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APPLICABILITY:

This Rate is available to qualifying cogeneration and small power production facilities which operate in parallel
with the Company's system and which demonstrate Qualifying Facility (“QF”) status in accordance with Federal
Energy Regulatory Commission (“FERC”) Rules and Regulations, 18 CFR Part292, SubpartB,
Sections 292.201 through 292.207. This Schedule sets out the Company’s energy purchase rates and the
applicable rates and charges for specified services provided by the Company pursuant to 17.9.570 NMAC (“Rule
570”). Service will be furnished in accordance with the Company's Rules and Regulations, the New Mexico
Public Regulation Commission’s (“NMPRC’s”) Rules and Regulations as applicable and any amendments or
modifications thereto. For QFs rated at 10kW or less, the provisions of Rule 570.14 and any amendments or
modifications thereto apply. These Rules and Regulations, the Company's retail rate schedules and NMPRC
Rules and Regulations as amended, are a part of this Schedule as if fully written herein. These documents are
available at the Company's offices and are on file with the NMPRC.

TERRITORY:
All territory served by the Company in New Mexico.

TYPE OF SERVICE:

The type of service will be alternating current, generated at 60 hertz, single- or three-phase at one of the
Company's standard primary or secondary distribution voltages.

TERMS AND CONDITIONS:

Service will be rendered under this Schedule upon submission of an Application for Interconnection by the QF,
its acceptance by the Company and ultimate execution of an Interconnection Agreement which delineates the
obligations of the QF and the Company, and upon completion of the interconnection of the QF to the Company's
system.

INTERCONNECTION REQUIREMENTS:

For QFs rated at 10 MW or less the interconnection provisions of Rule 568 apply. For QFs rated greater than 10
MW the interconnection provisions of Rule 569 apply.

METERING OPTIONS:

The metering options available to QFs are specified in Rule 570. For QFs rated at 10 kW or less, Rule 570.14
applies.
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ENERGY PURCHASES

ENERGY PURCHASE PAYMENTS TO QUALIFYING FACILITIES:

For a QF that wishes to contract for energy sales to the Company, the Company will offer rates based upon the
average of the Company's economy energy purchases for the corresponding month of the preceding calendar
year. In the event the Company does not engage in economy energy purchases in any given month, the energy
rate for that month will be the monthly average of hourly incremental energy costs including variable operation
and maintenance expenses.

Purchase Energy Rates By Costing Period (in $ per kWh)
Secondary Distribution Voltage

Applies to Schedules 1A, 1B, 2A, 2B, 3B, 3C, 3D, 3E 10A & 10B

On-Peak Rate Per kWh Off-Peak Rate Per kWh Non-TOU Rate Per kWh
January $0.0404564 $0.0432360 $0.0432360
February $0.0400490 $0.0414251 $0.0409336
March $0.0378315 $0.0756630 $0.0588490
April $0.0431466 $0.0418157 $0.0422815
May $0.0399698 $0.0417235 $0.0411013
June $0.0826989 $0.0762856 $0.0786371
July $0.1113749 $0.0960278 $0.1012260
August $0.1182103 $0.1051109 $0.1099703
September $0.0910361 $0.0915114 $0.0913371
October $0.0865010 $0.0796686 $0.0819828
November $0.0881969 $0.0902022 $0.0894679
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December $0.2228989 $0.2076112 $0.2130359
Primary Distribution Voltage
Applies to Schedules 4B & 11B
On-Peak Rate Per KkWh Off-Peak Rate Per kWh
January $0.0397153 $0.0424440
February $0.0393153 $0.0406662
March $0.0371385 $0.0742770
April $0.0423562 $0.0410497
May $0.0392377 $0.0409592
June $0.0811840 $0.0748882
July $0.1093347 $0.0942688
August $0.1160449 $0.1031855
September $0.0893685 $0.0898351
October $0.0849164 $0.0782092
November $0.0865813 $0.0885499
$0.2188158 $0.2038081
December
Substation Voltage
Applies to Schedule 30B & 35B
On-Peak Rate Per kWh Off-Peak Rate Per KkWh
January $0.0392961 $0.0419960
February $0.0389004 $0.0402370
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March $0.0367465 $0.0734930 X
April $0.0419092 $0.0406164 X
May $0.0388235 $0.0405269 X
June $0.0803271 $0.0740977 X
July $0.1081806 $0.0932737 X
August $0.1148200 $0.1020964 x
September $0.0884252 $0.0888868 X
October $0.0840201 $0.0773837 h
November $0.0856674 $0.0876152 h
December $0.2165062 $0.2016569 z

Sub-Transmission Voltage
Applies to Schedule 5B
On-Peak Rate Per KkWh Off-Peak Rate Per kWh

January $0.0391014 $0.0417880 X
February $0.0387077 $0.0400377 X
March $0.0365645 $0.0731290 X
April $0.0417016 $0.0404153 X
May $0.0386312 $0.0403262 X
June $0.0799293 $0.0737307 X
July $0.1076448 $0.0928118 X
August $0.1142513 $0.1015907 X
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$0.0884466
$0.0770004
$0.0871813
$0.2006581

Transmission Voltage

Applies to Schedule 15B, 33B & 36B

On-Peak Rate Per kWh

$0.0390079
$0.0386151
$0.0364770
$0.0416018
$0.0385388
$0.0797380
$0.1073872
$0.1139779
$0.0877767
$0.0834039

$0.0850391
$0.2149183

Off-Peak Rate Per kWh

$0.0416880
$0.0399419
$0.0729540
$0.0403185
$0.0402296
$0.0735543
$0.0925897
$0.1013476
$0.0882349

$0.0768162

$0.0869726
$0.2001780
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!On-Peak (8 a.m.--8 p.m. Monday-Friday) Only Energy Purchase Payments--Available to QFs whose generation
is limited to peak periods only.
20ff-Peak Only Energy Purchase Payments--Available to QFs whose generation is limited to off-peak periods

only.
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3Average Energy Purchase Payments--Available to QFs whose generation is not limited to peak periods
only or off-peak periods only.

OPERATIONAL CIRCUMSTANCES:

In the event the Company disconnects and thereby discontinues purchases from a QF due to operational
circumstances, the Company will notify the NMPRC and the affected QF in accordance with Rule 570.13(C).

Actual discontinuance of purchases from QFs will take place only when such operational circumstances actually
occur and not necessarily during periods when such conditions are expected to occur.

POWER SALES

SUPPLEMENTARY POWER:

QFs are entitled to supplementary power under the same retail rate schedules that would be applicable to other
retail customers of the Company having power requirements equal to the supplementary power requirements of
the QF.

To determine the amount of supplementary power required, supplementary power will be measured to each QF
through appropriate metering devices which are adequate to determine whether supplementary or backup power

is being utilized. The Company reserves the right to determine the appropriate metering configuration.

BACKUP POWER:

QFs are entitled to backup power for forced outages under the same retail rate which would be applicable absent
its QF generation. Rates for backup power will not contain demand ratchets or power factor penalties.

The rates for backup power may contain a monthly reservation fee, not to exceed 10 percent of the monthly
demand charge contained in the retail rate schedule (unless otherwise permitted by the NMPRC) which would
be applicable to the customer absent its QF generation. Such a reservation fee will not be charged while a QF is
taking backup power. Reservation fees are stated as per a kW charge. Monthly reservation fees are computed
by applying the per kW charges times the demand which would be applicable absent QF generation.

MAINTENANCE POWER:

Maintenance power rates will be the same as the retail rate which would be applicable to the QF absent its QF
generation. The maintenance power demand charge will be determined by multiplying the applicable demand
charge by the ratio of the number of weekdays maintenance power was required to the total weekdays in the
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month as summarized below. No demand charge will apply for maintenance power taken during the Company's
off-peak hours.

Number of Weekdays in
$ /KW times the ratio of maintenance period
Number of weekdays in the month

MAINTENANCE AVAILABILITY:

Maintenance power will be available to QFs for a minimum period of thirty days per year, scheduled outside of
the designated peak months of the Company.

MAINTENANCE POWER SCHEDULING:

Maintenance power will be provided to QFs for periods of maintenance scheduled in advance with the
concurrence of the Company. A QF must schedule such maintenance with the Company by giving the Company
advance notice dependent on the length of the outage as follows:

Length of Qutage* Advance Notice*
1 day 5 days
2 to 5 days 30 days
6 to 30 days 90 days

*All days are calendar days.

INTERRUPTIBLE POWER:

On a case by case basis, PNM will offer an interruptible rate to any QF that requests such a rate. PNM will make
its initial offer of this rate within 30 business days of receipt of such a request by a QF.

CUSTOMER CHARGE:

The Customer charges from a utility for a QF shall be the same as the retail tariff rate applicable to the customers
in the same rate class absent its QF generation.
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NET RATE PER MONTH OR ANY PART THEREOF FOR EACH SERVICE LOCATION:

The following peak period demand charges, peak and off-peak energy rates by rate class are applicable to
supplementary, back-up, maintenance, and interruptible power as specified in the preceding provisions of this
Schedule. The Company's retail rate schedules as amended are part of this Schedule as if fully written herein,
and must be referenced to determine applicable provisions specific to each Rate Class that are not explicitly
provided in this Rate Schedule. This Rate Schedule does, however, contain exceptions to the application of the
retail rate schedules to comply with the provisions of Rule 570 and must be applied as specified herein.

For QFs rated at 10kW or less, the provisions of Rule 570.14 and any amendments or modifications thereto
apply.

TERMS OF PAYMENT:

The Company will prepare a monthly billing statement itemizing all applicable charges due the Company for
supplementary power, back-up power, maintenance power, and/or interruptible power and also itemizing all
applicable credits due the QF for Energy Purchases. If the amount due the QF exceeds that due the Company a
payment will be made to the QF. All bills are net and payable within twenty (20) days from the date of bill. If
payment for any or all electric service rendered is not made within thirty (30) days from the date the bill is
rendered, the Company shall apply an additional late payment charge as defined in Rate 16 Special Charges.
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