (789,373)
34D] 283236 283 |5UN REFINANCING X DEF 517 LOSS ON REACQ, DEBT - SUN {171,323) (171,323} - {171,323)
341] 283240 | 283 |SO2 ALLOWANCE CREDITS x DEF FIT 802 ALLOWANCES INVENTORY 225,689 225,689 B 225,689
342) 283241 283 [S0O2 ALLOWANCE CREDITS X DEF NM ST 502 ALLOWANCES 48,988 48 983 - 48,983
243] 283275 283 |BAD DEBT ALLOWANCE X | 147130, 252150, 144000 | DEF FIT BAD DEBT ALLOWANCE 10,084 10,084 " 10,084
344] 283276 | 283 |BAD DEGT ALLOWANCE X DEF SIT BAD DEBT ALLOWANCE 2,189 2,189 R 2,189
345] 283296 | 283 |PVINCENTIVE PROGRAM % 182312 PV INCENTIVE PROGRAM FIT {692,282) {692,252} 1,063,066 370,774
346) 283297 283 [PV INCENTIVE PROGRAM X PV INCENTIVE PROGRAM SIT {150,252) {150,252) 221,608 71,358
347 283298 283 |BIOMASS X 182311 DEFERRED FIT BIOMASS {76,295) {76,295) - (76,295)
344] 283295 | 283 [BIOMASS x DEFERRED ST BIQMASS 116,559) {15,559) - {15,559)
345] 283300 283 |RENEWABLE ENERGY CERTIFICATES X 182305 DEFERRED FIT RENEWABLE ENERGY {3,738,928) (3,733,923) 173,891 (3,565,037}
350} 283301 283 |RENEWABLE EMERGY CERTIFICATES % DEFERRED 5IT RENEWABLE ENERGY (811,486) {811,486) 35,249 (775,237)
351 283317 283 |RATE CASE EXPENSE M DEF FIT TRANSMISSION RATE CASE 110,340} {110,340} - {110,340)
352| 289318 2B3 |RATE CASE EXPENSE i (EF SIT TRANSMISSION RATE CASE {23,948} (23,948) - {23,548)
353] 283325 283 |Zero Balance z Tax only DEF FIT SELF PROPOSED . - - B
354 283326 283 !Zero Balance z DEF SITSELF PROPOSED - - - -
355{ 283361 283 ;BONUS ACCRUAL X DEF FITRBP 481A ADJ, 3,061,076 3,061,076 - 3,061,076
356 283362 283 :BONUS ACCRUAL X DEF SITRBP 4B1A AD). 664,357 664,357 - 664,357
BS?I 283363 | 283 [BONLS ACCRUAL X DEF FIT REP (3,081,077) {3,061,077) - (3,061,077}
358] 283304 283 |BONUS ACCRUAL X DEF SIT REP {664,362) {654,352} - {684,362
359| 283367 283 |FIN 48 INTEREST X 171002, 237008 DEF FIT FIN 48 INT [2,197,878) (2,157,878} - (2,197,878)
260] 283368 283 |FIN 4B INTEREST X DEF SIT FIN 48 INT {477,021) (477,021} - {477,021)
361| 283369 2B3 |RATE CASE EXPENSE M OEF FiT NM RATE CASE - - - -
362 283370 283 |RATE CASE EXPENSE M DEF SIT NM RATE CASE - - - -
363] 283382 | 283 |Zerp Balamce 4 186000 DEF FIT EMERGENCY FUEL COSTS - - - -
364} 283383 283 |Zero Balance Z DEF $IT EMERGENCY FUEL COSTS - - - -
365| 283386 | 283 |FIN 48 INTEREST X 171002, 237008 DEF FIT FIN 48 INT NON-OP 804,211 804,211 - 804,211
366] 283387 | 283 |FIN 48 INTEREST X DEF SIT FIN 48 INT NON-OF 174,543 174,543 B 174,543
357] 283388 283 |PVNGS #2 CARRYING COSTS X 182370 DEF FIT PV 2 CARRYING COSTS n - - -
368{ 283389 283 |PVNGS #2 CARRYING COSTS X DEF SIT PV 2 CARRYING COSTS - - - .
389] 283390 283 |RENEWABLE ENERGY EXPENSES m 186000 DEF FIT RENEWABLE ENERGY - - - -
370{ 283391 283 {RENEWAEBLE ENERGY EXPENSES m DEF SIT RENEWABLE ENERGY - - - -
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371] 283382 283 |502 ALLOWANCE CREDITS X 254087 DEF FIT 502 ALLOWANCE CREDIT 26,774 256,774 - 26,774
372] 283393 283 (502 ALLOWANCE CREDITS X DEF 51T 502 ALLOWANCE CREDIT 5,812 5,812 - 5,812
373| 283396 | 283 |FUEL CLAUSE ADJUSTMENT x 182320 DEF FIT FUEL CLAUSE ADJUSTMENT (13,644,245} [13,644,245) {1,861,408) (15,505,654}
374| 283397 | 283 |FUEL CLAUSE ADJUSTMENT X DEF SIT FUEL CLAUSE ADJUSTMENT (2,961,308} {2,961,308) (388,031) {3,348,335)
375{ 283398 283 |RATE RIDER 12 X 182323 DEF FIT RATE RIDER 12-UNDERGRO 421,837, 421,831 - 421,831
376 283399 283 |RATE RICER 12 X DEF SIT RATE RIDER 12-UNDERGRO 91,583 31,553 - 91,553
377] 283410 283 :Renewable Rider X DEF FIT Renewable Rider 413,269 413,268 - 413,269
378 283411 233 [Renewable Rider X DEF SIT Renewable Rider 89,694 89,694 M 89,694
379| 283416 283 [DEPERRED COAL COSTS m DEF FiT Deferred Coal Costs (1,469,313) {1,459,313) 301,118 {1,168,194)
380| 283417 | 283 [DEFERRED COAL COSTS m DEF SIT Deferred Coal Costs (318,895) {318,895) 52,772 {256,123)
381] 283500 | 283 |Zero Balance z DEF SIT state renewable PTCs - - . -
382| 283420 | 283 | SCR DEFERRED EXPENSES x DEFERRED FIT SCR DEFERRED EXPE (1,444,560} 11,444,560) (248,602) 11,694,162)
383| 283421 283 | SCR DEFERRED EXPENSES X DEFERRED SIT SCR DEFERRED EXPE {313,523} {313,523) (52,032) (268,555)
384 TOL Reg asset/llab m TOU Regulatory Asset - N - .
3851 283426 2B3 |EPA BART ALTERNATIVE DEFERRED EXPENSES X 186000 LOCS 766 770 DEFERRED FiT EFA BART ALTERANAT - - - -
3861 283427 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X DEFERRED SIT EPA BART ALTERNAT - . - -
3871 283900 | 283 |Zero Balance 4 CURRENT ADIT UABILITY - - . - -
383 283000 283 |Zero Balance F4 Reverse current ADIT lizb reclass N - B N _
339 PENSION AMPP m rate case reclasses - - -
390! Pala Verde Dry Cask Storage 3 m rate case reclasses - - - -
391] Renew | 282 | Liberalized Depreciation - Renewables RR Liberalized Depreciation - Renewables - (37,101,243) (37,101,243} - (37,101,243}
3932| CorpDepr | 282 |Liberalized Depreciation - Other R Liberalized Depraciation - Corp - - . R
392) CorpNOL | 190 |Net Operating Loss (NOL) r NOL - Cerporate Allocatlon - . - -
294 Gen 282 | Liberalized Depreciation - Genaratian R Liberallzed Depreciation - Generation - [359,696,515) - {3585,696,515} - (359,696,515)
395] NF12 282 | Nuclear Fuel Amortlzatlon PY 182 R Nuclear Fuel PV 1&2 - 8,647,565 {2,882,522) 5,765,043 - 5,765,043
396 NF3 282 | Nuclear Fuel Amaortization PV 3 R Nuclear Fuel PV 2 - 2,882,522 2,882,522 - 2,882,522
397]  Trans 282 | Liberalized Depreciation - Transmisslan R Liberalized Depreciation ~ - (80,497,431} {80,497,431) - {80,497,431)
398 Dist 282 | Liberaiized Depreciation - Distribution I Liberslized Depreciation - Distribution - {179,212,989) 1478,212,939) - [179,212,999)
355f RenewNQL| 190 | Renewahle NOL Allocation RR Henewable NOL aliocation - 28,071,118 28,071,118 - 28,071,118
400
401/ Total Total {616,522,744) - - (616,522,744) (9,824,776) (626,347,520)
402 G/L ADIT balances by FERC Accornt G/l APIT balances by FERC Account
403 150000 190000 237,955,432 237,956,432 {4,713,031) 233,243,401
4041 190058 190058 - - - -
4035 190167 190161 15,392,870 15,382,870 - 15,382,870
405 180162 190162 {67,497,937) {67,487,937) - (67,497,937}
407| 190200 190200 - - B -
408 190900 180900 53,239,787 53,239,787 - $3,238,787
409 281000 281000 (5,187,520) (5,197,520) - {5,197,520)
410 282000 282000 (731,156,312} {731,155,312) (4,603,063} (735,758,375)
411 282050 282050 § - - - -
412 283000 283000 {129,163,746) {128,183,746) (72,317) (129,236,063}
413 283050 283050 - - - -
414 283158 283158 {11,438,298) {11,435,298) {196,750) (11,632,048)
415! 283159 i 283158 (2,481,869} [2.481,869) 89,7580 | (2,412,078}
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415 283162 283162 33,549,514 | 33,949,514 (262,548) 33,686,866
417, 283183 283163 8,963,993 8,963,993 {46,757) 8,917,236
418] 283900 283300 {9,413,313) (5,413,313} - {2,413,313)
419
420 Total G/L ADIY balance Total G/L ADIT balance (606,843,398 - - {606,843,399) (9,824,776} (616,568,175}
421 Difference Difference [8,679,345); - - - (8,679,345} - (8,679,343)
422 Reconciling lterns Reconciling Items
423 Corp alioe of depr ADIT Corp allos of depr ADIT ! - - - - - -
424 Corp alloc of NOL ADIT Cerp alloc of NCLADIT ; - - - - - -
425 Fin 48 reclasses Fin 48 reclasses (9,679,354) (8,679,354) (8,679,354}
426 Total Reconcliing items Total Reconeiling Items (9,678,354} - - (8,879,354) - (5.679,354)
427 ULD ULD El - - 9 - 9
428
429 NON-UTILITY N NON-UTILITY {10,443,345) - 11 {10,443,334} {125,960) (10,370,294)
430 Underlying acct not in rate base X i Underlying acct notin rate base 60,896,319 - .1 60,996,319 {5,930,701} 55,065,618
431 Zero adjusted balance z Zero adjusted balance (124,312,007} - 124,312,007 - 1,069,508 1,065,509
432 Renewable Rider RR. Renewable Ridar 1,676,114 {37,101,243) 28,071,118 {7,354,011) - {7,354,011)
433 Included in base period rate base at MDCvalue | M Included In base period rate base at ML) {91,571,171) - - {91,571,171) 98,644 (90,589,527}
434 Included In base period rate base at book value | R Included in base period rate base at bo {452,868,654) 37,101,243 152,383,236} [568,150,547) (5,818,288} {573,958,814)
435
435 Total Total (616,522,744)! " - (616,522,744) (4,824,776) (626,347,520}
437 ULD uLb - - - - - -
433] |
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11| 139000 180 |MISC NON OPERATING N 528,214 - 525,214 525,214 -
12| 1900003 | 180 |Zero Balance 7 - - - - -
13| 1300004 | 190 |Zero Balance I - - - - -
14| 1800001 | 180 |TRI STATE RIGHT OF WAY X 108,238 - 108,238 108,238 B
15 | 1900002 | 190 |TRISTATE RIGHT OF WaY X {116,156) - (116,155} {115,156} -
16| 130004 150 |ALVARADO SQUARE X 383,930 - 383,930 383,930 “
171 150005 § 190 |ALVARADO SQUARE X 83,323 - 83,523 83,323 -
181 190009 190 |WAGES X 260,286 171,978 432,264 432,284 -
19| 190010 | 190 |WAGES X 56,481 37,3285 93,817 §3,817 -
20| 190015 190 |Pension Qualified M [81,056,028) 340,396 (80,715,532} {80,715,632) 340,397
21| 150015 180 |Pension Qualified M (16,595,433) 70,960 (16,52‘4,-’4-73]i {16,524,473) 70,962
23| 1900%9 190 |Defetred Federsl Tax Credlits r 105,491 “ 105,481 105,491 -
23] 190023 130 |ACCRUED VACATION X 2,044,684 - 2,044,694 2,044,694 -
244 190024 | 130 JACCRUED VACATION X 443,776 - 443,776 443,776 *
28] 190027 | 190 |Zero Balance z - - - - -
26| 190038 | 130 [ZeroBalance z - - - - -
271 1%003% 1390 |Eastern Interconnect Project Gain m 168,028 - 168,028 168,028 -
28| 190036 190 |Eastern Interconnect Project Gain m 26,320 - 26,320 26,320 -
29| isoo3s 190 |Palo Verde Prudence Audit1 & 2 M 140,114 - 140,114 140,114 -
30| is0040 180 |Palo Verde Prudence Audit 1 & 2 M {137,317} - {137,317} {137,317) -
31| 150046 190 [Contributions In Ald of Construction R 27,045,610 374,682 27,420,292 27,420,292 374,682
22} 150047 190 |Contributions In Aid of Construction R 5,866,687 78,108 5,944,795 5,944,795 78,108
23| 1900648 120 |[TAX CAPITALIZED INTEREST R 19,351,176 258,127 19,609,303 19,608,308 562,383
34| 150045 | 190 |TAX CAPITALIZED INTEREST R 3,114,454 51,198 3,165,663 3,165,663 117,234
35| 150050 190 |GAS PLANT DECOMM S FE N o {126,738} - {126,735) (126,733) -
35| 190051 | 190 |GAS PLANT DECOMM § FE [ (27,505) . {27,505) [27,505) -
371 190052 130 |ASSET RETIREMENT OBLIGATION m {1,142,215} {1,211,404) {2,253,815) {2,253,619) (1,111,404)
38] 190053 | 190 |ASSET RETIREMENT OBLIGATION m {241,453) {231,684) {473,147 [473,147) {231,684)
39| 180054 | 180 tZero Balance Z - - - - -
40| 190055 | 190 [Zero Balance z - - - - -
41| 190056 190 |Palo Verde Construction Credits 1 & 2 M 118,441 - 118,441 113,447 -
42 | 190057 150 |Palo Verde Construction Cradits 1 & 2 M 25,702 + 25,702 25,702 -
43| 180084 190 |GENERAL RESERVE X E77,608 - 677,606 677,606 -
44| 190085 | 190 |GENERAL RESERVE X 147,068 - 147,068 147,068 -
45} 1390086 190 |PCB REFINANCING m 32,615 . 32,615 32,615 -
46| 190087 | 190 |PCB REFINANCING m 7.078 - 7,078 7.078 -
47| 150088 | 130 |COMPENSATION EXPENSE X {2,976,344) (111,217} (3,087,561) (3,087,561) 512,455
48| 180089 190 |COMPENSATION EXPENSE X (554,950) (108,337} (661,287) {661,287) 106,824
431 190115 190 |QTHER LEGAL ACCRUALS X i 438,340 - 439,340 439,340 -
50| 120116 180 JOTHER LEGAL ACCRUALS X 95,354 - 95,354 85,354 -
S1| 1sopizz | 130 |NINE MILE TAP N 59,070 - 59,070 89,070 -
52] 190129 130 |NINE MILE TAP N 12,818 - 12,818 12,818 -
53] 150140 190 [PVYNGS DECOMM NON UTILITY N 484,816 - 484,816 484, 816 -
S4 | 190141 190 |PYNGS DECOMM NON UTILITY N 108,318 - 108,318 108,318 -
55| 190142 180 |PaloVerde Gain1 &2 [l 435,333 - 435&33 435,833 -
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56| 190143 | 130 |Palo Verde Gain18&2 ™ 87,374 - 97,374 97,374 -
57| 180146 | 190 [Deferred Federal Tax Credits R 8,776,452 [1,299,256) 7,477,196 7,477,196 -
58| 190147 | 130 [ZeroBalance Z - - - - -
53] 150148 180 |Zero Balance 2 - - - - -
60] 190151 | 190 [OTMER POST EMPLOYMENT BENEFITS x {912,758) B {912,758) {812,758) -
61| 180152 180 |OTHER POST EMPLOYMENT BENEFITS X {198,110} - {188,110} {198,110) -
62] 150161 130 |PENSION VALUATION ALLOWANCE X 67,195,635 - 67,186,635 67,186,635 -
53] 190162 | 180 [PENSION VALUATION ALLOWANCE x 163,293,556) - {63,293,556) (63,293,556) -
54| 190153 190 |REGULATORY RESERVE X (4,879} - {4,878) (4,879) -
65] 130164 | 195G |REGULATORY RESERVE X {1,059) - {1,058} (1,059) -
56| 180165 190 [ENVIRONMENTAL LIABILITY X 4,612 - 4,618 4,613 -
67 ] 130166 190 |ENVIRONMENTAL LIABILITY X 1,003 - 1,003 1,003 -
68| 150169 190 |FAS 109 X 24,483,458 " 24,483,458 24,483,458 -
B9} 150170 190 [FAS 109 X 49,321,071 - 49,321,071 49,321,071 -
70| 180175 190 |WORKERS COMP X 1,326,779 - 1,328,779 1,326,779 -
71| 190176 190 |WORKERS COMP X ZB7,85% - 287,858 287,959 -
73] 190177 320 |SELF INSURANCE X 283,363 - 283,363 283,363 -
75| 150178 180 |SELF INSURANCE X 61,500 - 51,500 51,500 -
74| 196187 190 |ASSET RETIREMENT OBLIGATION m 13,004,738 - 13,004,738 13,004,738 -
75| 190188 | 190 |ASSET RETIREMENT OBLIGATION m 2,822,511 B 2,822,511 2,822,511 -
76 190191 130 [SELF INSURANCE X 3,837 - 8,837 8,837 -
77| 190192 190 {SELF INSURANCE X 1,812 - 1,912 1,912 -
78| 190183 | 180 iZero Balance z - - - - -
9] 180184 | 130 {Zero Balance z - - - - -
80| 190185 | 180 [Zero Balance z ) - 1 1 -
21 ) 190186 | 190 |ZeroBalance 2 1) - (1) {1} -
82| 190201 180 |Palo Verde Dry Cask Storage 1 & 2 M 3,915,008 §,601 3,923,609 3,923,609 30,128
83| 190202 150 |Palo Verde Dry Cask Storage 1 & 2 M 849,332 1,793 851,125 851,125 6,280
24| 190205 150 |LINE EXTENSION POLICY R 786,444 - 786,444 786,444 -
85| 190208 180 |LINE EXTENSIGN POLICY R 170,687 - 170,687 170,687 -
86| 190209 | 150 |Zero Balance 4 - - - - -
87] 190210 | 190 |Zero Balance Z - - - - -
88| 190215 180 |QOTHER LEGAL ACCRUALS % (854,462) - [554,462) {954,482} -
89| 150216 | 190 |OTHER LEGAL ACCRUALS X (207,154) - (207,154) (207,154} .
a0 190217 190 |HI VOLTAGE RESERVE X 2,042,548 - 2,042,548 2,042,548 -
91| 190218 190 |HI VOLTAGE RESERVE X 443,309 - 443,309 443,309 -
92| 180219 190 |STATE AND LOCAL TAX RESERVE X - - - - -
93 | 190220 190 |STATE AND LOCAL TAX RESERVE X - - . - -
941 190223 | 190 |Zero Balance 2 - - - - -
951 120224 | 190 {ZeroBalance Z - - - - -
96| 190225 180 |Zero Balance 2z - - - - -
27| 180226 | 190 [Zero Balance Z - - - - -
28] 190228 | 190 [Coal Mime Decommissioning W 2,889,358 528,878 10,416,236 10,416,236 526,878
991 150230 | 190 |Coal Mine Decommissioning W 2,141,840 109,833 2,351,673 2,251,673 108,833
100f 180233 190 |Zerc Balance 2 . -
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101] 190234 | 150 Zero Balance z - - - - - - -
102] 190235 | 150 [Coal Mine Decommissioning M {193,067) - (193,067} [193,067) -
103] 180226 | 150 [Coal Mine Decommissioning M {41,503) - {41,903} {41,903) -
104] 190252 | 190 [BAD DEBT ALLOWANCE X {54,925) - {54,925) {34,925) -
105] 180253 | 190 |BAD DEBT ALLOWANCE X {11,321) - {11,921} {11,521} -
106] 130284 180 |Contributions In Ald of Construction r 1,102,350 - 1,102,350 1,102,350 -
107] 190285 180 |Contributions In Aid of Construction r 239,251 - 239,251 239,251 -
108| 180287 | 190 |BIOMASS x {27,508) - {27,508) {27,508) -
109] 190288 180 |BIOMASS X 16,561 - 16,561 16,561 -
110 130291 1S0 |PREPAID RENT REVENUE X 23,017 - 22,017 22,017 -
111 130292 190 |PREPAID RENT REVENUE X 4,778 - 4,778 4,778 -
11z2| 130293 190 |REVENUE SUBJECT TG REFUND X 310,647 140,472 451,118 451,119 167,705
113] 190294 [ 180 |REVENUE SUBJECT TG REFUND X 66,405 28,283 95 652 95,692 34,960
1i4] 130310 190 |NetOperating Loss (NOL) R {3,520,320) £9,045,226 B50,561 59,895,787 401,862 60,257,649 (23,824,085}
115] 190311 180 |Met Dperating Loss {NOL) R 36,169,855 B9E,224 36,866,079 36,865,079 (5,088,062)
116f 190312 190 |Zero Balance H - - + - -
117} 1906313 | 190 |Zero Balance z - - - - -
118] 150343 | 190 |Zero Balance H - - - - - - -
115f 190344 | 190 |Zero Balance z . - - - - - -
1200 190345 130 |SIGS GROUNDWATER RESERVE X 48,385 - 45,355 45,395 =
121} 190345 190 |5)GS GROUNDWATER RESERVE X 5,853 - 9,853 9,853 -
122] 190347 | 180 |ZeroBalance z - - - - -
123] 190348 | 190 |ZeroBalance z - - - - -
124 190349 | 190 (ZeroBalance z - - - - - - -
125 190350 | 130 {ZeroBalance S - - - - - - -
1261 190358 130 {INJURY & DAMAGES M 14,679 - 14,679 14,679 -
127] 190359 1390 INJURY & DAMAGES M 3,186 - 3,186 3,186 -
128{ 190350 130 HINJURY & DAMAGES M 986,093 - 988,083 986,093 -
128] 190361 | 130 [INJURY B DAMAGES W 214,022 - 214,022 214,022 -
130] 1950362 | 190 |INJURY & DAMAGES M {3} - (3} (3) -
121 180363 190 |INJURY B DAMAGES M 2 - 2 2 -
132] 150364 190 |INJURY & DAMAGES M 510,727 - 610,727 610,727 -
133] 190365 190 [INJURY B DAMAGES M 132,644 - 132,544 132,544 -
134' 190366 150 |ROW RESERVE X 238,222 - 238,922 238,922 -
135) 190367 | 190 |ROW RESERVE X 51,854 - 51,854 51,854 -
136 150368 190 |FEDERAL TAX CORRECTION N 40,597 " 40,597 40,597 -
137} 190370 | 190 |FEDERAL TAX CORRECTION N {100,534} - 1100,534) (100,534) -
138 150381 | 190 |ROW RESERVE X {253,776} - {253,776} (253,776) -
130] 190382 | 190 |ROW RESERVE % (55,081) - (55,081) (55,081) .
140] 190383 | 130 |Zero Balance z - - - - -
141 190384 | 180 !Zero Balance F4 - - - - -
142| 190385 | 150 iPalo Verde Construction Credits 1 & 2 m (46,240 - (46,249) [46,240) -
143| 190886 | 180 |Pale Verde Canstruction Cradits 3 & 2 m [10,036) - {10,036) {10,038) -
144| 130388 | 190 |PROPERTY TAX RESERVE X {214,908)! 267,112 52,203 52,203 -
145| 190330 { 130 [PROPERTY TAX AESERVE X {46,643)| 57,374 11,331 11,331 -
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3 HyberlinktoLead Sheet

4 {N=NON-UTILITY

5 _[X=Underlying acct not in rate base

& |Z=Zero adjusted balance

7 |R=in¢luded In base period rate base at baok value

8_|RR=Renewable Rider

9 |Meincluded In base peried rate base at MDC value 03/31/14 201402 06/30/14 06/30/14 201403

Rate

10| DocRef | acct Sumn Code | Depr Afloc 1401 Adj.s 1401 Adj. Bal 1401 Activity 1402 Bal 14Q2 Dapr Allae 1402 Adj.s 1402 Adj. Bal 1402 Activity 1403
146] 190395 | 150 [Zero Balance 4 - - - - - -
147] 180396 | 180 [Zerc Balance 4 - - - - - -
148] 150393 1 190 |Zerc Balance 2 - 12,378 12,378 (12,378) - -
148] 150400 | 190 [Zero Balance 2 - 2,686 2,686 (2,686) - -
150 130401 | 190 [RATERIDER x 12,157) (310,410 1312,567) (212,567) -
151F 1904072 190 [RATERIDER X {468) (67,371) (67,838} {67,835) -
152§ 150403 190 |RENEWABLE CREDITS X 14,407,752 - 14,407,752 14,407,752 -
153 190408 190 [INCENTIVE PAY PLANS X 2,256,392 - 2,256,892 2,255,892 -
154} 150405 190 [INCENTIVE FAY PLANS X 489,830 - 489,830 488,830 -
155} 150406 190 [ENERGY EFFICIENCY X 1,175,767 - 1,175,767 1,175,767 -
1561 1%0407 180 |ENERGY EFFICIENCY X 255,185 - 255,185 255,185 -
157] 390413 | 1390 |NM SOLAR ENERGY CENTER X 27,8982 - 27,882 27,882 -
158] 190414 180 [MM SOLAR ENERGY CENTER x 6,074 - 6,074 6,074 -
159] 190415 190 |DOE SPENT FUEL SETTLEMENT m 56,430 - 96,430 96,430 1,811,312
1601 190416 130 |DOE SPENT FUEL SETTLEMENT m 20,830 - 20,830 20,920 398,434
161] 190419 180 [SIERRA CLUB X - - ~ - -
162| 190420 180 [SIERRA CLUB X - " - - -
163| 150421 190 |LVGS Decommissioning m 315,852 - 315,852 315,852 -
164 190422 199 |LVGES Decommissioning m 68,552 - 68,552 68,552 -
165| 180423 | 190 |EXTEMDED LEAVE x 33,786 ~ 33,786 33,786 -
166] 190424 190 |EXTENDED LEAVE X 7,331 - 7,331 7,331 -
167| 190425 ! 180 |GoslMine Decommissicning M (5,882) - (5,882) (5,882) -
168] 190426 | 190 |Coal Mine Decommissioning ™M {1,277) - (1,277) {1,277} -
169| 150425 | 190 |EFFECT OF NM TAX RATE x 382,565 - 382,565 382,565 -
170 180430 190 |EFFECT OF NM TAX RATE X 54,490 - 64,490 B4,450 -
171] 130431 190 |Renewable NM AETC RR 1,377,209 - 1,377,209 1,377,209 -
172] 199432 | 190 |Renewable NM AETC RR 298,905 - 298,905 288,805 -
173} 190433 130 |NAVAJQ WORKFORCE TRAINING ox 195,174 - 195,174 185,174 -
174] 190434 | 190 |NAVAJO WORKFORCE TRAINING x 42,360 " 42,360 42,360 -
175] 190435 | 190 |SIGSAUDIT RESERVES x 223,258 871,136 1,094,385 12,378 1,106,773 [1,083,420)
176 190436 180 |S)GS ALDIT RESERVES % 48,683 81,598 231,281 2,686 233,967 {228,353)
177| 190437 190 |S! RECLAMATION TRUST ] 16,921 - 15,921 16,921 -
178) 150438 | 190 /S RECLAMATION TRUST x 3,673 - 3,673 3,673 -
178 190441 190 iNet Operating Loss [NOL) R - - - - -
180) 190442 180 [Net Operating Loss [NOL} R - - - - -
181 150443 190 [FOUR CORNERS SURTAX SETTLEMENT ® - - - - -
182] 150444 190 |FQUR CORNERS SURTAX SETTLEMENT % - " - - -
183 1890445 180 |DOE SPENT FUEL SETTLEMENT m - - - - -
184] 190446 150 |DOE SPENT FUEL SETTLEMENT m - - - - -
185] 150447 190 |DOE SPENT FUEL SETTLEMENT m - - - - -
186} 150448 190 |DOE SPENT FUEL SETTLEMENT m - - - - -
187 189086¢ | 180 |Zerc Balance z " - - " - -
188 281000 | 281 Poltution Control Facilities 4 Corners R {458,264} - {458,264) (458,264) -
183 281001 | 281 |Pollution Control Fagilities 4 Carners R {73,454) - (73,454) (73,454) -
190] 281003 | 281 (FAS108 X 13,812,392) B (3,812,392) (3,812,382} -
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1 PNM Exhibit MF-2

2 ADIT-4: ADIT Rollforward

4 IN=NON-UTILITY

5 |x=Underlying acct not in rate base

6 |Z=Zero adjusted balanca

7 IR=Inciuded in base period rate base at book value

8 [RR=Renewable Riger

9 [M=included in base period rate base at MPC value 03/31/14 201402 06/30/14 06/30/14 201443

Rate

10| DocRef | acct sum Code | Depr Alloc 13011 Adj.s 1401 Adj. Bal 1401 Activity 1402 Bal 1402 Depz Alloc 1402 Adj.s 1402 Adj, Bal 1402 Activity 1403
151] 281004 | 281 |FAS 109 ¥ (853,410) - [853,410) (853,410) -
192| 282600 | 282 | LIBERALIZED DEPRECIATION NONGP N 3,121,008 - 3,121,008 3,121,008 N
193] 282001 282 | LBERALIZED DEPRECIATION NONOP N 739,203 - 738,203 738,203 -
194) 282003 | 282 |Liberalized Depreciation - Other R 5,294,563 885,018 233,064,264 {3,222,325) 230,741,539 15,217,437 {7.663,617) 238,295,759 {3,546,334)
195 282004 | 282 |Liberalized Depreciation - Other R 184,491 (79,705,891} (620,563) (80,326,454) {1,670,881) (81,5997,335) (777,689}
186( 282005 | 282 !FERC Customer Depreciatlon R 972,703 - 572,703 972,703 -
197] 282008 282 [FERC Customer Depreciation R 280,585 - 290,589 280,589 -
198 282007 282 {Pale Verde Start-Up Amortization R 263,465 - 263,465 263,465 -
199] 282008 | 282 |Paic Verde Start-Up Amortlzation R {13,435) - {13,439) {13,439} -
200] 282009 | 282 |Wuclear Fuel Amortization PV 1&2 R - - - - - - -
201] 282010 | 282 |Nuclear Fuel Amortization PV 1&2 R - - - - - - -
202| 282011 { 282 |Liberalized Depraciation - PV 3 K (55,437,784) - (55,437,784) (55,437,784} -
203| 282012 | 282 |Liberalized Depreciation - PV 3 R (11,381,591) - (11,384,551) (11,381,581} -
204] 282013 | 282 |Liberalized Depreciation - Other A [15,096,598) - [16,096,528) {16,098,598)} -
205] 282014 | 282 |Liberalized Depreciation - Other A {2,193,518) - {2,193,518) (2,193,518) -
206] 282015 | 282 |Zero Balance 4 - - - - - - .
207} 282016 | 282 |Zero Balamce z - - - - - - -
208F 282017 | 282 |Debt AFUDC R {15,006,749) (345,342} (15,352,091} {i5,352,091) {345,342)
209] 282018 | 282 |Debt AFUBC R (3,278,215) {71,981} (3,350,206} {3,350,206) {71,991)
210 282019 | 282 |Palo Verde Licensing Amortization R (3,537,187} - (3,537,187) (3,537,187) -
211] 282020 | 282 |Palo Verde Licansing Amortization R (770,447} - {770,447) {770,447} -
Z212] 282021 | 282 {ASSET RETIREMENT OBUGATION m 16,740,285 544,247 17,384,532 17,384,532 644,247
213) 282022 | 282 }ASSET RETIREMENT OBLIGATION m 3,624,285 134,301 3,758,588 3,758,586 134,301
214 282023 282 1Pre-1981 Repalr Allowance R {18,190,422) - {18,190,422) (18,130,422) -
215 283026 | 282 [Pre-1581 Repair Allowance R {3,9428,000) - (3,943,000) {3,948,000) -
lel 282031 282 |Liberalized Depreciation - Cther R 1,767,848 - 1,767,848 1,767,848 -
217 282032 282 |Liberzlized Depreciation - Cther R 383,691 - 383,691 383,691 -
218] 282033 | 282 |Fasios X 127,175,231 - 127,176,231) (27,176,251} -
218 232034 | 282 [FAs 109 x (8,158,951) - (8,158,851} {8,158,351) -
2201 282050 | 282 |Zero Balance 4 - " ~ " - - ~
221] 282051 | 282 |Zero Balance z - - - - - - -
222] 282052 <82 |ASSET RETIREMENT OBLIGATION i 21,918,421 455,313 22,373,734 22,373,734 455,313
E! 282053 | 282 |ASSET RETIREMENT OBLIGATION M 4,753,204 34,814 4,848,118 4,848,118 94,914
224] 282185 282 |Liberalized Depreciation - Other R - - - - - - -
225 282186 | 282 |Liberalized Depreciation - Other R - - - - - - -
228 2B21B7 | 282 |Zero Balance Z - - - - - - -
227] 282188 | 282 {Zero Balance z - - - - - - -
228] 282189 | 282 {Zero Balance Z “ - - - - - -
225| 282130 | 282 iZero Balance [4 - - - - - - -
230] 282191 | 282 |Zero Balance Z - - - - - - -
231] 282192 | 282 |ZeroBalance 4 - - . - - - -
232 282193 | 282 |Zero Balance z - - - - - - -
2831 282194 | 282 |Zers Balance z - - - - - - -
234 282195 | 282 |ZeraBalance z - - - - - - "
2351 282196 | 282 |Zero Balance Z “ - - - - - -
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1 PN Exhibit MFH-2

2 ADIT-4; ADIT Rollforward

3 Hyperlink to Lead Sheet

4 IN=NON-UTILITY

5 X=Underlylng acet not In rate base

6 [Z=Zero adjusted baiance

7 |R=Included In base perlod rate base at book value

3 {RR=Renewsble Rider

9 {M=included in base peripd rate base at MDC value 03/31/14 201402 06/30/14 06/30/14 201403

Rate

10] DocRref | acet § sum Code | Depr Alloc 14Q11 Adl.s 1401 Adj. Bal 1401 Activity 1402 Bal 1402 Depr Alloc 1402 Adj.s 1402 Adj. Bzl 1402 Activity 1403
236] 282197 | 282 {ZeroBalance z - - - - - - -
2371 282198 | 282 !ZeroBalance Z - - - - - - -
238) 282201 | 282 Zero Balance z ~ - - - - - -
238| 282202 | 282 !ZeroBalance Z - - - - - - -
240] 283203 282 |ASSET RETIREMENT OBLIGATION m 224,672 - 224,672 224,672 -
241] 282204 282 |ASSET RETIREMENT OBLIGATION m 48,762 - 48,762 48,762 -
242] 282243 282 |Zero Baiance 2 - - - - - - -
243] 282244 | 282 |Zere Balance Z - - - - - - -
244] 282267 282 |AFTON WRITEDOWN R 5,503,263 - 6,503,263 6,503,263 -
2450 2822688 282 |AFTON WRITEDOWN R ] 1,411,449 - 1,411,448 1,413,449 -
246) 282304 1 282 |Nuclear Fuel Amortization PV 1&2 A 3 - - - - - -
247f 282305 282 [Muciear Fuel Amortlzation PV 1&2 A - - - - - - -
2A8F 282306 | 782 |Zero Balance Z - - 318,850 316,860 {316,850] - -
248F 2832307 282 |Zero Balance 2 - - 68,770 €8,770 {68,770) - -
250] 282308 | 282 [Zerc Balance z 1865,018) - (7,980,477 (7,980,477 7,980,477 - 885,018
251] 282369 282 |Zero Balance Z {1B4,491) - {1,739,651} {1,739,851) 1,739,651 - 184,461
252 282310 | 282 |Zero Balance Z - - - - - - -
253 282311 | 282 |Zerc Balance z - - - - - - .
254] 383312 | 282 |Zere Balance Z - - - - - - -
255 282313 | 282 |Zero Balance Z - - - - - - -
256 282314 | 282 iZero Balance F4 - - - - - - -
257] 282315 282 iZero Balance 2 - - - - " - -
258| 282318 | 282 [Zero Balance z - - {10) {10) 10 - -
2589] 282313 | 282 [Zero Balance I3 - ~ (2) [2) 2 - -
260] 282320 | 282 |Liberalized Depreciation - Other R - (122,407,051) {1,870,134) 1124,277,228) (10) {124,277,235) (1,870,134}
261) 282321 | 2382 |Liberalized Depreciation - Other R - (24,472,639) (388,847} [24,862,486) {2} {24,862,488) (389,847)
262| 282322 282 |ALVARADO SQUARE ABANDONMENT m {1,294,338) " {1,294,338) (1,294,338) -
263 282323 282 |ALVARADO SQUARE ABANDONMENT m (280,920) - (280,920} {280,920} -
264] 282386 | 282 |Zero Balance z - - - - - - -
265] 282387 | 282 |Zero Balance 7 - - - - - - -
2B66] 282500 | 282 |Zero Balance z - - - - -
267] 283001 | 283 |BONUS ACCRUAL X (575,272) - (575,272} (575,272} -
268] 283002 | 283 |BONUS ACCRUAL X {124,855) - {124,855} {124,855) -
2651 283004 283 |Zero Balance z - " - - N
270| 283005 283 |Zero Balance Z - - . - -
271) 283008 | 283 |Zero Balance z - - - - - - -
272 282009 | 283 {Zero Bslance Z - - - - - - -
273] 283010 | 283 |LOSS ON REACQUIRED DERT M (3,119,659} (208,051} (2,328,710 {3,328,710) -
2740 283013 | 283 {LOSS ON REACCQUIRED DERT M (653,345) 145,372} | [698,718) {598,718} -
275 283018 283 |GAIN REACQUIRED DEBT X {174,832) - {174,832} {174,832} -
276] 283020 | 283 |GAIN REACQUIRED DEBT X {37,942} - {37,942) (37,942) -
277] 283023 | 283 |Pension Qualified m (740,908) - [740,308) 1740,808) -
278] 283024 | 283 |Pension Cualifled m (160,754} - {160,734) {160,794} -
278] 283034 | 283 |RATE CASE EXPENSE M (379,968) 18,176 {361,792} (861,792} $,705
280l 2m3035 | 283 [RATE CasE expensE M i (82,552) 3,789 (78,773} {78,773) 2,023
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1 PNM Exhibit MFH-2

2 ADIT«4: ADLT Roliforward

3 _Hyperfink to Lead Sheet +

4 IN=NON-UTILITY

5 |X=tnderlying acct not in rate base
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7_|R=In¢luded in base period rate base at book value

8 |RR=Renewakble Rider .
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Rate

104 DocRef | acct surn Code | Depr Alloc 14Q1 Adj.s 1401 Ad). Bal 34031 Activity 1802 Bai 14072 Repr Alloc 1402 Adj.s 1402 Adj. Bal 1402 Activity 1403
281] 283144 | 283 |FAS 109 X 115,830,604) - [15,830,604) (15,830,604} -
282] 283145 283 |FAS 109 X (3,630,338) - (3,630,338) {3,630,338) -
283] 283154 | 283 [ASSET RETIREMENT OBLGATION m 118,751,469) (358,523} 115,175,992) {19,179,592) (298,523)
284] 253155 | 283 |ASSET RETIREMENT OBLIGATION - m (4,072,855) (83,076) {4,155,831) {4,155,931) (83,076)
285] 283156 283 |COMPENSATION EXPENSE X {5,080) - {6,080} (6,080) -
286' 283157 283 |COMPENSATION EXPENSE % {1,320 - {1,320} {1,320) -
2871 283158 Z83 | PVNGS DECOMM NON UTILITY N (13,127,128} {310,415} {13,437,540) (13,437,540) 1,136,336
288) 233158 | 283 |PYNGS DECOMM NON UTILITY N (2,736,485) (64,708) {2,801,204) (2,801,204) 236,882
285F 283160 : 283 |FAS Li§ X (1,163,510) - {1,163,510) {1,163,510) .
_g_Q_EI 283161 283 [FAS IIS . X 231,489 - 231,488 231,489 -
291F 283162 | 283 |MARK TO MARKET X 33,686,885 {434,030} 33,252,835 33,232,838 {792,951)
292} "283163 283 [MARK TO MARKET' X 8,917,233 (50,478) 8,826,754 8,826,754 (165,308)
293f 283164 | 283 |Zero Balance - Z - - - - -
204| 283165 | 283 |Zero Balance 4 - - - - -
295| 283166 283 |Zero Balance Z - - - - -
2061 283167 | 283 |Zero Balance Z - - + - -
297 283168 283 |UNREALIZED GAIN ON ENERGY TRADING X 940,316 138,988 1,079,304 1,079,304 (1,061,636}
298| 283169 | 283 |UNREALIZED GAIN ON ENERGY TRADING X 196,356 28,574 225,330 225,530 (221,310}
259] 283170 | 283 [Zero Balance Z - - - - .
300 2B3171 | 283 :Zero Balance Z - - - - ~
301] 283174 283 [HEDGE LOSS N 395,030 ¢ - 395,030 395,030 -
302| 283175 | 283 |HEDGE LOSS N £2,030 - 52,030 §2,030 ~
303] 283180 283 |ACCRUED iLLNESS X 248,655 - 248,655 248,655 -
304| 283181 283 | ACCRUED ILLNESS X 53,972 - 53,972 53,972 -
305| 283182 | 283 |BOOK CAPITALIZED INTEREST R 15,786,118) - {5,786,118) (5,786,118} -
06| 283183 283 |BOOK CAPITALIZED INTEREST R {1,255,805) - {1,255,805) (1,255,805) -
207] 283185 | 283 |Zero Bslance I - n - - -
308| 283186 | 283 |Zero Balance Z - - - - »
303] 283187 283 |ASSET RETIREMENT OBLIGATION m (20,042,441} - (20,042,441} {20,042,441) -
310f 283188 283 |ASSET RETIREMENT OBLIGATION m [4,348,953) - {4,34%,953) (4,349,953) -
3110 283189 | 283 |Zero Balance z - - - - -
312} 283190 | 283 |ZeroBalance 2 - - - - -
313] 283191 | 283 |Ceal Mine Dacommissioning M (11,723,858} - {11,723,858) {11,723,858) -
314| 283192 | 283 |Coal Mine Decommissioning M (2,544,512} - (2,544,512) {2,544,512} -
315| 283193 | 283 |PREPAID EXPENSES TR (2,026,563} - (3,026,563) (3,026,563) -
316| 283194 283 |PREPAID EXPENSES R (656,873} - {655,873) {656,873) -
317 283201 | 283 |PCB REFINANCING m (5,947,091} . (5,847,091} (5,947,091) -
318{ 283202 283 iPCB REFINANCING m {1,290,741) - (1,290,74)) {1,290,741} -
318] 283203 | 283 [SUN REFINANCING X 315,031 1,125,830 1,441,861 1,441,861 -
320] 283204 283 |SUN REFINANCING ] 82,001 244,564 326,565 326,565 -
321| 283208 283 |Zero Balance Z - - - - -
322] 283206 | 283 |ZeroBalance Z - ~ - - -
323] 283207 283 | DEBT [SSLIANCE COST X {39,697) - (39,637) {39,657) -
324] 283208 | 283 |DEBTISSUANCE COST X (8,614) - {8,614) {8,614} -
325] 283210 | 283 [LOSS ON REACQUIRED DEBT M {177,718} - (177,718) (177.718) .

621 40 LE ADVd

¢-H4N LIgIHX3 AN



A 5} [ D M N o} P Q R 5 T U
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8 |RR=Renewable Rider
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Rate

10| DocRef | acct sum Code | DeprAlloc 1401 Adis 14Q1 Adj. Bal 14Q11 Activity 1402 Bal 142 Depr Alloc 1402 Adj.s 1402 Adj. Bal 1492 Activity 1803
326] 283213 | 283 |LOSS ON REACQUIRED DEBT M {38,571) - {38,571) (38,571) .
327] 283215 | 283 |SUN REFINANCING X 11,704,127) - (1,704,127} {1,704,127) -
328] 283218 283 |SUN REFINANCING X (362,858) - (369,858} (269,858) -
329] 283217 | 283 |SUN REFINANCING X {404,119) - (404,118) {404,119) B
330) 283218 283 |5UN REFINANCING X {87,710} - {87,710} {87,710) -
331} 283223 283 |STATE AND LOCAL TAX RESERVE X 48,312 - 48,312 48,312 -
332] 283224 | 283 |STATE AND LOCAL TAX RESERVE X 10,485 - 10,485 10,485 -
333] 283225 | 283 |Zero Balance 2 - M - - -
334] 283225 283 |Zero Balance z - - - - -
335] 283231 | 283 |PCB REFINANCING m 801,318 - 801,318 801,318 -
336] 283232 283 |PCB REFINANCING m 173,914 - 173,914 173,914 -
337] 283233 283 |PCB REFINANCING m 1,396,404 - 1,396,404 1,395,404 -
338] 283234 283 |PCB REFINANCING m 303,072 - 303,072 303,072 -
33D] 283235 283 |SUN REFINANCING X (789,373) (580,040} (1,369,413} (1,369,413) =
340 283235 | 283 |SUN REFINANCING x (171,323) {125,85G) (297,213) (297,213) -
341 283240 | 283 |502 ALLOWANCE CREDITS x 225,689 (225,588) 1 1 -
342 283241 | 283 |502 ALLOWANCE CREDITS % 48,983 {48,983) - - -
3431 283278 283 |BAD DEBT ALLOWANCE X 10,084 - 10,084 10,084 -
344] 283276 283 {BAD DEBT ALLOWANCE X 2,189 - 2;189 2,188 -
3451 183296 283 {PV INCENTIVE PROGRAM ® 370,774 118,622 487,396 487,396 61,941
346 283297 | 283 |PY INCENTIVE PROGRAM % 71,356 24,311 985,667 95,667 12,812
347] 283298 | 283 [EIOMASS x {76,298) - {76,295) (76,295) -
3s8] 283299 | 283 {BIOMASS X {16,558) - (15,553) (16,558) .
348] 283300 283 |RENEWABLE ENERGY CERTIFICATES X (3,565,037) 610,170 2,954,867} (2,954,867} 1,358,345
350 283301 | 283 |RENEWABLE ENERGY CERTIFICATES x {775,237) 127,157 {548,040} (648,040} 283,287
251] 283317 283 |RATE CASE EXPENSE Ll [110,340) - {110,340} {110,340} -
352) 283318 283 |RATE CASE EXPENSE M {23,948) - (23,948) [23,848) -
353] 283325 283 |Zero Balance z - - - - -
354] 283326 | 283 |ZeroBalance 2 - - - - -
355] 283361 283 |BONUS ACCRUAL X 3,061,076 - 3,061,076 3,061,076 -
356] 283362 283 [BONUS ACCRUAL X 664,357 - 664,357 654,357 -
EI 283363 | 283 |BONUS ACCRUAL % (3,061,077) - (3,061,077) (3,051,077} -
58] 233364 | 283 |BONUS ACCRUAL * (8684,362) . {664,362) (664,352) -
359f 283367 | 283 |FIN 48 INTEREST X [2,187,878) - {2,197,878) {2,197,878) -
360 283368 | 283 |FIN 48 INTEREST X {477,021) - [477,021) (477,021) -
361 283369 283 |RATE CASE EXPENSE M - - - - -
362| 283370 283 |RATE CASE EXPENSE M - - - - -
363| 283382 | 283 |Zero Balance 4 - - - - -
364 283383 | 283 |Zero Balznce Z - - - - "
365 283386 283 |FIN 48 INTEREST X 804,211 - 804,211 804,211 -
366] 283387 283 [FIN 48 INTEREST X 174,543 - 174,543 174,543 -
367 283388 283 (PYNGS H2 CARRYING COSTS X - - - - .
368| 283389 283 [PVNGS H2 CARRYING COSTS X " - - . -
3639| 283390 283 [RENEWABLE ENERGY EXPENSES m - - - - -
370 283391 233 IRENEWABLE ENERGY EXPENSES m - - - - -
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@ {m=Included in base period rate base at MPC value 03/31/14 201402 06/30/14 06/30/14 201403

i Rate

10{ DogRef | acet E sum Code | Depr Alloc 1401 Adj.5 1401 Adj. Bal 14Q1 Activity 14Q2 Bal 1402 Depr Alloc 1402 Adf.s 1402 Adj. Bal 1402 Actlvity 14Q3
371] 283382 | 283 {502 ALLOWANCE CREDITS x 26,774 | - 26,774 26,774 -
372] 283393 283 [S02 ALLOWANCE CREDITS X 5,812 | -t 5,832 5,812 Ta
373] 283396 283 |FUEL CLAUSE ADJUSTMENT X [15,505,654); {3.611,109) (19,11€,763) {18,116,763) 3,513,506
374] 283397 | 283 |FUEL CLAUSE ADIUSTMENT X {3,349,339) (752,778) {4,102,115) (4,102,115} 732,429
375 283398 283 |RATE RIDER 12 X 421,831 ~ 421,831 421,831 -
376| 283399 283 |RATE RIDER 12 X 91,553 - 91,553 81,553 -
377 283410 | 283 |Renewable Rider x 413,269 - 413,269 413,269 -
378| 283411 | 283 |Renewable Rider X 89,694 - 83,694 89,664 -
379| 283416 | 283 |DEFERRED COAL COSTS m {1,188,194) 225,779 (942,415} {942,415} 227,414
380| 283417 | 283 |DEFERRED COAL COSTS mn {256,123) 47,066 (208,057) {209,087) 47,407
281) 283500 | 283 |Zero Balance z ~ n - - -
382] 283420 | 289 | SCR DEFERRED EXPENSES o {1,694,162) {133,883} {1,828,045) (1,828,045) 116,085
383} 283421 283 | SCR DEFERRED EXPENSES X [3565,555) {27,909} [393,464) {393,484) 24,199
334 TOU Reg asset/liab m - - - N N
385 283476 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X - - - -

86| 283427 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X - - - -
387] 283900 | 283 |Zero 8alance F4 - “ - - - - -
388] 283000 | 283 |ZeroBalance Z - - - - - - -
354 PENSION AMPP m - - . .
330i iPalo Verde Dry Cask Storage 3 m - - - - -
391] Renew | 282 | Uberalized Depreciation - Renewahles Rt (134,725) (37,235,978} - {37,235,978) {115,380} (37,352,368)
392] CorpDepr | 282 |Liberalized Depreciation - Other R - - - -
E‘S‘SJ CorpNDL | 190 [Net Qperating Loss {NGL) T - - - -

394 Gen 262 | tiberalized Depreciation - Generation R [843,287) - (360,539,802} - {360,539,802) (10,784,494} - (371,324,296}

395]  NFi2 282 | Nuclear Fuel Amortization PV 182 il - - 5,765,043 - 5,765,042 - - 5,785,043

396 NF3 282 | Nuclear Fuel Amortization PV 3 R - 2,882,522 " 2,882,522 - 2,882,522

397] Trans 287 | liberallted Depreciation - Transmissian R (1,675,153} 182,172,584) - {82,172,584) {1,675,165)] (83,847,745)

398} Dist 282 | Liberalized Depreciation - Distrlbution R (2,641,388) (181,854,387} - {181,854,387) {2,641,388) {184,498,775)

395| RenewNOL| 190 | Renewable NOL Allocation AR 3,520,320 31,591,438 - 31,591,438 {401,862) 31,189,576
400
401 Total - - {626,347,520) {17,053,777) {643,401,298) - - (643,401,298) {25,793,220)
402 G/L ARIT batances by FERC Account
403 190000 233,243,401 1,901,626 235,145,027 235,145,027 (26,230,384}
404 ¢ 190058 - - . - -
405, 190161 15,392,870 - 15,392,870 15,392,870
405| 1580162 (67,497,937) - (67,497,237) (67,497,937)
407 190200 - - - -
408] 190900 53,238,787 - 53,238,787 53,239,787
409 281000 15,197,520} - 15,197.520) (5,197,520)
410 282000 {735,758,375) (34,125,941} {748,B85,315) (748,285,316) (4,508,063}
411 282050 - - - -
412 283000 [229,236,063) [3,529,834) {132,765,597) (132,765,897} 4,625,308
413] 283050 - - - -
414 283158 {11,632,048) {310,415} {11,942,463) [11,942,483) 1,136,338
415] 283159 {2,412,079) {64,709} (2,475,788} [2,476,788) 236,882
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1 PNM Exhlbit MFH.2

2 ADIT-4: ADIT Rollforward

3 Hyperlink to Lead Shest

4 IN=NON-UTILITY

5 IX=Underlylng acct not In rate hase

6 Z=Zero adjusted balanca

7_[R=Inciuded in base period rate base at book value

8 [RR=Renewable Rider

S [M=included in base pericd rate hase at MDC value 03/31/14 201402 0B/30/14 06/30/14 2014Q3

Rate

10| DocRef | acet sum Code | Depr Alipg 14011 Adj.s 14Q1 Adj. Bzl 1401 Activity 1402 Bal 1402 Depr Alloc 1402 Adfs 1402 Adj. Bal 14Q2 Activity 1403
416| | 83162 33,686,866 (434,030 33,252,836 33,252,838 (792,981}
417] . 283163 8,917,236 (50,478) 8,826,757 8,825,757 (165,308}
418 283900 {3,413,313) . 19,413,313) (9,413,313}
419
420 ‘Total G/L ADIT balance - - {616,668,175) (16,653,781} {633,321,957) - - {633,321,557) (25,793,220}
421 Difference - - (9,679,345} {398,596) (10,079,341) - - (10,079,341} {a)
422 Reconciling Items !
423 t Corp alloc of depr ADIT - - - - - - - - -
424 Corp alloc of NOLADIT - - - - - - - - -
435 Fin 48 reclasses (9,679,354} {399,596) (10,078,350} {10,075,350)
425 Total Reconelling ltems - - {9,679,354) {399,956) (10,079,350} - B (10,079,250} -
427 ULD - - £l 0 el . - 9 j{}}
428]
429 NON-UTILITY N - - {10,570,294) {375,124) (10,845,413) - - {10,345,418) 1,373,217
430) Underlying acct not in rate base X - - 55,065,618 {2,457,586) 52,614,032 - 15,064 52,629,096 3,360,231
431 Zero adjusted balance Z - ! {1,058,509) - {$,319,445) (8,319,446} - 8,319,446 " 1,065,508
432, Renpewsble Rider RR (134,735) 3,520,320 {3,968,425) - (3,968,426) {116,390} {401,852) {4,486,678) “
433 Included in base pariod rate base st MDCvalue | M - - {90,589,527) 602,936 {89,986,551) - - {89,986,391) 3,184,861
434] included in base period rate base at book value | R 134,735 [2,45Q,841) {576,284,890) (5,510,557} (581,795,447) 116,390 {8,932,648) {590,611,708) {34,781,038)
435
A36 Total - - {626,347,520) (17,053,777} (543,401,298} - - {643,401,298) 125,793,220}
437 uLb . - - - - - - -
438
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1 PNM Exhibit MFH-2

2 ADIT-4: ADIT Rellforward

3 Hyperlink o Lead Sheet

4 |N=NON-UTILITY

5 |%=Underlylng acct not in rate base

5 |Z=Zgro adjusted balance

7 _|R=In¢luded In base perlod rate base at book value

€ |RR=Renewable Rider

5 |M=Inciuded In base perlod rate base at MDC value 05/30/14 09/30/14 201404 12/31/14 12/31/14

Rate . i

10| DocRef | agct sum Code Bal 1403 E Depr Alioc 1403 Adj.s 1403 Ady. Bal 12013 Activity 1404 Bal 1404 Depr Alloc 1404 Ad].s 1404 Ad]. Bal 1404
11] 190000 190 |MISC NON OPERATING N 525,214 | 525,214 40,821,926 41,347,140 [40,821,926) 525,214
12| 1900003 | 190 |Zero Bazlance I - - © . - -
12| 1900004 | 190 |Zero Balance z - - - - ! -
14 | 1500001 | 190 |TRISTATE RIGHT OF WAY X 108,238 108,238 - 108,238 i 108,238
15§ 1500002 { 190 |TRISTATE RIGHT OF WAY X {116,156) {116,156) - {116,156) (116,136)
16 190004 ( 190 |ALVARADC $SQUARE X 383,930 383,930 - 383,930 383,930
17| 190005 | 190 |ALVARADO SQUARE X 83,323 83,323 - 83,323 83,323
18| 190009 | 180 |WAGES X 432,264 432,264 [158,277) 273,087 273,587
15| 190010 180 |WAGES X 93,817 53,817 {32,935) 50,822 60,822
20| 190015 | 190 [Pension Qualified M (80,375,235} (80,375,235} {8,632,594) 190,007,829) {80,007,828)
21] 90015 | 190 |Pension Qualified M (16,453,511) (16,453,511} (2,008,025)i {18,461,536) (18,461,536}
22| 1900t9 190 |Defatred Federal Tax Credits r 105,491 105,491 - 105,491 105,491
23| 180023 | 190 ACCRUED VACATION X 2,044,694 2,044,594 | {7.454) 2,037,200 2,087,200
241 180024 130 (ACCRUED VACATION 13 443,776 443,776 {1,678) 442,098 442,098
25| 180027 | 190 |Zéro Balance 1z - - - “ ~ -
26| 130028 | 190 |ZeroBalance I - - - - - -
271 190035 190 |Eastern Interconnect Project Gain m 168,028 168,028 {166,584) 1,444 1,444
28| 1s0036 190 |Eastern Interconnect Project Gain m 28,320 25,320 - 26,320 26,320
28] 150035 | 190 |Palo Verde Prudence Auditl &2 M 140,114 140,114 (58,758) 81,346 81,346
30] 150040 190 |Palo Verde Prudence Audit1 & 2 W {137,317) {137,317} (12,251} {143,568) (149,568)
311 150046 | 190 |Contrlbutions In Aid of Construction A 27,794,574 27,794,874 [752,134) 27,042,240 27,042,240
32| 150047 190 [Contributions in Aid of Construction R €,022,903 €,022,903 (154,065} 4,868,838 5,868,333
35} 150043 190 |TAX CAPITALIZED INTEREST R 20,171,686 20,171,686 {1,593,363) 18,578,323 18,578,323
34| 190649 | 190 |TAX CAPITALIZED INTEREST R 3,282,397 3,282,897 {333,697) 2,848,200 2,948,200
35| 180050 180 [GAS PLANT DECOMM S FE N {126,739) (126,738} {9,805) (136,544) (138,544}
36| 150051 190 [GAS PLANT DECOMM $ FE N {27,505) (27,505} {2,044) {29,549) (29,548}
37{ 190052 | 150 [ASSET RETIREMENT OBLIGATION m (3,365,023} 13,365,023) {1,026,400) 14,401,423) (4,401,423}
3g] 100053 | 190 JASSET RETIREMENT OBUGATION m 1704,831) {704,831) {216,051) (920,882) (920,882}
39] 190054 | 190 [ZeroBalamce Z - - - - - -
40| 130055 190 |Zero Balance z - : + - " - -
41| 190056 180 |Palo Verde Construction Credits 1 & 2 M 118,441 118,441 {23,185) 95,256 95,256
42 | 180057 | 180 |Palo Verde Construction Credits 1 & 2 1% 28,702 25,702 (4,833) 20,869 20,869
43 | 130084 150 |GENERAL RESERVE X 677,606 677,606 146,763 824,363 324,369
44 | 150085 | 190 |GENERAL RESERVE X 147,068 147,068 31,528 178,586 178,536
45| 190085 190 |PCB REFINANCING m 32,615 32,615 - 32,615 32,615
46 | 190087 190 |PCB REFINANCING m 7,078 7,078 - 7,078 7,078
47| 190088 | 180 |COMPENSATION EXPENSE X {2,575,106) {2,575,106) 205,349 (2,368,257} (2,369,257)
48| 150089 | 190 |COMPENSATIQN EXPENSE X (554,463) (554,463) 42,910 {511,553) {511,553}
451 190IL% 130 |OTHER LEGAL ACCRUALS X 438,340 439,340 + 438,340 439,340
50] 180116 190 JOTHER LEGAL ACCRUALS X 95,354 95,354 - 95,354 85,354
51] 190128 130 [NINE MILE TAP N 58,070 55,070 {38,080} 20,980 20,290
521 180128 | 130 [NINE MILE TAP N 12,818 12,818 {7,938) 4,850 4,880
53] 150140 130 | PVYNGS DECOMM NON UTILITY N 484,816 484,816 " 484,816 484,816
541 150141 | 130 |PVNGS DECOMM NON UTILITY N 108,318 108,318 ! - 108,318 108,318
55] 180142 | 190 |Palo Verde Gain 1 &2 [ 435,833 { 435,833 | - 435,833 435,833
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1 PNM Exhiblt MFH-2

z ADIT-4; ADIT Rullforward

3 Hyerlink ro Lead Sheet

4 |N=NON-UTILITY

5 |X=Underlylng acct not in rate base

5 |Z=Zero adjusted balance

7 _|R=Ingluded in base period rate base at book value

2 _|RR=Renewable Rider

9 [M=Included in base perlod rate base at MDC value 09/30/14 09/30/14 201404 12/31/14 12/31/14

Rate

16| Docref | acct sum Code Bal 1403 Depr Allot 3403 Adj.s 1403 Aj. Bal 1403 Activity 1404 Eal 1404 Depr Alloc 1404 Adj.s 1404 Ad]. Bal 14Q4
58] 150143 | 190 [Palo Verde Gainl & 2 M 97,374 97,374 - 97,374 97,374
57| 190146 | 130 |Defarred Federal Tax Credits R 7,477,196 1,477,186 892,028 8,366,225 8,369,225
58] 180147 | 190 |ZeroBalance Z - - - - -
591 150148 | 150 |Zero Balance 2 - - “ - -
60| 150151 | 130 |OTHER POST EMPLOYMENT BENEFITS x {912,759} {912,759} (1,409,198} 12,321,857 (2,321,957}
61] 180152 190 |OTHER POST EMPLOYMENT BENEEITS X {198,110) {128,110} {293,763} {491,873) (491,873}
62| 150161 150 |PENSION VALUATION ALLOWANCE X 7,186,635 57,196,635 - 67,196,635 67,196,635
65| 130182 | 190 |PENSION VALUATION ALLOWANGE x {83,293,556) {53,293,55E) - (£3,293,558) (63,293,555}
64| 190183 | 150 |[REGULATORY RESERVE X {4,873) {4,879} - (4,875) (4,879)
65 | 130164 190 [REGULATORY RESERVE X {1,059} {1,059} - (1,059) (1,059)
66| 15016% 190 |EMVIRONMENTAL LIABILITY X 4,619 4,618 - 4,619 4,629
67 ] 190166 190 [ENVIRONMENTAL LIABILITY X 1,003 1,003 - 1,003 1,003
58] 190169 190 |FAS 109 X 24,488,458 24,483,458 4,866,253 29,349,711 29,348,711
69| 180170 190 [FAS 109 X 48,321,071 48,321,071 {4,824,998) 44,496,073 44,496,073
7O 190175 | 150 |WORKERS COMP % 1,326,779 1,326,778 {390,055) 236,724 936,724
71| 190176 | 190 |WORKERS COMP % 287,959 287,958 {81,312) 206,647 206,647
7Z| 150177 190 |SELF INSURANCE X 283,363 283,353 {82,478) 200,835 200,885
73| 150178 180 |SELF INSURANCE X 61,500 61,500 {17,193) 44,307 44,207
74| 190187 | 180 |ASSET RETIREMENT OBLIGATION m 13,004,738 13,004,738 - 13,004,738 13,004,738
75| 190188 130 [ASSET RETIREMENT QBLIGATION m 2,822,511 4,822,511 - 2,822,511 2,822,511
76| 190191 189G |SELF INSURANCE X 8,837 3,837 - 8,837 8,837
771 180192 | 180 |SELFINSURANCE X 1,912 1,912 - 1912 1,912
78{ 190193 180 |Zers Balance z - - - - -
791 190184 | 150 {Zero Balance z - - - " -
80| 130195 | 180 jZero Balance 2 1 1} - 1 1
81{ 190196 | 180 [Zero Balance 2z {1} (1) - {1) {1)
82| 150201 | 150 iPalo Verde Dry Cask Storage 1 &2 M 3,953,737 3,853,737 58,844 4,013,581 4,013,581
B3| 190202 180 [Paic Verde Dry Cask Storage 1 & 2 M 857,405 857,405 12,476 865,881 869,881
84| 130208 180 |LINE EXTENSION POLICY R 786,444 786,444 - 786,444 786,444
85| 190206 190 |LINE EXTENSION POLICY R 170,687 170,687 “ 170,687 170,687
86| 190209 | 130 |Zero Balance Z - - - - -
87 130210 190 |Zero Balance z - - - - -
88| 180215 190 |OTHER LEGAL ACCRUALS X {954,462) (854,462) (8,971} (963,433} {963,433)
3% | 150216 | 190 |OTHER LEGAL ACCRUALS X {207,454) {207,154) (1,870} {209,024) {209,024}
80| 190217 190 |BI VOLTAGE RESERVE X 2,042,548 2,042,543 - 2,042,548 2,042,548
91| 190218 190 |HIVOLTAGE RESERVE X 443,309 443,309 - 443,309 443,308
92| 180219 190 |STATE AND LOCAL TAX RESERVE X - - - - -
93| 190220 190 |STATE AND LOCAL TAX RESERVE X - - - - -
94| 190223 | 190 |Zero Balance Z - - - - -
95] 190224 | 190 |ZeroBalance z - - - - -
96§ 120235 190 ,Zero Balance z - - - - -
971 190236 | 190 |Zere Balance Z - - - - -
981 180229 | 190 {Coal Mine Decommissioning [ 10,843,134 10,843,114 1,245,767 12,188,881 12,188,881
93] 1920230 | 190 iCoal Mine Decommissloning M 2,361,508 2,361,506 259,696 2,621,202 2,621,202
100) 190233 | 190 [7eroBalance H - -
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1 PNM Exhibit MFH-2

2 ADIT-&; ADIT Rollforward

3 Hyperlink 16 Lead Sheet

4 |N=NON-UTILITY

8 | X=Linderlying acct ot In rate base

& |Z=Zero adjusted balance

7 [R=Included In base pericd rate base at baok value

8 |RR=Renewable Rider .

§ |M=Ingiuged In base perlod rate base at MDC value 09/30/14 09/30/14 201404 12/31/14 i2/31/14

Rate

10| DocRef | acct sum Code Bal 1403 Depr Alloc 1403 Adj.s 1403 Ad]. Bal 1a¢33 Activity 1404 Bal 1404 Bepr Alloc 1404 Ad).s 1404 Ad. Bal 14Q4
101] 190234 { 150 |eroBalance z . - . - - - -
132 190235 196 |Cozl Mine Decommissioning M {193,067) (193,067) - {193,067} {193,087)
103] 190236 | 190 |Coal Mine Decommissioning M {41,903} 141,903) - 141,903) {41,903)
104 190252 1 130 |BAD DEBT ALLOWANCE X (54,925)! {54,925) (5,188) {60,113} {60,113}
105| 190253 | 15C |BAD DEBT ALLOWANCE X (13.921)] {11,921) 5,188 [6,733) {5,733}
106] 190284 15C | Contributions In Ald of Construction r 1,102,350 | 1,102,350 - 1,102,350 1,102,350
107] 130285 180 |Contributions In Aid of Construction ¥ 239,251 238,251 - 239,251 239,251
108] 130287 | 190 [BromaAss x {27,508)} {27,508) B {27,508) (27,508)
109] 190288 190 |BIOMASS X 16,551 186,561 - 18,361 15,561
110 130291 150 |PREPAID RENT REVENUE X 22,017 22,017 {23,145} {1,128) {1,128}
111] 190292 { 130 |PREPAID RENT REVENUE X 4,778 4,778 (4,825) {47) {47}
112| 190293 | 190 |REVENUE SUBJECT TO REFLIND x 518,834 ; 515,324 (352,273) 266,551 266,551
113| 180294 i 150 |REVENUE SUBIECT TG REFLIND X 130,852 § 130,652 {73,425} 57,217 57,217
114] 1s0310 190 |Net QOperating Loss (NOL) R 36,473,613 398,492 36,872,105 42,372,561 79,244,666 432,166 79,676,832
115| 180311 | 190 |Net Operating Loss (NOL) R 31,778,017 31,778,017 8,572,670 40,350,687 40,350,687
116] is03i2 190 |Zero Balance H - - - - -
117] 190313 190 |Zero Balance 1 - - - ~ -
118] 190343 | 190 |Zero Balance i - - - - - - -
119] 190344 | 190 |Zero Balance H - n - - - - -
120} 150345 | 190 |S)GS GROUNDWATER RESERVE X 45,395 45,385 51,678 97,073 87,073
121} 190346 190 5168 GROUNDWATER RESERVE X 8,853 5,853 10,773 20,626 20,626
122] 150347 150 |Zero Balance i - - - - -
123| 190348 | 130 |Zero Balamce z - - - - -
i24f 190349 | 130 |Zero Balance z - - - - - - -
325} 190350 | 190 |Zero Balance 4 - - - * - - -
126| 190358 130 |INJURY & DAMAGES M 14,679 14,679 - 14,679 14,679
127] 190359 130 |INJURY & DAMAGES M 3,186 3,188 - 3,186 3,186
128] 190360 | 130 ]INJURY & DAMAGES M 986,093 986,093 {82,433) 303,660 903,660
125| 190361 | 1390 |INJURY & DAMAGES M 214,022 214,022 {17,183) 195,839 196,838
130] 190352 | 130 [INJURY B DAMAGES M (3) {3) - 13} (2)
131] 190363 1390 |INJURY & DAMAGES M 2 2 - 2 2
132] 190364 | 130 {INJURY & DAMAGES M 610,727 810,727 11,755} GOE,962 508,962
1331 190265 130 {INJURY & DAMAGES M 132,544 132,344 {367) 132,177 152,177
134] 190366 180 [ROW RESERVE X 238,922 238,922 - 238,922 238,822
135] 190367 150 |ROW RESERVE X 51,854 51,854 - 51,854 51,854
136] 150368 | 150 |FEDERAL TAX CORRECTION N 40,587 40,557 - 40,597 40,557
137] 190370 180 |FEDERAL TAX CORRECTION N (100,534) {1006,534) - {100,534} {100,534]
138] 190381 | 190 [ROW RESERVE X (253,775} (253,776) (15,344) {270,120) {270,120)
138] 190382 | 190 |ROW RESERVE X {55,081} (55,081) {3,407) (58,488) {58,488)
140] 1s0383 190 |Zero Balance 2z - - - - -
141F 150384 | 190 |Zero Balance z L - - . -
142) 190385 | 190 |Palo Verde Construction Credits 1 & 2 m (46,240} {45,240) - (46,240) {46,240)
1430 150388 | 190 |Palo Verde Construction Credits 1 & 2 m {10,035} {10,036) - [10,038) {10,038)
144} 150335 190 [PROPERTY TAX RESERVE X 52,203 52,208 - 52,208 ; 52,203
145F 150390 | 190 |PROPERTY TAX RESERVE X 11.331 11,331 - 11,331 | 11,331
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1 PNM Exhibit MFH.2 i

2 ADIT-4; ADIT Rollforward

3 Hyperlink to Lead Sheat

4 |N=NGN-UTILITY

5 |X=Underlying acct not in rate base

& 17=Zero adjusted balance

7 _[R=Included In base period rate base at book vaiue

8 [RR=Renewable Rider I

3 [M=included in base pericd rate base at MDC value 09/30/14 09/30/14 201404 12/31/14 | 12/31/14

: Rate

10| Dochef | acet . sum Code Bal 1403 bepr Allpc 14Q3 Adj.s 14Q3 Adj. Bal 1403 Activity 1404 Bal 1404 Depr Alloc 1404 Ad).s 14Q4 Ad]. Bal 1404
146 190395 | 190 |Zero Balance z - - - - - -
147} 1903956 | 190 |Zero Balance Z - - - - - -
148f 190399 190 |Zerc Balance z - - - - - -
145F 190400 190 |Zero Balance 1 - - - - - -
‘1_5_gf 190401 | 190 |RATE RIDER x {312,567} {312,567} 9,628 (202,539) [302,938)
151f 190402 | 190 |RATERIDER X (67,839) (67,838} 2,007 {65,832) {65,222}
1521 190403 190 |RENEWABLE CREDITS X 14,407,752 14,407,752 13,156,845 27,564,601 27,564,601
153 190404 120 |INCENTIVE PAY PLANS X 2;256,392 2,256,892 25,813 2,282,705 2,282,705
154] 190405 190 |INCENTIVE PAY PLANS X 489,830 480,830 5,381 485,211 495,211
155 150406 180 |ENERGY EFFICIENCY X 1,175,767 1,175,767 - 3,475,767 1,175,767
156 190467 180 |ENERGY EFFICIENCY X 285,185 255,185 - 255,185 255,185
157] 190413 | 190 |NM SOLAR ENERGY CENTER X 27,982 27,982 70,369 98,351 98,351
158] 190434 190 [MNM SOLAR ENERGY CENTER X 6,074 6,074 14,669 20,743 20,743
158 190415 190 |DOE SPENT FUEL SETTLEMENT m 2,007,742 2,007,742 {2,008,042) (270) {270)
1601 190418 190 |DOE SPENT FUEL SETTLEMENT m 419,384 419,364 (415,592) 772 772
161 150419 190 (SIERRA CLUB X - - - - -
162] 120420 190 [SIERRA CLUB X - - - - -
163] 180421 130 LVGS Decommissioning m 315,852 315,852 35,429 355,281 355,281
164] 180422 190 [LVGS Decommissioning m 68,552 58,552 8,219 76,771 78,771
185] 190423 180 |EXTENDED LEAVE X 33,786 33,786 {10,374) 23,512 23,412
166] 130424 190 |EXTENDED LEAVE X 7,331 7,331 (2,162) 5,169 5,169
167 190425 | 180 |Coazf Mine Decommissioning 7] {5,882) (5,882) {89,866) {958,748} (85,748)
168] 1390426 | 190 |CoalMine Decommissioning 1] {1,277) (1,277) {18,733} {20,010) (20,010)
163] 180423 | 190 |EFFECT OF NM TAX RATE X 382,565 382,565 - 382,565 382,585
170 130430 150 |EFFECT OF NM TAX RATE X 64,430 54,420 - 64,480 54,430
171] 190431 | 196 |Renewable NM AETC AR 1,377,205 1,377,209 163,296) 1,313,913 1,313,813
172| 130432 190 |Renewable NM AETC RR 298,805 298,905 {13,185) 285,710 285,710
173 190433 190 | NAVAJQ WORKFORCE TRAINING X 185,174 195,174 {182} 194,982 184,992
174 190434 190 |NAVAJQ WORKFORCE TRAINING X 42,360 42,360 520 42,880 42,880
175] 150435 190 |5iGS AUDIT RESERVES X 11,353 11,353 - 11,353 - 11,353
176] 150436 190 |SIGS AUDIT RESERVES X 5,614 5,614 + 5,614 - 5,614
177] 190437 | 190 |$) RECLAMATION TRUST % 16,921 16,921 30,705 97,626 97,626
178} 190438 130 |5) RECLAMATION TRUST X 3,673 3,673 17,096 20,768 20,763
179] 190431 | 130 |Met Operatlng Loss [NOL) R - - 1,155,243 1,155,243 1,155,243
180 190442 | 130 |Net Opersting Loss (NOL) R _ - {3,300,652) {3,300,632) (3,300,692)
181] 190443 180 |FOUR CORNERS SURTAX SETTLEMENT X - - 153,640 153,640 153,540
1821 190444 1390 iFOUR CORNERS SURTAX SETTLEMENT S - - 32,028 32,028 32,028
1831 190445 190 1DOE SPENT FUEL SETTLEMENT i - - 637,833 537,832 637,833
184] 190446 180 {DOE SPENT FUEL SETTLEMENT m - - 132,963 132,862 132,963
185] 1390447 130 |DOE SPENT FUEL SETTLEMENT m - - 1,182,507 1,182,507 1,182,507
186] 130448 150 | DOE SPENT FUEL SETTLEMENT m - - 246,507 246,507 246,507
1E7] 190800 190 |Zero Balance z - - [40,821,926) {40,821,926) 40,821,826 -
188] 281000 | 281 |Pollution Control Facilities 4 Corners A (458,264} (458,264) 19,096 [439,168) (439,168)
185] 281001 | 281 |Pollution Contral Facilitles 4 Corners R {73,454} (78,454) 3,981 (69,473} {69,473)
150] 281003 | 281 [Fasios % (3,312,392} (3,812,392) 332,678 (3,479,713)! (3,478,713}
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151] 281004 | 281 |FAS109 X (B53,410) (853,410} 105,948 (747,462) {747,462)
192) 282000 282 | LIBERALIZED DEPRECIATION NONOP N 3,121,008 3,121,008 337,175 3,488,183 3,458,183
153| 282001 282 | LIBERALIZED DEFRECIATION NONGP N 738,203 739,203 70,288 809,491 809,491
184] 282003 | 282 |Liberalized Depreclation - Other R 234,748,425 5,294,563 885,018 240,925,006 {25,562,434) 215,366,572 58,070,772 (7,330,450) 267,106,884
185] 282004 | 282 |Liberalized Depreciation - Other [ {82,775,034) 184,461 (82,590,543} {5,330,313) 187,920,856} {1,534,438) {89,455,354)
196f 282005 282 |FERC Customer Depreciation R 972,708 572,703 {2,569) 870,134 970,134
157] 282006 | 282 |FERC Customer Depreciation R 290,589 290,589 [536) 280,053 250,053
158] 282007 282 |Pale Verde Start-Up Amortization R 253,465 263,465 - 263,465 253,485
199] 282008 | 282 |Palo Verde Start-Up Amortization R {13,439) {13,439} - (13,439) {13,438}
200} 282009 | 282 |Nuclear Fuel Amortization PV 182 R - “ - 738,715 738,715 {738,715} -
201) 282010 | 282 |Nuclear Fue! Amortization PV 182 R - - - 155,993 153,993 {152,993) -
202] 282011 | 282 |Liberalized Depreciation - PV 3 R (55,437,784) (55,437,784) (6,247,563) {61,685,347} (61,685,247}
203 282012 | 282 |liberalized Depreciation - PV 3 R (12,381,591} {11,381,591) 1,388,621 (5,991,870} (4,991,570}
204 282013 282 |liberalized Depreciation - Uther R (16,096,588) (16,096,588) 1,656,951 {14,439,647) (14,439,647}
205] 282014 282 ]Liberalized Depreciation - Other R {2,193,518) (2,193,518) 345,586 (1,847,932) (1,847,932)
206) 282015 2B2 jZere Balance Z - - - - - - -
207] 282016 | 282 |ZeroBalance z - - - - - - -
El 382617 | 282 |Debt AFUDC R (15,697,433} 118,697,433} {520,180) (15,017,613) (16,017,613}
203] 232018 282 |Debt AFUDC R (3,422,147} (3,422,197} (656,743) (3,488,940} {3,488,940)
210 282018 | 282 |Palo Verde Licensing Amortization R (2,537,187} {3,537,187) {148,294} (3,685,481} {3,685,481)
211 282020 282 |Palo Verde Licensing Amortization R {770,447} {770,447} (30,813) (801,360} (801,360}
212] 282021 | 282 |ASSET RETIREMENT OBLIGATION m 18,028,779 18,028,778 957,895 18,888,774 18,986,774
213) 282022 282 [ASSET RETIREMENT OBLIGATION m 3,892,887 3,892,887 201,047 4,093,334 4,093,934
214] 282025 | 282 |Pre-1981 Repair Allowance R {18,180,422}! {18,190,422) - (18,190,422): {18,190,522)
215] 282026 | 282 |Pre-1981 Repair Allowance A (3,948,000) {3,948,000) - {3,948,000) {3,948,600)
21e] 282031 282 |Liberallzed Depreciation - Other R 1,767,248 1,767,848 332 1,768,180 1,768,180
217] 282032 | 282 |Liberalized Depraciation - Other R 383,691 383,691 (950) 382,741 382,741
218] 282033 | 782 |fas 109 x 127,175,231 (27,176,231} {5,605,018) (32,781,249) (32,781,249}
218) 282034 | 781 |FAS 109 b (8,158,951) (8,158,951} 3,815,623 {4,343,328) (4,343,328}
220] 282050 | 282 |Zerc Balance Z - - - - - - -
221 282051 282 |Zero Balance Z - - - - - - -
222f 282052 | 282 |ASSET RETIREMENT OBLIGATION M 22,829,047 22,825,047 690,643 23,515,680 23,519,630
225} 282053 282 |ASSET RETIREMENT DBLIGATION M 4,943,032 4,943,052 143,975 5,087,007 5,087,007
224| 282185 | 282 |Liberalized Depreciation - Other R - - - . - - -
225| 2B2186 282 |Liberalized Depreciation - Other R “ - - - - - -
226] 282187 | 282 |Zero Balance Z - - - - - - -
227| 282188 | 282 iZeroBalance Z - - - - - - -
228) 282189 | 282 [Zero Balance Z - - - N - - -
225] 282190 | 282 jZero Balance z - - - - - - -
230] 282191 282 |Zero Balance Z - - - - - - -
231] 282192 | 282 |ZeroBalance Z - - - - - - -
232] 282193 | 282 |Zero Balance Z - - - - - - -
233 282194 | 282 |Zero Balance z - - - - - - -
234] 282195 | 282 |Zero Balance F4 - - - [395,901) {395,901) 385,801 -
235 282195 | 282 |Zero Balance 4 . - - {77,503) (77,503) 77,503 -
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236| 282197 | 282 |Zero Balance z - - - - - . -
237] 282198 282 |Zero Balance 7 - - - - - - -
238] 282201 | 282 |Zero Belance Z - . - - - - i
236} 282202 | 282 |ZeroBalance I - " - - " - -
240) 282203 2B2 |ASSET RETIREMENT OBUGATION ™ 224,672 224,672 - 224,672 224,672
241] 282204 282 |ASSET RETIREMENT OBLIGATION m 48,762 48,762 - 48,762 48,762
242] 282243 | 282 |Zera Balance F4 - » - (320,174) (320,174) 320,174 -
243] 282244 | 182 |Zero Balance z - - - (68,747} (66,747) 66,747 -
441 282257 282 |AFTON WRITEDOWN R 6,508,263 5,503,263 - 6,503,263 6,503,263
245] 282268 282 |AFTON WRITEDOWN R 1,411,449 1,411,549 - 1,411,443 1,411,448
2460 282304 | 282 |Nuclear Fuel Amortization PV 182 R - - - - - - -
247} 282305 | 282 |Muclear Fuel Amortization PV 182 R - - - - - - -
248} 282306 | 282 |Zero Balamce z - - - (2,070,286) (2,070,286} 2,070,286 -
2450 287307 | 282 |Zero Balance z - - - {436,843) {436,843} 436,843 -
250| 282308 | 282 |Zero Balamce z 885,018 {885,018) - (4,544,089} (4,544,098} 4,544,098 -
251 282309 | 282 |Zero Bslamce 4 184,491 (184,481) - {953,405) {953,405) 953,405 -
252 282310 282 |Zero Balance z - - - - - - -
253| 282311 | 262 |ZeroBalance z . - - - - - -
254] 281311 | 282 |ZeroBalance z - - - - - - -
255] 282313 | 282 |ZeroBalamee z - - - - - - -
256] 282314 | 282 JZeroBalance Z - - - - - ~ -
257 282315 282 |Zero Balance Z N - - - - - -
253 782218 | 282 [Zere Balance H - - - - - - -
2591 282319 | 282 |ZeroBalance H - - - - - - -
280 282320 | 2232 |Liberalized Depreciation - Cther R {126,147,369) - {128,147,369) 57,820 (126,089,548) - {1256,089,545)
261| 282321 | 282 |Liberslized Depreciatlon - Other ] {25,252,335) - [25,252,335} 62,727 (25,189,608} - (25,189,608}
262| 282322 | 282 [ALVARADD SOUARE ABANDONMENT m (1,294,338} (1,294,338} - (1,294,338} {1,294,338)
2531 282323 | 282 IALVARADO SQUARE ABANDONMENT m (280,920} {280,920) - {280,520} (280,920)
264] 282386 | 282 |ZeroBalance z - - - - - - -
265] 282387 | 282 |ZeroBalance Z - - - - - - -
256] 2832500 | 282 |Zere Balance z - - - - "
267 283001 | 283 [BONUS ACCRUAL X {575,272) {575,272} N {575,272) (575,272)
268] 283002 | 283 |BONUS ACCRUAL x [124,855) {124,855} - {124,855} {124,855)
263] 283004 | 283 |Zero Balance 4 - - - - -
270] 282005 283 |Zere Balance Z - - - - -
271] 283008 | 283 |Zero Balante z - - - - - - -
272] 283009 | 283 |ZeroBalance Z - - - - - . -
273] 283010 | 283 |LOSSON REACQUIRED DEBT M (3,328,710) (3,328,710) 56,943 {3,271,767) {3,271,767)
274] 283013 283|055 QN REACQUIRED DEBT il [698,718) {698,718) 11,870 {E86,B48) (686,843)
275] 283019 283 |GAIN REACQUIRED DEBT X (174,832} {174,832) - (174,832} (174,832}
276] 283020 | 283 |GAIN REACQUIRED DERT X {37,942) (37,842} - {37,842) {37,942}
277[ 283023 | 283 |Pension Qualified m {740,808} {740,908} - (740,508) (740,908}
278 263026 | 283 |Pension Quaiified m {160,784} {160,794} - (160,794} (160,784}
279 283036 | 283 |RATE CASE EXPENSE M {352,087} {352,087) [145,721) (497,308) (497,808)
280] 283035 | 283 IRATE CASE EXPENSE M (76,750} (76,750) (30,378) (107,128} (107,128}
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281 283144 | 283 |FAS109 X {15,830,604) {15,830,604) {1,117,310) (16,847,914) {16,947,914)
|282] 283145 283 |FAS 109 X (3,630,338} {3,630,338)¢ £74,675 {2,855,663) (2,935,663)
233 283154 283 ASSET RETIREMENT OBLIGATION m {19,578,515) (19,578,515) {398,524} (19,577,039} {19,977,029)
284] 283155 283 LASSET RETIREMENT OBLIGATION ] (4,239,007} {4,23%,007) {83,078} (4,322,085} {4,322,085)
285| 283156 | 283 [COMPENSATION EXPENSE X {6,080} (6,080} - 16,080} {5,080}
ZBG| 283157 | 283 |COMPENSATION EXPENSE X {1,320) (1,330} - (1,320} {1,320}
287] 283158 283 |PYNGS DECOMM NON UTILITY N {12,301,205) (12,301,205) {1,658,577} {13,959,782) {13,959,782}
288] 283159 § 283 |PYNGS DECOMM NON UTILTY M {2,554,323) {2,564,323) (456,554} {3,020,575) (3,020,876)
288 283160 | 283 |FAS11% X {1,163,510) {1,163,510) - (1,163,510} {1,163,510)
Z50] 283161 283 |FA5 115 X 231,489 231,489 - 231,489 231,489
251] 283162 | 283 |MARK TO MARKET X 32,458,845 32,455,845 6,359,887 38,819,732 38,815,732
292} 283163 | 283 |MARK TO MARKET x 8,661,447 8,661,447 {2,125,061) 6,536,386 6,536,386
253} 283164 | 2B3 |Zero Balance z - - - - -
294 283165 | 283 |Zero Balance 4 - - - - -
295) 283166 | 383 |Zero Balance 2 - - - - -
296) 283167 283 {Zero Balahce Z - - - - -
297] 283168 | 283 ;UNREALIZED GAIN ON ENERGY TRADING X 17,668 17,688 (2,089,651} (2,081,983} (2,083,983}
298] 283169 | 283 {UNREALIZED GAIN ON ENERGY TRADING X 4,020 4,020 {437,695} {433,675} {432,675)
206] 383170 | 283 [ZeroBalance z - - - - -
300] 283171 283 |Zero Balance Z - - - - -
301] 283174 283 |MEDGE LOSS N 395,030 385,080 - 385,030 385,030
302] 283175 283 |HEDGE LOSS N 62,030 62,030 - 62,030 52,030
303] 223120 283 |ACCRUED ILLNESS X 248,655 248,655 - 248,655 248,655
304] 283181 | 283 |ACCRUED ILLNESS X 53,972 53,972 - 53,872 53,972
305] 283182 | 283 |BOOK CAPITALIZED INTEREST A (5,786,118) (5,786,118} {343,773} (5,129,891} {6,129,821)
3060 283183 | 283 |BOOK CAPITALIZED INTEREST A {1,255,805) {1,25%,805) {71,663} {1,327,458) {1,327,468)
307] 283185 | 283 |ZeroBalance 4 - - - - -
308} 283186 i 783 |Zero Balance Z N - - - “
305} 283187 | 283 |ASSET RETIREMENT OBLIGATION m 120,042,441} {20,042,441) - (20,042,441) 20,042,441)
3101 283188 283 |ASSET RETIREMENT QBLIGATION m (4,349,953) (4,349,953} - {4,348,553) {4,349,953)
511] 283189 | 283 |Zerc Balance z - - - - -
312] 283190 | 283 |Zero Balance z - - - - -
313] 283191 | 283 |Coal Mine Decommissloning M (11,723,858} {11,723,358) - {11,723,358) {11,723,858)
314] 283192 | B3 [Coal Mine Decommissioning M {2,544,512) (2,544,552) - (2,544, 512) (2,544,512}
315] 283193 | 233 [PREPAID EXPENSES R (3,026,563) (3,026,563} (111,024) (3,137,587} (3,137,587}
315] 283194 | 283 |PREPAID EXPENSES R {656,873) (656,873} 123,143) {680,016) (580,016)
317] 283201 | 283 |PCB REFINANCING m 15,947,091) 15,947,051} 275,458 (5,671,633) (5,671,633)
318| 283202 | 283 |PCB REFINANCING m 11,290,741) {1,290,741) 57,422 {1,233,319) (1,233,318)
319) 283203 | 283 |SUN REFINANCING x 1,441,861 1,441,861 5,310 1,447,171 1,447,171
320] 283204 283 |SUN REFINANCING X 328,565 326,565 1,107 327,672 327,672
221) 283205 283 |Zero Balance 4 - - - B N
322 ZB3206 283 jZero Balance rd - - - - N
323) 282207 | 283 {DEBTISSUANCE COST X 139,697) {39,687) 23,304 {16,393) (18,293}
324] 283208 | 283 {DEBY ISSUANCE COST X (8,614} (8,614)1 4,858 13,756) {3,738)
325] 283210 | 283 |LOSS ON REACGUIRED DEBT W (177,718} (177,718} - {177,718} (177,718)
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328] 283213 | 283 |LOSS ON REACQUIRED DEBT ™M 138,571) (38,571) - (38,571} {38,571)
3270 283215 283 ;SUN REFINANCING X (1,704,127} {1,704,127) - (1,704,127} {1,704,127)
3281 283715 | 283 |SUN REFINANCING X (365,858} {369,858) - 1369,858) (369,858)
328] 283217 283 |SUN REFINANCING X {404,119} {404,119} 237,221 [166,898) (168,898)
330l 283218 | 283 |SUN REEINANCING X 127,710 (87,710) 43,451 (38,259} (38,259)
321] 283223 283 |STATE AND LOCAL TAX RESERVE X 48,312 48,312 - 48,312 48,312
332] 283224 283 |STATE AND LOCAL TAX RESERVE X 10,485 10,485 - 10,485 10,485
333] 2835225 | 283 |ZeroBalance z - - ~ - -
334] 283226 | 283 |ZeroBalance z - - - - -
338] 283231 283 |PCB REFINANCING m 801,318 801,318 70,633 871,851 ; 871,951
336] 283232 | 283 |PCB REFINANCING m 173,914 173,914 14,724 188,638 | 188,638
337] 283233 | 283 |PCB REFINANCING m 1,396,404 1,396,404 - 1,396,404 | 1,396,404
338] 283234 | 283 |PCB REFINANCING m 303,072 303,072 - 303,072 303,072
3358 283235 283 |SUN REFINANCING X {1,369,413) {1,369,418) - {1,369,413) (1,389,413)
340 283236 | 283 [SUN REFINANCING x {297,213} {297,213} - {297,213) {297,215)
341] 283240 283 502 ALLOWANCE CREDITS X 1 1 - 1 1
342 283241 283|502 ALLOWANCE CREDITS X - " - - -
343 283275 283 [BAD DEBT ALLOWANCE X 10,034 10,084 - 10,084 10,084
344| 283276 283 [BAD DEBT ALLOWANCE X 24,188 2,185 - 2,189 2,188
345) 283296 | 283 |PV INCENTIVE PROGRAM ¥ 549,337 549,337 {1,084,157) {534,860) 534,880}
346 283297 283 | PV INCENTIVE PROGRAM X 108,579 108,578 {226,012) {117,433) (117,433}
347 283298 | 283 |BIOMASS % {76,295) {76,295) - {76,295) 178,295)
343 283299 283 |BIOMASS X (16,558) {16,555) - {16,553) {16,559}
348] 283300 | 283 RENEWABLE ENERGY CERTIFICATES X {1,594,922) {1,595,922) 549,250 11,046,672} (1,046,672}
350{ 283301 283 [RENEWABLE ENERGY CERTIFICATES % {364,753} {384,753)¢ 114,498 {250,255) (250,255)
351] 283317 | 283 IRATE CASE EXPENSE M {110,240} {110,340) - (110,340) {110,340}
352] 283318 | 283 [RATE CASE EXPENSE M (23,548} {23,248) - {23,948) {23,948)
353| 283325 283 |Zaro Balance 2 - - - - -
354 283326 | 283 |ZeroBalance z - - - - -
3E55] 283361 283 |BONUS ACCRUAL X 3,061,076 3,061,075 - 3,061,076 3,061,076
56| 283362 283 |BONUS ACCRUAL X 664,357 E64,357 - €64,357 664,357
357 283363 ! 283 |BONUS ACCRUAL X (3,061,077) 13,061,077 - (3,061,077} (3,061,077)
358] 283364 | 283 |BONUS ACCRUAL X 1654,362) {664,362) - (664,362} (664,362)
359] 283367 | 283 |FINA4B INTEREST X {2,197,878) {2,197,878) 123 (2,187,755) (2,197,755}
360] 283368 283 |FIN 48 INTEREST X (477,021} (477,021} 26 {476,955} (476,995}
361} 283369 283 |RATE CASE EXPENSE M - - - - -
362} 283370 283 |RATE CASE EXPENSE M - - - - -
363} 283382 283 |Zero Balance z - “ - . -
364 283383 | 283 |Zero Balance z - - - - -
365 283386 | 283 |FIN 48 INTEREST X B04,211 804,211 158,215 960,426 960,426
366] 283387 283 FIN 48 INTEREST X 174,543 174,343 32,565 207,108 207,108
357] 283388 283 [PVNGS #2 CARRYING COSTS X - -4 - - -
358] 28338¢ 283 |PVNGS #2 CARRYING COSTS X - - - - -
369] 283350 283 |RENEWABLE ENERGY EXPENSES rn - - - - -
370' 283391 283 |RENEWABLE ENERGY EXPENSES m - - - - -
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1 PNM Exhibit MFH-Z

2 ADIT-4; ARIT RelIforward

3 Hyperlink to Lead Sheet

4 |N=NON-UTILTY |

S {X=Underlying acct not in rate base

B |2=Zero adjusted balance

7 |R=Included In base period rate base at book value

B |RR=Renewable Rlder

2 |Mi=Inciuded in base period rate base at MBC value 09/306/14 09/30/14 201404 12/31/14 12/31/14

Rate

10| PocRef | aect sum Code Bal 1403 Depr Alloc 1403 Adj.s 14Q3 Adj. Bal 1403 Activity 1404 Bal 1504 Depr Alloc 1404 Ad].s 1404 Ad]. Bal $4Q4
371] 283392 283 |S02 ALLOWANCE CREDITS X 26,774 28,774 61 25,835 25,835
272 283393 283 |S02 ALLOWANCE CREDITS X 3,812 5,812 13 5,825 5,825
373 283396 283 |FUEL CLAUSE ADJUSTMENT X {15,603,257) (15,603,257} 1,383,072 {14,214,185) (14,214,185)
374] 283397 | 2B3 |FUEL CLAUSE ADJUSTMENT X {3,3569,686) {3,369,686) 285,568 (3,080,118) (3,080,118)
375] 2833398 283 |RATE RIDER 12 X 421,831 421,831 - 421,831 421,831
376| 283393 283 |RATE RIDER 12 X 91,553 91,553 + 91,553 91,553
377) 283410 283 |Renewable Rider X 413,269 413,269 (64,028) 349,241 349,241,
378} 283411 283 |Renswable Rider X 385,694 39,694 {13,347} 76,347 76,347
378] 283415 283 |DEFERRED COAL COSTS m {715,001) (715,001) 228,824 {486,177} (486,177)
380] 283417 283 |DEFERRED COAL COSTS m {161,650) {161,650) 47,701 {113,543} (113,949}
381} 283500 | 283 |Zero Balance 4 - - - - -
382} 283420 283 | SCR DEFERRED EXPENSES b {1,711,960) {2,711,960) 442,171 (1,269,789) [1,269,78%)
383} 283421 | 2B3 | SCR DEFERRED EXPENSES x {368,265) (369,265) 94,027 (275,238) {275,238}
384 TOU Reg asset/lab m - - . - B
385] 283426 2B3 |EPA BART ALTERNATIVE DEFERRED EXPENSES X - - {627,771) (627,771) 1627.771)
386| 283427 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X - - (130,886) {130,866) (130,866}
887] 283500 282 |Zero Balance 4 - - - 9,413,313 5,413,313 (9,413,313} -
388| 283000 | 283 |Zero Balance z - - B (8,413,313} (9,415,313} 9,413,313 -
389 PENSION AMPP m - - - - -
390 Falo verde Dry Cask Storage 3 m - - - - -
391 Renew | 282 | Liberalized Depreciation - Renewables RR (37,352,368} (135,915} {37.468,283) - {37,469,283) {9,000,882) {46,470,165)
382] CerpDepr | 282 lliberalized Depreciation - Other R - - - - -
293] CorpNOL | 150 iNetOperating Loss (NOL} r - - - - -
394 Gen 282 | Liberalized Depreclation - Generation R {371,324,258) [861,107) - (372,185,403) - (372,185,403} (37,438,622} - {408,624,026)
3895{ NF12 282 | Nuclear Fuel Amortlzation PV 182 R 5,765,043 - - 5,765,043 - 8,765,043 892,708 {297,589} 6,360,182
396! NF3 282 | Nuclear Fuel Amortization PV 3 R 2,882,522 - 2,882,522 - 2,882,522 287,569 3,180,091
397l  Trans 282 | Uberzlized Depreciation - Transmission R (83,847,749} (1,675,153} {85,522,902) - 185,522,802} {6,066,126) {91,585,028)
3gg]  Dist 282 | Liberalized Depreciation - Distribution R (184,495,775} (2,641,388} (187,137,183} - (187,137,163) {6,565,141) (193,702,304)
396l fenewNOL| 190 | Renewable NOL Allocation RR 31,185,576 {398,492) 30,791,084 - 30,751,084 {432,166) 30,358,518
4004
401 Total (669,194,518} - - (669,194,518) 4,723,552 [664,470,966) - - {664,470,966)
402 G/l ADIT balances by FERC Atcount
403 1580000 208,914,643 208,914,643 86,732,781 285,647,434 285,647,434
4044 150058 - - - -
405 190161 15,382,870 15,392,870 15,392,870 15,392,870
406] 180162 (67,497,937} {67,487,937) {67,497,957) (67,497,937)
407 150200 -1 - - -
408 190800 53,239,787 | 53,239,787 {40,821,928) 12,417,861 12,417,861
405 281000 (5,197,520) {5,187,520) 461,704 {4,735,818) {4,735,816)
410 282000 (754,488,379} {754,488,379) {41,291,885) {795,780,264) {795,780,264)
411 282050 - - -4 -
412 283000 [128,140,588) {128,140,588) (11,594,404} {139,734,593) [139,734,985)
413 283050 - - - -
414 283158 (10,806,128} {10,806,128) {1,658,577) [12,464,705) (12,454,705)
415 283158 {2,239,907) {2,238,907) {456,554) [2,696,451) (2,696,481}
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H PNM Exhibit MFH-2

2 ADIT-4: ADIT Rollforward

3 Hyperlink to Lead Shaet

4 |N=NON-UTILITY

5 IX=Underlying acct not in rate base

& |Z=zero adjusted balance

7 |R=Included in base period rate base at book value

8 e Rider

9 |Me=included In base period rate hase az MDCvalue 09/30/14 09/30/14 201404 12/31/14 12/31/14

Rate

10| boeRef | acct sum Code Bal 1403 Depr Alloc 1403 Adj.s 14Q3 Ad). Bal 14Q3 Activity 1404 Bal 1404 Depr Alloc 1404 Adj.s 1404 Adj. Bal 14Q4
415 283182 32,459,845 32,459,845 6,359,887 38,815,733 38,818,733
417] 283163 8,661,450 8,661,450 {2,125,061) 6,536,289 5,536,389
418] 283800 (9,413,313) (9,413,313) 9,413,313 - ~
418
420 Total G/L ADIT balance (659,115,177} ~ - [659,115,177) 5,019,288 (654,095,888} - - (654,095,888)
421 Difference (10,079,241) - - {10,079,341} {285,736) (10,375,078} - - (10,375,078}
423 Reconciling items
EI Corp 2lloc of depr ADIT - - . - - - - - -
424 Corp alloe of NOL ADIT - - - - - - - - -
425 Fin 48 reciasses (10,079,350} {10,079,350) {295,737} {10,375,087) (10,375,087]
426 Total Reconciling Items (10,079,350} " - {10,079,350) {295,737) {10,375,087) - - (10,375,087}
427 ULD B B - B 1 S - - 9
428
428 NON-UTILITY N 1{9,572,201) N - {8,572,201) 38,056,351 25,484,189 - {40,821,926) {11,337,737}
.i'?'.gl Underlylng acct not In rate base X 55,988,326 - - 55 989,326 12,274,727 68,264,053 - - 68,264,053
437 Zero adjusted balance Z 1,063,509 - [1,069,509) - (49,686,884) (49,686,884} - 49,686,884 -
432 Renewable Rider RR (4,486,578) {115,915) (388,492} (5,002,085} (78,441) (5,078,576} {9,000,882) {432,166) (14,511,624)
433 Includzd In base period rate base at MDCvalue | M (86,801,720) - - (86,801,730} {9,870,867) {86,672,597) - - (95,672,597)
434] In¢luded In base period rate base at book value | R (625,392,744} 118,915 1,468,001 (623,807,828) 13,028,676 {610,781,152) 9,000,882 {8,432,792) (610,213,062)
435
436 Total {662,194,518} - - (669,194,518) 4,723,552 [664,470,856) - - (664,470,966}
437 uLb - - - - 0 - - - -
43B)
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1 {PNM Exhibit MFH-2
2 1ADIT-4; ADIT Roliforward
E _Hyperlink to Lead Sheet
4 |N=NON-UTILITY
5 |X¥=Underlying acct not in rate base
5 |Z=Zero ad]usted balance
7_|Rsln¢luded in base period rate base at book value
& |RR=Renewable Rider
9 |Ms=Included in base period rate base at MDE value 201501 03/31/15 03/31/15 Reverse
Rate
101 DocRef | acct sum Code | Activity 1501 Bal 15011 Depr Alloc 1501 Adj.s 1501 Adj. Bal 15Q1 Baok MDCs Base MD{s Unad] Base Base Adjs
114 190000 1390 MISC NON OPERATING N - 525,214 ; 525,214 525,214
121 1900003 | 190 (Zero Balance z - B N ~
131 1300004 | 180 {ZeroBalance Z - - n -
149 1300001 | 190 ;TRI STATE RIGHT OF WAY X - 108,238 108,238 108,238
15| 1200002 | 130 [TRISTATE RIGHT OF WAY X - (118,156} {116,156} {116,156}
18] 180004 190 [ALVARADC SQUARE X - 383,930 383,930 383,930
17] 150005 190 |ALVARADO 5QUARE X - 83,323 83,323 83,323
18] 150008 | 190 |WAGES X - 273,987 273,887 273,987
19| 150010 | 190 |WAGES X - 60,822 60,822 60,822
201 150015 | 180 |Pension Qualified il 228,043 {89,779,786} (89,778,786) 108,088,101 (71,603,813} {52,285,498) -
21| 1scoie 180 |Pension Qualified M 44,923 {18,418,813) {18,418,613) {18,416,613)
22| 180018 150 |Deferred Federal Tax Cradits r - 105,491 105,481 105,491
23| 180023 | 190 |ACCRUED VACATION X - 2,037,200 2,037,200 2,037,200
24 150024 180 |ACCRUED VACATION X - 442,098 442,098 442,098
25| 180027 | 190 |ZercBalance z - - - -
26| 190028 | 190 |Zero Balance Ed -1 -5 - -
27| 3130035 | 190 |Eastern Interconnect Project Gain m - 1,444 1,444 (27,764} (@) {26,320} -
28| 190036 | 390 |Eastern Interconnect Project Gain m - 25,320 26,320 26,320
29| iso03s 190 |Paio Verde Prudence Audit 1 82 Ll - 81,346 81,346 68,222 24,053 173,621 -
30F 150040 | 190 [Palo Verde Prudence Audit1&2 i - {149,568} {149,568} (149,568)
31[ 150046 190 |Contributions in Aid of Canstruction R 707,499 27,749,739 27,749,738 27,749,738
32| 150047 180 [Centributions in Aid of Construction R 139,374 6,008,212 %,008,212 6,008,212
33} 190048 ! 190 |TAX CAPITALIZED INTEREST R 519,114 19,087,437 19,087,437 19,097,437
341 150045 190 [TAX CAPITALIZED INTEREST B 102,261 3,051,461 3,051,461 3,051,461
25 180050 ( 190 |GAS PLANT DECOMM 5 FE N - {136,544) {136,544) (136,544)
35[ 190051 | 190 |GAS PLANT DECOMM 5 FE N - (29,548) {29,549) (29,548)
37} 150652 | 190 |ASSET RETIREMENT OBUGATION m {1,096,758) (5,458,181} (5,498,181} {5,498,181)
38| 190053 | 190 |ASSET REYIREMENT OBLIGATION n 1216,051) (1,136,933} 11,136,933)] {3,136,933)
39| 190054 [ 1%C |Zero Balznce z ! - - - -
40| 190055 | 180 |Zero Balance z - - . N
41| 190058 180 |Palo Verde Constructlon Credits § & 2 M - 95,256 95,258 {59,349) 105,688 141,095 -
42| 190057 180 [Palo Verde Construction Credits 1 & 2 M - 20,859 20,869 20,869
431 190084 150 :GENERAL RESERVE X - £24,368 824,369 824,369
441 190085 | 190 iGENERAL RESERVE X . 178,596 : 178,588 178,556
45| 190086 180 (PCB REFINANCING m - 32,615 : 32,615 32,615
46| 190087 180 {PCE REFINANCING m - 7,078 7,078 7,078
47| 190082 | 150 |COMPENSATION EXPENSE X (746,741} {3,115,998) [8,115,988) (3,115,998}
43| 190083 120 |COMPENSATION EXPENSE 3 {147,100) {658,653) (658,653) [658,653)
49 | 130115 150 |OTHER LEGAL ACCRUALS X - 438,340 438,340 439,340
50| 190116 180 |OTHER LEGAL ACCRUALS X - 95,354 95,554 95,354
51| 150128 190 |NINE MILE TAP N - 20,980 20,980 20,880
52| 190129 180 |NINE MILE TAP N - 4,880 4,880 4,880
531 190140 190 |PYNGS DECOMM NON UTILITY N - 484,816 : 484,316 484,816
54] 150141 190 |PVNGS DECOMM NON UTILITY N - 108,318 { 208,318 108,318
55| 190142 | 190 |Palo Verde Galn18& 2 [l ~ 435,833 | 435,833 {533,207} 217,133 118,759 -
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1 PNM Exhibit MFH-2
2 ADIT-4: ADIT Rollforward
3 _Hyperlink to Lead Sheet
4 |N=NON-UTILITY
5 |X=Underlying acct hot In rate base
& |Z=Zero adjusted balance
7 _|R=ineluded in base pericd rate base at book value
8 |RR=Renewable Rider
S |M=Included in base period rate base at MDC value 2015Q1 03/31/15 03/31/15 Reverse
1 Rate
10| DocRref | acct sum Code | Activity 15Q1 Bal 15301 Depr Alloc 15Q1 Adj.s 1501 Adj. Bal 1501 Book MDCs Base MDCs Unadj Base Base Adjs
56| 190143 | 190 |Palo verde Galn 1 & 2 M - 97,374 87,374 97,374
571 180145 | 190 |Deferred Federal Tax Credits R - 8,359,225 B,369,225 8,569,225
58| 190147 | 190 |Zero Balance z - - - -
59| 190148 | 190 |Zero Balance 4 - - - -
50| 190151 | 130 |OTHER POST EMPLOYMENT BENEFITS X {360,318) {2,682,275) (2,682,275) {2,682,275)
51 ] 190152 | 180 |QTHER FOST EMPLOYMENT BENEFITS X {70,880) [562,853) {562,853) [562,853)
52| 190161 | 190 |PENSION VALUATION ALLOWANCE x “ 67,196,635 57,186,635 67,196,635
63| 190162 | 190 |PENSION VALUATION ALLOWANCE X - (63,293,555) 163,293,556} {63,293,556)
54| 190163 | 150 |REGULATORY RESERVE X - (4,879) {4,879) 14,879)
55| 190164 180 |REGULATORY RESERVE X - (1,059} {1,059} [1,059)
66| 190165 120 |ENVIRONMENTAL LIABILITY X - 4,619 4,619 4,619
57 190166 180 |ENVIRONMENTAL LABILITY X -~ 1,003 1,003 1,003
88| 190169 | 130 |FAS 109 X 517,458 28,867,170 28,867,170 29,867,370
63 | 190170 130 |FAS 103 X {2,470,601) 452,025,872 42,025,472 42,025,472
73| 190175 130 |WORKERS COMP X - 938,724 936,724 936,724
71| 180176 | 190 |WORKERS COMP X - 206,647 206,647 206,647
72| 190177 | 180 |SELFiNSURANCE ¥ p 200,885 200,385 200,885
73| 190178 | 130 |SELF INSURANCE x - 44,307 44,307 44,307
74| 130187 190 |ASSET RETIREMENT OBLIGATION m - 13,004,738 13,004,738 13,004,738
75{ 190188 130 JASSET RETIREMENT OBLIGATION " - 2,822,511 2,822,511 2,822,511
761 19019] 180 jSELF INSURANCE X - 4,837 £,837 8,837
771 190192 | 190 ISELFINSURANCE X - 1,912 1,912 1,912
781 120193 190 [Zero Balance z - - - -
73] 180194 | 190 (ZeroBalance z - - - -
80| 190195 | 190 |ZeroBalance z - 1 1 1
81| 150186 | 190 {ZeroBalance I3 - {1) {1) 1)
g2] 190201 190 |Palo verde Dry Cask Storage 1 & 2 M 15,813 4,029,394 4,029,394 {4,902,290) 3,289,053 2,416,057 [3,289,053)
23] 1s0202 150 |Palo Varde Dry Cask Storage 1 8,2 M 3,115 872,956 872,996 872,996
34| 1s0208 180 |LINE EXTENSION POLICY R - 786,444 786,444 786,444
85| 180206 190 [LINE EXTENSION POLICY R - 170,687 170,687 170,687
88| 190208 190 |Zero Balance z - - - -
37| is0210 150 |Zero Balance Z - - - -
88| 190215 | 190 |OTHER LEGAL ACCRUALS X - {963,433) {963,433) [963,433)
89| 190216 19G |OTHER LEGAL ACCRUALS X - {209,024} {209,024) [205,024)
50| 180217 | 190 |HIVOLTAGE RESERVE X - 2,042,548 2,042,548 2,042,548
81} 150218 190 |H!VOLTAGE RESERVE X - 443,309 443,308 443,309
Sz} 150219 180 |STATE AND LOCAL TAX RESERVE X - - - -
S5} 190220 190 |STATE AND LOCAL TAX RESERVE X - - - -
94| 180223 | 190 |Zero Balance Z i - - -
85| 190225 120 |Zero Balance F4 - - - .
96| 190225 180 |Zerc Balance Z - - - -
S7| 190236 | 190 |Zerc Balance Z - - - -
SE| 190229 | 190 [Coal Mine Decommissioning M 709,254 12,888,135 12,898,135 [1,038,955) (12,630,200} (772,020) 8,747,588
991 190230 180 iCoal Mine Decommissioning i 139,716 2,760,818 2,760,918 2,760,518
100] 190233 | 18C |Zero Balance Z - - -
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1 PNM Exhibit MFH-2

2 ADIT-a: ADIT Rollforward

3 _Hyperlink to Lead Sheet

4 |N=NON-UTILTY ¢

5 |X=Underlylng acct not in rate base

& |2=Rero adjusted balance

7 |R=Included in base period rate base at book value

8 |RR=Renewable Rider

S |M=Included in base period rate hase at MDC value 201501 03/31/15 03/31/15 Reverse

Rate

10| DocRef | acct sum Code | Activity 15Q1 Bal 1501 Depr Alloc 1501 Adj.s 15Q1 Adj, Bal 1501 Book MBCs Base MDCs Unad) Base Base Ad]s
101 190234 | 190 [Zero Balance z - - - - -
102 19023% | 180 |Coai Mine Decommissicning M - {193,067) (193,067) {193,067)
103 180236 | 130 |Cosl Mine Decommissioning M - {41,503) {41,903} {41,903)
104] 190252 180 |BAD DEBT ALLOWANCE X - {60,113) (50,113} (60,113)
105| 190253 | 150 |BAD DEBT ALLOWANCE X - {6,733) (6,733) (6,733)
106] 190284 § 190 |Contributions in Ald of Construction r - 1,102,350 1,182,350 1,102,350
107| 190285 180 |Contributions in Ald of Construction r - 238,251 235,251 239,251
108| 190287 | 190 |BIOMASS x - (27,508) {27,508) {27,508)
109 190288 | 150 |BIOMASS x - 16,561 16,561 16,561
110] 190291 | 150 |PREPAID RENT REVENUE X - {1,128) {1,128} {1,128}
111] 130292 | 150 |PREPAID RENT REVENUE X - 1a7) {47) (47}
112| 190233 150 |REVENUE SUBJECT TO REFUND X 42,831 309,382 309,382 309,282
113] 190234 180 |REVENUE SUBJECT TO REFLIND X 8,437 65,654 65,654 B5,654
114] 180310 150 |Net Cperating Loss (NOL) R {8,033,028) 71,643,806 (8,510,437) 63,133,369 63,133,369
115 180311 ! 130 |Net Operating Lass (NOL} R {1,534,059): 38,816,628 38,816,628 38,816,628
116| 190312 | 190 |Zero Balance 2 - - - -
1i7] 180313 190 |Zero Balance z - - - -
118] 190343 ; 190 |Zero Balance z - - - - -
119] 190344 | 190 |Zero Balance ] - - - . -
120} 190345 190 |5iGS GROUNDWATER RESERVE X - 97,073 97,073 97,073
121} 190346 | 190 |SIGS GROUNDWATER RESERVE X - 20,626 20,626 20,626
122) 190347 | 190 |Zero Balance z - . - -
123} 190348 | 190 |Zero Balance z - - - -
124] 190349 | 130 |Zero Balance z - - - - -
125f 190350 | 190 |Zero Balance z - - * - -
126 190358 190 |INJURY & DAMAGES M - 14,679 14,675 (1,859,502) 3,266,262 1,421,435
127| 190359 | 130 |INJURY & DAMAGES M - 3,186 3,186 3,186
128| 190360 | 180 |INJURY & DAMAGES M - 503,660 303,660 903,660
129] 190361 | 130 {INJURY & DAMAGES M - 196,838 196,838 196,835
130] 190362 | 190 JINJURY & DAMAGES Wi - {3} (3) (3)
1311 190363 130 (INJURY & DAMAGES M n 2 2 2
1321 1903564 130 {INJURY & DAMAGES M - 608,962 608,962 608,362
133{ 180383 130 |INJURY & DAMAGES M - 132,177 132,177 132,177
1341 150366 | 150 |ROW RESERVE X - 238,922 238,922 238,522
135) 190367 150 |ROW RESERVE X - 51,854 51,854 51,854
135] 190369 150 |FEDERAL TAX CORRECTICN N - 40,587 40,597 40,597
137] 150370 | 190 |FEDERAL TAX CORRECTION N - (108,534} (100,534) (100,534)
138] 1sc3s1 | 130 [Row RESERVE X - {270,120) {270,120) [270,120)
138] 1s03z2 | 190 [Row RESERVE X - 158,488) (58,488) (58,488)
1401 180333 190 |Zero Balance Z - - - -
141f 150384 | 120 |Zero Balance Z - - - -
142} 196385 | 190 |Palo Verde Constructlon Gredits 18 2 m - (48,240} [46,240] {46,240)
143] 190386 | 180 |Palo Verde Constructlon Credits 1 &2 m - (10,036} 10,036} {10,036)
144} 150389 | 190 |PROPERTY TAX RESERVE % - 52,203 52,208 52,203
1451 190390 120 |PROPERTY TAX RESERVE X - 11,331 11,331 11,331
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1 PNM Exhibit MFH-2 :

2 ADIT-4: ADIT Rollforward :

3 _Hyperlink to Lead Sheet

4 |N=NON-UTILITY

5 _[X=Underlylng acct not In rate base

6 [Z=Zero adjusted balante

7_|R=in¢luded In base perlod rate base at boak value

& |RR=Renewable Rider

S {M=iIngluded in base period rate base at MDC value 2015Q1 03/31f15 03/31/15 Reverse

: Rate

10| DocRef | acct surm Lode | Activity 1501 Bal 15Q1 Depr Allac 1501 Adj.s 1501 Adj. 8al 15¢11 Book MDCs Base MDCs Unadj Base Base Ad]s
146] 190395 190 !Zero Balance Z - - - -
147| 130396 | 130 {Zero Balance Z - - - -
148| 180388 | 190 [Zero Balance I - - - -
145 15040C | 130 [ZeroBalance 2 - - - -
150| 1%0401 | 190 [RATE RIDER X - {302,939) {302,959) (302,938}
151 180402 150 |RATE RIDER X - {65,832) {55,832) {65,832}
152| 150403 | 190 |RENEWABLE CREDITS X - 27,564,601 27,564,601 27,564,601
153 190404 180 |INCENTIVE PAY PLANS X - 2,282,705 2,282,705 2,282,705
154] 190408 190 |INCENTIVE PAY PLANS X - 495,211 495,211 485,212
155 190406 190 |ENERGY EFFICIENCY X - 1,175,767 1,175,767 1,175,767
156 190407 150 |ENERGY EFFICIENCY X - 255,185 255,185 255,185
157] 180413 180 |NM SOLAR ENERGY CENTER X * 98,351 98,351 58,351
158] 130414 190 |NM SOLAR ENERGY CENTER X - 20,743 20,743 20,743
159] 190415 | 190 |DOE SPENT FUEL SETTLEMENT m 1,006,289 1,006,019 1,006,019 (3,404,831) 2,224,257 [174,555) 18,717}
150] 150416 | 180 |DOE SPENT FUEL SETTLEMENT m 198,230 198,002 189,002 199,002
161} 190418 190 |SIERRA CLUB X - - - -
162 190420 180 |SIERRA CLUB X - - - -
183 190421 | 180 |LVGS Decommissionlng m - 355,281 355,281 {432,052} 444,802 363,031 -
164] 190422 190 |LVGS Decommissloning m - 76,771 76,771 76,771
165] 190423 150 {EXTENDED LEAVE X - 23,412 23,412 23,412
166] 190424 150 EXTENDED LEAVE X - 5,169 5,168 5,169
157' 190425 | 130 |{Coal Mine Decommissloning M - {85,748) (85,748) {95,748)
168 190426 190 |Coal Mine Decommissioning L4 - {20,010) (20,010) {26,010)
168] 190429 150 |EFFECT OF NIV TAX RATE X 45,292 427,857 427,857 427,857
170] 190430 190 |EFFECT OF NM TAX RATE X 7,634 72,124 72,124 1 72,124
171] 180431 | 190 [Renewable NM AETC AR - 1,313,913 1,313,813 {1,599,623) 1,580,648 1,294,938 -
172] 180432 190 |Renewable NW AETC fR - 285,710 285,710 285,710
173} 150433 190 |NAVAID WORKFORCE TRAINING % - 194,992 154,992 154,992
174f 150434 190 [NAVAJO WORKFORCE TRAINING X - 42,880 42,880 42,880
175J 190435 190 |5)GS AUDIT RESERVES X - 11,353 131,353 11,353
176] 190436 180 [55GS AUDIT RESERVES X - 5,614 5,614 5,614
177] 190437 180 {S¢ RECLAMATION TRUST X - 97,626 97,626 97,626
178] 190438 190 ;S RECLAMATION TRUST X - 20,768 20,769 20,769
179| 190441 | 150 [NetOperating Loss (NOL} R 384,280 1,509,523 1,508,533 3,508,523
180 180442 | 18D [Net Operating Loss {NOL} R {1,012,228) (4,312,920} {4,312,920) {4,312,920)
181 190443 150 |FOUR CORNERS SURYAX SETTLEMENT X - 153,640 152,640 153,640
182| 190444 150 |FOUR CORNERS SURTAX SETTLEMENT X - 32,028 32,028 32,028
183] 190445 | 15C |DOE SPENT FUEL SETTLEMENT m - 637,833 637,833 537,833
184] 190446 | 190 |DOE SPENT FUEL SETTLEMENT m - 132,563 132,963 132,963
1851 190447 190 |DOE SPENT FUEL SETTLEMENT m - 1,183,507 1,182,507 1,182,507
186) 190448 | 190 |DOE SPENT FUEL SETTLEMENT m - 246,507 248,507 246,507
187| 1890800 | 190 |Zero Balance z - - - -
188] 281000 | 281 |Pollution Control Facilities 4 Corpers R - [439,168) {439,168) {439,168)
152 281001 | 281 iPoilution Contral Facilities 4 Corners R - {69,473} (69,473) (69,473)
1g0| 281002 | 281 {Fas 109 X - (3,479,713) (3,479,713} {3,479,713)
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10| DocRef | aect sum Code | Activity 1501 Bal 15011 Depr Alloc 1501 Adj.s 1501 Adj. Bal 15Q1 Book MDCs Base MDCs Unadj Base Base Adjs
191] 281004 | 281 iFAS109 X - (747,452) i (747,462) (747,462)
192| 282000 | 282 | LIBERALIZED DEPRECIATION NONOP N - 3,458,183 ] 3,458,183 3,458,183
193 282001 282 | UIBERALIZED DEPRECIATION NONOP N - 809,491 809,491 800,491
'1?5] 282003 | 282 jliberalized Depreciation - Other R {5,182,060) 261,924,824 4,318,270 521,913 266,766,007 266,766,007
185| 282004 | 282 [Liberallzed Depreciation - Other R (1,057,137} (90,512,491) 102,318 [50,408,678) {90,408,678)
198 282005 282 |FERC Customer Depretiation R - 970,134 870,134 970,134
157' 282006 282 [FERC Customer Depreciation R - 290,052 290,053 290,053
198| 282007 282 Palo Verde Start-Up Amortization R - 263,465 263,463 263,465
199] 282008 | 282 |Palo Verde Start-Up Amortlzation R - {13,438) {13,439) {13,439}
200] 282008 | 282 [Nuclear Fuel Amortization PV 1&2 R - - - - -
201] 282010 | 282 ;Nuelear Fuel Amortization PV 182 R - - - - -
202] 282011 | 232 [iiberalized Depreciation - PV 3 ki3 756,373 (60,928,874] (60,928,974} (60,928,974}
203| 282013 | 282 |Liberslized Depreciation - PV 3 R 2,003,102 17,988,868) {7,588,868) [7,988,868}
204] 282012 282 |Liberalized Depraciation - Other R - (14,439,647) (14,435,647} (14,439,847)
205] 282014 { 282 |Uiberallzed Depreciation - Other R - {1,847,832) {1,847,932) (1,847,932)
206] 282015 | 282 |Zero Balance Z - - - - -
207| 282016 | 282 [Zers Balance z - N . B _
208] 282017 | 282 |Debt AFUDC I3 {513,567) (16,531,180) {16,531,180} {16,531,180)
200] 282018 | 282 |DebtAFuDC & (101,168) 13,590,108) (3,590,106} (3,550,206)
210] 282019 282 |Palo Verde Licensing Amortization R - (3,685,481} (3,685,481) {3,685,481)
211 282020 | 282 |Palo Verde Licensing Amortization A - {801,360) {801,360) {801,360)
21z] 282021 | 282 |ASSET RETIREMENT OBLIGATION m 686,088 19,672,862 19,672,862 19,672,862 |.
213) 282022 2B2 |ASSET RETIREMENT OBLIGATION m 135,153 4,228,087 4,228,087 4,229,087
214} 282025 | 282 |Pre-1981 Repalr Allowance R - {18,190,422) (18,1980,422) {18,190,422)
215f 282026 | 282 |Pre-1981 Repair Allowance R - (3,948,000} (3,948,000} {3,948,000)
216] 282031 282 |Liberalized Depreciation - Other R - 1,768,180 1,768,130 1,768,180
217| 282037 282 |Liberalized Depreciation - Other R - 382,741 382,741 382,741
218| 282033 | 282 |FA5109 x - (32,781,248} {32,781,248) (32,781,249}
21| 282034 | 282 |FAS 109 x - {4,343,328) (4,343,328 [4,343,328)
2201 282050 | 282 jZeroBalance 2 - - - - ~
221 282051 282 [Zero Balance Z - - - - -
222 282052 282 IASSET RETIREMENT OBLIGATION M 506,382 24,026,072 24,026,072 (13,410,011} 41,650,154 52,266,215 (35,448,353)
223] 283053 | 282 |ASSET RETIREMENT OELIGATION M 99,753 5,186,760 5,186,750 5,186,760
224) 28218% 282 |Libersiized Depreciation - Other R - - - - -
225] 282186 | 282 |Liberalized Depreciation - Other R - - - - -
226] 232187 282 |Zere Balance Z - - - - -
227] 282188 | 282 |ZeroBalance z - " - - -
228] 282189 | 2B2 |Zero Balance Z - - - - -
228] 282180 | 282 |Zero Balance Z - - ~ - -
230F 282151 | 282 |Zero Balance z - - " - -
231 282192 | 282 |Zero Balance 2z - o - - -
232| 282193 | 282 |Zero Balance 4 - - - - .
233 282184 | 381 |Zero Balance Z - - - - -
234| 282195 | 282 |Zerc Balance z - " - - -
225 282186 | 282 |Zero Balance Z - - - - -
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10} DocRef | zcet sum Code | Activity 1501 3al15Q1 Denr Alloc 15QL Adj.s 15Q1 Adj. Bal1501 Book MDCs Base MDCs Unad) Base Base Adjs
236] 282187 | 282 |Zero Balance 4 - n - - -
237] 282138 | 282 |Zero Balance Z - - - - -
238] 282201 | 282 [Zerc Balance F - - - - -
238] 282202 282 |Zero Balance I - - - - -
240] 282203 282 |ASSET RETIREMENT OBLIGATION m - 224,672 224,672 224,672
241] 282204 282 |ASSET RETIREMENT CELIGATION m - 48,762 48,752 48,762
242] 282243 | 282 |Zero Balance Z - " - N _
243] 282244 282 |Zerc Balance Z - - - - -
244] 282267 | 282 |AFTON WRITEDOWN i - £,503,263 6,503,263 6,503,263
245] 282268 282 |AFTON WRITEDOWN R - 1,411,449 1,411,445 1,411,449
246] 282304 | 282 |Nuclear Fuel Amertizatlon PV 1&2 R - - - - -
247] 282308 282 |Nuclear Fuel Amortization PV 1&2 R - . - - -
248] 282306 | 282 |ZeroBalance 4 - - - - -
248] 232207 282 |Zero Balance z - - - - -
250] 282308 | 282 [zeroBalance z 562,475 562,475 1662,475) - -
251] 282308 282 |Zero Balance 7 130,503 130,503 (130,503} - -
252] 282310 | 282 |Zero Balance Z - - - - -
253) 282311 | 282 |ZeroBalance Z - - - - -
254] 282312 | 282 |ZeroBalance Z - - - - -
255] 232313 | 282 |Zero Balance z - - - - -
256F 282314 | 282 |Zerc Balance z - - - - -
257] 282315 | 282 |Zero Balance z - - - - -
258} 282318 | 282 |Zerc Balance z - - - + -
255f 282319 | 282 |Zero Balance 3 - - - - -
260§ 282320 | 2827 |Liberalized Depreciation - Other R {169,740) {126,259,289) - {125,259,289) {126,259,289)
261F 282321 | 282 |Llberzlized Depreciation - Other R (33,435) {25,223,043) - (25,223,043} {25,223,043)
262} 282327 | 782 |ALVARADO SQUARE ABANDONMENT m - {1,294,338) {1,294,338) 1,575,258 (1,518,271} {1,237,351)
263F 282323 | 282 |ALVARADD SQUARE ABANDONMENT m - {280,820} {280,920) (280,920)
264f 232386 | 282 |Zero Balance z {140,562} {140,562} 140,562 - -
265 282387 | 282 |Zero Balance z (27,690) {27,690) 27,690 - -
266 282500 282 |Zero Balance Z - - - -
267} 283001 | 283 |BONUS ACCRUAL X - {575,272} [575,272) (575,272)
_g_qg'[ 283002 | 283 |BONUS ACCRUAL X - {124,855} {124,855) (124,855)
269[ 283004 | 283 |Zerc Balance F4 - - - -
270} 233005 282 |Zere Balance Z - - - .
271] 283008 | 283 |Zero Balance Z - - - - -
272 283009 | 283 |Zero Balance Z - - - - -
273| 233010 | 283 |LOSS ON REACQUIRED DEBT M - (3,271,767) {3,271,767) {3,271,767)
274] 283013 | 283 |LOS5 OM REACCQMUIRED DEBT i - (686,848] (686,848) (686,848)
275 283019 | 283 |GAIN REACQUIRED DERT X - {174,852) {174,832) (174,837)
276] 283020 | 283 [GAIN REACQUIRED DEBT X - (37,942) {37,942) (37,942)
277| 283023 | 233 [Pension Qualified m - {740,908} { (740,908) (740,908)
[278] 283024 | 283 |Pension Qualified m - 1160,794) | (150,794) (160,798)
273] 283034 | 283 [RATE CASE EXPENSE M {100,342) {558,150} 1 (598,150) {598,150}
280| 283035 | 283 [RATE CASE EXPENSE M (19,767} [126,895) ! (126.805) [126,895}
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10} DocRef | acct sum Code | Activity 15Q1 Bal 1501 Depr Alloc 1501 Adi.s 1501 Ad). Bal 1501 Book MDCs Base MDCs Unad] Base Base Adjs
281 283144 | 283 |PAs 109 X - 116,947,914) {16,947,914) (16,547,914)
282] 283145 | 283 [FAS 109 X - 12,955,663) {2,955,663) (2,855,663)
E' 283154 | 283 | ASSET RETIREMENT OBLIGATION m (400,020) {20,377,058) {20,377,058) (20,377,059)
284] 283155 | 283 [ASSET RETIREMENT OBLIGATION m (78,301 (4,500,386) {4,400,886) 14,400,885)
2850 283156 | 283 |COMPENSATION EXPENSE % - .[6,080) {6,080) (6,080)
286f 283157 283 |COMPENSATION EXPENSE X “ {1,320} {1,320) (1,320)
287] - 233158 283 [PYNGS DECOMM NON UTILITY N {957,820} {14,917,602) {14,917,602) [14,917,502)
288] 283159 | 283 |PVNGS DECOMM NON UTILITY N (28,387) [3,049,254) {2,048,264) {3,049,284)
285] 283160 | 283 |FAS1i5.- X - {1,163,510) {1,163,510) {1,163,510)
290f 283161 | 283 |FAS 115 X " 231,488 231,485 231,485
201f 283162 | 283 |MARKTO MARKET X {322,484} 38,487,248 38,497,248 38,497,248
292f 283163 283 |MARK TO MARKET X [2,432,554) 4,108,832 4,103,832 4,103,832
2593 283164 | 283 |Zero Balance Z - - - - -
294F 283165 | 283 |Zero Balance 4 - - - - -
255} 283166 | 283 |Zerc Balance z - - - -
206} 283167 | 282 |Zerc Balance z - - - -
297| 283168 | 283 |UNREALIZED GAIN ON ENERGY TRADING % 563,016 (1,518,867} 11,518,967) {1,518,967)
298] 283169 | 283 |UNREALIZED GAIN ON ENERGY TRADING I3 110,910 1322,765) (332,765) [322,765)
299| 283170 | 283 |Zero Balsnce Z - - - -
300 283171 | 283 |Zero Balance Z - - - -
301 283174 | 283 |HEDGELOSS N - 385,030 385,030 385,030
302] 283175 283 [HEDGE LOSS N - 62,030 £2,030 62,030
803| 283180 283 |ACCRUED ILLNESS X - 243,655 . 248,655 248,655
304] 283181 283 |ACCRUED ILLNESS X - 53,972 53,972 53,972
305] 283182 | 283 |BOOK CAPITALIZED INTEREST R - (6,129,891} {6,129,891) (6,129,891}
306 283183 | 283 |BOOK CAPITALIZED INTEREST R - {1,327,468) 11,327,468) (1,327,468}
307] 283185 | 223 iZero Balance Z ~ - ~ ~ -
303 83186 | 283 (ZeroBalance z - - - - -
309] 283167 | 283 [ASSET RETIREMENT OBLGATION m - {20,042,441) (20,042,441} (20,042,541}
310 289188 | 283 ASSET RETIREMENT OBLIGATION m - (4,349,853} {4,349,958) {4,349,953)
311] 283188 | 283 jZero Balance 2 - - - -
312| 283190 | 233 |ZeroBalance H - - - -
313] 283191 | 283 |CoelMine Decommissioning M - (41,723,858) {11,723,858) {11,7283,858)
314] 283192 | 283 |CoalMine Decommissioning M - {2,544,512) (2,544,512} (2,544,512)
315] 283193 | 293 |PREPAID EXPENSES R - {3,137,587) (3,137,587) [3,137,587)
316] 283194 | 283 |PREPAID EXPENSES R - {680,018} (680,016} ! (680,0186)
317] 283201 | 283 |PCB REFINANCING m 55,123 {5,662,510) (5,602,510} 4,022,454 | (6,434,838} (8,014,894)
318| 283202 | 283 |PCB REFINANCING m 13,617 | 11,218,702) (1,239,792} : (1,219,702}
219| 283203 283 |SUN REFINANCING X - 1,447,171 1,447,171 1,447,171
320] 283204 283 |SUN REFINANCING X - 327672 327,672 327,672
321} 283205 283 |Zero Balance z - - - " -
322} 283206 | 283 |Zero Balance z . - . w B
323] 283207 | 283 |DEBT ISSUANCE COST X - {16,393) {16,383) [16,393)
324] 283208 | 283 |DEBT ISSUANCE COST X - {3,756) {3,756} 13,756)
225| 283210 | 283 |LOSS ON REACQUIRED DEST ¥ - (177,718) {177,718) 4,174,904 {3,289,135) 707,991
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376] 283713 | 283 |LOSS ON REACQUIRED DEST M - 138,571} {38,571) [38,571)
327] 283215 285 |SUN REFINANCING x - (1,704,127} (1,704,127) {1,704,127)
328| 283216 283 |SUN REFINANCING X - (369,858} (369,858} (369,858}
329| 283217 | 283 |SUN REFINANCING X 58,528 (107,370) (107,370} (207,370)
330| i83il18 283 |SUN REFINANCING X 11,727 (26,532} (25,532) (26,532}
331 283223 283 |STATE AND LOCAL TAX RESERVE X - 48,212 48,312 48,312
332] ' 283224 283 1STATE AND LOCAL TAX RESERVE X N 10,485 10,485 10,485
333] 283225 283 jZevo Balance H - - - -
334] 283226 283 {ZeroBalance z - - - -
335] 283231 283 [PCB REFINANCING m - 871,953 871,851 871,951
338{ 283232 283 {PCB REFINANCING m - 188,638 188,638 388,638
337) 283133 283 |PCE REFINANCING m - 1,396,404 1,386,404 1,396,404
ﬁl 283234 283 |PCB REFINANCING m - 303,072 303,072 303,072
339] 283235 | 283 {SUN REFINANCING % - (1,869,413) {1,8€59,413) (1,365,413)
340] 283236 | 283 |SUN REFINANCING * - {297,213} {297,213) {297,213)
341 283240 283 |502 ALLOWANCE CREDITS X “ 1 1 1
342] 233241 283 |502 ALLOWANCE CREDITS X - - - -
343) 283278 283 |BAD DEBT ALLOWANCE X - 10,084 10,084 10,084
344] 283276 283 |BAD DEBT ALLOWANCE X - 2,189 2,189 2,189
345] 283295 | 283 |PVINCENTIVE PRDGRAM X 860,769 325,909 325,908 345,909
346) 283297 283 | PV INCENTIVE PROGRAM X 169,564 52,131 52,131 52,131
347] 283283 | 283 |BIOMASS X - (76,235) {76,295) (76,255)
348] 283298 | 283 |BIOMASS X - {16,559) {16,559) (16,559)
3450 233300 | 383 |RENEWABLE ENERGY CERTIFICATES % 488,723 {557,94%) {557,549) [557,949)
350 283301 283 |RENEWABLE ENERGY CERTIFICATES X 95,274 {153,981) {153,581) (153,981)
351) 283317 283 |RATE CASE EXPENSE M - {130,340} {110,340) 858,333 {375,240) 373,753
352} 283318 | 783 |RATE CASE EXPENE M - (23,948) {23,248) [23,948)
858} 283325 | 283 |Zero Balance z - - - -
3541 283326 | 283 |Zero Balance z - - - -
355] 283361 288 |BONUS ACCRUAL X - 3,061,076 3,061,075 3,061,076
358] 283362 283 [BONUS ACCRUAL X - 664,357 554,357 664,357
357| 283363 | 283 |BONUS ACCRUAL X . (3,061,077} {3,061,077) {3,061,077)
358] 283365 | 283 |BONUS ACCRUAL X - {664,352} {664,362) (664,362}
359] 283367 | 283 |FIN 48 INTEREST X . (2,197,755) 12,197,755) (2,197,755}
360 283368 283 IFIN 48 INTEREST X - [476,995) {476,985) {476,995}
361] 283369 283 [RATE CASE EXPENSE M - - - -
362| 283370 283 [RATE CASE EXPENSE L] - - - -
363| 283382 | 283 [ZeroBalance z - - - -
364| 283383 283 |Zaro Balance Z - - - -
365| 283386 | 283 |FIN 48 INTEREST X - 980,426 960,426 ' 960,426
366| 283387 283 |FIN 48 INTEREST X - 207,108 207,108 207,108
267| 283388 283 |PVNGS #2 CARRYING COSTS X - - - -
368) 283389 283 |PVNGS #2 CARRYING COSTS b3 - - - "
368] 283390 283 |RENEWABLE ENERGY EXPENSES m - - - -
370} 283331 283 |RENEWABLE ENERGY EXPENSES m - - -
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10| DocRef | acct E sum tode Activity 1501 Bal 1501 Depr Alloc 1501 Ad].s 15Q1 Adj. Bal 15Q1 Book MDCs Base MDCs Unadj Base Base Adjs
371) 283392 | 233 502 ALLOWANCE CREDITS x - 26,835 26,835 26,835
372 283393 283 {302 ALLOWANCE CREDITS X - 5,825 5,825 5,825
373 283396 | 233 IFUEL CLAUSE ADJUSTMENT X 4,599,755 {9,614,430) 19,614,430} (9,614,430)
374 283397 | 283 [FUEL CLAUSE ADJUSTMENT X 906,113 {2,174,005) {2,174,005) (2,174,008)
375 283398 283 [RATE RIDER 12 b - 421,831 421,831 421,831
375| 283399 283 |RATE RIDER 12 X - 91,553 91,555 81,553
377| 283410 | 283 |Renewable Rider X {44,386) 304,855 304,855 304,855
378| 283411 283 |Renewable Rider X {8,744) 67,503 67,603 67,603
379 283416 ! 283 |DEFERRED COAL COSTS m 83,577 (402,600) (402,500} 500,085 {500,112) {402,627) -
3BO| 283417 283 |DEFERRED COAL COSTS m 16,464 {97.485) (97,485} (47,485)
3B1| 283500 { 283 |Zerp Balance z - - - -
apz| 283420 | 283 | SCR DEFERRED EXPENSES x {136,718) {1,406,505) (1,406,505} (1,406,505)

383| 283421 | 283 | 5CR DEFERRED EXPENSES x {26,932) {202,170) (302,170} {302,170)

384 TOU Reg asset/llab ™ - - B N

385) 283428 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X - [627,771) {627,771) 627,771}

3861 283427 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X - {130,866) {130,866) [130,866)

387| 283900 | 283 |Zero Balance z - - - - -

388| 233000 | 283 |Zero Balance Z - - - - -

389 FENSION AMPP m - - i 2,624,524 2,524,524 -
390 Palo Verde Dry Cask Storage 3 m - - - 1,613,458 1,813,458 {1,613,458)
391] Renew | 282 | Liberallzed Depreciation - Renewables RR (46,470,165} {406,434) {4€,575,598) {45,876,599)
3921 CorpDepr | 282 lLiberalized Depreciation - Other R - { - - {9,159,924)
393 CorpNOL | 180 :NetOperating Loss (NOL} T - H - - 1,089,866
394]  Gen 282 | Liberallzed Depreclation - Generation R (409,624,026} {673,091) - (410,297,117} {410,297,117)

395]  NF12 282 ! Nuclear Fuel Amortization PV 182 R 6,360,182 - - 6,360,182 5,360,182

396] NF3 282 | Nuclear Fuel Amertization PV 3 i§ 2,180,081 - 3,180,091 3,180,091

397 Trans 282 | Liberalized Depreciation - Transmission R (91,589,028) (1,365,079) {92,954,107) (92,954,107]

3081  Dist 232 | Liberafized Depreciation - Distribution R {193,702,304) (1,874,656) (195,576,970} (195,576,970)

338| RenewNQL| 180 | Renewable NOL Allocation RR 3,358,918 8,510,437 38,869,255 38,869,355

400

4011 Total 19,651,619) (674,122,585) - - [674,122,585) 93,029,173 (39,311,639} [620,405,051) (39,683,091)
4024 G/L ADIT balances by FERC Account
FSI 180000 {10,898,288) 284,749,136 § 284,749,136

4044 190058 - -

405 190161 15,382,870 15,382,870

4061 190162 (67,497,937} (67,497,837}

407 190200 - -

408 180500 12,417,861 12,417,861
405/ 281000 (4,725,816) {4,735,816)
410 282000 [2,245,528) {798,025,732) {798,025,792)
471 282050 - -

432 283000 7,233,452 (132,501,541} {132,501,541)

413 283050 - -}

414 £ 283158 {957,820} {13,422,525) (13,422,525)(

415 282159 [28,387) {2,724,848) | [2,724,848)|
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e PNM Exhibit MFH-2

2 ADIT-4: ADIT Roliforward

3 Hyperlink to Lead Sheat

4 |N=NON-UTILITY

5 |X=Underlying acct not in rate base

& |Z=Zero adjusted balante

7 |A=Included In base period rate base at book value

& {RR=Renewable Rider

S |M=Included in base period rate base at MDC vaiue 201501 03/31/1% 03/31/15 Reverse

Rate :

10{ DocRef | acct sum Code | Activity 1501 Bal 15Q1 Depr Alloc 1501 ! Adj.s 1501 Adj. Bal 1501 Book MDCs Base MDCs Unadj Base Base Adjs
416 283162 [322,484) 38,497,243 ! 38,497,248
417 283163 (2,432,554} 4,103,835 4,103,835
413 283900 M
4189
420 Total G/L ADIT balance {9,651,619) (663,747,507) - - {663,747,507) - - - -
421 Difference )] {10,375,078) - - {10,375,078}
432 Reconciling ltems
423 Corp alloc of depr AD|T . - - - B
234 Corp alloc of NOL ADIT B - - . - i
425 Fin 48 reclasses (10,375,087) (10,375,087} !
426 Total Reconciling Items - (10,375,087) - - {10,375,087} - - -4 -
437 ULt Q) 9 M - 9 - - - -
438
429 NON-UTILITY N {986,207) (12,323 544) - - {12,323,944)} - - (12,323,944) -
4301 Underlying acct net in rate bage X 1,720,476 69,884,529 - - 6,984,529 - - 69,884,529 -
431 Zero adjusted balance z 624,726 624,725 - (624,726) - - - - -
432 Renewable Rider RR - (14,511,624) (408,424) 8,510,437 {6,407,622) (1,589,623) 1,580,648 (6,426,587) -
433 Included in base period rate base at MDCwvalue | M 2,043,801 {94,628,758) B - {94,628,756) 94,628,796 {40,892,286) [40,892,286) (21,613,033)
434 Included in base period rate base at hook value | R {13,054,415) (623,267,477} 406,434 {7,885,711) (630,745,753) - - {630,746,753) {8,070,058)
435
436 Total : {9,651,618) {674,122,585) “ - (674,122,588) 93,029,173 {39,311,635) {820,405,051) {39,683,091)
437 uLp i - - - . - - - -
438; {

)
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AN

AQ

H AP AQL AR AS AT AU AV
B PNM Exhibit MFH-2
2 ADIT-4: ADIT Rallforward
3 Hyperlink to Lgad Sheey
4 IN=NON-UTILITY
5 _|XsUnderlying acct not in rate hase
£ |2=Zero adjusted balance
7_|R=in¢luded in base period rate base at book vakue
8 |RR=Renewable Rider
S [M=Included In base peried rate base at MDC value 2015Q2 06/30/15 06/30/35 201543 05/30/15
Rate
30| DocRef | atct sUm Code Ad} Base Activity 1502 Bal 15602 Depr Alloc 1502 Adj.s 1502 Adj. Bai 1502 Activity 1503 Bal 15Q3 Bepr Alloc 1503
111 1s0000 180 |MISC NON OPERATING N 525,214 525,214 525,214 525,214
12| 1500003 | 190 |Zero Balance 2 - - - -
13 ] 1900004 | 190 |Zerc Balance z - - “ -
14 ] 1500001 | 190 |TRISTATE RIGHT OF WAY X 108,238 108,238 108,238 108,238
15| 1500002 | 190 [TRISTATE RIGHT OF WAY X {116,156) {116,156) (116,156) (115,156}
16| 150004 190 |ALVARADCQ SQUARE X 383,930 383,330 383,930 383,930
17 190005 | 180 |ALVARADO SQUARE X 83,323 83,323 83,323 83,323
18| 190065 | 180 |WAGES LS 273,987 273,887 273,987 273,987
19| 190010 190 [WAGES X 60,822 60,822 60,822 60,822
20| 190615 | 130 |Pension Qualified M (52,285,498) (52,285,498) (52,285,498) (52,285,498}
21| 190016 | 190 |Pension Qualified M [18,4156,613) {18,416,633) [18,416,513) (18,416,513}
22| 190015 180 |Deferred Federal Tax Credits r 105,491 105,491 105,491 105,491
23| 190023 180 |ACCRUED VACATION X 2,037,200 2,037,200 2,037,200 2,037,200
24| 190024 180 |ACCRUED VACATION X 442,098 442,098 442,098 442,098
25| 190027 | 150 :iZero Balance z - - - -
26| 190028 | 180 fZero Balance H ~ - - -
27| 190035 | 130 (Eastern Interconnect Project Galn m (26,320) {26,320) {26,320} {26,320}
281 190026 180 tEastern Interconnect Project Galn m 76,326 26,320 25,320 16,320
29| 150033 150 |Palo Verde Prudence Audit 1 & 2 M 173,621 173,621 173,621 173,621
30| 190040 | 180 |Palo Verde Prudence Audit1 &2 M (149,568) {149,568) {149,568) {149,568}
31| 190046 1590 |Contributions in Ald of Construction R 27,749,739 27,748,739 37.749,7389 27,749,739
32| 190047 150 |Contributions in Ald of Construction R 6,008,212 6,008,212 6,008,212 6,008,212
33| 1s0048 150 | TAX CAPITALIZED INTEREST A 19,097,437 15,097,437 18,087,437 19,087,437
34| 190049 150 | TAX CAPITALIZED INTEREST R 3,053,461 3,051,461 3,051,461 3,051,461
35| 190050 | 190 |GAS PLANT DECOMM § FE N {136,544) (136,544) {135,544) {136,544)
36| 190051 190 |GAS PLANT DECOMM S FE N {29,549) {28,549} {29,548) (29,54%9)
37| 190052 190 |ASSET RETIREMENT GBLIGATION m {5,498,181) {5,498,181) (5,498,181) {5,498,181)
35| 190053 150 |ASSET RETIREMENT OBLIGATION m (1,136,933) {1,136,933) (1,135,533} {1,136,933)
39 ) 150054 | 190 |Zerw Befance 4 - - - -
40| 1850055 190 |Zero Balance Z - - ~ -
411 190056 190 |Pale Verde Construction Gredits 1 & 2 M 141,095 141,093 141,095 141,095%
42| 180057 180 |Palo Verde Construction Credits 1 & 2 M 20,868 20,869 20,859 20,869
43| 150084 190 |GENERAL RESERVE X 824,363 824,369 824,265 824,368
44| 190085 | 190 |GENERAL RESERVE X 178,586 178,536 178,536 178,596
45| 190086 130 |PCB REFINANCING m 32,615 32,615 32,615 32,615
46| 1850087 190 |PCB REFINANCING m 7,078 7,078 7,078 7,078
47] 190088 | 190 |COMPENSATION EXPENSE X {3,115,998) (3,115,958) {3,115,998) {2,115,998)
481 19008% 130 JCOMPENSATION EXPENSE X (658,653) {638,653} {658,653} {658,653)
43] 150115 190 [OTHER LEGAL ACCRUALS X 439,340 439,340 435,340 432,340
50| 180116 180 [OTHER LEGAL ACCRUALS X 95,354 95,354 95,354 95,354
51] 180128 190 [NINE MILE TAP N 20,950 20,930 20,880 20,990
52| 190129 | 150 |NINE MILE TAP N 4,880 4,880 4,880 4,880
53] 150140 190 [PYNGS DECOMM NON UTILITY N 484,816 484,816 484,816 484,816
54| 190141 190 |PVYNGS DECOMM NON UTILITY N 108,318 108,318 108,318 10g,318
55] is0142 190 |Palo Verde Gain1 & 2 3l 119,759 119,758 118,758 118,759
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1 PNM Exhibit MFH-2

2 ADiT~4: ADIT Roliforward

3 Hyperlink to Lead Sheet

4 |N=NON-UTILITY

5 |X=Underlying acct not in rate base

G [Z=Zerp adjusted balance

7_|R=Included In base period rate base at book value

& {RR=Renewable Rider

S _{M=included in base perliod rate base at MDL vaiue 201502 06/30/15 06/30/15 2015Q3 09/30/15

Rate

10| DocRef | acct sum Lode Ad] Base Activity 1502 Bal 15Q2 Depr Alloc 1502 Adj.s 15Q2 Ad]. Bal 15Q2 Activity 15Q3 Bal 1503 Depr Allot 1503
S56] 190143 150 {PaloVerde Gain1 82 M 97,374 97,374 ] 97,374 97,374
57| 190146 | 190 |Deferred Federal Tax Credits R 8,369,225 3,369,225 8,369,225 8,369,225
58] 190147 | 150 |Zero Balance z - - - -
59] 190148 | 180 |Zero Balance z - -! - -
60| 190151 | 120 |OTHER POST EMPLOYMENT BENEFITS X {2,682,275) {2,682,275)i (2,682,275} (2,682,275)
51| 190152 180 jOTHER POST EMPLOYMENT BENEFITS X (562,853) (562,853) [562,853) {562,853}
62] 190161 180 IPENSION VALUATION ALLOWANCE X 67,196,635 67,196,635 67,196,635 67,196,635
53] 190162 | 180 (PENSION VALUATION ALLOWANCE % {63,293,556) (63,293,556 (53,293,556} {63,293,556)
541 190163 180 |REGULATORY RESERVE X (4,878) (4,873) (4,879} {4,879}
65| 190154 | 190 !REGULATORY RESERVE X [1,659) {1,059) (1,059} {1,089)
661 190165 180 (ENVIRONMENTAL LIABILITY X 4,618 4,619 4,619 4,619
67| 190166 130 [ENVIRONMENTAL LIABILITY X 1,603 1,003 1,003 1,003
68| 190163 | 180 [FAS 108 X 29,867,170 29,867,170 28,867,170 29,867,170
69| 180170 | 180 [FAS 108 X 42,025,472 42,025,472 42,025,472 42,025,472
70| 190175 | 180 [WORKERS COMP X 936,724 936,724 936,724 936,724
71| 130176 150 |WORKERS COMP X 206,647 206,647 206,647 206,647
72| 190177 | 150 |SELF INSURANCE X 200,885 200,885 200,885 200,885
73| 190178 190 |SELF INSURANCE X 44,307 44,307 44,3207 44,307
74| 190187 150 |ASSET RETIREMENT OBLIGATION m 13,004,738 13,004,738 13,004,738 13,004,738
75| 180188 190 |ASSET RETIREMENT OBLIGATION m 2,822,511 2,822,511 2,822,511 2,822,511
76| 190191 | 150 |SELF INSURANCE X 8,837 8,837 8,837 8,837
77| 190192 150 |SELF [NSURANCE X 1,912 1912 1,912 1,912
78] 190183 | 180 |Zero Balance z - - - B
72| 190194 | 180 |Zero Balance z - - ~ -
80] 180195 | 196 |Zero Balance z 1 1 1 1
81| 190196 | 190 |Zers Balance z (1) {1) 1) {1
82| 190201 { 190 |Palo Verde Dry Cask Storage 1 & 2 M {872,995} (872,996} {872,9585) (872,996}
83| 180202 190 |Palo Verde Dry Cask Storage 1 & 2 M 872,996 872,386 872,996 872,996
84| 190205 190 |LINE EXTENSICN POLICY A 786,444 786,444 788,444 786,444
851 150208 190 |LINE EXTENSION POLICY A 170,687 170,687 170,687 170,687
86| 190209 | 190 |Zero Balance Z - - - -
87 ] 190210 | 190 |Zero Balance 4 - - - -
s3] 190215 | 190 |OTHER LEGAL ACCRUALS X {853,433) (963,433) (9635,433) {963,433}
88| 150216 | 190 |OTHER LEGAL ACCRUALS X {208,024) (208,024) {209,024} {209,024}
20| 190217 | 190 |HI VOLTAGE RESERVE X 2,042,548 2,042,548 2,042,548 2,042,348
91| 190218 180 |HI VOLTAGE RESERVE X 443,309 443,309 443,309 443,308
921 180219 130 |STATE AND LOCAL TAX RESERVE X - - - -
93] 190220 190 |STATE AND LOCAL TAX RESERVE X - - - -
94{ 190223 190 |Zero Balance Z - . N N
851 190224 130 |Zero Balance Z - - - -
96 ] 150225 190 :iZero Balance 2 - . . i
971 190236 | 190 (ZeroBalance Z - - . R
981 10229 190 !Coal Mine Decommissioning I 7,975,568 7,975,568 7,975,568 7,975,568
551 18033¢ | 190 iCoal Mine Decommissioning 4 2,760,518 2,760,918 2,760,918 2,760,818
100 190233 190 |Zero Balance Z - -
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1 PNM Exhibit MFH-2

2 ADIT-4: ADIT Rolforward

3 Hyperlink to Lead Sheat

4 IN=NON-UTILITY

5 _|X=Underlying acct not In rate base

6 lZ=Zero adjusted balance

7 R=Inciuded in base period rate base at book valug

2 [RR=Renewable Rider

9 [M=Included in base period rate base at MDC valye 201502 06/30/15 06/30/15 201503 09/30/15

Rate

10§ DocRef | acct sum Code Adj Base Activity 1502 Bal 15632 Depr allac 1502 Adj.s 1502 Adj. Bal 1502 Activity 15Q3 Bal 15Q3 Depr Alloc 15Q3
101] 150234 | 190 [Zerc Balance z - B - .
102f 150235 | 190 (Coal Mine Decommissianing M {193,067) {193,067) (193,067) (193,067}
103F 190236 | 190 |Ceal Mine Decommissioning M {41,903) (41,903} {44,203) {41,903}
104l 150252 | 190 |BAD DEBT ALLOWANCE % {60,113) (60,113} 160,113) 160,113)
105} 190253 | 190 |BAD DEBT ALLOWANCE X (6,733) 16,733) {6,733) (5,733}
108} 190234 190 |Centributions in Aid of Construction t 1,162,350 1,102,350 1,102,350 1,102,350
107F 150285 | 190 |Contributfons In Aid of Construction r 239,251 239,251 235,251 239,251
108] 190287 | 190 (BIOMASS x (27,508) (27,508) 127,508) {27,508}
108f 196288 190 |BIOMASS X 16,561 16,561 16,561 16,561
120[ 196291 | 190 |PREPAID RENT REVENUE X (1,128) 11,328) {1,128) {1,128}
111] 150292 | 180 |PREPAID RENT REVENUE X {47) {47} (47) (47}
11z2] 1950293 190 |REVENUE SUBJECT 7O REFUND ] 309,382 309,382 308,382 308,282
113] 190294 180 [REVENUE SUBJECT TO REFUND X 65,654 65,654 65,654 65,654
114 190330 180 [Net Operating Loss (NOL) R 63,133,368 {5,611,391} 57,521,878 519,808 58,041,786 (23,599,882} 34,441,904
115) 190311 | 190 |NetOperating Loss (NOL) R 38,816,628 38,816,628 | 38,816,628 38,816,628
116] 190312 | 190 lZero Balance z - - i - -
117] 120313 | 190 |Zero Balance z - . - -
1181 190343 | 180 !Zero Balance z - - - -
119( 190344 | 190 [Zero Balance z - - - -
1201 180345 190 18)GS GROUNDWATER RESERVE X 97,673 97,013 57,073 97,073
121] 130346 180 [SJGS GROUNDWATER RESERVE X 20,626 20,626 20,626 20,626
122 130347 | 150 |Zero Balance i - - - -
123{ 180248 | 190 |Zero Balance H - - - -
124] 190343 190 |Zero Balance H - - - -
125] 190350 | 180 |Zero Balance z - - - -
128] 130358 150 |iNJURY & DAMAGES M 1,421,439 1,421,439 1,421,439 1,421,439
127] 180358 150 |INJURY & DAMAGES M 3,186 3,186 3,186 J 3,186
128| 190360 1 130 |INJURY & DAMAGES M 903,660 803,660 903,660 903,660
129] 190361 19C |INJURY & DAMAGES M 196,839 19¢,839 196,839 185,838
130] 190362 | 190 |INJURY & DAMAGES M () {3) 13) (3}
13]] 150363 180 |INJURY & DAMAGES M 2 2 2 2
132] 1903854 190 |INJURY & DAMAGES M £08,962 608,962 508,962 508,962
133} 120385 190 |INJURY & DAMAGES M 132,177 132,177 132,177 132,177
134} 190366 | 190 |ROW RESERVE X 238,922 138,922 238,822 238,922
135] 190367 180 |ROW RESERVE X 51,854 51,854 51,854 51,854
136| 190369 190 |FEDERAL TAX CORRECTION N 40,597 40,587 40,597 40,597
137] 190370 190 |FEDERAL TAX CORRECTION N {106,534) (100,534} {100,534) {100,534)
138] 190381 | 130 |ROW RESERVE X {270,120) (270,120} (270,120} {270,120}
139] 190382 | 190 |ROW RESERVE X (58,488) {58,488) {58,488) {58,488)
140) 190383 | 190 |ZeroBalance Z - - - -
1411 190384 190 iZero Balance Z - - - -
1421 180385 | 130 |Palo Verde Construction Credits 1 & 2 m [46,240) {48,240) (46,240) (48,240}
143] 190386 190 |Palo Verde Construction Credits 1 & 2 m (10,036) {10,036); (10,038} {10,036)
144] 15028& | 1590 |PROPERTY TAX RESERVE X 52,203 52,203 52,203 52,208
145] 180380 | 190 |PROPERTY TAX RESERVE X 11,331 11,331 11,231 11,331
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1 PNM Exhibit MFH-2

2z ADIT-4: ADIT Roliforward

P EHyperiink o lesd cheet

4 [N=NoN-UTILITY |

5 {X=Underlying acct not In rate base

& |Z=Zarc adjusted balance

7_|R=Included in base period rate base at book value

8 RR=Renewable Rider

S |M=lacluded in base period rate base at MDC valug 201502 05/30/15 06/30/15 201503 02/30/15

Rate

10| DocRef | acct sum Code Adj Base Activity 15Q2 8al 1502 Depr Alloc 15Q2 Adj.s 1502 Ad]. Bal 15Q2 Activity 1503 Bal 1503 Depr Alloc 153
1461 190395 | 130 ;ZeroBalance 2 - - - -
147] 190336 | 150 [ZeroBalance z - - - -
1481 190399 | 180 [ZercBalance T - - - -
149 190400 | 150 |Zero Balance 2 - - - -
150] 190401 | 150 |RATE RIDER x (302,939} {802,939) {302,539) {302,934)
151] 190402 | 150 |RATERIDER X (65,832} (65,832} {65,832) {65,832}
152] 190403 | 190 [RENEWABLE CREDITS X 27,564,607 27,564,601 27,564,60] 27,564,601
1531 190404 | 150 |INCENTIVE PAY PLANS X 2,282,705 2,282,705 2,282,705 2,282,705
1541 190405 190 |INCENTIVE PAY PLANS X 455,211 495,211 495,211 495,211
135 190406 150 (ENERGY EFFICIENCY X 1,175,767 1,175,767 1,175,767 1,175,767
1561 190407 150 |ENERGY EFFICIENCY % 255,185 255,185 255,185 255,185
157] 180413 | 156 |NM SOLAR ENERGY CENTER X 98,351 28,351 98,351 98,351
158] 190414 150 [NM SOLAR ENERGY CENTER X 20,743 20,743 20,743 20,743
155] 150415 180 |DOE SPENT FUEL SETTLEMENT m {183,271) {183,271} (183,271) (183,271)
160] 190416 | 150 |DOE SPENT FUEL SETTLEMENT m 159,002 189,002 198,002 198,002
161} 190419 190 |SIERRA CLUB X - - - -
1i62] 190420 190 |SIERRA CLUB X - - - -
163f 15042] 190 [LVGS Decommissioning m 368,031 368,031 368,031 368,031
164F 190422 190 [LVGS Decommissioning m 76,771 76,771 76,771 76,771
165f 150423 190 [EXTENDED LEAVE X 23,412 23,412 23,412 23,412
166f 190424 190 |EXTENDED LEAVE X 5,169 5,163 5,169 5,169
167| 190425 | 1380 |Coal Mire Decommissioning M (95,748) {95,748) {95,748} {95,748)
168] 190426 | 190 |Coal Mine Decommissioning M (20,010) {20,010) {20,010} (20,010)
169| 190429 130 [EFFECT OF NM TAX RATE E 427,857 427,857 ¢ 427,857 427,857
170] 190430 | 180 |EFFECT OF NM TAX RATE % 72,124 72,124 | 72,124 72,124
171] 190431 [ 150 {Renewszhie NM AETC RR 1,294,938 1,294,338 1,294,938 1,294,938
172] 190433 190 iRenewable NM AETC RR 235,716 285,710 285,710 285,710
173 120433 180 [NAVAJG WORKFORCE TRAINING X 194,592 194,992 194,992 194,992
174] 180434 180 [NAVAJO WORKFORCE TRAINING X 42,880 42,880 42,880 42,880
175 190435 190 |SIGS5 AUDIT RESERVES X 11,353 11,353 11,353 11,353
176] 130436 190 |SJG5 AUDIT RESERVES X 5,614 5,614 5,614 5,614
177 190437 150 |S) RECLAMATION TRUST X 97,626 97,626 97,626 97,626
178] 190438 180 |SJ RECLAMATION TRUST X 20,769 20,769 20,769 20,769
179| 130441 | 180 |Net Operating Loss {NOL) R 1,509,523 1,508,523 1,509,528 1,509,523
180] 190442 | 150 |Wet Operating Loss (NOL) A [4,312,920] 14,312,920) {4,312,920) (4,312,920}
181} 190443 196 |FOUR CORNERS SURTAX SETTLEMENT X 153,640 153,640 153,640 153,640
182] 150444 | 190 |FOUR CORNERS SURTAX SETTLEMENT 3 32,028 32,028 22,028 32,028
1831 190445 190 |DOE SPENT FUEL SETTLEMENT m 637,833 €37,333 637,833 637,833
184 190445 190 |DOE SPENT FUEL SETTLEMENT m 132,963 132,963 132,963 132,983
185 150447 190 |DOE SPENT FUEL SETTLEMENT m 1,182,507 1,182,507 1,182,507 1,182,507
186] 190448 130 |DOE S5PENT FUEL SETTLEMENT m 246,507 245,507 246,507 246,507
187 190900 | 190 |Zero Balance z - - - -
188] 3281000 281 iPollution Contral Facilities 4 Corners R (439,168) {438,168) (60,511} {499,679} (499,679)
189] 281001 | 281 |Pellution Contral Facilities 4 Corners R (69,473) {69,473)! (69,473} {69,473}
19g] 281003 | 281 |FAS109 X (3,479,713} (8,479,713} (3,479,713} {3,479,713)
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N IPNM Exhibit MEH-2

2 ADIT+4: ADIT Roliforward

3 Hyperlink to Lead Sheet

4 [N=NON-UTILITY

5 | ¥=Underlying acct natin rate base

6 |Z=Zearp adjusted balance

7 {|R=included In base period rate base at book value

& IRR=Renewable Rider

S |M=Included irt base period rate base at MDC value 2015Q2 06/30/15 06/30/15 2015Q3 09/30/15

i Rate

10| DocRef | acct sum Code Adj Base Activity 15G2 Bal 1502 Depr Alloc 1502 | Adj.s 15Q2 Ady, Bal 1502 Activity 2503 Bal 1503 Pepr Alloc 15Q3
1911 281004 | 281 |FAS108 X (747,362) (747,462) (747,462} (747,462)
192 282000 282 | LIBERALIZED DEPRECIATION NGNOP N 3,458,183 3,458,183 3,458,188 3,458,183
193] 282001 | 282 i LIBERALIZED DEPRECIATION NONOP N 809,491 809,491 809,481 203,491
194 282003 | 282 |Liberalized Depreciation - Other R 266,766,007 948,420 267,714,427 267,714,427 743,225 268,457,652
195{ 282004 | 282 {liberalized Depreciation - Other i {50,409,678) (80,408,678) {90,409,678} {90,408,678)
196| 282005 282 |FERC Customer Depreciation R 970,134 870,134 10,323 930,457 980,457
197| 282006 | 282 |FERC Customer Depreciation R 290,053 280,053 290,053 280,053
198| 282007 282 |Palo Verde Start-Up Amortization R 263,465 263,465 263,465 263,465
199] 282008 | 282 |Pale Verde Start-Up Amortization R (13,439) {13,439) {13,439) (13,439)
200] 282009 | 282 |Nuclear Fuel Amortization PV 182 R ~ - - -
201] 282010 | 232 |Nuclear Fuel Amoartization PV 1&2 R - - - N
202| 282011 | 282 |Liberalized Deprecistion - PV 3 i {60,923,974) 167,692 (60,761,282) {60,761,282) 145,972 (60,615,310}
203| 282012 282 |Liberallzed Depreciation - PV 3 R {7,988,868) {7,988,868) {7.988,868) (7,958,868)
204] 282013 | 282 |Liberalized Deprecietion - Other R (14,439,647} (14,439,647) {33,550} {14,473,197) (14,473,197}
205] 282014 | 282 |Liberalized Depreciation - Other R (1,847,532} {1,847,932) (1,847,932) (1,847,932}
206] 282015 | 282 |ZeroBalance 4 : - - - -
207] 282016 | 282 |ZeroBalance 4 - - - -
208| 282017 | 282 |Debt AFUDC i (16,531,180) {1,482,344) (182,013,524) [18,013,524) (1.870,712) [19,8B4,236)
209| 282018 | 282 |Debt AFUDC ] (3,590,106} 13,599,106} (2,580,106) (3,590,106}
210] 282019 | 2382 |Palo Verde Licensing Amortization R (3,685,481) {178,207} {3,864,6E8) (3,864,688 (73,026) {8,937,714)
Z11] 282020 282 |Palo Verde Licensing Amortization R {801,360) {801,350} {801,360} {801,350)
212} 282021 | 282 |ASSET RETIREMENT QBLIGATION m 19,672,862 18,672,862 15,672,862 18,672,862
213] 282022 282 |ASSET RETIREMENT QBLIGATION ™ 4,279,087 4,229,087 4,229,087 4,229,087
2141 282025 | 282 |Pre-1981 Repalr Allowance R [18,190,422) (18,190,422} {18,180,422) {18,190,422)
215 282026 | 282 |Pre-1981 Repair Allowsnce R {3,948,000) (3,948,000} {3,948,000} {3,948,000}
216] 282031 282 |Liberalized Depreciation - Other R 1,768,180 1,768,180 1,768,130 1,768,180
217| 282032 282 |Liberalized Depreciation - Other R 382,741 382,741 382,741 382,741
218 282033 282 JFAS109 ] [32,781,249) {32,781,249) {32,781,245) (32,781,248)
219 282034 | 282 JFasios x {4,343,328) (4,343,328 (4,343,328} {4,343,328)
220 282050 | 282 iZero@dalance 2 - ol - -
2211 282051 | 282 :ZeroBalance 7 - - - -
2220 282052 282 [ASSET RETIREMENT OBLIGATION M 16,816,822 16,816,822 16,816,822 16,815,822
223) 282053 282 |ASSET RETIREMENT OBLIGATION M 5,186,760 5,188,760 5,186,760 5,186,760
224] 282185 282 |Liberzlized Depreciation - Cther R . - {247,590} {247,590) {247,590)
225] 282186 282 |Liberalized Depreciation - Other R - - 184,336 184,336 184,338
226] 282187 | 282 |ZeroBalance Z - - - -
227] 282188 | 282 |ZeroBalance z “ - v ! -
228] 282185 | 282 |Zere Balance 7 - - - -
228] 282150 | 282 |Zero Balance z - - - -
230F 282191 | 282 |ZeroBalance z - - - -
231] 282192 | 282 |Zero Balance z - - - -
232| 282193 | 282 |Zero Balance Z - - - -
233] 282194 | 282 |Zerc Balance 4 - - - -
234] 282195 | 282 |Zero Balance Z - - - -
235] 282196 | 282 |Zero Balance z - - - -
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1 PNM Exhibit MEH-Z

2 ADIT-4: ADIT Reiiforard

3 | Hyperlink 1o Lead Sheet

4 |NenoN-UTILTY |

5 |X=Underlying acct notin rate base

G |Z=Zero adjusted balance

7 |R=Included in base period rate base at book valua

& |RR=Renewable Rider

9 |M=Included in base period rate base at MBE value 201502 06/30/15 06/30/15 201503 09/30/15

§ Rate

10{ DPogRef | acet i sum Code Adj Base: Activity 1502 Bal 1507 Depr Alloc 1502 Adj.s 1502 Adj. Bal 1502 Activity 15Q3 Bal 1503 Depr Alloc 1503
23] 282197 | 282 |Zero Balance z - R ; P _
237] 282198 | 282 |Zero Balance Z - - - .
238] 282201 282 {Zero Balance e - _f - .
239 282202 282 {Zero Balance z - -} N N
240( 282203 282 |ASSET RETIREMENT OBLIGATION m 224,672 224,672 224,672 224,672
2411 282204 282 JASSET RETIREMENT OBLIGATION m 48,762 48,762 48,762 48,762
2421 282243 | 282 {ZeroBalange Z - - - -
243 282244 | 282 :Zero Balance I4 - - - -
2441 282267 | 282 IAFTON WRITEDOWN R 5,503,263 5,502,263 6,503,263 6,503,263
245| 282368 | 282 [AFTON WRITEDOWN R 1,411,449 1,411,443 1,411,449 1411449
248] 282304 | 282 |Nuclear Fuel Amortization PV 1&2 R - - - -
247] 282305 | 282 |Nuclear Fuel Amartization PV 1832 i “ - - -
248 282306 282 |Zero Balance Z - - - -
249 282307 | 282 |Zers Balance z - - - -
250 282308 | 282 :iZeroBalance z - - - .
2511 282309 282 [Zero Balance Z - - - -
2521 282310 282 ;Zero Balance Z - - - -
253] 282311 | 282 [ZeroBalance Z - - - -
254 282312 | 282 [Zero Balance 4 - - - B
255 282313 | 282 [Zero Balanve z - . - -
255] 282314 | 282 |ZeroBalance z - - - B
257 282315 | 282 |Zero Balance 4 - - - -
258| 282318 | 282 |Zero Balance 2 - - - -
259 282319 | 282 |ZeroBalance z - - - -
260] 282330 | 282 |Liberalized Depreciation - Other R {126,259,289) {392,000} {126,651,289) (126,651,289) (392,000} (127,043,289}
261| 282321 | 282 |Liberalized Depreciation - Other R (25,223,043} (25,223,043} {25,223,043) 125,228,043)
262| 282322 ] 282 |ALVARADO SQUARE ABANDONMENT m (1,237,351} 11,257,351) {1,237,351) (1,237,351}
263| 282323 282 |ALVARADO SQUARE ABANDONMENT m {280,920} {280,920} {280,920) {280,920}
264] 282385 | 282 |Zero Balance z - . N B
265] 282387 | 282 |Zero Balance z - - - -
266] 282500 | 282 |Zero Balance z - - - -
367] 283001 | 283 |BONUS ACCRUAL X {575,272) (575,272) (575,272) {575,272}
2681 283002 | 283 |BONUS ACCRUAL X {124,855) (124,835) {124,855) {124,855)
269] 283004 | 282 |ZeroBalance z - - - -
270f 283005 | 283 |Zero Balamce z - - - -
271] 283008 | 283 |Zero Balance Z - - - R
272| 283009 | 283 |ZeroBalance 2 - . B .
273 283010 | 283 |LOSS ON REACQUIRED DEBT M (3,271,767) (2,271,767} (3,271,767} {3,271,757)
274] 283013 | 283 |LOSS ON REACQIHRED DEBT M {686,848) (686,848} |686,848) (686,848)
275 283013 | 283 |GAIN REACQUIRED DEBT X {174,832} (174,832} (174,832) {174,832)
276] 283020 | 283 {GAIN REACQUIRED DEBT X (37,942) (37,942) (37,942) 37,942}
277] 283023 | 283 !Pension Qualified m (740,508) {740,908) {740,908} {740,908}
278l 282024 | 283 |Pension Qualified m [160,754) {160,734) {160,794} {160,794)
279] 283034 | 283 |RATE CASE EXPENSE M (598,150} {598,150) {598,150} {598,150)
280] 283035 | 283 |RATE CASE EXPENSE M [126,855) {125,895} {126 895) {126,895)
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1 PNM Exhibit MFH-2

2 ADIT-4: ADIT Rollforward

3 Hyperlink to Lead Sheet

4 |N=NON-UTILITY

5 |X=Underlying acct not in rate base

B {Z=Zero adjusted belance

7 _|R=in¢luded in base period rate base at book value

& |RR=Renewable Rider

9 |M=lncluded ir base period rate base at MGC valug 201502 06/30/15 06/30/15 201503 09/30/15

Rate

10| DocRef | acct sum Code Adj Base Activity 1502 8al 1502 Depr Alloc 1502 Adls 1502 Adi. Bal 1502 Actlvity 1503 Bal 1503 Depr Alloc 15Q3
281| 283144 | 233 [FAS108 X {15,947,914) (16,847,914) (16,547,914} 116,947,914)
282| 283145 | 233 [FAS 108 X {2,955,663) {2,955,5663) (2,955,663} (2,955,663)
283] 283154 283 [ASSET RETIREMENT QBLIGATION m (20,377,059} (20,377.059) (20,377,058} {20,377,059)
284] 2B31SS 283 [ASSET RETIREMENT QBLIGATION m {4,400,386) {4,400,886) (4,400,886) (4,400,886)
285| 283156 | 283 |COMPENSATION EXPENSE X {6,080} {5,080) (6,080} {5,080)
286| 283157 | 283 |COMPENSATION EXPENSE x [1,320) (1,320) (3,320} {1,320)
287| 283158 | 233 |PVYNGS DECOMM NON UTILTY N {14,917,602) {14,517,602) (14,517,602} (14,917,602)
288| 283153 | 283 |PVNGS DECOMM NON UTILITY N {3,049,264) {3,049,264) (3,049,264} (3,049,264)
289| 283160 | 283 |FAS115 X {1,163,510) {1,1563,510) (1,163,510} (1,163,510)
280| 383161 283 |FAS 115 X 231,489 251,482 231,489 231,489
281] 283162 | 283 |MARKTO MARKET x 38,497,248 38,497,248 38,497,248 38,487,248
292] 2831e3 283 | MARK TO MARKET X 4,103,832 4,103,832 4,103,832 4,103,832
263| 283184 | 2383 |Zero Balance z - - - -
284| 283165 | 283 [ZeroBalance Z - - - -
285| 283166 | 283 |Zero Balance Z - - - -
236 283167 | 283 |Zero Balance 4 - - - -
2497| 283168 | 283 |UNREALIZED GAIN ON ENERGY TRADING X (1,518,967} {1,518,967) (1,518,967) (1,518,967)
298| 283169 | 283 |UNREALIZED GAIN ON ENERGY TRADING X (322,765} {322,765) (322,765) {322,765}
2899| 283170 | 283 |Zero Balance Z - - - -
300| 283171 | 283 |ZeroBalance Z - - - -
301| 283174 | 283 |HEDGE LOSS N 395,030 395,030 385,030 385,030
302| 283175 283 |HEDGE LOSS N 62,030 52,030 62,030 £2,030
303| 283180 283 |ACCRUED fLLNESS X 248,655 248,655 248,655 248,655
304] 283181 283 |ACCRUED ILLNESS X 53,972 53,972 58,972 53,972
205| 283182 283 |BOCK CAPITALIZED INTEREST A {6,125,891) {6,129,891) (6,129,891) {6,129,891)
306] 283183 | 283 |BOOK CAPITALIZED INTEREST R (1,327,468} {1,327,468) [1,327,458) {1,327,488)
307] 283185 283 |Zero Balance z - - - -
308| 283186 | 283 |Zero Balance z " - - -
309| 283187 | 183 |ASSET RETIREMENT OBLIGATION m (20,042,441) (20,042,441} (20,042,441} (20,042,431)
310] 283183 | 283 |ASSET RETIREMENT OBLIGATION m [4,348,953) {4,345,953) {4,349,953) {4,349,953)
311} 283189 | 283 |Zero Balance z - - - -
312} 283190 283 |Zero Balance 2 n - - -
313 283191 | 283 |Coal Mine Decommissioning M (11,723,858) (11,723,858} (11,723,858) (11,723,858}
314] 283192 | 283 |Cozl Mine Decommissioning M (2,544,512) (2,544,512) (2,544,512} {2,544,512)
315] 283193 | 283 |PREPAID EXPENSES R (3,137,587) (3,137,587} (3,137,587) (3,137,587)
316] 283194 | 283 |PREPAID EXPENSES R {680,016) (680,016) (680,016) 1680,016)
317| 283201 | 283 |PcB REFINANCING m {8,014,894) (8,014,894 (8,014,894} (8,014,894)
318| 283202 283 |PCB REFINANCING m {1,219,702) {1,219,702) {1,219,702) (1,219,702)
319 283203 283 |SUN REFINANCING X 1,447,171 1,447,171 1,447,171 1,447,171
320{ 283204 283 |5UN REFINANCING X 327,672 827,672 327,672 327,672
321] 283205 283 iZero Balance z - - - N
322] 283206 | 283 |ZeroBalance z - . - N
323] 282207 | 283 |DEBTISSUANCE COST X (16,353} {15,393) (16,393) {16,393)
324] 223208 | 285 |DEBT ISSUANCE COST X (3,756} (3,756) [3,756) (2,756)
328] 283210 | 283 [LOSS ON REACQUIRED DEBT [ 707,991 707,991 707,891 707,991
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282391 283 {RENEWABLE ENERGY EXPENSES

A B C D AN AD AP AQ AR A% AT Al AV

1 PN Exhibit MFH-2

2 ADIT-4: ADIT Rollforward

3 Hyp k to Lead Sheet

4 IN=NON-UTILITY

5 _|X=Underlying acct not In rate base i

6 1Z=Zero adjusted balance i

7 [R=included In base period rate base at book vajue i

8 |RR=Renewable Rider

3 }m=Inciuded in base period rate base at MDC value 201502 06/30/15 06/30/15 201503 09/30/1%

Rate

10} DocRef | acet sum Code Adj Base Activity 15Q2 Bal 15032 Depr Alloc 1502 Adj.s 1502 Ad|. Bal 1502 Activity 15013 Bails0Q3 Depr Alloc 1503
326] 283213 | 283 |LOSS ON REAGQUIRED DEBT M [38,571) {38,571) {38,571) (38,571)
327] 283215 { 283 [SUN REFINANCING X {1,704,127) {1,704,127) {1,704,127) 11,704,127
328] 283216 283 |SUN REFINANCING X {369,858) (365,858) {369,858} {569,858)
328] 283217 | 283 |SLIN REFINANCING X {207,379) (107,370} {107,370)] {107,370}
330] 283218 | 283 |SUN REFINANCING X {28,532) {26,532) {26,532} {25,532
331] 283223 283 |STATE AND LOCAL TAX RESERVE X 48,312 48,312 48,312 | 48,312
332| 283224 283 |STATE AND LOCAL TaX RESERVE X 10,485 10,485 16,485 10,485
233| 283225 283 |Zero Balance z - - - -
334| 283226 283 |Zero Balance 1 - - - -
335] 283231 283 |PCB REFINANCING m 871,951 871,951 871,951 871,951
336| 283232 283 |PCB REFINANCING m 188,638 188,638 188,638 188,638
337] 283233 283 |PCB REFINANCING m 1,396,404 1,396,404 1,396,404 1,296,404
338| 283234 283 |PCB REFINANCING rn 303,072 303,072 303,072 303,072
339| 283235 | 283 |SUN REFINANCING X (1,369,413) (1,368,413) (1,369,413} (1,269,413}
340] 283236 283 |SUN REFINANCING X (297,213) (297,213} {297,213} {287,213}
341] 283240 283 |S02 ALLOWANCE CREDITS x 1 1 1 1
342] 283241 283 |S02 ALLOWANCE CREDITS X - - - -
343] 283275 283 |BAD DEBT ALLOWANCE X 10,084 10,084 10,084 10,084
344] 283276 283 |BAD DEBT ALLOWANCE X 2,189 2,189 2,189 2,188
345] 283296 283 |PV INCENTIVE PROGRAM X 325,909 325,909 325,909 325,909
346] 283297 i 283 |PVINCENTIVE PROGRAM X 52,131 53,131 52,431 52,131
347] 283298 | 283 |BIOMASS X {76,295) {76,285) (75,295) (76,295)
348] 283209 | 783 |BIOMASS x {16,559) (18,559) (16,559) (16,559)
349] 283300 | 283 |RENEWABLE ENERGY CERTIFICATES x {557.949) (557,949) {557,949) {557,949)
250] 283301 | 283 |RENEWABLE ENERGY CERTIFICATES X {153,981) {153,981) (153,981} {152,581}
351] 283317 283 |RATE CASE EXPENSE M 373,753 373758 373,753 373,753
352] 283518 | 283 |RATE CASE EXPENSE M {23,948) [23,948) {23,943) [23,348)
353| 283325 | 283 |ZeroBalance 7 - - - -
354] 283326 | 283 |Zero Balance z - B - -
355] 283361 283 |BONLIS ACCRUAL X 3,061,076 3,061,078 3,061,076 3,061,076
356] 283362 283 |BONUS ACCRUAL X 664,357 664,357 564,357 664,357
357) 283363 | 283 |BONUS ACCRUAL X [2,061,077) (2,061,077} {3,061,077) (3,081,077)
358 283354 | 183 |BONUS AGCRUAL X (664,362) (664,362} {654,352) 1664,362)
355] 283367 | 283 |FIN4BINTEREST X [2,187,755) (2,187,755} {2,197,755) {2,187,755)
350 283368 | 283 |FIN 48 INTEREST X {476,955) (476,985} {475,995) {476,995)
3611 283369 283 |RATE CASE EXPENSE M - - - -
362f 283370 282 |RATE CASE EXPENSE i) - - - -
3563| 283382 | 283 |ZeroBalance Z - - - -
364) 283383 | 283 |Zero Balamce z - - - -
385 283386 283 |FIN 48 INTEREST X 960,426 560,426 960,426 BED, 426
366] 283387 283 |FIN 48 INTEREST X 207,108 207,108 207,108 207,108
387 283388 283 PVNGS 42 CARRYING COSTS % - - - -
358] 283389 283 {PVNGS #2 CARRYING COSTS X - - - -
369] 283390 283 RENEWABLE ENERGY EXPENSES m . - -

m
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1 PNM Exhiblt MFH-2

2 ADIT-4: ADIT Roliforward

3 Hyperlink to Lead Sheat

4 FN=NON-UTILITY

5 [X=Ungeriylng sect not in rate base

6 |Z=Zero adjusted balance

7 |R=included In base perlod rate base at book value

8 |RR=Renewahle Rider

& {M=included in base perlod rate base at MDC value 2015Q2 06/30/15 08/30/15 2015Q3 09/30/15

Rate

10) PocRef | acet sum Code Ad] Base Activity 1502 Bal 15Q2 Depr alloc 15Q2 Ad).s 1502 Adj. Bal 1502 Activity 1503 Bal 1503 Depr Alloc 15Q3
371] 283392 283 [S02 ALLOWANCE CREDITS X 26,835 26,835 26,835 26,835
372| 283393 | 283 |502 ALLOWANCE CREDITS % 5,825 5,825 5,825 5,825
373| 283396 | 283 [FUEL CLALSE ADIUSTMENT X (9,614,430 (9,614,430} [9,614,430) (9,614,430}
374] 283397 | 283 |FUEL CLAUSE ADJUSTMENT X (2,174,005) {2,174,005) {2,174,005) {2,174,005)
375| 283393 283 [RATE RIDER 12 ¥ 421,831 421,831 421,831 421,831
376] 283399 283 |RATE RIDER 12 X 91,553 91,553 91,553 91,553
377 283410 283 |Renewable Rider X 304,855 304,855 304,855 304,855
378 283411 283 |Renewable Rider ® 67,603 67,603 67,603 67,603
379) 283415 | 283 |DEFERRED COALCOSTS m (402,627) (402,627 (402,527) {402,527)
380| 283417 283 |DEFERRED COAL COSTS m (97,485) {97,485) {97,485) [97,485)
381) 283500 | 283 |Zero Balance 4 - - - -
382] 283420 | 283 | SCR DEFERRED EXPENSES % {1,406,505) {1,406,505) {3,406,505) (1,408,505}
383| 283521 | 283 | SCR DEFERRED EXPENSES X (302,170) {302,170)% (302,170} {302,170}
384 TOU Reg asset/liab m - - . -
385 283426 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X [627,771) (527,771];\ {627,771} (627,771)
386] 283427 283 1EPA BART ALTERNATIVE DEFERRED EXPENSES X [330,858) [130,866) {130,866} {130,866)
287 382900 | 283 :Zero Balante 7 - - - -
38| 283000 | 283 izero Balance z - - - -
389 PENSION AMPP m 2,624,524 2,624,524 2,624,524 2,624,524
390, Palo Verde Dry Cask Storage 3 m {0} [0} (o) ()
381] Renew 282 | Liberalized Depreciation - Renewables RR (45,876,599} (298,478) (47,175,077) {47,175,077) (298,478} [47,473,555)
392| CorpDepr | 282 |Liberalized Depreciztion - Other R (3,159,924} 477,891 {8,682,033) (8,682,033} 385,755 [8,285,278)
363 CorpNOL | 180 [Net Cperating Loss (NOL) r 1,089,866 (56,860) 1,032,005 1,083,005 (47,083) 985,918
384 Gen 232 | Liberalized Deprecizstion - Generation R {410,297,117) {1,894,891) {412,191,808) (412,191,808} (1,925,957) (414,117,765}
395 NF12 282 | Muclear Fuel Amortization PV 1&2 R 6,360,182 819,509 7,180,08] 7,180,081 652,491 7,832,581
386 NF3 282 | Nuclear Fuel Amertlzation PV 3 R 3,180,091 237,209 3,407,300 3,407,300 470,500 3,877,800
387  Trans 282 | Liberalized Depreciation - Transmisslon R (92,954,107} {455,613) (53,408,720) {93,408,720) {452,159} (93,861,879}
398 Dist 282 | Liberalized Depreciation - Distribution A {195,576,970) (221,505) {195,798,475) {135,798,475) (327,999} [196,126,474)
399] RenewNOL| 190 | Renewable NOL Allocation RR 38,869,285 38,869,355 (519,808) 38,349,547 38,349,547
400
401 Total (660,088,143) {7,950,969) [668,029,112) - (146,992} (668,186,104) [26,579,359) (694,765,463) M
402 G/L ADIT balances by FERC Account
403 150000
404] 190058
405 190161
406 190162
407 190200
408 190900
409 281000 !
410) 282000 i
411; 282050 ;
412! 283000
413 : 283050 i 1
314 i 283158 i i
415] i 283158 | i
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T PNM Exhibit MFH-2

2 ADIT-4: ADIT Roliforward

3 Hyperlink t¢ | ead Sheet

4 |N=NON-UTILITY

5 [X=Underlying acct not in rate base

6 |Z=Zero adjusted halance

7 {R=included in base perlod rate base at book value

8 {RR=Renewable Rider

9 [M=included in base perlod rate base at MDC value 201502 06/30/15 06/30/15 201503 08/30/15

Rate

10| DocRef | acct sum Code Ad] Base Activity 1502 Bal 15Q2 Depr Alloc 1502 Ad).5 1502 Adj. Bal 1502 Activity 1503 Bal 1503 Depr Afloc 15Q3
416 283162
417 283163
418 283300
419
420 Total G/L ADIT balance - . -1 - " - " - -
421 Difference (7,850,968} {668,038,112)! - {146,522) |668,186,104) (26,575,359} (684,765,463} -
432 Reconciling ltems '
4323 | Corp alloc of depr ADIY 477,891 {8,682,023)1 - - {8,682,033) 395,755 (8,286,278} -
424 | Corp alloe of NOLADIT [56,850) 1,033,005 - - 1,033,005 {47,088) 985,918 -
425 Fin 48 reclasses
426 ‘fotal Reconciling 1tems - 421,031 {7,649,028) - - {7,643,028) 348,667 (7,300,361} -
427 uLD - {8,372,000} {660,330,084) - {146,922} {660,537,076} {26,928,026) (BR7,465,103) -
428
423 NON-UTILITY N {12,323,944) - (12,323,944) - - {12,323 944} - {12,323,944} -
430 Underlying acct not in rate base X 69,984,528 - 59,984,529 - - 69,984,529 - 59,984,529 -
431 Zero adjusted balance 4 - - - - - - - - -
432 Renewable Rider RR {6,426,537) [298,478) (6,725,075) - (515,808} (7,244,883) (298,478} (7,543,360} -
433 included In base period rate base at MDCvalue | M (72,505,319} - (72,505,319} - - {72,505,319) - (72,505,319) -
434 Included in base perlod rate base 2t book value | R {638,816,811) {7,652,492) {646,458,303) - 372,818 {645,096,487) {26,280,881) [672,377,369) -
43| ; :
436 Total {660,088,143) [7,950,969) ! (668,039,112) - [146,992) (668,186,104) (26,579,358} (694,765,463) .
437] UL - - - “ - - - -
433 ]
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A 3 C =] AW AX AY AZ BA BB BC BD BE
1 PNM Exhibit MFH-2
2 ADIT-4: ADIT Rollforward
3 Hyperlink to Lead Shest
4 |N=NON-UTILITY
5 Ix=Underlying acct not in rate base
6 |Z=Zerp adjusted balance
7 [Rk=Ineluded In base period rate base at book value
£ [RR=Renewable Rider
9 |M=included in base pericd rate base at MDC value Linkage 09/30/15 201504 12/31/15 12/31/15 2016Q1

Rate

10| DocRef | acct sum Code MDPCs Adl.s 1503 Adj. Bzl 1503 Activity 1504 Bal 1504 Depr Alloc 1504 Adi.s 1504 Adj. Bal 15Q4 Activity 1602
11} 180000 190 |MISC NON OPERATING N 525,214 525,214 525,214
12§ 1900003 | 190 [Zero Balance Z - - -
13] 1500004 , 180 [Zerc Balange Z - - -
14} 1900001 | 190 [TRISTATE RIGHT OF WAY X 108,238 108,238 108,238
15| 1900002 | 190 [TRISTATE RIGHT OF WAY X {116,156) {116,156) (116,156)
16| 190004 150 [ALVARADD SQUARE X 383,830 383,930 383,920
17| 196005 180 |ALVARADO SQUARE PoX 83,323 £3,323 £3,323
18] 190009 190 |WAGES X 273,987 273,987 273,387
19| 19¢eio 190 |WAGES X 60,822 60,822 60,822
20| 190015 190 [Pension Quaiified M 316,695.54 (51,968,798); (51,568,799) (51,968,759}
21| 190016 | 180 |Pensioh Qualified M (18,416,613) (18,416,613} {18,416,513}
22 190019 180 IDeferred Federal Tax Credits r 105,491 105,451 105,491
231 190023 | 130 |ACCRUED VACATION X 2,087,200 2,037,200 2,087,200
241 190024 180 ACCRUED VACATION X 442,098 442,098 442,098
25| 190027 | 190 [Zero Balance z - - -
26| 190028 | 180 |ZeroBalance z - - -
27| 190035 | 120 |Eastern Interconnect Project Gain m 0 {26,320) {26,320} {28,320)
28| 190036 180 |Eastern Interconnect Project Gain m 26,320 26,320 26,320
29| 190038 180 |Palo Verde Pruclence Audit 1 & 2 M (14,825} 158,798 158,796 158,796
30| 190040 | 150 |Palo Verde Prudence Audit 1 & 2 M ¢ {148,568) (143,568) {148,568}
31| 190046 180 |Contributions In Ald of Construction R i 27,748,739 27,748,739 27,748,739
32| 190047 150 |Contributions In Ald of Construction b 6,008,212 6,008,212 6,008,212
33| 180048 190 |TAX CAPITALIZED INTEREST il 18,097,437 15,097,437 19,087,437 |
34| 190049 190 |TAX CAPITALIZED INTEREST R 2,051,461 3,051,461 3,051,461
35| 180050 190 |GAS PLANT DECOMM 5 FE N (136,544) (135,544} {136,544}
36§ 190051 | 190 |GAS PLANT DECOMM S FE N {28,549) {29,549} (29,548)
37| 190052 190 |ASSET RETIREMENT OBLIGATION n {5,458,181) (5,498,181) {5,498,181)
38| 190053 { 190 |ASSET RETIREMENT OBLIGATION m (1,138,933} (1,126,933) {1,136,933)
32| 190054 | 190 |Zero Balance F4 - - -
40| 190055 | 190 |Zero Balance z - - -
411 150056 ; 190 |Palo Verde Construction Credits 1 & 2 M {13,931) 127,164 127,164 127,164
421 190057 190 |Palo Verde Construction Credits 1 & 2 M 20,869 20,889 20,869
43| 190084 130 |GENERAL RESERVE X 824,369 824,369 524,368
44 | 150085 120 |GEMERAL RESERVE X 178,596 178,596 178,596
45| 190086 130 |PCB REFINANCING m 32,815 32,615 { 32,615
46| 190087 130 |PCB REFINANCING m 7,078 7,078 7,078
471 190088 | 130 |COMPENSATION EXPENSE X {3,115,998) (3,115,998) (3,115,898)
481 130089 190 JCOMPENSATION EXPENSE X {658,5653) (658,653} {658,653}
491 190115 180 |OTHER LEGAL ACCRUALS X 439,340 439,340 439,340
50] 1s01le 150 [OTHER LEGAL ACCRUALS X 95,354 95,354 95,354
51] 150128 190 |NIME MILE TAP N 20,990 20,950 20,990
52| 190123 130 | NINE MILE TAP N 4,880 4,830 4,880
53| 1so140 180 |PVNGS DECOMM NON UTILITY N 434,816 484,816 484,816
54| 150141 190 (PYNGS DECOMM NON UTILITY N 108,218 108,318 308,318
55] 150142 130 |Palo Verde Gain1 &2 Ll {28,441} 391,318 81,318 91,318
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1 PNM Exhibit MFH-2

2 ADIT-5: ADIT Rallforward

3 _Hyperlink to Lead Sheet

4 |N=NON-UTILITY

S |X=Underlylng acct not in rate base

& |Z=Zero adjusted balance

7 |R=In¢luded in base peried rate base at book value

£ |RR=Renewable Rider

8 |M=Inciuded In base period rate hase at MDC value Linkage 09/30/15 201504 12/31/15 12/31/15 2016Q1

Rate

10f DocRef | acct sum Code MDCs Ad].s 1503 Adj. Bal 1503 Activity 1504 Bal 1504 DeprAlloc1504 | Adj.s 35Q4 Adj. Bal 15Q4 Activity 1601
56| 190143 150 |Palo Verde Gain 1 & 2 M 97,374 97,374 i 97,374
57| 1901486 190 |Deferred Federal Tax Credits R 8,368,225 8,369,225 i 8,369,225
58| 190147 190 |Zero Balance z - - -
5% | 180148 | 190 |Zerp Balance Z - - -
80| 190151 190 |OTHER POST EMPLOYMENT BEMEFITS X (2,682,275) {2,682,275) 2,682,275}
51| 190152 | 190 |OTHER POST EMPLOYMENT BENEFITS x (562,853) {562,853) {562,853}
62 150161 190 |PENSION VALUATION ALLOWANCE X 67,196,635 67,196,635 57,196,635
631 190162 | 190 |PENSION VALUATION ALLOWANCE X {63,293,556} {63,293,556) {63,293,556)
54| 150163 | 190 |REGULATORY RESERVE X [4,879) {4,878) 14,379)
65 | 190164 150 |REGULATORY RESERVE X (1,058) {1,059) {1,058)
66| 190165 190 |ENVIRONMENTAL LIABILITY X 4,619 4,619 4,619
67 | 180166 190 |ENVIRONMENTAL LIABILITY X 1,008 1,003 1,003
68| 190159 190 |FA% 109 X 28,867,170 23,867,170 29,867,170
59| 190170 | 190 |FAS 109 X 42,025,472 42,025,472 42,025,472
70| 190175 120 |WORKERS COMP % 536,724 36,724 936,724
71] 190176 190 |WORKERS COMP X 208,647 208,647 206,647
72| 190177 130 |SELF iINSURANCE X 200,885 200,885 200,885
73] 190178 130 |SELF INSURANCE X 44,307 44,307 44,307
74 ] 150187 180 |ASSET RETIREMENT GBLIGATION m 13,004,738 13,004,738 13,004,738
751 190188 190 JASSET RETIREMENT OBLIGATIGN m 2,822,511 2,822,511 2,822,511
76] 120151 | 190 |SELF INSURANCE X 8,837 ¢ 8,837 8,837
771 190192 130 {SELF INSURANCE X 1,912 1,912 1,812
781 190193 190 {Zere Balance 2z - - -
79{ 190184 | 190 iZeroBalance 1 - - -
801 190195 180 |Zero Balance z 1 1 1
81| 190196 | 190 |Zero Balance 2 {1) {1) (1)
82| 180201 | 190 |Palo Verde Dry Cask Storage 1 & 2 M {0} {872,996) {872,996} {872,996}
83| 1%0202 190 |Palo Verde Dry Cask Storage 1 &2 M 872,996 872,896 372,996
24| 150205 190 |LINE EXTENSION POLICY R 785,444 786,444 786,444
85| 1s0206 190 [LINE EXTENSION POLICY R 170,687 170,687 170,687
26| 130209 190 |Zere Balance Z - - -
g7] 1s0210 190 |Zero Balange Z - - -
83] 190215 | 190 |OTHER LEGAL ACCRUALS X (962,433} (963,433} {253,433)
89| 190216 | 195G |OTHER LEGAL ACCRUALS X {209,024) {209,024) (208,024)
90] 190217 190 [H!'VOLTAGE RESERVE X 2,042,548 2,042,548 ! 2,042,548
1] 150218 190 |RIVOLTAGE RESERVE X 443,308 443,308 | 443,309
SZF 190219 190 |STATE AND LOCAL TAX RESERVE X - - -
93} 1980220 190 [STATE AND LOCAL TAX RESERVE X " - -
S84} 190223 190 |Zere Balance Z - - -
85| 196224 | 190 |Zero Balance Zz - - -
96| 190235 180 [Zero Balance Z - - -
97| 150226 | 1SC |Zero Balance 4 - - ~
88| 190229 180 |Ceal Mine Decommissioning %] 354,822 8,329,890 8,328,990 8,328,990
39| 190230 | 130 |Coal Mine Decommissioning M 2,760,818 2,760,818 2,750,918
100] 190233 | 180 |Zere Balance F4 -
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i PNM Exhibit MFH-2

2 ADIT-4: ADIT Roliforward

3 Hyperlink tg Lead Sheet

4 IN=NON-UTILITY

5 _IX=Underlying acct not In rate base

& Z=Zero adjusted balance

7_[R=in¢luded In base period rate base at book vaiue

2 |RR=Renewable Riger

S [M=included in base perfed rate base at MDC value linkage 08/30/15 201804 12/31/15 12/31/15 201601

Rate

10| DocRef | acct sum Code MDCs Adj.s 1503 Adj. 8a) 1503 Activity 1504 Bal 1504 Depr Alloc 15Q4 Adj.s 1504 Adf. Bal 1504 Activity 16QL
101 15023¢ | 150 |Zerc Balance z - - -
102] 196235 | 130 |Coal Mine Decommissionlng M {183,067) (193,067} {193,067)
103| 190236 | 180 |Coal Mine Decommissioning M {41,803) {41,903} {41,903)
104] 190252 | 190 |BAD DEBT ALLOWANCE X {60,113) {60,113) {60,113)
105 190253 | 180 |BAD DEBT ALLOWANCE X {6,733) (6,733) {6,733)
108] 190284 180 [Contributions In Aid of Construction s 1,102,350 1,102,350 4,102,350
107 180285 | 180 :Contributions In Aid of Construction r 239,251 235,251 233,251
108] 190287 180 |BIOMASS X {27.508) {27,508) (27,508)
109] 190288 | 18D |BIOMASS ¥ 16,561 16,561 16,561
110 190291 | 150 |PREPAID RENT REVENUE x {1,128) (1,128) (1,128}
111] 130232 180 |PREPAID RENT REVENUE X {47) (47} {47)
112] 130293 1 150 |REVENUE SUBJECT TO REFUND X 308,382 308,382 309,382
113] 190294 150 |REVENUE SUBJECT TQ REFUND X 65,654 65,654 55,654
114] 180310 § 190 |Net Operating Lass (NOL) R 500,975 34,842,878 4,554,928 38,497,807 37,848,572 77,346,378 4,612,638
1135} 190311 190 |Net Operating Loss {NOL) R 28,816,628 38,816,628 33,816,628
1161 150312 | 190 |Zero Balance z - - -
117] 190313 190 |Zera Balance z - - -
118 190343 | 190 |Zero Balames H - - -
119 190344 130 |Zero Balance T - - -
120/ 190345 190 |5IG5S GROUNDWATER RESERVE X 57,073 97,073 97,073
121 190345 190 |SIGS GROUNDWATER RESERVE X 20,626 20,626 20,626
122 190347 | 130 {Zero Balance I - B -
1223] 190348 | 190 iZeroBalance z - - -
124 120342 | 190 !ZeroSBalance 2 - - -
1259 150350 | 130 [ZeroBalance 2 - - -
126 190332 190 [INSURY & DAMAGES M 1,421,439 1,421,432 1,421,435
127] 190339 190 [INMJRY & DAMAGES M 3,186 3,186 3,186
ﬁl 180360 130 |INJURY & DAMAGES M 903,660 903,650 803,660
128] 190381 190 |INJURY B DAMAGES M 196,83¢% 196,839 196,839
130] 180362 190 |INJURY & DAMAGES M {3} (3} {3)
121] 150383 190 |INJURY & DAMAGES Ll 2 2 2
132] 190364 190 [INJURY B DAMAGES L% 608,962 608,962 608,962
133] 180365 | 190 |INJURY & DAMAGES M 132,177 132,177 132,177
134} 190366 190 [ROW RESERVE X 238,822 238,922 238,922
135] 150387 190 |ROW RESERVE X 51,854 51,854 51,854
136] 150369 190 |FEDERAL TAX CORRECTION N 40,597 40,587 40,587
137 190376 | 130 |FEDERAL TAX CORRECTION N {100,534) {160,534) (100,538)
138] 190381 180 [ROW RESERVE X {270,120} {270,120) (270,120}
133] 130382 | 150 [ROW RESERVE ¥ (58,488) (58,488) 158,488)
140 190383 | 150 [Zero Balance Z - - -
141] 190384 120 |Zerg Balance z - - N
142 190385 | 180 |Palo Verde Construction Credits 1 &2 m {46,240) {46,240) (46,240}
143] 190386 | 196 |Palo Verde Canstruction Credits 1 & 2 m (10,036) {10,036) 110,036}
144 130383 190 |PROPERTY TAX RESERVE X 52,203 52,203 52,203
145 1390330 190 |PROPERTY TAX RESERVE X 11,331 11,331 11,331
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2 ADIT-4: ADIT Rollforward

3 _Hynerlnk to Lead

4 |N=NON-YTILITY

5 |X=Underlying acct not in rate base

6 |Z=Zero adjusted balance

7 _|R=Included in base pericd rate hase at book value

£ |RR=Renewable Rider

5 _|Mazlinciuded In base period rate base at MDC value Linkage 09/30/15 201504 12/31/15 12/31/15 2016Q1

Rate

10| DocRef | acct sum Code MDCs Adjes 1503 Adj. Bal 1503 Activity 1504 Bal 1504 Depr Alloc 1504 Ad].s 1504 Adj. Bal 15Q4 Activity 1601
146] 130335 3 1590 |Zero Balance I - - -
147] 130396 190 |Zers Balance Z - - -
148| 130339 190 |Zero Balance z - - -
145] 150400 | 190 |Zero Balance z - - -
150] 190401 190 |RATE RIDER X (302,939} {302,939) {302,939}
151} 150402 190 |RATE RIDER X {65,832} {65,832) (65,832}
1521 150403 190 |RENEWABLE CREDITS X 27,564,601 27,564,601 27,564,601
153 190404 190 |INCENTIVE PAY PLANS X 2,282,705 2,282,705 2,282,705
154] 190405 | 190 |INCENTIVE PAY PLANS X 495,211 485,211 455,211
155] 150406 | 190 |ENERGY EFFICIENCY X 1,175,767 1,175,767 1,175,767
156] 190407 | 190 |ENERGY EFFICIENCY x 255,185 285,185 255,185
157} 190413 180 |NM SOLAR ENERGY CENTER X 98,351 98,351 98,351
158} 150414 190 |NM SQLAR ENERGY CENTER X 20,743 20,743 20,743
1590 150415 | 190 |DOE SPENT FUEL SETTLEMENT m (4] {183,272} (183,272) {183,272)
16D| 190416 180 |DOE SPENT FUEL SETTLEMENT m 199,002 199,002 159,002
161 190419 150 |SIERRA CLUB X - - -
182 190420 | 190 |SIERRACLUB X - « - -
163 190421 | 150 {LVGS Decommisslaning m 26,629 394,559 384,659 354,658
164] 190422 180 iLVGS Decommissioning m 78,771 76,771 76,771
165{ 190423 150 {EXTENDED LEAVE X 23,412 23,412 23,412
166) 190424 150 {EXTENDED LEAVE X 5,169 5,169 5,165
167] 180435 | 190 |Coal Mine Decommissioning [ {95,748) (85,748) [95,748])
168] 190426 | 130 |Coal Mine Decommissianing M {20,010) {20,010} {20,010)
168] 130429 190 |EFFECT OF NM TAX RATE X 427,857 427,857 427,857
170] 190430 180 [EFFECT OF NM TAX RATE X 72,124 72,124 72,124
171) 150431 | 180 |Menewable N AETC RR 138,032) 1,256,806 1,256,906 1,256,506
172] 190432 190 |Remewable NM AETC RR 285,710 285,710 285,710
173] 190433 150 [NAVAJO WORKFORCE TRAINING X 194,892 194,892 194,992
174] 150434 180 [NAVAID WORKFORCE TRAINING X 42,830 42,880 42,880
175] 19043s 130 |SIGS AUDIT RESERVES X 11,353 11,353 11,353
176] 190436 180 |81GS AUDIT RESERVES X 5,614 5,614 5,614
177] 150437 190 |5) RECLAMATION TRUST E 97,626 57,626 57,626
178] 150438 190 (8] RECLAMATION TRUST X 20,762 20,789 20,769
179 150441 190 |Net Operating Loss (NOL) R 1,509,528 1,509,523 1,508,523
180F 150442 | 190 |Net Operating Loss (NOL) R {4,312,820) (4,312,920} {4,312,920)
181f 150443 190 |FOUR CORNERS SURTAX SETTLEMENT X 153,640 153,640 153,640
182} 150444 190 |FOUR CORNERS SURTAX SETTLEMENT X 32,028 32,028 32,028
133| 150445 190 |DOE SPENT FUEL SETTLEMENT m 637,833 637,833 637,233
184 190448 120 [DOE SPENT FUEL SETTLEMENT ™ 133,963 132,863 132,963
185 190447 190 |DOE SPENT FUEL SETTLEMENT m 1,182,507 1,182,507 1,182,507
186] 190448 190 :DOE SPENT FUEL SETTLEMENT m 246,507 248,507 246,507
187 190800 | 180 |Zerc Balapce H - - -
188| 281000 | 281 :Pallution Control Facilities 4 Gorners R (60,511) {560,189} ) {560,189) {60,511} [€620,700)
189 281001 | 281 |Poilution Control Facilities 4 Corners R {69,473); i {69,473) (69,473}
190] 281003 | 281 [FAS 109 X 13,478,713 | (3,478,712) (3,479,713)
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1 PNM Exhibit MFH-2
2 ADIT-4; ADIT Rollforward
3 Hyper/ink to Lead sheet
4 |N=NON-UTILTY
5 |X=Underlying acet not in rate base |
& |Z=Zero adjusted bajance t
7 |ReIncluded in base pericd rate base at book value |
£ |RR=Renewable Rider ;
8 |M=Inciuded in base period rate base at MDC value Linkage H 098/30/15 201504 12/31/15 12/31/15 201641
Rate i
10| DocRef | acct sum Code MDCs ! Adj.s 1563 Adj. Bal 1503 Activity 1504 Bal 1514 Depr Alloc 1504 Adj.s 15Q4 Adj. Bal 15Q4 Activity 16Q1
151] 281008 | 281 |FAS 109 X (747,462) (747,462} {747,452
192] 282000 282 | LIBERALIZED DEPRECIATION NONOP N 3,458,183 3,458,183 3,458,182
193] 282001 | 282 | UBERALIZED DEPRECIATION NONGQP N B09, 481 809,491 809,491
194] 282003 | 282 |Liberslized Depreciation - Other R 268,457 852 638,954 269,096,546 269,086,646 859,800
195] 282004 | 282 |Uberalized Deprecistion - Other R [90,408,678) {90,408,5678) {90,409,678)
196 282005 232 |FERC Customer Depreclation R 10,323 990,779 880,779 10,323 1,001,102
197| 282006 282 |FERC Customer Depreclation R i 290,053 250,053 280,053
188| 222007 | 282 |Palc Verde Start-Up Amortization R 263,465 263,485 263,465
189] 282008 | 282 |Palo Verde Start-Up Amortlzation R i {13,439} {13,439} {13,439)
200] 282008 | 282 |Nuclear Fuel Amortization PV 182 R i - - -
201] 282010 | 282 |Nuclear Fuel Amortization PV 182 R : - - -
202] 282011 | 282 |Liberalized Depreciation - PV 2 R (60,615,310} 127,886 (80,487,424} {60,487,424) 175,875
203| 282012 282 |Liberalized Depreciztion - PV 3 R {7,988,868) (7,588,868} {7,988,868)
204| 282013 | 282 |Liberalited Depreciation - Other A {33,550) (14,508,747) (14,508,747} {33,550) {14,540,297)
205] 282014 | 282 |Liberalized Depretiation - Other ki {1,847,932) (1,847,932) {1,847,932)
206] 282015 | 282 |Zero Balance z - - -
207] 282016 | 282 |Zero Balance 4 - - -
208] 282017 | 282 |Debt AFUDC I (19,884,236} {2,153,028) (22,037,264} {22,037,264) {911,064}
200] 282018 | 282 |DebtAFuUDC f 13,590,106) (3,890,106} (3,580,106)
210| 282019 | 282 |Pale Verde Licensing Amortization R {3,837,714) (5,183) (2,942,858} (3,942,598} {5,183)
211] 282020 | 282 |Palo Verde Licensing Amortization R (801,360) [801,380) {801,360)
212) 282021 282 |ASSET RETIREMENT OBLIGATION ™ 15,672,862 19,672,882 19,672,862
213] 282022 282 |ASSET RETIREMENT OBLIGATION m 4,225,087 4,229,087 4,225,087
214} 282025 | 282 |Pre-1981 Repair Allowance R {18,190,422) (18,190,422} (18,150,422)
215] 282025 2B2 |Pre-1981 Repakr Allowance R (3,548,000} [3,948,000) (2,948,000}
216} 282031 282 |Liberalized Depreclation - Other R 1,768,180 1,768,180 1,768,180
217} 282032 282 |Llberalized Bepraclation - Other R 322,741 382,741 382,741
218} 282033 | 282 |FAS 109 X (32,781,248} {32,781,249) (32,781,248}
219] 282034 | 282 [FAS 109 x (4,343,328} (4,343,328) {4,348,328)
220 282050 | 282 |Zero Balance 4 - - -
221 282051 | 282 |ZeroBalance 2 - - -
222] 282052 282 |ASSET RETIREMENT OBLIGATION M (458,111) 16,358,711 16,358,711 16,358,711
223| 282083 282 |ASSET RETIREMENT CBLIGATION M 5,186,760 5,186,760 5,186,760
224] 282185 | 282 |Liberalized Depreciation - Other R (247,580} (495,180} (498,180} (247,590} {742,770}
225 282186 282 |Liberalized Depreciation - Other R 184,328 368,672 368,672 88,598 457,268
226| 282187 | 282 |Zero Balange Z - - -
227] 282188 | 282 |ZeroBalance 2 - - -
228] 282189 | 282 !Zero Balance Z - - -
228] 282190 | 282 ;Zaro Balance 2z - - -
230 282191 282 1ZeroBalance Z - - -
231] 282192 282 |Zero Balance z - N N
232] 282193 282 |Zero Balance 2 - N N
233] 282184 | 282 |ZeroBaiance Z - - -
234] 282185 | 282 |ZeroBalance z - . -
235) 282196 | 287 |TeroBalance Z - - -
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2 [ADIT-4: ADIT Rolifarward
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4 |N=NON-UTILITY
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Rate !

10] DocRef | acct sum Code MDCs Adj.s 1503 Ad]. Bal 1503 Activity 1504 i Bat 1504 Depr Allac 15Q4 Adj.5 1504 Adj. Bai 1504 Activity 16011
236] 282197 | 282 |ZeroBalance z - . N
237 282198 | 282 |ZeroBalance Z - - -
238 282201 | 282 |ZeroBalance z - - -
235| 282202 | 282 {Zero Balance Z - - -
240| 282203 282 |ASSET RETIREMENT OBLIGATION m 224,672 234,672 224,672
2411 282204 252 JASSET RETIREMENT QBLIGATION I 48,762 48,782 48,762
1242] 282343 282 jZero Balance z - - -
2431 282244 | 282 iZero Balance 4 - - -
244] 282287 282 IAFTON WRITEDOWN R 6,503,263 6,503,263 6,503,263
245] 282268 282 :AFTON WRITEDOWN R 1,411,449 1,411,448 1,411,445
248] 282304 | 282 |Nuclear Fuel Amortization PV 182 R - - .
247] 282305 282 |Nuclear Fue| Amortization PV 1&2 R - - -
2481 282306 | 28R jZeroBalance Z P - -
248] 282307 282 {Zero Balance z - N N
2501 282308 | 282 |ZeroBalance z - - -
251] 282308 282 |Zero Balance z - " -
252] 282310 | 282 |Zerc Balance 4 - - -
253] 282311 232 |Zero Balance Z - - R
254 282312 282 |Zero Balance Z - - N
255] 282313 282 |Zero Balance z . - -
256] 282314 | 2B2 |ZeroBalance z - - -
257] 282315 282 |Zero Balance 7 - N i
258] 282318 | 282 |ZeroBalance z B - z
258] 282319 | 282 |ZeroBalance 2 - - -
260] 282320 | 282 |Liberalized Depreciation - Other R (127,043,289} {392,000} (127,435,288} {127,435,289) (390,200)
261] 282321 | 282 |Llberallzed Depreciation - Other R {25,223,043) {25,223,043) [25,223,043)
262] 282322 | 282 |ALVARADO SQUARE ABANDONMENT m (1,237,351) {1,237,351) {1,237,351)
263| 282323 | 282 |ALVARADO SQUARE ABANDONMENT m {280,520} {280,520) (280,920)
264f 282386 | 82 |Zerp Balante z - - N
265F 282387 | 282 |Zero Balance z - - N
2661 282500 | 282 |Zero Balance Z - - -
267} 233061 | 283 |BONUS ACCRUAL X 1575,272) (575,272) (875,272}
268| 283002 | 283 |BONUS ACCRUAL X {124,855} {124,855) (124,855}
269 283004 | 283 |Zero Balance z - - -
270] 283005 283 |Zero Balance Z - - -
271 283008 283 |Zero Balance Z - - N
272) 283009 | 283 {Zerc Balance Z - - .
273] 283010 283 {LOSS ON REACQUIRED DEBT M {3.27L,767) {3,271,767) (3,271,767}
274] 283013 | 283 {LOSS ON REACQUIRED DEBT M {686,848 {686,848) {686,848)
275] 282013 | 283 |GAIN REACQUIRED DEBT X {174,832) (174,832) {174,832)
276] 283020 | 283 |GAIN REACQUIRED DEBT X (37,942) {37,942) {37,942}
277| 283023 | 283 |Pension Qualified m (740,508) (740,908) {740,908}
278] 283024 283 |Penslon Qualified m {160,754) [160,794) {166,754)
279| 283034 | 283 |RATE CASE EXPENSE M {598,150) (598,150) {598,150)
ZB0] 283035 283 |RATE CASE EXPENSE M (126,885) (138,885) (126,835}
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1 PNM Exhibit MFH-2

2 ADIT-4; AT Rollforward

3 _Hyperlink to Lead Shest

4 IN=NON-UTILITY

5 _|X=Underlylng acct not In rate base

€ |Z=Zero adjusted balance

7 IR=Included in base peried rate hase at book value

8 |RR=Renewable Rider

S_|M=Included In base period rate base at MDC value Linkage 09/30/15 201504 12/31/15 12/31/15 201601

Ratg

10| bocRef | acct sum Cade MDCs Adj.s 1503 Adi, Bal 1503 Activity 1504 Bal 1504 Depr Alloc 1504 Adj.s 1504 Adj, Bal 1504 Activity 1601
281] 283144 | 283 [FAS 109 ¥ (16,847,914) 116,847,914} (15,947,914)
282] 283145 | 183 |FAS 109 X {2,955,663) (2,955,663} [2,855,663)
283] 283154 | 283 |ASSET RETIREMENT OBLIGATION m (20,377,059} {20,377,089) {20,377,058)
2841 283155 | 283 |ASSET RETIREMENT OBLIGATION m (4,400,886} (4,400,886) {4,400,886)
285] 283156 | 283 |COMPENSATION EXPENSE X {5,080) {5,080 {6,080}
286 283157 | 283 |COMPENSATION EXPENSE x {1,320} {1,320} {1,320}
287] 283158 283 |PVNGS DECOMM NON UTILITY N {14,917,602) {14,917,602) (14,917,602}
283 283159 | 283 |PVNGS DECOMM NON UTILITY N (3,049,264) (3,049,264} (3,049,264}
289) 233160 | 283 |FAS 115 % {1,163,510) (1,163,510} {1,183,510)
290] 283161 | 283 |FAS115 X 231,489 231,485 231,488
291) 283162 | 283 |MARK TO MARKET % 38,497,248 ! 38,487,248 38,497,248
292) 283163 283 |MARK TOQ MARKET S 4,103,832 4,103,832 4,103,832
293] 283154 283 |Zero Balapce Z - " -
294] 283165 283 {Zero Balance Z - - -
295 283166 | 283 jZeroBalance Z - - -
296 283187 | 283 [ZeroBalance Z - - -
297] 283158 283 |UNREALIZED GAIN ON ENERGY TRADING X (1,518,967) [1,518,967) {1,518,867)
ﬁ' 283169 | 283 [UNREALIZED GAIN ON ENERGY TRADING X {322,765) {322,765} (222,765)
298] 283170 | 283 |ZsroBalance z - - -
300] 283171 283 |Zero Balance z - - -
301 283174 283 |HEDGELQSS N 385,030 325,030 385,030
302] 283175 283 [HEDGE 058 N 62,030 62,030 62,030
303) 283180 2B3 |ACCRUED ILLNESS X 248,655 248,655 248,655
304 283181 283 |ACCRUED ILLNESS X 53,972 53,972 53,872
305] 283182 | 283 |BOOKCAPITALIZED INTEREST A (8,129,391} {5,129,891) [6,129,891)
306] 283183 283 |BOOK CAPITALIZED INTEREST R (1,327,468} {1,327,468) {1,327,468)
307] 283185 | 283 |Zero Balance b4 - - -
308] 283186 ! 283 |Zero Balance F4 - - -
305 283187 | 283 |ASSET RETIREMENT OBLIGATION m {20,042 ,441) {20,042,441) (20,042,441)
310F 233138 283 |ASSET RETIREMENT OBLIGATION m (4,349,953) {4,349,553) (4,345,953)
311 283185 | 283 |Zero Balance T - - -
312| 283190 | 283 |Zero Balance z - - -
315] 283191 | 283 |Coal Mine Decommissioning M {11,723,858) (11,723,858) {11,723,8538}
314] 283192 | 283 |Coal Mine Decommissioning M {2,544,512) {2,544,512) (2,544,512}
315| 283193 | 282 |PREPAID EXPENSES R {3,137,587) {3,137,587) (3,137,587)
315] 283194 | 283 |PREPAID EXPENSES R {680,015) (B80,018) {580,016)
317] 283201 283 [PCB REFINANCING m 165,511 {7,849,383) {7,849,5383) (7,849,383)
318| 283202 283 [PCE REFINANCING m {1,219,702) [1,218,702) (1,219,702)
319] 283203 283 |SUN REFINANCING X 1,447,171 1,447,171 1,447,171
320] 283204 283 |SUN REFINANCING X 327,672 327,672 327,672
321} 283205 | 2B3 |Zero Balance z - - .
322} 283206 283 |Zero Balance 4 - - -
328| 2B3207 | 283 |DEBTISSUANCE COST X {16,343) {16,383) (15,393}
324| 283208 283 |DEBT IS5UANCE COST X (3,756) {3,756} (3,756}
2235| 283210 283 |LOSS ON REACQUIRED DEBT M 76,655 784,646 784,646 784,646
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283391 283 ;RENEWARLE ENERGY EXPENSES

A 8 c D AW AX AY AZ BA 88 BC a0 BE

E) PN Exhib{t MFH-2

2 ADIT-4: ADIT Roltforward

3 Hyperlink to Lead Sheer

4 |N=NON-UTILITY

5 [X=Urnderlyiag acct not in rate base

6 [Z=Zero acdjusted Baiance

7 [R=Included in base perlod rate base at book value

8 |RR=Renewable Rider

3 {M=Included In base perlod rate base at MDC value Linkage 09/30/15 201304 12/31/15 12/31/15 201601

Rate
10] DocRef | acct sm Code MDCs Adf.s 15Q3 Adj. Bal 1503 Activity 1504 Bal 1504 Depr Alloc 25Q4 Adj.s 1304 Adl. Bal 1504 Activity 16Q1
226 283213 | 283 {LOSS ON REACQUIRED DEBT M {38,571) (38,571) {38,571)
327 283215 283 |SUN REFINANCING X {1,704,127) (1,704,127) {1,704,127)
328] 283218 283 |SUN REFINANCING X {369,858) (369,858} {369,858)
329] 283217 | 283 |SUN REFINANCING X {107,370) {107,370} {107,370)
330{ 283218 283 JSUN REFINANCING X {26,532) {26,532) {26,532)
331) 283223 282 ISTATE AND LOCAL TAX RESERVE X 43,312 48,312 43,312
332] 283224 283 |STATE AND LOCAL TAX RESERVE x 10,485 10,485 10,485
233] 283225 283 |Zero Balance 2 - - -
334] 283226 | 283 |ZeroBalance z - - -
335] 283231 283 |PCE REFINANCING m 871,551 871,851 §71,951
336 283232 283 |PCB REFINANCING m 188,638 188,638 188,638
337 283233 283 [PCE REFINANCING m 1,396,404 1,356,404 1,386,404
338] 283234 283 |PCB REFINANCING m 303,072 303,072 303,072
338] 283235 283 |SUN REFINANCING X [1,369,413) {1,369,413) {1,369,413)
340] 283236 | 283 |SUN REFINANCING b {297,213) (297,213} (297,213)
341] 283240 283 (502 ALLOWANCE CRED(TS X 1 1 i
342] 283241 283|502 ALLOWANCE CREDITS X - - -
343) 283275 283 |BAD DEBT ALLOWANCE X 10,084 10,084 10,084
3448 283276 | 283 |BAD DEBT ALLOWANCE X 2,188 2,189 2,183
345] 283296 283 | PV INCENTIVE PROGRAM X 325,909 825,909 325,909
346F 283297 283 [PV INCENTIVE PROGRAM X 52,131 52,131 52,131
347 233298 | 283 [mloMaAss x {76,295) [76,295) {76,295)
3481 283255 | 283 |BIOMASS % (16,558) (16,558) {1€,552)
345} 283300 | 283 |RENEWABLE ENERGY CERTIFICATES % {557,948) [557,843) (557,949)
350F 283301 | 283 |RENEWABLE ENERGY CERTIFICATES X {153,981) [153,981) {153,981)
a51| 283317 | 283 |RATE CASE EXPENSE M (1,207,854) 1834,101) {834,101} (834,101)
352| 283318 283 |RATE CASE EXPENSE M (23,948} {23,548) {23,948)
383| 283325 | 283 |Zero Balance z - - -
354 283326 | 283 |Zerc Balance z - - -
355] 283361 283 :BONUS ACCRUAL X 3,081,076 3,061,076 3,061,078
356] 283362 283 (BONUS ACCRUAL X 664,357 564,357 664,357
357] 283363 233 [BONUS ACCRUAL X {3,061,077) {3,061,077) (3.061,077)
358| 283364 | 283 |BONUS ACCRUAL ¥ {864,362) [664,362) {554,362)
359| 283367 283 |FIN 48 INTEREST X {2,197,755) {2,197,735) (2,197,755}
360| 283368 | 283 |FIN 4B INTEREST X (476,995) (476,985} {475,995)
361| 283369 2B3 |RATE CASE EXPENSE M - - -
362| 283370 283 | RATE CASE EXPENSE M - - -
363} 283382 283 |Zero Belance z - - -
354} 283383 | 283 |Zero Balance z - - -
365 283386 283 |FIN 4B INTEREST X 960,426 560,426 960,426
366| 283387 | 283 |FIN 48 INTEREST X 207,108 207,108 207,108
367] 283388 283 |PVNGS 42 CARRYING COSTS X - - -
368] 283389 283 {PVNGS #2 CARRYING COSTS X - « -
358] 283390 283 RENEWABLE ENERGY EXPENSES m - -
m
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2 ADIT-4: ADIT Rollforward

3 Hyperiink to Lead Sheet

4 |N=NON-UTILITY

5 [X=Underlying et not in rate base

6 [Z=Zero adjusted balance

7 _|R=Included in base peried rate base at book value

8 |RR=Renewabie Rider

3 |M=indluded in base period rate base at MDC value Linkage 09/30/15 201504 12/31/15 12/31/15 201601

Rate

10] DocRef ! acct sum Code MDCs Adj.s 1503 Adj, Bal 1503 Activity 1504 Bal 1504 Depr Alloc 1504 Adj.s 1504 Ad]. Bal 15Q4 Activity 16Q1
371] 283392 | 283 |SO2 ALLOWANCE CREDITS x 26,835 26,835 26,835
372 283393 283|502 ALLOWANCE CREDITS X 5,825 3,825 5,825
373} 283396 283 |FUEL CLAUSE ADJUSTMENT X (2,614,430} (8,614,430) {9,614,430)
374 283357 | 283 |FUEL CLAUSE ADJUSTMENT X (2,174,005} (2,174,005) {2,174,005)
375 283398 283 |RATERIDER 12 X 421,831 421,831 421,831
376| 283399 283 |RATE RIDER 12 X 91,553 91,553 81,553
377| 83410 283 |Renewable Rider X 304,855 304,855 304,855
378| 283411 283 |Renewable Rider X 67,603 87,603 67,603
379| 283416 | 283 |DEFERRED COAL COSTS ™ 207,216 (195,411} {195,411) {195,411)
380 283417 283 |DEFERRED CQAL COSTS im {97,585} {87,485) [87,485)
3B7| Z83500 | 283 |Zero Balance zZ - - -
382 283420 | 282 | SCR DEFERRED EXPENSES % (1,408,505} (1,408,505} (1,406,505}
383| 283421 | 283 | SCR DEFERRED EXPENSES % (302,170) {302,170} {302,170)
3384 TOU Reg assetfliab m {98,000} {58,000) (98,000) {98,000)
385) 283435 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X {627,771} (627,771) {627,771)
386) 283427 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X {130,866) (130,866) (130,866}
387) 283900 | 383 |ZeroBalance z - - -
388| 283060 | 283 |Zero Balance 4 - - -
389 PENSICN AMPP n {50,385) 2,574,138 2,574,133 2,574,139
330 Falo Verde Dry Cask Storage 3 m Q {0} (0} 0]
391] Renew | 282 ] liberallzed Depreciation - Renewables RR {47,478,555) {289,458} {47,763,013) (47,763,013) 441,283
892| Corplepr | 282 {Liberalized Depreciation - Qther R 18,286,278) 6,453 (8,279,825} {8,279,825) 922,179
2931 CorpNOL | 190 {Net Operatimg Loss [NOL) r 985,918 (768) 985,150 885,150 (109,723)
394 Gen 282 | Liberalized Depreclation - Generation R (414,117,765) (8,123,188} (422,240,953) {422,240,853) {4,684,036)
395] NF12 282 1 Nuclear Fuel Amortization PV 1&2 R 7,832,581 112,125 7,944,708 7,944,706 1,086,357
396 NF3 282 ! Nuclear Fuel Amortization PV 3 R 3,877,800 249,293 4,127,093 4,127,093 517,064
3970 ‘frans 282 | Liberalized Depreciation - Transmisslon R (93,861,875} {559,332} 124,421,211} [94,421,211) (248,571)
298]  Dist 282 i Liberalized Depreclation - Distribution R (196,126,474} {440,703) {196,567,177) {156,567,177) 127,681
298 RenewNOL | 150 | Renewable NOL Allocation RR {500,975) 37,848,572 37,848,572 (37,848,572} -
400,
491 Total (762,444} (145,992) (695,575,900) [6,273,982) (703,948,881) - {242,730)¢ (702,191,612) 2,396,200
402 G/L ADIT balances by FERC Account - j
403 150000 !
404) 180058
405 180167
4ae| 180162
407 190200
408] 150300
405 281000
410 282000
411 282050
412 283000
413 283050
414 2831538
415 283139
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Y PNM Exhibit MEH-2

2 ADIT-4: ADIT Rollforward

3 Hyperlink to Lead Sheet

4 JN=NON-UTILITY

5 |X=Underlying actt not in rate base

& |Z=Zero adjusted balance

7 JR=Included in base period rate hase at baok value

3 |RR=Renewable Rider

S |Msincluded in base period rate base at MDC value Linkage 03/30/15 201504 12/31/15 12/31/15 2016Q1

Rate

10] DocRef | acct sum Code MB(s Adj.s 1503 Adj. Bal 1503 Activity 1504 Bal 1504 Depr Alloc 1504 Adj.s 1504 Adj. Bal 1504 Activity 1601
43| 283162
417 283163
418 283800
418
420 Total G/LADIT balance - . - . - - - - -
423 Difference {762,444)1 {145,992} [695,674,%00) {5,273,982) (701,948,881} - (242,730) (702,191,612) 2,396,200
422 Reconciling Items ;
423 Corp alloc of depr ADIT « - (8,285,278) 6,453 (8,279,825} - M {8,278,825) 822,179
424 Corp afloc of NOL ADIT - -1 985,918 {768) 985,150 - - 985,150 {109,723)
425 Fin 48 reclasses i { i
426 Teotal Reconciling Items - - (7,300,561) 5,685 (7,254,676} - ~ i |7,294,676) 312,456
427 ULb (762,444) {146,992} (688,374,589) (8,279,667) {694,654,206) - {242,730)i {594,896,936) 1,583,743
428) | i
429 NON-UTILITY N -1 - {12,325,944) - (12,323,944) - - (12,323,544} -
4301 Underlying acet not in rate bage X - . 69,984,529 - 65,984, 528 - - 59,984,528 -
431 Zero adjusted balance z - - - - - - - - -
432 Renewable Rider AR (38,032) {500,975) (8,083,367} {289,458} (8,371,826) - (37,848,572) (46,220,390} 441,283
433 In¢luded In base perlod rate base at MDCvalue | M {724,412) - (78,229,732} - (72,229,732} - - [73,228,732) -
434 Included in base pariod rate base at book value | R - 353,083 (£72,023,386) |5,984,522) {678,007,508) - 37,605,841 {640,402,068) 1,854,917
435
436 Total {762,444) {145,992) (695,674,900) [6,273,882) 701,948,881} - {242,730) (702,191,612) 2,396,200
437 ULD - - - - - - - - ~
438
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: 8F 8G BH Bl B BK BL B BN
1 {PNM Exhibit MEH-2
2 ADIT-4: ADIT Rollforward
3 Hyperlink to Lead Sheet
4 |N=NON-UTILITY
5 [X=Underlying acct nct in rate base
& |Z=Zerp adjusted balance
7 |R=included In base period rate base at bock value
8 |RR=Renewable Rider
9 {M=included In base perlod rate base at MDC valug 03/31/16 03/31/16 201602 06/30/16 06/30/16

Rate

10] DocRef | acct sum Code Bal 1603 Depr Alloc 16Q1 Adf.s 1601 Adi. Bal 1601 Activity 1602 Sal 1602 Depr Allec 1602 Agj.s 1602 Adj. Bzl 1602
11] 190000 190 |MISC NON DPERATING N 528,214 525,214 525,214 525,214
127 1800003 | 190 jZeroBalance Z - - - -
13{ 1900004 | 190 jZero Balance iz ~ - - -
141 19000GL | 130 TAI STATE RIGHT OF WAY S { 108,238 108,238 108,238 108,238
15| 1800002 | 130 |TRI STATE RIGHT OF wAY X i (116,1586) [116,156) (116,156) (116,156)
161 190004 190 |ALVARADD SQUARE X 383,930 383,930 583,930 383,830
17] 130008 | 190 |ALVARADO SQUARE S 83,323 83,323 83,323 83,323
181 190009 | 130 \WAGES { X [ 273,387 273,987 273,887 273,887
151 1920010 130 |WAGES IS 50,822 60,822 60,822 60,822
204 190015 | 190 !Pension Qualified Y (51,968,799} {51,968,799) {51,968,739) {51,968,799)
211 190016 | 190 |Pension Qualified M (18,416,618} {18,416,613) {18,416,613) {18,416,612)
221 12001% 180 {Deferred Federal Tax Credits r 105,491 105,491 {105,481) - «
23| 190023 190 |ACCRUED VACATION X 2,037,200 2,037,200 2,037,200 2,037,200
Z41 190024 130 |ACCRUED VACATION X 442,098 442,088 442,098 442,098
25] 190027 | 190 |Zero Balance N - - - -
26] 150028 | 190 |ZeroBalance IR - « - -
27] 190035 | 190 |Eastern inmterconnect Project Gain i m {26,320} {28,320} (25,320} (26,320)
281 180036 | 190 jEastersinterconnect Project Gain Pom 26,320 26,320 25,320 26,320
23] 190039 1390 |Palo Verde Prudence Audit 1 & 2 M 158,795 158,796 158,796 158,796
301 190040 | 130 |Palo verde Prudence Audit 1& 2 M (149,568) (149,568) {149,588) {149,568)
31] 150045 190 |Centributlons In Aid of Construction R 27,748,739 1 27,748,739 27,745,738 27,743,735
321 150047 130 jContrlbutions In Aid of Construction R 5,008,212 A §,008,212 6,008,212 6,008,212
33| 190048 | 190 ITAX CAPITALIZED INTEREST R 18,097,437 i 15,097,437 19,097,437 19,097,437
340 190049 | 190 {TAX CAPITALIZED INTEREST R 3,051,461 3,051,461 3,051,461 3,051,461
351 190050 | 190 [GAS PLANT DECOMM 5 FE N {136,544) ! {135,544) {136,544) {136,544)
36] 190051 | 190 iGASPLANT DECOMM 5 FE N 129,549) (29,548) (29,548} {29,549)
37] 1s0052 | 180 |ASSET RETIREMENT OBLIGATION m {5,498,181) ! [5,458,181) (5,498,181} {5,498,181)
38| 180053 180 :ASSET RETIREMENT OBLIGATION . (1,135,933) i [1,136,933) {1,136,933) {1,138,933)
39| 190054 | 190 |ZeroBalance 2z - - - -
40| 130055 190 |Zero Balance Z - - - -
41] 180056 | 130 [Palo Verde Construction Credits 1 & 2 M 127,164 127,184 127,164 127,164
42| 190057 | 190 |Palo Verde Construction Credits 1 & 2 M 20,863 20,868 20,863 20,869
43| 150084 190 |GENERAL RESERVE X 824,369 824,388 824,368 824,369
44| 150085 190 |GENERAL RESERVE X 178,596 178,596 178,596 178,596
45] 150086 180 [PCB REFINANCING m 32,615 32,615 32,615 32,615
45| 150087 120 |PCB REFINANCING m 7,078 7,078 7,078 7,078
47| 190088 | 190 |COMPENSATION EXPENSE X {3,115,998) (3,115,998} (3,115,998} {3,115,998)
48| 100089 | 190 [COMPENSATION EXPENSE % {558,653) {558,653) 1658,653) {558,553)
49| 150115 150 (OTHER LEGAL ACCRUALS X 438,340 439,340 439,340 438,340
50| 1s0116 190 [OTHER LEGAL ACCRUALS X 95,354 95,354 935,354 95,354
51] 1ispize 190 [NINE MILE TAP i3 20,950 20,2990 20,890 20,990
52| 150129 | 190 |NINE MILE TAP N 4,880 4,880 4,880 4,880
53| 130140 190 |PVYNGS DECOMM NON UTILITY N 434,816 484,816 484,816 484,816
54 ) 150141 | 190 |PYNGS DECOMM NON UTILITY N 108,318 108,318 108,318 108,318
55] 150142 190 |Palo Verde Gainl &2 M 81,318 21,218 91,318 ! 91,318
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1 PN Exhibit MER-2

z ADIT-4: ADIT Roliforward

3 Hyperink toLead Sheet

4 IN=NON-UTILITY |

5 {X=Underlying acct not in rate base

5 {Z=Zerc adjusted balance

7_R=ncluded in bose period rate base at book value

8 {RR=Renewabie Rider

9 |M=Included in base period rate base at MDG value 03/31/16 03/31/16 201602 06/30/16 06/30/16

Rate H H

10| DocRef | acet ' sum Code Bal 16Q1 Depr Alloc 1601 Adl.s1601 | Adj. Bal 1603 i Activity 1602 Bai 16Q2 Depr Alloc 1602 Adj.s 1602 Adj. Bal 16072
561 1906143 | 190 |Palo Verde Gainl &2 W 97,374 i 87,374 | 57,374 97,374
571 180148 190 |Deferred Federal Tax Credits R 8,365,225 8,369,225 ! 8,369,225 8,369,225
581 190147 | 190 |ZeroBalance z - - - -
55| 150148 | 190 {Zero Balance Z - - - -
60| 130131 | 180 |QTHER POST EMPLOYMENT BENEFITS x (2,682,275} (2,682,275) {2,682,275) {2,682,275)
61] 190152 180 |OTHER POST EMPLOYMENT BENEFITS % (562,853} (562,853) [562,853) {562,853)
62| 15016l 180 [PENSION VALUATION ALLOWANCE X 67,196,535 57,186,635 67,156,635 B7,196,635
63| 180162 | 190 |PENSION VALUATION ALLOWANCE x {63,293,556) (63,293,556} (63,293,556} (63,293,556)
54| 190163 | 190 |REGULATORY RESERVE I (4,879} {4,879} 14,879} {4,875)
65| 190164 | 150 |REGULATORY RESERVE X [1,059) {1,058) {1,058} {1.059)
65| 130165 190 JENVIRONMENTAL LIABILITY X 4,519 4,619 4,619 4,619
67| 150166 180 [ENVIRONMENTAL LIABILITY X 1,003 1,003 1,003 1,003
68 190169 150 [FAS 109 X 28,867,170 28,867,170 29,867,170 29,867,170
65] 180170 | 130 |FAS 109 X 42,025,472 42,025,472 42,025,472 42,025,472
701 180178 180 |WORKERS COMP X 936,724 936,724 936,724 936,724
71| 130176 190 [WORKERS COMP X 208,847 208,647 206,647 206,647
72| 190177 180 |SELF INSURANCE X 200,885 200,885 200,885 200,885
73] 190178 180 |SELF INSURANCE X 44,307 44,307 44,307 44,307
7a] 190187 190 ASSET RETIREMENT QBLIGATION m 13,004,738 13,004,738 13,004,738 13,004,738
75] 190188 130 |ASSET RETIREMENT OBLIGATION m 2,822,511 2,822,511 2,822,511 2,822,511
78| 180181 | 190 |SELF INSURANCE X 8,837 §,837 8,837 8,857
77| 180192 190 [SELF INSURANCE X 1,912 1,912 1,812 1,912
78] 150183 180 |Zero Balance i - - - -
73] 180184 | 190 |Zero Balance z - - - -
80 ] 1s018S 190 |Zero Balance z 1 1 1 1
81] 180196 | 190 |ZeroBalance z {1) {1} (1) (1)
g2 ] 180201 180 |Palo Verde Dry Cask Storage 1 & 2 M [872,986) {872,596) {872,996) {872,996)
83| 1s0202 150 |Paks Verde Dry Cask Storage 1 & 2 [ 872,896 872,996 872,996 872,596
24| 1s020% 190 [LINE EXTENSION POLICY R 788,444 786,444 786,444 786,444
85] 190206 190 |LINE EXTENSION POLICY R 170,687 170,687 170,687 170,687
86| 150208 | 190 |7erc Balance z -1 - - -
87| 180210 | 190 |Zero Balance z -1 - - -
88| 190215 | 190 |OTHER LEGAL ACCRUALS X {563,433) {983,433} (953,433} {963,433)
23| 150216 | 150 |OTHER LEGAL ACCRUALS X {209,024) (209,024) 1209,024)! {208,024)
5G| 180217 180 |HIVOLTAGE RESERVE X 2,042,548 2,042,548 2,042,548 | 2,042,548
91} 1s0218 190 [Hi VOLTAGE RESERVE X 443,309 443,309 443,308 | 443,305
82} 190218 190 |STATE AND LOCAL TAX RESERVE % - - - r -
551 150220 190 |STATE AND LOCAL TAX RESERVE X - - - -
4 | 190223 190 |Zero Balance 14 = - - -
85| 150224 [ 190 |Zero Balance z - - - -
96| 190225 | 150 |Zero Balance P4 - - - -
97| 150226 | 190 |Zero Balance z . - N N
88| 190220 190 |Coal Mine Decommissioning M 8,529,500 8,329,990 8,329,390 8,328,890
98| 150230 180 (Coal Mine Decommissioning M 2,760,918 2,760,81B 2,760,818 2,760,918
100} 190233 | 180 |Zero Balance Z - - - -
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101] 130234 | 190 |ZeroBalance z - i - -
102] 190235 | 180 [Coal Mine Decommissioning M (158,067} {193,067)i {193,067} [193,067)
103| 190236 | 180 |Coal Mine Decommissioning M {41,903} {41,903) (41,903) {41,203)
104] 190352 | 130 |BAD DEBT ALLOWANCE X 160,113} {60,113) (60,113) (60,113}
105] 180253 190 (BAD DEBTALLOWARNCE X (6,733} {8,733} (6,732) {6,733)
106| 180284 190 |Cortributions In Aid of Construction r 1,402,350 1,102,350 1,102,350 1,102,350
107] 1s0z8s 190 |Contributions In Ajd of Canstruction r 239,251 239,251 239,251 239,253
1OB| 190287 | 1980 |BIOMASS X [27,508) {27,508) (27,508} {27,508)
109] 190288 150 |BIOMASS X 16,561 16,561 16,561 16,561
110] 150281 150 |PREPAID RENT REVENUE X (1,128) {1,128) {1.128) (1,128)
224] 120282 | 100 |PREPAID RENT REVENUE I {47) (47) {47) 147)
112] 1502923 190 |REVENUE SUBJECT TQ REFUND X 309,382 309,382 309,382 308,382
113] 190294 190 |REVENUE SUBJECT 7O REFUND X 65,654 55,654 65,654 85,654
1141 130310 190 |Net Operating Loss (NOL) R 81,859,014 £1,959,0186 (3,764,316} 78,184,700 78,194,700
115] 190311 180 [Net Operating Loss {NOL) il 38,816,628 38,316,628 38,816,628 38,816,528
116] 190312 | 150 |Zeroc Balance z - - v N
117] 190313 | 190 |Zero Balance z - n - -
118] 190343 190 |Zero Balance z - - . N
115] 150344 180 |Zero Balance z - - - -
120] 150345 190 [3)GS GROUNDWATER RESERVE X 57,073 97,073 87,073 97,073
121F 190346 | 190 |S)GS GROUNDWATER RESERVE S 20,626 20,626 20,626 20,626
122f 190347 180 |Zero Balance z - - - -
123 130348 190 |Zero Balance 2 - - - -
124 18034 | 190 |Zero Balance H - - - -
125 150350 | 190 |Zerc Balance z - - - -
126] 156358 190 |INJURY & DAMAGES M 1,421,439 1,421,438 1,421,439 1,421,439
127| 150359 180 [INJURY & DAMAGES i 3,186 3,186 3,188 3,186
128| 190360 190 |INJURY & DAMAGES W 903,660 903,660 803,660 203,660
129] 190361 180 |INJURY & DAMAGES M 186,839 196,838 196,838 196,839
130| 190362 | 150 |INJURY & DAMAGES M (3) (3} {3) {3)
131 190363 180 [INJURY & DAMAGES il 2 2 2 2
132] 190364 190 |INJURY & DAMAGES M 508,962 603,962 808,962 €08,362
133 190365 | 150 [IMIURY & GAMAGES M 132,177 132,177 132,177 132,177
134 190366 130 |ROW RESERVE X 238,922 238,822 238,922 238,922
135{ 190357 190 |ROW RESERVE X 51,854 51,854 51,854 51,854
136{ 190369 180 JFEDERAL TAX CORRECTION N 40,597 40,597 40,597 40,587
137 190370 [ 150 [FEDERAL TAX CORRECTION N {100,534} {100,534) {100,534 {100,534}
1380 190381 | 150 [ROW RESERVE X 1270,120) {270,120) (270,120) (270,120}
139| 130382 | 180 [ROW RESERVE X (58,488) (58,488) {58,438) 158,488)
140| 190383 | 180 |Zero Balance z - - - -
141] 190384 | 180 |Zero Balance Z - - - -
142 190385 | 150 |Palo Verde Construetion Cradits 1 & 2 m [46,240] {46,240) (48,240} {45,240)
143| 190386 | 190 |Pale Verde Construction Credits 182 m [10,038] {10,036} {10,0386) (10,038)
144| 190383 1 150 |PROPERTY TAX RESERVE X 52,203 52,203 52,208 52,203
145] 190330 150 |PROPERTY TAX RESERVE X 11,331 11,331 11,331 11,331
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146] 190395 | 150 |ZeroBalance z - - - -
147] 190396 | 180 |Zero Balance z - - - -
143 190399 | 190 |Zero Balance z - - - -
149 190400 | 180 |Zero Balance z i - - -
150| 190401 | 190 |RATE RIDER % (302,939) {302,939) {202,939} {302,939}
151 190402 | 150 |RATE RIDER X {65,832) (65,832) (65,832) [65,832)
152| 190403 | 190 |RENEWABLE CREDITS % 27,564,601 27,564,601 27,564,601 27,564,601
153) 190404 190 |INCENTIVE PAY PLANS X 2,282,705 2,282,705 2,282,705 2,282,705
154| 190405 130 |INCENTIVE PAY PLANS X 495,211 495,211 485,211 485,211
155] 190406 | 1590 |ENERGY EFFICIENCY X 1,175,767 1,175,767 1,175,767 1,175,767
156] 190407 130 |ENERGY EFFICIENCY X 255,185 235,185 255,185 255,185
157] 190413 190 |NM SOLAR ENERGY CENTER X 98,351 28,351 98,351 58,351
158| 190414 | 190 |NM SOLAR ENERGY CENTER X 20,743 20,743 20,743 20,743
155 1906415 | 130 |DOE SPENT FUEL SETTLEMENT m (182,272) (183,272) (183,272} 1183,272)
150| 190416 180 [DOE SPENT FUEL SETTLEMENT m 193,002 199,002 189,002 195,002
161 190419 1590 |SIERRA CLUB X - - “ -
162] 190420 190 |SIERRA CLUB X - - - -
163{ 190421 180 |LVGS Decommissloning m 394,659 304,659 384,658 394,658
1841 190422 190 |LVGES Decommissloning m 76,771 78,771 76,771 76,771
185] 190423 190 EXTENDED LEAVE X 23,412 23,412 23,412 23,412
166] 180424 | 150 JEXTENDED LEAVE X 5,169 5,169 5,16% 5,169
167 190425 | 190 |Coal Mine Decommissloning W (95,748} {95,748) (85,748} [95,748]
1681 190426 | 190 iCoal Mine Decommissioning M {20,010} {20,010) {20,010} [20,010)
168] 190429 180 |EFFECT OF NM TAX RATE X 437,857 427,857 427,857 427,857
170] 190430 | 180 |EFFECT OF NM TAX RATE X 72,124 72,124 72,124 72,434
1740 190431 1390 |Renewable NM AETC RR 1,256,908 1,256,906 1,256,306 1,256,806
172] 190432 180 [Renewabie NM AETC RR 285,710 285,710 285,710 285,710
173] 190433 | 190 |NAVAJO WORKFORCE TRAINING x 194,892 184,992 194,892 194,992
174 190434 190 NAVAIO WORKFORLCE TRAINING X 42,880 42,880 42,880 42,880
175] 190435 190 ;8135 AUDIT RESERVES % 11,353 11,353 11,353 11,253
176 190436 130 {5IGS AUDIT RESERVES X 5,614 5614 5,614 5,614
174 190427 190 :SJ RECLAMATION TRUST X 97,826 97,626 97,626 97,626
178] 180438 130 151 RECLAMATION TRUST E 20,769 20,769 20,768 20,768
1781 150441 | 130 iNet Operating Loss [NOL) R 1,508,523 1,509,523 1,508,523 1,509,522
180] 180442 | 190 {NetOperating Loss (NOL} R 14,312,920) (4,312,920 (4,312,920) (4,312,820}
181 190443 190 {FOUR CORNERS SURTAX SETTLEMENT X 153,640 153,640 153,840 153,640
1820 190444 130 {FOUR CORNERS SURTAX SETTLEMENT ] 32,028 32,028 32,028 32,028
183] 190445 | 190 :DOE SPENT FUEL SETTLEMENT m 637,833 637,833 637,833 637,833
184] 190446 180 |DOE SPENT FUEL SETTLEMENT m 132,862 132,963 132,963 132,863
185] 150447 | 1590 |DGE SPENT FUEL SETTLEMENT m 1,182,507 1,182,507 1,182,507 1,182,507
186] 190448 | 180 |DOE SPENT FUEL SETTLEMENT m 246,507 246,507 248,507 246,507
187] 190900 | 130 [zero galance 2 - - . .
138] 281000 | 281 |Pollution Control Facilities 4 Corners R (620,700} {49,673) {670,373) {570,373} 49,673) [720,046)
185' 281001 | 281 !Pallution Control Facilitias 4 Corners R {65,473} {69,473) (69,473} (65,473}
100] 281003 | 281 1Fas 109 X, (3,473,713} (3,479,713) (3,475,713} (3,479,713}
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161] 281004 | 282 [FAs108 X 1747,462) (747,462) (747,462} {747,462)
192 282000 282 | UBERALIZED DEPRECIATION NOMNOP N 3,458,183 3,458,183 3,458,183 3,458,183
193| 282001 | 282 | LIBERALIZED DEPRECIATION NONOP N 809,491 808,491 809,491 309,491
184] 282003 | 282 |iiberalized Depreciation - Other R 265,956,446 269,956,446 831,889 270,778,345 270,778,345
185] 282004 | 282 |Liberallzed Depreciation - Other R (90,408,678) {50,409,578) {90,409,678) (90,409,678}
196] 282005 282 |FERC Customer Depreciation R 1,001,102 6,565 1,007,667 1,007,667 §,565 1,014,233
187] 282006 | 282 |FERC Customer Depreciation A 280,053 250,053 280,053 280,053
198| 282007 282 |Palo Verde Start-Up Amortization A 263,465 263,465 263,465 263,465
159} 282008 282 |Palo Verde Start-lip Amortization A {13,439) (13,439) {13,439) (13,439)
Z00F 282008 | 282 |Nuclear Fuel Amortization PV 182 R - - - -
201 282010 | 282 |Nuclear Fuel Amortization Pv 182 R - - - -
202} 282011 282 |Liberalized Depreciation - PV 3 R (60,311,449) (60,311,449} 169,753 (60,141,696) {60,141,695}
203 282012 | 282 |Liberalized Depraclation - PV 3 R {7,988,868) (7,988,868} (7,988,868) (7,988,868}
204| 282013 | 282 |Llberalized Depreciation - Other R [14,540,287) (33,398) {14,573,693) (14,575,693} (33,398) (14,607,088}
205| 282014 | 282 |Liberalized Depreciation - Other R {1,847,932) (1,847,932) (1,847,832) {1,847,932)
206 282015 | 282 |Zero Balance 2 - - - -
207| 282016 | 282 |ZeroBalance 2 - - - -
208] 282017 | 282 jDebtAFUDC R [22,248,328) {22,948,328) {824,754} (23,773,083) (23,773,083)
209] 282018 282 [Debt AFUDC R {2,550,1086) (3,580,106) {3,550,1G6) {3,590,106)
210] 282018 | 282 |Palo Verde Licensing Amortization R (3,548,081} (3,948,081) {5,183} {3,553,265) {3,953,265)
211] 282020 | 282 |Palo Verde Licensing Amortization R {801,360) {801,360) [B01,360) (801,360}
212] 282021 282 |ASSET RETIREMENT OBLIGATION m 19,672,862 18,672,862 19,672,862 19,672,862
213] 222022 287 |ASSET RETIREMENT QBLIGATION m 4,229,087 4,229,087 4,219,087 4,229,087
214] 282025 282 |Pre-1981 Repair Allowance R {18,180,422) {18,180,422} {18,190,422); {18,190,422)
215] 282026 | 282 |Pre-1581 Repair Allowance R (3,348,000} {3,948,000) {3,848,000) {3,948,000)
216] 282031 282 |tiberalized Depreciation - Other R 1,768,180 1,768,180 1,758,180 1,768,180
217} 282032 282 |Uberalized Depreciation - Other R 382,741 382,741 382,741 382,741
218f 282033 282 |FAS 109 X (32,781,243} {32,781,248) (33,781,249) {32,781,249)
215] 82034 | 282 [Fasi0e X {4,345,325) {4,343,328) 14,343,328) (4,343,328}
220 282050 | 782 |Zero Balance Z - - - -
221| 2820651 | 282 |Zero Balance Z - - - -
222| 282052 282 |ASSET RETIREMENT OBLIGATION M 16,358,711 36,358,711 16,358,711 16,358,711
223 282053 | 282 |ASSET RETIREMENT OBLIGATION M 5,186,760 5,186,760 5,186,760 5,186,760
224] 282185 | 282 jLiberalized Depreciation - Other R (742,770] {205,128) {947,899) (547,859) [205,128} (1,153,027)
225 282186 282 :liberalized Depreciation - Othar i 457,268 45,860 503,129 : 503,129 45,860 548,989
226] 282187 | 282 iZero Balance z - ¢ - - .
227| 282188 | 282 |ZeroBalance 14 - - - -
228] 282189 282 |Zero Balance z - - - -
229] 282150 | 282 |Zero Balance Z - - - -
230] 282191 282 |Zero Balance Z - - - N
231} 282192 282 |Zero Balance z - B N _
232] 282193 | 287 |Zero Balance z - - - -
233} 282194 282 |Zero Balance Z - - - -
234] 282195 282 |Zero Balance z - - - R
235| 282196 | 282 |Zero Balance 7 ~ - - -
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236| 282197 | 282 |Zero Balance z - - - -
237| 282138 | 232 |Zero Balance z - - - -
238| 282201 | 282 |ZeroBalance Z - - - N
239] 282202 282 |Zero Balance z - - - _
240 282203 282 |ASSET RETIREMENT QBLIGATION m 224,672 224,672 224,672 224,672
241] 282204 282 |ASSET RETIREMENT OBLIGATION m 48,762 48,762 48,762 48,752
242| 282243 282 |2ero Balance Z - - - -
243| 282244 | 282 |Zero Balance I4 - - - -
244 282267 | 282 |AFTON WRITEDOWN R 5,503,253 6,503,263 6,503,263 6,503,263
245] 2822868 282 | AFTON WRITEDGWN R 1,411,449 1,411,449 1,411,449 1,411,449
245| 282304 | 282 [Nuclear Fuel Amaortization PV 182 R - - - -
247| 282305 | 282 [Nuclear Fuel Amartization Pv 1&2 R - - B -
248| 282306 | 282 [Zero Balance Z - - - -
249 282307 | 282 |Zero Balance Z - - - -
250 282208 282 iZero Balante 2 - - - -
251] 282309 | 282 |ZeroBalance Z - - - -
252] 282310 | 232 |ZeroBalance z - - - -
283| 282311 | 282 [ZeroBalance 4 - - - -
254| 282312 | 282 |ZeroBalance Z - - - B
255] 282313 | 282 |Zero Balance 4 - - - -
256] 282314 | 282 |ZeroBalance 4 - - - B
257] 282315 | 282 |Zero Balance Z - - - -
258 282318 | 282 |Zero Balance z - - - -
259 382319 | 282 |ZeroBalance 2 - - - -
260] 282320 282 |Liberalized Depreclation - Other R {127,825,489) {127,825,489) {390,200) {128,215,689} (128,215,689)
261) 282321 | 282 |liberalited Depreciation - Other R (25,223,043) (25,223,043} [25,223,043) {25,223,043)
262] 282322 282 |ALVARADD SQUARE ABANDONMENT m (1,237,351} {1,287,351) (1,237,351} (1,237,351)
263 282323 | 282 'ALVARADO SQUARE ABANDONMENT m {280,920} {280,920) (280,920) {280,920)
264| 282386 | 282 |Zero Balance 4 - - - -
2B5| 282387 | 282 |ZeroBalance z - - - N
266 282500 282 |Zero Balance z - - N N
257| 283001 | 283 |BONUSACCRUAL X {575,272} {578,272) (575,272} [575,272)
268| 283002 | 283 |BONUS ACCRUAL ¥ {124,855} (124,855) (124,855} {124,855)
2691 283004 | 283 !Zero Balance Z - - " -
270| 283005 | 283 [Zero Balance z - - - -
271] 283008 | 283  Zero Balance I - - . -
272| 283009 | 283 |ZeroBalance Z - - - -
273| 283010 283 |LQSS ON REACQUIRED DEBT M (3,271,767} {3,271,757) {8,271,767) (3,271,767}
274 283013 | 283 |L0S5 ON REACQUIRED DEET M {686,848} {686,848) {686,348) (526,848}
275 283019 283 |GAIN REACQUIRED DEBT X {174,832) {174,832) (174,832) (174,832}
276] 283020 | 283 |GAIN REACQUIRED DEBT X (37,942) (37,942) [37.,942) [87,942)
277| 283023 | 283 |Penslon Qualified [l [740,208) (740,908) [740,908) {740,908)
278| 283024 | 283 |Pension Qualifled m [180,794) {160,794) (160,784} {160,784}
279] 283034 283 | RATE CASE EXPENSE i (598,150) ({598,150} (598,150} {598,150}
280] 283035 | 283 |RATE CASE EXPENSE i} (126,895} {126,895) (128,885) {126,855}
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281] 283144 283 |FAS 109 X (16,947,914) (16,947,914} (16,947,914} {16,947,814)
282] 283145 | 283 |FAS 108 X {2,855,663) (2,955,563} (2,955,663) {2,955,663)
2831 283154 283 |ASSET RETIREMENT OBLIGATION m (20,377,059} (20,377,058} [20,377,059) {20,377,058)
2841 283155 283 |ASSET RETIREMENT OBLIGATION m {4,400,886) (4,400,885} (4,400,886) {4,400,886)
2830 2831556 | 283 |COMPENSATION EXPENSE x (6,080 [5,080) {8,080} 16,080}
286 283157 | 283 |COMPENSATION EXPENSE x {1,320 {1,220} {1,320) 11,220}
287| 283158 | 283 |PVNGS DECOMM NON UTILITY N (14,917,602} (14,917,602} {14,917,602} (14,917,602}
288 283139 283 |PVNGS DECOMM NON UTILITY N {3,048,264) (3,049,264} (3,049,264) (3,049,254}
289) 233160 | 283 |FAS 115 X {1,163,510) (1,168,510} {1,163,510) (1,153,510}
250} 283161 283 |FAS 115 X 231,483 231,489 231,489 231,488
2891) 283162 283 |MARKTO MARKET X 38,497,248 38,497,248 38,487,248 38,457,248
292| 2B3163 | 283 |MARKTO MARKET X 4,103,832 4,103,832 4,103,832 4,103,832
293| 2833168 | 283 |Zero Balamce z - - - -
294| 283185 | 283 |Zero Balamee Z - - - -
295] 283166 283 |Zero Balance Z - - - -
296] 283167 | 283 |ZeroBalance z - - - -
297| 283168 283 |UNREALIZED GAIN ON ENERGY TRADING X {1,518,967) (1,518,967) (1,518,967) (1,518,967}
293| 283169 283 |UNREALIZED GAIN ON ENERGY TRADING X (322,765) {322,765} {322,765) {322,765}
299] 283170 | 283 |ZeroBalance 2 B - - -
300/ 283171 283 |Zero Balance Z - - - -
301] 283174 | 283 |HEDGE LOSS N 395,030 385,030 385,030 385,030
302| 283175 | 283 |MEDGE LOSS N 62,030 62,030 62,030 52,030
303] 283180 283 |ACCRUED ILLNESS X 248,655 248,655 248,655 248,655
304] 283181 283 |ACCRUED iLLNESS X 53,972 53,972 53,872 53,872
305] 283182 | 283 |BOOUK CAPITALIZED INTEREST R {6,125,891) (6,129,851) (6,129,891} (5,129,891}
306| 283183 | 283 |BOOK CAPITALIZED INTEREST R {1,327 468) (1,327,468) [1,327,458) (1,327,468)
307| 283185 | 283 |Zero Balance Z - - - -
308 289186 | 283 |Zero Balance z - -4 - -
309| 283187 | 283 |ASSET RETIREMENT OBUGATION m (20,042,441} 120,042,441)} {20,042,441) {20,042,441)
310 283188 | 283 |ASSET RETIREMENT OBLIGATION m (4,349,953} (4,349,953} [4,349,853) 14,345,853)
3114 283189 | 283 |ZeroBalance [ - i - -
312] 283190 | 283 lZero Balance z - -4 - -
313] 283191 | 283 |Coal Mine Decommissioning M (11,723,858} {11,723,858) [11,723,858) {11,723,858)
314{ 283182 | 288 ;Coal Mine Decommissioning M {2,544,512) (2,544,512) {2,544,512} {2,544,512)
215 283193 283 :PREPAID EXPENSES R {3,137,587} (3,137,587) {3,137,587) {3,137,587)
318{ 283134 | 283 IPREPAID EXPENSES R (680,015} {680,016) (680,016) {680,016)
317] 283201 283 jPCB REFINANCING m (7,845,383} (7,849,383) (7,843,383} {7,848,283)
31B8] 283202 283 |PCB REFINANCING m (1,215,702} (1,219,702) {1,219,702} {1,219,702)
313] 283203 283 |SUN REFINANCING 3 1,447,171 1,447,171 1,447,171 1,447,171
320] 283204 283 |SUM REFINANCING X 327,672 327,672 327,672 327,672
321] 283205 | 283 |ZeroBalance z - - - -
322| 283306 | 283 |Zere Balance Z - - - -
323] 283307 | 283 |DEBT ISSUANCE COST X [15,393) {16,393} (16,393} {15,393)
324] 283208 | 283 |DEBT ISSUANCE COST X {3,756) {3,756} {8,756) {3,756)
325' 283210 283 |LOSS ON REACQUIRED DEBT M 784,646 784,646 784,645 784,646
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1 PNM Exhibit MFH-2

2 ADIT-4: ADIT Roltforward

3 Hyperlink to Lead Sheet

4 IN=NON-UTILTY |

5 {X=Underlying acct nat in rate base

6 {Z=Zero adjusted balance

7 {RzInehuded in base perlod rate base at book value

8 {RR=Renewabie Rider

9 IM=lncluded in base period rate base at MDC valug 03/31/16 ; 03/31/16 201602 06/30/16 06/30/16

Rate H

101 DocRef | acct sum Code Bal 1601 Depr Alloc 1601 Adj.s 16Q1 i Ad). Bal 1501 Activity 1602 Bal 16GQ2 Depr Alloc 1602 Adj.s 1602 Ad). Bal 1602
228 283213 | 283 |LOSS ON REACQUIRED DEBT " 138,571) : (38,571) (38,571} (38,571)
327] 283215 283 (SUN REFINANCING X (1,704,127} {1,704,127) (1,704,127} {1,704,127)
3281 283218 283 {SUN REFINANCING X (363,858} {269,858) (369,858} {389,858)
328 283217 283 15UN REFINANCING X (107,370} {107,370} {107,370} {107,370)
330] 283218 | 283 |SUN REFINANCING X 126,532} (26,532) (26,532) (26,532)
331] 283223 283 ISTATE AND LOCAL TAX RESERVE X 48,312 48,312 48,312 48,312
332 283224 283 [STATE AND LOCAL TAX RESERVE X 10,485 16,485 10,485 10,485
333] 283225 283 |Zero Balance z - - - -
334) 282226 283 [Zero Balance z - - - -
335 283231 283 PCE REFINANCING m 871,951 871,951 871,951 871,551
336] 283232 | 283 |PCB REFINANCING i 188,638 188,638 188,638 188,638
337] 283233 | 283 ;PCAREFINANCING m 1,396,404 1,395,404 1,396,404 1,396,404
338] 283234 283 |PCB REFINANCING m 303,072 303,072 303,072 303,072
338] 283233 283 |SUN REFINANCING X (1,365,413} (1,369,413} (1,369,413} [1,369,413)
340] 283235 | 283 |SUN REFINANCING M (297,213} 1297,213} 1297,213) (297,213)
341] 283240 283 |S02 ALLOWANCE CREDITS X 1 1 i 1
342] 283241 283 SO ALLOWANCE CREDITS X - - - -
343] 283275 283 |BAD DEBT ALLOWANCE X 10,084 10,084 10,084 190,084
344] 283276 283 |BAD DEBT ALLOWANCE X 2,189 1,182 2,188 2,189
345] 283296 283 |PVINCENTIVE PROGRAM X 325,308 325,909 325,908 325,509
34p] 283297 283 | PV INCENTIVE PROGRAM * 52,131 52,131 52,131 52,131
347) 2832398 283 [BIOMASS X [76,255) (76,295) {76,295) {76,295)
348] 283299 | 283 |BlOMASS X {15,559) (15,558) {16,55%) {18,559)
348] 283300 | 284 [RENEWABLE ENERGY CERTIFICATES x {557,949) {557,548) {557,948) (557,943)
350] 283301 283 |RENEWABLE ENERGY CERTIFICATES X [153,981) {153,981} {153,981) (153,981)
351] 383317 | 283 |RATE CASE EXPENSE M (834,101) {834,101} {834,101)! {834,101)
3s2| 283318 | 283 |RATE CASE EXPENSE ¥ {28,948) {23,548) (23,948) {23,948)
353] 283225 283 |Zero Balance z - - - -
354] 283326 | 283 |ZeroBalance z - - - N
355] 283361 | 283 [BONUS ACCRUAL X 3,061,076 3,061,076 3,061,076 3,061,078
356] 283362 | 283 |BONUS ACCRUAL X 564,357 } 664,357 664,357 664,357
357] 283363 | 233 |BONUS ACCRUAL X (3,061,077)i (3,061,077} {3,081,077) {3,061,077)
358] 283364 | 283 |BONUS ACCRUAL % {£64,352) {664,262} {664,362) (664,362)
358] 283367 | 283 |FIN 48 INTEREST X (2,187,755) {2,157,755) {2,197,755) {2,187,755)
360] 233388 283 [FIN 48 INTEREST X {476,955} {476,995) {476,595) (476,985)
361] 283368 283 |RATE CASE EXPENSE M - - - -
362) 283370 283 |RATE CASE EXPENSE %l - - - -
363 283382 | 83 |Zero Balance Z - - - -
364] 283383 ) 283 |Zerv Balance Z - - - -
365) 283386 283 |FIN 48 INTEREST X 960,426 960,426 960,426 960,426
366 283387 283 [FIN 48 INTEREST X 207,108 207,108 207,108 207,108
367[ 283388 283 [PYNGS #2 CARRYING CO5TS X - - - -
368 283389 282 |PVYNGS #2 CARRYING COSTS x - - - -
369 283390 283 |RENEWABLE ENERGY EXPENSES m - - - .
370] 283391 283 |RENEWABLE ENERGY EXPENSES m - - - -
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2 ADIT-4: ADIT Roliforward

3 Hyperlink 1o Lead Sheet

4 |N=NON-UTILITY

5 _|X=Underlylng acct notin rate base

6 [2=Zero adjusted balance

7 [R=intiuded In base period rate base at book vaiue

8 _|RR=Renewable Rider

9 |M=included in base period rate base at MDC vaiue 03/31/16 03/31/16 201602 06/30/16 06/30/16

Rate

10| DocRef | acet sum Code Bai 16Q1 Depr Alloc 16Q1 Adj.s 1601 Adj. Bal 16Q1 Activity 16Q2 Bal 16Q2 Depr Alloc 16G2 Adls 16012 Adj. Bal 1602
371} 283382 283 [502 ALLOWANCE CREDITS % 25,835 26,835 26,835 26,835
372} 283353 283 (302 ALLOWANCE CREDITS X 5,825 5,825 5,825 5,825
3731 283396 283 |FUEL CLAUSE ADJUSTMENT X (9,614,430) {9,614,430) 19,614,430} (9,614,430}
374} 233397 | 283 |FUEL CLAUSE ADJUSTMENT X {2,174,005) {2,174,005) 12,174,008) (2,174,005}
375| 283353 283 |RATERIDER 12 X 421,831 421,831 421,831 421,831
376 283359 283 |RATE RIDER 12 X 91,553 91,553 91,553 91,553
377 283410 282 |Renewable Rider X 304,855 304,855 304,355 304,855
378| 283411 283 |Renewable Rider X 67,603 67,603 67,803 67,603
375| 283416 283 |DEFERRED COAL COSTS m (195,411} {19%,411) (195,411) (195,411}
380 283417 283 |DEFERRED COAL COSTS m {57,485) [97,485) {87,485) {97,485)
3811 283500 | 283 |Zerc Balance 4 - - - -
352 283420 | 283 | SCR DEFERRED EXPENSES M (1,406,505} {1,406,505) 11,406,505) {1,408,505)
383| 283471 283 | SCR DEFERRED EXPENSES X {302,170} {302,170) (302,170) {302,170}
284 TOU Reg asset/liab m {98,000} (68,000 | {98,000} 198,000)
385] 283426 283 |EPA BART ALTERNATIVE DEFERRED EXPENSES X (627,771} (527,771)i [627,771) (627,771)
386) 283427 283 {EPA BART ALTERNATIVE DEFERRED EXPENSES X {120,866} (130,355]1: {130,866} £130,856)
387| 283900 | 283 |Zero Balance z - . - N
388] 283000 283 |Zerp Balance z - o . N
389 PENSION AMPP m 2,574,139 2,574,139 2,574,139 2,574,139
380 Palo Verde Dry Cask Storage 3 m {0} [0} {0} (e}
351] Renew | 282 |Liberalized Depreclation - Renewables RR (47,321,730} (47,321,730) 441,283 {46,880,446) {46,880,445)
392{ CorpDepr | 282 llLiberalized Depreciation - Other R (7,357,646} (7,357,646) 893,049 (6,464,597} [6,454,597)
383] CorphOL | 180 :Net Operating Loss (NOL) r 875,427 875,427 (106,257) 765,170 769,170
394]  Gen | 282 | Liberalized Depreclation - Generation R (426,924,585) (426,524,989} 14,513,337) (431,438,326} (431,438,326
385) NF12 282 | Nuclear Fuel Amortlzation PV 1842 R 9,031,054 9,021,064 476,638 $,507,751 9,507,751
396 NF3 282 1 Nutlear Fuel Amertization PV 3 i] 4,644,157 4,644,157 427,888 5,072,054 5,072,054
397] Trans 282 | Uberalized Depreclation - Transmission R (84,667,783} {94,667,783) {364,757) (95,032,540} [85,032,540)
385 Dist 282 | Liberalized Depreciation - Distribution R {126,439,496]) {196,438,496) 81,860 {196,357, 615} 196,357,613}
399 RenewNOL | 190 [ Renewable NOL Allocation RR - . - .
400
407 Total {699,795,412) - {235,772) (700,031,184) {6,761,845) (706,793,029} -1 {235,772) [707,028,803)
402 G/l ADIT balances by FERC Account i
403 190000 !
404 150058
A5 180161
405) 150162
407) 180200
408| 190800
409 281000
410 282000
411 282050
412 283000
413 283080
414 283158
415 283159
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1 PNM Exhiblt MFH-2

2 ADIT-4: ADIT Rotiforward

3 Hyperlink to |.egd Shear

4 | N=NON-UTILITY

5_[X=Underlying acct not In rate base

6 [ZsZerp adjusted balance

7 [R=ingiuded in base period rate base at book value

8 [RR=Renewable Rider

9 |M=included in base pericd rate base at MDC value 03/31/16 03/31/16 201602 06/30/16 06/30/16

Rate

10| DocRef | zcct sum Code Bal 1601 Depr Alloe 16Q1 Adj.s 16Q1 Adj, Bal 1601 Activity 1602 Bal 16Q12 Deor Alloc 1602 Adi.s 16Q2 Adi. Bal 1602
41¢] 283162
417 283163
418 283500
419
420 Total G/L ADIT balance - - - . - . N N .
421 Difference (599,795,412) - {235,772) {700,031,184) {6,751,845) [706,793,029) - {235,772} {707,028,801)
432 Reconciling ltems
423 Corp aliec of depr ADIT (7,357,646} - - 17,357,646)! 893,049 {6,464,557) - - (6,464,537)
424 Corp alloc of NOL ADIT ! 875,427 B - 875,427 (106,257} 768,170 p - 769,170
425 Fip 48 reclasses
426 Total Reconciling ltems (6,482,219} D - {6,482,215) 786,793 {5,685,427) - - (5,695,427)
427, uLb (593,333,193) - {235,772} [693,548,865) {7,548,638) {701,097,602) - {235,772} (707,333,374)
423
429 NON-UTILITY N {12,323,544) - - {12,323,544) - (12,323,944} - - {12,323,944)
430 Underlylng acct not in rate base X 65,984,52% - - 69,984,529 - 69,984,529 - - 59,984,529
431) Zere adjusied halance 4 - - - - - - - - -
432 Renewable Rider RR (45,779,114) - - [45,778,114) 441,283 {45,337,931} - - {45,337,831)
433 Included in base period rate base at MDCvalue | M (73,229,732) - - (73,228,732) - (73,229,732} - - {73,229,732)
434 Included in base period rate base at book value | R {638,447,152) - (235,772) (638,682,923) {7,203,128) (645,886,052} - {235,772) (646,121,824}
435
435 Total {699,795,412) - {235,772} {700,031,184) [6,761,845) {706,793,029)} - {235,772} (707,028,801)
437] Utd - - - - - N - . -
43g] ! i
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1 PNM Exhibit MFH-2
i ADIT-4: ADIT Rallforward
3 Hyperlink to Lead Sheet
4 |N=NON-UTILITY
5 \X=Underlying acct not in rate base
& |Z=Zero adjusted balance
7 |R=Included in base period rate bage at book value
8 |RR=Renewable Rider
9 |M=lncluded in base period rate base at MDC value 201603 05/30/16 Test 09/30/16 IRS Required

{ Rate

10| bocref | acct | sum Code | Activity 3603 Bal 1603 Depr Alloc 16Q3 MDCs Ad.s 1603 Adj. 8al 1603 Proration Test Adj.s Test Periad
111 190000 190 (MISC NON CPERATING N 525,214 525,214 525,214
12 | 1200003 | 180 ZercBalance z - - -
13] 1900004 | 190 |ZeroBalance Z - - -
141 1900001 | 1390 {TRI STATE RIGHT OF WAY X 108,238 108,238 108,238
15] 1900002 | 190 |TRISTATE RIGHT OF WAY X {116,158) {116,156} {116,156)
161 190004 190 JALVARADD SQUARE X 333,930 383,830 383,930
17) 190005 190 |ALVARADO SQUARE X 83,323 83,323 83,323
184 190009 190 jWAGES X 273,987 273,987 273,987
151 190010 | 150 ;WAGES X 60,822 60,822 60,822
201 130013 | 190 {Pension Qualified W (51,568,739} 1,215,897 {50,752,901) 8,697,406 (42,055,496)
211 190016 190 {Pension Qualified M (18,416,613} { {18,416,613) (18,416,613)
221 190019 [ 1390 jDeferred Fecderal Tax Credits r - ; - -
231 190023 | 190 |ACCRUED VACATION X 2,037,200 2,037,200 2,037,200
24 190024 190 |ACCRUED VACATION X 442,098 442,098 442,098
251 190027 | 190 iZers Balance z - - -
264 190028 190 jZero Balance z - - -
27] 180035 | 190 |Eastern interconnect Project Gain ™ {28,220} - (26,320) - {26,320}
281 190036 180 |Eastern interconnect Project Gain m 26,320 26,320 26,320
281 190039 190 |Palo Verde Prudence Audit 1 & 2 M 158,795 | {9,228) 149,568 - 149,568
30| 190040 | 130 lPalo Verde Prudence Audit1& 2 M (145,568} H {149,5568) {149,568)
31] 190045 180 |Contributions In Aid of Construction R 27,748,739 5 27,749,739 27,749,739
31| 1920047 130 |Contributions In Ald of Construction R 6,008,212 5 6,008,212 6,008,212
33] 190048 | 190 {TAX CAPFFALIZED INTEREST R 15,087,437 18,087,437 19,097,437
34| 190049 130 {TAX CAPITALIZED INTEREST R 3,051,461 i 3,051,461 3,051,461
35| 190050 | 130 |GAS PLANT DECOMM 5 FE N (136,544) 1136,544) {136,544)
36| 190051 | 130 |GAS PLANT DECOMM 5 FE N 129,549) (29,545} {29,549)
37] 150052 180 |ASSET RETIREMENT OBLIGATION m {5,498,1B1) (5,498,181} [5,498,181)
38] 190053 | 190 |ASSET RETIREMENT OBLGATION m {1,136,923) (1,136,933} [1,136,933)
391 190054 | 190 jZero Balance z - “ u
401 190055 | 190 iZero Balance z - - .
411 180056 | 130 |Palo Verde Construction Credits 1 & 2 M 127,164 {27,766) 59,398 - 99,399
421 190057 190 iPalo Verde Construction Credits | & 2 [ 20,869 20,869 20,869
431 180084 1390 {GENERAL RESERVE X 824,269 824,369 824,369
44 190085 | 190 (GENERAL RESERVE X 178,586 178,596 178,596
451 130085 190 PCB REFINANCING m 32,605 32,615 32,615
451 190087 190 [PCB REFINANCING m 7,078 7,078 7078
47| 150088 190 [COMPENSATION EXPENSE X (2,115,958) {3,115,998} {3,115,998)
48] 190088 | 190 |COMPENSATION EXPENSE X {858,653) 1658,653) {658,653)
491 190115 180 |OTHER LEGAL ACCRUALS X 438,340 439,340 439,340
50| 1s011é 190 |OTHER LEGAL ACCRUALS X 95,354 55,354 95,354
S1] 120128 | 180 |NINE MIE TAP N 20,950 20,880 20,980
521 190129 190 |NINE MILE TAP N 4,880 4,B80 4,880
53] 150140 190 |PYNGS DECOMM NON UTILITY N 434,816 484,816 484,816
541 180141 190 [PVNGS DECOMM NON UTILITY N 108,318 | 108,318 108,318
55} 190142 | 190 |PaloVerde Galn1 &2 ) 91,318 | (32,810) 58,508 - 58,508
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1 PNM Exhibit MFH-2

] ADIT-4: ADIT Rollforward

3 Hyperlink to Lead Sheat

4 EN=NON-UTILITY

5 IX=Underlying acet hot In rate base

G §Z=Zerp adjusted balance

7 IR=Included in base period rate base at book value

£ IRR=Kenewable Rider

9 IM=Included in base period rate base at MDC value 2016Q3 06/30/16 Test 09/30/16 LIRS Required

Rata

10§ DocRef | acct skm Code | Activity 16Q3 3z 1603 Depr Alloc 1503 MDCs Adj.5 1603 Adj. Bal 16Q3 Proration Test Adj.s Test Period
55] 190143 160 |Palo Verde Galnl &2 L%l 97,374 97,374 97,374
57| 150146 190 (Deferred Federal Tax Credits R 8,369,225 8,368,225 8,369,225
381 190147 190 |Zero Balance Z - - -
591 150148 190 |Zero Balance 4 - - -
60 ] 180151 190 |OTHER POST EMPLOYMENT BENEFITS X [2,682,275) {2,682,275) {2,682,275)
61} 190152 190 |OTHER POST EMPLOYMENT BENEFITS X (56%,853} (562,853) (562,853)
B2} 150161 190 [PENSION VALUATION ALLOWANCE X 67,136,635 67,196,635 67,196,635
B3| 180162 | 190 |PENSION VALUATION ALLOWANCE X 1683,293,556) (63,293 556) (63,293,556}
54| 190163 190 |REGULATORY RESERVE X {4,879} (4,879} (4,879)
65] 190154 | 190 |REGULATORY RESERVE x {1,052} {1,059) (1,055}
66} 180165 190 |ENVIRONMENTAL LIABILITY X 4,619 4,619 4,613
67} 190166 | 190 [ENVIRONMENTAL LIABILITY X 1,003 1,003 1,063
B8 ) 190169 | 190 |FAS 109 X 29,867,170 29,867,170 20,867,170
B3} 150170 190 [FAS 109 X 42,025,472 42,025,472 42,035,472
7Ol 180175 190 |WORKERS COMP X 936,724 836,724 936,724
71] 190178 190 | WORKERS COMP X 205,647 206,647 206,647
72| 150177 | 190 |SELF INSURANCE % 200,835 200,885 200,885
73} 150178 190 [SELF INSURANCE x 44,307 44,307 44,307
74} 180187 | 190 |ASSET RETIREMENT OBLIGATION m 13,004,728 13,004,738 13,004,738
75 190188 190 |ASSET RETIREMENT OBLIGATION m 2,822,511 2,822,511 2,822,511
75| 190191 190 |SELF INSURANCE X £,837 8,837 8,837
77| 1s0192 190 [SELF INSURANCE X 1,812 1,912 1,512
78| 190193 | 180 |Zero Balance z - - -
79| 196184 | 190 |Zero Balance z - - -
80| 196195 | 180 |Zero Balance z 1 1 1
B1) 190196 | 190 |Zerc Balance z 1) {1} 1}
82| 1506201 | 180 |Palo Verde Dry Cask Storage 1 & 2 M {872,996) - (B872,996) (872,996}
B3| 190202 | 150 |Palo Verde Dry Cask Storage 1 & 2 M 872,996 872,996 872,996
84| 190205 190 |LINE EXTENSION POLICY R 786,444 786,444 786,444
B51 190206 190 |LINE EXTENSION POLICY i 170,687 170,687 170,687
86| 190209 | 180 jZers Balance Z - - -
B7{ 190210 | 180 ;jZero Balance Z - - -
88| 130215 | 190 [OTHER LEGAL ACCRUALS X {963,433) (563,223} {963,433)
89| 190216 | 190 |OTHER LEGAL ACCRUALS X {208,024) (209,024} {209,024)
90| 190217 180 |Hi VOLTAGE RESERVE X 2,042,548 2,042,548 2,042,548
S1| 190218 | 180 |HIVOLTAGE RESERVE X 443,308 443,309 442,308
92| 190213 180 |STATE AND LOCAL TAX RESERVE X - - -
93] 190220 190 |STATE AND LOCAL TAX RESERVE X - - B
94 | 190223 180 |Zero Balance rd - . N
9% | 190224 150 |Zero Balance z - . N
46| 180225 190 |Zero Balance z - . N
97| 190226 190 |Zero Balance Z - - -
98| 190229 180 |Coal Mine Decommissioning M 8,329,980 706,404 9,036,393 9,036,393
99| 190230 130 |Coal Mine Decommissioning M 2,760,918 2,760,918 2,760,918
100[ 190233 | 190 |Zerc Balamce Z -
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1 PNM Exhibit MFH-2

2 ADIT-4: ADIT Rallforward

3 Hyperlink 1o Lead Sheet

4 |N=NON-UTILITY

5 _|X=Underlying acct not in rate base

5 |Z=Zero adjustad balance

7_|R=Included in base period rate base at book value

2 |RR=Renewable Rider

9 |M=Included in base peripd rate base at MPC value 201603 05/30/16 Test 09/30/16 IRS Requirad

Rate

10| bDocRef | acct sum Code | Activity 16Q3 Bal 16003 Depr Alloc 1603 MDCs Adj.s 16013 Adj. 8zl 1603 Proration Test Adj.s Test Perlod
1010 150234 | 190 [ZeroBalance z - - -
102] 180235 190 |Coal Mine Decommissioning M {193,067) {183,087) {193,067)
103] 190236 | 190 [Coal Mine Decommissioning M {41,903) (41,903) (41,903)
104] 190253 | 190 |BAD DEBT ALLOWANCE X {60,113) 160,113) (60,113)
10| 130253 | 190 |BAD DEST ALLDWANCE % {5,733} 16,733) {6,733)
106 180224 190 |Contributions In Aid of Construetion T 1,102,350 1,102,350 1,102,350
107 180285 190 |Comtributions In Aid of Construction r 239,251 239,251 239,251
108] 150287 | 190 |BIOMASS x {27,508) {27,508) {27.508)
108] 190288 150 [BIOMASS X 16,561 16,561 16,561
110] 190291 150 |PREPAID RENT REVENLE X {1,128) {1,128) {1,128)
111] 150282 | 190 [PREPAID RENT REVENUE X (47) 147 (47)
112] 1890293 190 |REVENUE SUBJECT TO REFUND X 309,382 309,382 ; 308,382
113] 190294 180 |REVENUE SUBJECT 7O REFUND X 65,654 65,654 ! 65,654
114] 130310 | 150 |NetOperating Loss [NOL) R {31,643,255) 46,551,448 45,551,446 | 46,551,446
118] 180311 | 190 |Net Operating Loss {NOL) R 38,816,628 38,816,628 : 38,816,628
116] 190312 | 130 |ZeroBalance z - -1 -
117] 190313 | 150 |ZeroBafance : 5 o "
118] 190343 150 |Zero Balance z " ] "
118] 180244 | 180 |ZeroBaiance z - - -
120 180345 180 [51G5 GROUNDWATER RESERVE X 87,073 27,073 97,073
121] 190346 190 |SJGS GROUNDWATER RESERVE X 20,626 20,626 20,626
122] 180347 190 |Zero Balance z - - -
123] 190348 190 |Zere Balance z - - -
124] 150345 | 180 |Zero Balance 1 - - -
125] 190350 190 |Zero Balance z - - -
126] 190358 | 190 |INJURY & DAMAGES M 1,421,439 1,421,438 1,421,438
127] 180358 190 |INJURY B DAMAGES hdl 3,186 3,186 3,186
128] 190360 190 |INJURY & DAMAGES M 903,660 §03,860 903,660
128) 180361 | 190 |INJURY & DAMAGES M 186,838 196,839 196,838
130f 190362 | 190 [INJURY & DAMAGES M (3} (3} (3}
131} 150363 160 [INJURY & DAMAGES M 2 2 2
132} 150364 | 190 [INJURY & DAMAGES M 508,862 608,962 608,962
133f 150365 | 190 [INJURY & DAMAGES M 132,177 132,177 132,177
134] 150366 180 |ROW RESERVE X 238,922 238,922 238,922
135 190367 190 |ROW RESERVE X 51,854 51,854 51,854
136 150369 | 190 |FEDERAL TaX CORRECTION N 40,397 40,587 40,597
137[ 19637¢ | 150 |FEDERAL TAX CORRECTION N {100,534} (100,534) (100,534)
138| 150381 | 190 |ROW RESERVE X {270,120} (270,120) (270,120}
139 190382 130 |ROW RESERVE X (52,488} {S8,428) (58,488)
140 190383 | 180 ;Zers Balance Z - - .
141] 180384 | 150 [Zero Balance Z - - B
142 1950385 | 180 |Pale Verde Constructlon Credits 1 & 2 m (48,240} {46,240) (46,240}
143] 190388 | 180 |Pale Verde Construction Credits 1 & 2 m {10,038} {10,038} {10,036)
144] 130389 150 |PROPERTY TAX RESERVE X 52,203 52,203 52,203
145] 190390 180 |PROPERTY TAX RESERVE X 11,331 11,331 11,331
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148] 190395 | 190 |Zero Balance z - - -
147} 190396 190 |Zero Balance Z “ - -
148 190389 190 |Zero Balance F - - -
149f 150400 | 120 |Zero Balance z - - -
150] 150401 | 190 |RATE RIDER X (202,939) {302,982) [302,939)
151 150402 | 150 |RATERIDER x {55,832} {65,832) (65,832)
152 190403 190 |RENEWABLE CREDITS X 27,564,601 27,564,601 27,564,601
1531 150404 130 |INCENTIVE PAY PLANS X 2,282,705 2,282,705 2,282,705
154} 120405 190 |INCENTIVE PAY PLANS X 495,211 485,211 495,211
1551 150406 190 |ENERGY EFFICIENCY % 1,175,767 1,175,767 1,175,767
156] 190407 190 |ENERGY EFFICIENCY X 255,185 255,185 255,185
157] 150413 190 |NM SOLAR ENERGY CENTER X 98,351 98,351 98,351
158] 1350414 190 |NM SOLAR ENERGY CENTER X 20,743 20,743 20,743
159 190415 | 190 |DOE SPENT FUEL SETTLEMENT m {183,272) (1,095,997} (1,283,268} {1,283,258)
160} 1soaie 190 |DOE SPENT FUEL SETTLEMENT m 195,002 159,002 199,002
161} 190419 190 |SIERRA CLUB X - - -
162) 180420 180 |SIERRA CLUB X - - -
163| 150421 190 |LVGS Decommissicning m 394,659 (232,884} 161,775 161,775
164] 180422 190 |LVGS Decommissiening m 76,771 76,771 76,771
165] 150423 190 |EXTENDED LEAVE X 23,412 23,412 23,412
166| 18sD424 190 |EXTENDED LEAVE X 5,169 5,169 5,169
167] 130425 | 190 |Coal Mine Decommissioning M {95,748} {85,748) (95,748)
168] 190426 | 190 |Coal Mine Decommissioning M {20,010) {20,010) (20,010)
165| 150428 190 |EFFECT OF NM TAX RATE X 427,857 427,857 427,857
170] 150430 190 |EFFECT OF NM TAX RATE X 72,124 72,124 72,124
171| 130431 { 190 |Renewable NM AETC RR 1,256,908 {75,802} 1,181,104 1,181,104
172) 190432 190 |Renewable NM AETC AR 285,710 285,710 285,710
173] 180433 | 190 |NAVAJO WORKFORCE TRAINING X 194,852 194,992 194,592
174] 190434 190 | NAVAIQ WORKFORCE TRAINING A 42,880 42,830 42,880
175) 150435 190 |SIGS AUDIT RESERVES x 11,353 11,353 11,353
176f 150436 190 |SIGS AUDIT RESERVES % % 614 5,614 5,614
177F 190437 190 |51 RECLAMATION TRUST X 97,628 97,626 97,626
178) 190438 1390 |5J RECLAMATION TRUST X 20,769 20,769 20,768
179] 190441 | 130 |Net Operatlng Loss [NOL) R 1,503,523 1,509,523 1,509,523
180} 150442 | 130 |Met Operating Loss {NOL) R (4,312,920} (4,312,520) [4,312,52C)
181] 190443 | 190 |FOUR CORNERS SURTAX SETTLEMENT x 153,640 153,640 153,640
182) 190444 190 |FOUR CORNERS SURTAX SETTLEMENT X 32,028 32,028 32,028
283 190445 | 190 |DOE SPENT FUEL SETTLEMENT m 637,833 637,833 637,833
184] 190446 130 |DOE SPENT FUEL SETTLEMENT m 132,963 132,963 132,963
185 190447 | 190 |DOE SPENT FUEL SETTLEMENT m 1,182,507 1,182,507 1,182,507
186] 190448 | 190 |DOE SPENT FUEL SETTLEMENT m 246,507 248,307 246,507
187 190900 | 190 |Zere Balamce 4 - - -
188] 281000 | 281 |Poilution Contral Facillties & Corners R (720,046) (49,673) {769,719} 32,935 (736,784)
188 281001 | 281 !Pollution Centrol Facilities 4 Corners R {69,473} (69,473} (69,473)
190] 281003 | 281 iFAS109 X {3,475,713) (3,479,713} {3,479,713)
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10| DocRef i acet sum Code Activity 1603 Bal 1603 Degr Alloc 1603 MDGs Ad].s 1603 Adj. Bal 16Q3 Proration Test Adj.s Test Period
191 281004 | 281 |FAS 109 X {747,452) (747,462) {747,462)
192} 282000 282 | LIBERALIZED DEPRECIATION NONOR N 3,458,183 3,458,183 3,458,183
183f 282001 782 | LIBERALIZED DEFRECIATION NONOP N 809,451 809,451 809,491
154| 282003 282 |Liberalized Depreclation - Other R 734,593 271,512,837 271,512,937 {483,760} 271,029,178
1950 282004 | 282 |Uiberslized Depreciation - Other R (90,408,678} (90,409,678} (90,409,678)
156] 282005 282 |FERC Custorner Depreciation R 1,014,233 6,565 1,020,798 {4,353} 1,016,445
197} 282006 282 |FERC Customer Depreciation A 29¢,053 280,053 290,053
198) 282007 282 |Pale Verde Start-Up Amortization R 263 465 263,465 263,465
159] 282008 | 282 |Pale Verde Start-Up Amortization R {13,439} {13,439) (13,439)
200} 282008 | 282 |Muclear Fuel Amortization PV 182 R - - -
201F 282010 | 282 |Nuclear Fuel Amortlzation PV 182 R - - -
202} 282011 | 2B2 |Liberalized Depreglation - PV 3 R 155,789 (59,985,907} (59,985,507) {100,572} (60,086,479)
208] 282012 | 282 |Liberalized Depreciation - PV 3 R (7,988,868) (7,988,868) (7,988,868)
204] 282013 | 282 |Liberalized Depreclation - Other R [14,607,088) {38,336) (14,640,484} 22,143 {14,618,341)
205) 282004 | 282 |Liberalized Depreciation - Other [ {1,847,932) (1,847,932) (1,847,932)
206} 282015 | 282 |Zero Balance 4 - - -
2070 282016 | 282 |Zero Balance z - - -
208] 282017 | 182 |DebtAFUDC R {301,529) (24,074,681) (24,074,681} 189,973 [23,874,708)
208] 282018 | 282 |Debt AFUDC R {3,590,108) (3,590,106) (3,590,106}
2108 282019 | 282 |Pale Verde Licensing Amortization R {5,183) (3,958,448) (3,958,448) (3,958,448)
211 282020 | 282 |Palo Verde Licensing Amortization R {801,360} (801,350} (80,350)
212} 282021 282 |ASSET RETIREMENT OBLIGATION m 19,672,862 18,672,862 19,672,862
213} 282022 282 |ASSET RETIREMENT OBLIGATION m 4,228,087 4,229,087 4,229,087
214f 282025 | 282 |Pre-1981 Repalr Allowance R (18,190,422) (18,190,422) {18,190,422)
215] 282025 | 282 |Pre-1981 Repair Allowance R {3,848,000) (3,948,000} {3,948,0600)
216f 282031 282 |Liberalized Depreciation - Other R 1,768,180 1,768,180 1,768,180
2171 2B2032 282 |Llberalized Depreciation - Other R 382,741 382,741 382,741
218| 282033 | 282 |FAS109 X (32,781,248} (32,781,248) (32,781,249}
219| 282034 | 282 |FAS 109 x 14,343,328} {4,343,328) (4,343,328}
220| 282050 282 |Zero Balance Z - _ _
221 282051 | 282 |Zero Balamce z - - -
222] 282052 | 282 |ASSET RETIREMENT OBLIGATION %l 16,358,711 742,755 17,101,466 17,101,466
223 282053 282 |ASSET RETIREMENT CBLIGATION M 5,186,760 5,186,760 5,186,760
224] 282185 | 282 |Liberalized Gepreciation - Other R (1,153,027} {205,128} {1,358,155) 136,008 (1,222,146}
225| 2B21B6 | 282 |Liberalized Depreciation - Other R 548,989 45,860 584,849 (30,407} 564,442
226| 282187 | 282 |Zero Balance 2 - - -
227| 2BZIBE | 282 |ZeroBalance 2 - - -
228] 282189 | 282 |ZeroBalance z - - -
228 282190 | 282 |ZeroBalance Z - - -
220{ 282181 282 jZeroBalance z - ~ -
231] 282192 | 282 [ZeroBalance z - . N
252] 282193 282 |Zero Balance z - - -
233) 282194 282 |Zero Balance z . ~ N
234I 282195 282 |Zero Balance Z " - .
235] 282196 282 |Zero Balance Z -
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10] bocref | acct | sum Code | Activity 1603 Bal 16013 Depr Afloc 1603 MDCs Ad).s 1603 Adj. Bal 1603 Proraticn Test Adj.s Test Period
236] 282157 | 282 [Zero Balance z - - .
237 282198 | 282 |ZeroBalance z - - -
238| 282201 282 (Zero Balance 2 . - -
239 282202 | 282 |Zero Balance z - B .
240 282203 | 282 |ASSET RETIREMENT OBLIGATICN m 224,672 224,672 224,672
241] 282204 | 282 |ASSET RETIREMENT OBLIGATION m 48 761 48,762 48,762
242| 282243 | 282 |ZeroBalance Z - - -
243| 28244 282 |Zero Balance Z - - N
244| 282287 282 |AFTON WRITEDOWN R 6,503,263 6,503,263 6,503,263
245| 282288 282 |AFTON WRITEDOWN R 1,411,449 1,411,449 1,411,348
246 282304 282 |Nuclear Fuel Amortlzation PV 182 R - - . -
247| 282305 | 2B2 |Nuclear Fuel Amortization PV 182 R - - -
248 282306 | 282 |Zero Balance Z - - .
245 282307 | 282 |Zero Balance z - - R
250| 282308 | 282 |Zero Balance Z - - -
251 282309 | 282 |Zero Balance z - - -
252| 282310 | 282 |Zero Belance 4 - - -
253 282311 | 282 |Zero Balance z - N -
254| 281312 | 282 |Zero Balance Z - - R
255 282313 | 282 |Zero Balance z - - .
256| 282314 | 282 |Zero Balance 2 - " -
257| 282318 | B2 |ZeroBalance z - - -
258 282318 | 282 |ZeroBalance z - A -
259) 287319 | 282 |Zerc Balarce z - - -
260] 282320 | 282 |Liberalized Depreciation - Other R (390,200} {128,605,889) [128,505,839) 258,720 {128,347,169)
2611 282321 | 282 |Llberalized Depreclation - Other R {25,223,043) (25,223,043} {25,223,043)
262| 282312 | 282 [ALVARADD SQUARE ABANDONMENT m {1,237,351) 299,627 {937,724} (037,724)
263 287323 | 282 |ALVARADO SQUARE ABANDONMENT m (280,920} (280,920) (280,920)
264| 282386 | 282 |Zero Balance I - - -
265| 281387 | 2B2 |ZeroBalance 4 - “ -
266| 282500 | 282 |Zero Balance 2 - - -
267| 283001 | 283 [BONUS ACCRUAL X (875,272} {575,272) (575,272}
268 283002 | 283 |BONUS ACCRUAL X (124,855} {124,855) (124,855)
269 283004 | 283 |Zero Balamee 1 - - -
270| 2B3005 | 283 |ZeroBalance z . - -
271 283008 | 283 |ZeroBalance z B - -
272| 283009 | 283 {ZeroBalamee Z - - -
273] 283010 | 283 |LOSS ON REACOMRED DEBT M (2,371,767} (3,271,767 13,271,767}
274] 2353013 | 283 |LOSS ON REACQIUIRED DEBT M (686,848) |586,348) (686,848)
275 283018 | 283 |GAIN REACQWIRED DEST X (174,832) 1174,852) [174,832)
276] 283020 | 283 |GAIN REACQUIRED DEBT X {37,942) {37,942) (37,942}
277) 283023 | 283 {Pension Qualified m (740,908) {740,908) (740,908}
278 283024 | 283 {Pension Qualified m (160,724 {160,794} [160,794)
279 283034 | 283 |RATE CASE EXPENSE M (598,150) {528,150} (598,150}
| 280] 283035 | 283 IRATE CASE EXPENSE M {126,885) {126,895) {126,895]]
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F_:_L.g Dot Ref | acct sum Code | Activity 16Q3 Bal 1603 Depr Aline 16Q3 MD(s Adj.s 16Q3 Adj. Bal 1603 Proration Test Adj.s Test Period
281} 283144 | 283 |FAS 109 X 116,947,914) {16,947,914) (16,947,914)
282F 283145 ! 283 |FAS 109 X (2,955,663) {2,955,563) (2,955,663)
283f 283154 | 283 |ASSET RETIREMENT OBLIGATION m 120,377,058} (20,377,058)! (20,377,059)
284F 283155 | 263 |ASSET RETIREMENT OBLIGATION m [4,500,886) 14,400,886) [4,400,886)
288] 283156 | 283 |GOMPENSATION EXPENSE X {6,080} {6,080) {6,080)
286} 283157 | 283 |COMPENSATION EXPENSE x {1,320} (1,320) (1,320)
287] 283158 | 283 |PVNGS DECOMM NON UTILITY N 114,917,602} (14,817,602) {14,517,602)
288] 283159 | 283 |PVNGS DECOMM NON UTILITY N (3,049,264) (3,049,264) (3,045,264)
289 233160 | 283 |FAsiis X {1,163,510} {1,163,510) (1,163,510)
290 283181 283 |FAS 115 X 231,489 251,489 231,439
251| 283162 283 |MARK TO MARKET X 38,487,248 38,497,248 38,497,248
292] 283163 283 |MARK TO MARKET X 4,103,832 4,103,832 4,103,832
293 283164 283 |Zero Balance z B N N
294 283165 | 283 |Zerc Balance Z - - -
295| 283166 | 283 |Zero Balance Z - - -
296] 283167 | 283 |Zero Balance Z - - -
267 283168 283 |UNREALIZED GAIN ON ENERGY TRADING X {1,512,957} {3,518,967) (1,518,967}
288 283169 283 :UNREALIZED GAIN ON ENERGY TRADING X {322,785) 322,785} (322,765}
299| 283170 | 283 (Zero Balance z - - .
300 283171 | 283 !Zero Balanse z - - -
301] 283174 283 |HEDGE LOSS N 385,030 395,030 385,030
302] 283175 283 |HEDGE LOSS N 62,020 62,030 62,030
303] 283180 283 | ACCRUED ILLNESS X 248,655 248,655 248,655
304] 283181 283 | ACCRUED [LLNESS X 53,972 53,972, 53,972
305| 283182 283 |BOOK CAFITALIZED INTEREST R {8,129,891) (6,129,891} (6,129,891)
306] 283183 1 283 |BOCK CAFITALIZED INTEREST R {1,327,468) (1,327,468) (1,327,468)
307| 288185 283 |Zero Balance Z - - -
308| 283186 | 283 |ZeroBalance z - - -
309] 283187 283 |ASSET RETIREMENT OBLIGATION m [20,042,441) {20,042,441) (20,042,441)
310] 283188 | 283 |ASSET RETIREMENT OBLIGATION m (4,349,553) (4,349,953) {4,349,853)
311} 283189 283 |Zero Balance z ~ - -
312] 283190 | 283 |ZeroBalance 2 - - -
313| 283191 | 283 |Cozl Mine Degommissioning M {11,723,858) (11,723,858) {11,723,858)
314] 283182 | 283 |Coal Mine Decommissioning M {2,544,512) (2,544,512) {2,544,512)
313 283193 | 283 |PREPAID EXPENSES R {3,137,587) (3,137,587 {3,137,587)
316| 283194 | 283 |PREPAID EXPENSES R (680,018) (680,0186) (680,016)
317| 283201 | 283 |PCB REFINANCING m (7,849,383} 329,883 (7,519,500) {7,519,500)
318| 283202 283 |PCB REFINANCING m {1,219,702) {1,2198,702) (1,219,702}
318 283203 283 1SUN REFINANCING % 1,447,171 1,447,171 1,447,171
220] 283204 283 |SUN REFINANCING X 327,572 327,672 327,672
321] 283208 283 |Zero Balance Z - - N
322) 283206 | 283 |ZeroBalante Z - - -
323] 283207 283 [DEBT ISSUANCE COST X {16,353) (16,393} {16,393)
324] 283208 | 283 |DEBT ISSUANCE COST X {3,756) {3,756} {3,756)
325] 283210 283 |LOS5S ON REACQUIRED DEBT L%l 784,646 152,783 937,425 937,429
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325] 283213 | 283 [LOSS ON REACQMIRED DEBT M (38,571) i {38,571} (38,571}
327] 283215 | 283 |SUN REFINANCING X {1,704,127) : (1,704,127} (1,704,127}
328| 283216 | 223 |SUN REFINANCING X {368,858) (365,858} (369,858}
329] 283217 | 283 [SUN REFINANGING X {107,370) (107,370} (107,370}
530] 283218 | 283 |SUN REFINANCING X {26,532) {26,532} {26,532}
331] 283223 283 |STATE AND LOCAL TAX RESERVE X 48,312 48,312 48,312
337] 283224 283 |STATE AND LOCAL TAX RESERVE X 10,485 10,485 10,485
333 283225 283 |Zero Balance z - - -
334| 283226 | 283 |ZeroBalance 2 - . -
335] 283231 | 283 |[PCB REFINANCING m 871,951 871,951 871,951
335] 283232 | 243 [PCBREFINANCING m 138,638 188,638 188,638
337] 283233 | 283 |PCBREFINANCING m 1,386,404 1,396,404 1,396,404
338] 283234 | 283 iPCBE REFINANCING m 303,072 303,072 303,072
330] 283235 | 283 [SUN REFINANCING X {1,389,413) (1,369,413} (1,369,413)
340| 283236 | 283 |SUN REFINANCING X {297,213) {297,213) {287,213
341 283240 | 283 |502 ALLOWANCE CREDITS 3 1 1 1
342] 283241 283 | 502 ALLOWANCE CREDITS X - - -
343] 282275 233 |BAD DERT ALLOWANCE X 10,084 10,084 10,084
344] 283276 | 283 |BAD DEBT ALLOWANCE X 2,188 2,189 2,189
345| 283296 | 283 | PV INCENTIVE PROGRAM X 323,508 325,908 325,909
346| 283297 233 | PV INCENTIVE PROGRAM X 52,131 52,131 52,131
347| 283238 | 283 |BIOMASS X i {76,255) {76,295)} (76,295)
34g] 283299 | 283 |BIOMASS x {15,559) {16,559) {15,559)
348 283300 | 283 |RENEWABLE ENERGY CERTIFICATES X {557,945) (557,949) (557,949
350 283301 | 283 |RENEWABLE ENERGY CERTIFICATES X {153,981) (153,981) {153,981)
251] 283317 | 283 |RATE CASE EXPENSE M i {834,101) 787,963 {46,138) {46,138)
352| 283318 | 283 |RATE CASE EXPENSE M i (23,548 (23,948 {23,948)
383| 223325 | 283 |Zero Balance z ‘ - : -
354] 283326 | 283 |ZeroBalance z - - -
355] 283361 | 283 |BONUS ACCRUAL X t 3,061,076 3,061,076 | 3,061,076
356] 283362 | 283 |BONUSACCRUAL x ; 664,357 854,357 | 564,357
357] 283363 | 283 |BONUS ACCRUAL X I {3,061,077) (3,061,077) {3,061,077)
358] 283354 | 283 |BONUS ACCRUAL X {664,362) {664,362} (664,352)
369] 283367 | 283 |FIN48 INTEREST X {2,197,755) (2,187,755} {2,197,755)
360 283368 | 283 |FIN 4B INTEREST X {476,985 {475,995} [476,995)
361] 283369 283 |RATE CASE EXPENSE M - - -
352] 283370 | 283 |RATE CASE EXPENSE M - . -
363) 283382 | 283 |ZeroBalance Z - - .
3641 283383 | 283 |Zero Balance z - - -
365] 283386 283 |FIN 48 [NTEREST X 960,426 960,426 960,426
366 283387 | 283 |FIN 48 INTEREST X 207,108 207,108 207,108
367| 283388 | 283 |PVNGS #2 CARRYING COSTS x - . -
368| 283389 283 |PVNGS #2 CARRYING COSTS X - - -
369 283390 283 |RENEWABLE ENERGY EXPENSES m - - N
370] 283391 283 |RENEWABLE ENERGY EXPENSES m - - -

621 40 26 39Vd

¢-H4IA 1I9iHX3 WNd



A B C D BO 8P BQ BR 83 aT BU BY BW

1 PNM Exhlbit MFH-2

2 ADIT-4: ADIT Roliforward

2 j Hyperlink to lead Sheet

4 |[N=NOoN-UTIITY |

S_{X=Underlying acct not In rate base

6_|Z=Zgro adjusted balance

7_|R=Included in base period rate hase at hook value

8 |RR=Renewsble Rider

9 |M=included in hase period rate base at MDE value 201603 06/30/16 Test 09/30/16 IRS Required

Rate

10{ DocRef | acct sum Lode | Activity 1603 Bal 1603 Depr Alloc 1603 MDCs Adj.s 1603 Adj. Bal 16Q3 Proration Test Ad].5 Test Perlad
371] 283392 283 1502 ALLOWANCE CREDITS X 26,835 26,835 26,835
372 283393 283 1302 ALLOWANCE CREDITS X 5,825 5,825 5,825
373 283396 | 283 |FUEL CLAUSE ADIUSTMENT x (3,614,430} 19,614,420) (9,614,430}
374] 283397 | 283 [FUEL CLAUSE ADIUSTMENT X {2,174,005) (2,174,005} (2,174,005}
375| 283398 383 |RATE RIDER 12 X 421,851 421,831 421,831
376] 283399 283 RATE RIDER 12 X 51,553 91,553 91,553
377 283410 | 283 :Renewable Rider X 304,855 304,855 304,855
378] 283411 283 iRenewsble Rider X 67,603 67,603 67,603
379 283416 283 iDEFERRED COAL COSTS m {185,411) 292,895 97,485 - 57,485
380] 283417 | 283 {DEFEARED COAL COSTS m {97,485} {97,485) 197,485)
381) 283500 | 283 iZeroBalance H - - -
382] 283420 | 283 | SCR OEFERRED EXPENSES % (1,408,505) (1,408,505} {1,405,505)
383] 283421 | 283 | SCR DEFERRED EXPENSES M {302,170) (302,170} {302,170)
3B4 TOU Reg asset/liab m {98,000) 48,831 {48,185) 49,169 -
385 283426 283 'PA BART ALTERNATIVE DEFERRED EXPENSES X 1627.771) {627,771) (627,771)
238 283427 233 |EPA BART ALTERNATIVE DEFERRED EXPENSES X (130,868) {130,866} (130,B66)
387] 283800 283 |Zero Balance 2 - - -
388| 283000 | 283 |Zero Balance 4 - - -
389 PENSION AMPP m 2,574,139 {107,307} 2,466,832 - 2,466,852
380 Palo Verde Dry Cask Storage 3 m ()] - {0) - Q)
Z91| Renew | 232 | Liberalized Depreciation - Renewables /R 441,283 (46,439,163) {46,439,163) {222,550) (46,731,753)
392| Corpbepr | 282 |Liberalized Depreciation - Other R 840,593 {5,624,004) {5,624,004) {555,141} (6,179,145)
393] CorpNOL | 190 |Net Operating Loss [NOL) r {100,015) 6E8,155 669,155 569,155
284 Gen 282 | Liberalized Depreciation - Generation R {4,570,564) {436,008,891) (436,008,851) 3,038,282 (432,970,608)
383 NFf12 232 | Nuclear Fuel Amortization PV 182 ® 880,440 10,368,191 10,368,181 (563,174} 9,805,017
386 NF3 282 | Nuclear Fuel Amortization PV 3 R 343,204 ¢ 5,415,259 5,415,259 (209,342} 5,205,916
397| Trans 282 | Liberalized Depreciation - Transmission R {471,818)! [85,504,358) {95,504,358) 321,601 (95,182,757)
388 Dist 282 | Liberalized Depreciation - Distribution A {2.450)} {186,3560,065) {196,360,085)! 7,583 (196,352,472)
329 RerewNGL] 190 | Renewakle NOL Allocation RR ; - . z
4001
401 Total (34,109,124) (741,137,984) - 2,991,244 (235,772} (738,382,512} 1,777,917 8,746,574 (727,858,021)
402 G/L ADIT balances by FERC Account - -
403 150000
404 190058 i
405 190161 {
406 190162 !
407 190200
408 190900
408 281000
410 282000
411 282050
412 283000
413 283050
414 283158
415) 283159 §
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1 IPNM Exhibit MFH-2

2 {ADIT-4: ADIY Rollforward

3 Hyperlink to Lead Sheet

4 |N=NON-UTILITY

5 |X=Underlylag acct not in rate base

6 [Z=Zero adjusted balance

7 |R=intluded In base perlod rate base at book value

8 |RR=Renewable Rider

9 |M=Included in base period ratg base at MPC value 201603 06/30/16 Test 09/30/16 IRS Reguired

Rate

10| DocRef | aect sum Code | Activity 1603 Bal 1603 Depr Alloc 1603 MDCs Adj.s 15Q3 Adj. Bal 1603 Proration Test Adj.s Test Period
416 283162
417 283163
412 283900
419
420 Total G/L ADIT balance ] - . - - “ - - - -
421 Difference (34,108,184} {741,137,984) - 2,991,244 {235,772} (738,382,512 1,777,817 8,746,574 {727,858,021)
422 Reconciling Items ]
423 Corp alloc of depr ADIT i 840,583 {5,624,004) - - [5,624,004) {555,141} - (6,179,145}
424 Corp alloc of NOL ADIT i (100,018) 668,155 - - £69,155 - - 669,155
425 Fin 48 reclasses i H
426 Total Recenclling Items i 740,577 {4,954,849) "3 - - (4,954,848) {555,941} - (5,509,990}
427 ULD H (34,848, 761) {736,183,135) - 2,891,244 (235,772} {733,427,663) 2,333,058 8,746,574 {722,348,081)
428 i
429 NON-UTILITY N - {12,323 944) I - - {12,323,844) - - (12,323,954}
430 Underlylng acct not In rate base X - 69,984,529 - - - 65,984,529 - - 69,984,529
431 Zerg adjusted balance Z - - - - - - - - -
432 i Renewable Rider RR 441,283 {44,896,547) - (75,802) - 44,972,348} [252,580) - (45,264,939)
433, {Intluded In base period rate base at MDCvalue | M - (73,229,732} - 3,087,046 - {70,162,686) - 8,746,574 (61,416,111)
434 Included in base period rate base at book value | R {54,550,467} (880,672,281} - - {235,772) {680,208,063) 2,070,507 - (678,837,556)
435
438 Total (34,109,183) (741,137,984} - 2,881,244 {235,772) (738,382,512) 1,777,917 8,746,574 (727,858,021)
437 ULD - ~ - - N - - - -
[438]
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“JPNM Exhibit MFH-2

ADIT-5: Corporata ADIT Allpcation

Hyperlink to Lead Sheet

Allocation of ADIT is based on the net book plant alfocated to PNM from Co.s 7 & 8.

ADIT is not tracked by separate plant ad

ditions.

Scurce: Company Records

Base Period

Allacation percentage per Cos of Service Dept 07/09/15

77.35%

3/30/2015

Co 7 Depr ADIT per G/L

(11,908,332)|

Co 8 Depr ADI per G/L

{47,289,054)

iRl e == :
mmﬂmmkw,\,,ﬂglmmwmmawwp.

Less: amount related to Altura

20 offset in Co 8 190s and 283s 47,355,209

21

22 | Total ADIT to be allocated (11,842,177}

23

24 | Depr ADIT allocated to PNM - {9,159,924}

25

26

27 NOLADITatCos 7 &8

28| 190310 38,164,548

29 190311 13,187,920 |
| 30] Total 49,348,468

31

32 | NOL ADIT related to sccel depr 1409005

33

34 | NOL ADIT allocated to PNM 1,089,866

35 So—

36 4 brge

37 n’gﬁ’w e

38

39

40

11

42

43 o

44

45

46 AP A e B AP PR P

47

48 | Federal taxable income source | Amount

49| co7 2010 Form 1120 (7,099,986}

50{ Co 8 2010 Form 1120 {175,935,429}
11| o720y L Form1i20 | 1,468,307

52| cos 2011 Form 1120 (62,967,943)

53| Co7 2012 Form 1120 6,543,049
| 54| cog 2012 Form 1120 (27,251,681)

55 ] co7 2013 Form 1120 (1,952,479)

56| CoB 2013 Forrs 1120 (37,647,994)

57| Co7 2014 year-end tax acerual {5,157,721)

58| Co82014 year-end tax acerual {8,955,584)

59| Total {302,957,461}

60

61 { Depreciation temporary book/tax difference

62 | Ca 72010 Form 1120 {6,431,162}

63 { Co 8 2010 Form 112G 1,357,962

64| Co 72011 Form 3120 {3,876,413}

65| co82011 I Form 1120 1,357,968

GG | Co7 2012 Form 1120 3,353,533
| 67| coa 2032 Form 1120 352,176 .

68| co72013 o FOrm1120 560,228

69 Co 82013 Form 1120 {521,630)

70| Co7 2014 year-end tox accrual (4,210,126)

71} €08 2014 year-end tax accrual {592,626}

72| Totai {8,650,000)

73

74 | Accel depras a % of taxable loss 2.86%

PNM EXHIBIT MFH-2
PAGE 95 OF 129
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1 |PNM Exhibit MFH-2
2 |APIT-6: 2011 Solar Additions
3 | Hyper|ink to Lead Sheet
: |
5 |Renewable Energy Rider Reconciliation
5 |2015 Estimated Annual Revenue Requirement for the PNM-Qwned 2011 Facilities
7 |See Testimony of FNM Witness Morroy regarding Renewables i
3 i i
g | M A B C ] E F G H
10 i 2013 2014

Revenue
11 | Requirement January Februsry March Aprit May June July August
12 i :
13 iAccumulated Deferred Income Taxes
14 i Liberalized Depreciation - 22 MW Solar {25,779,050) (25,682,483)| {25,585,827)| (25,511,615)| {25,406,145) (25,301,070),  {28,195,600}) (25,080,130} (24,984,660)
15 : Liberalized Depraciation - T&D (337,501) {336,718) (335,937} {335,15%) {334,810) (334,461) [334,111) (333,762} {333,412)
16 Liberalized Depreciation - Energy Storage (1,980,559) {1,966,828) {1,953,087) (1,919,809) {1,910,520) {1,898,803) (1,889,524) (1,880,246} (1,870,967}
17 Net Qperating Losses 23,077,443 22,852,863 22,672,333 22,481,507 22,326,484 22,153,955 21,990,147 21,824,330 21,655,108
18 Unamartized NM Advanced Energy Credit ADIT 1,676,187 1,669,755 1,663,353 1,656,952 1,650,550 1,644,143 1,637,746 1,631,348 1,624,843
19 {Tatal Accumuiated Deferred Income Toxes ] (3,342,510) (3,463,412) {3.539,174) (3,627,724) {3,674,451) (3,736,230) (3,791,342} {3,848,463) {3,908,938}
20 \ ;
21 | i
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1 |[PNM Exhibit MFH.2
3 |ADIT-6: 2011 Solar Additions
3 | Hyperlink to Lead Sheet |
4 [ [ [F
5 |Renewable Energy Rider Reconciliation
6 |2015 Estimated Annual Revenue Requirement for the PNM-Owned 2011 Fa
7_{See Testimeny of PNM Witness Monroy regarding Renewables ;
8
9 J K L M A B C D
10 2014 Updated

Bevenue

11 September October November December Reguirgment January February March Aprll
12 -
13 Accurnulated Deferred Income Taxes
14 Liberalized Depreciation - 22 MW Solar (24,879,189} (24,773,718){ (24,668,249)| [24,562,778) (24,562,778) (24,489,312})  {24,375,348) {24,282,379)| (24,188,513}
15 Liberalized Depreciation - T&D (333,063) {332,713} {332,364) (332,014} {332,014} {331,327) (330,540) {329,953) (829,266)
16 Liberalized Depreciation - Energy Storage (1,861,689) (1,852,410) {1,843,132) {1,833,853) (1,833,853) [1,820,646) {1,807,439) {1,794,233) {1,781,026}
17 Net Operating Losses 21,482,427 21,308,232 21,129,282 20,935,260 20,835,280 20,751,541 20,582,345 20,418 538 20,243,521
18 Unamertized NM Advanced Energy Credit ADIT 1,618,541 1,612,140 1,605,738 1,599,326 1,599,336 1,573,729 1,567,328 1,560,926 1,554,524
18 Total Accumuioted Deferred Incorme Taxes (3,972,972) {4,038,471) [4,108,724) {4,194,050) (4,194,050) (4,295,625) (4,364,253) {4,432,300) (4,499,159}
20 :
21 i

621 40 L6 3DVd
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1 [PNM Exhibit MFH-2 ;
2 |ADIT-5; 2011 Solzr Additions
3 | Hyperlink to [ead Sheet
2] L] ]
5 _jRenewable Energy Rider Reconciliation
5 12015 Estitnated Annrual Revenue Requirement for the PNM-Qwned 2011 Fy
7 _|See Testimony of PNM Witness Monroy regarding Renewables
5 ‘r
El ! £ F G H I 1 K L M
10 : 2015 2015 Updated

! ; Revenug

11 May lune July August September October Novembar Decemnber Reguizement
12 t
13 Accumulated Deferred Income Taxes ¢
14 Liberalized Depreciation - 22 MW Solar 124,095,447)| (24,001,880}| (23,808,514); (23,815,048} (23,721,583} (23,628,115)| (283,534,549) [28,441,182) [23,441,182)
15 Liberatized Depreciation - T&D {328,579) [327,893) (327,204) (326,517} {325,830} {328,143) (324,456) {323,769) {323,768}
16 tiberalized Depreciation - Energy Storage (1,767,819 (1,754,812} {1,741,40%) (1,728,198} (1,714,891} {1,701,784) (1,688,577} (1,675,370} {1,675,370)
17 Net Operating Losses 20,078,280 19,911,843 19,746,177 19,581,252 19,417,183 19,253,851 15,091,281 18,929,503 18,929,503
18 Unamartized NM Advanced Energy Cradit ADIT 1,548,123 1,541,721 1,535,319 1,528,918 1,522,516 1,316,114 1,508,712 1,503,311 1,508,311
18 Totul Accumuioted Deferred Income Taxes [4,565,432) (4,630,920} [4,695,627)]  (8,759,554) {4,822,703) {4,B85,077) {4,946,678) (5,007,508} {5,007,508)
20 [ !
21 :

621 40 86 39Vd
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1 |PNBA Exhibit MFH-2 | i
2 |AbIT-7: 2013 Solar Additions i
2 | Hvperlink to Lead Sheet
4 \ |
5 |Renewahle Energy Rider Reconciliation
6 12015 Annual Revenue Requirement for the PNM Owned 2013 Facilities
7 |See Testimony of PNM Witness Maonroy regarding Renewables i
= :
E)
10 D E F G H [ J K L M
Py 2013 201

Revenue

12 Reguirement lanuary February March May June July August Septamber
13
14 Accumulated Deferred Income Taxes i
15 ¢ Tax Depreciation (22,583,037) (23,089,300) {23,585,563) (24,081,826} {24,578,085) (25,074,351} {25,570,614) | {26,066,877}| (25,563,140) (27,059,403}
18
17 Deferred 22,743,454 23,176,795 23,570,820 23,923,723 24,318,665 24,708,250 25,100,123 25,450,965 25,881,807 26,272,650
18 § Flow- Through AFUDC Equity and |TC Basis Diff 354,590 354,247 353,256 352,265 351,274 350,283 348,292 348,301 347,310 346,319
19 Deferred Tax - NOL 4,893,674 9,026,224 8,075,359 9,109,531 9,128,391 9,164,835 9,199,429 9,235,189 9,271,595 ©,308,657
20 Deferred Tax« Plant {9,004,133) [9,174,556) (8,330,202) {9,469,395) {9,625,477) [9,778,050) (5,933,132)| (10,087,202) (10,241,272) {10,395,342)
21 Total Accumulated Deferred Intome Taxes {4,010,459) {148,732) (254,843) {359,865) {497,086) (614,215} {733,708) (852,014) {959,677)|  (1,08¢,585)
22 |
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1 |PNM Exhibit MFH-2
2 |ADIT-7: 2013 Sclar Additlons
3 | Hyperlink to Lead Sheat
4 i \
5 [Renewable Energy Rider Reconciliation ¢
5_}2015 Annual Revenue Requirement for the PNM Owned 2013 Facilitie {
7 1See Testimony of PNM Witness Mohroy regarding Renewables
]
£l
10 N ] P s E F 5 H | J
11 2014 Updated 201
Revenue
i2 October November December Reguirement January february March April May June
13 i
14 Accumulated Deferzed Income Taxes
18 Tax Depretiztion (27,555,658)) (28,051,516)]  {28,548,173) (28,548,173) (28,845,927} (29,143,681)| (29,441435)| (29,739,180} (30,086,944}  {30,334,698)
16 \
17 Defarred 26,663,488 27,054,326 27,445,165 27,445,165 27,638,879 27,832,584 28,026,308 23,220,028 28,413,738 28,607,452
13 Flow- Through AFUDC Equity and ITC Basls Diff 345,328 344,337 343,345 343,345 342,354 341,363 340,372 | 338,381 338,380 337,39%
13 Deferred Tax - NOL 9,346,375 8,384,681 9,423,658 9,423,658 8,463,275 9,424,055 9,385,492 | $,247,585 9,310,330 9,273,727
20 Deferred Tax- Plant (10,548,411} {10,703,479) {10,857,548) (10,818,884) {10,833 484) (11,009,420} (11,085,356)i (11,161,282)| (11,237,228} {11,2313,184)
21 Totlal Accumulated Deferred Income Taxes {1,203,035) (1,318,789) {1,438,890) {1,395,228) {1,470,209} {1,585,365) (1,699,854)! {1,813 708) (1,525,898} (2,038,437}
22 L] i

i
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1 | PNM Exhibiz MFH-2
2 |ADIT-7: 2013 solar Additions
3 | Hyperlinkte Lead Sheet
4 %
5 |Renewakle Energy Rider Reconciliation
5 |2015 Annual Revenue Requirement for the PNM Owned 2013 Facilitig
7 |See Testimony of PNM Witness Monroy regarding Renewables
5
&
10 K L M N =] P Q
11 5 2015 Updated

Revenue

12 July Augyst September Cctober Novernber Decermber Reguirement
13
14 Actumulated Deferred Income Taxes
15 Tax Depreciation 130,632,452} (30,930,206}  (31,227,360)| (31,525,714} (31,823,483} (32,121,222) (32,121,222}
16 {
17 Deferred 28,801,167 28,954,881 29,188,598 25,382,310 28,576,025 28,768,740 29,769,740
13 Fiow- Through AFUBC Equity and ITC Basis DIff 336,408 335,417 334,426 333,435 332,444 331,453 331,453
19 Deferred Tax- NOL 9,237,768 5,202,457 9,167,793 2,133,773 9,100,339 9,067,548 9,067,545
20 Deferred Tax - Plant (11,329,101} (11,465,037} {11,340,973) (11,616,909} (11,692,845) (11,768,781) [11,668,738)
21 Tatal Accumulated Deferred Income Taxes (2,151,332} [2,262,578) {2,373,180) (2,483,136} (2,592,508) {2,701,235) [2,602,182)
22 [T
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1 |PNM Exhibit MFH-2 |
2 |APIT-8: 2014 Solsr Additions
3] Hyperlink o Lead Sheet
4 L[]
S |Renewable Energy Rider Reconciliation i
& |2015 Annual Revenue Requirement, for the PNM Owned 2014 Facilities i
7 |See Testimony of PNM Witness Manroy regarding Renewables
3
]
10 C E H
11 2018
12 January february March June
13 ]
14 Accumulated Deferred Income Taxes i
15 Tax Depreciation (22,374,079} (22,871,281} [23,268,483) (23,885,685] (24,362,887} (24,360,088) {25,357,280)| 25,854,432}  {26,351,694)
\ ;
Beferred - 22,624,793 23,027,688 23,420,580 13,813,474 24,208,368 24,598,262 24,992,156 25,385,050 25,777,943
Flow- Through AFUDE Equity and ITC Basis Diff 371,104 351,784 332,483 313,173 293,863 274,552 255,242 235,932 216,621
Deferred Tax- NOL - 8,011,226 5,040,440 9,070,323 9,100,876 9,132,004 8,163,977 5,186,523 9,228,729
Deferred Tax- Plant (8,922,635) {%,076,650) (8,230,664) 19,384,678} (2,538,693} (9,692,707){ (8,845,722} (10,000,736} {10,154, 750}
Total Accumulated Deferred Income Taxes [8,922,63%) (65,424} (150,224} {814,355) {437,817} {560,613} [E82,745) {804,213} (925,021}

621 40 20L 39Vvd
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1 fPNM Exhibit MFH-2
2 [ADIT-8: 2014 selar Additions
3 | Hyperlink to Lead Sheet
. | L]
5 _|Renewable Energy Rider Reconciliation
& |2015 Annual Revenue Requirement for the PNM Owned 2014 Facilities
7 |See Testimony of PNM Witness Monroy regarding Renawables
B
9
10 K | M N 0
11 2015 Updated
Revenue
12 September Dctober November Decemper Requirement
13
14 Accumulated Peferred Income Taxes
15 Tax Depreciation {26,848,885) {27,346,097} {27,843,259) (28,340,501} {28,340,501)
i6 [ ]
17 Deferred 26,170,837 26,563,731 26,856,625 27,349,518 27,349,518
18 Flow- Through AFUDC Equity and ITC Basis Diff 157,311 178,001 158,680 135,380 129,380
13 Deferred Tax - NOL 9,263,585 9,298,119 5,333,298 8,369,131 9,369,131
20 Deferred Tax - Plant (10,308,765} [10,462,778) {10,616,794) (10,770,808} {10,770,808)
21 Total Accumulated Deferred Income Taxes {1,045,169) [1,164,680) {1,283,496) (1,401,677} (1,401,677)

621 40 €01 39Vd
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3 A | B C ) 5 F G H | J
1 [PNI Exhiblt MEH-2 \
2_|ADIT-9: Deprecition ADIT by function - Base Perjod
3 | Hyperlink to Lead Shest
4 [Source: Company Recards
5
[ i Acct 282 Acct 282 Atct 282 Acct 282
7 i /L Balance /L Balance G/L Balance G/i Balanee
[ Co i A2/31/2013 Activity 03/31/14 Activity 06/30/14 Actlvity 05/30/14 Activity
] 1 ! Dist (183,340,948) (2,537,129} (185,878,078} {2,537,129) 188,415,307 12,537,129) {190,952,336) {4,029,453)
10 2 ; Trans 183,261,841} (1,623,568} (24,885,408} 11,623,580) 186,508,989} 11,623,568) (88,132,557} {4,026,252)
3 Gen (430,233,855} {382,621} {430,622,876) {5,905,487) [440,527,963) {382,621) {440,910,584} {30,529,577)
00C Gen (9,822,263} . (3,822,869) - 15,822,863} - {9,822,869) {1.274,399)
3 00l Corp {236,613) - {236,613) - {238,613} - {235,613} 54,464
14 34 Dist (17,006,018) {65,087} {17,071,115) 165,097) 117,136,212} {65,097) {17,201,308}) {402,217)
5 35 Trans (7.248,167) 5,352 {7,242,815) 5,352 17,237 463) 5,352 (7,232,111} {1,084,451)
5
7 GfL {734,156,312} (4,603,063 (735,759,375) {14,125,941) (749,885,516) (4,603 063) (754,488,379) 144,291 888 |
18
19 FERC FIN 48 Reclass Gen {9,575,542) (8,575.542) {395,996} 19,975,538} {9,975,538) {266,095
20
21 G/L {740,731,854) (4,603,063} (745,334,917) (14,525,937) (759,860,854) [4,503,063] (764,463,917] [44,857,9800
22
23 lterns shown separatehy
24
25 FERC trans 193,081} - {53,081) - 193,091} . {93,091} [a75)
26 FERC dist 164,881 - 164,881 . 164,881 - 164,881 2,531
27 FERC Gen 1,181,502 - 1,191,502 - 1,191,502 - 1,191,502 (23)
28
28 AFUDC Debt i trans (3,340,284) 56,537 (3,283,347) 56,937 13,226,410) 56,937 {3,163,473] 126,289
30 AFLIDEC Debt i dist (3,508,193} 39,162 {3,467,031) 39,162 (3,427,869} 39,162 {3,388,707) 3,621
31 AFUDC Debt i Gen {11,021,154) 177,252 (10,843,902} 177,252 116,666,650} 177,252 (10,489,398 123,527
32 :
33 Repair Allow trans {4,134,431) - (4,134,431) - (4,134,431} - {4,134,431) -
34 Repair Allow dist 110,094,775} {28,094,775) - 110,094,775) - {10,094, 775} -
35 Repair Allow Gen (7,808,216} - (7,509,216) - 17,909,216) - (7,909,216) -
36
37 Fas 105 trans (2,444,777) - {2,444,771) - [2.444,771) - {2,444,771) 820,609
38 Fas 109 dist {6,431,293} - {6,431,293) - {6,431,293) - (6,431,293) 2,157,898
39 Fas 105 Gen (26,458,118} - (26,459,118} - 126,459,118} - {26,459,118) 6,433,134
40
41 ARD trans - - » - - - - -
42 ARQ dist 308,670 - 308,670 - 308,670 - 308,570 (30,579)
43 ARD Gen 45,672,184 418,149 46,080,333 418,149 46,508,482 418,149 46,926,631 542,953
44
45 Alvarado 5q Dist Dist (1,575,258} {1,575,258) - 11,575,258) . {1,575,258) -
45
v PVNGS startup Gen 250,026 - 250,026 - 250,026 - 250,026 .
| 42 Nuc Fuel Gen (7,324,305) - {7,384,305) - 17,384,305} - {7,384,305) {584,722)
49 Nug Fuel amert Gen 16,031,370 - 16,031,870 - 16,031,870 . 16,031,870 -
50 PV3 Gen (66,813,375} - 166,815,375} - |66,819,375) - {66,819,375) 7,637,384
51 PV [icensing Gen (4,307,634} - 14,307,634} - 14,307,634) - {4,307,634) © 117,381
53 Afton w/d Gar 7,914,713 - 7,91a,712 - 7,914,712 - 7,914,712 - u
53 >
54 Depreciation G)
55 Distribution dist {178,212,588) {2,641,388) {181,854,387) [2,641,388) 184,495,775} {2,641,388) {187,137,163) {6.565,141) m
56 trans trans (80,457,431) {1,675,153) {82,172,584); 11,675,165} 183,847,749} {1,675,153} {85.522,902) {6,0686,126)
57 Generation Gen {396,757,753) {478,022) (357,775,780 (10,900,884} (408,676,664) (978,022 (409,654,686} [46,439,505) -
5i General Corp {236,613) - {236,613} - {236,613) - (236,613) 54,454 E
5 i
50 Total 282 dist {200,346,567) 12,602,226} {202,249,133) (2,602,226} 1205,551,413) {2,602,226) (208,153,645) {4,431,570) o
51 Total 282 trans (90,510,008} | {1,618,216)} 192,128,224} (1,618,228} 193,746,452} {1,618,216) (95,364,668) | (5,110,703) T
52 Total 282 Gen {449,638,266)} 1382,621) [450,620,887) (10,305,483} 460,326,370} (382,621) (450,708,991): {32,070,071)
63 Total 282 Corp {236,613}1 - {236,613) - {236,613) - (236,613); 54,464 ;
54 i !
65 Totai 282 Total PNM {740,731,854)1 (4,603,063} {745,334,317) [14,525,937} (759,860,854] (4,603,063 (764,463 917)| {41,557 980} w0
S6 ;
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-1 TPNM Exhibit MFR-2 l i
2_{ADIT-4: Gepreciation ADIT by function - Base Period
3 | Hyperlink to Lead Sheet
4 |source: Company Records
5
5 Acct 282 Aget 282
7 G/L Balance GfL Balance
B8 7] 12/13/14 Activity 03/31/15 G/L Doc ref numbers associated with ADIT category
£l 1 Dist (194,981,789) (1,759,133) (196,740,922)
10 2 Trang (92,158,809) (1,152,975) (93,311,785
11 3 Gen {471,440,181) 855,227 (470,584,934)
12 o0c Gen (11,097,265 - [11,097,268)
3 Q0. Corp {182,149 - 182,149)
4 34 Dist {17,603,526) (84,879) (17,688 405)
E 35 Trans 18,316,562 (103,767) (8,420,329)
16
7 G/L (795r780,254) (2,245,528) (758,025,792)
8 i
a FERC FIN 48 Reclass Geh {10,241,633) (10,241,633) '
20
21 G/L (806,021, 897) (2,285,528) (08,267 425)
22
23 Items shown separately
24
S FERC trans {93,586} - (33.566) 282008 282006
26 FERC dist 167412 - 167412 282005 282006 :
27 FERC Gen 1,191,473 - 1,191,479 282005 282006 i
28 i
E] AFUDC Debt irans 12,043,184} 108,336 (2,934,848) 282017 282018
30 AFUDC Debt dist {2,385,088} 20,654 (3,354,432) 282017 282018
21 AFUOC Debt Gen {10,365,871} 273411 (10,092,460) 282017 282018
2 i
3 Repair Allow trans 14,134,431} - 14,134.431) 282025 282026
4 Repair Allow digt {10,094,775} - (10,084,775) 282025 282026 1
3 Repair Allow Gen {7,999,216} - (7,909,216) 282025 282026
35
¥l Fas 109 trans {1,615,162} - (1,615,162) 282033 282034
1] Fas 109 dist {4,273,395) - (4,773,395) 282032 | 232034
] Fas 109 Gen {20,025,884) - (20,025,984) 182033 282034
40 i
41 ARD trans * - - 282052 282053 2820131 282022 282203 282204
42 ARO dist 278,091 - 278,081 282052 282053 © 282021 282022 282203 282204
43 ARG Gen 47,568,584 414,612 47,984,196 282052 282053 282021 282022 282203 282204
44 H
45 Alvarade $q Dist Dist {1,575,258) - (1,575,258) 282322 282323 |
16 !
47 PVNGS startup Gen 250,026 - 250,026 282007 282008 ¢
43 Nug Fyaf Gen {7,9589.027) - (7,969,027) 282008 282010
43 Nue Fuel amort Gen 16,031,870 - 16,031,870 262304 282305
50 PV3 Gen {59,182,191} 1,246,729 (57.935,462) 282011 282012
51 PV licensing Gen 14,190,253} - (4,190,253) 282013 282020
52 Afton w/d Gen 7,314,712 7,914,712 282267 232268
53 !
54 Depreciatisn i
35 Distributlon dist {193,702,304} {1,874,666) [195,576,970) Remainder to be allocated by function
56 trans trans {91,589,028) {1,385,079) (92,954,107) Remainder to be allocated by function
57 Genheration Gen {456,094,191} (1,079,525) (457,173,716) Remainder ta be ailocated by function
58 Geheral Corp (182,149) - (182,349) Remainder to be ailocated by function
59 i
Ii] Tetal 282 dist {212,585,315] 1,844.012) (214,428,327 !
Total 282 trans 100,475,371) (1,256,743) (101,732,114) 1
2 Total 282 Gen (492,779,062 855,227 14591,523,835) |
3 Total 282 Corp (182,148) . [182,149)
4
5 Total 282 Total PNV {806,021,857] (2,245,528) (808,267,425}
B
57 ULD - - B
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Al 8 c D E F G H | J K L
1 JeNm exhiblt MrH-2 ]
2 _[ACHT-10: MDCs - Qther Rate Base
3 | | Hyperiinkto Lead Sheet
4 | Base period: Company Recerds i
5 | See testimony of PNM Witness Monroy regarding Qther Rate Base Items i
] 2013 2014 2014 2014 2014 2014 2014 2014
7 |Other Rate Base Iterns TAX CLASS Acct # December January Febryary March Aprit May June July
8
2 _|ARD Uabllity - Production (65,772,386} {66,202,686) (66,647,087) {67.037,574) (67,530,839) (67,977,381} (68,477,299} {68,929,998)
0 |ARD Liability - Transmission - - - -
1 |ARD Liabliity - Distribution (1,373,258} {1,382,622} (1,392,054 {1,401,550) [1,411,110) (1,420,736} {1,430,428) {1.440,136}
2 | ARO Liabllity - PV 3 (28.079,225) [28,269, 868} {28,464,545) {28,657,415) (28,851,595) (29,047,091} (29,243,914} 128,442,072]
3 {Injuries and Damages PNM 110,400,309) (10,482,083} (10,496,538} {10,553,858) (10,642.798) (10,621,342} {10,171,010) [10,334,185)
2 |AMPP - Expense in Excess of Funding ¢ {6,908, 286) (6,908,286} (6,908,285) {6,908,286) (5,908,286) (6,908,266} 16,685,357} 16,685,357}
15 |PV 1&R Dry Cask Storege t 18,011,013} (8,020,849} (8,060,375} {8,098,504) (8,061,372) (8,094,222 (8,106,135 18,183,060}
G | PV 3 Dry Cask Storage (3,890,938} 13,900,728} (3,915,494} (3,235,170} (3,928,679) (3,948,327) (3,955,305) (3,983,771}
7 | PV 1&2 Excess Galn Amartization (743,656} {130,473} {717,310} {704,147) [690,984) {677,821} (664,658} {651,485}
2 |NMITC Renewable Credit Salar
9 {High Lonesome Mess -
20 |Unamortized Gain an EIF (233,174) {216,518} {199,864} (183,208) (156,553} (149,898) (133,242) {116,587}
21 |EIP Acquisition Adjustment
22 |PV 1&2 Acqulsition Adjustment
23 |Prepaid Pension Asset { 132,955 869 166,588,763 166,589,763 166,589,763 166,589,763 166,589,763 165,379,278 165,279,278
24 |Unamortized Loss an Reacquired Debt ! 8,826,828 8,794,236 8,761,644 8,729,053 8,663,870 8,631,278 8,598,687 8,566,096
Rate Case Expernse - - - - - 7,313 25,318 38,912
PV2 Lease Acqgulsition Adustment
Total Other Rate Base Items 16,370,478 49,259,828 48,549,756 47,787,704 47,063,256 468,382,248 45,135,833 44,207,572
ADIT combined Fed & state rate 39,59% 39.42% 38.42% 39.42% 35.42% 39.42% 39.42% 39.42%
Recaltulated ADIT on Reg assetflizbs
ARQ Liability - Production Asset Retirement Obligation 26,039,288 26,208,512 16,384,095 26,557,735 26,732,533 25,908,497 27,105,604 22,284,018
ARG Liabillty - Transmlssion Asset Retirement Dihligation - - - u - - - -
ARC Llability - Distribution Asset Retirement Obligation 543,672 547,364 351,082 554,825 558,594 562,384 566,209 570,056
ARC Liability - PV 3 Asget Retirement Obligation ; 11,116,565 11,151,717 11,258,458 33,344,488 11,421,033 11,498,098 11,575,686 11,653,755
injuries and D PNM INIURY & DAMAGES J i 4,117,479 4,148,717 4,155,455 4,178,011 4,213,071 4,204,614 4,027,093 4,081,418
AMPP - Expense in Excess of Funding  |Pension AMPP | f 2,734,990 2,734,950 2,734,990 2,734,950 2,734,990 2,734,990 2,647,112 2,647,112
PV 182 Dry £ask Storage Falo Verde Dry Cask Storage 1 & 2 f 3,171,563 3,179,375 2,391,018 3,206,601 3,191,411 3,204,361 : 3,208,057 3,235,381
PV 3 Dry Cask Storage Palo Verde Dry Cask Storage 3 1,540,422 1,544,305 1,550,102 1,557,859 1,555,300 1,563,439 1,565,796 | 1,580,95%
PV 1432 Excess Galn Amartization Palo Verde Gain 1 &2 ; 294,405 | 285,217 284,028 278,835 273,850 268,461 263,272 258,083
NMITC Renewable Credit Solar : :
High Lonesome Mesa - H
Unamortized Galn on EIP Eastern Interconnect Project Galn 92,314 85,748 79,183 72,817 656,052 59,486 52,921 46,355
EIP Acquisition Adjustment
PV 1&2 Acquisitlon Adjustment
Prepald Pension Asset Pension Qualified (52,687,229) (65,855,710) 155,685,710} {65,895,710} (65,895,710} (65,895,710) (65,418,536 (65,418,536)
Unarmortized Loss on Reacguired Debt |Loss on Reacguired Debt (3,494,543) (3,481,693} [3,468,846) {3,455,958} (3,430,203} (3,417,455) (3,404,608 (3,391,761)
Rate Case Expense Rate Case Expense . - - - " (2,883) (9,980, {15,339)
PV2 Lease Acquisition Adjustment i
Sa b | Totsl ADIT Dther Rate Base ltems - (5,481,072) (18,446,083)¢ [19,166,144) {18,865,743} (18,579,377} (18,311,712) (17,820 375) (17,454 455)
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1_|PNta Exhibit MFH-2
2_ADIT-10: MDCs - Other Rate Base
3 | Hyperlink to Lead Sheet
4 | Base pericd: Company Recards
5 | See testimony of PNM Witness Monr
5 2014 2014 2014 2014 2014 2015 201% 2015 Base Period
7 |Other Rate Base Items August September QOctober November December January February March Adjustrments
[
2 |ARO Liability « Production (69,385,615) (69,844,270) {70,303,984} (70,770,778] {71,238,671) (71,709,685} {72,183,841) {72,661,160) 58,511,295
0 ARG Liability - Transmlssion - - - - “ - - -
1 JARC Liability - Distribution 1,450,010) (1,459,901} {1,468,860} (1,479,386) (1,485,981} [1,500,145) {1,510,378) (1,520,682}
2 |ARQ Liability - PV 3 {29,541,574) {29,842 430) (20,044,848} (30,248,238} {30,453,209) (30,659,571) {30,867,333 {31,076,504} 31,076,504
3 |Injuries and Damages PNM 10,258,584) (10,008,322} (5,854,302} {9,650,883) 8,746,412) [8,837.670) (8,657,830, 8,238,280}
4 |AMPP - Expense [n Excess of Funding [6,685,357) (6,664,926} (6,864,926} (6,554,926) 5,584,49E) 16,984,496} (6,984,495 6,626,055}
5 |PV 182 Dry Cask Storage (8,184,775} (8,167,529} [8,223,705) (8,240,213) 8,276,600) (8,280,341} (8,254,245 {8,308,250} 8,309,250
& |FV 3 Ory Cask Storage (5,994,856 13,986,270) 14,024,553} {4,042,693) 4.060,659) [4,062,231) [4,048,350] {3,076,302) 4,076,302
7 | PV 1&32 Excess Galn Amortization (638,332) (625,169} (612,006} (598,843} (585,680) [571,588) {559,494} (547,398}
NMITC Renewabie Credit Solar
19 [High lonesome Mesa -
20 |Unamartized Galn on EIP [99,932) (83,276} {66,621} 49,966] (33,310) [15,655) 0 0

| 21 |EIP Acquisition Adjustment
22 |PV 1&2 Acquisition AdJustment
23 [Prepaid Pension Asset 165,379,278 164,774,035 164,774,035 164,774,085 164,168,752 164,168,782 164,168,792 181,164,835
24 |Unamaortized Loss on Reacguired Debt 8,533,504 8,500,913 2,468,321 8,435,730 8,403,138 £,370,546 8,337,955 2,305,363
25 |Rate Case Expense 77,056 129,765 227,878 460,738 783,318 843,210 857,650 952,849
25 |PY2 Lease Acqulsition Adjustment
27 | [Total Other Rate Base Items 43,650,795 42,522,621 42,003,550 41,724,071 41,516,228 40,560,168 40,297,789 57,367,421 101,973,351
28
29
)

1] |ADIT combined Fed & state rate 39.42% 35.42% 39.42% 30.42% 39.42% 39.20% 39.20% 39.20% | Pre Rata
2
3
34 |Recalculated ADIT on Reg assat/lizbs
H
& | AROC Liability - Producgtipn 27,463,622 27,544,424 17,826,432 28,009,654 28,184,087 28,378,735 28,564,604 28,751,713 {23,152,671)
7 | ARG Uability « Transmission - - - - - - - -

....£§_ ARC Liability - Distribution 573,828 511,827 581,753 585,705 589,685 553,665 597,681 601,720 -
38 ) ARO Liabikty - PV 3 11,732,443 11,811,620 41,891,335 11,571,590 12,052,380 12,133,284 12,214,726 12,296,721 (12,296,724)
40 ) tnjurigs and Damages PNM 4,081,614 3,962,951 3,902,246 3,822,088 3,453,690 3,422,823 3,430,725 3,266,262 -
41 | AMPP - Expense in Excass of Funding 2,647,112 2,717,858 2,717,898 2,747,898 2,765,032 2,765,032 2,765,032 2,624,524 -
42 | PV 1&2 Dry Cask Storage 3,240,057 3,233,288 3,255,403 3,261,911 3,276,254 3,277,721 3,267,491 3,289,053 3,285,053
43 | PV 3 Dry Cask Storage 1,581,351 1,578,002 1,593,109 1,600,246 1,607,326 1,607,343 1,602,752 1,613,458 (1,613,458)
44 ] PV 1&2 Excess Gain Amaortization 252,855 247,708 242,517 237,328 232,138 226,614 221,874 217,133 M
45 | NMITC Renewable Credit Solar
46 | High Lonesome Mesa -

47 | Unamortized Gain cn EIP 35,738 33,224 26,658 20,093 13,527 6,558 (0} {0 -
48 | EIf Acguisitlon Adfustment

49 | PV 182 Acquisition Adjustment

50 | Prepaid Penslon Asset (65,418,536) {65,179,550} (65,179,950} (65,175,950, [64,941,368) (54,941,363} (64,941,3563) (71,603,813} N
51 ] Unamortized Loss on Reacquired Debt (3,378,813)1 [3.366,085) (8,353,218 (3,340,370 (3,327,523) {3,314,747) {3,201,971) (3,289,195} -
52 | Rate Case Expanse [30,375)! {51,154 {89,830) (181,623 [308,783) {332,262 {337,922) {375,240) -
53 | PV2 Lease Acquisition Adjustment i

54| | Totai ADIT Other Rate Base tems (17,234,973)5 16,790,247} {16,585,645) {16,475,459) (16,383,527} (16,175,851} (15,926,369 (22,607,665) [40,351,504)
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1 [pmem Exhibit MFH-2
2_[ADIT-10: MDCs - Other Rate Base
3 | | Hyperlink to Lead Sheet
4 | Base period: Company Records
5 | See testimony of PNM Withess Manr
6] ] Adjuisted 2015 2015 Test Period Adjusted
7_|Other Rate Base Items Base Period Sept Sept Adjustments Test Period
]
9 _|ARC Liability - Production {14.148,B64) (12,918,459) {13,787,125} {13,787,125)
10 |ARC Liability - Transmission - -
1 JARD Liabllity - Distribution {1,520,682) (1,582,437} (1,182,455) {1,182.455)
2 |ARC Liability - PV 3 .3 -
3 |Injuries and Damages PNM {8,238, 280) (8,238,280) (8,238,280} {8,238,230)
4 JAMPP - Expense in Excess of Funding {6,626,055) [5,497,523) (6,222,834} {6,222,834)
5 |PV 182 Dry Cask Storage () -
© |PV 3 Dry Cask Storage 1] -
7 |Pv 182 Excess Gain Amortization {547,359) [474,845) (390,856) (390,856}
3 INMITC Renewable Credit Solar
13 [High Lenesome Mesa - :
20 Junamortlzed Gain on EIP [t -
21 JEIP Acquisition AdJustment i
22 |PV 182 acquisition Adjustment H
23 |Prepaid Pension Asset 181,164,839 | 180,356,332 177,244,434 [22,000,000) 155,244,434
24 |Unamortized Loss on Reacqulred Debt 8,305,363 | 8,109,814 7,718,715 7,718,715
25 |Rate Case Expense 952,849 | 4,034,109 2,017,054 2,017,054
25 |PV2 Lease Acquisition Adjustmant - 50,049,993 60,048,583
27 |_|Total Other Rate Base items 159,340,772 § 162,788,311 217,198,646 (22,000,000 185,188 6468
28
28
30
21} 1ADIT combined Fed & state rate 39.20% 29.02% | Pro Rata
a2
33
Recalculated ADIT on Reg asset/llabs Linkage Perlod Test Period
i ADIT change ADIT Change
ARQ Liability - Production 5,599,041 (482,329) §,116,722 338,354 5,455,675 - 5,455,676
ARC Liability - Transmission * - - . -
ARQC Liability « Distribution 601,720 24,208 625,928 (152,346) 473,581 - 473,581
ARC Liabllity - PV 3 - - - - "
injuries and Damages PNM 3,266,262 1] 3,266,262 - 3,266,262 - 3,266,262
AMPP - Expense in Excess of Funding 2,624,525 (50,385) 2,574,139 (107,307} 2,466,832 - 2,466,882
PV 152 Dry Cask Storage a 2] 0 - 0 Q
PV 3 Dry Cask Storage ) [ ()] - {1} (0)
PV 1832 Excess Gain Amortization 217,133 (28,441) 188,692 (32,810} 155,382 - 155,882
NMITC Renewable Credit Solar - - - -
High Lonesorme Mesa - - - -
Unamortized Galn on EIP (0) 2 {0} - ()] Q)
EIF Acguisition Adjustment -
PV 182 Aequisition Adjustment -
Prepaid Pension Asset {71,603,813) 316,700 (71,287,114} 1,215,897 (70,071,216) E,697,406 [61,373,811)
\Unamortized Loss on Reacquired Debt (3,289,1858) 76,655 (3,212,540) 152,783 (3,055,757) - [3,059,757)
Rate Case fxpense {375,240) {3,2G7,854) (1,583,094) 787.953 (795,131) - [795,131)
PV2 Lease Acquisition Adjustment -
[ Total ADIT Gther Rate Base lterns (62,959,559) (1,351 435} (64,311,004): 2,203,132 (62,407,872} 8,697,408 [53,410,466)
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1 [PNM Exhibit MFH-2
2 _[ADIT-11: MDCs - Regulatory Asset/Liabilities
3 || Hyperlink to Lead Shaet
4 | Base pericd: Company Records
5 | See testimony of PNM Witness Monroy regarding Reg assets & liabilities
3 2013 2014 2014 2014 2014 2014 2014 2014
7 | [Regulstory Assets & Liabilities Tax Class Acct # December lanuary February March April May June July
8
9
10 | |Coal Mine Decommissioning-Surface 182301 349,215,698 38,725,500 38,235,304 37,745,108 | 37,254,912 36,764,716 36,274,520 35,784,324
11} [PV 1&2 Prudence Audit 254025 {471,767} {444,837) [417,808) (390,374)} {364,043) {337,114) (310,183) (283,252}
12 | [PV 1&2 Cormbustion Engineering 254024 (355 322) {345,399) (343,476) {337,553 (321,630} (325,707) (313,784) 1313,861)
13 ] [Pale Verde DOE Spent Fuel Refund 254375 {295,444) {258,389) {222,333] {185,278} (148.222) {111,167} (74,111) {37,055}
14§ [Deferred Coal Costs 182368 4,518,931 4,068,209 3,847,560 3,583,818 3,387,040 8,120,897 2,901,663 2,666,854
15 | [Reg Asset LVGS Decommission 182371 215,628 217,744 218,884 222,044 224,225 226,428 228,653 230,900
16 | |Reg Liab LVGES Decommissian 254363 {1,186,612) (1,198,271} {1,210,044) {1,221,933) {1,233,938) (1,246,062} {1,258,304) (1,270,667}
7 1 |PCB Refinancing Hedge 182303 17,308,548 17,233,177 17,162,807 17,082,436 17,022,066 16,851,695 16,881,525 16,810,854
81 RegLiab Renewables Fed Grant 254380
2 | |RegLiab Renewables 5t Credit 254331 {4,233,781) 4,217,611} {4,201,441) {4,185,271) {4,169,101) (4,152,931} {4,136,761) (4,120,591)
20§ |Alvarado Square Lease 182314 3,834,986 3,854,586 3,834,986 3,834,986 3,834,986 3,834,986 3,834,986 3,834,986
211 [Tou
221 |ARO Liability
231 | Total Regualtory Assets and Liabilities £8,542.861 57,611,109 56,905,341 56,167,383 55,456,293 54,735,742 54,022,008 58,302,591
24
25
26
27| |ADIT combined Fed & state rate 38.55% 39.42% 39.42% 39.42% 39.42% 39.42% 39.42%: 39.42%;
28 ‘
23
30 | |Recalculated ADIT on Reg asset/liabs
31
32 | | Coal Mine Decommissiening-Surface Coal Mine Decommissioning {15,525,494) {15,332,259) (15,138,024} (14,945,788) (14,752,553) {14,559,318) {14,566,082) [14,172,847)
33 PV 1&2 Prudence Audit Palo Verde Prudence Auditl & 2 104,126 98,207 92,289 86,370 50,452 74,533 £8,615 62,696
34| | PV 182 Combustion Engineering Palo Verde Construction Credits 1 & 2 140,672 138,337 136,002 132,667 131,333 128,898 126,663 124,328
35 Pale Verde DOE Spent Fuef Refund DOE Spent Fuel Settlement 117,362 102,755 88,148 73,541 58,933 44,326 ! 28,718 15,111
36 Oeferred Coal Costs Deferred Coal Costs {1,788,253) {1,611,761}; (1,524,387} {1,424,362) {1,334,966) {1,241,878) [1,151,516) {1,058,953)
37 | | Reg Asset LVGS Decommission LVG5 Decommissioning {B5,366) {86,201} {87,045} (87,896) [88,7586) {89,625} {80,502} {91,387)
38 Reg Liab LVGS Decommission LVGES Decommissioning 488,780 474,376 475,017 483,703 48R,436 483,215 498,041, 502,914
39 | | PCR Refinancing Hedge PCB Refinancing 6,850,475} (5,822,734} (5,794,395} {6,767,254) {6,738,514) {5,711,774) (6,684,034} (6,656,294}
40 | | RegLiab Renewables Fed Grant :
41 Reg Liab Renewables St Credit Renewable N AETC 1,676,154 1,669,780 1,663,405 1,657,031 ‘ 1,650,657 1,644,283 1,637,809 1,631,535
42 | | Alvarade Square Lease Alvarade Square Abandonment (3,518,271) {1,518,271) [1,518,271) (1,518,271} (1,518,271} {1,518,271) {1,518,271) {1,518,271)
43 | | TOU Reg assat/liab TOU Heg asset/|lab
44 1 | ARO Liability Asset Retirement Ohligation
45 Total Regualtory Assets and Liabilities (23,259,766) (22,887,771) {22,604,860) (22,308,2539) {22,024,250) (21,735,511) {21,448,460) 21,161,168}
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1 |PNM Exhibit MFH-2

2 [ADIT-11: MDCs - Regulatory Asset/Liabilities

3 || Hyperlink to Lead Sheet

4 | Base pericd: Company Records

5 | See testimony of PNM Witness Monroy regardil .

A E | 2014 2014 014 2014 2014 2015 015 2015

! ] Base Period

7 | [Regulatory Assets & Liabilities Algust September October November December January Fabruary March Adjustments | Adjusted Base Period
81t .

]

0 | |Coal Mine Decommissioning-Surface 35,294,128 | 34,803,932 24,313,736 33,823,540 33,333,344 32,843,148 32,382,852 31,862,756 (22,067,921} 9,794,835

1| |PV 182 Prudence Audlt (256,322) (229,391} (202,450) {175,530) {148,599) (129,793) (118,487) {107,181) - (107,181}

2] |PV 182 Combustion Engineering {307.838) {302,015) (296,002 {290,169} (284,248) {278,323) (272,400} [266,477) - [266,477)

3 | |Pale Verde DOE Spent Fuel Refung ] 0 o] {3,625,058) {3,625,098) (3,625,098) {3,625,098) (5,653,781) 22,157 [5,621,624)
14 | |Deferred Coal Costs 2,432,592 2,204,508 1,969,713 1,740,659 1,503,026 1,247,772 ¢ 1,247,772 1,247,772 - 1,247,772
15 | |Reg Asset LVGS Decommission 233,168 235,458 237,772 240,108 242,468 244,850 ¢ 247,256 249,685 - 249,685
16 | |Reg Liab LVGS Decommission [1,283,151) (1,295,758} {1,308,483) {1,321,345) {1,334,327) {1.247,437)1 {1,360,675): {1,374.044) - [1,374,044)
17 | |PCB Refinancing Hedge 18,740,584 16,670,213 16,558,843 16,529,472 16,459,102 16,388,731 ; 16,318,361 15,247,580 - 16,247,990
18 | |Reg Liab Renewables Fed Grant i
18 | |Reg Liab Renewables St Credit (4,104,421} (4,088,251} {4,072,081) (4,055,811} {4,039,741) {4,023,571); {4.007,401) (3,991,231} - (3,991,231}
20| [Alvarado Square Lease 3,834,586 3,834,986 3,834,986 3,834,986 | 3,834,888 3,834,986 ! 3,834,986 3,834,936 - | 3,834,986
211 [rou : : E _
22 | |ARQ Liability | :
23] | Total Regualtory Assets and Liabllities 52,583,626 51,833,681 51,076,928 48,700,713 45,940,914 45,155,265 | 44,617,265 42,050,475 | {22,045,764) 20,004,711
2 '
25 i i
26 i i
271 |ADIT combined Fed & state rate 39.42% 38.42% 39.42% 38.42% 39.42% 38.20% 38.20% 38,20% Pre-rata
28
28
304 |Recalculatzd ADIT on Reg asset/liabs
31
321 | Coal Mine Decommissioning-Surface (13,879,612) {13,786,377} {13,593,141} {13,399,208) {13,208,671) {13,014,514) {12,822,357) (12,630,200} £,747,588 (3,882,612)
33§ | PV 1&2 Prudence Audit 56,778 50,860 44,941 39,023 33,104 28,994 25,523 24,053 - 24,053
34 § | PV 1&2 Combustion Enginesaring 121,993 119,658 117,324 114,883 112,854 110,332 108,010 105,688 - 105,688
35 Palo Verde DOE $pent Fuel Refund (3) 9} 0} 1,429,014 1,429,014 1,429,014 1,429,014 2,224,257 {8,717} 2,215,541
36 Deferred Coal Costs {666,607} {876,695) {784,140) {693,847} {600,172) {500,112} {500,112} {500,112) - {500,112}
37 | | Reg Asset LVGS Becommission (92,281} {93,185) (94,008} (95,017} {95,947} {96,881} 197,824 {98,776) - (98.776)
38 Reg Liab LVGS Decommissicn 507,835 512,805 517,824 522,891 528,009 533,148 538,338 543,578 - 543,578
33 § | PCB Refinanging Hedge (6,628,554} (6,600,814) (8,573,074) (6,545,334) (6,517,594) [6,490,009) {6,462,424) (6,434,838) - (6,434,838)
401 | Reg Liab Renewables Fed Grant
41 Reg Llab Renewables St Credit 1,625,150 1,618,786 1,612,412 1,606,038 1,595,663 1,593,328 1,585,986 1,580,648 - 1,580,648
42 | | Alvarado Square Lease (1,518,271} (1,518,271} 1,518,271} (1,518,271} {1,518,271) (1,518,271} [1,518,271) {1,518,271) - (1,518,271)
43 | | TOU Reg asset/liab N
44 | | ARO Liability -
45 Total Regualtory Assets and Liabilities {20,873,558) {20,573,232) {20,270,222) (18,540,421) (18,236,211} {17,524,574) (17,712,117} {16,703,974) 8,738,871, {7,985,103)
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1_IPNM Exhibit MFH-2
2 _1ADIT-11: MOCs - Regulatory Asset/Liabilities
3 { Hyperlinkto Lead Sheet
4 | Base period: Company Records
5 | See testimony of PNM Witness Monroy regardi
5 2015 2018 2015 2015 2018 2016 2016 2016
7 | |Regulatory Assets & Liabilities Sept Oct Nov Dec Jan Feb Mar Apr
3
E]
10| |Coal Mine Dacommissloning-Surface 8,890,697 8,740,007 8,582,317 8,438,627 $,287,938 8,137,248 7,986,558 7,835,868
11| |PV 1&2 Prudence Audit {38,345) (28,038} (16,733} {5,427} 0 0 o] a
2 | [PV 18.2 Combustion Engingering (230,939) {228,016) (219,093} (213,170) [207,247} (201,324) (165 401} (189,478)
3 | |Palo Verde BOE Spant Fuei Refund (5.631,624] {5,396,973) (5,182,322} {4,927,671) (4,683,020} (4,458,368) {4,223,718) |3,989,067)
4 | |Deferred Coal Costs 719,159 623,886 531,686 436413 341,140 255,086 159,813 67,613
5 | |Reg Asset LVGS Decommission 264,770 253,738 242,706 231,674 220,642 208,810 188,578 187,545
6 | |Reg Liab LVGS Decommission (1,457,060} {1,3986,348) {1,335,538) {1,274,827) (1,214,216} {1,153,506) {1,092,795) [1,032,084)
17 | |PCH Refinancing Hedge 15,825,768 15,755,397 1%,685,027 15,614,656 15,544,286 15,473,918 15,403,545 15,333,174
i Reg Liab Renewables Fed Grant
1 Reg Liab Renewables 5t Credit (3,894,211} (3,878,041) {3.861.871) (3,845,701 (3,829,531} {3,813,361) (3,787,151 [3,781,021)
20| |Alvarade Square Lease 3,334,986 3,771,070 3,707,183 3,643,237 ¢ 3,579,320 3,515,404 3,483,487 3,287,571
21 [Tou 250,000 238,583 219,167 218,750 % 208,333 197,917 187,500 177,083
22 ] |ARD Lishility {118,637} (237,274) {355,912)} {474,549} {593,186) (711,823) (830,461}
23| | Total Regualtory Assets and Liabilities 18,532,200 18,340,626 18,152,124 17,860,549 3 17,763,095 17,568,434 17,366,553 17,166,745
24 : H
25 ; ]
26 T
27| |AD[T cormbined Fed & state rate 39.20% 359.20% 38.20% 39.02% 39.02% 35.02% 39.02%
28
28 i
30| [Recalculated ADIT on Reg asset/lisbs Linkage Period f
31 ADIT change, j
32 Coal Mine Decommissioning-Surface 354,422 (3,528,190} {3,469,220); {3,410,049} [3,350,879) (3,292,180} (3,433,381) (3,174,581} [3,118,782)
33 | PV 182 Prudence Audit [14,825) 9,228 5,75 4,286 1,815 - . - -
34 | | PV 182 Combustion Englneering (13,931} 91,757 83,436 87,114 84,792 82,481 £0,170 77,859 75,547
35§ | Palo Verde DOE Spent Fuel Refund {0} 2,215,540 2,123,557 2,031,574 1,539,591 1,848,030 1,756,468 1,664,908 1,573,348
36§ | Deferred Coal Costs 207,215 {292,896} {255,549) (219,406) {182,059) {144,384} {111,308) (74,120) (38,154}
37 Reg Asset LYGS Becommission {5,913} {104,690} {100,385) (96,041} {81,718) {87,411} (83,107) (78,802) [74,497)
38 Reg Liab LVGS Decommission 32,542 576,120 552,322 528,523 504,724 481,035 457,346 433,656 409,967
39} | PCB Refinancing Hedge 165,511 (5,259,327 (5,241,742 (6,214,156) {6,186,571) (6,159,113) (6,131,654) (6,104,196) (6,076,737)
40 § | Reg Liab Renewables Fed Grant -
41 Reg Liak Renewables St Credit {38,032} 1,542,616 1,538,277 1,528,938 1,523,600 1,517,290 1,510,981 1,504,671 1,498,362
42 | | Alvarado Square Lease - {1,518,271) {1,493,216) (1,468,180} (1,443,205} {1,418,165) {1,393,225) {1,368,285) {1,343,344)
43 | | TOU Reg asset/lfab {98,000) {98,000} (33,917) {89,833} {85,750) {81,685) (77,621) {73,556) {69,492)
44 } | ARO Liability - - 46,506 93,012 139,517 185,810 232,102 278,394 | 324,886
45 Total Regualtory Assets and Llabllities 558,891 (7,376,112} {7,299,053) (7,223,200} {7,146,141} (7,068,792) {6,953,226) (6,514,052)5 (8,836,097}
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1 |PNM Exhibit MFH-2
2 |ADIT-11: MDCs - Regulatory Asset/Liabilities
3 | [ Hyperlink to Lead Sheet i
4 | Base period: Company Records i
5 | See testimony of PNM Witness Monroy regardi i
[ 2016 2016 2016 1 2016 2016

H Test Period

7 1 |Regulatory Assets & Liabillties May Jun Jul i Aug Sept Adjustments Adjusted Test Period
8
9
10§ |Coal Mine Decommissloning-Surface 7,685,178 7,534,489 7,383,799 7,233,108 7,082,419 7,082,418
111 [PV 182 Prudence Audit g 0 g ol - -
12 1 |PY 1&2 Cambustion Engineering {183,555) {177,632) {171,70%) {165,786) [159,863) {159,883)
13} |Palo Verde DOE Spent Fuel Refund {3,754 418) {3,515,763) 13,285,114} (3,050,463) (2,815,812) (2,815,812)
14 { |Deferred Coal Costs 0 0 1] 0 - -
15 { |Reg Asset LVGS Decommission 178,513 165,481 154,449 143,417 132,385 132,385
16§ |Reg Liab LVGS Decommission {871,373) (810,662) {848,852) (788.241) (728,530} (728,530)
17 | |PCB Refinancing Hedge 15,262,804 45,182,433 15,122,063 15,051,652 14,981,322 14,581,322
18 | [Reg Liah Renewables Fed Grant -
191 |Reg Liab Renewables St Cradit {3,754,851) {3,748,681) {3,732,511) (3,716,341} {3,700,1711) (3,700,171)
20} |Alvarado Square Lease 3,323,658 3,259,738 3,185,822 8,131,505 3,067,889 3,067,988
211 |TOU 166.667 156,250 145,833 135,417 125,000 {1.25,000) -
22 | |ARQ Liability {94¢,038) {1,067,735) (1,185,372} (1,305,008) {1,423,647) (1,423,647)
23 1 | Total Regualtory Assets and Liabilities 16,991,524 16,883,918 16,776,308 16,658,700 16,561,092 {125,000 16,436,092
24
25
26
27 | |ADIT combined Fed & state rate 39.02% 38.02% 38.02% 39.02% 38.02% 38.02% Pro-rata
28
29
30 | |Recaleulated ADIT on Rag asset/iiabs Test Periad
31 ADIT Change
32 | | Cosl Mine Decommissioning-Surface {3,056,983) {2,958,184) {2,939,385) (2,880,586) 706,404 {2,821,787) - (2,821,787)
331 | PV 1&2 Prudence Audit - - - " [8,228) - -
34 PV 1&2 Combustion Engineering 73,236 70,925 68,614 56,303 (27,768) 53,992 - 53,992
35 Palo Verde DOE Spent Fue| Refund 1,481,787 1,380,226 1,298,665 1,207,104 {1,088,957) 1,115,544 - 1,115,544
36 | | Deferred Coal Costs - - - 297,896 0 ol
37 Reg Asset LVGES Decommission (70,293) {65,288} {61,583) {57,278} 51,716 {52,974} - {52,974)
38 Rag Liab LVGS Decormmission 386,277 362,588 338,899 315,209 {284,600) 231,520 - 281,520
39 | | PCB Refinancing Hedge (6,049,278) {5,021,820) 5,594,361) (5,966,503} 329,883 (5,935,444) - (5,939,444}
40 | | Reg Liab Renewables Fed Grant
41 Reg Llab Renewables 5t Credit 1,482,052 1,485,743 1,479,433 1,473,124 [75,802) 1,466,314 - 1,466,814
42 | | Alvarado Square Lease (1,318,404) {1,293,464) {1,268,524) (1,243,584} 299,627 {1,218,644) - (1,218,644}
43 | | TOU Reg asset/liab {65,427) [61,363) {57,298) {53,233) 48,831 {49,169) 48,163 -
44 | | ARD Liability 370,979 417,271 463,563 509,855 556,148 556,148 556,148
45 Total Regualtory Assets and Liabilities {6,755,954) {6,713,966) {6,671,877) (6,625,983) 788,112 16,588,000) 48,169 (6,538,831}
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1" [PNM Exhiblt MFH-2
2 |ADIT-12: Linkage & Test Depreciation ADIT i
3 | Hyperlink to Lead Sheet i
4 | See PNM Exhibit MFH-5 FY1is FY1i5 EY1S FYLS | FY1S FY13 FY15
5 PNM Adjusted Base Apr May Jun Jul AU Sep Oct
] Book Depreciation Expense 1
7 Generation 3,161,600.07 3,173,422.80 3,172,858.45 | 3,184,184,85 © 3,186,744.55 3,191,740.35 3,853,740,51
8 Renewabla generation - pre 2015 528,041.83 528,041.83 528,041.83 $28,041.83 | - 528,041.83 528,041.83 533,297.85
g Renewable generation - 2015 - 4,888.45 4,688.46 4,688.46 4,688.46 4,688.46 4,688.456
0 PV3 generation 258,810.35 360,422.30 366,166.50 368,415.68 | 368,463.84 368,730.98 390,879,956
13 Transmission 1,122,506.61 1,171,844.79 1,180,643.56 1,180,331.90 | 1,188,315.45 1,203,852.61 1,473,557.%2
12 HLM transmission 40,675.58 40,675,56 40,675.56 40,5675.56 | 40,675.86 40,675.56 52,677.11
13 PY3 transmission 16,861.37 16,875.57 17.008.83 17,057.41 17,058.51 17,064,70 19,548,239
14 Distribution 2,826,173.05 2,841,239.24 2,833,584.37 2,819,915.33 2,825,028.30 2,830,557.45 2,998,804.12
15 Renewzble distribution 30,013.33 30,013.33 30,013.33 30,013.338 30,013.32 30,013.33 32,426,89
16 General 885,059.04 875,013.78 845,404.29 766,695.03 712,970.54 708,892,40 946,614.18
17 Corporate Allocation - - - - - - -
18 Nug Fuel 1&2 1,455,752.06 1,504,277.25 1,455,752.00 1,504,277.13 1,504,277.25 1,455,751.94 832,542.19
19 Nuc Fuei 3 71,262.65 498,838.22 712,628,00 736,380.25 736,280.19 712,626,00 736,380.21
20 1
21 Total Book 106,457,736 11,045,354 11,187,264 11,190,688 | 11,152,859 11,092,326 12,025,259
22 Add: EIP acquisition arnort {ORB) 48,831.00 48,831.00 48,831.00 48,831.00 | 43,831.00 48,831.00 48,831.00
23 Add: PV acquisition amert [ORB) 30,426.00 30,426.00 30,428.00 30,425,00 30,426.00 30,426.00 30,426.00
24 Add: PV 2 lease acguis amort {OA) |
25 Less: corp allocation - - - - - - -
25 total Book before corp alloc 10,577,013 11,124,611 11,266,521 11,269,945 11,231,918 11,171,593 ! 12,104,516
27
28
29 Tax Depreciation Expense on Additions
30 Generation 145,097.12 187,122.28 236,438.32 258,619.88 244,956.68 277,175.28 294,753.79
31 Renewable generation- 2018 33,810.22 52,6595.38 30,653.63 25,878.95 17,505.52 4,930.85 {14,756.02)
32 PV3 generation BO7.81 1%,936.57 47,427.82 47,162.10 47,784,594 48,270.48 49,675.06
33 Transmission 101,218.88 104,046.20 117,786.17 118,132.20 147,754.09 165,858,11 474,955.20
34 HLM transmissien - - - - - - -
3% PV3 transmission - - - - -t - -
35 Distribution 56,335.60 £3,399.28 102,208.22 131,786.40 153,187,908 ( 188,338.92 331,026.50
37 Renewable distributicn - - - - - - -
33 General 34,892.53 43,621.13 70,624.45 76,419,892 82,182.12 96,775.07 317,454.30
29 Corperate Allecation
40 Nuc Fue| 182 239,416.14 238,638.54 244,895.78 315,708.12 324,549.12 555,104.12 571,370.78
41 Nue Fual 3 33,478.68 38,552.18 41,037.82 43,234,568 43,784.56 1 315,059.56 323,126.,22
42 i
43 Total Tax on Additions 654,053 734,016 880,870 998,543 1,061,725 | 1,651,512 2,347,646
44
45 Tax Depreciation Expense an Existing plant
45 Generation 4,580,703.76 4,580,703.76 4,590,703.76 4,590,703.76 4,590,703.76 4,590,703.76 4,520,703.76
47 Renewable generation - pre 2015 811,852.70 811,862.70 811,862.70 811,862.70 811,862.70 811,862.70 811,862.70
48 PV3 generation 213,723.23 213,725.23 213,729.23 213,729.23 213,729.23 213,729.23 213,729.22
49 Transmission 1,527,580.83 1,527,580.63 1,527,580.83 1,527,580.83 1,527,5B0.83 1,527,580.83 1,527,580,83
50 HLM transmission - - - - - -
51 PV3 transmission - - - “ - -
52 Distribution 2,846,308.91 2,848,308.91 2,946,308.91 2,846,206.91 2,548,306.91 2,945,306.91 2,948,206.81
53 Renewable distribution - - - - - -
54 General 12,299.76 12,299.76 12,299.76 12,289.76 ¢ 12,289.75 12,299.76 12,289.76
55 Corporate Allocation H i
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1 PN Exhibit MPH-2

2 [ADIT-12: Linkage & Test Depreciation ADIT

3 | Hyperlink to Lead Sheet |

4 | See PNM Exhibit MFH-5 ¢ FY15 FY15 FY15 FY15 FYi3 FYL5 FY15

5 1 PNM Adjusted Base App May Jun Jul Aug Sep Oct

56 Nut Fuel 182 533,475,867 533,475.67 533,475.67 533,475,687 533,475.67 533,475.67 533,475.67
57 Nuc Fuef 3 155,014.37 195,014.37 185,014,37 155,014.37 195,014.37 195,014.37 195,014.37
38

52

&0 Total Tax on Existing 10,830,973 10,830,973 10,830,973 10,830,873 10,830,973 10,830,873 10,830,873
61

62

63 Temporary Difference

64 Genreration {1,547,775} {1,578,977) [1,623,858) [1,614,703) {1,618,490) {1,645,713} (1,001,291}
&5 Renewshle generation - pre 2015 (283,821} {283,821} {283,821) {283,821} (283,821} (283,821} (278,565}
66 Renewable generation - 2015 (33,810} {28,011) {25,965) {21,190} [12,317) (242) 19,444
67 FV3 generation 145,273 126,757 105,009 107,325 106,240 106,731 127,476
58 Transmission (457,462} (410,951) {415,892) [408,550) {428,188) (440,755) 1480,147)
3 HLM transmission 40,676 40,676 40,676 40,676 40,676 40,676 52,677
70 PV3 transmission 16,861 16,876 17,009 17,057 17,058 17,065 19,548
71 Ristribution (178,463} (173,466} {215,129) {258,178) 1274,456) 1304,088) 1278,430)
72 Renewsahle distribution 30,013 30,013 30,013 30,013 30,013 30,013 332,427
73 General 837,867 815,093 762,480 677,975 518,489 589,518 616,820
74 Corporate Allocation

75 Nuc Fuel 182 582,860 731,163 677,581 651,092 545,252 367,172 {122,304)
76 Nuc Fuel 3 (162,231} 265,272 478,574 500,131 487,571 202,552 218,240
77

78

73 Total Temparary Difference (208,018) (440,378} {4585,323) (559,972} {660,782} {1,310,823) {1,074,104)
80 thack total - o] 0 0 - - -
81

82 ADIT before proratlon

83 | Liberalized Depreciation - Generat| Generation (606,728) [616,959) (636,552} {632,963) (634,448) {545,1185) (392,506)
84 | Liberalized Deprediation - Renewa| Renewable generation - pre 2015 {111,258) (111,258) {111,258} [111,258) {111,258} {111,258) (109,197}
85 | Liberallzed Depreciation - Generat| Renewable generation - 2015 {12,254) {10,980} (10,178} {8,307) {5,024) {95) 7,622
86 |Liberalized Depreciation - Pv 3 PV3 generation 56,947 49,689 41,164 42,150 41,921 4],83¢% 49,970
87 | Liberatized Depreciation « Transml| Transmisslon (179,325) (161,053) (163,030} {159,368} {167,850) (172,778) (188,218)
88 | Liberalized Depreciation - Transmi| HLM transmission (with Trans) 15,945 15,945 15,945 15,945 15,945 15,945 20,649
£9 |Liberalized Depreciation - PV 3 PV3 transmission {with FV3 gen) 6,510 6,615 6,667 5,687 6,687 6,689 7,663
90 | Liberalized Depreciation - Distribu! Distribution 69,178) [67,944) (84,330} {101,206} {107,591) {119,203) {109,144)
91 | Uberaiized Depreciation - Renewa| Renewable distribution [witk renew) 11,765 11,765 11,765 11,765 11,765 11,765 12,711
92 |Liberalized Depreciation - Dther General 328,444 321,084 298,892 2B5,766 242,448 235,011 241,793
93 Carporate Allocation ;

94 | Nuclear Fusl Amortization PV 1&2| Nue Fuel 1&2 267,681 286,616 265,612 255,228 | 253,331 143,931 (47,943)
95 | Nuclear Fuei Amortization PV 3 Nu¢ Fuel 3 (63,595) 103,386 186,817 196,051 i 185,048 79,400 85,550
96 T

97

98 Total AD|T change before proration (355,943) (172,628) (178,48%) {219,509} (259,027} {513,870} {421,049)
93 ;
100, Numerator Days 385 365 365 365 ¢ 385 365 365
plept Denominator Days 365 285 385 365 | 365 365 365
102 i
103]
1041 ADIT after proration
105 Generation (606,728) (616,348} (636,552} (632,963) (634,448) (645,1.18) (392,506)
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1 |PNM Exhibit MFH-2

2 {ADIT-12; Linkage & Test Deprecistion ADIT

3.1 Hyperlink to Lead Sheet

4 { See PNM Exhibit MFH-5 FY15 FY13 Fy18 FYL5 FY15 FYis FY15

5 PNM Adjusted Base Apr May Jun Jul Aug Sep Oct
106 Renewzhie generation -« pre 2015 {111,258) {111,258) [111,258) (111,258} {111,258) {111,258) {109,297)
107 Renewabie generation - 2015 {13,254) {10,980} {10,178} (8,307} {5,024) {95) 7,622
108 PV3 peneration 56,947 49,688 41,164 42,150 41,921 41,839 49,970
109 Transmission {175,325) (161,093) (163,080) (159,368} (167,850} {172,776) (188,218}
110 HLM transmission 15,945 15,945 15,945 15,945 15,945 15,945 20,649
1L PV3 transmission 6,610 6,615 6,667 6,687 5,687 5,689 7,663
112 Ristribution {65,176) (67,959) (84,330) (101,206} {107,591) {118,203) (109,344)
113 Renewablg distribution 11,785 11,765 11,765 11,765 ; 11,765 11,765 12,711
114 General 328,444 321,084 298,892 265,766 | 242,448 235,011 241,793
113 Corporate Bllocation ;
116 Nuc Fuei 182 267,681 286,615 265,612 255,228 253,331 143,931 (47,943)
117 Nuc Fuel 3 {63,595) 103,586 186,817 186,051 } 195,048 79,400 85,550
118 - - v - - - -
118
120l Total ADIT change zfter proration (355,943) (172,628) (178,487} [219,508) {259,027) (513,870) {421,049)
121
122
123] Liberalized Depreclation « Corp All{ Corp Alloc ADIT change befare pra 160,873.17 169,123.52 147,884.27 141,016.91 133,952.37 120,785.56 373,334.74
124 Corp Alloc ADIT change after pro 160,873.17 169,123.52 147,894.27 141,016.91 133,952.37 120,785.56 373,334.74
125
126/ ADIT balance sfter proration
127] Liberalized Depreciation - Generat| Generation {410,297,117) (410,503,844} (411,520,843} (412,157,396) {412,750,359) (413,424,807} (414,069,926) {414,462,433)
128 Liberalized Depreciation - Renewa| Renewable generation - pre 2015 (46,876,599) (46,387,857} (47,009,115} {47,210,373) 147,321,631) 147,432,288} {47,544,146) {47,653,344)
1261 Liberalized Depreciation - Generat| Renewable generation - 2015 (13,254} {24,234) {34,412) (42,719 (47,743) (47,838) [40,216)
130]Liberalized Depreciation - PV 3 PV3 generation (68,917,842} (68,860,895} {68,811,206) {68,770,043) (68,727,893) (68,585,972} {68,644,133) (68,554,163}
131} Liberalized Depreciation - Transmi| Transmission [92,954,107) {93,133,432} {93,254,525) {93,457,555) (93,616,922} (93,784,772} {93,957,548) (94,145,766}
132| Liberalized Depredation - Transmi] HLM transmission {with Trans} 15,945 31,3830 47,834 63,779 78,724 85,668 116,318
133]Liberalized Depreciation - PV 3 PV3 transmission (with PV3 gen) [68,917,842) (68,911,237} {68,904,617} {68,857,950) {68,891,263) {68,884,576) (68,877,887} (68,870,223}
134] Liberalized Depreciation - Distribui Distribution {295,576,370) {195,645,146} {195,714,145) (195,798,475} (195,899,681) {1986,007,272) {196,126,474) {196,235,618)
135) Liberallzed Depreciation - Renewal Renewable distribution {with renew) 11,765 23,530 35,296 47,061 58,826 70,591 83,303
136)Uberallzed Depreciation - Other General 1,577,415 1,505,859 2,226,943 2,525,836 2,781,602 3,034,048 32,269,060 5,510,834
13'?| Liberalized Depreciation - Corpt Corporate Allecstion {with Generai) - 160,873 328,957 477,891 518,908 752,860 373,646 1,246,881
138] Nuclear Fuel Amortization PV 182! Nuc Fuel 182 6,360,182 6,627,863 £,914,479 7,180,051 7,435,318 7,688,650 7,832,581 7,784,638
135| Nuclear Fuel Amoartization PV 3 Nuc Fuel 3 3,180,081 3,116,486 3,220,483 3,407,300 3,603,351 3,798,398 3,877,800 3,563,345
140

14

142 ‘Total ADIT balance after proration {872,422,789) (872,617,859} (872,621,364} (872,551,956) [872,730,448) (872,855,522} (873&,607) {873,296,320)
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1 [PNM Exhiiit MRH-2
2 |ADIT-12: Linkage & Test Depreciation ADIT
3 { Hyperlink to Lead Sheet
4 ] See PMM Exhibit MFH-% FY15 FY15 FYib FY18 FYig FYle FY1& FY16
5 PNM Nov Dae Jan Feb Mar Apr May Jun
[ Bock Depraciation Expense
7 Generation 3,865,905.18 3,304,325.84 4,022,057.38 4,357,807.11 4,358,114.39 4,352,930.86 4,368,323.02 4,374,628.58
3 Renewable generation - pre 2015 %33,287.85 533,287.85 533,297.B5 533,257.85 53%,297.85 333,297.8% 533,297.35 533,207.85
9 Renewable generation - 2015 4,6BB.46 104,469.86 215,7867.42 215,767.42 215,767 42 215,767.42 215,767.42 215,767.42
10 Pv3 generation 390,738.12 392,976.73 396,608.42 586,770.33 396,891.18 396,652.94 397,002.28 398,4597.72
11 Transmission 1,494,223.57 1,514,060.86 1,532,976.04 1,555,667.16 1,568,965.66 1,585,388.28 1,587,161.42 1,660,149.88
12 HLM transmission 52,677.11 52,677.11 52,677.11 52,677.11 52,677.11 52,677.11 52,677.11 52,677.11
13 PV3 transmission 18,612.09 19,664.29 19,757.86 19,762.02 18,765.91 19,754.77 19,764.08 19,801.52
14 Distribution 3,024,204,37 3,028,730,17 3,050,562.23 3,053,926.67 3,058,438.9¢ 3,062,838.01 3,071,120.20 3,074,558.93
15 Renewable distribution 32,426.89 32,426.89 33,426.8% 32,426.88 32,426.3% 32,426.88 32,426.89 32,426.89
16 General 260,387.47 962,044.42 963,879.63 964,812.76 965,234,04 965,951.47 967,678.67 540,314.73
17 Corporate Allocation - 0 - - - - . -
18 Nuc Fuel 182 1,100,023.55 1,521,246.56 1,635,791.18 1,530,256.06 1,635,791.00 986,471.41 1,120,586.88 1,583,023.62
19 Nuc Fuel 3 712,626.00 744,727.838 801,075.19 749,392.81 801,075.12 775,234.00 801,075.06 775,234.00
20 H
21 Tetal Bock 12,190,811 ! 12,810,849 13,256,877 13,462,564 13,639,446 12,979,391 ¢ 13,186,881 13,660,378
22 Add: EIF acquisition amort {ORB) 48,831.00 48,831.00 | 43,831.00 48,831.00 48,831,00 48,831.00 48,831.00 48,831.00
23 Add: PV acquisition amort {ORB) 30,425.00 30,426.00 30,426.00 30,426.00 30,426,00 30,426.00 30,426.00 30,426,060
24 Add: PV 2 lease acquis amort (CA} ! 168,680,00 168,680.00 168,680.00 168,680.00 168,680,00
25 Less: corp allocation - - - B - - - -
26 total Book before corp alloe 12,270,068 12,888,906 13,335,134 13,710,501 13,887,383 13,227,328 13,414,818 13,908,315
27
23
29 Tax Depreciation Expense on Additions
30 Generation 884,920.61 4,693,630,51 2,281,175.23 2,297,272.46 2,304,165.14 2,307,838.17 2,320,613.58 2,353,2582.60
31 Renewable generation- 2015 3,142,678.11 9,778,178.95 1,754,376,59 1,754,376.59 1,754,376.59 1,754,378.59 1,754,376.59 1,754,376.59
32 Pv3 generation 73,557.41 142,760.79 75,599.98 75,841.86 76,011,423 76,772.22 80,479.22 88,064.35
33 Transmission 482,787.14 672,738.74 418,637.84 423,492.35 574,507.47 583,143.56 583,392.57 728,077.21
34 HLM transmission - - - : - - - - -
35 PV3 transmission - - - - - - - -
36 Distribution 3960,817.16 615,315.32 344,008.94 355,180.42 365,232.93 384,852,22 396,380.02 446,056.17
37 Renewsble distribution - - - - - N - -
38 General 358,312.73 525,252.82 212,688.21 233,308.82 228,785.84 230,785.79 235,877.31 264,180.77
39 Corporate Allocation
40 Nuc Fuel 182 572,170.78 873.810,78 515,810.33 541,014.33 585,698.73 586,803.62 752,284,412 753,933.27
4% Nuc Fuel 3 323,906.22 325,706.22 214,451,83 214,344,74 215,486.54 216,089.39 528,267.14 329,041.71
432
43 Total Tax en Additlons 5,230,160 17,327,392 5,826,753 5,875,332 6,104,263 6,140,863 5,451,771 6,717,013
44 i
45 Tax Depreciation Expense on Existing plar
46 Generaticn 4,590,708.76 4,590,703.76 4,554,122,05 4,554,122.05 4,554,122,05 4,554,122.05 4,584,122.05 4,554,122.05
47 Renewahle generation » pre 2015 811,862.70 B11,862.70 i88,752.83 188,752.83 188,752,383 188,752.83 188,752.83 188,752.83
43 #V3 generation 213,729.23 213,729,223 190,371.83 190,371.83 190,371.83 ¢ 190,371.83 190,371.83 190,371.83
49 Transmission 1,527,580.83 1,527,580.83 1,392 468,66 1,392,468.66 1,392,468.66 | 1,392,468.66 1,397,468.66 1,392,468.66
Els) HLM transmission - - - - - - “
51 PV transmission - - - - - - -
52 Distribution 2,846,306.91 2,945,306.91 2,590,423.48 2,590,428.49 2,590,428.49 1,580,428.49 2,590,428.49 2,580,428.49
33 Renewable distribution ! - - “ - - - -
54 Genersl 12,2959.76 12,289,786 12,249,586 12,249.56 12,249.58 12,248,586 12,248.56 12,249.56
55 Corparate Allocation i - B - -]
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1 |PNM Exhibit MFH-2 i

2 |ADIT-12: Linkage 8 Test Depreciation ATIT

3 { Hyperlink 1o Lead Shaet

4 | Sea PNM Exhibit MFM-5 FY13 FY15 FY1g FY18 FY16 FY16 FY16 FYl6

5 PNM Nov Dec Jan Feb Mar Apr May Jun

56 Nuc Fuel 1&2 533,475.67 533,475.67 125,070.23 125,070.33 125,070.33 125,070.33 125,070.33 125,070.33
57 Nuc Fuel 3 195,014.37 195,014.37 127,178.00 127,178.00 127,178.00 127,178.00 127,178.00 127,178.00
58

53

60 Total Tax on Exlsting 10,830,973 10,830,973 8,120,642 9,180,642 8,180,642 9,180,842 5,180,842 9,180,642
61

52

63 Temporary Difference

54 Genaration [1,57%,208) {5,345,582) (2,792,814} (2,294,481) {2,301,071) [2,309,923) (2,307,307} (2,333,670)
55 Renewable generation - pre 2015 {278,565) (278,565} 344,545 344,545 344,545 344,545 344,545 344,545
66 Renewable generation - 2015 {3,137,980) {9,673,707) (1,538,609} (1,538,608) (1,538,609) {1,538,608) (1,538,609) {1,538,608)
67 PV3 generation 103,451 36,487 130,837 130,557 120,508 129,508 126,151 120,062
653 Transmission (467,323) (637,428} (225,299} {211,483) (349,179} {341,383) {339,859) {411,565}
59 HLM transmission 52,877 52,677 52,677 52,677 52,677 52,677 52,677 52,677
70 PV3 transmissicon 18,612 13,664 15,758 19,762 18,766 19,755 19,784 19,802
71 Distribution (312,520) {532,892) 116,125 108,318 102,778 87,456 84,312 38,074
72 Renewsble distribution 32,427 32427 32,427 32,427 32,427 32,427 32,427 32,427
73 General 588,775 | 424,492 738,932 738,354 725,189 722,916 719,552 663,884
74 Corporate Allocation

75 Nut Fuel 182 {5,623) 413,960 $94,911 864,171 §25,022 274,497 243,132 704,020
78 Nug Fuel 3 193,705 ! 224,007 458,445 407,270 458,410 431,967 345,630 318,014
77 :

73

78 Total Temperary Differance (4,791,056} {15,268,460) {1,671,268): [3,345,472) {1,397,528) (2,094,176} (2,217,585) (1,989,339}
50 check totai - - - . (0} fo} - -
81 !

82 ADIT before proration i

83 | Liberalized Depretiation - Generat} Generation (619,083) (2,097,036} {1,088,756): {895,307) (897,878) (901,332) (900,311} (910,598}
84 | Liveralized Deprecistion - Rerews| Renewable generation - pre 2015 (109,157) [109,197) 134,441 ! 134,441 134,441 134,441 134,441 134,441,
85 | Liberalized Depreciation - Genarati Renewable generation - 20315 {1,230,092) (2,792,093} {600,365) {600,365) {600,365) (600,365} [600,365)} (600,365}
26 |Uberalized Depreclation - PV 3 PV3 generation 40,553 14,303 50,974 | 50,943 50,924 50,534 49,224 46,848
#7 | Liberallzed Depreciation - Transmii Transmission 1183,191) {249,872) (85,473) {82,513) (136,250} (133,212} {132,617} {160,593)
88 | Liberalized Depreciation - Transmii HLM transmission {with Trans) 20,649 20,649 20,555 20,555 20,555 20,555 20,555 20,555
89 |Liberalized Depreclation - PV 3 PV3 transmission (with PV3 gen} 7,688 7,708 7,710 7,711 7,713 7,708 7,712 7,727
30 | Liberalized Depreciation - Dlstribut Distribution (122,665} [208,894) 45,312 42,266 40,104 34,125 32,898 14,857
91 | Liberalized Depreciation - Renewal Renewable distribution {with renew) 12,715 12,711 12,653 12,653 12,653 12,553 12,653 12,653
92 |Ukeralized Depreclation - Dther General 230,800 166,40L 288,331 288,496 282,973 282,082 280,769 259,048
93 Corperate Allocation

54 | Nuclear Fue! Amortlzation PY 1&2| Nug Fuel 142 {2,204) 162,272 388,214 337,200 360,944 107,108 94,870 274,709
95 | Nuclear Fuel Amartization PV 3 Nuc Fuel 3 75,933 87,811 179,276 158,917 378,872 158,553 134,865 124,479
56 - - - - - -
97

93 Total ADIT change before proration {1,878,098) [5,985,238) {652,128} {525,003} {545,316) {817,148) {865,308) {776,240)
99
100 MNumerator Days 385 385 365 365 365 365 365 365
10 Denorninator Days 365 365 365 365 365 365 365 385
102]
103 \
104 ADIT after proration !
105 Generation (619£83) (2,097,036} (1,088,756) {895,307)! (%78] (901,332) {900,311} (910,598}
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"1 |PNM Exhibis MFH-2 |

2 |ADIT-32: Linkage & Test Cepreciation ADIT

3 | Hyperlink to Lead Sheet

4 | See PNM Exhibit MFH-3 F¥15 FY18 FY16 FYle FY16 FYl6 FY18 FY16

5 PNM Nay Dec lan Feb Mar Apr May Jun
106 Renewabhle generation - pre 2015 (109,197) (109,157} 134,441 134,441 134,441 134,441 134,441 134,441
107 Renewable generation - 2015 {1,230,092) {3,792,093) (600,365) (600,365) {600,365) (600,365) (600,365} (600,365}
108] PV3 generation 40,553 14,303 50,874 50,943 50,924 50,534 49,224 46,848
109, Transmission (183,191) (249,872) (89,473) (82,513} {136,250) (133,212) [132,617) (160,593)
110 HLM transmission 20,648 20,643 20,555 20,555 ! 20,555 20,555 20,555 20,555
111 PV3 transmission 7,688 7,708 7,710 7,711 i 7,713 7,708 7,7i2 1,727
112 Distribution {122,665] (208,894) 45,312 42,266 ! 40,104 34,125 32,893 14,857
113 Renewable distribution 12,711 12,711 12,653 12,653 | 12,653 12,653 12,653 12,653
114 General 230,800 166,402 288,331 288,436 | 282,973 282,082 28C,769 255,048
115 Corporate Allocation i
118| Nuc Fuel 1&2 {2,204) 162,272 388,214 337,200 | 160,944 107,109 294,870 274,709
117] Nuc Fuel 3 75,933 87,811 179,276 158,917 ; 178,872 168,553 134,865 124,479
118] - - - -1 . - - -
119 ]
120 Total ADIT change after proration {1,878,098) {5,985,236) {652,128} {525,003) {545,316) (817,148) (865,305) (776,240}
121 A
122 i
123| Liberallzed Depreciation - Corp All| Corp Alioc ADIT change before pro 327,166.40 {694,048.47) 306,520.75 306,546.54 | 309,111.78 305,500.51 306,i37.41 281,411,549
124 Corp Allec ADIT change after pro 327,166.40 {694,048.47) 306,520.75 306,546.54 309,111.78 305,500.51 306,137.41 281,411.54
125
128 ADIT balance after proration
127] Liberalized Depreciation - Generatl Generation (415,081,515} (417,178,552} [418,268,308) (419,163,614} {420,061,492) [420,962,824) {421,883 135) {422,773,733)
128 Liberalized Depreciation - Renewaj Renewable ggneration - pre 2015 {47,762,541) (47,871,738} (47,737,297] (47,602,855) (47,458,414) (47,333,973} {47,199,531) {47,085,080)
128| Liberalized Depreciation - Generat! Renewable generation « 2015 {1,270,308) {5,062,401) {5,662,766)1 [6,263,132) |6,843,457) (7,463,862} (8,064,228} (8,664,553)
130|Liberalized Depreciation - PV 3 PV3 generation {68,553,610) {68,539,307) {68,488,333); (68,437,390) (63,386,465) {68,335,931)! (68,286,707} {68,239,853)
131| Liberalized Depreciation - Transmi| Transmission (94,328,857} {94,578,829) {94,668,301) (94,750,814) (24,887,064) [95,020,275) (95,152,882} (95,313,485}
132| Liberalized Depreciation - Transmi] HLM fransmission {with Trans} 136,568 187,617 178,172 198,726 214,281 239,836 260,390 280,945
133]Liberalized Depreclation - PV 3 PV3 transmission {with PV3 gen} (68,862,536} (68,854,827} (68,847,118) (62,838,408) (68,831,654) (68,823,985} {68,816,274) {68,808,547)
134] Liberalized Depreciation - Distribuy Distribution (196,358,233) (196,567,177} {186,521,865) {196,479,599) [196,439,498) {196,405,370} (196,372,472} (196,357,615}
135] Liberalized Depreciation - Renewa| Renewable distribution {with renew) 96,014 108,725 121,378 134,031 146,684 158,337 171,950 184,643
136 Liberalized Depreciatlon - Other General 3,741,654 3,908,054 4,196,386 4,484,882 4,767,854 5,048,936 5,330,705 5,589,753
137| Liberalized Depreciation - Carp] Corperate Allocation {with General} 1,574,147 880,098 1,186,619 1,493,166 1,802,278 2,107,778 2,413,915 2,695,327
138| Nuclear Fuel Amertization PV 1&2] Nuc Fuel 1&2 7,782,434 7,944,706 8,332,520 8,670,120 8,031,084 9,138,172 8,233,043 8,507,751
139| Nuclear Fuel Amortization PV 3 Nuc Fuel 3 4,039,282 4,127,093 4,306,368 4,465,285 4,644,157 4,812,710 4,947,575 5,072,054
140

141

142 Total ADIT balance after proration {874,847,252) (881,526,537} (881,872,144) (882,08C,601) M,BZE,SO&) {882 838,451} (883,397,619} (8%92,443]
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1 |PNM Exhibit MFH-2
2 |ADIT-12: Linkage & Test Depreciation ADIT
3 | Hyperlink to Lead Sheet
4 | See PNM Exhibit MFH-5 FY1g FY16 FYig
S FNM Jul Aug Sep 201502 201503 201504
6 Book Depretiation Expanse
7 Generation 4,377,789.27 4,382,207.86 4,384,860.33
8 Renewable generation - pre 2015 533,287.85 533,297.85 533,297.85
3 Renewatle generation - 2015 215,767.42 215,767.42 215,767.42
10 PV3 generation 400,720.55 401,394.53 401,418.68
11 Transmission 1,712,487.49 1,715,159.45 1,716,185.65
12 HLM transmission 52,677.11 52,677.11 52,677.11
13 PV3 transmission 19,851,989 19,868.87 19,868.47
14 Distribution 3,085,023.29 3,094,387.63 3,098,%34.90
15 Renewahle distribution 32,426.89 32,426.89 32,426.89
16 General 919,261.37 920,830.64 925,943.73
17 Corporate Allocatien - - -
18 MNuc Fuei 182 1,635,791.18 1,635,790.88 1,583,023.68
19 Muc Fue! 3 801,075,198 801,075.00 775,234.00
20
21 Totsl Book 13,785,170 13,804,984 13,739,650
22 Add: EIP aequlsition smort (ORS) 48,831,00 48,631.00 48,831.00
23 Add: PV acquisition amort {ORB} 30,426.00 30,426.00 30,426.00
24 Add: PV 2 lease acquis amort [OA) 168,680.00 188,680.00 168,680.00
25 Less: corp allocation - - -
26 total Book before corp allos 14,034,107 14,052,821 13,987,587 227,465,180
27
28
29 Tax Depreciation Expense on Additions
30 Generation 2,362,885.84 2,383,231.23 2,431,254.05
31 Rengwable generation- 2015 1,754,376.59 1,754,376.58 1,754,375.59
32 PV3 generation 90,246.44 90,147.44 112,359.82
33 Transmisslon 800,316.86 806,506.07 B72,908,25
14 HLM transmission - - -
25 PV3 transmission - - -
35 Distribution 476,165.11 500,191.23 535,983,789
37 Renewable distribution - - .
38 General 270,217.07 273,673.14 302,891.26
39 Lorparate Allocation
40 Nug Fuel 1&2 755,740.60 757,808.40 760,620.40
41 Nuc Fuel 3 329,948.37 338,069.77 447,275.27
42
43 Total Tax on Additions £,839,884 £,905,505 7,218,665 £9,876,395
44
45 Tax Bepreciation Expense on Existing plar
45 Generation 4,554,122.08 4,554,122.05 4,554,122,05
47 Renewable generaticn ~ pre 2015 188,752.83 188,752.83 188,752.83
43 PV3 generation 190,371.83 190,371.83 190,371.83
49 Transmission 1,392,468.66 1,392 468,66 1,392,468.66
50 HELM transmission - - -
51 PV3 transmission - - -
52 Distribution 2,590,428.45 2,590,428.49 2,590,428.49
53 Renewable distribution - - .
54 General 12,249,586 12,249.58 12,248.56
55 Corparate Allecation - - -
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: A B 5 T U v W X Y 2
"1 [PNM Exhiit MEH-2
2 |ADIT-12: Linkage & Test Depraciation ARIT
3 | Hvperlink 10 Lesd Sheat
4 | See PNM Exhibit MFH-5 FY16 FY16 FY16
5 PNV Jul AUE Sep 01502 201503 201504
56 Muc Fuel 1&2 125,070.33 125,070,823 125,070.33
57 Nuc Fuel 3 127,178.00 127,178.00 127,178.00
58 |
59 i
&0 Total Tax on Existing 8,180,642 9,180,542 9,180,642 180,104,535 |
&1
52
63 Temporary Difference test period temp diff
54 Generation {2,340,113} {2,356,039) {2,401,410) 125,366,995}
55 Renewable generation - pre 2015 344,545 344,545 344,545 2,265,211
56 Renewable generation - 2015 {1,538,509) {1,538,609) {1,538,609) H (28,639,735}
&7 PV3 generation 120,102 120,878 93,687 i 1,374,501
58 Transmission (431,467} (435,384} {500,350) ! (4,834,868}
£3 HLM transmission 52,677 52,677 32,677 532,125
70 PV3 transmission 18,852 15,869 19,869 237,022
71 Distribution 18,430 3,768 (28,477) {593,459)
72 Renewable distribution 33,827 32,427 32,427 389,123
73 General 636,785 £35,008 610,803 7,822,530
74 Corporate Allocation -
78 Nug Fuel 182 754,980 752,811 697,233 6,496,911
76 Nuc Fual 3 343,952 334,827 200,781 3,937,249
77
78 :
78 Total Temporary Difference {1,986,429) {2,033,225) {2,411,724} (42,615,751)}
20 check total - - - {
g1
82 ADIT before proratich 20152 201503 201504
83 | Liberalized Depreciation - Generat| Generation (913,112) (919,327} {937,030} {1,860,275) {1,912,531) (3,208,625}
84 | Liberalized Depreciation - Renewa) Renewable generation - pre 2015 134 441 134,441 134,441 (333,773) (333,773} (327,592)
85 | Liberalized Deprediation - Generat] Renewsblg generation - 2015 (600,365) (609,365} (600,365) (34,412) [13,426) (5,014,563}
26 {Liberalized Depregiation - PV 3 PV3 peneration 46,864 47,166 38,508 147,799 125,909 104,826
87 { Uiberalited Depreciation - Transmi| Transmission {168,358) (169,887} [195,237) (503,448) (499,594) (621,280}
88 ] Liberalized Depreciation - Transmi| HLM transmission {with Trans) 20,555 20,555 20,555 47,834 47,834 61,54%
89 {Liberalized Depreciation - PV 3 PV3 transmission {with PV3 gen) 7,746 7,753 7,753 19,892 20,063 23,660
90 { Liberalized Depreciation - Distribui Distribution 7,191 1,470 {11,112} (221,505) (327,999) (440,703)
91 ] Uberalized Depreciation - Renewa; Renewable distribution {with renew) 12,653 12,653 12,653 35,296 35,298 38,134
92 lLiberalized Depraciation - Qther General 248,477 247,780 238,335 948,420 743,225 638,994
93 Corporate Allocation - - -
54 | Nueclear Fuel Amnortization PV 182] Nuc Fuel 1&2 294,593 293,747 272,099 $19,909 652,491 112,125
95 | Nuclear Fuel Amortization PV 3 Nuc Fuel 3 134,210 130,850 78,345 217,209 470,500 249,293
96 ~ - - - - -
57 - - -
98 Total ADIT change before proration [775,105) {793,365) {941,055) [707,058) (992,405} {8,284,383)
99
100] Numerator Days &1 31 1
101 Denaminater Days 82 87 92 33.70%
102
03]
104 ADIT after proration i i
105 Generation (505,433} (309,773} {10,185} (1,860,279} (1,912,531} (3,108,625)
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: A | F B T U X N H

1 |PNm Exhiblt MFH-2 |

2 {ADIT-12: Linkage & Test Depreclstion ADIT

3 1 Hvperllnkio Lead Sheet

4 | See PNM Exhibit MFH-5 FYlé FY16 FY16

5 PNM Jul AUg Sep 201502 201503 2015Q4
106 Renewable generation - pre 2015 89,141 45,301 1,461 (333,773) (333,773) (327,592)
107 Renewable generation - 2015 (398,068) (202,257) (6,526} (34,412) (13,426} {5,014,583)
108 PV3 generation 31,073 15,893 419 147,799 125,909 104,826
108 Transmission (111,629) [57,245) (2,122} (503,448) (499,994) {621,280)
110 HLM transmission 13,629 6,926 223 47,834 47,834 €1,948
11l PV3 transmission 5,136 2,612 84 19,892 20,063 23,060
112 Distribution 4,768 455 {121) {221,505) {327,999) {440,703)
113 Renewabhle distribution 8,339 4,264 138 H 35,296 35,296 38,134
114 General 164,751 53,491 2,581 ] 948,420 743,225 638,994
115 Corporate Allocation | - - -
116 Nug Fuel 182 195,328 98,980 2,958 | 813,909 652,491 112,125
117 Nug Fuel 3 88,987 44,023 852 227,209 470,500 249,293
118 - - - - - -
119 - - -
120 Total ADIT thange after proration {513,928) {267,329) (10,229) {707,058} (992,405) {8,284,383)
121 -
122 -
123| Liberatized Depreciaticn - Corp All] Carp Allac ADIT change before pro 283,522.44 280,320.91 276,749.32 477,891 395,755 6,453
124 Corp Alloc ADIT change after pro 187,987.70 94,455.96 3,008.14 477,891 395,755 6,453
125
128 ADIT balance after praration
127] Uberalized Depreciation - Generat| Generation {423,379,166) (423,588,939} (423,699,125)
128] Liberalized Depreciation - Renewa| Renewable generation - pre 2015 {46,575,949) {48,530,648} [46,928,187)
129] Uiberalized Deprediation - Generat| Renewsble generation - 2015 {9,062,661) (2,264,958} (9,271,484)
130 Liberalized Depraciation « PV 3 PV3 generation |68,208, 7886} (68,192,893} {68,192,475)
131} Liberalized Depreciation - Transmi| Transmission {95,425,114) (95,482,358} {95,484,480)
132| Uiberalized Depreciation - Transmi] HLM transmission {with Trans} 294,573 301,488 301,723
133]Liberalized Depreciation - PV 3 PV3 transmission {with PV3 gen}) {68,803,411) {68,800,759) {68,800,714)
134] Liberalized Depreciation - Distribul Distribution {1986,352,847) (196,352,252} (196,352,472}
135] Liberalized Depreciation - Renewa| Renewable distribution {with renew) 198,033 197,296 197,434
lBSILEberalized Depreclation - Other General 5,754,504 5,837,995 5,840,586
137) Liberalized Depreciation - Corp] Corporate Allocation {with Generai) 2,883,315 2,977,771 2,980,779
£B| Nuclear Fuel Amortization PV 1&2] Nuc Fuel 182 9,703,079 9,802,059 9,805,017
139] Nuclear Fuel Amortization PV3 | Nuc Fuel 3 5,161,041 5,205,065 g,205,916
140
141
143 Total ADIT balance after proration {884,218,3R8} (884,391,262} (884,358,482) -
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i A B AA AB AC AD AE AF
1 {PNM Exhlbit MFH-2
2 |ADIT-12: Linkage & Test Depreciation ADIT
3 | Hyperlinkto Lead Sheet
4 | See PNM Exhiblt MFH-5
5 PNM 2016Q1 201602 2016Q3 Preration Test
& Bock Depreclation Expanse
7 Generation This page intentionally lef blank
8 Renewable generation - pre 2015
9 Renewable generation - 2015
10 PV3 generation
11 Transmmission
12 HLM transmission
13 PVY3 transmission
14 Distribution
15 Renewable distribution
16 General
17 Corporate Allacation
1B Nuc Fuel 182
19 Nue Fuel 3
20
21 Total Book
22 Add: EIP acguisition amort {QRB)
23 Add: PV acquisition amart (ORB}
24 Add: PV 2 lease acquis amort (DA)
25 Less: corp allocation
26 totat Book before corp alloc
27
28
29 Tax Depreciation Expense on Additions
30 Generation
31 Renewable generation- 2015
32 PV3 generation
33 Trapsmission
34 HLM transmission
35 PV transmission
36 Distribution
37 Renewable distribution
38 General
39 Corporate Allocation
40 Nuc Fuel 182
4] Nuc Fuel 3
42
43 Total Tax on Additisns
44
45 Tax Pepreciation Expense on Existing plar
56 Generation i
47 Renewalle generation - pre 2013 i
48 PV3 generation
49 Transmission
50 HLM transmission
51 PV3 transmission
52 Distribution
53 Renewable distribution
54 General
55 Corporate Allocation
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: A [ AA AB AC AD AE AF

1 {PNM Exhibit MFH-2 |

2 {ADIT-12: Linkage & Test Dapreciztion ARIT

3 { Hyperlink to Lead Sheet

4 | See PNM Exhiblt MFH-5

5 PNM 201601 201602 2016Q3 Proration Test

56 Nuc Fuel 182

57 Nue Fuel 3

58

59 !

&0 Total Tax on Existing i

61

G2

63 Temperary Difference

54 Generation

63 Renewsble generation - pre 2015

66 Renewable generation - 2015

67 FV3 gerieration

68 Transmission

69 HLM transmission

70 FV3 transmission

71 Distribution

72 Renzwable distribution

73 General

74 Corporate Allocation

75 Nuc Fugl 182

76 Nuc Fuel 3

77

78

79 Total Temporary Difference

20 check total

51

82 ADIT before proration 201801 2016Q2 201603 Proration Test

83 | Liberalized Deprediation - Generat| Generation (2,282,940) [2,71%,231) {2,769,465) 1,844,077 (9,629,198)
B4 | Uiberalized Depreciation - Renewa| Renewable generation - pre 2015 403,324 403,324 403,324 (267,422} 514,959
85 | Liberalized Depreciation - Generat| Renewable generation - 2015 {1,861,088) {1,801,096) {1,801,096) 1,194,205 [9,223,646)
86 |Liberalized Depreciation - PV 3 PV3 peneration 152,842 146,607 132,537 {85,153} 451,659
B7 | Liberalized Depreciation - Transmi| Transmission {308,235) {426,421) (533,482) 362,486 {1,526,932)
88 | Liberalized Depreciation « Transml| HLM transmisslon [with Trans) 61,664 61,664 61,664 (40,886} 206,054
29 |Liberalized Depreciation - PV 3 PV3 transmission {with PV3 gen) 23,133 23,147 23,252 [15,419) 77,173
90 | iiberalized Depreciation - Distriby{ Distribution 127,681 81,880 (2,450} 7,593 {225,098)
91 | ilberalized Depreciation - Renewa| Renewable distribution [with repew) 37,859 37,959 37,959 {25,168} 126,842
52 |Liberalized Depreciation - Other General 859,800 821,899 734,593 [483,760][ 2,571,526
83 Corporate Allocation - - - - -
24 | Nuclear Fuel Amortization PY 18:2| Nuc Fuel 182 1,086,357 476,688 860,440 {563,174) 1,572,436
95 | Nuclear Fuel Amortization PV 3 Nuc Fuel 3 517,064 427,898 343,204 {20g,342) 1,328,117
96 - - - - -
97 - - - - -
38 Total ADIT change befere proration {1,722,447) {2,458,693) (2,509,524) 1,718,038 (13,257,009}
59

100] Numerater Days 1

101 Denominater Days

102]
108
104 ADIT after proration
105 Generation {2,882,940) (2,712,241) (925,281)
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A { B AA AB AL AD AE AF
1 |PNM Exhibit MFE-2
2 |ADIT-12: Linkage & Test Depreciation ADIT
3 | Hyperlink to Lead Sheer
4 { See PNM Exhibit MFH.5
5 PHM 201801 201602 2016Q3 Proration | Test
106) Renewable generation - pre 2015 403,324 403,324 235,903 ;
107] Rernewable generation - 2015 (1,801,096} {1,801,096) {606,891]
108) PV3 generation 152,842 146,607 47,384
109 Transmission {308,235) {426,421} {170,996)
110 HLM transmission 61,664 61,664 20,778
111 PV3 transmission 23,133 23,147 7,833
112 Distribution 127,681 81,880 5,143
113] Renewable distribution 37,959 37,959 12,791
114] General 859,300 521,899 250,833
115 Corporate Allocation - - ~
116 Nuc Fuel 182 1,086,357 476,688 257,266
117] Nuc Fuel 3 517,064 417,898 133,862
118] - - -
119 - - -
120 Tatal ADIT change after proration (1,722,447} (2,458,693} {791,486)
121 - - -
122 - - -
123] Liberallzed Depreciation - Corp Allt Corp Alloc ADIT change before pro 922,179 ! 893,049 840,593 {555,141} 2,107,133
124 Corp Alloc ADIT change after pro 922,179 § 893,049 285,452
125 i
126 ADIT balance after proration
127| Liberalized Deprectation - Generat| Generation
128| Liberalized Depreciation - Renews| Renewable generation - pre 2015
129| Liberalized Depreciation - Generat| Renewable generation - 2015
130|Liberalized Depreclation - PV 3 PV3 generation
131 Liberallted Depreciation - Transmi| Transmission
132| Liberalized Depreclation - Transmi| HLM transmlssion (with Trans)
133|Liberalized Depreciation- PV 3 PV3 transmission [with PV3 gen)
134} Literslized Depreciation - Distrlbu) Distribution
135| Liberalized Depreciation - Renewa| Renewshie distribution (with renew)
136]Liberalized Depreciation « Other General
137} tiberallzed Depreclation - Corp| Corporate Allocation (with General)
1381 Nuclear Fuel Amortization PV 482| Nuc Fue! 1&2
135} Nuclear Fuel Amortization PV 3 MNuc Fugi 3
140|
141
[142 Totai ADIT balance after proration - - - - -
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A | B c D E

1 {PNM Exhibit MFH-2

2 |ADIT-13: Linkage & Test Flow-through Reversals

3 | HMyperlink to Lead Sheet

3 ]

5 | Source: Company Records

6 ;

7

g

9 2014 2015 20186

10

11| pre-acrs 282005 (84,942)| (105,333} (67,302)
12| 514 282013 342,346 342,346 342,346
13 | acrs 282003| 2,218,170 | 2,525,430 | 2,102,801
14 | 502 281000 £17,456 617,456 509,207
15

16 | Total 3,094,030 | 3,380,899 | 2,887,052
17

18 1,219,667 | 1,325,312 | 1,126,528
19

20

21

22

23 | flow-thru effect example

24] noflo | book tax def ADIT

25 i

261 ine i 1,000 1,000

27

28 | depr {100) (200) 100 40)
29

0|t 900 300 100 {40}
31

32 | tax 360 320 40

33

34

35 flo book tax def ADIT

36

37 | inc 1,000 1,000

28 :

38 | depr (100) {200]) 100 (40)
401 fle 25 25 {10)
41

42 | ti 925 800 125 (50)
43

44 | tax 370 320 50

621 40 5ZL 39vd
Z"H4dW LIgIHXF WNd



A ] B C D E B 3 H 1 J K L i N o P
1. {PNM Exhibit MFH-2
2 |ADIT-14: ARAM Reversals and Excess Deferred Income Taxes
3 { Myperlink to Lead Sheet
4 { Source: Company Records
Jransmission
5 Year Production | & Distribution | General Plant Total
&
7 1987 43,697 43,697
5 1988 162,023 162,023
9 1989 164,632 164,832
10 1350 249,441 249,441
11 1991 134,338 134,339
32 1992 94,270 94,270
i3 1993 80,134 80,131
14 1994 68,801 58,801
15 1995 62,261 62,261 !
16 1296 79,282 85,341 144,623
17 1997 266,506 119,908 71,604 1,058,018
18 1998 1,543,814 277,3%6 60,304 1,881,614
13 1998 1,855,070 369,514 69,387 2,294,571
20 2060 1,390,767 498,152 62,241 2,451,160
21 12001-200% 5,256,310 4,054,958 379,573 5,690,841
22 12006-2010 2,535,394 1,953,297 231,067 4,720,758
23 12011-2015 2,331,107 1,029,421 203,957 3,564,485
24 |2016-2020 1,124,450 207,964 257,325 1,589,739
25 12021-2025 198,947 {6,278) 123,073 315,742
26 |2026-2030 4,033 (6,278) 157,738 155,483
27 |2031-2085 807 {1,256} * {449)
28
29 |Tota} 17,687,587 3,496,798 2,741,805 28,925,190
30
31 [Payroll 11,228 1,B68 11,350 24,445 |thru 2019
32 [Payroll 2,823 470 2,853 6,146 |thru 2028
33
34
35
36 |New ARAM amert extending 32.68% | of gen thru 2053 for SJ life extension
37
i Year Prod T&D General | Total ARAM w/ P/R
39
40
41 {Bal 9/30/15 1,444,792 245,623 548,334 2,238,749
2015 2018 2016-20 2016-20 2021-28 2021-25 2026-30 2026-30 2031-3% 2031-35
42 unextended |Extended  |unextended |Extended  |unextended |Extended  |unextended |Extended  |unextended |Extended
43 |2015 {1 gtr) 20,817 51,471 10,198 82,486 88,598 20,187 530
a4 2018 65,836 41,593 51,465% 158,984 183,440 ; 2,519 3B,951 24,4568
45 2017 65,936 41,593 51,465 158,954 183,440 2,518 38,951 24,466
46 2018 65,936 41,583 51,465 158,954 183,446 2,519 38,951 24,466
47 2018 65,936 41,533 51,465 158,934 183,440 2,519 38,951 24,466
48 2020 5%,938 41,593 51,465 158,994 165,140 2,519 28,851 24,456
49 2021 38,861 {1,256} 24,615 62,220 68,366 2,519 24,466 5,852 4,885
50 2022 38,861 {1,256} 24,615 62,220 68,366 2,515 24,466 5,892 4,985
51 2023] 38,861 {1,256} 24,615 62,220 68,366 2,518 24,466 ! 5,832 4,985
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a_ 1

X C %] E F G H i ] K L N P
"1 |PNM Exbibit MFH-2
Z_|ADIT-14: ARAM Reversals and Excess Deferred Income Taxes
3 | Hvperlink to Lead Sheet
4 | Source: Company Recards
52 2024 38,861 {1,256) 24,615 52,220 68,366 2,519 24,466 6,892 4,985
53 2025 38,861 [1,256) 24,615 62,220 58,366 2,519 24,466 6,892 4,985
54 2026 32,228 (1,258} 31,548 52,520 5B,666 2,519 24,466 4,985 140 119
35 2027 32,228 {1,256) 31,548 62,520 58,668 2,518 24,488 4,885 140 119
56 2028 32,228 {1,256) 31,548 52,520 8,666 2,519 24,466 4,585 140 119
57 2028 32,228 {1,256) 31,548 62,520 52,520 2,518 24,486 4,985 140 119
58 2030 32,248 {1,256) 31,548 52,520 62,520 2,519 24,466 4,985 140 118
59 2031 32,148 {251) - 31,894 31,894 2,519 24,466 4,985 115 28 23
80 2032 32,146 (251) - 31,394 31,894 2,519 24,466 4,985 il% 28 29
&1 2033 32,346 {251) - 31,894 31,884 2,518 24,468 4,985 118 28 28
=] 2034 32,146 {251) - 31,584 31,894 2,518 24,468 4,985 118 28 29
£3 2035 32,146 {251} - 31,394 31,894 2,518 24,466 4,985 118 28 29
64 2036 32,118 32,118 32,118 2,518 24,466 4,985 118 29
55 2037 32,118 32,118 32,118 2,518 24,466 4,985 118 29
£6 2038 32,118 32,118 32,118 2,519 24,466 4,985 119 29
57 2039 32,118 32,118 32,118 2,518 24,466 4,985 113 29
58 2040 32,118 32,118 32,118 2,518 214,466 4,985 11g 29
69 2041 32,118 32,118 32,118 2,518 24,4686 4,985 119 22
70 2042 32,118 32,118 22,118 2,518 24,466 4,285 119 29
71 2043 32,118 52,118 32,118 2,519 24,466 4,285 118 29
72 2044 32,118 32,118 32,118 2,519 24,466 4,885 119 29
73 2045 32,118 32,118 32,118 2,513 24,486 4,985 119 28
74 2046 32,118 32,118 32,118 2,519 24,466 4,885 119 29
75 0047 32,118 32,118 32,118 2,518 24,466 4,885 i18 29
76 2048 32,118 32,118 32,118 2,519 24,466 4,885 119 29
77 2049 32,118 32,118 32,118 2,518 24,466 4,985 119 29
78 2050 32,118 32,118 32,118 2,519 24,486 | 4,985 119 29
79 2051 32,118 32,118 32,118 2,519 24,466 4,885 118 29
20 2052 32,118 32,118 32,118 2,519 24,466 4,285 119 29
81 2053 32,118 32,118 32,118 2,519 24,486 4,888 119 29
32
&3 |Total 1,444,792 245,825 548,334 2,238,749 | 20,187 96,368 184,755 ! 979,635 34,458 164,489 638 3,334 140 667
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: A B C D E F G H | J K L M
1 [PNM Exhibit MF#-2
2 |ADIT-15: AFUDC - Linkage & Test Periods
3 | Hvperlink to Lead Sheet |
4 [Source: Cost of Service Department,
5 [See testimony of PNM Witness Buchanan i {PNM HomeCe{No Plant AccolWorking Budget
b FY15 FY15 FY15 FY15 FY15 FY15 Fr15 FY15 FY15
7 Apr May Jun ul Aug Sep Dct Nov {Dec
B 14159100~AC - AFUDC-Bquity PNM_ELECT Project Supm|929~CT - AF (81,793} {78,311} (76,561) |75,185) (77,750} {77,324} (48,621} {38,167} (37,902)
9 |419100~AC - AFUDC-Equity PNM_TRAN]Project Sum|929~CT - AF (228,442} (250,850} (263,485) {271,454} {278,786) {285,376} {306,961} (327,428} {320,010)
10 [419100~AC - AFUDC-Equity PNM_BULK |Project Sumi929~CT - AF {418,300} {337,432} (380,340) {448,500) (538,371) {617,248} (697,392) (759,945) {537,701}
11 [432000~AC - AFUDC-Debt PNM_ELECT|Project Sum/928~CT - AF (57,285) {55,547) (53,621) {52,657) {54,454) {54,155} {(34,053) 126,731) (25,548
12 |432000~AC - AFUDC-Debt PNM_TRAN|Project Sum| 928~CT - AF (159,984) (175,638) {184,537) {190,146) {195,254) {195,869} (214,986) (229,321) (224,126)
13 1432000~AC - AFUDC-Debt PNM_BULK |Project Sum|928~CT - AF| [282,965) {236,328 {266,379) {314,817) {377,059) {(432,300) {488,433) {532,243) (376,590)
14 (1,238,779)| (1,135,155}] (1,224,824)| {1,353,799)] (1,521,675) {1,666,269)) (1,790,446)| (1,913,836)| (1,522,875)
15 [AFUDC Adjustiments
16 |100AFUDS - AFUDC-Albuquerque Electric Service - - - - - - - - -
17 |155AFU08 - AFUDC-Silver City Services Dis - - - - - - . . "
18 {220AFU08 - AFUDC-TNMP NM Transm Genera - - - - - - - R -
19 {650AFU0O8 - AFUDC-Transmission Genera - - - - - - - R -
20 |703AFUOS - AFUDC-Lords bur I X - - - N - - _ :
21 |718AF 08B - AFUDC-Four Corners Power Statio - - - . - - - - -
22 |721AFU0S - AFUDC-Palo Verde Unit - - “ - - - - - -
23 |722AFU08 - AFUDC-Pale Verde Unit - - - . R - R - -
24 [724AFU08 - AFUDC-Palo Verde Cormmon All Unit - - “ . - - . - R
25 [764AFU08 - AFUDC-San Juan Unit | - - . ) ] . - ; :
26 | 765AFUDB - AFUDC-San Juan Commen U1 And U - - - - n - - - R
27 |766AFU08 - AFUDC-San Juan Common All Unit ] - - - . - - - - -
28 |779AFUCB - AFUDC-S) Swyd Misc 50p PNM-50p TE - - . - N - M - -
29 - - - . . - - - -
30
31 (1,238,779)| (1,135,155)| (1,224,924)| (1,353,799) (1,521,675)| (1,666,269} (1,790,446)| (1,913,838)| (1,522,87%)
32
33
34 |Total AFUDC Equity {728,535} (667,593) {720,386} (796,179) {894,908) (979,945)| (1,052,974)| (1,125,540) {895,613)
35 |Total AFUDC Debt [510,244) (467,562)! {504,537 (557,620} [526,757) (686,324) [737,472) (788,295) [627,261)
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1 |PNM Exhibit MFH-2 !

2 |ADIT-15: AFUDC - Linkage & Test Periods !

3 | Hyperlink to Lead Sheet | :

4 {Source: Cost of Service Department i

5 {See testimony of PNM Witness Buchanan |

& FY16 FY16 FY16 FY16 FYl6 FY16 FY156 FY16 FY16

7 Jan Feb Mar Apr May Jun Jui Aug Sep

8 |419100~AC - AFUDC-Equity PNM_ELECT|Project Sumi929~CT - AF, - - - - - - - - -

9 |419100~AC - AFUDC-Equity PNM_TRAN]Project Surm929~CT - AF - - - - - - - - -
10 |419100~AC - AFUDC-Equity PNM_BULK |Project Sumi929~CT - AF - - - - - - - - -
11 |432000~AC - AFUDC-Debt PNM_ELECT| Project Surn| 928~CT - AF 16,455} (7,485) 18,734} {10,510) {11,918) (13,762) {8,877) (8,437) 18,460)
12 |43200G~AC - AFUDC-Debt PMM_ TRAN| Project Sum|928~CT - AF {148,685) (137,089) {133,014} (125,870) {130,263) (77,743) (39,327) {39,132) {40,239)
13 1432000~AC - AFUDC-Debt PNM_BULK | Project Sum|928~CT - AF (178,963) (1.40,538) {150,081) {155,822) {147,805) [151,051) {152,098) {166,116) {174,809)
14 (334,103}  {285,132)| (291,829}  (292,203)|  (289,986)|  (242,566)]  (200,301)|  (213,688)|  (224.508)
15 [AFUDC Adjustments
16 F100AFUDS - AFUDC-Albuguerque Electric Service " - - - - - 5,734 6,026 6,946
17 F155AFU08 - AFUDC-Silver City Services Dis - " - - - - 865 521 982
18 1220AFU08 - AFUDC-TNMP NM Transm Genera - - - - - - 178 ; 78 97
19 [650AFUOB - AFUBC-Transmission Genera - - - - - - 28,372 29,948 ¢ 31,723
20 |703AFUQS - AFUDC-Lordsbur | - - - - . - 133 - 33
21 {715AFUO8 - AFUDC-Four Corners Power Statio - - - - - " 159,011 20,612 21,827
22 |721AFUO8 - AFUDC-Palo Verde Unit - - - - . - 10,168 10,555 9,910
23 |722AFUCE - AFUDC-Palp Verde Unit - - - - - - 10,054 10,435 10,767
24 |724AFUCR - AFUDC-Palo Verde Common All Unit] - - - - - ~ 28,133 28,193 29,676
25 |764AFUDS - AFUDC-5an Juan Unit - - B - - - 29 87 145
26 |765AFUQS - AFUDC-San juan Commen U1 And U - - - - - - 200 295 296
27 |766AFUCE - AFUDC-5an juan Common All Unit | - - - - - - 2,757 4,323 6,585
28 |779AFUOB - AFUDC-S) Swyd Misc 50p PNM-50p TE - - - - - - 251 252 252
29 - - . - - - 105,886 111,767 118,242
30
31 {334,103) {285,132} {291,829) {292,203) {289,986) (242,566) {94,415) (101,918} {105,266)
32
33 { i
34 |Total AFUDC Equity - - - - - ~ - - -
35 |Totai AFUDC Debt (334,103} (285,132}  (261829)]  (392,703)] (289,985}  (242,566) 194,415)  (101,928)] (105,255
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