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PNM Exhibit HEM-4

WP RA - 5: Alvarado Square Cost Benefit Analysis

Consolidation of Headquarters and Alvarado Squar

& - Building Analysis

EN [P0 N Pt

Hyperlink to Lead Sheet

Description

Headquarters

Alvarado Square

Total

Reference/Note

Rate Base

Net Book Value at 12/31/11

4,557,557

Note 1

WACC, pre-tax

11.52%

11,52%

530 Schedule A-5 Test Period WACC

Return on Rate Base

525,031

Line 9 * Line 11

Depreciation Expense

Leasehold Amortization

1,247,590

Note 1

Lease Expense

1,882,751

Note 1

Operating Expenses

1,431,809

Note 1

Total Existing Revenue Requirements

5,087,181

5,087,181

Sum of [ines 13 through 18

Cost-Benefit Test

Rate Base

Net Book Value at 12/31/11

11,260,397

.

1)

Note 1

WACC, pre-tax

11.52%

11.52%

Return on Rate Base

1,297,198

Line 25 * Line 27

Depreciation Expense

324,299

Note 1

Leasehold Amortization

Lease Expense

Operating Expenses

546,658

Note 1

Rev. Regq, before Reg Asset recovery

2,168,155

2,168,155

Sum of lines 29 through 34

Total Costs for Recovery

4,882,714

WP RA-4, Line 11

Recovery over 5 years

976,543

Line 38/5

Average Rate Base

4,394,443

Line 38 - {Line 39/2)

Return on Reg Asset

506,240

Line 40* Line 27

Amortization of Reg Asset

976,543

Line 39

Rev. Req for Reg Asset

1,482,783

1,482,783

Line 42 + Line 43

New Revenue Requirement

3,650,937

Line 45 + Line 36

{Includes Recovery of Reg Assets}]

Revenue Requirement, if no change to AS building

5,087,181

Line 20

Cost / (Benefit)

{1,436,244)

Line 47 - Line 49

Note 1: Base period data s historical information from the Company's Books and R

ecords,

Assumptions

{1)Capital buitding improvements to HQ building are a result of consolidation.

{2}Depreciation rate for new improvements estimated at 2.88%.

{3}Operating expenses reflect costs previously allocated to Alvarado Square that are being retained after disposal of AS.

I

|
|

|
|

L
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1 |PNM Exhibit HEM-4

2 WP ORB- 9: Amortization of High Lonesome Mesa
3 |Hyperlink to Lead Sheet

4

5

6

7 Date Activity Balance

8 Mar-15 194,819 (15,711,247)
9 Apr-15 194,819 (15,516,428)
10| May-15 194,819 (15,321,609)
11 Jun-15 194,819 (15,126,791)
12 Jul-15 194,819 (14,931,972)
13| Aug-15 194,819 (14,737,153)
14| Sep-15 194,819 (14,542,335)
15| Oct-15 194,819 (14,347,516)
16| Nov-15 194,819 (14,152,698)
17 Dec-15 194,819 (13,957,879)
18 Jan-16 194,819 (13,763,060}
19 Feb-16 194,819 (13,568,242)
20 Mar-16 194,819 (13,373,423)
21 Apr-16 194,819 (13,178,604)
22 May-16 194,819 (12,983,786)
23 Jun-16 194,819 (12,788,967)
24 Jul-16 194,819 (12,594,149)
25 Aug-16 194,819 (12,399,330)
26 Sep-16 194,819 (12,204,511)
27 Oct-16 194,819 (12,009,693)
28 Nov-16 194,819 (11,814,874)
25 Dec-16 194,819 (11,620,055)
30
31
32 |Note 1:High Lonesome Mesa is being amortized over a period of ten
33 |years, since it was first issued in 2012, and will amortize until 2022
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. A B C D F

1| PNM Exhibit HEM-4

2 _|WP OM-5: Retiree Pension and Medical

3 _|Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model Lead Sheet

WP OM-3,
Column E WP OM-4, Column
Adjustment to F
Remove Gas Adjusted Base

5 |Retiree Pension Expense Base Period Portion (Note 1) Period

5 .

7_|Production

8 |Amortization 4,994,826 (2,097,827) 2,896,999

9 [Insurance Premiums (3,075,104) 1,291,544 (1,783,560)
10 | Total Production 1,919,722 (806,283) 1,113,439
11T ission

12 |Amortization 504,552 (211,912) 292,640
13 |Insurance Premiums (314,754) 132,197 (182,557)
14 |Total Transmission 189,798 (79,715) 110,083
15 | Distribution

16 | Amortization 7,243,890 (3,042,434) 4,201,456
17 fInsurance Premiums (4,481,574) 1,882,261 (2,599,313)
18 | Total Distribution 2,762,316 (1,160,173) 1,602,143
19

20 | Total Retiree Pension 4,871,837 {2,046,171) 2,825,665 |Note 1
21

22 |Retiree Medical Expense

23 |Production

24 |Amortization 387,485 - 387,485
25 [Insurance Premiums (370,423) - (370,423)
26 | Total Production 17,061 - 17,061
27 | Transmission

28 | Amortization 39,726 - 39,726
29 |Insurance Premiums (38,111) - (38,111)
30 |Total Transmission 1,615 - 1,615
31 | Distribution

32 JAmortization 565,053 - 565,053
33 |Insurance Premiums (540,881) - (540,881)
34 |Total Distribution 24,172 - 24,172
35

36 | Total Retiree Medical

37 42,849 - 42,849
38 |Functionalize Retiree Pension and Medical

39

40 fProduction

41 |Amortization 5,382,311 (2,097,827) 3,284,484
42 iInsurance Premiums (3,445,528} 1,291,544 (2,153,984)
43 |Total Production 1,936,783 (806,283) 1,130,500
44 | Transmission

45 | Amortization 544,278 {211,912) 332,366
46 |Insurance Premiums (352,864) 132,197 (220,668)
47 |Total Transmission 191,414 (79,715) 111,698
48 |Distribution

49 | Amortization 7,808,943 (3,042,434) 4,766,509
50 |insurance Premiums (5,022,455) 1,882,261 (3,140,194)
51 |Total Distribution 2,786,488 (1,160,173) 1,626,315
52

53 | Total Retiree Pension and Medical 4,514,685 (2,046,171) 2,868,514
54
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i A B C D E F
“55 [Retiree Pension and Medical - Test Period
56
57
Q1-2015 Expense | 2015 Monthly . Note 2 2016 Total Test
Plan Estimated 2016 Monthly .
58 (Actuals) Expense Expense (Income) Expense Period
59 Retiree Pension Expense 967,634 322,545 605,890 6,420,641
60 Retiree Medical Expense 1,766 589 ) (6,757) (59,046)
61 969,401 323,134 7,189,593 | 599,133 6,361,505
62
63 Note 3 Note 3
64 Retiree Pension | Retiree Medical
65 |Production
66 |Transmission
67 |Distribution
68
WP OM-4, Column
Adjustment to z
Remove Gas Adjusted Test
69 |Retiree Pension Expense Test Period Portion Period
70
71 |Production
72 |Amortization - - -
73 |insurance Premiums 2,394,899 (1,005,858} 1,389,042
74 {Total Production 2,394,899 (1,005,858) 1,389,042
75 | Transmission
76 | Amortization - - -
77 |insurance Premiums 291,497 (122,429) 169,068
78 |Total Transmission 291,497 (122,429) 169,068
79 | Distribution
80 {Amortization - - -
81 |Insurance Premiums 3,734,245 (1,568,383) 2,165,862
82 | Total Distribution 3,734,245 (1,568,383) 2,165,862
83
84 |Total Retiree Pension
85 6,420,641 (2,696,669) 3,723,972 |Note 1
86 )
87 |Retiree Medical Expense
88
89 |Production
90 |Amortization - - -
91 Jinsurance Premiums (22,024) - (22,024)
92 | Total Production (22,024) - (22,024)
93 |Transmission
94 | Amortization - - -
95 |Insurance Premiums (2,681) - (2,681)
96 |Total Transmission (2,681) - (2,681)
97 | Distribution
98 | Amortization - - -
99 }Insurance Premiums (34,341) - (34,341)
100] Total Distribution (34,341) - (34,341)
101
102| Total Retiree Medical
103 (55,046) - (59,046)
104
105| Functionalize Retiree Pension and Medical
106] Production
107} Amortization - - -
108|Insurance Premiums 2,372,875 (1,005,858) 1,367,017
109]Total Production 2,372,875 {1,005,858) 1,367,017
110fTr ission
111]Amortization - - -
112{Insurance Premiums 288,816 (122,429) 166,388
113{Total Transmission 288,816 (122,429) 166,388
114{ Distribution
115] Amortization - - -
116{Insurance Premiums 3,699,904 (1,568,383) 2,131,521
117 Total Distribution 3,699,504 (1,568,383) 2,131,521
118]
119| Total Retiree Medical and Pension 6,361,595 (2,696,669) 3,664,926
120
121]|Note 1: Column C = Column B * 42%, for retiree pension expense only.
122) Note 2: Test period expenses were based off of 3 months of 2015 and 9 months of the 2016 estimated report that was provided
123| by Towers Watson (PNM Exhibit EAE-7) for 2016. See PNM Exhibit EAE 8, EAE 9 and EAE 10 for 2015, | I
124]Please refer to the testimony of PNM Witness Eden's for more details on Retiree Pension and Medical Expense. |
125|Note 3: Functionalization for the test period is based on the methodology used during the base period. The base period is

126

functionalized using location 993 as defined in the CAM.
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[ A B C D E F H | J
1 |PNM Exhibit HEM-4
2 _|WP OM-6: Medical and Dental Normalization
§ Base Period data is historica'l information from the Company's Books and Records.
5 JHyperlink to OM Model Lead Sheet
OM-3, Column F Normalized
Total Base Normalization Base Period
7 |Description FERC Period Adjustment (Note 1)
8 |PNM Direct - Medical and Dental
9 |Production
10 Insurance Premiums 2,228,917 1,244,833 3,473,750
11 |Total Production 926 2,228,917 1,244,833 3,473,750
12 | Transmission
13 Company 6 Allocation 848 (848) -
14 Insurance Premiums 461,631 248,431 710,062
15 | Total Transmission 926 462,479 247,583 710,062
16 | Distribution
17 Company 6 Allocation 687 (687) -
18 Insurance Premiums 2,904,072 9,566 2,913,638
19 | Total Distribution 926 2,904,759 8,879 2,913,638
20
21] Total PNM Direct - Medical and Dental 5,596,155 1,501,296 7,097,450
22
WP S5-1, Column L
Total Base Normalization Normalized
23 | Description Location Period Adjustment Base Period
24 |PNMR Services - Medical and Dental
25] Location 993
26 |Insurance Premiums 2,707,536 1,635,142 4,343,079
27 [Outside Services 3,000 - -
28] Total Location 993 926 2,710,936 1,635,142 4,343,079
29
30 | Total PNMR Services - Medical and Dental 2,710,936 1,635,142 4,343,079
31
32 [
33 |Medical Normalization Calculation
Q1 Adjustment
Q12015 for Towers Adjusted Q1-2015 | Expected Q2 - | Normalized
34 Actuals Watson Accrual Accrual Q4 Activity Base Period
35
36 |Production 622,656 178,193 800,849 2,402,547 3,203,396
37 | Transmission 128,575 36,796 165,371 496,114 661,486
38 | Distribution 457,159 142,278 639,437 1,918,311 2,557,748
39 |Services 788,544 225,667 1,014,211 3,042,632 4,056,843
40 2,036,934 582,934 2,619,868 7,859,605 10,479,473
41
Allocation for
Accrual Additional
Towers Watson Accrual (excluding Allocated TW 2015 Actual Accrual
42 TNMP) Accrual/Month GL/Month Needed
43
44 |Production 25.03% 266,949 207,552 59,398
45 | Transmission 5.17% 55,124 42,859 12,265
46 | Distribution 19.98% 213,145 165,719 47,426
47 |Services 31.69% 338,071 262,848 75,223
48 873,290 678,978 194,312
49
No Towers
Watson
Dental Q12015 Adjustment | Adjusted Q1-2015 | Q22014-Q4- | Total Base
50 Actuals Needed Accrual 2014 Actuals Period
51 | Production 64,911 - 64,911 205,443 270,354
52 | Transmission 13,403 - 13,403 35,173 48,576
53 | Distribution 396,133 - 96,133 259,757 355,890
54 [Services 73,188 - 73,188 213,048 286,236
55 247,635 - 247,635 713,421 961,056
56
57
58
59 [ Note 1: Based on an analysis completed by Towers Watson, the Company was under accruing active medical health for Q1-2015,
60 |As a result, the base period for PNM and PNMR Services has been normalized to reflect the adjustment. According to Towers Watson, the total company accrual
61 |needed per month was $1,066,667 (TNMP included). The normalization calculation shown above reflects the additional accrual needed in order to properly
62 |reflect the total Company's annual expense for Active Medical Health. Active Dental required no normalization adjustment.
63 | The Company provider intends to continue using this healthcare provider into the test period. Please refer to the testimony of PNM Witness

Vavruska-Marcum's for further discussion on how the normalization and escalation to the test period was derived.
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i A B C D E F
"1 |PNM Exhibit HEM-4
2 |WP OM-8: WAPA Third Party Transmission Exchange
3 |Hyperlink to OM Model Lead Sheet
ﬁ Base Period data is historical information from the Company's Books and Records.
WP AL4,
Column K OATT Rate
7 |Description WAPA Demand Reference
Revenues to PNM if
WAPA paid for
transmission service 4,287,615 1,944 | $ 2.21
(Column C * Column D *
8 11000)
9
Actual Base Period 1,339,760
10 |WAPA Revenue
11
Costs Imputed to WAPA 2,947,855
(line 8 less line 10) WP OM-3, Column J
12
13
(Billing Demand *
14 WAPA Rate * 1000)
15 |Month Billing Demand OATT Rate WAPA Rate WAPA Revenue
16 Apr-14 91 2.13 1.06 96,460
17 May-14 91 2.13 1.06 96,460
18 Jun-14 91 2,22 1.14 103,740
19 Jul-14 91 2.22 1.14 103,740
20 Aug-14 91 2.22 1.14 103,740
21 Sep-14 91 2.22 1.14 103,740
22 Oct-14 107 2.22 1.14 121,980
23 Nov-14 107 2.22 1.14 121,980
24 Dec-14 107 2.22 1.14 121,980
25 Jan-15 107 2.22 1.14 121,880
26 Feb-15 107 2.22 1.14 121,980
27 Mar-15 107 2.22 1.14 121,980
28 |Total WAPA Revenue 1,339,760
29 Average OATT Rate 2.21
30
31
32 Apr-May 2014  |Jun-Dec 2014 |Jan - Mar 2015
33 OATT rate 2.13 2.22 2.22
34 Less diversity credit -0.32 -0.33 -0.33|Note 1
35 Subtotal 1.81 1.89 1.89
36 Less service credit -0.75 -0.75 -0.75|Note 1
37 WAPA Rate 1.06 1.14 1.14
38
39
40 |Note 1:
41 |Revenue billing units are 91 MW for April - September, and 107 MW for October - March.
42 |Service credit is included in Section 8 of contract PO695. This credit is based on Western's posted Desert
43 |Southwest Region Consolidated “Intertie Project” monthly firm point-to-point transmission service
44 |rate * 46.7% (S0MW / 107MW). \
45 |OATT Rate changes based on tariff changes at FERC.
46 | Diversity credit reflect 15% of the OATT rate (line 33)
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! A B c D E F G H |
|PNM Exhibit HEM-4

2 |WP OM-9: Rio Bravo

3 [Base Period data is historical information from the Company's Books and Records.

4 |Hyperlink to OM Model L ead Sheet

5 Note 1: Note 1: Note 2: OM-3, Column K

Total Company Total Company | Annualization to
Base LTSA Annual | Rio Bravo Air | Base Period Less | Reflect Full Year | Total Adjustments | Total Company

6 |Description FERC Period Bonus Payment | Permit Credit | Adjustments | of OBM Expense to Base Period Adjusted Base
7 _{Oper-Sup & Eng-Other

8 |Dues Fees Fines 49,385 49,385 16,462 16,462 65,847
g Total Oper-Sup & Eng-Other| 546 49,385 - - 49,385 16,462 16,462 65,847
10 | Maintenance Structures fuel

11 |Computer Hardware 3,492 3,492 1,164 1,164 4,656
12 | Dues Fees Fines - - - - -
13 |Employee Expense 2,767 2,767 922 922 3,689
14 |Expenses General 192 192 64 64 256
15 |Non-Stock Materials 3,726 3,726 1,242 1,242 4,969
16 |Outside Services 61,655 61,655 20,552 20,552 82,207
17 |Phones 652 652 217 217 869
18 [Repro and Printing - Internal 7 7 2 2 9
19 |Stores / Purchasing Load 496 496 165 165 661
20 |Supplies and Equipment 17,797 17,797 5,932 5,932 23,729
21 Total Maintenance Structures fuel| 552 90,784 - - 90,784 30,261 30,261 121,045
22 |Maintenance-Gen & Elec Plant

23 |Employee Expense 2,248 2,248 748 748 2,997
24 | Material Issues-Major 1,798 1,798 599 599 2,397
25 [Meals 249 249 83 83 332
26 [Non-Stock Materials 20,086 20,086 6,695 6,695 26,782
27 |outside Services 440,951 268,478 89,493 89,493 530,444
28 |Overtime Meals 1,088 1,088 363 363 1,451
29 |Stores / Purchasing Load 1,708 1,708 569 569 2,278
30 |Supplies and Equipment 69,525 69,525 23,175 23,175 92,700
31 Total Maintenance-Gen & Elec Plant| 553 537,654 (172,473) - 365,181 121,727 121,727 659,380
32 | A-G Office Supplies - Exps

33 [Stores / Purchasing Load 0 0 0 0 1
34 |Supplies and Equipment 72 72 24 24 96
35 Total A-G Office Supplies - Exps| 921 72 - - 72 24 24 97
36 | Outside Services Employed

37 |Outside Svcs Legal (132,181) 17,820 5,940 155,940 23,759
38 Total Outside Services Employed| 923 (132,181) - 150,000 17,820 5,940 155,940 23,759
39 |Property Insurance
40 |Insurance Premiurns 18,401 18,401 6,134 6,134 24,535
41 Total Property Insurance| 924 18,401 - - 18,401 6,134 6,134 24,535
42 |Insurance Premium Claims-Liab
43 |Insurance Premiums 13,471 13,471 4,450 4,490 17,961
44 Total Insurance Premium Claims-Liab| 925 13,471 - - 13,471 4,490 4,490 17,961
45 |Misc General-Annual Meeting

46 |outside Services 38,147 38,147 12,716 12,716 50,862
47 |Stores / Purchasing Load 61 61 20 20 81
48 Total Misc General-Annual Meeting| 930 38,208 - - 38,208 12,736 12,736 50,944
49

50 | Total Rio Bravo (excluding Labor and Overtime) 615,795 (172,473) 150,000 593,322 197,774 347,774 963,569
51

52 |Note 1: PNM removed the LTSA Annual Bonus Payment and the Rio Bravo Air Permit Credit from the base period in order to avoid normalizing

53 [their costs to a full year. The Rio Bravo Air Permit Credit was a one time credit that the company does not expect to recur.

54 [Note 2: Annualization was calculated by dividing the 'Total company Base Period less Adjustments’ by 9 months to get a monthly expense. That monthly

55 |expense was then multiplied by 3 months, Column F + Column H equals an annual expense for Rio Bravo.
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“1 |PNM Exhibit HEM-4
2 |WP OM-12: PV Allocation of Units 1, 2 and 3 OM Expenses
| 3 |Base Period data is histarical information from the Company's Books and Records.
4 {Hyperlink to OM Model Lead Sheet
5 Description PV Unit FERC Base Period Total PV1&2 PV3 Reference
6
10| Total Operation Supervision and Engineering PV-1 517 2,954,339 2,954,339 -
14 ] Total Operation Supervision and Engineering PV-2 517 2,916,919 2,916,919 -
18] Total Operation Supervision and Engineering PV-3 517 2,919,368 - 2,919,368
27 | _Total Operation Supervision and Engineering PV - Common 517 105,224 70,150 35,075
31| Total Operation Supervision and Engineering PV - Common 517 311,896 207,931 103,965
34| Tot Nuclear Fuel Exp PV-1 518 8,852,940 8,852,940 -
37| Tot Nuclear Fuel Exp PV-2 518 8,628,611 8,628,611 -
40| Tot Nuclear Fuel Exp PV-3 518 8,660,870 - 8,660,870
44| Total Coolants and Water PV - Common 519 4,349,304 2,899,536 1,449,768
48 | Total Steam Expenses PV-1 520 1,220,673 1,220,673 -
52| Total Steam Expenses PV-2 520 1,225,766 1,225,766 -
56§ Total Steam Expenses PV-3 520 963,638 - 963,638
60| Total Steam Expenses PV - Common 520 3,490 2,327 1,163
84| Total Steam Expenses PV - Common 520 11,635 7,756 3,878
68| Total Electric Expenses PV-1 523 1,016,214 1,016,214 -
721 Total Electric Expenses PV-2 523 860,112 860,112 -
761 Total Electric Expenses PV-3 523 1,004,037 - 1,004,037
80| Total Electric Expenses PV - Common 523 15,111 10,074 5,037
84 | Total Electric Expenses PV -Common 523 50,371 33,581 16,790
88| Total Misc Nuclear Power Exp PV-1 524 3,759,073 3,759,073 -
92 | Total Misc Nuclear Power Exp PV-2 524 3,807,485 3,807,485 -
96 | Total Misc Nuclear Power Exp PV-3 524 3,524,088 - 3,524,088
101] Total Misc Nuclear Power Exp PV - Common 524 332,996 221,997 110,999
105| Total Misc Nuclear Power Exp PV - Common 524 599,772 399,848 199,924
112| Total Rents- Nuclear PV-1 525 31,211,468 31,211,468 -
118] Total Rents- Nuclear PV-2 525 34,745,254 34,745,254 -
122| Total Maintenance Supervision and Engin PV-1 528 934,994 934,994 -
126] Total Maintenance Supervision and Engin PV-2 528 1,148,833 1,148,833 -
130] Total Maintenance Supervision and Engin PV-3 528 732,109 - 732,109
134] Total Malntenance Supervision and Engin PV -Common 528 25,770 17,180 8,550
138] Total Maintenance Supervision and Engin PV - Common 528 67,474 44,983 22,491
142] Total Maintenance of Structures PV-1 529 307,184 307,184 -
146| _Total Maintenance of Structures PV-2 529 231,512 231,512 -
150] Total Maintenance of Structures PV-3 529 181,622 - 181,622
154] Total Maintenance of Structures PV - Common 529 82,433 54,955 27,478
157| Total Maintenance of Structures PV - Common 529 20,115 13,410 6,705
| 161) Total Maintenance of Reactor Plant PV-1 530 2,075,046 2,075,046 -
1@ Total Maintenance of Reactor Plant PV-2 530 1,622,621 1,622,621 -
168] Total Maintenance of Reactor Plant PV-3 530 797,391 - 797,391
173| Total Mai of Reactor Plant PV - Common 530 113,875 75,917 37,958
177] Total Mai of Reactor Plant PV - Common 530 10,870 7,247 3,623
181| Total Maintenance of Electric Plant PV-1 531 2,180,041 2,180,041 -
185| Total Maintenance of Electric Plant PV-2 531 2,045,546 2,045,546 -
189| Total Maintenance of Efectric Plant PV-3 531 1,316,847 - 1,316,847
193] Total Maintenance of Electric Plant PV - Common 531 134,893 89,929 44,964
97| Total Maintenance of Electric Plant PV - Common 531 38,368 25,578 12,789
201] Total Maintenance of Misc. Nudlear Plant PV-1 532 427,556 427,556 -
205| Total Maintenance of Misc. Nuclear Plant PV-2 $32 392,823 392,823 -
209] Total Maintenance of Misc. Nuclear Plant PV-3 532 325,313 - 325,313
213) Total Maintenance of Misc. Nuclear Plant PV - Common 532 70,055 46,703 23,352
217] Total Malntenance of Misc. Nuclear Plant PV - Common 532 17,224 11,482 5,741
221] Total System Contro] and Load Dispatching PV - Common 556 688,048 458,698 229,349
224| Total Maintenance of Overhead Lines PV - Common 571 17 11 6
227| Total Office Supplies and E: ~ Production PV -Common 921 25 16 8
230] Total Admin Expenses Transferred--Credit - Production PV-1 922 (47,404) (47,404) -
233| Total Admin Expenses Transferred—Credit - Production PV-2 922 (52,033) {52,033} -
236] Total Admin Expenses Transferred--Credit - Production PV-3 922 {2,690) - (2,690}
239] Total Admin Expenses Transferred—-Credit - Production PV - Common 922 (82,584) {55,056) (27,528)
242] Total Admin Expenses Transferred—Credit - Production PV - Common 922 (21,664) {14,443) (7,221)
245| Total Outside Services Employed - Production PV - Common 923 (437) (292) (146)
248| Total Property Insurance - Production PV-1 924 81,098 81,098 -
53| Total Property Insurance - Production PV-2 924 81,098 81,098 -
257] Total Property Insurance - Production PV-3 924 81,097 - 81,097
260] Total Property Insurance - Production PV - Common 924 12,746 8,498 4,249
263| Total Property Insurance - Production PV - Common 924 42,488 28,325 14,163
266| Total Injuries and Damages - Production PV-1 925 128,918 128,918 -
269] Total Injuries and Damages - Production PV-2 925 127,372 127,372 -
272| Total Injuries and Damages - Production PV-3 925 126,900 - 126,900
276| _Total Injuries and Damages - Production PV -Common 925 19,888 13,259 6,629
279| Total Injuries and Damages - Production PV - Commeon 925 36,992 24,661 12,331
282| Total Employee Pensions and Benefits - Production PV-1 926 1,730,083 1,730,083 -
285| Total Employee Pensions and Benefits - Production PV-2 926 1,705,864 1,705,864 -
288| Total Employee Pensions and Benefits - Production PV-3 926 1,695,756 - 1,695,756
291] Total Employee Pensions and Benefits - Production PV - Common 926 78,938 52,625 26,313
294] Total Employee Pensions and Benefits - Production PV - Common 926 395,502 263,668 131,834
297] Total Regulatory Commission Expenses - Production PV-1 928 692,644 692,644 -
300] Total Regulatory Commission Expenses - Production PV-2 928 672,179 672,179 -
303] Total Regulatory Commission Expenses - Production PV-3 928 657,591 - 657,591
306] Total General Advertising/Misc. General Exp - Production PV-1 930 2,573,066 2,573,066 -
309] Total General Advertising/Misc, General Exp - Production PV-2 930 2,490,427 2,490,427 -
312] Total General Advertising/Misc. General Exp - Production PV-3 930 2,315,022 - 2,315,022
315] Total General Advertising/Misc, General Exp - Production PV - Common 930 218,881 145,921 72,960
318] Total General Advertising/Misc, General Exp - Production PV - Common 930 564,944 376,629 188,315
319|Total N 156,361,937 128,291,426 28,070,511
320
HiBase and
Test, Column P,
321 Total Production 14,114,054 |Line51
H1Base and
Test, Column P,
322 Total ARG 5,295,581 |Line 237
323| Note: The electronic version of this worksheet uses the Microsoft excel outline function. This function groups the elements of cost, and or columns for print formatting purposes.
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A B C D E F G H
|1 |PNM Exhibit HEM-4
2 WP OM-15 Cyber Liability Insurance
3 _|Base Period data is historical information from the Company's Books and Records.
é Hyperlink to OM Model Lead Sheet
OM-3, Column O oM-4, OM-4, Column
6 [PNM Note 1: Column O Note 2: AE
Total
Adjusted
Base Period Test Period
Annualize Cyber | Column C+ Linkage 10% Column E +
7 _[Description FERC Base Period | Liability Insurance | ColumnD Period Escalation Column H
8 |Property Insurance - Production
9 |Insurance Premiums 31,064 93,193 124,257 62,129 12,426 136,683
10 |Total Property Insurance - Production 924 31,064 93,193 124,257 62,129 12,426 136,683
11 |Property Insurance - Transmission
12 [Insurance Premiums 7,397 22,191 29,588 14,794 2,959 32,546
13 |Total Property Insurance - Transmission 924 7,397 22,191 29,588 14,794 2,959 32,546
14 |Property Insurance - Distribution
15 |Insurance Premiums 48,902 146,706 195,608 97,804 19,561 215,169
16 [Total Property Insurance - Distribution 924 48,902 146,706 195,608 97,804 19,561 215,169
17
18 |Total 87,363 262,050 349,453 174,727 34,945 384,398
19
20
WP S§-1, Column WP-SS, WP S§5-1,
21 |PNMR Services M Column AE Column AP
Total
Annualize Cyber Adjusted Linkage 10%
22 Location | Base Period | Liability Insurance | Base Period Period Escalation Test Period
23 |Location 941
24 |Insurance Premiums 941 34,498 103,494 137,992 68,996 13,799 151,791
25
26 |Note 1: Cyber Liability began on 1/1/2015 so there were only 3 months of actual costs in the general ledger for PNM's base period. In order
27 |to capture a full year of expense to properly calculate the test period, PNM normalized the base period by calculating one month of expense,
28 |(base period / 3 months) and then multiplying that monthly expense by 9 months. This 9 month expense was then added to the base period actual
29 |expense. | |
30 [Note 2: Linkage period was calculated by dividing the total adjusted base period expense by 12 months, then multiplying by 6 months.
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[ A B C D E
1 |PNM Exhibit HEM-4
2 |WP OM-18 Navajo ROW Renewal
3 |Base Period data is historical information from the Company's Books and Records.
4 |Hyperlink to OM Model Lead Sheet |
6 [Annual Payment - Per contractual agreement
7 Note 1
8 |CPI History Amount CPI %
9 Mar-10 BASIS
10 Mar-11 2.68%
11 Mar-12 5.40%
12 Mar-13 417,459 6.96%
13 Mar-14 514,50 8.58%
14 Mar-15 509,707 1 8.50%
15 Mar-16 509,707 236.119 8.50%
16
17 |March 2015
18 |Payment in April 2015 6,509,707
19
20 Amount Months | Amortization
21 1240 month contract expense in accordance with GAAP accounting - ASC 840 240 22,450
22 |233 month contract expense in accordance with GAAP accounting - ASC 840 233 491,897
23 |240 Negotiation Expense C 240 4,389
24 |Original Cost Amortization 3,941
25 |CPI Amortization Annually 509,707 12 42,476
26 |Renewal Costs - $100k/renewal - 1 in 2015 100,000 12 8,333
27 |Total Amortization 573,486
28
29 |March 2016
30 [Payment in April 2016 6,509,707
31
32 Amount Months | Amortization
33 |240 month contract expense in accordance with GAAP accounting - ASC 840 5,388,000 240 22,450
34 {233 month contract expense in accordance with GAAP accounting - ASC 840 114,612,000 233 491,897
35 1240 Negotiation Expense 1,053,370 240 4,389
36 |Original Cost Amortization 3,941
37 {CPI Amortization Annually 509,707 12 42,476
38 |Renewal Costs - $100k/renewal - 2 in 2016 200,000 12 16,667
39 |Total Amortization 581,819
40
41

42 |Note 1: Per the Navajo agreement payments are based on CPI Escalation adjustment, each April. These amounts reflect actual CPI at escalation
43 |historically paid for the Navajo ROW. PNM Estimated the 2016 renewal to be the same as what was paid in 2015. [
44 |Note 2: Per contractuaj agreement with the counterparty PNM has $120M owed over a period of 240 months, or 20 years. Due to the timing
45 |of cash payments, $5,388,000 was not paid at the inception of the contract, but rather at a later point in time. Per ASC 840, lease
46 [accounting standards, the amounts of $114,612,000 and $5,388,000 are amortized on a straight-line basis over their respective
47 [time periods.




